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Forward Looking Statements

In addition to historical information, thidinual Report on Form 10-K contains "forward-laukistatements” within the meaning of the "safe d@rprovisions of the United States
Private Securities Litigation Reform Act of 199%®rivard-looking statements may be identified byubke of words such as "may," "will," "forecast," tiesate," "project,” "intend,"
"expect," "should," "believe" and other similar exgsions that predict or indicate future eventsesrds or that are not statements of historicatenatinstead they are based only on our
current beliefs, expectations, and assumptiongdéyathe future of our business, future plans strategies, projections, anticipated events amiltrethe economy and other future
conditions. These forward-looking statements inedtmown and unknown risks, uncertainties, assumgtimd other factors, including those discusséRisk Factors" and
"Management's Discussion and Analysis of Finar€@idition and Results of Operations," which mayseaour actual results, performance or achieventerite materially different

from any future results, performance or achieveserpressed or implied by such forward-lookingestents. These risks and uncertainties includeateutot limited to, the following:

. decreased supply of motion pictures or delayedssctmemotion pictures;

. quality of motion picture production, spending lisven motion picture marketing, and performancenofion pictures in our markets;

. risks and uncertainties relating to our sigmifitindebtedness;

. limitations on the availability of capital may peaut us from deploying strategic initiatives;

. risks of poor financial results may prevent us fnror@eting our payment obligations;

. our ability to utilize net operating loss cawgiards to reduce our future tax liability;

. increased competition in the geographic areas iclwive operate;

. increased use of alternative film delivery methodsther forms of entertainment;

. shrinking theatrical exclusive release windows;

. certain covenants in the agreements that goverindebtedness may limit our ability to take advgetaf certain business opportunities;

. general political, social and economic conditions;

. review by antitrust authorities in connectiortwécquisition opportunities;

. dependence on key personnel for current and fyteifrmance;

. optimizing our theatre circuit through constructamd the transformation of our existing theatrey bmsubject to delay and unanticipated costs;

. our ability to achieve expected benefits andgrerance from our strategic theatre acquisitiorss @her strategic initiatives;

. our ability to finance our indebtedness on ternvefable to us;

. failures, unavailability or security breachesaf information systems;

. our investment and equity in earnings from NaicCineMedia, LLC ("NCM") may be negatively impadtby the competitive environment in which NCM agies and by
the risks associated with its strategic initiativiesluding its anticipated acquisition of Screesien, LLC;

. risks relating to impairment losses and theatreathdr closure charges;

. risks relating to the incurrence of legal liabilignd
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. increased costs in order to comply with governmergulation.

This list of factors that may affect futymerformance and the accuracy of forward-lookirsgeshents is illustrative but not exhaustive. Iniiod, new risks and uncertainties may
arise from time to time. Accordingly, all forwarddking statements should be evaluated with an stateding of their inherent uncertainty.

Except as required by law, we assume nigatidn to publicly update or revise these forwbraking statements for any reason, or to updateghsons. Actual results could differ
materially from those anticipated in these forwhroking statements, even if new information becomeslable in the future.

3
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PART |
Item 1. Business
General Development of Business

AMC Entertainment Holdings, Inc. ("Holdirgsthrough its direct and indirect subsidiariessluding AMC Entertainment® Inc. ("AMCE"), Americavulti-Cinema, Inc. ("OpCo")
and its subsidiaries, (collectively with Holdingsiless the context otherwise requires, "we", them@any" or "AMC"), is principally involved in théeatrical exhibition business and
owns, operates or has interests in theatres ptimacated in the United States. Holdings is aririext subsidiary of Dalian Wanda Group Co., LtdVénda"), a Chinese private
conglomerate.

As of December 31, 2014, Wanda, owned apmately 77.86% of Holdings' outstanding commorcktand 91.34% of the combined voting power of Huldi outstanding common
stock and has the power to control Holdings' agfaind policies, including with respect to the etecof directors (and, through the election of dices, the appointment of management),
the entering into of mergers, sales of substaptallof our assets and other extraordinary traiisas.

Initial Public Offering of Holdings: On December 23, 2013, Holdings completed it&lrpublic offering ("IPO") of 18,421,053 sharetClass A common stock at a price of
$18.00 per share. In connection with the IPO, thdeawriters exercised in full their option to puask an additional 2,631,579 shares of Class A constazk. As a result, the total IPO
size was 21,052,632 shares of Class A common stodkhe net proceeds to Holdings were approxim&@$p,299,000 after deducting underwriting discewartd commissions and
offering expenses. During the twelve months endedenber 31, 2014, the Company paid the remainiBd $R0 in accrued offering expenses. The net |IROg&ds of $355,299,000
were contributed by Holdings to AMCE on DecemberZXB13.

Wanda Merger: Prior to the IPO, Wanda acquired Holdings, amg#ést 30, 2012, through a merger between Holdingsvdanda Film Exhibition Co. Ltd. ("Merger Subsigig, a
wholly-owned indirect subsidiary of Wanda, wherdgrger Subsidiary merged with and into Holdingswtoldings continuing as the surviving corporataomd as a then wholly-owned
indirect subsidiary of Wanda (the "Merger"). Prioithe Merger, Holdings was privately owned by aeugr of private equity investors and related furcsléctively the "Sponsors"). The
Merger consideration totaled $701,811,000, withG5300,000 invested by Wanda and $1,811,000 invdstedembers of management. The estimated transacioe was
approximately $2,748,018,000. Funding for the Mexgmsideration was obtained by Merger Subsidiamgpant to bank borrowings and cash contribute@aypda.

In connection with the change of controkdo the Merger, our assets and liabilities wefjastdd to fair value on the closing date of the déetby application of "push down"
accounting. As a result of the application of "pdsiwvn" accounting in connection with the Mergen; fimancial statement presentations herein disislgbetween a predecessor period
("Predecessor"), for periods prior to the Mergeat arsuccessor period ("Successor"), for periodsesyient to the Merger. The Successor applied "gosin” accounting and its financial
statements reflect a new basis of accounting shiased on the fair value of assets acquired ahilities assumed as of the Merger date, Augus2802. The consolidated financial
statements presented herein are those of Sucdessoits inception on August 31, 2012 through DebenB1, 2014, and those of Predecessor for thegerior to the Merger date. As a
result of the application of "push down" accountiighe time of the Merger, the financial stateradat the Predecessor period and for the Successid are presented on different
bases and are, therefore, not comparable. Foriadaliinformation about the Merger, see Note 2—Merg the Consolidated Financial Statements unegrliPitem 8 of this Annual
Report on Form 10-K.
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General: Our business was founded in Kansas City, Migsoud 920. Holdings was incorporated under thedafithe state of Delaware on June 6, 2007 and AM@&
incorporated under the laws of the state of Delavesr June 13, 1983. We maintain our principal etreewffices at One AMC Way, 11500 Ash Street, Lead, Kansas 66211.

On November 15, 2012, we changed our figeat to a calendar year ending on Decembét@leach year. Prior to the change, we had a 52#kiscal year ending on the
Thursday closest to the last day of March. The clishsted financial statements include the transiperiod of March 30, 2012 through December 31220Transition Period").

Financial Information about Segments

We have identified one reportable segmenbfir theatrical exhibition operations. For infation about our operating segment, see Note 17—afipgrSegment to the Consolidated
Financial Statements under Part Il Iltem 8 of thisméAal Report on Form 10-K.

Narrative Description of Business

We are one of the world's largest theategaibition companies and an industry leader moiation and operational excellence. We introdudettiplex theatres in the 1960s and
the North American stadium-seated Megaplex thdatreat in the 1990s. Our field operations teams ngtrognition from national organizations like thetMn Picture Association of
America and local groups in "Best of" competitiowjle maintaining greater than 50% top-box custosaisfaction and industry leading theatre proditgtmetrics.

As of December 31, 2014, we owned, operatdteld interests in 348 theatres with a totad,860 screens primarily in North America. Our thestare predominantly located in
major metropolitan markets, which we believe give circuit a unique profile and offer strategic apkrational advantages. 40% of the U.S. populdities within 10 miles of one of o
theatres. Our top five markets, in each of whichhell the #1 or #2 share position, are New Yorkf&hare), Los Angeles (27%), Chicago (43%), WasbmdD.C. (33%) and San
Francisco (25%). For the twelve months ended Deeer@b, 2014, these five metro markets comprised dflétir revenues and 38% of our attendance. Adtitlp we hold the #1 or #2
position by market share in the next five largeatkets (Dallas, Philadelphia, Boston, Houston atldma). Strategically, these markets and our theah them are diverse, operationally
complex, and, in many cases, the scarcity of neattle opportunities creates a significant competitidvantage for established locations against oeecs or alternative entertainment
options.

Across our entire circuit, approximately018illion and 200 million customers visited our élres during each of the calendar years 2014 ah8, 28spectively. According to
publicly available information for our peers, dgithe calendar year ended December 31, 2014, muitdied in revenues per patron ($14.40), avetijet price ($9.43) and food and
beverage per patron ($4.26). For the same perigtadmission revenues per screen ($265,000) anésioms gross profit per screen ($170,600) werenantloe highest of our peers. We
believe that it is the quality of our theatre laeas and our customer-focused innovation that cometito drive improved productivity per location (alhwe measure as increases in
admissions revenues per screen relative to thesindand/or food and beverage revenues per patron).

We believe that our size, reputation, fitiahperformance, history of innovation, strong araparket presence and highly productive theataiitiposition us well for the future—a
future where, after more than nine decades of basimodels driven byuantityof theatres, screens and seats, we believguality of the movie going experience will determine long
term, sustainable success. We are improving thitgjodthe movie-going experience in ways thatemd stay and capture a greater proportion of totalie-going spending in order to
maximize the economic potential of each customst,\dreate sustainable growth and deliver shadshnolalue.

5
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We plan to continue investing in our theatand upgrading the consumer experience to t@eegradvantage of incremental revenue-generagipgrtunities, primarily through an
array of improved and differentiated customer eigmees in (1) more comfort & convenience; (2) feodl beverage; (3) engagement & loyalty; (4) sighsofind; and (5) targeted
programming.

The following table provides detail withspeect to the geographic location of our theatréediibition circuit as of December 31, 2014:

Theatrical Exhibition Theatres(1) Screens(1
California 4€ 662
lllinois 3¢ 47¢
Texas 22 39t
Florida 21 36¢
New Jerse! 22 29¢€
New York 24 26%
Indiana 2C 251
Georgia 12 17¢
Michigan 9 17¢
Arizona 1C 171
Colorado 12 16€
Washingtor 11 137
Missouri 1C 127
Ohio 8 12¢
Pennsylvani: e 114
Massachusett 9 114
Virginia 7 iLilE
Maryland 9 10¢
Louisiana 7 9¢
Minnesots 6 88
North Caroline 4 77
Oklahoma 4 7C
Wisconsin 4 63
Kansas 2 48
Nebraske 2 38
Connecticur 2 3€
lowa 2 31
District of Columbia 4 31
Nevads 2 28
Kentucky 1 2C
Alabama 1 1€
Arkansas 1 1€
South Caroline 1 14
Utah 1 9
China (Hong Kong)(2 2 13
United Kingdom 1 1€

Total Theatrical Exhibitior 34¢ 4,96(

1) Included in the above table are 7 theatres anad@®ss that we manage or in which we have a pantedest. We manage 3 theatres where we rec
fee from the owner and where we do not own any etininterest in the theatre. We manage and own
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economic interests in 2 theatres accounted foowiatig the equity method and own a 50% economigasten 1 IMAX screen accounted for following
the equity method.

2) In Hong Kong, we maintain a partial interest represd by a license agreement for use of our tradet

We were founded in 1920 and since then Ipéreeered many of the theatrical exhibition indglstmost important innovations. In addition, wedacquired some of the most
respected companies in the theatrical exhibiticutry, including Loews, General Cinema and KeesdDur historic growth has been driven by a coatimn of organic growth and
acquisition strategies, in addition to strategiaates and partnerships that highlight our abtlitgapture innovation and value beyond the trawiti exhibition space. For example:

. In March 2005, we formed a joint venture with Regatertainment Group ("Regal") and combined oupeetive cinema screen advertising businesses iotongpany
called National CineMedia, LLC ("NCM"). In July 280Cinemark Holdings, Inc. ("Cinemark") joined NG contributing its cinema screen advertising bessnand,
together with us and Regal, became "Founding MesilmgMNCM. As of December 31, 2014, we owned 19,504 common units in NCM, or a 14.96% ownershiprest
in NCM. All of our NCM membership units are rededsigafor, at the option of NCM, cash or shares ghomn stock of National CineMedia, Inc. ("NCM, Inc.bn a
share-for-share basis. The estimated fair markeewaf our units in NCM was approximately $275.8liom based on the closing price per share of NGM, on
December 31, 2014 of $14.37 per share. See Notewesiments to the audited Consolidated Financak8tents included elsewhere in this Annual Repofarm 10-K.
NCM operates an in-theatre digital network in theteld States. NCM's primary activities that impaut theatres include advertising through its braitférst Look" pre-
feature entertainment program, lobby promotionsdisglays.

We believe that the reach, scope and digital delizapability of NCM's network provides an effeetiplatform for national, regional and local ad\ssts to reach an
engaged audience. We receive a monthly theatressiéee for participation in the NCM network. In #idoh, we are entitled to receive mandatory quéyrtdistributions of
excess cash from NCM.

. In March 2011, we announced the launch of an intiexalistribution company called Open Road Filntngl with another major theatrical exhibition chabpen Road
Films is a dynamic acquisition-based domestic tietdistribution company that concentrates oneaiidlease movies. Their first filrKjller Elite, was released in
September 2011. Subsequent releases through Dec8it#914 includdhe Grey, Silent House Hit and Run, End of Watch Silent Hill: Revelation, A Haunted House,
Side Effects, the Host, Jobs, Machete Kills, HoomtfrJustin Bieber's Believe, The Nut Job, Sabgtagéaunted House 2, Chef, the Fluffy Movie, Nightder and
Rosewater

. In October 2011, we entered into an agreementWdition Square Events (a division of Union Squarepitatity Group) to develop service concepts, mefferings,
recipes and throughput processes for our Enhanoed &d Beverage strategic initiative. In addit@®xpanding menu options, this collaborative ageament conceived
our emerging concepAMC Red KitchenAMC Red Kitcheemphasizes freshness, speed and convenience. @ustplace their orders at a central station anattier is
delivered to our customers at their reserved s@étsbelieveAMC Red Kitchemvill become an important part of our food and beger offerings.

. In December 2013, NCM spun-off its Fathom Eventsitess to a newly formed limited liability compaA@ JV, LLC ("AC JV"), owned 32% by each of the Falimg
Members and 4% by NCM. AC JV focuses exclusivelyalternative content programming, including livelgme-recorded concerts, sporting events and otifilm
entertainment.

. We hold a 29% interest in Digital Cinema ImpleméintaPartners, LLC ("DCIP"), a joint venture chadgeith implementing digital cinema in our theatresijch has
allowed us to
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substantially complete our planned digital deplogtaeFuture digital cinema developments will be eged by DCIP, subject to certain approvals.

. We own a 15.45% interest in Digital Cinema Dizition Coalition, LLC ("DCDC"), a joint venture i certain other exhibitors and film distributoBxCDC was formed to
develop a satellite distribution network for featditms and other digital cinema content. As of Braber 31, 2014, 307 of our theatre locations angeed to receive
content via the DCDC network with an additionall82ations awaiting landlord approvals.

The following table sets forth our histalicnformation, on a continuing operations basisaerning new builds (including expansions), adtjaiss and dispositions (including net
construction closures) and end-of-period operdiedttes and screens through December 31, 2014:

New Builds Acquisitions Closures/Dispositions Total Theatres
Number of Number of Number of Number of Number of Number of Number of Number of
Fiscal Year Theatres Remodels Theatres Screens Theatres Screens Theatres Screens
Beginning balanc 29¢ 4,44¢
2010 1 6 — — 11 10t 28¢ 4,347
2011 1 14 95 96( 83 35¢ 352 4,96:
2012 1 12 — — 15 10€ 33¢ 4,86¢
Transition period ended
December 31, 201 — — 11 16€ 5 46 344 4,98¢
Calendar 201 1 12 4 37 4 61 34t 4,97¢
Calendar 201. 3 29 4 3€ 4 81 34¢ 4,96(
7 73 114 1,19¢ 72 75¢

We have created and invested in a numballiefl businesses and strategic initiatives tlaahcreated differentiated viewing formats and eepees, greater variety in food and
beverage options and value appreciation for ourpaom. We believe these initiatives will continuegegnerate incremental value for our Company irftlhére. For example:

. To complement our deployment of digital technoloigy2006 we partnered with RealD to install its 8@abled systems in our theatres. As of Decembe2®Y, we had
2,263 RealD screens, including 20 AMC Prime/ETXesais. Additionally, we have 150 IMAX screens that2D enabled. During the year ended December®#4,23D
films licensed by us in the U.S. have generatedaqimately 38% greater admissions revenue per petsmn the standard 2D versions of the same fitrapproximately
$3.39 additional revenue per ticket.

. We are the world's largest IMAX exhibitor with 156reens (all 3D-enabled) as of December 31, 201th 8/45% market share in the U.S. (as of Decer@ibeR014), our
IMAX screen count is nearly twice the screen cafrthe second largest U.S. IMAX exhibitor.

. During fiscal 2010, we introduced our proprietaaygle-screen digital format, ETX, and as of Decen3ie2014 we operated at 11 locations. ETX featwasto-wall
screens that are 20% larger than traditional sere®enustom sound system that is three times nowenful than a traditional auditorium, and 3D-erabtligital projection
with twice the clarity of high definition. We char@ premium price for the ETX experience, whichtfer year ended December 31, 2014, produced appataiy 53%
greater admissions revenue than standard 2D versiaiie same movie, or approximately $4.76 adufiioevenue per ticket.

. In our ongoing effort to provide a premium sightlaound experience, in 2013 we developed AMC Prim&encept that further enhances the movie-goingréapce on
all sensory levels: state of the art sound desigmisp, clear picture, and a comfortable powelimeccomplete with transducers that allow the gtesfeel” the action.
This second generation proprietary large screenddb(PLF) takes the best of ETX and makes it befter believe that the sight, sound, and aestheticades, including
the power recliner, command a premium ticket ptiiaa during the fourth quarter of 2014, was on ager$0.90 higher per ticket than ETX. AMC Prime wasoduced in
three locations in 2013 with an additional six lbwas in 2014.
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. Our tickets are currently on sale over the Inteatehe AMC website, Fandan@, Movietickets.con® , and Flixste® . During calendar 2014, our Internet ticketing
services sold approximately 27 million tickets fsr We believe there is additional upside in oturil Internet ticketing service alliances which ¥aboprovide consumers
with mobile ticketing applications and integratieith our digital marketing programs.

Consistent with our history and culturérofovation, we believe we have pioneered a new ofdlinking about theatrical exhibition: as a coms&u entertainment provider. This
vision, which introduces a strategic and marketimgrlay to traditional theatrical exhibition, haeselm instrumental in driving and redirecting ouufetstrategy.

The following table provides detail wittspect to digital delivery, 3D enabled projecticargle screen formats, such as IMAX and our propsedIC Prime and ETX, enhanced
food and beverage offerings and our premium seatindeployed throughout our circuit on Decembe2814:

Format Theatres Screens
Digital 34¢ 4,94¢
3D enablec 347 2,267
IMAX (3D enabled) 14¢ 15C
AMC Prime/ETX (3D enablec 2C 2C
Dine-in theatres (includinRed Kitcher) 1€ 26E
Premium seatin 53 59¢

Our Strategy: The Customer Experience Leader

Through most of its history, movie-goingshmeen defined by product—the movies themselves.lafeg term significant, sustainable changes éébonomics of the business and
attendance patterns have been driven by improventetie movie-going experience, not the tempoehty and flow of product. The introduction of Mulind then Megaplexes, with
their then-modern amenities and stadium seatgxXample, changed the landscape of the industry.

We believe the industry is in the earlygst®of once again significantly upgrading the ma@oéng experience, and this shift towards qualiysgnts opportunities to those who are
positioned to capitalize on it. As is our custone, wtend to be a leader in this change, with comstfiocused innovations that improve productivitgximize revenue-generation per
patron visit and, in turn, drive, shareholder value

Our strategic objective is very straightfard: we intend to be the customer experience fe&de aim to maintain and increase our leadersbgitipn and competitive advantage
through the following five tightly defined strategt

1) _More Comfort & Convenience—We believe that in an era of jam-packed, busy dales and stressful lives, movie-going, more thaer,eepresents an easy, familiar escape.
Against that reality, we believe that maximizingrdort and convenience for our customers will beéasingly necessary to maintain and improve custoebevance.

Three specific initiatives help us delimeore comfort and convenience to our customers.nibst impactful so far, as measured by improvedornst satisfaction, economic and
financial metrics, is recliner re-seats. Along witiese physical plant transformations, open-soimteenet ticketing and reserved seating help upelaad adapt our circuit to meet and
exceed our customers' expectations.

Recliner reseatsare the key feature of full theatre renovationseSehexhaustive theatre renovations involve stripiieatres to their basic structure in order tda@pfinishes
throughout, upgrade the sight and sound experiénsg|l modernized points of sale and, most imguuty, replace traditional theatre seats with plueéctric recliners that allow
customers to deploy a leg rest
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and fully recline—at the push of a button. On agerahe renovation process involves losing 62%rsgaapacity. In the process of doing a re-seagre/two to three rows of seats may
have existed in the past, only one will exist nawd as the recliners are typically six to ten iscivéder than a conventional seat, more seats ateHor an industry historically focused
quantity, this reduction in seating capacity cdmdviewed as counter-intuitive and harmful to raxe However, thgualityimprovement in the customer experience is drivorg,
average, an 80% increase in attendance at thestiolos. Our customers have responded favorablyeaignificant personal space gains from ampledepths, ability to recline or
stretch their legs, extra-wide pillowed chaise audrsized armrests. Starting with one 12-screeattbeenovated almost 4 years ago, as of Decenih@034 we now feature recliner re-
seats in 53 theatres or 598 screens. During 20&®xpect to convert an additional 25 to 30 location

Rebalancing of the new supply-demand mtatiip created by recliner seats presents us two further opportunities to@wgcustomer convenience and maximize operatingtse
open-source internet ticketing and reserved seating

Opensource internet ticketinmakes all our seats (over 865,000) in all our ttesaand auditoriums for all our showtimes (appratigty 21,000 per day) as available as possible, on
as many websites as possible. This is a signifidaparture from the prior ten-year practice, whekets to any one of our buildings were only avalgaon one website. In the three years
since we exercised our right to end exclusive emts$t, internet tickets sold as a percentage dftiokeets sold has increased significantly from mypimately 5.5% to 14.3%. We believe
increased online access is important because tiiegpcustomers' purchase intent more immediatedydirectly than if we had to wait until they shalugp at the theatre box office to
make a purchase. Once our customers buy a titlst,are less likely to change their mind. Carefalignitoring internet pre-sales also lets us adjapgcity in real time, moving movies
that are poised to overperform to larger capaditynore auditoriums, thereby maximizing yield.

Reserved seatingnow fully implemented in 100 of our busiest thieatas of December 31, 2014, allows our custorerhdose a specific seat in advance of the moveeb®@lieve
that knowing there is a specifically chosen seatimgfor a show that promises to be a selloutomsforting to our customers, and removes anxietyrdahe experience. We believe
reserved seating will become increasingly prevatetiie point of being a pre-requisite in the mediterm future.

We believe the comfort and personal spadesgfrom recliner re-seats, coupled with the imiaeylof demand captured from opsaurce internet ticketing and the anxiety remov
reserved seating make a powerful economic combindtir us that none of our peer set is exploitisgggressively as we are.

2) _Enhanced Food and Beverage-Popcorn and soft drinks are as integral a path@imovie-going experience as the movies themse¥ets approximately one third of our
190 million annual customers do not purchase faoal lseverage. At AMC, our food and beverage progeadesigned to address this opportunity. In otdencrease the percentage of
customers purchasing food and beverage as waicesase sales per patron, we have developed fabbenerage concepts that expand selection andceesfferings. These concepts
range from a broader range of post-pay shoppingk&iplace and Marketplace Express) to liquor (Maii@s) to the vastly innovative and complex (Dinedheatres). This array of
concepts, progressively more innovative and capitahsive, creates further service and selectinass a range of theatre types and attendanceslamdlallows us to satisfy more
customers and more, different customer needs ametrgie additional revenues.

. Designed for higher volume theatrdfarketplacevastly expands menu offerings as well as deliver®ee customer engaging, post-pay shopping expezidroday we
operate these flexible, highly popular conceptesgr wide range of asset types and attendands.l\aketplacedeature grab-and-go and self-serve food and beesrag
including Coke Freestyle®,
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which puts our customers in charge with over 126kdflavor options in a compact footprint. AMC'sexptional excellence and history of innovation\akd us first-mover
advantage on this new technology, which at theaért14 was deployed in 162 of our theatres andanmtieipate, will be in all of our circuit by theé of 2016. We find
that when customers are allowed to browse and ehaverall satisfaction goes up and they spend nddrihe close of 2014, we operate M@rketplaceswvith plans to
install 3 to 5 more in 2015.

. MacGuffins Bar & Loungegive us a fresh opportunity to engage our over«&stamers. We believe that few innovations have aar the adult movie goer more
decisively than our full service bars featuringmnem beers, wines and liquors. Extremely versatildesign with a significant impact on theatre emoits,MacGuffinsis
our fastest growing idea in the enhanced food &aweiage space. As of December 31, 2014, we haveygep94MacGuffinsand we are moving quickly and expect to
install an additional 25 to 3dacGuffinsduring 2015. Due to our success in operaltarGuffins, we believe we can leverage our substantial egpee when it comes to
permitting, installing and commissioning these ioy@ments.

. At the top of the scale are oDine-In Theatres Dine-In Theatresre full restaurant operations, giving our custanbe ultimate dinner-and-a-movie experience al at
single seat. Compressing by almost half what wotherwise be a four or five hour, multi-destinateperience, young people and adults alike areddtba huge
convenience, which puts the idea of going to a mawiich more in play. We currently operate 14 faliv&eDine-In Theatresn any combination of two formats: Cinema
Suites, with a full chef-inspired menu and seaesdrvice in plush, mechanical recliners and Fark®creens, with a casual menu in a more famignftly atmosphere.
Today,Dine-In Theatresepresent 5% of our total theatres but generaté dflour circuit-wide food and beverage revenues.pjén to add two to thrd2ine-In Theatre
locations in 2015.

. Building on the success of our full-servidae-In Theatresin 2013 we have launched our latest innovative eph@&MC Red Kitchen AMC Red Kitcheemphasizes
freshness, speed and convenience. Customers pkicerders at a central station and the ordeelisered to our customers at their reserved #8dC Red Kitchemas
developed in conjunction with Union Square Eveatsligision of Union Square Hospitality Group). Li@ar other food and beverage concepts, we belleatAMC Red
Kitchenwill become an important part of our toolkit. Wewoperate 2AMC Red KitchensWe will continue to evaluate and optimia®C Red Kitcheim 2015 with an
eye on how it fits best in our vast food and begerportfolio.

In this important area of profitability fany exhibition circuit, we believe that our alyiltb innovate concepts, adapt those concepts tfgpeuildings and generate incremental
revenue differentiates us from our peers and pesvics with a competitive advantage. This is in gaet to our core geographic markets' larger, miverse and more affluent customer
base; in part due to our management team's deratetsind extensive experience in food, beveragkbaspitality; and in part due to our considerdigad start in this difficult to
execute space.

We believe significant financial opportuest exist as we have a substantial pipeline ofstments to take advantage of incremental attendgewerating and revenue-generating
prospects by deploying building-by-building solusofrom a proprietary menu of proven, customer-apgd food and beverage concepts.

3) _Greater Engagement & Loyalty—We believe that in the theatrical exhibition besis, as in all consumer-oriented businesses, emgagand loyalty are the hallmarks of
winning organizations.

Our brand is the most recognizable in thsifess, with over 80% awareness in the UniteceSttcording to an Ipsos Omnibus survey completlcd2013—far above any
competitor. We build on that strength by seekingagement and loyalty from our customers in four snezble, specific and
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inter-related ways. At the top of the pyramid\igIC Stubs®, the industry's most sophisticated loyalty progrét the base of the pyramid are our mobile apghsite
(www.amctheatres.com) and social media outreacichndombined seek to drive engagement to levelsaggglented in the movie exhibition industry. Weebad there is incremental
attendance potential to be gained from avid mowerg who generate a disproportionate share of indtessenues and who state that the quality oftleeie-going experience directly
influences their movie-going habits.

. AMC Stub® is the industry's first program of its kind. Feeséd (consumers pay $12/year to belong), it rewlasdsdists with in-theatre value ($10 for every $1j@nt)
instead of hard to track "points". The programui$yfautomated and user-friendly from a customespective. As of December 31, 2014, we had 2.4anilnember
households, which represent approximately 21% otatal weekly box office revenues. Transactioradabm this loyal customer base are mined for coresunsights that
are used to develop targeted, relevant customerspfieading to increased attendance and saleprégeam increases switching costs (the negativeetaoy (annual fee)
and psychological (lost reward potential) cost®eisged with choosing a competitive theatre exhibjtespecially for those patrons located near atitgps' theatres. We
believe that increased switching costs dissuad®euess from choosing a competitor's theatre and tedigher loyalty.

. Our www.amctheatres.com state-of-theveebsiteleverages Responsive Web Design technology thahizgts the users' experience regardless of platfpimne, tablet,
laptop, etc.) and for 2014, had over 11.5 milliggite per month, with peak months over 13.7 milliganerating over 350 million page visits for theag The website
generates ticket sales and higher conversion bgteanplifying customers' purchasing decision armtpss.

. The AMC mobile appsavailable for iOS, Android and Windows devicesyd been downloaded over 4 million times sincedaygenerating almost a half million sessions
per week. This convenient way to purchase tickists f@ature€€nhanced Mapsyhich allows customers to browse for their neafddC theatre or favorite AMC theatre
amenity, Mobile Gift Cardswhich allows for last minute gifting directly frothe mobile phone, arldy AMC,which allows customers to generate a personalizeden
queue of coming releases.

. On thesocial medigront, our Facebook 'Likes', recently at 4.6 milliand growing, are more than all our peer compstitmunts combined. We are similarly engaged on
Twitter (over 257,000 followers), Pinterest (6,d00owers), Instagram (18,000 followers) and You€&uR45,000 subscribers). Our participation in thexssal networks
keeps moviegoing top of mind and allows targeted campaignsaifets with clear ‘calls to action' that generatgemental attendance and incremental revenuesgem

The competitive advantage in greater custcengagement and loyalty includes the abilityde market intelligence to better anticipate custshreeeds and desires and to capture
incremental share of entertainment dollars and.t@ieserving actual (not self-reported or aspiraiphehaviors through AMC Stubs® is an asset legenleby AMC, its suppliers and
partners.

4) _Premium Sight & Sound—At its core, our business is a visual and auraliora. The quality of projection and sound is therefmission critical, and has improved
significantly with the advent dfigital systems As of December 31, 2014, our conversion to tligkal systems is substantially complete and egsbnall screens employ state-of-the-
art Sony 4K or similar digital projectors. Importin the digital conversions enabl8® exhibition, and as of December 31, 2014, 2,413 screens (4%6tat) are so enabled with at least
one 3D enabled screen in 99% of our locations.

In sight and sound, we believe that sizeritical in our customers' decision-making. Cotesis with this belief, we are the world's largBdAX exhibitor, with 150 screens, all 3D-
enabled, with nearly twice the screen count ofadasest competitor and representing a 45% markeesh the United
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States (as of December 31, 2014). In addition, uveeatly have our own private label large formasrketed agETX, in 11 locations (also all 3D enabled) and AMQniriin 9 locations.
Combined, these 170 screens represent only 3%rdbtal screens and 8% of our total box office rewes.

The premium sight and sound experiences—E3LX, AMC Prime and IMAX—give our customers moretiops and earn incremental pricing from our custam®n average,
pricing premiums currently amount to $4.05 per gatdriving better economics for us and the Hollpa@rstudios while also delivering our audience aesiop experience. For context,
box office gross profit per patron on premium fotsnaverages 13% more than gross profit per patoodnventional 2D formats. We anticipate incregsor premium large-format
screen count by 1 to 2 new IMAX screens and 4te8 AMC Prime screens in 2015.

Ongoing technical advances in the aregsaéction and sound, specifically in the largenfat platform, will require some level of capitaléstment, with laser based projection
technology and multi-dimensional audio solutionsgeested and deployed where competition and oustoelevance are in play.

5) _Targeted Programming—The core of our business, historically and nowddlywood movies. We play all varieties, from adaéine-filled action movies to heart-warming
family films, laugh out loud comedies and terrifgihorror flicks. We play them in 2D, 3D, IMAX, ETXAMC Prime and even closed captioned and sometimitbssubtitles. If a movie i
commercially available, it is likely to be playiag an AMC theatre today or tonight, because wedideeshows in the morning, afternoon and even dhight or later, just to make sure
is convenient for our customers.

Increasingly, we are playing movies anceottontent originating from more sources. We belithat as diversity grows in the United Statesathiéty to adapt and target
programming for a fragmented audience will growr@asingly critical. We believe this is something akeeady do very well. As measured by an Insighat8gy Group survey conducted
November 2011, approximately 51% of our audiencs kaino or African American. Latino families arellywood's, and our, best customers. They go tartbeies 6.4x per year (56
more than average), and as of December 31, 20%4 o84 atinos live within 20 miles of an AMC theatre

For movies targeted at these diverse aadi&nwve frequently experience attendance levelstgréhan our average, national market share. ¥anple, AMC recently captured 33%
market share of the 2014 Asian Pacific-titled mdv@aring Current AMC produced a box office of $4.2 million and average market share for AMC over 26% during theltes
months ended December 31, 2014 for films made fepahic audiences. Additionally, during the twefienths ended December 31, 2014, we exhibited 10%vBwod movies in up to
66 theatres capturing an above average 58% mdraet and generating $12.8 million in box officeeeves.

Through AMC Independent, we have also reddhto the independent (or "indie") production aigtribution community. Growing quickly, from iilsception four years ago, we
played 462 films (excluding community programmimgldilm festivals) during the twelve months endegcBmber 31, 2014 from this very creative commuigénerating $84 million in
U.S. box office revenue.

Open Road Releasing, LLC ("Open Road Relg&soperator, of Open Road Films, LLC ("Open Rédldhs"), our joint venture with another major esitr, is similarly an effort to
grow our sources of content and provide accessts@eens for content that may not otherwise ifisdvay there.

We believe AMC is a vital exhibitor for Hplvood studios and for independent distributorsdose we generate more box office revenue per theatt provide stronger in-theatre
and online promotional exposure for movies. Theaare a content owner's highest quality reveneastr because every customer pays every time thighwee content. Among all
theatres, AMC's venues are
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the most valuable to content owners. Due to théissufixed distribution cost per licensed filmethproduct is never more productive than at an Atti€atre.
Our Competitive Strengths

We believe we have the following compeétstrengths:

Leading Market Share in Important, Affluent & Diverse Markets —Across the country's three biggest metropolitanketas—New York, Los Angeles and Chicago, representi
18% of the country's total box office—we hold a 368tnbined market share. We have theatres locat2d of the top 25 U.S. markets, holding the #12p#sition in 20 of those
markets based on box office revenue. On any giveskend, half of the top ten theatres for the #higemovie title in the United States are AMC thieat We believe our strong
presence in these top markets makes our theagkly hisible and therefore strategically more intpat to content providers, who rely on the largdiances and marketing momentum
provided by major markets to drive opinion-makimgl@eliver a movie's overall box office results.

Our customers are concentrated in majoropetitan markets and are generally more affluext eulturally diverse than those in smaller markétsere are inherent complexities in
effectively and efficiently serving them. In somfeooir more densely populated major metropolitankets; there is also a scarcity of attractive retzal estate opportunities. Taken
together, these factors solidify our market shastipn. Further, our history and strong presenddése markets have created a greater opportoriityroduce our enhanced customer
experience concepts and exhibit a broad arrayaframming and premium formats, all of which we &edi drive higher levels of attendance and highegmees at our theatres.

Well Located, Highly Productive Theatres—Our theatres are generally located in the toflre¢aters across the United States. We beliewepttavides for londerm visibility anc
higher productivity, and is a key element in thecass of our Enhanced Food and Beverage and MordoBta& Convenience initiatives. Our location s&gy, combined with our strong
major market presence and our focus on a supargiomer experience, enable us to deliver indusiagihg theatre-level productivity. During the tweelmonths ended December 31,
2014, six of the ten highest grossing theatrekérlinited States were AMC theatres. During the saenied our average total revenues per theatre $/&&million. This per unit
productivity is important not only to content prders, but also to developers and landlords, forrwper location and per square foot sales numbersréical measures. The net effect is
a close relationship with the commercial real estatmmunity, which gives us first-look and prefdrtenant status on emerging opportunities.

Selectively Participating in a Consolidatig Industry —Throughout the last two decades, AMC has beerctivegparticipant in our industry's consolidatibmthat span, we have
acquired and successfully integrated Loews, Gel@rema, Kerasotes and in 2012, select operatibRaee Digital Media and Rave Review Cinemas. Wenid to selectively pursue
acquisitions where the characteristics of the locabverall market and facilities further enhatioe quality of our theatre portfolio.

Additionally, our focus on improving thestamer experience and our strong relationships haithlords and developers have provided opporesith expand our footprint in
existing markets by acquiring competitors' existingatres at the end of their lease term at littlro cost. We believe that our More Comfort & Cenience and Enhanced Food and
Beverage concepts have high appeal to landlordsingato increase traffic and sales in their retaihters. These "spot acquisitions" have given estfility to bolster our presence in
existing markets at relatively low cost and mor&kly (weeks, months) as compared to new buildsning, years).
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Substantial Operating Cash Flow—For the year ended December 31, 2014, the yeadedcember 31, 2013, the period from August 31226 December 31, 2012, and the
period from March 30, 2012 through August 30, 2@ii#, net cash provided by operating activitiesleat&297.3 million, $357.3 million, $73.9 milliomd $76.4 million, respectively.
We believe that our strategic initiatives, highlpguctive theatre circuit and continued focus ost control will enable us to generate sufficiergtcélow provided by operating activiti
to execute our strategy, to grow our revenues, tiaiour facilities, service our indebtedness aayl gividends to our stockholders.

Experienced and Dynamic TeamOur senior management team, led by Gerardo (Geopgz, President and Chief Executive Officer, thesexpertise that will be required to
transform movie-going from a commodity to a diffietiated entertainment experience. A dynamic andrizad team of executives combines long-tenuredtead operations, real estate
and finance who contributed to building AMC's haained reputation for operations excellence wiative entertainment and restaurant industry ekexsuin marketing, programming
and food and beverage who bring to AMC businessacuand experience that support innovation in tiezdiexhibition.

In connection with our IPO, we implementesignificant equity based compensation plan titahids to align management's interests with thbsershareholders and will provide
additional retention incentives.

In July 2013, we relocated our Theatre Sup@enter to a new, state- of-the-art facilitfLeawood, Kansas. With a technology platform thawjfes for real-time monitoring of
AMC screens across the country and a workplaceurive to collaboration and teamwork, our managertearh has the organization well aligned with itatsiy.

Furthermore, we believe that our people,rtearly 19,700 AMC associates, constitute an éasstrength of our Company. They strive to makavie-going experiences at AMC
always a treat. Our auditoriums offer clear andHurprojection, our food is hot and our drinks eoéd. Our doors, lobbies, hallways and bathroorescgan and we select and train our
people to make smiles happen. We create eventwamdour customers to always feel special at an ANEatre. This is an experience delivered almo8triilion times a year.

Over the past four years together, thisigroas enhanced quality and increased varietyrdbod and beverage stands, introduced in-theatiagloptions in many markets,
launched our industry-leading loyalty prograaMC Stubs and achieved our Company's highest ever ratimg®p-box overall customer satisfaction. We fée this is only the
beginning.

Key Strategic Shareholder—In August 2012, Holdings was acquired by Wanda, oiithe largest, privately-held conglomerates in@ and post IPO remains our single largest
shareholder with a 77.86% ownership stake. In audib its core business as a prominent developeios/ner of commercial real estate, Wanda also oelased businesses in
entertainment, hospitality and retail. Wanda isl#ligest theatre exhibition operator in China tigtoits controlling ownership interest in Wanda @m@eLine. The combined ownership
and scale of AMC and Wanda Cinema Line, has enald¢d enhance relationships and obtain betterstémom important food and beverage, lighting arehtre supply vendors, and to
expand our strategic partnership with IMAX. Whem scale and Wanda's growth are taken into accéi€ is the most efficient and effective partneramtent owner has. Wanda is
controlled by its chairman, Mr. Jianlin Wang.

Film Licensing

We predominantly license "first-run" motipittures from distributors owned by major film grxtion companies and from independent distributéfs license films on a film-by-
film and theatre-by-theatre basis. We obtain thieseses based on several factors, including nurobseats
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and screens available for a particular pictureemere potential and the location and condition aftbeatres. We pay rental fees on a negotiated basi

During the period from 1990 to 2013, thewal number of first-run motion pictures releasgdiistributors in the United States ranged frorowa 6f 370 in 1995 to a high of 677 in
2012, according to the Motion Picture Associatibmerica 2013 Theatrical Market Statistics andpreports.

North American film distributors typicalBstablish geographic film licensing zones and Beeon a film-by-film basis to one theatre in eashez In film zones where we are the sole
exhibitor, we obtain film licenses by selectinglmffrom among those offered and negotiating diyestith the distributor. In competitive zones, whave compete with one or more
exhibitors to secure film, distributors generallpaate their films to the exhibitors located irattarea based on screen capacity, grossing pdtemtélicensing terms. As of December
2014, approximately 93% of our screens in the Wn@eates were located in film licensing zones whvezare the sole exhibitor and we generally havesto all widely distributed
films.

Our licenses typically state that rentaisfare based on aggregate terms established gttoe bpening of the picture. In certain circumsésnand less frequently, our rental fees are
based on a mutually agreed settlement upon thduzion of the picture. Under an aggregate termsifta, we pay the distributor a specified percentageox office receipts or pay
based on a scale of percentages tied to differantiats of box office gross. The settlement proedissvs for negotiation based upon how a film adyupérforms.

There are several distributors which prewadsubstantial portion of quality first-run motipictures to the exhibition industry. These incldaeentieth Century Fox, Buena Vista
Pictures (Disney), Warner Bros. Distribution, Sdigtures Releasing, Universal Pictures, Paramoigtiiiés, and Lionsgate. Films licensed from thdsg&iutors accounted for
approximately 89% of our admissions revenues feryéar ended December 31, 2014. Our revenuesudsbile to individual distributors may vary signéittly from year to year
depending upon the commercial success of eaclibditir's motion pictures in any given year. In 20ddr largest single distributor accounted for %7 @f our box office admissions.

Food and Beverage

Food and beverage sales are our seconestasgurce of revenue after box office admissibned and beverage items include popcorn, soft dric&ndy, hot dogs, premium food
and beverage items, specialty drinks (includingrpuen beers, wine and mixed drinks), healthy chdiems and made to order hot foods including meraicels such as curly fries,
chicken tenders and mozzarella sticks. Differemieti@s of food and beverage items are offerediatireatres based on preferences in that partigelagraphic region. As of
December 31, 2014, we have implemented dine-irttheancepts, including AM®Red Kitcherat 16 locations, which feature full kitchen faddg, seaside servers and a separate bat
lounge area.

Our strategy emphasizes prominent and dipgefaod and beverage counters designed for ragidice and efficiency, including a customer frigngtab and go experience. We
design our theatres to have more food and bevegugrcity to make it easier to serve larger numbkesistomers. Strategic placement of large foodkmnarage stands within theatres
increases their visibility, aids in reducing thadéh of lines, allows flexibility to introduce nesoncepts and improves traffic flow around the feod beverage stands.

We negotiate prices for our food and begenaroducts and supplies directly with food andebage vendors on a national or regional basis taimbigh volume discounts or bulk
rates and marketing incentives.
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Our entertainment and dining experienceeatain theatres features casual and premium wpda@-in theatre options as well as bar and loamgas.
Employees

As of December 31, 2014, we employed apprately 900 full-time and 18,800 part-time emplaye&pproximately 46% of our U.S. theatre employeese paid the minimum
wage. Substantially all of our employees are emgadogt OpCo.

Fewer than 2% of our U.S. employees areesgmted by unions. We believe that our relatigrsshiith these unions are satisfactory. We consideemployee relations to be good.

Theatrical Exhibition Industry and Competition

Movie going is embedded in the Americaniadabric. For over 100 years people young and olall races and socio-economic levels, haveyatgdhe entertainment that motion
pictures offer.

In the United States, the movie exhibitiwrsiness is large, stable and mature. While ingiwsn calendar quarter the quantity and qualityno¥ies can drive volatile results, box
office revenues have advanced from 2011 to 201®&n@ar year 2013 was the industry's best eveering of revenues, with box office revenues of $hlllbn. Calendar 2014 box offic
revenues declined 3.0% from 2013 to $10.4 billiathwver 1.2 billion admissions in the U.S. and &da

The movie exhibition business has survitredbooms and busts of economic cycles and haseatimpmyriad changes in technology and customieavier. There is great value for
the entertainment dollar in movie going, and ndaepment has been invented for the escape anthéiia thight at the movies represents.

We believe the exhibition business is ia ¢arly stages of a transition. After decades ohemic models driven bguantity(number of theatres, screens and seats), we bédlisve
the quality of the movie going experience that will define fietsuccess. Whether through enhanced food anddgveptions Food and Beverage Kiosks, Marketplaces, Coke Fykest
MacGuffinsor Dine-in Theatreg, more comfort and convenience (recliner re-segisn-source internet ticketing, reserved seatemgagement and loyaltyAMC Stubs open-source
internet ticketing, mobile apps, social media)ighsand sound (digital projectors, 3D, our own ANM8me and ETX format or IMAX), it is the ease cfeuand the amenities that these
innovations bring to customers that we believe diiie sustained profitability in the years ahe&slthis transition accelerates, we believe moviglgiion's attraction as an investment
will grow.

The following table represents informatadyout the exhibition industry obtained from theibiaal Association of Theatre Owners ("NATO"), Retiand Box Office Mojo.

Box Office Average

Revenues Attendance Ticket Number of Indoor
Calendar Year (in millions) (in millions) Price Theatres Screens
2014 $ 10,35¢ 1,267 $ 8.17 5,36z  39,30(
2013 10,92 1,34¢ 8.1% 5,35¢ 39,42
2012 10,83 1,361 7.9¢ 5,317  39,05¢
2011 10,17« 1,28:¢ 7.9¢ 5,337 38,97:
2010 10,56¢ 1,33¢ 7.8¢ 5,39¢ 38,90:
2009 10,59¢ 1,418 7.5C 5,567 38,60¢
2008 9,631 1,341 7.1¢ 5,40:  38,20:
2007 9,66¢ 1,40¢ 6.8¢ 5,54t 38,15¢
2006 9,21( 1,40¢ 6.5¢ 554 37,76¢
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According to the most recently availabltormation from NATO, there are approximately 1,4@8npanies competing in the U.S./Canada theatridabiion industry,
approximately 676 of which operate four or moreesas. Industry participants vary substantiallyize sfrom small independent operators to largerimggonal chains. Based on
information obtained from Rentrak, we believe ttnet four largest exhibitors, in terms of box offifevenue (Regal Entertainment Group, AMC Entertaniinc., Cinemark
Holdings, Inc. and Carmike Cinemas, Inc.) generaggutoximately 61% of the box office revenues ii£20This statistic is up from 35% in 2000 and iglewnce that the theatrical
exhibition business in the United States has beesalidating.

Our theatres are subject to varying degoéesmpetition in the geographic areas in whiakythperate. Competition is often intense with respeattracting patrons, licensing
motion pictures and finding new theatre sites. Véhreal estate is readily available, it is easiefen a theatre near one of our theatres, whichadegrsely affect operations at our
theatre. However, in certain of our densely pomaahajor metropolitan markets, we believe a sgadfiaittractive retail real estate opportunitiebamces the strategic value of our
existing theatres. We also believe the complexiherent in operating in these major metropolitamkeis is a deterrent to other less sophisticatecpetitors, protecting our market share
position.

The theatrical exhibition industry facesnpetition from other forms of out-dfeme entertainment, such as concerts, amusemékst grad sporting events, and from other distrib.
channels for filmed entertainment, such as calideisdon, pay-per-view and home video systems, elsas from all other forms of entertainment.

Movie-going is a compelling consumer owhoime entertainment experience. Movie theatreeotlyr garner a relatively small share of overalisemer entertainment time and
spend, leaving significant room for further expansand growth in the United States. In additior,iadustry benefits from available capacity to sigtadditional consumer demand
without capital investment.

As major studio releases have declineé@ent years, we believe companies like Open RdatsFould fill an important gap that exists in tharket today for consumers, movie
producers and theatrical exhibitors by providingr@ader availability of movies to consumers. Thieatrexhibitors are uniquely positioned to not oslypport, but also benefit from new
distribution companies and content providers.

Regulatory Environment

The distribution of motion pictures is,large part, regulated by federal and state antitawgs and has been the subject of numerous asttitases. The consent decrees, resulting
from one of those cases to which we were not  phaaive a material impact on the industry and b®s€ consent decrees bind certain major motionngictistributors and require the
motion pictures of such distributors to be offeasd licensed to exhibitors, including us, on a figrfilm and theatre-by-theatre basis. Consequenttycannot assure ourselves of a
supply of motion pictures by entering into longrtesirrangements with major distributors, but mushpete for our licenses on a film-by-film and thealty-theatre basis.

Our theatres must comply with Title IlIthie Americans with Disabilities Act, or ADA. Comalice with the ADA requires that public accommodatitreasonably accommodate™
individuals with disabilities and that new constian or alterations made to "commercial facilitie®hform to accessibility guidelines unless "stnually impracticable” for new
construction or technically infeasible for alteoas. Non-compliance with the ADA could result ie fimposition of injunctive relief, fines, and awardf damages to private litigants or
additional capital expenditures to remedy such onomdiance. As an employer covered by the ADA, weshmiake reasonable accommodations to the limitsiidemployees and
qualified applicants with disabilities, providedatisuch reasonable accommodations do not posedar tnardship on the operation of our businessddiitian, many of
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our employees are covered by various governmentoymgnt regulations, including minimum wage, oweriand working conditions regulations.

Our operations also are subject to fedstate and local laws regulating such matters astnaction, renovation and operation of theatreselsas wages and working conditions,
citizenship, health and sanitation requirementslaedsing. We believe our theatres are in mateoahpliance with such requirements.

We also own and operate theatres and ptioperties which may be subject to federal, statklacal laws and regulations relating to environtaéprotection. Certain of these laws
and regulations may impose joint and several lighilin certain statutory classes of persons forcthsts of investigation or remediation of contartiorg regardless of fault or the legality
of original disposal. We believe our theatres armaterial compliance with such requirements.

Significant Acquisitions and Dispositions

In December 2012, we completed the acqoisif 4 theatres and 61 screens from Rave Revieentas, LLC and 6 theatres and 95 screens from Rayital Media, LLC. On
May 24, 2010, we completed the acquisition of 3athes and 928 screens from Kerasotes. Additignduising the fourth quarter of our fiscal year eshdiéarch 31, 2011, management
decided to permanently close 73 underperformingest and auditoriums. For more information on lobthese acquisitions and the screen closuresMa&eagement's Discussion and
Analysis of Financial Condition and Results of Gytems—Significant Events."

We have divested of the majority of ourdstments in international theatres in Canada, diad, Hong Kong, Spain, Portugal, France, ArgenBnazil, Chile, and Uruguay over
the past several years as part of our overall lssistrategy.

Seasonality

Our revenues are dependent upon the tiofimgotion picture releases by distributors. The thmoarketable motion pictures are usually releasethd the summer and the year-end
holiday seasons. Therefore, our business is higgdgonal, with higher attendance and revenuesalneccurring during the summer months and holidegsons. Our results of
operations may vary significantly from quarter teader.

Financial Information About Geographic Areas

For information about the geographic airaghich we operate, see Note 17—Operating Segtoehe Consolidated Financial Statements underlPiem 8 of this Annual Report
on Form 10-K. During the year ended December 3142fevenues from our continuing theatre operatouiside the United States accounted for less 1P&mf our total revenues.

Available Information

We make available free of charge on oursitelfwww.amctheatres.com) under "Corporate Infohvestor Relations" / "SEC Filings," annual retsoon Form 10-K, quarterly
reports on Form 10-Q, current reports on Form §iidxy materials on Schedule 14A and amendmentsogetreports as soon as reasonably practicablensdtelectronically file or
furnish such materials with the Securities and Exgfe Commission. The contents of our Internet welase not incorporated into this report. In additithe public may read and copy
any materials that we file with the Securities &xd¢hange Commission at the Securities and Exch@ogemission Public Reference Room at 100 F Streét, Washington, DC 20549.
The public may obtain information about the operbf the Public Reference Room by calling the Stea and Exchange Commission at 1-800-SEC-0330.
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Executive Officers

The following table sets forth certain infation regarding our executive officers and keykayees as of February 13, 2015:

Name _Age Position(s) Held

Gerardo I. Lope; 55 Chief Executive Officer, President and Director [¢ogs and AMCE;

Craig R. Ramse 63 Executive Vice President and Chief Financial Offi¢i¢oldings and AMCE

Elizabeth Franl 45 Executive Vice President, Chief Content & ProgramgrDfficer (Holdings and AMCE

John D. McDonalc 57 Executive Vice President, U.S. Operations (Holdiagd AMCE)
Mark A. McDonald 56 Executive Vice President, Global Development (Huddi and AMCE
Stephen A. Colanel 48 Executive Vice President and Chief Marketing Offifidoldings and AMCE

Kevin M. Connor 52 Senior Vice President, General Counsel and Segrétmidings and AMCE

Chris A. Cox 49 Senior Vice President and Chief Accounting Offi@idoldings and AMCE

Christina Sternber 43 Senior Vice President, Corporate Strategy and Comirations (Holdings and AMCE
Carla Sander 49 Senior Vice President, Human Resources (HoldingsPdviCE)

All our current executive officers hold theffices at the pleasure of our board of diresf@ubject to rights under their respective emplaynagreements in some cases. There a
family relationships between or among any executifieers, except that Messrs. John D. McDonald iadk A. McDonald are brothers.

Mr. Gerardo |. Lopehas served as Chief Executive Officer, PresidedtaaDirector of AMC since March 2009. Prior to joig the Company, Mr. Lopez served as Executive Vice
President of Starbucks Coffee Company and Presafetst Global Consumer Products, Seattle's Be$fe€@nd Foodservice divisions from September 260March 2009. Prior thereto,
Mr. Lopez served as President of the Handlemanrtamenent Resources division of Handleman Compamy fNovember 2001 to September 2004. Mr. Lopez s¢sees on the boards
of directors of Recreational Equipment, Inc., BEnknternational, DCIP and Open Road Releasing.Lidpez holds a B.S. degree in Marketing from Geakgeshington University and a
M.B.A. in Finance from Harvard Business School. Mypez has over 30 years of experience in markesai@s and operations and management in publipavate companies. His pri
experience includes management of multi-billionkalobperations and groups of over 2,500 associates.

Mr. Craig R. Ramselgas served as Executive Vice President and Chiginial Officer of AMC since April 2002. Mr. Ramssgrved as Secretary of the Company from April 2002
until April 2003. Mr. Ramsey served as Senior lRresident, Finance, Chief Financial Officer ande€iccounting Officer from August 1998 until May @®. Mr. Ramsey served as
Vice President, Finance from January 1997 to Au@88, and prior thereto, Mr. Ramsey had servedigstor of Information Systems and Director of &icial Reporting since joining
AMC in February 1995. Mr. Ramsey has over 30 ye&experience in finance in public and private camips. Mr. Ramsey serves on the board of direétor®pen Road Releasing and
NCM. Mr. Ramsey holds a B.S. degree in Accountind Business Administration from the University cincas

Ms. Elizabeth Frankas served as Executive Vice President, Chief @@dtd>rogramming Officer for AMC since July 2012e®veen August 2010 and July 2012, Ms. Frank served
as Senior Vice President, Strategy and Strateginé&ahips. From 2006 to 2010, Ms. Frank serveSeaasor Vice President of Global Programs for Amaris. From 2003 to 2006,
Ms. Frank served as Vice President of Corporat@&jic Planning for Time Warner Inc. Prior to TikMarner Inc., Ms. Frank was a partner at McKinseg@@mpany for nine years.
Ms. Frank serves on the board of directors of Opead Releasing. Ms. Frank holds a Bachelor of BassitAdministration degree from Lehigh Universitg @aMasters of Business
Administration from Harvard University.
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Mr. John D. McDonaldas served as Executive Vice President, U.S. Opesadf AMC since July 2009. Prior to July 2009,.MtcDonald served as Executive Vice President, U.S.
and Canada Operations effective October 1998. MDadhald served as Senior Vice President, Corp@atrations from November 1995 to October 1998.MtDonald is a member
the National Association of Theatre Owners Advisooard of directors, Chairman of the Technology @uttee for the National Association of Theatre Ovenand member of the board
of directors for DCIP. Mr. McDonald has successfufianaged the integration for the Gulf States, Gd#r@nema, Loews, and Kerasotes mergers and atigqunss Mr. McDonald
attended California State Polytechnic Universityeweéhhe studied economics and history.

Mr. Mark A. McDonaldhas served as Executive Vice President, Global Dpugent since July 2009 of AMC. Prior thereto, MicDonald served as Executive Vice President,
International Operations from December 1998 to 209. Prior thereto, Mr. McDonald had served as@e/ice President, Asia Operations since Noveni®95. Mr. McDonald holds
a B.A. degree from the University of Southern Qatifia and a M.B.A. from the Anderson School at @énsity of California Los Angeles.

Mr. Stephen A. Colanettwas served as Executive Vice President and Chiekéfiag Officer of AMC since December 2009. Priofjgining AMC, Mr. Colanero served as Vice
President of Marketing for RadioShack Corporatiamf April 2008 to December 2009. Mr. Colanero asoved as Senior Vice President of Retail Markefimg/Vashington Mutual Inc.
from February 2006 to August 2007 and as Senioe YPiesident, Strategic Marketing for Blockbuster. flnom November 1994 to January 2006. Mr. Colarids a B.S. degree in
Accounting from Villanova University and a M.B.A Marketing and Strategic Management from The WimaBchool at the University of Pennsylvania.

Mr. Kevin M. Connokhas served as Senior Vice President, General CbandeSecretary of AMC since April 2003. Prior tpr 2003, Mr. Connor served as Senior Vice Praside
Legal beginning November 2002. Prior thereto, Msn@or was in private practice in Kansas City, Migsas a partner with the firm Seigfreid, Binghdmyy, Selzer and Gee from
October 1995. Mr. Connor holds a Bachelor of Aggree in English and History from Vanderbilt Unisigy, a Juris Doctorate degree from the Universftitansas School of Law and a
LLM in Taxation from the University of Missouri—Kaas City.

Mr. Chris A. Coxhas served as Senior Vice President and Chief AtgwuOfficer of AMC since June 2010. Prior therbta Cox served as Vice President and Chief Acciognt
Officer since May 2002. Prior to May 2002, Mr. Clod served as Vice President and Controller sirmeeMber 2000. Previously, Mr. Cox had served asddir of Corporate
Accounting for the Dial Corporation from Decemb®8@ until November 2000. Mr. Cox holds a Bachelof'Business Administration in Accounting and Finamlegree from the
University of lowa.

Ms. Christina Sternberbas served as Senior Vice President, Corporatee§rand Communications of AMC since August 20I2vPusly, Ms. Sternberg served as Senior Vice
President, Design, Construction and Developmemt fliecember 2009 to August 2012. Ms. Sternberg deageSenior Vice President, Domestic Developmemh fiuly 2009 to August
2012. Ms. Sternberg served as Senior Vice Presifesign, Construction and Facilities from April@0to July 2009. Ms. Sternberg served as Vice &eesi Design, Construction and
Facilities of AMC from April 2005 to April 2009. MsSternberg began her career at AMC in 1998 asiaalter. Ms. Sternberg is a member of the Inteomatl Council of Shopping
Centers and the Urban Land Institute. Ms. Sternbetds a B.S. from the University of Californizavis and an MBA from the Kellogg School of Managernat Northwestern Universi
Ms. Sternberg is a member of the National Assamiatif Theatre Owners Advisory Board of Directors.
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Ms. Carla Sanderbas served as Senior Vice President, Human Resoof&MC since January 2014. Ms. Sanders serv&taasPresident, Human Resources Services from
September 2006 to January 2014. Prior thereto Sdsders served as Vice President, Recruitment amdl@ment from April 2005 to September 2006. Mmdgrs' prior experience
includes human resources manager and director plogment practices. Ms. Sanders began her cargévi@tin 1988 as a theatre manager in Philadelgfim. Sanders serves as co-
chair for the AMC Cares Invitational and is a membiethe AMC Investment Committee. She is curreatlyoard member for the Quality Hill Playhouse BigiBrothers Big Sisters of
Kansas City. Ms. Sanders has 20 years of humannesoexperience. Ms. Sanders holds a B.S. fronPEmasylvania State University.

Item 1A.
RISK FACTORS
We have no control over distributors of the filmsi@ our business may be adversely affected if outess to motion pictures is limited or delayed.

We rely on distributors of motion pictureser whom we have no control, for the films that exhibit. Major motion picture distributors arejuéed by law to offer and license film
to exhibitors, including us, on a film-by-film anldeatre-by-theatre basis. Consequently, we carssotra ourselves of a supply of motion picturesridgrng into long-term arrangements
with major distributors, but must compete for daehses on a film-by-film and theatre-by-theatrsi®aOur business depends on maintaining goodaetatith these distributors, as this
affects our ability to negotiate commercially faable licensing terms for firgtin films or to obtain licenses at all. With onlyitributors representing approximately 89% ofthg&. box
office in 2014, there is a high level of concentmatn the industry. Our business may be adverafigcted if our access to motion pictures is limite delayed because of deterioration in
our relationships with one or more distributorgamrsome other reason. To the extent that we aablarto license a popular film for exhibition inrdbeatres, our operating results may be
adversely affected.

We depend on motion picture production and perfornuz.

Our ability to operate successfully depemgisn the availability, diversity and appeal of maptpictures, our ability to license motion pictsi@nd the performance of such motion
pictures in our markets. The most attended filnesumually released during the summer and the catgrer-end holidays, making our business highlgseeal. We license first-run
motion pictures, the success of which has incregasiiepended on the marketing efforts of the majotion picture studios. Poor performance of, or disyuption in the production of
these motion pictures (including by reason of &eator lack of adequate financing), or a reductiothe marketing efforts of the major motion piawtudios, could hurt our business and
results of operations. Conversely, the successfibpnance of these motion pictures, particuldnly $ustained success of any one motion picturan ancrease in effective marketing
efforts of the major motion picture studios, mayemte positive results for our business and ojpesain a specific fiscal quarter or year that may necessarily be indicative of, or
comparable to, future results of operations. Asimstudios rely on a smaller number of higher gragstent pole" films there may be increased press$or higher film licensing fees. In
addition, a change in the type and breadth of nsoeféered by motion picture studios may adverséfigcathe demographic base of moviegoers.

Our substantial debt could adversely affect our opions and prevent us from satisfying those debtigations.

We have a significant amount of debt, &lvbich is debt of our subsidiaries. As of Decem®&r 2014, we had outstanding $1,900.3 millionnafebtedness ($1,852.6 million face
amount), which
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consisted of $760.0 million under our Senior Sed@eedit Facility ($761.4 million face amount), 824.0 million of our existing subordinated note84%.0 million face amount),

$7.0 million promissory note and $109.3 millionexisting capital and financing lease obligatioms] $136.8 million would have been available forrbaring as additional senior debt
under our Senior Secured Credit Facility. As of &mber 31, 2014, we also had approximately $3.®bibf undiscounted rental payments under operdéiages (with initial base terms
generally between 15 to 20 years). The amount ofrmiebtedness and lease and other financial didigmcould have important consequences to oukktiders. For example, it could:

. increase our vulnerability to general adverse egoa@nd industry conditions;

. limit our ability to obtain additional financing the future for working capital, capital expetodes, dividend payments, acquisitions, genergl@ate purposes or other
purposes;

. require us to dedicate a substantial portioausfcash flow from operations to the payment oféegentals and principal and interest on our iretiiess, thereby reducing

the funds available to us for operations and atyréubusiness opportunities;
. limit our planning flexibility for, or ability to eact to, changes in our business and the indwstd/;

. place us at a competitive disadvantage with cortgetivho may have less indebtedness and otheraiolis or greater access to financing.

If we fail to make any required payment endur Senior Secured Credit Facility or the indees governing our notes or to comply with anyhef tinancial and operating covenants
contained therein, we would be in default. Lenderder our Senior Secured Credit Facility or holagrsur notes, as applicable, could then decidectelerate the maturity of the
indebtedness under the Senior Secured Credit fyailthe indentures and in the case of the Sé@iiedit Facility, foreclose upon the stock and pea@roperty of our subsidiaries tha
pledged to secure the Senior Secured Credit Badither creditors might then accelerate otherhtedness. If the lenders under the Senior SecureditG-acility or holders of our notes
accelerate the maturity of the indebtedness thelime might not have sufficient assets to satisiiyobligations under the Senior Secured Creditlig the indentures, or our other
indebtedness. Our indebtedness under our Seniar&k€redit Facility bears interest at rates thattfiate with changes in certain prevailing interages (although, subject to certain
conditions, such rates may be fixed for certainqum). If interest rates increase, we may be unibieeet our debt service obligations under ouid@e$ecured Credit Facility and other
indebtedness.

Limitations on the availability of capital may prewmt deployment of strategic initiative

Our key strategic initiatives, includinglieer re-seats, enhanced food and beverage anduresight & sound, require significant capital ergitures to implement. Our gross
capital expenditures aggregated approximately $2@llion for the year ended December 31, 2014 $2®0.8 million, $72.8 million, and $40.1 million kg year ended December 31,
2013, the period August 31, 2012 through DecembePB12, and the period March 30, 2012 through Atg0, 2012, respectively. We estimate that ousgoash outflows for capital
expenditures will be approximately $320.0 millian#340.0 million for the year ending December 31,2 The lack of available capital resources dusuginess performance or other
financial commitments could prevent or delay thpldgment of innovations in our theatres. We mayehtavseek additional financing or issue additicseaurities to fully implement our
growth strategy. We cannot be certain that we lngllble to obtain new financing on favorable termnst all. In addition, covenants under our ergtindebtedness limit our ability to
incur additional indebtedness, and the performafieay additional or improved theatres may notiféicient to service the related indebtedness Weatre permitted to incur.
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We have had significant financial losses in previeyears.

Prior to fiscal 2007, we had reported nstés in each of the prior nine fiscal years togadipproximately $551.1 million. For fiscal 200008, 2009, 2010, 2011, 2012, the period
March 30, 2012 through August 30, 2012, the pefindust 31, 2012 through December 31, 2012, the geded 2013, and the year ended 2014, we repogtezhmings (losses) of
$116.9 million, $(6.2) million, $(149.0) million, 7.9 million, $(174.3) million, $(94.1) million, $92 million, $(42.7) million, $364.4 million, ands$.1 million, respectively. If we
experience poor financial results in the future,may be unable to meet our payment obligationsenditilempting to expand our theatre circuit and stéthd competitive pressures or
adverse economic conditions.

We may be limited in our ability to utilize, or manot be able to utilize, net operating loss carma@rds to reduce our future tax liability.

As of December 31, 2014, we had an estidniggeral income tax loss carryforward of $649.8iam and estimated state income tax loss carryéodnof $409.7 million which will
be limited annually due to certain change in owiprprovisions of the Internal Revenue Codé&RC ") Section 382. Our federal tax loss carryforward§begin to expire in 2016 and
will completely expire in 2034. Our state tax lessryforwards may be used over various periodsingnigom 1 to 20 years.

We have experienced numerous "ownershipgdst within the meaning of Section 382(g) of theetnal Revenue Code of 1986, as amended, inclubelerger. These ownership
changes have and will continue to subject ourdas tarryforwards to annual limitations which wéktrict our ability to use them to offset our thbeaincome in periods following the
ownership changes. In general, the annual usealiimit equals the aggregate value of our equithieatitme of the ownership change multiplied by ac&fg tax-exempt interest rate.

We are subject, at times, to intense competition.

Our theatres are subject to varying degoéesmpetition in the geographic areas in whichoperate. Competitors may be national circuitsioreg circuits or smaller independent
exhibitors. Competition among theatre exhibitiompanies is often intense with respect to the falhawactors:

. Attracting patrons. The competition for patrons is dependent upotofacsuch as the availability of popular motiontpies, the location and number of theatres and
screens in a market, the comfort and quality ofthieatres and pricing. Many of our competitors heweght to increase the number of screens thatapesate. Competito
have built or may be planning to build theatresérntain areas where we operate, which could r@selcess capacity and increased competition foppa.

. Licensing motion pictures We believe that the principal competitive factaith respect to film licensing include licensirggms, number of seats and screens available for
a particular picture, revenue potential and thation and condition of an exhibitor's theatres.

. New sites and acquisitionsWe must compete with exhibitors and others inadtorts to locate and acquire attractive new afistiag sites for our theatres. There can be

no assurance that we will be able to acquire seghsites or existing theatres at reasonable paices favorable terms. Moreover, some of these atitgqps may be
stronger financially than we are. As a result & tbregoing, we may not succeed in acquiring tlesadr may have to pay more than we would preferdke an acquisitiol

The theatrical exhibition industry alsodacompetition from other forms of out-of-home etai@ment, such as concerts, amusement parks antingpevents and from other
distribution channels for filmed entertainment,lsas cable television, pay-per-view and home viletems and from other forms of in-home entertairtme
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An increase in the use of alternative film deliveryethods or other forms of entertainment may dridewn our attendance and limit our ticket price

We compete with other film delivery methpiteluding network, syndicated cable and satetétevision and DVDs, as well as video-on-demamy:jper-view services, video
streaming and downloads via the Internet. We alsopete for the public's leisure time and disposatdeme with other forms of entertainment, incluglsporting events, amusement
parks, live music concerts, live theatre and restas. An increase in the popularity of these nl#ve film delivery methods and other forms ofegtainment could reduce attendance at
our theatres, limit the prices we can charge foniadion and materially adversely affect our busireasd results of operations.

Our results of operations may be impacted by shiimktheatrical exclusive release windows.

Over the last decade, the average thebéicdusive release window, which represents time tihat elapses from the date of a film's thedtralaase to the date a film is available on
DVD or similar on-demand release to an importanmisiream market, has decreased from approximatetpanths to approximately three to four monthgdfrons choose to wait for a
DVD release, video streaming or other home entartant options rather than attend a theatre forivighe film, it may adversely impact our businass results of operations, financial
condition and cash flows. In 2011, several majon 8tudios have tested premium video-on-demandyatsd-eleased in homes approximately 60 days afteovie's theatrical debut,
which threatened the length of the release windowanuary 2015, Amazon Studios announced itstioteto produce and acquire original movies forathieal release with video
streaming available just 4 to 8 weeks after thedatrical debut. We cannot assure you that théssel window, which is determined by the film stsdiwill not shrink further or be
eliminated altogether, which could have an advengact on our business and results of operations.

The agreements governing our indebtedness contaimenants that may limit our ability to take advamga of certain business opportunities advantageousis.

The agreements governing our indebtedmassin various covenants that limit our ability é&mpong other things:

. incur or guarantee additional indebtedness;

. pay dividends or make other distributions to oockholders;
. make restricted payments;

. incur liens;

. engage in transactions with affiliates; and

. enter into business combinations.

These restrictions could limit our abiltty obtain future financing, make acquisitions oeded capital expenditures, withstand economic desmstin our business or the economy in
general, conduct operations or otherwise take adgarof business opportunities that may arise.

Although the indentures for our notes congafixed charge coverage test that limits oulitgttio incur indebtedness, this limitation is sedjj to a number of significant exceptions
and qualifications. Moreover, the indentures doimgose any limitation on our incurrence of leabbgations or liabilities that are not consideréddebtedness” under the indentures
(such as operating leases), nor do they imposéiraitgtion on the amount of liabilities incurred bybsidiaries, if any, that might be designatetliasestricted subsidiaries,” which are
subsidiaries that we designate, that are not sutgjebe restrictive covenants contained in theertdres governing our notes.
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Furthermore, there are no restrictiond@indentures on our ability to invest in otheriteg (including unaffiliated entities) and no méstions on the ability of our subsidiaries to
enter into agreements restricting their abilityp#y dividends or otherwise transfer funds to usoAllthough the indentures limit our ability tokealividends and other restricted
payments, these restrictions are subject to saarifiexceptions and qualifications.

General political, social and economic conditionarcreduce our attendance.

Our success depends on general politioalasand economic conditions and the willingnelssamsumers to spend money at movie theatres.itiggm motion pictures becomes less
popular or consumers spend less on food and beenddch accounted for 29.6% of our revenues ierdér 2014, our operations could be adverselytaffieén addition, our operations
could be adversely affected if consumers' discnetip income falls as a result of an economic downtGeopolitical events, including the threat ofraistic terrorism or cyber attacks,
could cause people to avoid our theatres or othielipplaces where large crowds are in attendancaddition, due to our concentration in certairrkess, natural disasters such as
hurricanes or earthquakes in those markets cowldraely affect our overall results of operations.

We may be reviewed by antitrust authorities in cemtion with acquisition opportunities that would @nease our number of theatres in markets where veevd a leading market share.

Given our size and market share, pursugtogiisition opportunities that would increaseribenber of our theatres in markets where we haeadirig market share would likely
result in significant review by the Antitrust Diuis of the United States Department of Justice Stades' Attorneys General, and we may be requirelispose of theatres in order to
complete such acquisition opportunities. For examipl connection with the acquisition of Kerasotes,were required to dispose of 11 theatres lodatgdrious markets across the
United States, including Chicago, Denver and Inalantis. As a result, we may not be able to sucaeadquiring other exhibition companies or we mayéto dispose of a significant
number of theatres in key markets in order to cetepsuch acquisitions.

We depend on key personnel for our current and freéyperformance.

Our current and future performance depéadssignificant degree upon the retention of @mier management team and other key personnelloSher unavailability to us of any
member of our senior management team or a key gmploould have a material adverse effect on ounbss, financial condition and results of operaidfVe cannot assure you that we
would be able to locate or employ qualified reptaeats for senior management or key employees apéaiole terms.

Optimizing our theatre circuit through new constrtion and the transformation of our existing theatsamay be subject to delay and unanticipated costs.
The availability of attractive site locai®for new construction is subject to various fexthat are beyond our control. These factors @elu

. local conditions, such as scarcity of space oreiase in demand for real estate, demographic chamgeshanges in zoning and tax laws; and

. competition for site locations from both theatmempanies and other businesses.
We typically require 18 to 24 months in theited States from the time we reach an agreemwi¢hta landlord to when a theatre opens.

In addition, the improvement of our exigtitheatres through our enhanced food and beveradjeealiner re-seat initiatives is subject to sabsal risks, such as difficulty in
obtaining permits,
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landlord approvals and new types of operating besr(e.qg. liquor licenses). We may also experienseoverruns from delays or other unanticipatedtsim both new construction and
facility improvements. Furthermore, our new sited &ransformed locations may not perform to oureexgtions.

We may not achieve the expected benefits and perforce from our strategic theatre acquisitions.

In any acquisition, we expect to benefinfircost savings through, for example, the reduaifosverhead and theatre level costs, and frommeeenhancements resulting from the
acquisition. However, there can be no assurandembavill be able to generate sufficient cash flisam these acquisitions to service any indebtedmessred to finance such
acquisitions or realize any other anticipated bigneflor can there be any assurance that our phifiity will be improved by any one or more acqtiis. Although we have a long
history of successfully integrating acquisitionsy acquisition may involve operating risks, such as

. the difficulty of assimilating and integratiniget acquired operations and personnel into our pubnesiness;

. the potential disruption of our ongoing business

. the diversion of management's attention and orsurces;

. the possible inability of management to maintaiiform standards, controls, procedures and pdici

. the risks of entering markets in which we hattkelor no experience;

. the potential impairment of relationships with eoy#es;

. the possibility that any liabilities we may imar assume may prove to be more burdensome thamipated; and
. the possibility that the acquired theatres dopsoform as expected.

If our cash flows prove inadequate to service owld and provide for our other obligations, we mag tequired to refinance all or a portion of our esting debt or future debt at tern
unfavorable to us.

Our ability to make payments on and refeeaur debt and other financial obligations anflital our capital expenditures and acquisitions ééjpend on our ability to generate
substantial operating cash flow. This will depemdoar future performance, which will be subjecptevailing economic conditions and to financialsimess and other factors beyond our
control.

In addition, our debt obligations requireta repay or refinance our obligations when theme due. If our cash flows were to prove inadeqt@mtaeet our debt service, rental and
other obligations in the future, we may be requiedefinance all or a portion of our existing ature debt, on or before maturity, to sell assets @btain additional financing. We can
assure you that we will be able to refinance anguwfindebtedness, including our Senior SecurediCFacility and our notes, sell any such assetsptain additional financing on
commercially reasonable terms or at all.

The terms of the agreements governing maehtedness restrict, but do not prohibit us froouiring additional indebtedness. If we are in chamge with the financial covenants set
forth in the Senior Secured Credit Facility and otirer outstanding debt instruments, we may betalilecur substantial additional indebtedness.dfimcur additional indebtedness, the
related risks that we face may intensify.
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We rely on our information systems to conduct owrdiness, and any failure to protect these systemaiast security breaches or failure of these syssetimemselves could adversely
affect our business, results of operations and lidity and could result in litigation and penaltief\dditionally, if these systems fail or become uadsable for any significant period of
time, our business could be harmed.

The efficient operation of our businesdépendent on computer hardware and software sysfemng other things, these systems collect ane stertain personal information
from customers, vendors and employees and procsssneer payment information. Additionally, open mmuinternet ticketing allows tickets for all ofratheatres to be sold by various
third party vendors on websites using informatigstems we do not control. Our information system those maintained by our third party vendorstaedsensitive data they are
designed to protect are vulnerable to securitydites.by computer hackers, cyber terrorists and oifieer attackers. We rely on industry acceptedrityaneasures and technology to
securely maintain confidential and proprietary mfation maintained on our information systems, awedely on our third party vendors to take appratgrimeasures to protect the
confidentiality of the information on those infortima systems. However, these measures and technolag not adequately prevent security breachesif@ammation systems may
become unavailable or fail to perform as anticigdte any reason, including viruses, loss of poarenuman error. Any significant interruption orléae of our information systems or
those maintained by our third party vendors or sigpificant breach of security could adversely etffeur reputation with our customers, vendors angleyees and could adversely aft
our business, results of operations and liquidity @ould result in litigation against us or the @sjion of penalties. A significant interruptiomijlire or breach of the security of our
information systems or those of our third partydens could also require us to expend significasbueces to upgrade the security measures and tegyrthat guard sensitive data
against computer hackers, cyber terrorists and ayteer attackers. We maintain cyber risk insurasmeerage to protect against such risks, howekiergtcan be no assurance that such
coverage will be adequate.

Our investment in and revenues from NCM may be neégaly impacted by the competitive environment ihigh NCM operates.

We have maintained an investment in NCMMCin-theatre advertising operations compete with otiversa advertising companies and other advertisiediums including, mos
notably, television, newspaper, radio and the frgerThere can be no guarantee that in-theatreréging will continue to attract major advertisersthat NCM's in-theatre advertising
format will be favorably received by the theatrergppublic. If NCM is unable to generate expectakts of advertising, it may not maintain the levieprofitability we hope to achieve,
its results of operations and cash flows may bersdly affected and our investment in and reveandsdividends from NCM may be adversely impacted.

We may suffer future impairment losses and theasmd other closure charges.

The opening of new theatres by us and iceofaour competitors has drawn audiences away some of our older theatres. In addition, demographanges and competitive
pressures have caused some of our theatres to baggunofitable. Since not all theatres are appad@rfior our new initiatives, we may have to closgain theatres or recognize
impairment losses related to the decrease in \&lparticular theatres. We review long-lived assetsluding intangibles, marketable securities and-consolidated entities for
impairment as part of our annual budgeting proeeskswhenever events or changes in circumstancesatadhat the carrying amount of the assets mapadully recoverable. We
recognized non-cash impairment losses in 1996 meddh fiscal year thereafter except for 2005 Ttlamsition Period and calendar 2013. Our impairnhesges of long-lived assets from
continuing operations over this period aggregate®B01.3 million. Beginning fiscal 1999 through Beter 31, 2014, we also incurred theatre and atbsure expenses, including
theatre lease
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termination charges aggregating approximately $158llion. Deterioration in the performance of dheatres could require us to recognize additiangkirment losses and close
additional theatres, which could have an adverfgzebdn the results of our operations. We contilyuabnitor the performance of our theatres, andofi@csuch as changing consumer
preferences for filmed entertainment in internaaiomarkets and our inability to sublease vacartilrspace could negatively impact operating resaiis result in future closures, sales,
dispositions and significant theatre and otherwiesharges prior to expiration of underlying leageeements.

Our business could be adversely affected if we inagal liability.

We are subject to, and in the future magobee a party to, a variety of litigation or oth&ims and suits that arise from time to time in ¢héinary course of our business. Regarc
of the merits of the claims, the cost to defendentrand future litigation may be significant, aneth matters can be time-consuming and divert mamnagt's attention and resources. The
results of litigation and other legal proceedingsiaherently uncertain, and adverse judgmentgitiesnents in some or all of these legal disputag result in materially adverse
monetary damages, penalties or injunctive religfiagg us. Any claims or litigation, even if fullpgdemnified or insured, could damage our reputadiuth make it more difficult to compe
effectively or to obtain adequate insurance inftiere.

While we maintain insurance for certaingutial liabilities, such insurance does not covktypes and amounts of potential liabilities asdubject to various exclusions as well as
caps on amounts recoverable. Even if we beliedaimds covered by insurance, insurers may disputeentitiement to recovery for a variety of potahteasons, which may affect the
timing and, if they prevail, the amount of our reery.

We are subject to substantial government regulatiovhich could entail significant cost.

We are subject to various federal, statklacal laws, regulations and administrative pradiaffecting our business, and we must comply pritivisions regulating health and
sanitation standards, equal employment, environahesmd licensing for the sale of food and, in sah@atres, alcoholic beverages. Our new theatrringe could be delayed or
prevented or our existing theatres could be imphbyedifficulties or failures in our ability to clih or maintain required approvals or licenses.ngka in existing laws or implementation
of new laws, regulations and practices could hasigmificant impact on our business. A significpottion of our theatre level employees are parétmorkers who are paid at or near the
applicable minimum wage in the theatre's jurisdittiincreases in the minimum wage and implememtatfaeforms requiring the provision of additiohenefits will increase our labor
costs.

We own and operate facilities throughoet thited States and are subject to the environrhiemta and regulations of those jurisdictions, jgattarly laws governing the cleanup of
hazardous materials and the management of propevtie might in the future be required to partiagpatthe cleanup of a property that we own or leasat which we have been alleged
to have disposed of hazardous materials from omeiofacilities. In certain circumstances, we migatsolely responsible for any such liability undavironmental laws, and such claims
could be material.

Our theatres must comply with Title Illthie Americans with Disabilities Act of 1990, or AD&ompliance with the ADA requires that public accoodations "reasonably
accommodate" individuals with disabilities and thatv construction or alterations made to "commeéfallities” conform to accessibility guidelineslass "structurally impracticable”
for new construction or technically infeasible &terations. Non-compliance with the ADA could résw the imposition of injunctive relief, finesnd an award of damages to private
litigants or additional capital expenditures to esiy such noncompliance.
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We may not generate sufficient cash flows or hawdfisient restricted payment capacity under our SenSecured Credit Facility or the indentures goveng our debt securities to p:
our intended dividends on our Class A common stock.

Subject to legally available funds, we ide¢o pay quarterly cash dividends. We are a hgldompany and have no direct operations. We wiif be able to pay dividends from our
available cash on hand and funds received fronsobsidiaries. Our subsidiaries' ability to makeriistions to us will depend on their ability torgate substantial operating cash flow.
Our ability to pay dividends to our stockholders aubject to the terms of our Senior Secured CFReditlity and the indentures governing our outstagaiotes. Our operating cash flow
and ability to comply with restricted payment coarts in our debt instruments will depend on ounrfeiperformance, which will be subject to prevajleconomic conditions and to
financial, business and other factors beyond ontrob In addition, dividend payments are not maadaor guaranteed, and our board of directors denrease the level of dividends or
entirely discontinue the payment of dividends. Waymot pay dividends as a result of the followidglitional factors, among others:

. we are not legally or contractually required to paydends;
. while we currently intend to pay a regular gedyt dividend, this policy could be modified or mked at any time;
. even if we do not modify or revoke our dividgmalicy, the actual amount of dividends distribugett! the decision to make any distribution is elytiat the discretion of

our board of directors and future dividends, if anill depend on, among other things, our resuitspeerations, cash requirements, financial condjtlusiness
opportunities, provisions of applicable law andestfactors that our board of directors may deemvagit;

. the amount of dividends distributed is and Wwél subject to contractual restrictions under tisérictive payment covenants contained in:
. the indentures governing our debt securities,
. the terms of our Senior Secured Credit Facitityd
. the terms of any other outstanding or futuresbitéddness incurred by us or any of our subsidiaries

. the amount of dividends distributed is subjecttédeslaw restrictions; and

. our stockholders have no contractual or othgalleight to dividends.

The maximum amount we would be permittedistribute in compliance with our Senior Secureddit Facility and the indentures governing ourtdedzurities was approximately
$713.5 million as of December 31, 2014. As a resiihe foregoing limitations on our ability to makistributions, we cannot assure you that welvelhble to make all of our intended
quarterly dividend payments.

As a result of the IPO, Holdings and certain of itomestic affiliates may not be able to file a colidated tax return which could result in increasddx liability.

Prior to the IPO, Holdings and certaintsfdomestic affiliates (the "AMC affiliated tax gng') are members of a consolidated group for fddecame tax purposes, of which a
Wanda domestic subsidiary is the common parena fesult of the Class A common stock offering, AMC affiliated tax group ceased to be members efWanda federal consolidat
group. The AMC affiliated tax group will not be peitted to file a consolidated return for federalame tax purposes for five years, however, unlessltain a waiver from the Internal
Revenue Service. It is uncertain whether we withgba waiver if we seek one. If we do not obtainadver, each member of the AMC affiliated tax gvawill be required to file a
separate federal income tax return, and, as atyéselincome (and tax
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liability) of a member will only be offset by itsam tax loss carryforwards (and other tax attribugesd not by tax loss carryforwards, current yeasés or other tax attributes of other
members of the group. We believe that we shouldmotr substantial additional federal tax liabilityve are not permitted to file a federal consatit return, because (i) most of our
revenues are generated by a single member of the Alliated tax group and most of our tax lossgfmrwards are attributable to such member andl{@ye are certain other beneficial
aspects of the structure of the AMC affiliated ¢erup. We cannot assure you, however, that wenstlincur substantial additional tax liability He AMC affiliated tax group is not
permitted to file a federal consolidated returnffee years.

Future sales of our Class A common stock could caubke market price for our Class A common stocldecline.

We cannot predict the effect, if any, thetrket sales of shares of our Class A common siotie availability of shares of our Class A comnstock for sale will have on the marl
price of our Class A common stock prevailing frame to time. Sales of substantial amounts of shaffesir Class A common stock in the public markethe perception that those sales
will occur, could cause the market price of ourgsld common stock to decline. Wanda holds sharesio€lass B common stock, all of which constitlrestricted securities" under the
Securities Act. The shares of our Class B commecksautomatically convert to Class A common stddkif(transferred to a person other than certammjtéed transferees or (2) upon
Wanda and its permitted transferees holding lems 8% of all outstanding shares of our Class A@lads B common stock. Provided the holders comyly the applicable volum
limits and other conditions prescribed in Rule 1#dier the Securities Act, all of these restrictecusities are currently freely tradeable. Wanda &tss the right, subject to various
conditions and limitations, to request that we @ffegistered offerings of any Class A common sthely hold.

We have elected to take advantage of the "contml®mpany" exemption to the corporate governancéesifor publicly-listed companies, which could maker Class A common
stock less attractive to some investors or otheewiarm our stock price

Because we qualify as a "controlled compamger the corporate governance rules for publisted companies, we are not required to have jantaof our board of directors be
independent, nor are we required to have a compensammittee or an independent nominating funrctia light of our status as a controlled company, board of directors has
determined not to have a majority of our boardicdators be independent, have a compensation caeemibmposed solely of independent directors oe laavindependent nominating
function and has chosen to have the full boardreftbrs be directly responsible for nominating nbens of our board. Accordingly, should the intesestWanda, as our controlling
stockholder, differ from those of other stockho&jahe other stockholders may not have the santeqtians afforded to stockholders of companies a@natsubject to all of the corporate
governance rules for publicly-listed companies. €tatus as a controlled company could make oursGlasommon stock less attractive to some invesibrgherwise harm our stock
price.

Our controlling shareholder owns more than 91% dfe¢ combined voting power of our common stock andlsggnificant influence over our corporate managenteand affairs.

Our Class B common stock has three voteshere, and our Class A common stock, which ipth#icly traded stock, has one vote per shareofA3ecember 31, 2014, Wanda
owns approximately 75,826,927 shares of Class Bommstock, or 77.86% of our outstanding commonkstrepresenting approximately 91.34% of the vopiogver of our outstanding
common stock. As such, Wanda has significant imib@eover our reporting and corporate managemena#aids, and, because of the three-to-one vottig between our Class B and
Class A common stock, Wanda will continue to
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control a majority of the combined voting powemoir common stock and therefore be able to controhatters submitted to our stockholders for appidincluding election of directors
and approval of significant corporate transactisngh as mergers) so long as the shares of ClasmBion stock owned by Wanda and its permitted fea@es represent at least 30% of
all outstanding shares of our Class A and ClaserBneon stock. The shares of our Class B common stotkmatically convert to shares of Class A comstoek upon Wanda and its
permitted transferees holding less than 30% dw@titanding shares of our Class A and Class B canstuzk.

The super voting rights of our Class B common stankd other anti-takeover protections in our amendadd restated certificate of incorporation and oamended and restated
bylaws may discourage or prevent a takeover of @ampany, even if an acquisition would be beneficialour stockholders.

Provisions contained in our amended antted certificate of incorporation and amended r@stated bylaws, as amended, as well as provisibtie Delaware General Corporat
Law and the supermajority rights of our Class B own stockholder, could delay or make it more difi¢co remove incumbent directors or for a thirdtpdo acquire us, even if a
takeover would benefit our stockholders. These igioms include:

. a dual class common stock structure, which provitlasda with the ability to control the outcome ddtters requiring stockholder approval, even if tbasn significantly
less than a majority of the shares of our outstamdilass A and Class B common stock;

. a classified board of directors;

. the sole power of a majority of the board okdtors to fix the number of directors;

. limitations on the removal of directors;

. the sole power of the board of directors todilly vacancy on the board of directors, whetheh sacancy occurs as a result of an increase inuh#er of directors or
otherwise;

. the ability of our board of directors to desitmane or more series of preferred stock and iskaees of preferred stock without stockholder apgirand

. the inability of stockholders to call special mags.

Our issuance of shares of preferred stocidcdelay or prevent a change of control of oumPany. Our board of directors has the authorityatase us to issue, without any further
vote or action by the stockholders, up to 50,000 gltares of preferred stock, par value $0.01 peiesin one or more series, to designate the nuoftsrares constituting any series, and
to fix the rights, preferences, privileges andriesons thereof, including dividend rights, votinights, rights and terms of redemption, redempgidoe or prices and liquidation
preferences of such series. The issuance of shhpgeferred stock may have the effect of delaydeferring or preventing a change in control of Gempany without further action by
the stockholders, even where stockholders areeaffarpremium for their shares.

Our incorporation under Delaware law, th#ity of our board of directors to create and Bssunew series of preferred stock or a stockhaldbts plan and certain other provisions
of our amended and restated certificate of incafian and amended and restated bylaws could impederger, takeover or other business combinatieriving Holdings or the
replacement of our management or discourage a fatgrvestor from making a tender offer for oura€$ A common stock, which, under certain circunt&ancould reduce the market
value of our Class A common stock.
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Our issuance of preferred stock could dilute theting power of the common stockholders.

The issuance of shares of preferred stattkweting rights may adversely affect the votingaer of the holders of our other classes of vositugk either by diluting the voting power
of our other classes of voting stock if they vatgdther as a single class, or by giving the holdéesy such preferred stock the right to bloclaation on which they have a separate ¢
vote even if the action were approved by the hasldéiour other classes of voting stock.

Our issuance of preferred stock could adverselyeatfthe market value of our Class A common stock.

The issuance of shares of preferred stattkdividend or conversion rights, liquidation peegnces or other economic terms favorable to thdeh® of preferred stock could advers
affect the market price for our Class A common Istog making an investment in the common stock &gsactive. For example, investors in the commoglsmay not wish to purchase
Class A common stock at a price above the conversice of a series of convertible preferred stbekause the holders of the preferred stock woditgfely be entitled to purchase
Class A common stock at the lower conversion peangsing economic dilution to the holders of ClassoAfnmon stock.

Iltem 1B. Unresolved Staff Comments.
None.
Iltem 2. Properties.

The following table sets forth the genetaracter and ownership classification of our tteeeircuit, excluding non-consolidated joint vemtsiand managed theatres, as of
December 31, 2014:

Property Holding Classification Theatres Screens
Owned 17 162
Leased pursuant to ground lea 6 73
Leased pursuant to building lea: 31¢ 4,63t

Total 341 4,87(

Our theatre leases generally have iniéight ranging from 15 to 20 years, with optionsxieed the lease for up to 20 additional years. [Eases typically require escalating
minimum annual rent payments and additional regtrgnts based on a percentage of the leased tiseaivehue above a base amount and require us fopasoperty taxes,
maintenance, insurance and certain other propelged expenses. In some instances our escalatimigiam annual rent payments are contingent uporeases in the consumer price
index. In some cases, our rights as tenant arestéfnd subordinate to the mortgage loans of lendeour lessors, so that if a mortgage were tiokeelosed, we could lose our lease.
Historically, this has never occurred.

We lease our corporate headquarters in bedywKansas.

Currently, the majority of the food and beage, seating and other equipment required fdr ebiour theatres are owned. The majority of ogitdi projection equipment is leased
from DCIP.

All obligations under the Senior SecureddirFacility, and the guarantees of those oblayeti(as well as cash management obligations)eatged by substantially all of AMCE's
assets as well as those of each subsidiary guaranto

Please refer to page 5 for the geograiaiations of our Theatrical Exhibition circuit as@écember 31, 2014. See Note Breperty to the audited Consolidated Financialebtant:
included elsewhere in this Annual Report on ForrK10
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Iltem 3. Legal Proceedings.

The information required to be furnishedusyunder this Part I, Item 3 (Legal Proceeding#)¢orporated by reference to the information aord in Note 14—Commitments and
Contingencies to the Consolidated Financial Statgsniecluded in Part |1, Item 8 on this Annual Repgm Form 10-K.

Item 4. Mine Safety Disclosures.

Not applicable.
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PART Il
Iltem 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases &quity Securities.
Market Information

Our common equity consists of Class A atab€B common stock. Our Class A common stocktaaetl on the New York Stock Exchange since Decert®e2013 under the
symbol "AMC." There is no established public traglimarket for our Class B common stock.

The following table sets forth the histatibigh and low sales prices per share of our Gdassmmon stock as reported by the New York Stox&Hange for the calendar periods
indicated:

Calendar 2014

High Low
First Quarter (January 1, 20- March 31, 2014 $ 26.6¢ $ 19.7¢
Second Quarter (April 1, 203 June 30, 2014 25.1¢ 20.9¢
Third Quarter (July 1, 201- September 30, 201 25.3¢ 22.0¢
Fourth Quarter (October 1, 20- December 31, 201 27.0¢ 21.1(

Calendar 2013(1)

High Low
Fourth Quarter (December 18, 2(- December 31, 201 $ 20.7: $ 19.3¢

1) Prior to December 18, 2013, there was no estaldlipbblic trading market for our common sto
Holders of Common Stock
On February 13, 2015, there were approx@ipdi9 stockholders of record of our Class A comr8tock and one stockholder of record of our Clase®mon Stock.

Temporary Equity: Certain members of management have the rigieiqoire Holdings to purchase the Class A commockstield by them pursuant to the terms of a stolclene
agreement. Beginning on January 1, 2016 (or upetetimination of a management stockholder's empéoyriny us without cause, by the management stodkh&r good reason, or due
to the management stockholder's death or disghitignagement shareholders will have the righinitéd circumstances, to require Holdings to pusehshares of Holdings that are not
fully and freely tradeable at a price equal topthiee per share paid by such management shareheitteappropriate adjustments for any subsequeantsvsuch as dividends, splits,
combinations and the like. These shares of thes@Glasommon stock is classified as temporary eqaipart from permanent equity, as a result of theiocgent redemption feature
contained in the stockholder agreement.

During the twelve months ended Decembe2814, certain members of management received 892 tendering shares of Class A common stockdididgs with an original
recorded historical cost of $43,000. As a resuthf transaction, temporary equity declined by,888 and additional paid-in capital increased b§,$@0.

Dividend Policy

Subiject to legally available funds, we imde¢o pay a quarterly cash dividend at an annuelingtially equal to approximately $0.80 per sh@rea quarterly rate initially equal to
approximately $0.20 per share) of Holdings' Clasané Class B common stock. The payment of futurieléinds is subject to our Board of Directors' dision and dependent on many
considerations, including limitations imposed byeoants in the agreements governing our indebtsdpesrating results, capital requirements, stratmensiderations and other factors.
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We are a holding company and have no dopetations. We will only be able to pay dividefidsn our available cash on hand and funds recered our subsidiaries. Their abili
to make any payments to us will depend upon macipfs, including our operating results, cash flamd the terms of the Senior Secured Credit Fadiliy the indentures governing our
subsidiaries' debt securities. Our ability to pagdinds to our stockholders will also be subjectite terms of the indebtedness. The declaratidrpagment of any future dividends will
be at the sole discretion of our board of directdtsr taking into account various factors, inchgllegal requirements, our subsidiaries' abilitynake payments to us, our financial
condition, operating results, cash flow from opieggctivities, available cash and current andcgpdted cash needs. We do not intend to borrowstmgay the quarterly dividend
described above. See the Liquidity and Capital Ress section of Item 7 of Part Il hereof for fatfinformation regarding the dividend restrictions.

The following is a summary of dividends atiddend equivalents declared to stockholdersrduthe twelve months ended December 31, 2014:

Amount per
Share of Total Dividends
Declaration Date Record Date Date Paid Common Stock (In thousands)(1)
April 25, 2014 June 6, 201. June 16, 201 $ 02 $ 19,57¢
July 29, 201¢ September 5, 201 September 15, 201 0.2C 19,57¢
October 27, 201 December 5, 201 December 15, 201 0.2¢ 19,577

(1) Includes amounts related to restricted stock urdtgerformance stock unit awards that were not paiid such awards veste
No dividends were paid during calendar y2&3.
Securities Authorized for Issuance Under Equity Compensation Plans
See Item 12 of Part IlI of this Annual Reppan Form 10-K.
Unregistered Sales of Equity Securities and Use Bfoceeds
Sale of Unregistered Securitie
None.
Issuer Purchase of Equity Securities

The following table provides informatiorlatng to the Company's repurchase of common dimcthe twelve months ended December 31, 2014:

Maximum
Total Number of Number (or
Shares Approximate
Purchased as Dollar Value) of
Part of Publicly Shares that May
Total Number Announced Yet Be Purchased
of Shares Average Price Plans or Under the Plans
Period Purchased(1) Paid Per Share(1) Programs or Programs

Calendar 201 4,08t $ 22.5: — —

1) Holdings purchased 4,085 shares of Class A comruak st fair value for $92,000 on July 21, 2014roertain members of management. Certain
members of management incurred a tax liability eissed with Holdings' common stock owned sincedhte of the Merger. Management received
$92,000 by tendering 4,085 shares of Class A comstuek to Holdings. See sections "Temporary Equatyd "Treasury Stock" under Note 10—
Stockholders' Equity of the Notes to ConsolidatethRcial Statements in Part Il Item 8 for furthefiormation.
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Performance Graph

The following stock price performance graiould not be deemed incorporated by referen@nipygeneral statement incorporating by referenisefthnual Report on Form 10-K
into any filing under the Exchange Act or the Séims Act of 1933, as amended, except to the extettwe specifically incorporate this informatiboy reference, and shall not otherwise

be deemed filed under such acts.

The following stock performance graph corepafor the period December 18, 2013 through Déeer@1, 2014, the cumulative total stockholdermefor AMC Entertainment
Holdings, Inc's. common stock, the Standard & RBoBorporation Composite 500 Index and a self-deterdnpeer group consisting of Carmike Cinemas, (GKEC), Cinemark
Holdings, Inc. (CNK) and Regal Entertainment Gr¢R®C). Measurement points are the last tradingfdagach month ended December 31, 2013 throughrbeee31, 2014. The gra
assumes that $100 was invested on December 18,i2@L8 common stock and in our peer group and ownelfhber 30, 2013 in the Standard & Poor's Corpmmatiomposite 500 Index

and assumes reinvestment of any dividends.

The stock price performance below is not necessiadicative of future stock price performance.

COMPARISON OF 1 YEAR CUMULATIVE TOTAL RETURN*
Among AMC Entertainment Holdings, Inc., the S&P 500Index, and a Peer Group
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* $100 invested on 12/18/13 in stock or 11/30/13dek, including reinvestment of dividends.
12/13 12/13 1/14 2/14 3/14 4/14 5/14 6/14 7/14 8/14 9/14 10/14 11/14 12/14
AMC 100.0¢ 110.6( 115.0: 123.2( 130.5: 124.5: 122.0: 135.0¢0 122.9! 128.5. 125.8° 139.07 143.5¢ 144.4¢
S&P 500 100.0¢  102.5: 98.9¢ 103.5. 104.3¢ 105.1¢ 107.6: 109.8¢ 108.3! 112.6°7 111.0¢ 113.8( 116.8¢ 116.5
Peer Grouj 100.0¢ 102.1: 95.7( 95.2¢ 95.1% 96.31 102.9: 113.2: 104.4. 113.0( 108.0( 115.0: 118.1°7 114.6¢

37




Table of Contents

Iltem 6. Selected Financial Data.

Years Ended(1)

From
Inception
August 31, March 30,
12 Months 12 Months 2012 2012 52 Weeks 52 Weeks
Ended Ended through through Ended Ended
December 31, December 31, December 31, August 30, March 29, March 31,
(In thousands, except operating date 2014 2013 2012 2012 2012 2011
(Successor (Successor (Successor’ (Predecessor  (Predecessor  (Predecessor
Statement of Operations Data
Revenues
Admissions $ 1,765,38 $ 1,847,32 $ 548,63: $ 816,03. $ 1,721,290 $ 1,644,83
Food and beverag 797,73t 786,91: 229,73¢ 342,13( 689,68( 644,99
Other revenui 132,26 115,18¢ 33,12: 47,911 111,00: 72,70¢
Total revenue 2,695,391 2,749,42 811,49: 1,206,07: 2,521,97 2,362,53i
Operating Costs and Expens
Film exhibition costs 934,24t 976,91: 291,56: 436,53¢ 916,05: 860,47(
Food and beverage co: 111,99: 107,32} 30,54¢ 47,32¢ 93,58: 79,76!
Operating expense(. 733,33t 726,64: 230,43: 297,32t 696,78: 691,26
Rent 455,23¢ 451,82¢ 143,37: 189,08¢ 445,32t 451,87
General and administrativ
Merger, acquisition and transactions c( 1,161 2,88:¢ 3,36¢ 4,417 3,95¢ 16,83¢
Management fe — — — 2,50C 5,00( 5,00C
Other(3) 64,87! 97,28¢ 29,11( 27,02% 51,49t 58,157
Depreciation and amortizatic 216,32: 197,53 71,63: 80,971 212,81 211,44
Impairment of lon-lived asset: 3,14¢ — — — 28E 12,77¢
Operating costs and expen: 2,520,31i 2,560,41 800,02: 1,085,19! 2,425,29' 2,387,58!
Operating income (los: 175,07: 189,01« 11,46¢ 120,88: 96,67¢ (25,057)
Other expense (incom (8,349 (1,41%) 48 96C 1,96% 42,687
Interest expenst
Corporate borrowing 111,07 129,96: 45,25¢ 67,61« 172,15¢ 177,45¢
Capital and financing lease obligatic 9,867 10,26« 1,87 2,39 5,96¢ 6,19¢
Equity in (earnings) losses of r-consolidated entitie (26,61%) (47,43%) 2,48( (7,54%) (12,559 (17,179
Gain on NCM transactior — — — — — (64,44)
Investment expense (income) (8,14%) (2,084 29C (41) 17,61¢ (484)
Earnings (loss) from continuing operations befomme
taxes 97,237 99,72: (38,487) 57,50¢ (88,472 (169,29:)
Income tax provision (benefit)(! 33,47( (263,38) 3,500 2,50C 2,01¢ 1,95(
Earnings (loss) from continuing operati 63,767 363,10: (41,987) 55,004 (90,489 (171,24)
Earnings (loss) from discontinued operations, fiéi@me
tax provision(6, 31 1,29¢ (68¢€) 35,15¢ (3,609 (3,067)
Net earnings (loss 3 64,080 $ 364,400 $ (42,670 g 90,157 §$ (94,09) $ (174,30)
Basic earnings (loss) per sha
Earnings (loss) from continuing operatic $ 065 $ 474 $ (0.5€) $ 087 $ (149 $ (.70
Earnings (loss) from discontinued operati 0.01 0.0z (0.01) 0.5 (0.0€) (0.05)
Basic earnings (loss) per shi $ 0.6€ $ 4.7¢ $ (0.57) $ 14z $ (149 $ (2.75)
Average shares outstand—Basic 97,50¢ 76,527 74,98¢ 63,33¢ 63,33¢ 63,32¢
Diluted earnings (loss) per sha
Earnings (loss) from continuing operatic $ 065 $ 47¢ $ (0.5€) $ 08¢ $ (143 (2.70
Earnings (loss) from discontinued operati: 0.01 0.0Z (0.07) 0.58 (0.0€) (0.05)
Diluted earnings (loss) per sh: $ 0.6€ $ 4.7¢ $ (0.57) $ 141 $ (149 $ (2.75)
Average shares outstand—Diluted 97,70( 76,527 74,98¢ 63,71¢ 63,33¢ 63,32¢
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From
Inception
August 31, March 30,
12 Months 12 Months 2012 2012 52 Weeks 52 Weeks
Ended Ended through through Ended Ended
December 31, December 31, December 31, August 30, March 29, March 31,
(In thousands, except operating data 2014 2013 2012 2012 2012 2011
(Successor (Successor (Successor (Predecessor  (Predecessor  (Predecessor
Balance Sheet Data (at period end’
Cash and equivalen $ 218,20t $ 546,45 $ 133,07: $ 277,60¢ $ 417,40¢
Corporate borrowing 1,791,00! 2,078,81 2,078,67 2,146,53 2,312,10i
Other lon¢-term liabilities 419,71 370,94t 433,15 426,82¢ 432,43¢
Capital and financing lease obligatic 109,25¢ 116,19¢ 122,64} 62,22( 65,67¢
Stockholder's equit 1,512,73 1,507,471 766,77: 157,60: 265,94¢
Total asset 4,763,73. 5,046,72: 4,273,831 3,640,26 3,855,95
Other Data:
Net cash provided by operating activit $ 297,30; $ 357,34: $ 73,89: $ 76,37: $ 137,02¢ $ (16,169
Capital expenditure (270,73 (260,829 (72,779 (40,116 (139,359 (129,34)
Screen addition 29 12 — — 12 14
Screen acquisitior 3€ 37 16€ — — 96C
Screen dispositior 33 29 15 31 10€ 35¢
Construction openings (closures), (48) (32 18 (18) — —
Average screer—continuing operations(i 4,87: 4,85¢ 4,73: 4,742 4,811 4,92(
Number of screens operat 4,96( 4,97¢ 4,98¢ 4,81¢ 4,86¢ 4,962
Number of theatres operat 34¢ 34E 344 33z 33¢ 352
Screens per theat 14.: 14.4 14.5 14.5 14.¢ 14.1
Attendance (in thousan—continuing operations(i 187,24: 199,27( 60,33¢ 90,61¢ 194,20! 188,81(

Years Ended(1)

On November 15, 2012, the Company announced ithadged its fiscal year to a calendar year scattieatalendar year shall begin on Januatyand end on December 810f each year. Prior to the change,
fiscal years refer to the fifty-two weeks, and ime cases fifty-three weeks, ending on the Thurstizsest to the last day of March.

In connection with the change of control due toNterger, the Company's assets and liabilities vaeljested to fair value on the closing date of therdér by application of "push down" accounting.av®sult of
the application of "push down" accounting in contiwetwith the Merger, the Company's financial ste¢at presentations herein distinguish between @epessor period (“Predecessor"), for periods poithe
Merger, and a successor period ("Successor”),googs subsequent to the Merger. The Successdedpplush down" accounting and its financial staats reflect a new basis of accounting that isdasethe
fair value of assets acquired and liabilities as=thias of the Merger date. The consolidated findstiéements presented herein are those of Suedessbits inception on August 31, 2012 through Braber 31,
2014, and those of Predecessor for all periods fithe Merger date. As a result of the applicatid"push down" accounting at the time of the Merghe financial statements for the Predecessagand for

Includes theatre and other closure expense fondate2014, calendar 2013, the period August 312 20tbugh December 31, 2012, the period March 8022hrough August 30, 2012 and for fiscal years220
and 2011 of $9,346,000, $5,283,000, $2,381,000,984000, $7,449,000, and $60,763,000, respectiirelyne fourth quarter of fiscal 2011, the Compaeymanently closed 73 underperforming screensin si
theatre locations while continuing to operate 8@egs at these locations, and discontinued develnpaf and ceased use of certain vacant and unitieed retail space at four other theatres, résglin a charge

During calendar 2014, other general and adminigg@xpense included the annual incentive compimseakpense of $13,327,000 and stock-based comjemsapense of $11,293,000. During calendar 2013,
other general and administrative expense includéhl #he annual incentive compensation expense @6$8,000 and the management profit sharing plgerese of $11,300,000 related to improvements in net
earnings, an IPO stock award of $12,000,000 t@iterhembers of management, and early retiremensewetance expense of $3,279,000. During the pefiddigust 31, 2012 through December 31, 2012,rothe
general and administrative expense included betfatimual incentive compensation expense of $10@8&nd the management profit sharing plan expef$2,554,000 related to improvements in net egin
Other general and administrative expense for figeats 2012 and 2011 included annual incentive emsgtion expense of $8,642,000 and $3,521,00Ccesply.

Investment expense (income) includes an impairiesstof $1,370,000 and $17,751,000 during caleR@28 and fiscal 2012, respectively, related toGbenpany's investment in a marketable equity securit

(€]
the Successor period are presented on differeeskza=l are, therefore, not comparable.
)]
of $55,015,000 for theatre and other closure ex@ens
3)
4
®)

During calendar 2013, the Company reversed itsrdecbvaluation allowance for deferred tax asséts. Gompany generated sufficient earnings in théedritates federal and state tax jurisdictions evitérad
recorded valuation allowances to conclude thatlindt need valuation allowances in these taxdict®ns. This reversal is reflected as a non-éasbme tax benefit recorded during the twelve memrthded
December 31, 2013. See Note—Income Taxes to the Consolidated Financial Statésnerder Part Il Item 8 of this Annual Report omrRd.(-K.
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(6) Al fiscal years presented includes earnings asdde from discontinued operations related to stheatres in Canada and one theatre in the UK thee wold or closed in the Transition Period. Duttmg perioc
of March 30, 2012 through August 30, 2012, the Camyprecorded gains, net of lease termination expesthe disposition of the seven Canada theatr@she one United Kingdom theatre of approximately
$39,382,000, primarily due to the write-off of loteym lease liabilities extinguished in connectidthvthe sales and closure. During the twelve moetided December 31, 2013, we received $4,666,0G0ale
price adjustment from the sale of theatres locatéthnada. The earnings from discontinued opersiiioming the twelve months ended December 31, 204&; partially offset by income taxes, legal and
professional fees, and contractual repairs andtet@@nce expenses.

@ Includes consolidated theatres only.
Iltem 7. Management's Discussion and Analysis &inancial Condition and Results of Operations.

The following discussion relates to thesmitlated audited financial statements of Holdiimgsuded elsewhere in this Form 10-K. This discossiontains forward-looking
statements. Please see "Forward-Looking Statemfanta"discussion of the risks, uncertainties asglimptions relating to these statements.

Overview

We are one of the world's largest theategaibition companies and an industry leader moiation and operational excellence. Our Theatiodiibition revenues are generated
primarily from box office admissions and theatredand beverage sales. The balance of our revemeegenerated from ancillary sources, includingomen advertising, fees earned
from our AMC Stubs™ customer frequency membershggimm, rental of theatre auditoriums, income figifncard and packaged tickets sales, on-line tiogefees and arcade games
located in theatre lobbies. As of December 31, 20B4owned, operated or had interests in 348 thgatnd 4,960 screens.

During the twelve months ended Decembe2814, we opened 3 new theatres with a total cfc28ens and acquired 4 theatres with 36 scredhs id.S., permanently closed 3
theatres with 20 screens in the U.S., permanelubed one theatre with 13 screens in Canada arpbtamily closed 363 screens and reopened 315 stiedhe U.S. to implement our
strategy and install consumer experience upgrades.

Box office admissions are our largest sewfrevenue. We predominantly license "fingt" films from distributors owned by major filmgutuction companies and from indepenc
distributors. We license films on a film-by-film ditheatre-by-theatre basis. Film exhibition cosésaccrued based on the applicable admissions ueseand estimates of the final
settlement pursuant to our film licenses. Licertkas we enter into typically state that rental faesbased on aggregate terms established priloe topening of the picture. In certain
circumstances and less frequently, our rental d&eedased on a mutually agreed settlement uporotieusion of the picture. Under an aggregate tdommsula, we pay the distributor a
specified percentage of box office gross or pagbtam a scale of percentages tied to different asoef U.S./Canada box office gross. The settlemasttess allows for negotiation
based upon how a film actually performs.

Recliner re-seats are the key feature lbfHieatre renovations. These exhaustive theatrevations involve stripping theatres to their basfacture in order to replace finishes
throughout, upgrade the sight and sound experiénst|l modernized points of sale and, most inguty, replace traditional theatre seats with pjeséctric recliners that allow
customers to deploy a leg rest and fully reclinthatpush of a button. The renovation process &jigiinvolves losing up to two-thirds of a givenditorium's seating capacity. For an
industry historically focused on quantity, this wetion in seating capacity could be viewed as cemimituitive and harmful to revenues. However, doality improvement in the customer
experience is driving, on average, an 80% incrgaatendance at these locations. Our customerns fesponded favorably to the significant persopats gains from ample row depths,
ability to recline or stretch their legs, extra-@igillowed chaise and oversized armrests. The ted¢laeatres attract more midweek audiences thanatdheatres and
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tend to draw more adults who pay higher ticketgwithan teens or young children. We typically doahange ticket prices in the first year after ¢nrgion, however, in subsequent ye
we typically increase our ticket prices at our eged theatres.

Rebalancing of the new supply-demand mtatiip created by recliner seats presents us two further opportunities to@wgcustomer convenience and maximize operatingtse
open-source internet ticketing and reserved seating

Open-source internet ticketimgakes all our seats (over 865,000) in all our ttesaand auditoriums for all our showtimes as ab#glas possible, on as many websites as possible.
This is a significant departure from the prior §@ar practice, when tickets to any one of our lngd were only available on one website. We beliaeesased online access is important
because it captures customers' purchase intentimarediately and directly than if we had to waitiltihey showed up at the theatre box office to mmakpurchase. Once our customers
buy a ticket, they are less likely to change thaind. Carefully monitoring internet pre-sales dksts us adjust capacity in real time, moving moviest are poised to overperform to larger
capacity or more auditoriums, thereby maximizinglgi

Reserved seatingat some of our busiest theatres, allows our ousts to choose a specific seat in advance of theéemé@/e believe that knowing there is a specificalhiosen seat
waiting for a show that promises to be a selloabimforting to our customers, and removes anxigiyrad the experience. We believe reserved seatilhbeeome increasingly prevalent
to the point of being a pre-requisite in the mediamm future.

We believe the comfort and personal spadesgrom recliner re-seats, coupled with the imimeg of demand captured from opsodrce internet ticketing and the anxiety remov
reserved seating make a powerful economic combindtir us that none of our peer set is exploitiag@gressively as we are.

Technical innovation has allowed us to exweahe consumer experience through premium forsmuats as IMAX, 3D and other large screen formatkelVcombined with our major
markets' customer base, the operating flexibilftgigital technology enhances our capacity utiiimatand dynamic pricing capabilities. This enahlego achieve higher ticket prices for
premium formats and provide incremental revenumftioe exhibition of alternative content such ae lboncerts, sporting events, Broadway shows, cpatather non-traditional
programming. Within each of our major markets, weeable to charge a premium for these servicetivelto our smaller markets. We intend to contitméroaden our content offerings
and enhance the customer experience through ttedlation of additional IMAX and AMC Prime (our ppaetary large screen format) screens and the prasen of attractive alternative
content.

Food and beverage sales are our seconestasgurce of revenue after box office admissibned and beverage items traditionally include popgcsoft drinks, candy and hot dogs.
Different varieties of food and beverage itemsadfered at our theatres based on preferences ipdtteular geographic region. Our traditional faod beverage strategy emphasizes
prominent and appealing food and beverage coudesigned for rapid service and efficiency, inclgdincustomer friendly self-serve experience. Wégdesur theatres to have more
food and beverage capacity to make it easier teedarger numbers of customers. Strategic placewfdatge food and beverage stands within theat@eases their visibility, aids in
reducing the length of lines, allows flexibility tetroduce new concepts and improves traffic floauad the food and beverage stands.

To address recent consumer trends, wexganeding our menu of enhanced food and beveragkipt® to include made-torder drinks and meals, customized coffee, healtiacks
premium beers, wine and mixed drinks and othermetiproducts. We plan to invest across a spectfienitanced food and beverage formats, ranging &iomple, less capital-intensive
food and beverage design
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improvements to the development of new dine-inttleeaptions to rejuvenate theatres approachingtigeof their useful lives as traditional movie tihes and, in some of our larger
theatres, to more efficiently monetize attendaite costs of these conversions in some cases di@lgaovered by investments from the theatredlard. Building on the success of ¢
full-serviceDine-In Theatreswe have completed construction of a new cond®C Red Kitchenwhich emphasizes freshness, speed and convenigas®mers place their orders at a
central station and the order is delivered to aust@mers at their reserved seat. As of Decembe2®Y, we have successfully implemented our dirtkéatre concepts at 16 locations,
which feature full kitchen facilities, seat-sidens&rs and a separate bar and lounge area.

Our revenues are dependent upon the tiamigoopularity of film releases by distributors €Tihost marketable films are usually released dufiegsummer and the calendar year-
end holiday seasons. Therefore, our business fidyhsgasonal, with higher attendance and revenersrglly occurring during the summer months anéiaglseasons. Our results of
operations may vary significantly from quarter taacter and from year to year.

During the 2014 calendar year, films liceshrom our seven largest distributors based oemees accounted for approximately 89% of our Udgissions revenues. Our revenues
attributable to individual distributors may vargsificantly from year to year depending upon theotercial success of each distributor's films in given year.

During the period from 1990 to 2013, thewal number of first-run films released by disttiims in the United States ranged from a low of Bi70995 to a high of 677 in 2012,
according to Motion Picture Association of AmerR@13 Theatrical Market Statistics and prior repoftse number of digital 3D films released annuailyreased to a high of 45 in 2013
from a low of 0 during this same time period.

We continually upgrade the quality of dueatre circuit by adding new screens through neld$@ncluding expansions) and acquisitions, samal upgrades to seating concepts,
expansion of food and beverage offerings, includimg-in theatres, and by disposing of older scsekrough closures and sales. We are an industdgeten the development and
operation of theatres. Typically, our theatres hB@®r more screens and offer amenities to enhdmeceovie-going experience, such as stadium septimgding unobstructed viewing,
digital sound and premium seat design.

As of December 31, 2014, we had 2,263 3&bksd screens, including AMC Prime/ETX 3D enable@ens, and 150 IMAX 3D enabled screens; approeind9% of our screens
were 3D enabled screens, including IMAX 3D enalslectens, and approximately 3% of our screens Wi#eX13D enabled screens. We are the largest IMAXilexbr in the world with
a 45% market share in the United States and eashrdMAX local installations is protected by geaghic exclusivity. The following table identifielset upgrades to our theatre circuit
during the periods indicated:

Number of
Screens As of

Number of
Screens As of
December 31, 2013

Format December 31, 2014
Digital 4,94¢
3D enablec 2,26
IMAX (3D enabled) 15C
AMC Prime/ETX (3D enablec 20
Dine-in theatres 26E
Premium seatin 59¢

4,852
2,232
14t
17
182
39¢€

On April 1, 2011, we fully launcheé®MC Stubs a customer frequency program, which allows memteearn rewards, including $10 for each $100tspedeemable on future
purchases at AMC locations. The portion of the adions and food and beverage revenues attributise t@wards is
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deferred as a reduction of admissions and foodbandrage revenues and is allocated between admsssiml food and beverage revenues based on expeeteber redemptions.
Rewards must be redeemed no later than 90 daystfremiate of issuance. Upon redemption, defernednas are recognized as revenues along with assdaiast of goods. Rewards |
redeemed within 90 days are forfeited and recognémeadmissions or food and beverage revenuesieBsogwards (member expenditures toward earneatdevfor expired
memberships are forfeited upon expiration of thenlmership and recognized as admissions or food enerage revenues. The program's annual membeeship fleferred, net of

estimated refunds, and is recognized ratably dwephe-year membership period.

As of December 31, 2014, we had 2,415,0MCAStubs members. Our AMC Stubs members repreppnbeimately 22% of our attendance during 2014 \sitraverage ticket price
1% lower than our non-members and food and beveragenditures per patron 19% higher than non-mesnfiéxe following table reflects AMC Stubs activity the twelve months

ended December 31, 2014 (Successor):

(In thousands)
Balance, December 31, 20
Membership fees receive
Rewards accumulated, net of expiratic
Admissions
Food and beverag
Rewards redeeme
Admissions
Food and bevera¢
Amortization of deferred revent

For the period ended or balance as of Decembe2®¥4

AMC Stubs Revenue for Twelve Months Endet
December 31, 2014

Deferred

Other Theatre Food and

Membership Deferred Revenues Admissions Beverage

Fees Rewards (Membership Fees) Revenues Revenues

$ 1425¢ $ 17,110

23,28¢ — $ — $ — $ —

— 16,95 — (16,957 —
— 27,77¢ — — (1,779

— (17,59) — 17,59: —

—  (28,12) — — 28,12:

(26,139 = 26,13¢ = =

$ 1140¢ $ 16,12¢ $ 26,13t $ 64z $ 34¢€

The following table reflects AMC Stubs adf for the twelve months ended December 31, 2BL&cessor):

(In thousands
Balance, December 31, 20
Membership fees receive
Rewards accumulated, net of expiratic
Admissions
Food and beverag
Rewards redeeme
Admissions
Food and bevera¢
Amortization of deferred revent
For the period ended or balance as of Decembe2®B

AMC Stubs Revenue for Twelve Months Endet
December 31, 201

Deferred Other Theatre Food and
Membership Deferred Revenues Admissions Beverage
Fees Rewards (Membership Fees} Revenues Revenues
$ 10,59 $ 15,81¢
28,09: — % — % — 3 _
— 13,81 — (13,81) —
— 36,49t — — (36,49
— (15,269 — 15,26: —
— (33,74 — — 33,74¢
(24,430 — 24,43( — —
$ 1425¢ $ 17,110 $ 24,430 $ 1,451 $ (2,749
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The following table reflects AMC Stubs adf for the period August 31, 2012 through Decentiie, 2012 (Successor):

AMC Stubs Revenue for August 31, 201
through December 31, 201:

Deferred Other Theatre Food and
Membership Deferred Revenues Admissions Beverage
(In thousands) Fees Rewards (Membership Fees} Revenues Revenues
Balance, August 31, 20! $ 12,348 $ 19,17
Membership fees receive 5,80z $ — % — $ —
Rewards accumulated, net of expiratic
Admissions — 382 — (382) —
Food and beverag — 9,527 — — (9,527)
Rewards redeeme
Admissions — (4,21¢) — 4,21¢ —
Food and bevera¢ — (9,047 — — 9,04:
Amortization of deferred revent (7,557 — 7,551 — —
For the period ended or balance as of Decembe2(BL, $ 10,59t $ 15,81¢ $ 7551 $ 383 $ (480

The following table reflects AMC Stubs aitij for the period March 30, 2012 through AuguBt 3012 (Predecessor):

AMC Stubs Revenue for March 30, 201:
through August 30, 2012

Deferred Other Theatre Food and
Membership Deferred Revenues Admissions Beverage
(In thousands Fees Rewards (Membership Fees) Revenues Revenues
Balance, March 30, 201 $ 13,69 $ 20,96
Membership fees receiv 9,28 — $ — $ — $ —
Rewards accumulated, net of expiratic
Admissions — 4,14¢ — (4,14¢) —
Food and beverag — 16,38t — — (16,389
Rewards redeeme
Admissions — (7,33%) — 7,33t —
Food and bevera¢ — (14,987) — — 14,98:
Amortization of deferred revent (10,63)) — 10,63! — —
For the period ended or balance as of August 302 $ 1234t $ 19,17 $ 10,631 $ 3,18¢ $ (1,409

Significant Events

Subsequent Events. On January 12, 2015, the Compensation Comnatiéeall of the Board of Directors of AMC Entertaient Holdings, Inc. adopted resolutions to terngrtae
AMC Postretirement Medical Plan with a targetecefifze date of March 31, 2015. On January 23, 2@&5otified eligible associates that their retineedical coverage under the plan
will terminate after March 31, 2015. Payments fgikle associates will be in the amount of appraatiety $4,300,000 with a targeted payment date atkl&1, 2015. We anticipate we

will record gains including unrecognized prior Seevcredits and actuarial gains recorded in accatadlother comprehensive income related to theitation and settlement of the plan
during the first quarter of 2015.
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On February 3, 2015, our Board of Directbeslared a cash dividend in the amount of $0.2Gpare of Class A and Class B common stock, payabMarch 23, 2015 to
stockholders of record on March 9, 2015.

Corporate Borrowings. On January 15, 2014, AMC Entertainment Inc.M@E") launched a cash tender offer and consentiation for any and all of its outstanding 8.75%
Senior Fixed Rate Notes due 2019 ("Notes due 20dt%¥)purchase price of $1,038.75 plus a $30.08artrfee for each $1,000 principal amount of Ndtes 2019 validly tendered and
accepted by AMCE on or before the consent paymeadiche on January 29, 2014 at 5:00 p.m. New Yatk t@ne (the "Consent Date"). Holders of $463,%8W, or approximately
77.33%, of the Notes due 2019 validly tenderediéfective tender waived by AMCE) and did not witgrtheir Notes due 2019 prior to the expiratiorthef Consent Date. An additior
$14,000 of Notes due 2019 was tendered from thes@urDate to the expiration date of the tenderoffee consents received exceeded the amount néedggrove the proposed
amendments to the indenture under which the Nate2619 were issued. On February 7, 2014, AMCE degtthe indenture governing the Notes due 2018rtoraite substantially all
of the restrictive covenants and certain eventeddult and other related provisions. On FebruaB024, AMCE accepted for purchase $463,950,000eagde principal amount, plus
accrued and unpaid interest of the Notes due 2it1®purchase price of $1,038.75 plus a $30.00errise for each $1,000 principal amount of Notes 2019 validly tendered (or
defective tender waived by AMCE), and, on Februaty2014, AMCE accepted for purchase the additi$f4l000 of Notes due 2019 tendered after the Gri3ate, plus accrued and
unpaid interest, at a purchase price of $1,03&7®dch $1,000 principal amount of Notes due 2Gili@lly tendered. On April 22, 2014, AMCE gave netfor redemption of all
outstanding Notes due 2019 on a redemption dalara 1, 2014 (the "Redemption Date") at a redempticce of 104.375% of the principal amount togethigh accrued and unpaid
interest to the Redemption Date. The aggregateipahamount of the Notes due 2019 outstanding pril 22, 2014 was $136,036,000. AMCE completedréaemption of all of its
outstanding Notes due 2019 on June 2, 2014. Weded@ gain on extinguishment related to the castier offer and redemption of the Notes due 201fppfoximately $8,544,000 in
other income, partially offset by other expense$1d8,000 during the twelve months ended Decembe2(®L4.

On February 7, 2014, AMCE completed anraifeof $375,000,000 aggregate principal amouritsoBenior Subordinated Notes due 2022 (the "Nodtes2022") in a private
offering. The Notes due 2022 mature on Februar2@82. AMCE will pay interest on the Notes due 2@28.875% per annum, semi-annually in arrearsefrirary 15th and
August 15th, commencing on August 15, 2014. AMCE mezleem some or all of the Notes due 2022 atiamy on or after February 15, 2017 at 104.406% efattincipal amount
thereof, declining ratably to 100% of the principatount thereof on or after February 15, 2020, pticsued and unpaid interest to the redemption &ater to February 15, 2017, AMCE
may redeem the Notes due 2022 at par plus a makée premium. AMCE used the net proceeds fromNibes due 2022 private offering, together with &ipo of the net proceeds frc
the Holdings' IPO, to pay the consideration andseoh payments for the tender offer for the Notes 2019, plus any accrued and unpaid interest dattdetransaction fees and expen

AMCE filed a registration statement on Afri2014 pursuant to the Securities Act of 1933amended, relating to an offer to exchange trgnad Notes due 2022 for exchange
Notes due 2022. The registration statement wasidEtkeffective on April 9, 2014. After the exchamdier expired on May 9, 2014, all the original Mstdue 2022 were exchang

On April 30, 2013, AMCE entered into a $3¥,000 Senior Secured Credit Facility pursuanthh it borrowed term loans (the "Term Loan d02@'), and used the proceeds to
fund the redemption of both the former Senior Sed@redit Facility terms loan due 2016 (the "Teroah due 2016") and the term loans due 2018 (theMiT®an due 2018"). The
Senior Secured Credit Facility is comprised of &%000,000 Revolving Credit Facility, which matucesApril 30, 2018, and
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a $775,000,000 term loan, which matures on AprjlZ®0. The Term Loan due 2020 requires repaynudrgancipal of 0.25% of the original principal aontt, or $1,937,500, per
quarter, with the remaining principal payable upeaturity. The term loan was issued at a 0.25% discwhich will be amortized to interest expenserdiie term of the loan. We
capitalized deferred financing costs of approxirtya$®,909,000 related to the issuance of the RenglCredit Facility and approximately $2,217,00ted to the issuance of the Term
Loan due 2020 during 2013. Concurrently with thenT&oan due 2020 borrowings on April 30, 2013, AM@&Eeemed all of the outstanding Term Loan due 20itbthe Term Loan di
2018 at a redemption price of 100% of the outstamdiggregate principal balance of $464,088,0006296,250,000, respectively, plus accrued and uriptédest. We recorded a net
gain of approximately $(130,000) in other experiseafne) due to the Term Loan due 2016 premium vaftend the expense for the third-party costsdnrection with the repurchase
of the Term Loan due 2016 and the Term Loan du@ 2iting the twelve months ended December 31, 2648.Note 9—Corporate Borrowings and Capital andriding Lease
Obligations under Part Il Item 8 of this Annual Repon Form 10-K for additional information concery the new senior secured credit facility.

On June 22, 2012, AMCE announced it hadived the requisite consents from holders of edduoNotes due 2019 and our 9.75% Senior Subatetinslotes due 2020, (the
"Notes due 2020", and, collectively with the Notleee 2019, the "Notes") for (i) a waiver of the riggment for it to comply with the "change of cortrcovenant in each of the Indenture
governing the Notes due 2019 and the Indenturerg;yg@the Notes due 2020 (collectively the "Indeagl) in connection with the Merger (the "Waivershluding its obligation to
make a "change of control offer" in connection vifie Merger with respect to each series of Notes,(& certain amendments to the Indentures tiecethe change in ownership going
forward by adding Wanda and its affiliates to tledimition of "Permitted Holder" under each of tmeléntures. AMCE entered into supplemental indesttogive effect to the Waivers
and certain amendments to the Indentures, whicarbe®perative upon payment of the applicable carfeerimmediately prior to the closing of the Margehe holders of each of the
Notes due 2019 and Notes due 2020 who validly cuedeo the Waiver and the proposed amendmentivegca consent fee of $2.50 per $1,000 principadam at the closing date
the Merger. Our accounting policy for any costdeged by the consummation of the Merger was togeize the cost when the Merger was consummatedrAcgly, these consent fees
have not been recorded in the Consolidated Statenfi@perations for the Predecessor period sinaesfatement depicts the results of operationgjist to consummation of the
transaction. In addition, since the Successor gdegélects the effects of pustewn accounting, these costs have also not beendext as an expense in the Successor period. Hovibe
costs were reflected in the purchase accountingstrdents which were applied in arriving at the apgibalances of the Successor.

On April 6, 2012, AMCE redeemed $51,035,86@regate principal amount of its 8% Senior Suipateéd Notes due 2014 ("Notes due 2014") pursueatdash tender offer at a
price of $1,000 per $1,000 principal amount. Wedutbe net proceeds from the issuance of the Teram ldue 2018, which was borrowed on February 222 2@1pay for the
consideration of the cash tender offer plus acceugtlunpaid interest on the principal amount ofNlo¢ées due 2014. On August 30, 2012, prior to trssammation of the Merger, AM(
issued a call notice for our remaining outstandiloges due 2014 at a redemption price of 100% optheeipal amount thereof, plus accrued and unjpa@test to the redemption date.
August 30, 2012, AMCE irrevocably deposited $147,020 plus accrued and unpaid interest to Septefiyl®912 with a trustee to satisfy and to dischangeobligations under the
Notes due 2014 and the indenture. We recordedsaolosedemption of $1,297,000 prior to the Mergesther expense (income) related to the extinguistiraf the Notes due 201

Dividends. On April 25, 2014, our Board of Directors deelda cash dividend in the amount of $0.20 peresbf€lass A and Class B common stock, payablaioa 16, 2014 to
stockholders of
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record on June 6, 2014. On July 29, 2014, our BofRirectors declared a cash dividend in the amofi$0.20 per share of Class A and Class B comstack, payable on

September 15, 2014 to stockholders of record one&eger 5, 2014. On October 27, 2014, our Boardimfdiors declared a cash dividend in the amou0a0 per share of Class A and
Class B common stock, payable on December 15, #0&tbckholders of record on December 5, 2014. Aié gividends and dividend equivalents of $58,50@,08uring the twelve
months ended December 31, 2014 and accrued $22f,00® remaining unpaid dividends at December2814.

NCM. As of December 31, 2014, the estimated faneaf NCM, as measured by the closing price pemsomshare of NCM, Inc. of $14.37, was $275,825,0d0ch was 3.8%
greater than the carrying value of $265,839,00@. fiarket price at December 31, 2013 was $19.96nTdrket value of common stock may change signiflgatue to the underlying
performance of the business, industry trends andrg¢economic and political conditions. During 20MCM has experienced a significant decrease\ieréiding revenues primarily
caused by an increasingly competitive advertisimgrenment. Should the market value of our investtiie NCM decline below our carrying value, an inmpgent loss may be warranted
if the decline in value is deemed other than terapor

On May 5, 2014, NCM, Inc., the sole managfedCM LLC, announced that it has entered int@greement to acquire Screenvision, LLC for $375@0@, consisting of cash,
principally from an increase in borrowings, and NARt. common stock. Consummation of the transadicsubject to regulatory approvals and otherarnaty closing conditions. If
NCM, Inc. does not receive this approval or if thesing conditions in the agreement cannot befsadisNCM Inc. may be required to pay a terminatiee of approximately $28,800,0(
NCM LLC would indemnify NCM, Inc. and bear a prdaaortion of this fee based upon NCM, Inc.'s owhgr percentage in NCM LLC, with NCM LLC's foundingembers bearing t
remainder of the fee in accordance with their owhigr percentage in NCM LLC. We hold an investmarflCM LLC of 14.96% as of December 31, 2014. On &ober 3, 2014, the
U.S. Department of Justice (the "DOJ") filed aritamst lawsuit seeking to enjoin the proposed asitjoh of Screenvision, LLC by NCM, Inc. See Note-lhvestments of the Notes to
Consolidated Financial Statements in Item 1 of Pfant further information for our investment in NCLLC. As of December 31, 2014, NCM LLC did not feaa liability recorded for
this termination fee.

Valuation Allowance. On December 31, 2013, we reversed $265,60@000r recorded valuation allowance for deferredassets which significantly contributed to ouraeted
income tax benefit of $263,383,000 for the twelvenths ended December 31, 2013. We generated suffiearnings in the United States federal and &atgirisdictions where we had
recorded valuation allowances to conclude that idendt need valuation allowances in these tax glictgons.

Initial Public Offering of Holdings.  On December 23, 2013, Holdings completed ti@ #P18,421,053 shares of Class A common stockpaica of $18.00 per share. In
connection with the IPO, the underwriters exercisefdlll their option to purchase an additional 216679 shares of Class A common stock. As a rabeltiotal IPO size was 21,052,632
shares of Class A common stock and the net proceedsapproximately $355,299,000 after deductindemnriting discounts and commissions and offerirgemses. The net proceeds
of the IPO, after deducting offering expenses, veergributed to AMCE. AMCE used a portion of theqeeds (approximately $137 million) to fund thedemnoffer for the Notes due
2019. We used the remaining proceeds to retirdanding indebtedness and for general corporateoger including capital expenditures. Wanda hagsaximately 77.86% of
Holdings' outstanding common stock and 91.34% efcthmbined voting power of Holdings' outstandinghowon stock as of December 31, 2014.

Holders of our Class A common stock arétledtto one vote per share and holders of oursCBasommon stock are entitled to three votes parestand such holders generally vote
as a class on all matters. Our Class B common ssomhly held by Wanda. Because of the three-toarting
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ratio between our Class B and Class A common sigda controls a majority of the combined votiogvpr of our Common Stock and therefore will be dbleontrol all matters
submitted to our stockholders for approval (inchgléelection of directors and approval of significeorporate transactions, such as mergers) sodsitige shares of Class B common
stock owned by Wanda and its permitted transfergg®sent at least 30% of all outstanding sharesio€lass A and Class B common stock. The shdresrcClass B common stock
automatically convert to shares of Class A comntooksupon Wanda and its permitted transferees hgliiss than 30% of all outstanding shares of das<CA and Class B common
stock.

Acquisitions. In December 2012, we completed the acquisitfofitheatres and 61 screens from Rave Reviews@iselLLC and 6 theatres and 95 screens from RayiéaDi
Media, LLC, (and together "Rave theatres"). Thechase price for the Rave theatres, paid in cast $88,683,000, net of cash acquired, and was dubjemrking capital and other
purchase price adjustments. Approximately $881¢fG8e total purchase price was paid during thewevenonths ended December 31, 2013. For additiofiaimation about this
acquisition, see Note 3—Acquisition to our Consalét! Financial Statements under Part Il Item &isf Annual Report on Form 10-K.

Fiscal Year. On November 15, 2012, we changed our fiscal ieea calendar year ending on Decembet8fLeach year. Prior to the change, we had a 52#kiscal year
ending on the Thursday closest to the last day afchl The consolidated financial statements incthédransition period of March 30, 2012 througtc&maber 31, 2012 ("Transition
Period").

Merger. On August 30, 2012, Wanda acquired Holdingsubh a merger between Holdings and Merger Subgidiarindirect subsidiary of Wanda, whereby Mergebsidiary
merged with and into Holdings with Holdings confimyas the surviving corporation and as an indisettsidiary of Wanda. In connection with the chaofeontrol pursuant to the
Merger, our assets and liabilities were adjustefditovalue on the closing date of the Merger bplaation of "push down" accounting. As a resultteé application of "push down"
accounting in connection with the Merger, our ficiahstatement presentations herein distinguistvéen a predecessor period ("Predecessor"), foogeeprior to the Merger, and a
successor period ("Successor"), for periods sules#do the Merger. The Successor applied "push Hastounting and its financial statements reflece® basis of accounting that is
based on the fair value of assets acquired antlitiedassumed as of the Merger date, August BQ22As a result of the application of "push downtounting at the time of the Merger,
the financial statements for the Predecessor peamaddor the Successor period are presented cereliff bases and are, therefore, not comparableN@ee2—Merger of the Notes to our
Consolidated Financial Statements under Parth Beof this Annual Report on Form 10-K.

Dispositions. In July and August of 2012, we sold 6 and diosef our 8 theatres located in Canada. One th&éth 20 screens was closed prior to the endefdhse term and
we made a payment to the landlord of $7,562,0@8rtuinate this lease. Two theatres with 48 screae sold under an asset purchase agreement tadigatres Limited and 4
theatres with 86 screens were sold under a shachgse agreement to Cineplex, Inc. During the pesfaMarch 30, 2012 through August 30, 2012, thaltoet proceeds we received
from these sales were approximately $1,472,000maerd subject to purchase price adjustments. Theatipns of these 7 theatres have been eliminated dur ongoing operations. We
do not have any significant continuing involvementhe operations of these 7 theatres after theodifons. During August of 2012, we sold one theeat the UK with 12 screens.
Proceeds from this sale were $395,000 and werestutoj working capital and other purchase pricestdjents as described in the sales agreemente$hlts of operations of these 8
theatres have been classified as discontinued tigesaWe are in discussions with the landlord rdiey the ongoing operation at the remaining thektcated in the UK. We recorded
gains, net of lease termination expense, on ttes sdlthese theatres of approximately $39,392 @8&h were included in discontinued operations miyithe period of March 30, 2012
through
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August 30, 2012, and reflect the write off of lot@gm lease liabilities extinguished in connectiathvthe sales and closure. During the twelve moetited December 31, 2013, we
received $4,666,000 for a sales price adjustment the sale of theatres located in Canada. The pailee adjustment was related to tax attributeb@theatres sold in Canada which
were not determinable or probable of collectiothatdate of the sale. We completed our tax retdongeriods prior to the date of sale, duringtiielve months ended December 31,
2013 at which time the buyer was able to deterrameunts due pursuant to the sales price adjustamehtemit them to us. We recorded the additionead ga sale following the guidan
for gain contingencies in ASC 450-30-25vhen the gains were realizable. The earnings ffiscontinued operations were partially offset bgoime taxes, legal and professional fees
contractual repairs and maintenance expenses dinéngvelve months ended December 31, 2014.

Critical Accounting Policies and Estimates

Our Consolidated Financial Statements egpgred in accordance with GAAP. In connection it preparation of our financial statements, veeraquired to make assumptions
and estimates about future events, and apply judgntleat affect the reported amounts of assetsilitias, revenue, expenses and the related disss We base our assumptions,
estimates, and judgments on historical experietiogent trends and other factors that managemdievbs to be relevant at the time our Consolid&@@ncial Statements are prepared.
On a regular basis, we review the accounting pEsicassumptions, estimates, and judgments to etimireur financial statements are presented fainty in accordance with GAAP.
However, because future events and their effectsatebe determined with certainty, actual resustsie differ from our assumptions and estimates,sarah differences could be mater
We have identified several policies as being aitiecause they require management to make pantigulifficult, subjective and complex judgmentoabmatters that are inheren
uncertain, and there is a likelihood that mateyidlfferent amounts would be reported under difféi@nditions or using different assumptions. SeeeNL.1—Income Taxes of the Notes
to Consolidated Financial Statements in Item 8aut R hereof for further information and in pactlar our reversal of recorded valuation allowarmetiie twelve months ended
December 31, 2013.

All of our significant accounting policiese discussed in Note 1 to our Consolidated FiduStatements included elsewhere in this AnnualoRem Form 10-K.

Impairments. We evaluate goodwill and other indefinite liMathngible assets for impairment annually or nfoegquently as specific events or circumstancesaticimpairment
for other long-lived assets (including finite livedangibles) is done whenever events or changesdomstances indicate that these assets mayerfollip recoverable. We have invested
material amounts of capital in goodwill and oth@angible assets in addition to other long-livese#s. We operate in a very competitive business@ment and our revenues are highly
dependent on movie content supplied by film prodsicda addition, it is not uncommon for us to clgsmonitor certain locations where operating paerfance may not meet our
expectations. Because of these and other reasohaweerecorded material impairment charges primagihated to long-lived assets. Impairment chamgese $3,149,000 and $1,370,000
during the twelve months ended December 31, 208i4@mtember 31, 2013, respectively. There are a eaofestimates and significant judgments thanaaee by management in
performing these impairment evaluations. Such juslgiand estimates include estimates of futurentgas cash flows, capital expenditures, and theafaspital, among others. We
believe we have used reasonable and appropriateessgudgments. There is considerable managemeéginent with respect to cash flow estimates andogypiate multiples and
discount rates to be used in determining fair viadunel, accordingly, actual results could vary digantly from such estimates, which fall under LESevithin the fair value measurement
hierarchy. These estimates determine whether imeaits have been incurred and also quantify the ahaflany related impairment charge. Given the reatif our business and our
recent history, future impairments are possibletheg may be material, based upon business condititat are constantly changing.
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Our recorded goodwill was $2,289,800,000fdsoth December 31, 2014 and December 31, 20E3eViluate goodwill and our trademarks for impairt@nually during our
fourth fiscal quarter and any time an event ocoursircumstances change that would more likely thatreduce the fair value for a reporting unitdvelts carrying amount. Our goodw
is recorded in our Theatrical Exhibition operatsegment, which is also the reporting unit for pegmof evaluating recorded goodwill for impairméfthe carrying value of the
reporting unit exceeds its fair value, we are resflito reallocate the fair value of the reportimit as if the reporting unit had been acquired buainess combination and the fair value of
the reporting unit was the price paid to acquirerporting unit.

At December 31, 2014 and December 31, 2@&3ssessed qualitative factors and reached arde#tion that it is not more likely than not thiae fair value of our reporting unit is
less than its carrying value and therefore thedtep method, as described in ASC 350-20, is nasseey. Factors considered in determining thislosiun include but are not limited to
the fair value of our equity as determined by Hodii' closing stock price on December 31, 2014 elexeur carrying value as of December 31, 2014 Adijusted EBITDA improved
from calendar 2013; and the equity values of o@r geoup competitors increased during the caleB@a4.

There was no goodwill impairment as of Deber 31, 2014 and December 31, 2013.

Film Exhibition Costs. We have agreements with film companies who igethe content we make available to our custonwesare required to routinely make estimates and
judgments about box office receipts for certaim§iland for films provided by specific film distritmus in closing our books each period. These estisnare subject to adjustments be
upon final settlements and determinations of farabunts due to our content providers that are #fyibased on a film's box office receipts and hweill it performs. In certain instances
this evaluation is done on a film by film basismthe aggregate by film production suppliers. Wk upon our industry experience and professiamdginent in determining amounts to
fairly record these obligations at any given painime. The accruals made for film costs havednisally been material and we expect they will Gomé to be so into the future. During
the twelve months ended December 31, 2014, theséwrabnths ended December 31, 2013, the period Addyf012 through December 31, 2012, and the gévliarch 30, 2012 throu¢
August 30, 2012, our film exhibition costs totafk@B4,246,000, $976,912,000, $291,561,000, and $39M)00, respectively.

Income and operating taxes.Income and operating taxes are inherentlydiffito estimate and record. This is due to theglemnature of the U.S. tax code and also becauise o
returns are routinely subject to examination byegament tax authorities, including federal, state lcal officials. Most of these examinations takece a few years after we have filed
our tax returns. Our tax audits in many instaneéserquestions regarding our tax filing positidhg, timing and amount of deductions claimed andatleeation of income among various
tax jurisdictions. Our federal and state tax opeggloss carry forwards of approximately $649,78D,@nd $409,654,000 which begin expiring in 20&6pectively at December 31, 20
require us to estimate the amount of carry forwasdes that we can reasonably be expected toeeglizure changes in conditions and in the tax coale change these strategies and
thus change the amount of carry forward losseswhagxpect to realize and the amount of valuatimwances we have recorded. Accordingly future regzbresults could be materially
impacted by changes in tax matters, positionssratel estimates and these changes could be material

Theatre and Other Closure ExpenseTheatre and other closure expense is primezigted to payments made or received or expectbd tnade or received to or from landlords to
terminate leases on certain of our closed theatther vacant space and theatres where develograsrideen discontinued. Theatre and other closyenee is recognized at the time the
theatre or auditorium closes, space becomes vacalgvelopment is discontinued. Expected payments from landlords are based on actual or disa@minbntractual amounts. We
estimate theatre closure expense based on
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contractual lease terms and our estimates of @x@sitilities. The discount rate we use to estirtia¢atre and other closure expense is based onagss of our borrowing costs at the
time of closing. Our theatre and other closureiliiéds have been measured using a discount rag@pfoximately 6.0% to 9.0%. We have recorded theatd other closure expense,
which is included in operating expense in the Cbdated Statements of Operations, of $9,346,00B2%000, $2,381,000 and $4,191,000 during thevevelonths ended December 31,
2014, the twelve months ended December 31, 20&3ehiod August 31, 2012 through December 31, 284@ the period March 30, 2012 through August 8Q22 respectively.

Gift card and packaged ticket incomeAs noted in our significant accounting policiesrevenue, we defer 100% of these items andgreize these amounts as they are redeemed
by customers or as income related to non-redeemedifats is recognized. A vast majority of gift caedle used or partially used. However a portiorhefdift cards and packaged ticket
sales we sell to our customers are not redeemedangsed in whole or in part. We are requiredstingate income related to non-redeemed and partiadleemed cards and do so based
upon our historical redemption patterns. Our histodicates that if a card or packaged ticket isused for 18 months or longer, its likelihood efrig used past this 18 month period is
remote. We recognize income for non-redeemed diafigredeemed gift cards using the Proportionathvd, pursuant to which we apply a non-redemptde for our five gift card
sales channels which range from 14% to 23% of atneat month sales, and we recognize that totalautnof income for that current month's sales aerime over the next 24 months in
proportion to the pattern of actual redemptions.\ee determined our non-redemption rates and neti@mpatterns using data accumulated over tersy@aa company-wide basis.
Income for non-redeemed packaged tickets contittubs recognized as the redemption of these iterdetermined to be remote, that is if a ticketr@sbeen used within 18 months
after being purchased. During the twelve monthedridecember 31, 2014, the twelve months ended Dm®edi, 2013, the period August 31, 2012 througbeeer 31, 2012, and the
period March 30, 2012 through August 30, 2012, esmgnized $21,347,000, $19,510,000, $3,483,000$&%¥6,000 of income, respectively, related todbrecognition of gift card
liabilities, which was recorded in other theatreerues in the Consolidated Statements of Operatiaunsng the twelve months ended December 31, 20Bitwelve months ended
December 31, 2013, the period August 31, 2012 tifrddecember 31, 2012, and the period March 30, #xb2igh August 30, 2012, we recognized $11,710,800$0, and $4,818,000
of income, respectively, related to the derecognitif package ticket liabilities, which was recatde other theatre revenues in the Consolidatett®tents of Operations. As a result of
fair value accounting with the Merger, we did netagnize any income on packaged tickets until 18thwafter the date of the Merger.

Operating Results

As a result of the Merger described aboue,Predecessor does not have financial resulthétwelve months ended December 31, 2012. We pigpared separate discussion and
analysis of our consolidated operating resultgHertwelve months ended December 31, 2013 (Suagetis® period August 31, 2012 through Decembe2812 (Successor), and the
period March 30, 2012 through August 30, 2012 (Pcedsor).

The following table sets forth our revenugserating costs and expenses attributable ttheatrical exhibition operations. Reference is madgote 17—Operating Segment to the
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Consolidated Financial Statements included elsesvimethis Annual Report on Form 10-K for additioiv#brmation therein:

From Inception

August 31, March 30,
12 Months 12 Months 2012 2012
Ended Ended through through
December 31, December 31, December 31, August 30,
(In thousands) 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Revenue:
Theatrical exhibitior
Admissions $ 1,765,38 $ 1,847,32° $ 548,63: $ 816,03:
Food and bevera¢ 797,73t 786,91: 229,73¢ 342,13(
Other theatr( 132,26 115,18¢ 33,121 47,91:
Total revenue 2,695,39! 2,749,42 811,49: 1,206,07.
Operating Costs and Expent
Theatrical exhibitior
Film exhibition cost: 934,24¢ 976,91: 291,56 436,53¢
Food and beverage co: 111,99: 107,32} 30,54t 47,32¢
Operating expens 733,33¢ 726,64 230,43 297,32¢
Rent 455,23¢ 451,82¢ 143,37: 189,08¢
General and administrative expen
Merger, acquisition and transaction cc 1,161 2,887 3,36¢ 4,417
Management Fe — — — 2,50(
Other 64,87 97,28¢ 29,11( 27,02%
Depreciation and amortizatic 216,32: 197,53 71,63 80,97:
Impairment of lon-lived asset: 3,14¢ — —
Operating costs and expen: 2,520,311 2,560,41. 800,02: 1,085,19(
Operating incom: 175,07. 189,01« 11,46¢ 120,88:
Other expense (incom
Other expense (incom (8,349 (1,415 49 96(
Interest expenst
Corporate borrowing 111,07 129,96: 45,25¢ 67,61«
Capital and financing lease obligations 9,867 10,26+ 1,87: 2,39(
Equity in (earnings) losses of r-consolidated entitie (26,61%) (47,43%) 2,48( (7,545
Investment expense (incon (8,145 (2,089 29C (41)
Total other expens 77,83 89,29:¢ 49,951 63,37¢
Earnings (loss) from continuing operations befoime taxe 97,231 99,72: (38,487) 57,50«
Income tax provision (benefi 33,47( (263,38 3,50( 2,50(
Earnings (loss) from continuing operatic 63,767 363,10: (41,987) 55,00«
Earnings (loss) from discontinued operations, fé@ame taxe: 313 1,29¢ (68€) 35,15¢
Net earnings (loss $ 64,08( $ 364,400 $ (42,67() $ 90,157
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(In thousands)

Operating Data—Continuing Operations:
Screen addition
Screen acquisitior
Screen dispositior
Construction openings (closures),
Average scree—continuing operations(]
Number of screens operat
Number of theatres operat
Screens per theat
Attendance (in thousan——continuing operations(J

From Inception

August 31, March 30,
12 Months 12 Months 2012 2012
Ended Ended through through
December 31, December 31, December 31, August 30,
2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
29 12 — —
36 37 16€ —
33 29 15 31
(48) (32 18 (18)
4,871 4,85¢ 4,73z 4,74;
4,96( 4,97¢ 4,98¢ 4,81¢
34¢ 34t 344 338
14.: 14.4 14.5 14.5
187,24 199,27( 60,33¢ 90,61¢

1) Includes consolidated theatres only, excludes 8ttbs with 166 screens sold in July and Augus©0d2and included in discontinued operatic

We present Adjusted EBITDA as a supplementasure of our performance that is commonly usexdir industry. We define Adjusted EBITDA as eags (loss) from continuing
operations plus (i) income tax provision (benefif),interest expense and (iii) depreciation antbatization, as further adjusted to eliminate theact of certain items that we do not
consider indicative of our ongoing operating parfance and to include any cash distributions ofiegeffrom our equity method investments. Thesenradjustments are itemized
below. You are encouraged to evaluate these adussnand the reasons we consider them appropoiasepplemental analysis. In evaluating AdjustedTER\, you should be aware
that in the future we may incur expenses thatleesame as or similar to some of the adjustmeritssrpresentation. Our presentation of AdjustedTEB\ should not be construed as an

inference that our future results will be unaffecby unusual or non-recurring items.
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The following table sets forth our recoratibn of Adjusted EBITDA:

Reconciliation of Adjusted EBITDA
(unaudited)

From Inception

August 31, March 30,
12 Months 12 Months 2012 2012
Ended Ended through through
December 31, December 31, December 31, August 30,
(In thousands) 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Earnings (loss) from continuing operatic $ 63,761 $ 363,100 $ (41,98:) $ 55,00«
Plus:
Income tax provision (benefit)(: 33,47( (263,38) 3,50( 2,50(
Interest expens 120,93¢ 140,22 47,13: 70,00«
Depreciation and amortizatic 216,32: 197,53 71,63: 80,97
Impairment of lon-lived asset: 3,14¢ — — —
Certain operating expenses 21,68¢ 13,918 7,67¢ 5,85¢
Equity in earnings of nc-consolidated entities(: (26,61%) (47,43Y) 2,48( (7,54%)
Cash distributions from nconsolidated entitie 35,24 31,50: 10,22¢ 7,051
Investment expense (incomr (8,145 (2,089 29C (41)
Other expense (income)( (8,349 (127) 49 1,297
General and administrative expe—unallocated
Merger, acquisition and transaction costs 1,161 2,88: 3,36¢ 4,417
Management fe — — — 2,50(C
Stocl-based compensation expense(5) 11,290 12,00( — 83C
Adjusted EBITDA $ 463,92' $§ 448,13t $ 104,36¢ $ 222,84t

1) During the twelve months ended December 3132@e reversed our recorded valuation allowancedéerred tax assets. We generated sufficieniregstin
the United States federal and state tax jurisdistiwhere we had recorded valuation allowanceddwals to conclude that we did not need valuatitowances
in these tax jurisdictions. This reversal is retecas a non-cash income tax benefit recorded gitins twelve months ended December 31, 2013.

2) Amounts represent preopening expense, thaatt@ther closure expense, deferred digital equipmeat expense, and disposition of assets and g#ies
included in operating expenses.

3) During the twelve months ended December 31426quity in earnings of non-consolidated entities primarily due to equity in earnings (lossnfirdlCM of
$11,311,000, DCIP of $20,929,000 and Open RoadaRklg of $(7,650,000). During the twelve monthseshBecember 31, 2013, equity in earnings of non-
consolidated entities was primarily due to equitgarnings from NCM of $23,196,000, DCIP of $18,660, and Open Road Releasing of $4,861,000.

4) During the twelve months ended December 31, 20MICE redeemed its Notes due 2019 resulting in gaiet of $8,386,000.

(5) Non-cash expense included in general and administraither.
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Adjusted EBITDA is a non-GAAP financial nsese commonly used in our industry and should eatdnstrued as an alternative to net earnings) (ssan indicator of operating
performance or as an alternative to cash flow plediby operating activities as a measure of lidqui@is determined in accordance with GAAP). AdjddEBITDA may not be
comparable to similarly titted measures reporteatner companies. We have included Adjusted EBITi2&ause we believe it provides management andtorgesith additional
information to measure our performance and liqujdistimate our value and evaluate our abilityetivise debt.

Adjusted EBITDA has important limitations an analytical tool, and you should not consitlar isolation, or as a substitute for analysi®of results as reported under GAAP. For
example, Adjusted EBITDA:

. does not reflect our capital expenditures, futeirements for capital expenditures or contraatoaimitments;

. does not reflect changes in, or cash requiresfent our working capital needs;

. does not reflect the significant interest expensethe cash requirements necessary to servicestter principal payments, on our debt;
. excludes income tax payments that represent atiedun cash available to us;

. does not reflect any cash requirements for fiseta being depreciated and amortized that maytbawereplaced in the future; and

. does not reflect management fees that were paidrtéormer sponsors.

Results of Operations—For the Twelve Months Ended Ecember 31, 2014 (Successor) and the Twelve Monthsded December 31, 2013 (Successor)

Revenues. Total revenues decreased 2.0%, or $54,038¢00g the twelve months ended December 31, 20t#peoed to the twelve months ended December 31,.2013
Admissions revenues decreased 4.4%, or $81,93%00i0g the twelve months ended December 31, 20i#pared to the twelve months ended December 3B, 20imarily due to a
6.0% decrease in attendance, partially offset by/& increase in average ticket price. Total adonssrevenues were increased by redemptions, risfefrals, of $642,000 and
$1,451,000, related to rewards accumulated unde€/Atubs, during the twelve months ended Decembhe2@®4 and the twelve months ended December 3B, 284pectively. The
rewards accumulated under AMC Stubs are deferrddemognized in future periods upon redemptionxpiration of customer rewards. The increase in ayetticket price was primari
due to an increase in ticket prices for traditidiled product, an increase in tickets purchasedafternative film content and an increase relatetickets purchased for 3D premium fori
film product, partially offset by declines in AMQubs redemptions net of deferrals and decreasiskiets purchased for IMAX premium format film praoat, due to the popularity of
IMAX product.

Food and beverage revenues increased d1$40,823,000, during the twelve months ended Bxées 31, 2014 compared to the twelve months endediber 31, 2013, primari
due to a 7.8% increase in food and beverage resererepatron, partially offset by the decline iteatiance. The increase in food and beverage resgrasgatron reflects the popularity
of family-oriented film product during the twelveomths ended December 31, 2014, the contributiauofood and beverage strategic initiatives, inseelaprices associated with
converting from tax inclusive pricing to tax on tppcing effective at the start of the fourth qeardf calendar 2014 and refunds of sales taxesipaidor periods recorded as food and
beverage revenue during the fourth quarter of clle@014. The increase in total food and beveragenues also benefited from rewards redeemedf deferrals of $346,000 during t
twelve months ended December 31, 2014 relatedatarcs
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accumulated under AMC Stubs compared to a decdeg 749,000, during the twelve months ended Déesr1, 2013 for revenue deferrals, net of reweedsemed.

Other theatre revenues increased 14.8%i0/078,000, during the twelve months ended DeceBthe2014 compared to the twelve months ended ieee31, 2013, primarily due
to increases in income from package ticket safesrriet ticket fees related to our comfort and ewrence initiatives and our recently launched AM@i@e E-commerce website, income
from gift card sales and AMC Stubs membership &sgaed. The increase in income on packaged tickéi$1,710,000 was due to fair value accounting eesult of the Merger on
August 30, 2012. We did not recognize any incomeaxkaged ticket sales until 18 months after the dhthe Merger. We began recognizing income ark@ged tickets in March of
2014 and expect to continue recording income praispy.

Operating costs and expenses. Operating costs and expenses decreased 1.6840@96,000, during the twelve months ended Deeeb, 2014 compared to the twelve months
ended December 31, 2013. Film exhibition costsebsad 4.4%, or $42,666,000, during the twelve nsoetided December 31, 2014 compared to the twelnthmended December 31,
2013, primarily due to the decrease in admissiemsnues. As a percentage of admissions revenlresxhibition costs were 52.9% for the twelve manginded December 31, 2014 and
December 31, 2013.

Food and beverage costs increased 4.3%4,666,000, during the twelve months ended Dece®bg2014 compared to the twelve months ended DeeeB1, 2013 due to the
increase in food and beverage costs as a percenitéged and beverage revenues and the incredsednand beverage revenues. As a percentage ofdioddbeverage revenues, food
beverage costs were 14.0% for the twelve months@Bacember 31, 2014 and 13.6% for the twelve nsoetided December 31, 2013, primarily due to foatilmverage cost increases
and a shift in product mix to premium items thaterate higher sales at lower profit margin peragegaOur food and beverage costs as a percentdgedodnd beverage revenues
benefited during the year from increased prices@ated with converting from tax inclusive pricit@tax on top pricing effective at the start of fbarth quarter of calendar 2014 and
refunds of sales taxes paid in prior periods reedras food and beverage revenue during the foudhtey of calendar 2014.

As a percentage of revenues, operatingresgwas 27.2% in the current period as comparg8.&%o in the prior period, primarily due to increasn preopening expense related to
our theatre renovation initiatives, theatre andeptilosure expense resulting from a permanent idasfuone theatre in Canada, utility expenses dwslder weather during the three
months ended March 31, 2014, partially offset bgrdases in deferred digital equipment rent. Repeese increased 0.8%, or $3,411,000, during thivéweonths ended December 31,
2014 compared to the twelve months ended Decemh@03 3, primarily from increases in common areéteaance and other expenses associated with sstooval.

General and Administrative Expense:

Merger, acquisition and transaction costs. Merger, acquisition and transaction costs v#dr&61,000 during the twelve months ended Dece®bg2014 compared to $2,883,(
during the twelve months ended December 31, 201i8apily due to a decrease in professional and witing costs related to the Merger and the acdaisibf 10 theatres and 156 scre
from Rave Review Cinemas, LLC and Rave Digital MediLC recorded during the twelve months ended béser 31, 2013.

Other. Other general and administrative expense dseced3.3%, or $32,415,000, during the twelve moettted December 31, 2014 compared to the twelvehs@mded
December 31, 2013, due primarily to decreasesperses related to a discontinued cash-based masagprofit sharing plan, annual incentive compensatxpense related to declines
in operating performance compared to
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target, net periodic benefit costs for our pensind postretirement medical plans, legal expenbkeatre support center rent, and expenses relatdshtadoned projects.

Depreciation and amortization. Depreciation and amortization increased 9.59%18,784,000, during the twelve months ended Déesr@l, 2014 compared to the twelve
months ended December 31, 2013, primarily duedadrtbrease in depreciable assets resulting frortat@xpenditures of $270,734,000 and $260,823,80fing the twelve months
ended December 31, 2014 and the twelve months eébeleeinber 31, 2013, respectively.

Impairment of long-lived assets. During the twelve months ended December 3142@% recognized non-cash impairment losses o#4$3000 on eight theatres with 94 screens
(in the District of Columbia, Florida, Georgia, M#&nd, Michigan, New York and Oklahoma) in properigt.

Other Expense (Income):

Other expense (income). Other income increased $6,929,000 for the tevetonths ended December 31, 2014 compared to gheetwinonths ended December 31, 2013, due to a
gain on extinguishment of indebtedness relatetigatsh tender offer and redemption of the Notes2@19 of $8,544,000, partially offset by otherexges of $158,000 recorded during
the twelve months ended December 31, 2014. Otleenie of $1,415,000 recorded during the twelve moatided December 31, 2013 was primarily compri$édisiness interruption
insurance recoveries.

Interest expense. Interest expense decreased 13.8%, or $19,2B8&®@0the twelve months ended December 31, 20d@pared to the twelve months ended December 38,201
primarily due to the decrease in interest ratesdoporate borrowings and the decrease in aggregaateipal amounts of borrowings. In February 2048 CE completed an offering of
$375,000,000 principal amount of its 5.875% SeBiobordinated Notes due 2022. In February 2014, AMgifhiguished $463,964,000 of its 8.75% Senior &FiRate Notes due 2019
and in June 2014, extinguished the remaining oudtg principal of $136,036,000 of its 8.75% Serftored Rate Notes due 2019.

Equity in earnings of non-consolidated erties.  Equity in earnings of non-consolidated entitiese $26,615,000 during the twelve months endeze®éer 31, 2014 compared
to $47,435,000 during the twelve months ended Déeer@1, 2013. The decrease in equity in earningpfconsolidated entities was primarily due taéases in equity in losses from
Open Road Releasing, LLC and decreases in equégrimngs from NCM, partially offset by increase®guity in earnings from DCIP and AC JV LLC. Therease in equity in losses
from Open Road Releasing, LLC was primarily duéigher cost of revenues resulting from timing atrdcture of theatrical releases and film partidipatcosts during the twelve mon:
ended December 31, 2014 compared to the same geritite prior year. The decrease in equity in eg®from NCM was primarily due to a decrease inegtising revenues primarily
caused by an increasingly competitive advertisimgrenment during the twelve months ended DecerBlteP014 compared to the same period for the gaar. Cash distributions from
non-<consolidated entities were $35,243,000 during wedve months ended December 31, 2014 and $31,508@Gng the twelve months ended December 31, 20H3nclude paymer
related to the NCM tax receivable agreement recbimdlénvestment income. See Note 7—Investmenth®Notes to Consolidated Financial Statementem [t of Part | for further
information.

Investment expense (income). Investment income was $8,154,000 for the tweheaths ended December 31, 2014 compared to $2@B4or the twelve months ended
December 31, 2013. The investment income for tre@vievmonths ended December 31, 2014 includes pagmereived of $8,730,000 related to the NCM tzeieable agreement
compared to payments received of $3,677,000 duhiedgwelve months ended December 31, 2013.
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Income tax provision (benefit). The income tax provision from continuing opimas was $33,470,000 for the twelve months endezkBer 31, 2014 and a benefit of
$(263,383,000) for the twelve months ended Decer@be2013. We reversed our recorded valuation @tfme for deferred tax assets during the twelve hsoebtded December 31, 2013.
See Note 11—Income Taxes of the Notes to Conselidginancial Statements in Item 1 of Part | fotHfar information.

Earnings from discontinued operations, netf income taxes. In July and August of 2012, we sold or closesf the 8 theatres located in Canada and soldteesre with 12
screens in the UK. The results of operations of7ti@anada theatres and the one UK theatre haveckessified as discontinued operations for all gsipresented. During the twelve
months ended December 31, 2013, we received $0@B@or a sales price adjustment from the saléedtres located in Canada. The sales price adjostnaes related to tax attributes
the theatres sold in Canada which were not detetofénor probable of collection at the date of thie.sWe completed our tax returns, for periodsrgodhe date of sale, during the twe
months ended December 31, 2013, at which time tlgerbwas able to determine amounts due pursudhetsales price adjustment and remit payment téiestecorded the additional
gain on sale at the time the gain was realizaliie. @arnings from discontinued operations were gbrioffset by income taxes, legal and professidea$, and contractual repairs and
maintenance expenses.

Net earnings. Net earnings were $64,080,000 and $364,400@0Me twelve months ended December 31, 2014 leatitelve months ended December 31, 2013, respéctiv
Net earnings during the twelve months ended DeceBihe2014 compared to the twelve months ended idbee31, 2013 were negatively impacted by the aseen income ta
provision as a result of the reversal of valuaiiowance during the twelve months ended DecembgP@13, the decrease in attendance, the decreasgity in earnings of non-
consolidated entities, the increase in depreciatimhamortization, the increase in preopening esgethe decrease in gain from discontinued operatiod the increase in theatre closure
expense. Net earnings were positively impactedhbydecrease in interest expense, the decreasadrafjand administrative: other expense, the iseréaincome from packaged tickets
and gift card sales, the net gain on extinguishroéflotes due 2019, and the increase in paymeo¢ived from NCM related to the tax receivable agrest.

Results of Operations—For the Twelve Months Ended 8cember 31, 2013 (Successor)

Revenues. Total revenues were $2,749,428,000 duringuredve months ended December 31, 2013. Revenuesstaxhsf (i) admission revenues of $1,847,327,@067.2% of
total revenues, (ii) food and beverage revenu&y86,912,000, or 28.6% of total revenues, anddilier theatre revenues of $115,189,000, or 4.2¢étaf revenues. Other theatre
revenues were primarily comprised of advertisingereies, AMC Stubs membership fees earned, incamne dift card sales, and theatre rentals. Attendahcer theatres was
199,270,000 patrons during this period.

Operating costs and expenses. Operating costs and expenses were $2,560,41410tng the twelve months ended December 31, 2Bilr8.exhibition costs were $976,912,000,
or 52.9% of admission revenues, and food and bgeerasts were $107,325,000, or 13.6% of food andrage revenues, during the twelve months endedrbieer 31, 2013. As a
percentage of revenues, operating expense was 28i4#g the twelve months ended December 31, 2828t expense was $451,828,000 during the twelvetma@nded December 31,
2013.

General and Administrative Expense:

Merger, acquisition and transaction costs. Merger, acquisition and transaction costs 2,883,000 during the twelve months ended Decebe?013, primarily due to the
professional and legal fees, acquisition of theeRi&eatres, and costs related to our IPO.
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Other. Other general and administrative expense wa@288,000 during the twelve months ended Decembge2@®13. Other general and administrative expemsades both the
annual incentive compensation expense of $19,563060 the management profit sharing plan expen$& 100,000 related to improvements in net eamiag IPO stock award of
$12,000,000 to certain members of management, antylretirement and severance expense of $3,272000g calendar 2013. For calendar 2014, the nesagement profit sharing
plan will be replaced with stock-based compensation

Depreciation and amortization. Depreciation and amortization was $197,537 @ng the twelve months ended December 31, 2013.
Other Expense (Income):
Other income. Other income of $1,415,000 during the twelventhe ended December 31, 2013, was primarily diseisiness interruption insurance recoveries.

Interest expense. Interest expense was $140,227,000 during teé&szeamonths ended December 31, 2013. On April 8B@32we entered into a new Senior Secured Creditifya
The applicable rate for borrowings of $775,000,066er the new Senior Secured Credit Facility TeoarLdue 2020 at April 30, 2013 was 3.5% based BOR. Prior to their
redemption with proceeds of the Term Loan due 2€@#9applicable rate for borrowings of $464,088,066er the Term Loan due 2016 at April 30, 2013 %a5% based on LIBOR ai
the applicable rate for borrowings of $296,250,066er the Term Loan due 2018 was 4.75%. Intergstrese during the twelve months ended December®@B, 2vas impacted by the
decrease in interest rates for corporate borrowioffset by the increase in aggregate principal@amof borrowings. In addition, interest expense pwartially offset by the amortization
of premiums of $12,873,000 during the twelve momthded December 31, 2013. See Note 9—Corporat@Bimgs and Capital and Financing Lease Obligatafrthe Notes to
Consolidated Financial Statements in Iltem 8 of Rém¢reof for further information.

Equity in earnings of non-consolidated erties.  Equity in earnings of non-consolidated entitiese $47,435,000 during the twelve months endezeBéer 31, 2013 and was
primarily due to equity in earnings from NCM of $2386,000, DCIP of $18,660,000, and Open Road Relga$ $4,861,000. See Note 7—Investments of theedlto Consolidated
Financial Statements in Item 8 of Part Il hereafftother information.

Investment income. Investment income was $2,084,000 during théveveonths ended December 31, 2013. The investineoine includes payments received of $3,677,000
related to the NCM tax receivable agreement andsgai investments of $587,000, partially offselbyimpairment loss of $1,370,000 related to ouestment in a marketable equity
security when it was determined that its declinedlue was other than temporary and the intangibet amortization of the NCM tax receivable agezerof $835,000.

Income tax benefit. The income tax benefit from continuing openasiovas $263,383,000 for the twelve months ende@mber 31, 2013. We reversed our recorded valuation
allowance for deferred tax assets. The valuatimwaince had been previously provided based onwmuative loss history, which was primarily incudréuring predecessor periods
prior to the Merger. The principal positive evideribat led to the reversal of the valuation alloseamcluded: (1) prudent and feasible tax plansingtegies; (2) a successful public
offering of our common stock during December 20B3the Company's projected emergence from a theae-cumulative loss in March 2014; (4) the sigifit positive income
generated during 2013; (5) the Company's forecdstade profitability; and (6) improvement in the@@pany's financial position, including over $50@@WMO of cash on hand at
December 31, 2013. We experienced an improvemesgenating results over the past year and madegelsain reduce our debt leverage significantly duese of a portion of the net
IPO proceeds
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of approximately $355,580,000 raised in the fogularter of calendar 2013. These factors have ethaisléo conclude that it is more likely than naittive realize deferred tax assets
related to our net operating loss carryforwards.

Earnings from discontinued operations, net. In July and August of 2012, we sold or closesf the 8 theatres located in Canada and soldlesre with 12 screens in the UK.
The results of operations of the 7 Canada theatrdshe one UK theatre have been classified asmiscied operations for all periods presented. myuthe twelve months ended
December 31, 2013, we received $4,666,000 fores gaice adjustment from the sale of theatres okt Canada. The sales price adjustment was delatx attributes of the theatres
sold in Canada which were not determinable or gdtbaf collection at the date of the sale. See Metdiscontinued Operations of the Notes to Constdid Financial Statements in
Item 8 of Part Il hereof for further information,@ompleted our tax returns, for periods priohi® date of sale, during the twelve months endeeéidéer 31, 2013, at which time the
buyer was able to determine amounts due pursuadhetsales price adjustment and remit payment.téMasrecorded the additional gain on sale followting guidance for gain
contingencies in ASC 450-30-25-1 when gains weaézable. The earnings from discontinued operatisese partially offset by income taxes, legal anofgssional fees and contractual
repairs and maintenance expenses.

Net earnings. Net earnings of $364,400,000 were comprisemigmily of deferred tax benefit, operating incomed @quity in earnings from narensolidated entities for the twel
months ended December 31, 2013, partially offséhtarest expense.

Results of Operations— For the Period August 31, 2012 through December 32012 (Successor)

Revenues. Total revenues were $811,492,000 during thmgekugust 31, 2012 through December 31, 2012. Rese consisted of (i) admission revenues of $52808®), or
67.6% of total revenues, (ii) food and beveragenees of $229,739,000, or 28.3% of total revenaed (iii) other theatre revenues of $33,121,00@.b% of total revenues. Attendance
at our theatres was 60,336,000 patrons duringptmied.

Operating costs and expenses. Operating costs and expenses were $800,0281008 the period August 31, 2012 through Decen®ie2012. Film exhibition costs were
$291,561,000, or 53.1% of admission revenues, aod &nd beverage costs were $30,545,000, or 13(386dand beverage revenues, during the perioduugl, 2012 through
December 31, 2012. As a percentage of revenuestopeexpense was 28.4% during the period Auglise812 through December 31, 2012. Rent expens& 3,374,000 during the
period August 31, 2012 through December 31, 2012.

General and Administrative Expense:

Merger, acquisition and transaction costs. Merger, acquisition and transaction costs W&866,000, during the period August 31, 2012 thtoDecember 31, 2012, primarily
due to the Merger.

Management fees. Management fees were $0 during the period Auglis2012 through December 31, 2012. Managemestdeased subsequent to the Merger.
Other. Other general and administrative expense wasl$R,000 during the period August 31, 2012 throDghember 31, 2012.
Depreciation and amortization. Depreciation and amortization was $71,633,0@ingd the period August 31, 2012 through Decemlie2812.
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Other Expense:
Other expense. Other expense was $49,000 during the periocdudugl, 2012 through December 31, 2012.
Interest expense. Interest expense was $47,132,000 during thegéugust 31, 2012 through December 31, 2012.

Equity in losses of non-consolidated entis. Equity in losses of nocensolidated entities were $2,480,000 during théogeAugust 31, 2012 through December 31, 201 2veas
primarily due to equity in losses from Open RoadeRsing of $10,691,000, largely offset by equitgarnings from DCIP of $4,436,000 and NCM of $4,000. See Note 7—
Investments of the Notes to Consolidated Finar&fatements in Item 8 of Part Il hereof for furthormation.

Investment expense. Investment expense was $290,000 during thegerugust 31, 2012 through December 31, 2012.

Income tax provision. The income tax provision from continuing opinas was $3,500,000 for the period August 31, 2Bt@ugh December 31, 2012. See Note 11—Income
Taxes of the Notes to Consolidated Financial Statgsin Item 8 of Part Il hereof for further infaation.

Earnings from discontinued operations, net. In July and August of 2012, we sold or closexf the 8 theatres located in Canada and soldleare with 12 screens in the UK.
The results of operations of the 7 Canada theatrdshe one UK theatre have been classified asmlistied operations for all periods presented.Nsste 4—Discontinued Operations of
the Notes to Consolidated Financial Statementtem B of Part Il hereof for further information.

Net loss. Net loss was $42,670,000 for the period Au@dst2012 through December 31, 2012.
Results of Operations— For the Period March 30, 2012 through August 30, 2I? (Predecessor)

Revenues. Total revenues were $1,206,072,000 during gregd March 30, 2012 through August 30, 2012. Raesrconsisted of (i) admission revenues of $8160081 or
67.7% of total revenues, (ii) food and beveragenees of $342,130,000, or 28.4% of total revenaed (iii) other theatre revenues of $47,911,00@.8% of total revenues. Attendance
at our theatres was 90,616,000 patrons duringotmied.

Operating costs and expenses. Operating costs and expenses were $1,085,1®6@hg the period March 30, 2012 through Aug@stZ12. Film exhibition costs were
$436,539,000, or 53.5% of admission revenues, aod &nd beverage costs were $47,326,000, or 13886 and beverage revenues, during the periodcMa6, 2012 through
August 30, 2012. As a percentage of revenues, tipgraxpense was 24.7% during the period Marct28@2 through August 30, 2012. Rent expense was,8288®00 during the period
March 30, 2012 through August 30, 2012.

General and Administrative Expense:

Merger, acquisition and transaction costs. Merger, acquisition and transaction costs vdrd17,000, during the period March 30, 2012 thhoAggust 30, 2012, primarily due
the Merger.

Management fees. Management fees were $2,500,000 during thegédiarch 30, 2012 through August 30, 2012. Managefees of $1,250,000 were paid quarterly, in adean
to the former sponsors in exchange for consultimj@her services through the date of the Merger.

Other. Other general and administrative expense w#&0%3,000 during the period March 30, 2012 throAghgust 30, 2012.
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Depreciation and amortization. Depreciation and amortization was $80,971,0@ingd the period March 30, 2012 through AugustZm,2.
Other Expense (Income):

Other expense. Other expense of $960,000 was comprised ofresggerelated to the redemption of our Notes dud 20$1,297,000, partially offset by business intption
insurance recoveries and other income of $337 @@0ng the period March 30, 2012 through AugustZIL2.

Interest expense. Interest expense was $70,004,000 during thegétarch 30, 2012 through August 30, 2012.

Equity in earnings of non-consolidated erties.  Equity in earnings of non-consolidated entitiesse $7,545,000 during the period March 30, 2Git@ugh August 30, 2012 and
was primarily due to equity in earnings NCM of $734000 and DCIP of $4,941,000, partially offsetdopity in losses from Open Road Releasing of $60016 See Note 7—
Investments of the Notes to Consolidated Finariatements in Item 8 of Part Il hereof for furth@ormation.

Investment income. Investment income was $41,000 during the pedvadch 30, 2012 through August 30, 2012.

Income tax provision. The income tax provision from continuing openas was $2,500,000 for the period March 30, 2bit8ugh August 30, 2012. See Note 11—Income Taxes
of the Notes to Consolidated Financial Statementtem 8 of Part Il hereof for further information.

Earnings from discontinued operations, net. In July and August of 2012, we sold or closeaf the 8 theatres located in Canada and soldle®re with 12 screens in the UK.
The results of operations of the 7 Canada theatrdghe one UK theatre have been classified asmtistied operations for all periods presented. §aiet of lease termination expense,
on the sales and closure of these theatres of $3®30 were included in discontinued operationsnduthe period March 30, 2012 through August 30,20

Net earnings. Net earnings of $90,157,000 were driven bynaié®ce and gains, net of lease termination expessesded on the disposition of the Canada andhéiitres
recorded in discontinued operations for the pekitadch 30, 2012 through August 30, 2012.

Liquidity and Capital Resources

Our consolidated revenues are primarilyectéd in cash, principally through box office adsions and food and beverage sales. We have aatiogelfloat” which partially finance
our operations and which generally permits us tomtai a smaller amount of working capital capacitis float exists because admissions revenueeaeived in cash, while exhibitic
costs (primarily film rentals) are ordinarily paildistributors from 20 to 45 days following redeip box office admissions revenues. Film distrdratgenerally release the films which
they anticipate will be the most successful duttgsummer and year-end holiday seasons. Conséyjueettypically generate higher revenues duringhsperiods.

We had working capital surplus (deficit)aiDecember 31, 2014 and December 31, 2013 of6$$B88,000) and $185,527,000, respectively. Workiagjtal includes $213,882,000
and $202,833,000 of deferred revenue as of Dece&iher014 and December 31, 2013, respectively. 8¥e kthe ability to borrow against the Senior Sed@eedit Facility to meet
obligations as they come due (subject to limitagion the incurrence of indebtedness in our varitsit instruments) and had approximately $136,7@8.8@ler our Senior Secured
Revolving Credit Facility available to meet thesdigations as of December 31, 2014. The appliceddie for borrowings under the Term Loan due 2020 at
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December 31, 2014 was 3.5% based on LIBOR (2.75%implus 0.75% minimum LIBOR rate). Reference id® to Note 9—Corporate Borrowings and Capitalindncing Lease
Obligations to the Consolidated Financial Statemértluded elsewhere in this Annual Report on FésK for information about our outstanding indelrtesss.

We believe that cash generated from operatand existing cash and equivalents will be sieffit to fund operations and planned capital exjperas and acquisitions currently and
for at least the next 12 months and enable us toteia compliance with covenants related to thei@eBecured Credit Facility, and our Notes due 2826 Notes due 2022. AMCE may
redeem its Notes due 2019 on or after June 1, 204are considering various options with respethéoutilization of cash and equivalents on hanebicess of our anticipated operating
needs. Such options might include, but are notéichio, acquisition of theatres or theatre compamepayment of corporate borrowings of AMCE, aagrpent of dividends.

Each indenture relating to AMCE's notest@éi$alue 2022 and Notes due 2020) allows it to ispecified permitted indebtedness (as defined ithenéthout restriction. Each
indenture also allows AMCE to incur any amount ddiéional debt as long as it can satisfy the cogenatio of each indenture, after giving effecttte indebtedness on a pro forma bz
Under the indenture for the Notes due 2020 (AMQ#&Sst restrictive indenture), at December 31, 20MIC& could borrow approximately $1,976,500,000 (asisg an interest rate of
6.25% per annum on the additional indebtednesajldition to specified permitted indebtedness. If@iIcannot satisfy the coverage ratios of the indgest generally it can borrow an
additional amount under its Senior Secured Creatiilfy.

As of December 31, 2014, AMCE was in corpdie with all financial covenants relating to tleni®r Secured Credit Facility, the Notes due 2@2@| the Notes due 2022.
Holdings Company Statu

Holdings is a holding company with no opierss of its own and has no ability to service ieg or principal on its indebtedness or pay divateother than through any dividends it
may receive from its subsidiaries. Under certaiownstances, AMCE is restricted from paying divideito Holdings by the terms of the indentures irdgto its notes and its Senior
Secured Credit Facility. AMCE's Senior Secured @rédcility and note indentures contain provisievisch limit the amount of dividends and advancegWiit may pay or make to
Holdings. Under the most restrictive of these psimris, set forth in the note indenture for the Natee 2020, the amount of loans and dividends wAMRKE could make to Holdings
may not exceed approximately $713,526,000 in tlygemte as of December 31, 2014. Under the noeatnces, a loan to Holdings would have to be omsaro less favorable to AMC
than could be obtained in a comparable transactioan arm's length basis with an unaffiliated tipiagity and be in the best interest of AMCE. Proglide event of default has occurrec
would result, the Senior Secured Credit Facilisogbermits AMCE to pay cash dividends to Holdinysspecified purposes, including indemnificatioaiwlis, taxes, up to $4,000,000
annually for operating expenses, repurchases dfyeawards to satisfy tax withholding obligatiospecified management fees, fees and expensesroitiger equity and debt offerings
and to pay for the repurchase of stock from emmeydirectors and consultants under benefit plarte specified amounts. Depending on the net sesgicured leverage ratio, as defined
in the Senior Secured Credit Facility, AMCE mayogisty Holdings a portion of net cash proceeds fspecified assets sales.

Cash Flows from Operating Activities

Cash flows provided by operating activitias reflected in the Consolidated Statements esh@ows, were $297,302,000, $357,342,000, $730882 and $76,372,000 during the
twelve months ended December 31, 2014, the twelwatins ended December 31, 2013, the period Augy2@I2 through
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December 31, 2012, and the period March 30, 20d®igh August 30, 2012, respectively. The decreasash flow provided by operating activities dur@l4 compared to 2013 was
primarily due to decreases in net earnings, filiyafées, accrued bonuses, equity in earnings ofcomsolidated entities, deferred revenues for paataigkets, and accrued payroll,
partially offset by increases in landlord contribns and accounts payable.

Cash Flows from Investing Activities

Cash used in investing activities, as méd in the Consolidated Statement of Cash Flovese$271,691,000, $268,784,000, $158,898,000, ab@M$1,000 during the twelve
months ended December 31, 2014, the twelve monittsdeDecember 31, 2013, the period August 31, #xtzigh December 31, 2012, and the period Marcl230D2 through
August 30, 2012, respectively. Cash outflows frowesting activities include capital expendituresimyithe twelve months ended December 31, 2014wbke months ended
December 31, 2013, the period August 31, 2012 tifrddecember 31, 2012, and the period March 30, #xb2igh August 30, 2012 of $270,734,000, $260@238,$72,774,000, and
$40,116,000, respectively. Our capital expenditprasarily consisted of strategic growth initiatsrand remodels, maintaining our theatre circui, @ehnology upgrades. We expect
that our gross cash outflows for capital expendiwill be approximately $320,000,000 to $340,00f@0@alendar 2015, before giving effect to expddsndlord contributions of
approximately $65,000,000 to $85,000,000.

During the twelve months ended Decembe®813, we received $4,666,000 for a sales pricesaient from the sale of theatres located in Caradaeeds of $305,000 for the
disposition of other long-term assets, and paidllagd professional fees of $1,091,000.

During the twelve months ended Decembe®813 and the period August 31, 2012 through Deegr@b, 2012, we paid $1,128,000 and $87,555,08peddively, for the purchase
of the Rave theatres, net of cash acquired. Thaeiuatagaid included working capital and other pusehprice adjustments.

Cash flows from investing activities duritige period August 31, 2012 through December 3122clude cash received related to the Mergé&3p£10,000.

We fund the costs of constructing, mairitgjrand remodeling our theatres through existirshdzalances, cash generated from operations, lahctbmtributions, or borrowed funds,
as necessary. We generally lease our theatresgmirsulong-term non-cancelable operating leaseshahay require the developer, who owns the prgpéstreimburse us for the
construction costs. We may decide to own the refalte assets of new theatres and, following coctstny sell and leaseback the real estate assetagnt to long-term non-cancelable
operating leases.

Cash Flows from Financing Activities

Cash flows provided by (used in) financaugivities, as reflected in the Consolidated Statenof Cash Flows, were $(353,864,000), $324,928,8017,610,000, and
$(222,288,000) during the twelve months ended Déeer81, 2014, the twelve months ended Decembe2®13, the period August 31, 2012 through DecemteB12, and the period
March 30, 2012 through August 30, 2012, respegtivel

On February 7, 2014, AMCE issued $375,000 #ggregate principal amount of its Notes due 208Pused the net proceeds, together with a poofitime net proceeds from the
IPO, to pay the consideration and consent paynfentae tender offer for the Notes due 2019, plug @&ccrued and unpaid interest and related traiosafetes and expenses. The deferred
financing costs paid related to the issuance oNibies due 2022 were $7,748,000, during the tweloaths ended December 31, 2014. AMCE repurchaseNakes due 2019 during the
twelve months ended December 31, 2014 for $6390PP8 See Note 9—Corporate Borrowings and CapitélRinancing Lease Obligations and Note 1—Basisre§éntation of the
Notes to Consolidated Financial Statements in ttesfiPart | for further informatior
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On April 25, 2014, our Board of Directomsctared a cash dividend in the amount of $0.2Gpare of Class A and Class B common stock, payabine 16, 2014 to stockholders
of record on June 6, 2014. On July 29, 2014, owr8of Directors declared a cash dividend in thewm of $0.20 per share of Class A and Class B comstock, payable on
September 15, 2014 to stockholders of record ote®eger 5, 2014. On October 27, 2014, our Boardimfdiors declared a cash dividend in the amou0d0 per share of Class A and
Class B common stock, payable on December 15, #0&tbckholders of record on December 5, 2014. @ié gividends and dividend equivalents of $58,50@,08uring the twelve
months ended December 31, 2014.

On April 30, 2013, AMCE entered into a n§925,000,000 Senior Secured Credit Facility purst@awhich it borrowed the Term Loan due 2020, asdd the proceeds to fund the
redemption of both the former Senior Secured Ciealility Term Loan due 2016 and the former SeBiecured Credit Facility Term Loan due 2018. The Sewior Secured Credit
Facility is comprised of a $150,000,000 Revolvingdit Facility, which matures in 2018, and a $705,000 term loan, which matures in 2020. Proceemis the issuance of Term Loan
due 2020 were $773,063,000 and deferred finan@stsaid related to the issuance of the new S&soured Credit Facility were $9,126,000 duringtthelve months ended
December 31, 2013. We repurchased the principahibelon both our Term Loan due 2016 of $464,088a0@0our Term Loan due 2018 of $296,250,000 duhegwelve months end:
December 31, 2013. See Note Gerporate Borrowings and Capital and Financing edakligations to the Consolidated Financial Statgsiacluded elsewhere in this Annual Repor
Form 10-K for further information.

On December 23, 2013, Holdings completedHO and contributed the net proceeds to AMCE385$80,000, after deducting underwriting discoamd commissions and other
paid offering expenses.

During the period August 31, 2012 througétBmber 31, 2012, we received $100,000,000 iniadéltcapital contributions from Wanda subsequerthé Merger. During the period
March 30, 2012 through August 30, 2012, we madecjpal payments of $191,035,000 related to AMCE$e due 2014.

During the twelve months ended Decembe®813, AMCE used cash on hand to make a dividestdgilolition to us to purchase treasury stock of $888 As a result of the IPO,
members of management incurred a tax liability eissed with Holdings' common stock owned sincedate of the Merger. Management elected to sat888H00 of tax withholding
obligation by tendering shares of Class A commoulsto us. During fiscal 2012, AMCE used cash ondi make dividend distributions to us in an aggte amount of $109,581,000.
We used the available funds to pay corporate oeerleapenses incurred in the ordinary course oflessiand, on January 25, 2012, to redeem our Team Eacility due June 2012, p
accrued and unpaid interest.

Commitments and Contingencies

Minimum annual cash payments required uedesting capital and financing lease obligatianaturities of corporate borrowings, future minimeental payments under existing
operating leases, committed capital expenditure®stments and betterments, including furnituseufes, equipment
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and leasehold betterments and ADA related betteistemd pension funding that have initial or rentagnion-cancelable terms in excess of one year Beoémber 31, 2014 are as

follows:

Minimum

Capital and Principal Interest Minimum

Financing Amount of Payments on Operating Capital
(In thousands) Lease Corporate Corporate Lease Related Pension Total
Calendar Year Payments Borrowings(1) Borrowings(2) Payments Betterments(3) Funding(4) Commitments
2015 $ 16,93 $ 1591 $ 100,65: $ 419,270 $ 47,84 $ 4,30C $ 604,91
2016 16,94 16,47 99,75: 428,13! — — 561,30:
2017 16,95 17,06 98,81¢ 408,85 — — 541,68°
2018 17,11 17,718 97,83 366,12( — — 498,77t
2019 15,53( 18,40° 96,79¢ 328,40¢ — — 459,14;
Thereaftel 81,04 1,706,84 99,70¢ 1,542,61 — — 3,430,21.
Total $ 16451 $ 1,79242 $ 59355 $ 3,49340. $ 47,840 $ 430( $ 6,096,03
@

&)

@
4

Represents cash requirements for the paymentrmdipal on corporate borrowings. Total amount dassequal carrying amount due to unamortized distoun
We consider the amount recorded for corporate bongs issued or acquired at a premium above thedsfaincipal balance to be part of the amountdwed
and classify the related cash inflows and outfloywgo but not exceeding the borrowed amount asiiimg activities in the Consolidated Statement€agh
Flows. For amounts borrowed in excess of the statiedipal amount, a portion of the semi-annuagiiest payment is considered to be a repaymentof th

amount borrowed and the remaining portion of threissnnual coupon payment is considered to be an sitpegyment flowing through operating activitiesdx
on the level yield to maturity of the debt.

Interest expense on the term loan portion of omi@e&ecured Credit Facility was estimated at 3t&#ded upon the interest rate in effect as of Deeeib,
2014.

Includes committed capital expenditures, investisieanid betterments to our circuit. Does not inclpidened, but non-committed capital expenditures.

We fund our pension plan such that the plan msompliance with Employee Retirement Income 8igcéct ("ERISA") and the plan is not considereat tisk"
as defined by ERISA guidelines. The plan has besreh effective December 31, 2006. On January QP4 2the retiree health plan was terminated effecti

March 31, 2015, with an expected payment to astexca $4,300,000. See Note 21—Subsequent Evettie Bonsolidated Financial Statements under Part |
Item 8 of this Annual Report on Form-K.

As discussed in Note 11—Income Taxes tdbesolidated Financial Statements included elseminethis Annual Report on Form 10-K, we adoptedaainting for uncertainty in
income taxes per the guidance in ASC 1406pme Taxes("ASC 740"). As of December 31, 2014, our recdrdbligation for unrecognized benefits is $30,500,0There are currently

unrecognized tax benefits which we anticipate bélresolved in the next 12 months; however, waipable at this time to estimate what the impaabuneffective tax rate will be. Any
amounts related to these items are not includéaeitiable above.

Investment in NCM

We hold an investment of 14.96% in NCM agted for following the equity method as of Decemb®, 2014. The fair market value of these unitpproximately $275,825,000 as
of December 31, 2014, based upon the closing pfitdCM, Inc. common stock. We have little tax basishese units; therefore, the sale of all theseswould require us to report
taxable income of approximately $415,042,000, iditly distributions received from NCM that were poasly deferred.
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Our investment in NCM is a source of liquidity fies and we expect that any sales we may make of N@itd would be made in such a manner to most effity manage any related tax
liability. We have available net operating lossrgfarwards which could reduce any related tax ligbi

Impact of Inflation

Historically, the principal impact of inflan and changing prices upon us has been to isertee costs of the construction of new theathesptirchase of theatre equipment, rent and
the utility and labor costs incurred in connectiath continuing theatre operations. Film exhibitioosts, our largest cost of operations, are cusibnmmid as a percentage of admissions
revenues and hence, while the film exhibition coséy increase on an absolute basis, the perceafagknissions revenues represented by such expeneedirectly affected by
inflation. Except as set forth above, inflation afénging prices have not had a significant impaodur total revenues and results of operationsmduhe last three years.

Off-Balance Sheet Arrangements

Other than the operating leases detaileda this Annual Report on Form 10-K, under teading "Commitments and Contingencies," we havether off-balance sheet
arrangements.

New Accounting Pronouncements

See Note 1—The Company and Significant Aoting Policies to the Consolidated Financial Stegets included elsewhere in this Annual Report om10-K for information
regarding recently issued accounting standards.

Iltem 7A. Quantitative and Qualitative Disclosures about Market Risk
We are exposed to interest rate market risk

Market risk on variable-rate financial insruments. At December 31, 2014, AMCE maintained a Se8iecured Credit Facility comprised of a $150,000,@8@lving credit
facility and $775,000,000 of Senior Secured Terraidue 2020. The Senior Secured Credit Facildyiges for borrowings at a rate equal to an appleanargin plus, at our option,
either a base rate or LIBOR, with a minimum base o 1.75% and a minimum rate for LIBOR borrowired$).75%. The rate in effect at December 31, 2@t 4he outstanding Senior
Secured Term Loan due 2020 was a LIBOR-based f&®&0% per annum. See Note 9—Corporate BorrowamgsCapital and Financing Lease Obligations of\thtes to the
Consolidated Financial Statements in Item |l oftBanereof for additional information. Increasesriarket interest rates would cause interest expeniserease and earnings before
income taxes to decrease. The change in interpsher and earnings before income taxes would tendept upon the weighted average outstanding bargsvduring the reporting
period following an increase in market interesesatAt December 31, 2014, AMCE had no variable-pateowings under its revolving credit facility ahdd an aggregate principal
balance of $761,438,000 outstanding under the $&eicured Term Loan due 2020. A 100 basis poimi@han market interest rates would have increasef:creased interest expense
on the Senior Secured Credit Facility by $7,663,800ng the twelve months ended December 31, 2014.

Market risk on fixed-rate financial instruments. Included in long-term corporate borrowings acBmber 31, 2014 were principal amounts of $6000@@0of AMCE's Notes
due 2020 and $375,000,000 of AMCE's Notes due 2022eases in market interest rates would genecallise a decrease in the fair value of the Note6a0 and Notes due 2022 and
a decrease in market interest rates would generallge an increase in fair value of the Notes @2® 2nd Notes due 2022.
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Iltem 8. Financial Statements and Supplementary &la

MANAGEMENT'S ANNUAL REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AMC Entertainment Holdings, Inc.

TO THE STOCKHOLDERS OF AMC ENTERTAINMENT HOLDINGS, INC.

Management is responsible for establishing) maintaining adequate internal control overrfaial reporting for the Company as defined in RiBa-15(f) and 15d-15(f) of the
Exchange Act. With our participation, an evaluatidrihe effectiveness of internal control over fin&l reporting was conducted as of December 314 20ased on the framework and
criteria established imternal Control—Integrated Framework (201i8sued by the Committee of Sponsoring Organizatidrise Treadway Commission. Based on this evalnatiur
management has concluded that our internal coowl financial reporting was effective as of Decembl, 2014.

/sl GERARDO |. LOPEZ

Chief Executive Officer, Director and Presid:
/sl CRAIG R. RAMSEY

Executive Vice President and Chief Financial Offi
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders
AMC Entertainment Holdings, Inc.:

We have audited the accompanying cons@lbalance sheets of AMC Entertainment Holdings, (the Company) as of December 31, 2014 and 23i8the related consolidated
statements of operations, comprehensive incoms)(letckholders' equity, and cash flows for thergeended December 31, 2014 and 2013, the perigdsa31, 2012 to December 31,
2012, and the 22-week period ended August 30, 20E2also have audited AMC Entertainment Holdings,'s internal control over financial reportingaed€December 31, 2014, based
on criteria established imternal Control—Integrated Framework (201i83ued by the Committee of Sponsoring Organizatidrise Treadway Commission (COSO). The Company's
management is responsible for these consolidatedidial statements, for maintaining effective inggrcontrol over financial reporting, and for issassment of the effectiveness of
internal control over financial reporting, includedthe accompanying Management's Annual Repothtamnal Control over Financial Reporting. Our ressibility is to express an
opinion on these consolidated financial statemantsan opinion on AMC Entertainment Holdings, Binternal control over financial reporting basedoor audits.

We conducted our audits in accordance thighstandards of the Public Company Accounting €lgat Board (United States). Those standards redbiat we plan and perform the
audits to obtain reasonable assurance about whihéinancial statements are free of material tatssnent and whether effective internal controlrdireancial reporting was maintained
in all material respects. Our audits of the comsaid financial statements included examining, testbasis, evidence supporting the amounts autbdures in the financial statements,
assessing the accounting principles used and &igntfestimates made by management, and evaluagngyerall financial statement presentation. Quditeof internal control over
financial reporting included obtaining an understiag of internal control over financial reportiragsessing the risk that a material weakness eaististesting and evaluating the design
and operating effectiveness of internal controkllasn the assessed risk. Our audits also includdgdrming such other procedures as we consideregssary in the circumstances. We
believe that our audits provide a reasonable fasisur opinions.

A company's internal control over finangigporting is a process designed to provide reddersssurance regarding the reliability of finahoégorting and the preparation of
financial statements for external purposes in ataoce with generally accepted accounting principdesompany's internal control over financial refpay includes those policies and
procedures that (1) pertain to the maintenanceadrds that, in reasonable detail, accurately aimty freflect the transactions and dispositionshef assets of the company; (2) provide
reasonable assurance that transactions are recasdegtessary to permit preparation of financatkstents in accordance with generally accepteduatioy principles, and that receipts
and expenditures of the company are being madeiomlgcordance with authorizations of managemedtdrectors of the company; and (3) provide reabtmassurance regarding
prevention or timely detection of unauthorized asijion, use, or disposition of the company's astet could have a material effect on the findrstetements.

Because of its inherent limitations, intdroontrol over financial reporting may not preventetect misstatements. Also, projections of @sluation of effectiveness to future
periods are subject to the risk that controls megolme inadequate because of changes in conditiotisat the degree of compliance with the policeprocedures may deteriorate.

In our opinion, the consolidated finanattements referred to above present fairly, imallerial respects, the financial position of AMBt&tainment Holdings, Inc. as of
December 31, 2014 and 2013, and the results opésations and its cash flows for the years endeceBber 31, 2014 and 2013, the period August 312 9 December 31, 2012, and
the 22-week period ended August 30, 2012, in comityrwith U.S. generally accepted accounting ppiess. Also in our opinion, AMC
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Entertainment Holdings, Inc. maintained, in all er&tl respects, effective internal control ovegfigial reporting as of December 31, 2014, basettiteria established imternal
Control—Integrated Framework (201B8sued by the Committee of Sponsoring Organizatigrise Treadway Commission (COSO).

As discussed in Note 2 to the consolidéitezhcial statements, effective August 30, 2012,@mmpany had a change of controlling ownershipa Assult of this change of control,
the consolidated financial information after Aug86t 2012 is presented on a different cost basis that for the period before the change of cornal, therefore, is not comparable.

/sl KPMG LLP

Kansas City, Missouri
March 10, 201t
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AMC ENTERTAINMENT HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

Calendar 2014  Calendar 2013 Transition Period
From
Inception
August 31, March 30,
12 Months 12 Months 2012 2012
Ended Ended through through
December 31, December 31, December 31, August 30,
(In thousands, except per share date 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Revenue:
Admissions $ 1,765,38 $ 184732 $ 548,63: $ 816,03
Food and beverag 797,73t 786,91 229,73¢ 342,13(
Other theatre 132,26" 115,18¢ 33,12: 47,91
Total revenue 2,695,391 2,749,42i 811,49: 1,206,07.
Operating costs and expen:
Film exhibition costs 934,24¢ 976,91: 291,56: 436,53¢
Food and beverage co: 111,99: 107,32! 30,54¢ 47,32¢
Operating expens 733,33¢ 726,64 230,43 297,32¢
Rent 455,23¢ 451,82t 143,37: 189,08t
General and administrativ
Merger, acquisition and transaction costs 1,161 2,88:¢ 3,36¢ 4,417
Management fe — — — 2,50C
Other 64,87¢ 97,28t 29,11( 27,02¢
Depreciation and amortizatic 216,32: 197,53 71,63¢ 80,97:
Impairment of lon-lived asset: 3,14¢ — — —
Operating costs and expen: 2,520,31: 2,560,41 800,02: 1,085,19
Operating incom: 175,07: 189,01« 11,46¢ 120,88:
Other expense (incom
Other expense (incom (8,349 (1,418 48 96(
Interest expenst
Corporate borrowing 111,07: 129,96: 45,25¢ 67,61«
Capital and financing lease obligations 9,861 10,26« 1,87¢ 2,39(
Equity in (earnings) losses of r-consolidated entitie (26,615 (47,43%) 2,48( (7,54%)
Investment expense (inconm (8,145 (2,084 29C (41)
Total other expens 77,83¢ 89,29: 49,95 63,37¢
Earnings (loss) from continuing operations befomime taxe 97,231 99,72: (38,487) 57,50«
Income tax provision (benefi 33,47( (263,387 3,50( 2,50(
Earnings (loss) from continuing operatic 63,761 363,10: (41,987) 55,00«
Gain (loss) from discontinued operations, net obine taxe: 31: 1,29¢ (68¢) 35,15¢
Net earnings (loss 3 64,08 $ 364,400 $ (42,670 3 90,15’
Basic earnings (loss) per sha
Earnings (loss) from continuing operatic $ 065 $ 4.7¢ $ (0.56) $ 0.87
Earnings (loss) from discontinued operati 0.01 0.0z (0.07) 0.5¢
Basic earnings (loss) per shi $ 0.6€ $ 4.7¢ $ (0.57) $ 1.42
Average shares outstand—Basic 97,50¢ 76,52° 74,98¢ 63,33¢
Diluted earnings (loss) per sha
Earnings (loss) from continuing operatic $ 065 $ 4.7¢ $ (0.56) $ 0.8¢€
Earnings (loss) from discontinued operati 0.01 0.0z (0.0 0.58
Diluted earnings (loss) per shi $ 0.6 $ 4.7¢  $ (0.57) $ 1.41
Average shares outstand—Diluted 97,70( 76,52 74,98¢ 63,71t
Dividends declared per basic and diluted commones $ 0.6 $ — $ — $ —

See Notes to Consolidated Financial Statements.
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AMC ENTERTAINMENT HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LO SS)

Calendar 2014 Calendar 2013 Transition Period
From Inception
12 Months 12 Months August 31, 2012 March 30, 2012
Ended Ended through through
December 31, December 31, December 31, August 30,
(In thousands) 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Net earnings (loss $ 64,08( $ 364,40( $ (42,67() $ 90,157
Foreign currency translation adjustment, net of 97¢ 17¢ (530 11,93t
Pension and other benefit adjustme
Net gain (loss) arising during the period, netaf (13,547 4,51( 7,27¢ —
Prior service credit arising during the period, oftax 9,271 — 771
Amortization of net (gain) loss included in netipdic
benefit costs, net of te (844) (78) — 987
Amortization of prior service credit included intreeriodic
benefit costs, net of te (1,016 — — (44¢)
Settlement, net of ts — — (15) —
Unrealized gain (loss) on marketable securi
Unrealized holding gain (loss) arising during tlegipd, net
of tax 2,62i (1,627 1,91¢ (4,167
Less: reclassification adjustment for (gains) iostuded in
investment expense (income), net of (31) 92t ) (44)
Unrealized gain from equity method investees' ¢lsth hedge
net of tax:
Unrealized holding gain (loss) arising during tiegipd, net
of tax (59) 2,08t 797 —
Holding (gains) losses reclassified to equity im@agys of
nor-consolidated entities, net of t 52¢ (510) — —
Other comprehensive income (lo (11,360) 14,76( 9,44¢ 9,03¢
Total comprehensive income (lo¢ $ 52,72( $ 379,16( $ (33,22 | $ 99,19:

See Notes to Consolidated Financial Statements.
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AMC ENTERTAINMENT HOLDINGS, INC.
CONSOLIDATED BALANCE SHEETS

December 31 December 31

(In thousands, except share date 2014 2013
(Successor (Successor
ASSETS
Current asset:
Cash and equivalen $ 218,20t $ 546,45:
Receivables, ne 99,25 106,14¢
Deferred tax asst 107,93¢ 110,09
Other current asse 84,34: 80,82«
Total current asse 509,73¢ 843,52:
Property, ne 1,247,223l 1,179,75
Intangible assets, n 225,51! 234,31¢
Goodwill 2,289,801 2,289,801
Deferred tax assi 73,84« 96,82
Other lon¢-term asset 417,60 402,50:
Total asset $ 4,763,73. $ 5,046,72

LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:

Accounts payabl $ 262,638 $ 268,16
Accrued expenses and other liabilit 136,26: 170,92(
Deferred revenues and incol 213,88: 202,83:
Current maturities of corporate borrowings and tzdgind financing lease obligatio 23,59¢ 16,08(
Total current liabilities 636,37 657,99¢
Corporate borrowing 1,775,13. 2,069,67.
Capital and financing lease obligatic 101,53¢ 109,25¢
Exhibitor services agreeme 316,81} 329,91:
Other lon¢-term liabilities 419,71 370,94t
Total liabilities 3,249,57. 3,637,78!

Commitments and contingenci
Class A common stock (temporary equity) ($.01 @due, 173,150 shares issued and 136,381 sh
outstanding as of December 31, 2014; 173,150 slisseed and 140,466 shares outstanding as
December 31, 201! 1,42¢ 1,46¢
Stockholders' equity
Class A common stock ($.01 par value, 524,173,0@8es authorized; 21,423,839 shares issue
and outstanding as of December 31, 2014; 21,41%B8arks issued and outstanding as of

December 31, 201! 214 214
Class B common stock ($.01 par value, 75,826,92veshauthorized; 75,826,927 shares issued

outstanding as of December 31, 2014 and Decemhe&0dB) 75¢€ 75¢
Additional paic-in capital 1,172,51! 1,161,15;
Treasury stock (36,769 shares as of December 3%, 20d 32,684 shares as of December 31, .

at cost) (680) (58¢)
Accumulated other comprehensive inca 12,84« 24,20
Accumulated earninc 327,08: 321,73(

Total stockholders' equit 1,512,73. 1,507,47

Total liabilities and stockholders' equ $ 4,763,73. $ 5,046,72.

See Notes to Consolidated Financial Statements.

73




Table of Contents

AMC ENTERTAINMENT HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Calendar 2014  Calendar 2013 Transition Period
From Inception March 30,
12 Months 12 Months August 31, 2012
Ended Ended 2012 through through
December 31, December 31, December 31, August 30,
(In thousands 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Cash flows from operating activities:
Net earnings (loss $ 64,08( $ 364,400 $ (42,67() $ 90,157
Adjustments to reconcile net earnings (loss) tacash provided by operating activitit
Depreciation and amortizatic 216,32 197,53° 71,63 81,23
Deferred income taxe 32,43( (266,59) 3,02 —
Impairment of lon-lived asset: 3,14¢ — — —
Gain on extinguishment and modification of d (8,549 (422) — —
Amortization of discount (premium) on corporateroaings 83z (12,687) (3,219 967
Impairment of marketable equity security investnm — 1,37C — —
Theatre and other closure expe 9,34¢ 5,82¢ 2,381 11,75
Stock-based compensatic 11,29¢ 12,00( — 83C
(Gain) loss on dispositior (630) (2,87¢) 78 (48,24%)
Equity in earnings and losses from -consolidated entities, net of distributic (102) (19,617) 12,707 (495)
Landlord contribution: 59,51¢ 18,09( 3,597 2,00(
Deferred ren (18,05¢) (6,337%) (2,900 (3,427)
Change in assets and liabilitit
Receivable: 30¢ (3,365) (66,615) 12,88¢
Other asset (4,28:) (8,915) (35,13¢) 36,77(
Accounts payabl (13,697) 64,21¢ 69,02 (58,027)
Accrued expenses and other liabilit (52,607 14,82: 63,28¢ (50,477
Other, ne (2,066) (10€) (1,29¢) 444
Net cash provided by operating activit 297,30: 357,34. 73,89: 76,37
Cash flows from investing activities:
Capital expenditure (270,73) (260,82) (72,779 (40,116
Merger, net of cash acquir — — 3,11 —
Acquisition of Rave theatres, net of cash acqu — (1,12¢) (87,55%) —
Proceeds from disposition of lo-term asset 23¢ 3,88( 9C 7,291
Investments in nc-consolidated entities, n (1,527 (3,26%) (1,199 1,58¢
Other, ne 327 (7,445) (575 20
Net cash used in investing activit (271,69) (268,789 (158,89 (31,03))
Cash flows from financing activities:
Proceeds from issuance of Senior Subordinated Miote022 375,00( — — —
Repurchase of Senior Subordinated Notes due (639,72) — — —
Proceeds from issuance of Term Loan due 2 — 773,06 — —
Net proceeds (disbursements) from | (281) 355,58( — —
Repayment of Term Loan due 20 — (464,08¢) — —
Repayment of Term Loan due 20 — (296,25() — —
Repurchase of Senior Subordinated Notes due — — — (191,03))
Principal payments under Term Lo (7,750 (7,81%) (4,002) (4,002)
Principal payments under capital and financingdeatsligations (6,947 (6,44¢) (87%) (1,29¢)
Principal payments under promissory n (1,389 — — —
Principal amount of coupon payment under Senioo8libated Notes due 20: (6,227) — — —
Capital contribution from Wanc — — 100,00¢ —
Deferred financing cos (7,95%) (9,12¢) — (2,37¢)
Payment of construction payab — (19,40 22,487 (23,57%)
Cash used to pay dividen (58,509 — — —
Purchase of treasury sto (92) (58€) — —
Net cash provided by (used in) financing activi (353,86¢) 324,92¢ 117,61¢ (222,28))
Effect of exchange rate changes on cash and eqoie 5 (103) (207) 16
Net increase (decrease) in cash and equivalet (328,24 413,38! 32,39 (176,93)
Cash and equivalents at beginning of perio: 546,45: 133,07: 100,67« 277,60!
Cash and equivalents at end of perio $ 218,20t $ 546,45 $ 133,07: $ 100,67:
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the period for:
Interest (including amounts capitalized of $3151 %550, and $14 $ 113,57t $ 152,22( $ 68,79: $ 78,78¢
Income taxes, ne 1,08¢ 1,64¢ 10,08¢ 82¢
Schedule of no-cash investing and financing activities
Investment in NCM (See Note—Investments $ 2,137 $ 26,31 $ — $ —
Investment in AC JV, LLC. (See Not—Investments — 8,33% — —

See Note 3—Acquisition for non-cash activities tedsto acquisition

See Notes to Consolidated Financial Statements.
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AMC ENTERTAINMENT HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

Class A-1 Voting Class A-2 Voting

Class N Nonvoting

Class L-1 Voting

Class L-2 Voting Accumulated

Common Stock Common Stock Common Stock Common Stock Common Stock  Additional Other Accumulated Total
Treasury Comprehensive Stockholc
(In thousands, except share ar Paid-in Earnings
per share data) Shares  Amount Shares  Amount _ Shares Amount Shares  Amount Shares  Amount _Capital Stock  Income (Loss)  (Deficit) Equity
Predecesso
Balance March 29, 201 382,475.0000 $ 4 382,475.0000 $ 4 2,021.0169 $ — 256,085.6125 $ 3 256,085.6125 $ 3% 673,32!$ (2,590% (20,209%  (492,939% 157
Net earning: — — — — — — — — — — — — — 90,157 90
Comprehensive earnin — — — — — — — — — — — — 9,03¢ — 9
Stock-based compensatic — — — — — — — — — — 83C — — —
Balance August 30, 20: 382,475.0000 $ 4 382,475.0000 $ 4 2,021.0169 $ — 256,085.612E $ 3 256,085.612E $ 3% 674,15!$ (2,590% (11,169$  (402,78)$ 257

Successo
Balance August 30, 20:
Net loss
Other comprehensiv
income
Merger consideratio
Capital contribution:
Balance December 3
2012
Net earning:
Other comprehensiv
income
Net proceeds from IP'
Stocl-basec
compensation
Purchase shares for
treasury
Balance December 3
2013
Net earning:
Other comprehensiv
loss
Dividends declare
Stocl-basec
compensation
Purchase shares for
treasury
Balance December 3
2014

Class A Voting
Common Stock

Class B Voting
Common Stock

Additional

Paid-in

Accumulated
Other Total
Treasury Comprehensive Accumulated Stockholders

Shares  Amount Shares Amount _Capital Stock  Income (Loss)  Earnings Equity
—$ - —$ —3 —$ —3 —$ (42,6703 (42,670
— — — — — — 9,44¢ — 9,44¢
— — 66,252,10 66z  699,33! — — — 700,00(
— — 9,574,811 9€ 99,90 — — — 100,00(
— — 75,826,92 758 799,24; — 9,44¢ (42,67() 766,77
— — — — — — — 364,40( 364,40(
_ _ — — — — 14,76( — 14,76(
21,052,63 211 — — 355,08t — — — 355,29¢
360,17 3 — — 6,48( — — — 6,48
— — — — 342 (58€) — — (24€)
21,412,80 214 75,826,92 75¢ 1,161,15 (58¢) 24,20: 321,73( 1,507,471
— — — — — — — 64,08( 64,08(
— — — — — — (11,360 — (11,360
— — — — 27 — — (58,729 (58,702
11,03t — — — 11,29¢ — — — 11,29¢
— — — — 43 (92) — — (49
21,423,83 $ 214 7582692 $  75€ $1,172,51 $  (680$ 12,84: $ 327,08 $  1,512,73.

See Notes to Consolidated Financial Statements
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AMC ENTERTAINMENT HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Periods Ended December 31, 2014, December 31, 2043¢ December 2012
NOTE 1—THE COMPANY AND SIGNIFICANT ACCOUNTING POLIC IES

AMC Entertainment Holdings, Inc. ("Holdirfigsr "AMC"), through its direct and indirect subgides, including AMC Entertainment® Inc. ("AMCE"American Multi-Cinema, Inc.
("OpCo") and its subsidiaries, (collectively witloldings, unless the context otherwise requires;@wmpany" or "AMC"), is principally involved in ththeatrical exhibition business and
owns, operates or has interests in theatres ptimadated in the United States. Holdings is aririext subsidiary of Dalian Wanda Group Co., LtdVé&nda"), a Chinese private
conglomerate.

As of December 31, 2014, Wanda owns apprately 77.86% of Holdings' outstanding common stac#t 91.34% of the combined voting power of Holdlrmutstanding common
stock and has the power to control Holdings' agfaind policies, including with respect to the etecof directors (and, through the election of dices, the appointment of management),
entering into mergers, sales of substantially ithe Company's assets and other extraordinargacions.

Initial Public Offering of Holdings: On December 23, 2013, Holdings completed it&lrpublic offering ("IPO") of 18,421,053 sharetClass A common stock at a price of
$18.00 per share. In connection with the IPO, thdenwriters exercised in full their option to puask an additional 2,631,579 shares of Class A constazk. As a result, the total IPO
size was 21,052,632 shares of Class A common stodkhe net proceeds to Holdings were approxim&g$p,299,000 after deducting underwriting discewartd commissions and
offering expenses. The net IPO proceeds of apprateiyn $355,299,000, were contributed by HoldingARCE.

Wanda Merger: Prior to the IPO, Wanda acquired Holdings, amg#ést 30, 2012, through a merger between Holdingsvdanda Film Exhibition Co. Ltd. ("Merger Subsigig, a
wholly-owned indirect subsidiary of Wanda, wherdgrger Subsidiary merged with and into Holdingshwitoldings continuing as the surviving corporatiord as a then wholly-owned
indirect subsidiary of Wanda (the "Merger"). A clyarof control of the Company occurred pursuanhéNlerger. Prior to the Merger, Holdings was owhgd.P. Morgan Partners, LLC
and certain related investment funds, Apollo Mamagyet, L.P. and certain related investment fundiisaés of Bain Capital Partners, The Carlyle Gvand Spectrum Equity Investors
("Spectrum™) (collectively the "Sponsors"). The Mer consideration totaled $701,811,000, with $700,000 invested by Wanda and $1,811,000 investeddiybers of management.
The estimated transaction value was approxima|y48,018,000. Wanda acquired cash, corporatewiomgs and capital and financing lease obligatiensdnnection with the Merger.
Funding for the Merger consideration was obtaingdlerger Subsidiary pursuant to bank borrowings eash contributed by Wanda.

In connection with the change of controt do the Merger, the Company's assets and ligsilitiere adjusted to fair value on the closing datee Merger by application of "push
down" accounting. As a result of the applicatiorimish down" accounting in connection with the Matghe Company's financial statement presentatiensin distinguish between a
predecessor period, ("Predecessor"), for periods fir the Merger and a successor period, ("Suot§ssor periods subsequent to the Merger. Thec8ssor applied "push down"
accounting and its financial statements refleo¢wa basis of accounting that is based on the fdirevaf assets acquired and liabilities assumed #eedMerger date, August 30, 2012. The
consolidated financial statements presented hareithose of Successor from its inception on Auglis2012 through December 31, 2014, and thoseeafd@essor for all periods prior
the Merger date. As a result of the applicatiofippfsh down" accounting at the time of the Merglee, financial statements for the Predecessor paridd
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AMC ENTERTAINMENT HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Periods Ended December 31, 2014, December 31, 2043¢ December 2012
NOTE 1—THE COMPANY AND SIGNIFICANT ACCOUNTING POLIC IES (Continued)
for the Successor period are presented on différases and are, therefore, not comparable. See2Nelkderger for additional information regarding tkerger.

Use of Estimates: The preparation of financial statements in oamity with generally accepted accounting princplequires management to make estimates and assosbtat
affect the reported amounts of assets and liadsligind disclosure of contingent assets and li@silétt the date of the financial statements andeperted amounts of revenues and
expenses during the reporting period. Significatineates and assumptions are used for, but naekihto: (1) Impairments, (2) Film exhibition cosf8) Income and operating taxes,
(4) Theatre and other closure expense, and (5)c@itt and packaged ticket income. Actual resultdccdiffer from those estimates.

Principles of Consolidation: The consolidated financial statements inclineaccounts of AMCE and all subsidiaries, as dssdigbove. All significant intercompany balances
and transactions have been eliminated in cons@itlaThere are no noncontrolling (minority) inteies the Company's consolidated subsidiaries;equently, all of its stockholders'
equity, net earnings (loss) and comprehensive irecfass) for the periods presented are attributbt®ntrolling interests. As of December 31, 2Mdcember 31, 2013, and
December 31, 2012, the Company managed its busimeles one reportable segment called Theatricaibiidn.

Fiscal Year: On November 15, 2012, the Company changedkitalfyear to a calendar year ending on Decemb&mo8&ach year. Prior to the change, the Companyahad
52/53 week fiscal year ending on the Thursday slogethe last day of March. The consolidated feianstatements include the transition period oféa30, 2012 through December 31,
2012 ("Transition Period").

Discontinued Operations: The results of operations for the Company'satiinued operations have been eliminated fronrCii@pany's continuing operations and classified as
discontinued operations for each period presentgdntthe Company's Consolidated Statements of &jfmers. See Note 4—Discontinued Operations fohgmrinformation.

Revenues: Revenues are recognized when admissions andsfod beverage sales are received at the theattesr@ reported net of sales tax. The Company sl&f#9% of the
revenue associated with the sales of gift cardspacllaged tickets until such time as the itemsegleemed or income from non-redemption is recordled.Company recognizes income
from non-redeemed or partially redeemed gift caisiag the Proportional Method where it applies a-relemption rate for its five gift card sales chdsmehich ranges from 14% to 2:
of the current month sales and the Company recegtimt total amount of income for that current thersales as income over the next 24 months ipoption to the pattern of actual
redemptions. The Company has determined its nogeradd rates and redemption patterns using dataatated over ten years on a company-wide basisntedor non-redeemed
packaged tickets continues to be recognized aetiemption of these items is determined to be rentbat is if a ticket has not been used withimidiths after being purchased. During
the twelve months ended December 31, 2014, thesénabnths ended December 31, 2013, the period ABJu2012 through December 31, 2012, and the g&fiarch 30, 2012 throu
August 30, 2012, the Company recognized $21,347 $08,510,000, $3,483,000, and $7,776,000 of incoespectively, related to the derecognition of gérd liabilities, which was
recorded in other theatre revenues in the Congelidatatements of Operations. During the twelvethmanded December 31, 2014, the twelve monthsdeDdeember 31, 2013, the
period August 31, 2012 through December 31, 204@ the period March 30, 2012 through August 30,2201
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Periods Ended December 31, 2014, December 31, 2043¢ December 2012
NOTE 1—THE COMPANY AND SIGNIFICANT ACCOUNTING POLIC IES (Continued)

the Company recognized $11,710,000, $0, $0, ar@il8400 of income, respectively, related to theedegnition of package ticket liabilities, which wasorded in other theatre reven
in the Consolidated Statements of Operations. Aesalt of fair value accounting due to the Merdgiee, Company did not recognize any income on paakégkets until 18 months after
the date of the Merger.

Film Exhibition Costs: Film exhibition costs are accrued based orapiicable box office receipts and estimates offithed settlement to the film licenses. Film exhitn costs
include certain advertising costs. As of Decemtiegr2®14 and December 31, 2013, the Company recditdegayables of $95,847,000 and $149,378,00(eesvely, which are
included in accounts payable in the accompanyingsGlidated Balance Sheets.

Food and Beverage Costs: The Company records payments from vendorsradugtion of food and beverage costs when earned.

Screen Advertising: On March 29, 2005, the Company and Regal Eiterntent Group ("Regal") combined their respectivema screen advertising businesses into a jointuve
company called National CineMedia, LLC ("NCM") aod July 15, 2005, Cinemark Holdings, Inc. ("Cinekipjoined NCM. The Company, Regal and Cinemarklarewn as the
"Founding Members." NCM engages in the marketing) sale of cinema advertising and promotions pragumisiness communications and training services.Jompany records its
share of on-screen advertising revenues genergtBiCM in other theatre revenues.

Customer Frequency Program: On April 1, 2011, the Company fully launch&MC Stubs a customer frequency program, which allows membeearn rewards, including $10
for each $100 spent, redeemable on future purclzas®s|C locations. The portion of the admissiond &pd and beverage revenues attributed to theromas deferred as a reduction of
admissions and food and beverage revenues arlddateld between admissions and food and beveragaues based on expected member redemptions. Remast be redeemed no
later than 90 days from the date of issuance. Wpdamption, deferred rewards are recognized asinegealong with associated cost of goods. Rewartsedeemed within 90 days are
forfeited and recognized as admissions or foodmwetrage revenues. Progress rewards (member eiypesdoward earned rewards) for expired membemstagorfeited upon
expiration of the membership and recognized as s&laris or food and beverage revenues. The progeamisal membership fee is deferred, net of estignagfinds, and is recognized
ratably over the one-year membership period.

Advertising Costs: The Company expenses advertising costs asrettand does not have any direct-response adwertiscorded as assets. Advertising costs were $1@30,
$9,684,000, $4,137,000, and $3,603,000 for thevievelonths ended December 31, 2014, the twelve rm@nttied December 31, 2013, the period August 3R gough December 31,
2012, and the period March 30, 2012 through Aug§0s2012, respectively, and are recorded in opegatkpense in the accompanying Consolidated Statsré Operations.

Cash and Equivalents: All highly liquid debt instruments and investnte purchased with an original maturity of threenting or less are classified as cash equivalents.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Periods Ended December 31, 2014, December 31, 2043¢ December 2012
NOTE 1—THE COMPANY AND SIGNIFICANT ACCOUNTING POLIC IES (Continued)

Intangible Assets: Intangible assets are recorded at cost owédire, in the case of intangible assets resultiogy fthe Merger and acquisitions, and are compragetnounts
assigned to theatre leases acquired under favaieriols, management contracts, a contract with aityegpethod investee, and a non-compete agreemaci, of which are being
amortized on a straight-line basis over the esthatmaining useful lives of the assets, and tradke®@nd trade names, which are considered indefini¢éd intangible assets and
therefore are not amortized but rather evaluateédhfpairment annually.

The Company first assesses the qualitégieters to determine whether the existence of evandl circumstances indicate that it is more likkefn not the fair vale of an indefinite-
lived intangible asset is less than its carryingant as a basis for determining whether it is nesgsto perform the quantitative impairment teste® were no intangible asset
impairment charges incurred during the twelve msmthded December 31, 2014, the twelve months dbdeember 31, 2013, the period August 31, 2012 iivddecember 31, 2012,
the period March 30, 2012 through August 30, 2012.

Investments: The Company accounts for its investments in-cmmsolidated entities using either the cost oiitgaqnethods of accounting as appropriate, and éesrded the
investments within other long-term assets in itestdidated Balance Sheets. Equity earnings anésaa® recorded when the Company's ownership stterevides the Company with
significant influence. The Company follows the qnde in ASC 323-30-35-3, which prescribes the fiskeoequity method for investments where the Camggas significant influence.
The Company classifies gains and losses on saksdéhanges of interest in equity method investsneithin equity in earnings of non-consolidatedites or in separate line items on
the face of the Consolidated Statements of Operatidhen material, and classifies gains and lossesles of investments or impairments accounteddomg the cost method in
investment income. Gains and losses on cash sal@es@rded using the weighted average cost aftallests in the investments. Gains and losseteteta non-cash negative common
unit adjustments are recorded using the weightedage cost of those units in NCM. See Note 7—Imaests for further discussion of the Company's itmests in NCM. As of
December 31, 2014, the Company holds equity meithastments comprised of a 14.96% interest in N@§jint venture that markets and sells cinema didueg and promotions; a
32% interest in AC JV, LLC ("AC JV"), a joint vemithat owns Fathom Events offering alternativeteonfor motion picture screens; a 29% interefigital Cinema Implementation
Partners LLC ("DCIP"), a joint venture charged witiplementing digital cinema in the Company's thesgta 50% ownership interest in two U.S. motiaiyse theatres and one IMAX
screen; and a 50% ownership interest in Open RedebRing, LLC, operator of Open Road Films, LLC{&® Road Films"), a motion picture distribution quany.

The Company's investment in RealD Incniswaailable-for-sale marketable equity security snchrried at fair value (Level 1). Unrealizedrgaand losses on available-for-sale
securities are included in the Company's Consa@iti8alance Sheets as a component of accumulatedaatmprehensive loss. See Note 7—Investmentsifthver discussion of the
Company's investment in RealD Inc.

Goodwill:  Goodwill represents the excess of purchase mrer fair value of net tangible and identifiallangible assets related to the Merger and sulese@equisitions. The
Company is not required to amortize goodwill aharge to earnings; however, the Company is requir@dnduct an annual review of goodwill for impaént.
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NOTE 1—THE COMPANY AND SIGNIFICANT ACCOUNTING POLIC IES (Continued)

The Company's recorded goodwill was $2 289,000 as of December 31, 2014 and December 3B, Zhie Company evaluates goodwill and its trad&raad trade names for
impairment annually as of the beginning of the fowuarter or more frequently as specific eventsimumstances dictate. The Company's goodwikké®rded in its Theatrical Exhibitic
operating segment, which is also the reporting famipurposes of evaluating recorded goodwill fopairment.

The Company performed its annual impairnaeratlysis during the fourth quarter of calendar4f8ad the fourth quarter of calendar 2013, andned@ determination that there was
no goodwill or trademark and trade name impairmaatording to ASC 35@0, the Company has an option to first assessuhktative factors to determine whether it is midkely than
not that the fair value of its reporting unit is¢ethan its carrying amount as a basis for deténgiiwhether it is necessary to perform the two-gfepdwill impairment test. During the
fourth quarter of calendar 2014 and the fourth taraof calendar 2013, the Company assessed guadifattors and reached a determination thatribismore likely than not that the fair
value of the Company's reporting unit is less titgpoarrying value, and therefore, no impairmerargle was incurred.

Other Long-term Assets: Other longterm assets are comprised principally of investsi@nequity method investees and capitalized coermgftware, which is amortized over
estimated useful life of the software. See Note 8pglemental Balance Sheet Information.

Accounts Payable: Under the Company's cash management systerkshesued but not presented to banks frequerglyltrin book overdraft balances for accounting psgs
and are classified within accounts payable in tilarce sheet. The change in book overdrafts ametezbas a component of operating cash flows fooasts payable as they do not
represent bank overdrafts. The amount of thesekshiacluded in accounts payable as of Decembe2@®14 and December 31, 2013 was $43,692,000 an@%5000, respectively.

Leases: The majority of the Company's operations amdoated in premises occupied under lease agreeméhtiitial base terms ranging generally fromtd%0 years, with
certain leases containing options to extend theeleéor up to an additional 20 years. The Compaeg thot believe that exercise of the renewal optaye reasonably assured at the
inception of the lease agreements and, thereforsiders the initial base term as the lease teeasé terms vary but generally the leases providiexid and escalating rentals,
contingent escalating rentals based on the ConsBnie Index not to exceed certain specified anm®ant contingent rentals based on revenues witlaggteed minimum.

The Company records rent expense for isatng leases on a straight-line basis over thialibase lease term commencing with the dateCitvapany has “control and access" to
the leased premises, which is generally a date fwithe "lease commencement date" in the leaseagnt. Rent expense related to any "rent holigagg’corded as operating expense,
until construction of the leased premises is cotepad the premises are ready for their intendedRent charges upon completion of the leased pemnsiubsequent to the theatre
opening date are expensed as a component of rpehss.

Occasionally, the Company will receive amtsifrom developers in excess of the costs incuekded to the construction of the leased premiBles Company records the excess
amounts received from developers as deferred rehamortizes the balance as a reduction to rerdresgpover the base term of the lease agreement.
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NOTE 1—THE COMPANY AND SIGNIFICANT ACCOUNTING POLIC IES (Continued)

The Company evaluates the classificatioitsdeases following the guidance in ASC 840-104{25ases that qualify as capital leases are redatithe present value of the future
minimum rentals over the base term of the leagggusie Company's incremental borrowing rate. Chigitsse assets are assigned an estimated usefat lifie inception of the lease that
generally corresponds with the base term of theelea

Occasionally, the Company is responsibtelfe construction of leased theatres and for gagnoject costs that are in excess of an agreed apmunt to be reimbursed from the
developer. ASC 840-40-0brequires the Company to be considered the ovioea¢counting purposes) of these types of projéatsg the construction period and therefore reiguirec
to account for these projects as sale and leasd¢f@tdactions. As a result, the Company has reddidancing lease obligations for failed sale lémsé transactions of $80,645,000 and
$85,902,000 in its Consolidated Balance Sheettetla these types of projects as of December @14 2nd December 31, 2013, respectively.

Sale and Leaseback Transactions:The Company accounts for the sale and leaseaifaelal estate assets in accordance with ASC 84Q.@sses on sale leaseback transactions are
recognized at the time of sale if the fair valuetef property sold is less than the net book vafitke property. Gains on sale and leaseback tctinsa are deferred and amortized over
the remaining lease term.

Impairment of Long-lived Assets: The Company reviews long-lived assets, inclgdigfinite-lived intangibles, investments in nomsolidated equity method investees,
marketable equity securities and internal use sofivior impairment whenever events or changesauistances indicate that the carrying amount®fgsets may not be fully
recoverable. The Company identifies impairmentateel to internal use software when managementrdites that the remaining carrying value of thewgafe will not be realized
through future use. The Company reviews internalagament reports on a quarterly basis as well astanse current and potential future competitioriie markets where it operates for
indicators of triggering events or circumstances thdicate potential impairment of individual thesassets. The Company evaluates theatres usityibal and projected data of theatre
level cash flow as its primary indicator of potahimpairment and considers the seasonality dilitiness when making these evaluations. The Conmpenfigrms impairment analysis
during the last quarter of the year. Under thesgyans, if the sum of the estimated future cashiflaindiscounted and without interest chargeslessethan the carrying amount of the
asset, an impairment loss is recognized in the atimuwhich the carrying value of the asset excésdsstimated fair value. Assets are evaluatedhipairment on an individual theatre
basis, which management believes is the lowest fevevhich there are identifiable cash flows. Tihgpairment evaluation is based on the estimateld flaws from continuing use until
the expected disposal date for the fair value ofifure, fixtures and equipment. The expected diapdate does not exceed the remaining lease pamieds it is probable the lease period
will be extended and may be less than the remaieimse period when the Company does not expegiarate the theatre to the end of its lease terma faih value of assets is determined
as either the expected selling price less selloggsc(where appropriate) or the present valueeoégtimated future cash flows. The fair value ofiiture, fixtures and equipment has been
determined using similar asset sales, in somerinstawith the assistance of third party valuatioies and using management judgment.

There is considerable management judgmesgssary to determine the estimated future cagls #md fair values of the Company's theatres amer dvng-lived assets, and,
accordingly, actual
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NOTE 1—THE COMPANY AND SIGNIFICANT ACCOUNTING POLIC IES (Continued)
results could vary significantly from such estinsaterhich fall under Level 3 within the fair valueeasurement hierarchy, see Note 16—Fair Value Measemts.
Impairment losses in the Consolidated $tates of Operations are included in the followiagtons:

From Inception

August 31, March 30,
12 Months 12 Months 2012 2012
Ended Ended through through
December 31, December 31, December 31, August 30,
(In thousands 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Impairment of lon-lived asset: ,14¢ — — —
Investment expense (incom — 1,37( — —
Total impairment losse $ 3,14¢ $ 1,37C $ — $ —

During calendar 2014, the Company recogh@eimpairment loss of $3,149,000 on 8 theatrdis 94 screens, which was related to property,Deting calendar 2013, the
Company recognized non-cash impairment losses 8791000 related to a marketable equity securitgmihwas determined that its decline in value wtagr than temporary. There
were no impairments during the period August 3fgugh December 31, 2012, and the period March @D2 2hrough August 30, 2012.

Foreign Currency Translation: Operations outside the United States are gyenaasured using the local currency as the foneti currency. Assets and liabilities are translate
at the rates of exchange at the balance sheetldetene and expense items are translated at aveategeof exchange. The resultant translation adgists are included in foreign
currency translation adjustment, a separate compaie@ccumulated other comprehensive income. Gaiddosses from foreign currency transactionsegixthose intercompany
transactions of a long-term investment naturejrarieded in net earnings (loss). If the Companyssatially liquidates its investment in a foreigntigy, any gain or loss on currency
translation balance recorded in accumulated otbipcehensive income is recognized as part of agdiss on disposition.

Income and Operating Taxes: The Company accounts for income taxes in aeearel with ASC 740-10. Under ASC 740-10, deferredine tax effects of transactions reported in
different periods for financial reporting and inceitax return purposes are recorded by the asséiadildy method. This method gives consideratiorthe future tax consequences of
deferred income or expense items and recognizegekan income tax laws in the period of enactmEné statement of operations effect is generaliyvdd from changes in deferred

income taxes on the balance sheet. During the enmlonths ended December 31, 2013, the Companysex/8265,600,000 ($3.47 per share) of valuatimwalhce which increased its
net earnings.

Holdings and its subsidiaries file a corgatled federal income tax return and combined iretem returns in certain state jurisdictions. Inediaxes are allocated based on separate

Company computations of income or loss. Tax shaamangements are in place and utilized when taefits from affiliates in the consolidated group ased to offset what would
otherwise be taxable income generated by Holdimgmother affiliate.
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Casualty Insurance: The Company is self-insured for general liailip to $1,000,000 per occurrence and carries08,$80 deductible limit per occurrence for workers
compensation claims. The Company utilizes actuarijections of its ultimate losses to calculaseréserves and expense. The actuarial method et allowance for adverse
developments on known claims and an allowanceléms which have been incurred but which have ebtyeen reported. As of December 31, 2014 and Dieee81, 2013, the
Company had recorded casualty insurance reseng&s70£97,000 and $16,549,000, respectively, nestfnated insurance recoveries. The Company red@xigenses related to general
liability and workers compensation claims of $16,300, $16,332,000, $3,913,000, and $5,732,00théotwelve months ended December 31, 2014, theséwebnths ended
December 31, 2013, the period August 31, 2012 tfirddecember 31, 2012, and the period March 30, #rt2igh August 30, 2012, respectively.

Other Expense (Income): The following table sets forth the componeritetber expense (income):

From Inception

August 31, March 30,
12 Months 12 Months 2012 2012
Ended Ended Through through
December 31, December 31, December 31, August 30,
(In thousands) _ 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Gain on redemption of 8.75% Senior Fixed Rate Ndtes201¢  $ (8,38¢) $ — 3 - $ —
Gain on redemption and modification of Senior SeduEredit
Facility — (130) — —
Loss on redemption of 8% Senior Subordinated Notes201<4 — — — 1,297
Business interruption insurance recove — (1,28 — (337)
Other expens 42 — 49 —
Other expense (incom $ (8,349 $ (1,415 $ 49 $ 96C

Policy for Consolidated Statements of Cd&dbws: The Company considers the amount recordeddiiquocate borrowings issued or acquired at a prensibave the stated
principal balance to be part of the amount borroased classifies the related cash inflows and owtlap to but not exceeding the borrowed amouninasifing activities in its
Consolidated Statements of Cash Flows. For amduartswed in excess of the stated principal amaapbrtion of the semannual coupon payment is considered to be a repatyoh¢he
amount borrowed and the remaining portion of theissnnual coupon payment is an interest paymentifig through operating activities based on thellgiedd to maturity of the debt.

New Accounting Pronouncements: In February 2015, the Financial Accounting 8tmds Board ("FASB") issued Accounting Standarddate ("ASU") No. 2015-02,
Consolidation (Topic 810)—Amendments to the Comiadlon Analysis ("ASU 2015-02"), which provides daince on evaluating whether a reporting entity Ehoansolidate certain
legal entities. Specifically, the amendments mothfy evaluation of whether limited partnerships sindilar legal entities are variable interest éesit("VIES") or voting interest entities.
Further, the amendments eliminate the presumpltiana general
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partner should consolidate a limited partnerstspyall as affect the consolidation analysis of répg entities that are involved with VIEs, partiatly those that have fee arrangements
and related party relationships. ASU 2015-02 isaffe for interim and annual reporting periodsibeing after December 15, 2015, with early adoptienmitted. A reporting entity may
apply the amendments using a modified retrospeetppgoach or a full retrospective application. TQwmpany is currently evaluating the impact, if atygt adopting ASU 2015-02 will
have on its consolidated financial position, resoftoperations or cash flows.

In June 2014, the FASB issued ASU No. 2024€ompensation—Stock Compensation (Topic 718)SU 2014-12"). This update is intended to resohediverse accounting
treatment of share-based awards that require afispeerformance target to be achieved in ordereimployees to become eligible to vest in the awadspensation cost should be
recognized in the period in which it becomes prébéhat the performance target will be achieved stmalild represent the compensation cost attribeitalthe period for which the
requisite service has already been rendered. A34-22 is effective for annual periods and interim pdsi within those annual periods beginning afteredawer 15, 2015. Early adopti
is permitted. The Company expects to apply the aimemts prospectively to all awards granted or mediéfter the effective date and expects to ad@) 014-12 as of the beginning
of 2016. The Company does not anticipate the adomtf ASU 2014-12 to have a material impact onGbenpany's consolidated financial position, castv$loor results of operations.

In May 2014, the FASB issued ASU No. 20B4-Revenue from Contracts with Customers (Topic) 608SU 2014-09"), which requires an entity to egaize the amount of
revenue to which it expects to be entitled forttia@sfer of promised goods or services to custoniérs ASU will replace most existing revenue redtbgn guidance in GAAP when it
becomes effective. The new standard is effectivéhfie Company on January 1, 2017. Early applicaarot permitted. The standard permits the usstbér the retrospective or
cumulative effect transition method. The Compangnvaluating the effect that ASU 2014-09 will hawveits consolidated financial statements and reldisclosures and has not yet
selected a transition method.

In April 2014, the FASB issued ASU No. 2608, Reporting Discontinued Operations and Disaleswf Disposals of Components of an Entity, ("AZ014-08"). This amendment
changes the requirements for reporting discontirapetations and includes enhanced disclosures aisnantinued operations. Under the amendment, thilse disposals of compone
of an entity that represent a strategic shift tizest a major effect on an entity's operations amahfiial results will be reported as discontinuedrations in the financial statements. ASU
2014-08 is effective prospectively for annual pdsibeginning on or after December 15, 2014, aratimtreporting periods within those years. Earlggtibn is permitted. The Company
expects to adopt ASU 2014-08 as of the beginnir@0db and it does not anticipate the adoption 0fJ2814-08 to have a material impact on the Comgargnsolidated financial
position, cash flows, or results of operations.

In March 2013, the FASB issued ASU No. 2053 Foreign Currency Matters (Topic 830)—Parefstsounting for the Cumulative Translation Adjustrhapon Derecognition of
Certain Subsidiaries or Groups of Assets withiroeelgn Entity or of an Investment in a Foreign Bnt{"ASU 2013-05"). This amendment clarifies thppkcable guidance for the release
of cumulative translation adjustment into net eagei When an entity ceases to have a controllmanfiial interest in a subsidiary or group of asgasin a foreign entity, the entity is
required to apply the guidance in
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ASC 830-30 to release any related cumulative tediosl adjustment into net earnings. Accordingly, ¢imulative translation adjustment should be seldanto net earnings only if the
sale or transfer results in the complete or sulisigncomplete liquidation of the foreign entity which the subsidiary or group of assets had eesidSU 2013-05 is effective
prospectively for fiscal years, and interim repagtperiods within those years, beginning after bewmer 15, 2013. Early adoption is permitted as eflibginning of the entity's fiscal ye
The Company adopted ASU 2013-05 as of the beginmi2®14 and the adoption of ASU 2013-05 did nateha material impact on the Company's consolidéteahcial position, cash
flows, or results of operations.

NOTE 2—MERGER

Holdings and Wanda, a Chinese private aangtate, completed a Merger on August 30, 2012hictm\Wanda indirectly acquired all of the then ¢ansling capital stock of
Holdings. Holdings merged with Merger Subsidiaryyteolly-owned indirect subsidiary of Wanda, wheréigrger Subsidiary merged with and into Holdinggwoldings continuing as
the surviving corporation and as a wholly-ownedrect subsidiary of Wanda. The Merger consideratagaled $701,811,000, with $700,000,000 investetManda and $1,811,000
invested by members of management, for which 66]J282shares of Holdings' Class A common stock at8J187 shares of Holdings' Class N common stoclevgsued, respectively.
The investment amount and price per share paiddmimers of management was determined pursuant tadéament Subscription Agreements negotiated in cdimmewith the Merger.
Pursuant to such agreements, as a retention imeesgitain key members of management were reqtorezinvest 50% of the after tax amount they resgiwith respect to equity awards
outstanding at the time of the Merger at a priaespare equal to that received for such equity dsarhe approximately one percent differentiahi@ per share price paid by Wanda and
members of management represents the dilutivetdffan settlement of outstanding management equitgrds in connection with the Merger. Wanda alsp&ed cash, corporate
borrowings and capital and financing lease oblayetiin connection with the Merger as describedvee®ee Note 1—The Company and Significant AccognBolicies for information
regarding the completed IPO of Holdings on Decen23¢12013.

In connection with the Merger agreemen§,880,000 of consideration otherwise payable tcetinéty holders was deposited into an Indemnityr@sd-und and $2,000,000
otherwise payable to the equity holders was degasitto an account designated by the StockholdpreRentative. The $35,000,000 of considerationipusly deposited in the
Indemnity Escrow Fund, which was established teec@any indemnity claims by Wanda against the se(fermer owners) relating to their representatieverranties and covenants in
connection with the Merger, was released in fullAgmil 3, 2013. There were no indemnity claims mdelerther, the $2,000,000 previously depositechimecount designated by the
stockholder representative, which account was bstegol to cover post-merger closing de minimis saxed administrative fees and expenses, has atsorbleased in full. On April 15,
2013, after net of such taxes, fees and expensgx/4000 was released back to the selling stodkhs)] including members of management. The Compaogunted for the entire
$701,811,000 as purchase price which included ninguats placed in escrow because the Company bel@we contingencies requiring escrow were remotkthat the amounts would
be paid out subsequently.
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As a result of the Merger and related cleasfgcontrol, the Company applied "push down" aotimg, which required allocation of the Merger doesation to the estimated fair
values of the assets and liabilities acquired éNferger. The allocation of Merger consideratiors wased on management's judgment after evaluairega factors, including a
valuation assessment performed by a third partyeésgr. Final appraisal reports were received dyutfie first quarter of 2013. The appraisal measergmincluded a combination of
income, replacement costs and market approachepresents managements' best estimate of faie elAugust 30, 2012, the acquisition date. Managiiinalized its purchase price
allocation in May of calendar 2013. Adjustments mddring calendar 2013 increased recorded goobwilpproximately $32,000,000. Property, net anémltng-term assets decreased
by approximately $28,000,000 and $4,000,000, reamty, due to final determinations of fair valuessigned to tangible assets. The following is arsarg of the allocation of the
Merger consideration:

(In thousands) Total
(Predecessor

Cash $ 103,78«
Receivables, n¢ 29,77
Other current asse 34,84(
Property, net(1 1,034,59
Intangible assets, net( 246,50
Goodwill(3) 2,202,08!
Other lon¢-term assets(4 339,01:
Accounts payabl (134,18¢)
Accrued expenses and other liabilit (138,53))
Credit card, package tickets, and loyalty progriility(5) (117,84
Corporate borrowings(¢ (2,086,92)
Capital and financing lease obligatic (60,927)
Exhibitor services agreement( (322,62()
Other lon¢-term liabilities(8) (427,75Y
Total Merger consideratic $ 701,81
Corporate borrowing 2,086,921
Capital and financing lease obligatic 60,92:
Less: casl (103,789
Total transaction valu $ 2,745,87!

(1) Property, net consists of real estate, leddehgprovements and furniture, fixtures and equiptrrecorded at fair value.
2) Intangible assets consist of a trademark eadktnames, a non-compete agreement, manageménstot®na contract with an equity method investee,

and favorable leases. In general, the majorithef@Gompany's asset value is comprised of realestat fixed assets. Furthermore, the majority ef th
Company's theatres are operated via lease agreeasopposed to owning the underlying real estédterefore, any asset val
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related to leased real estate would exist onljefexisting lease agreements were at below-markéyorable, terms. Certain of the Company's léase
locations were considered to be at favorable teamd,an intangible asset was ascribed for suck Bgiements. However, the majority of lease
agreements were considered to be at market tersa.r@sult, there is no owned real estate or ie¢asegible asset value ascribed to the majoritthef
Company's locations. In estimating the fair valithe favorable lease agreements, market rents egtimated for each of the Company's leased
locations. If the contractual rents were considéoelde below the market rent, a favorable leaseeagent was valued by discounting the difference
between the contractual rent and estimated maskes over the remaining lease term. Renewal optiotie leases were also considered in
determining the remaining lease term.

Other intangible assets were also considered.Heo€bmpany's business, the largest intangible &stbetr than favorable lease agreements) is tide
name. There was no customer relationship asset giecCompany's customers represent "walk-in ¢aiffi which the customer would not meet the
legal or separable criteria under ASC 805. Theltpysavings method, a form of the income approacs used to estimate the fair value of the trade
name. In estimating the appropriate royalty ratatie trade name, the Company considered the ingpattontribution that the trade name provides to
the Company's operating cash flows. The Compargsases that the trade name does provide some agidrilio the Company's operating cash flow,
but that the attendance in the theatre is ultigatglen by factors that are not separable fromdgab such as the quality of the film product, the
location of each individual theatre, the physiaaidition of the individual theatre, and the comipeti landscape of the individual theatre.

Other than the favorable lease agreements andatie hame, there are not many other operatingdittenassets for the Company's business. How
the Company does have some contractual relationgigmtified as intangible assets. These contrhctigtionships include the non-compete
agreement that was entered into as part of the @oypacquisition of Kerasotes, management agresrrewhich the Company manages certain
theatres that are owned by a third party, and B&INax receivable agreement (the "NCM TRA") whielpresents an agreement in which the
Company receives a certain portion of a tax betiedit NCM is expected to receive as part of the gamy's partial ownership interest in NCM. The
non-compete agreement was valued using the difieteash flow method, a form of the income apphae which the cash flows of the Company
were estimated under a scenario in which the nonpete agreement was in place and a scenario irhviiéze was no non-compete agreement. The
value of the non-compete agreement was consideried the difference of the discounted cash flows/éen the two scenarios over the remaining
contractual term of the agreement. The managengeeements were valued using the income approacthich the annual management fees over the
life of the agreements were discounted. The NCM ™R valued using the income approach in whicHuhee tax benefit distribution realized from
any tax amortization of intangible assets was eg@ohand discounted. The Company determined the vdlthe TRA using a discounted cash flow
model. For the purposes of its analysis, the Comeatimated the cash receipts fr
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®

Q)

®)

taxable transactions that were known as of the afatee Merger. The Company did not consider futuaesactions that NCM may undertake. The
Company estimated a run-off of the intangible aas®trtization benefits from the TRA due to theduling transactions:

1. ESA (Exhibitor Services Agreement)—relates to thmaization due to a modification of the initial E&greement.

2. CUA (Common Unit Adjustment)—relates to NCMusgy additional common units to the founding mershigthere is an increase in the
number of theaters under the ESA agreement. A tedtuef common units is made if there are theatensoved from the ESA agreement.

3. AMC Il Benefit—relates to AMC's acquisition Kerasotes theaters.

4. IPO Exchange Benefit—relates to amortization fro@NNs IPO in 2007.

5. IPO Il Exchange Benefit—relates to amortizattep ups from NCM's secondary IPO in 2010.

6. Capital Account Administration Allocation—redstto receipts attributable to the account admmatish.

The estimated TRA receipts through 2037 are teectdl at 40%, based on a blended federal and &astarage tax rate. The after tax receipts were
discounted to a present value using a discounbifat®.0%, based on the cost of equity of NCM hesTRA payments only benefit the equity holders.
See Note 7— Investments for additional information.

Goodwill represents the excess of the Mergesiteration over the net assets recognized amdsents the future expected economic benefitsarisi
from other assets acquired that could not be iddidly identified and separately recognized. Godicagisociated with the Merger is not tax deductible
Additionally, the Company expects to realize syres@nd cost savings related to the Merger. Wasthzeilargest theatre exhibition operator in China
through its controlling ownership interest in War@iaema Line. The combined ownership and scaleM€Aand Wanda Cinema Line, has enabled
them to enhance relationships and obtain betterstéor important food and beverage, lighting arehtre supply vendors, and to expand their strategic
partnership with IMAX. Wanda and AMC are also wadkitogether to offer Hollywood studios and othexdarction companies valuable access to their
industry-leading promotion and distribution platfa, with the goal of gaining greater access toerdrand playing a more important role in the
industry going forward.

Other long-term assets primarily include equity moetinvestments, real estate held for investmeditraarketable equity securities recorded at fair
value.

Represents a liability related to the salegiftfcards, packaged tickets and AMC Stubs™ mestbps and rewards outstanding at August 30, 2012,
recorded at fair value. The Company determinedviaine for the gift cards and packaged ticketsdmaving the

88




Table of Contents

AMC ENTERTAINMENT HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

Periods Ended December 31, 2014, December 31, 2043¢ December 2012

NOTE 2—MERGER (Continued)

(6)

@

®

amount of unrecognized breakage income that wasded in the deferred revenue amounts prior tavieeger. The Company made purchase
accounting adjustments to reduce its deferred ea®for packaged tickets by $24,859,000 and gittchy $7,441,000 such that the Company would
recognize a normal profit margin on its deferreceraies for the future redemptions of the salesabatirred prior to the Merger. The Company did not
make any fair value adjustments to its deferreémeres related to AMC Stubs as a result of the Mdrgeause deferred revenues for the annual
memberships require performance by AMC in the fitamd there was not sufficient historical datastingate amounts of future breakage for AMC
Stubs rewards. AMC Stubs vested rewards expire 8ftelays if unused and AMC Stubs progress rewexgse to the extent members do not renew
their annual membership.

Corporate borrowings include borrowings unidher Senior Secured Credit Facility-Term Loan dug&@he Senior Secured Credit Facility-Term Loan
due 2018, the 8.75% Senior Fixed Rate Notes du@ aad the 9.75% Senior Subordinated Notes due 2626tded at fair value.

In connection with the completion of NCM, Inc.'€dPn February 13, 2007, the Company entered irtd&thibitor Services Agreement that provided
favorable terms to NCM in exchange for a paymer$2§1,308,000. The Exhibitor Services Agreement ezessidered an unfavorable contract to the
Company based on a comparison of rates chargeddy td third-party exhibitors. The market rate watiraated as the average rate charged by NCM
to third party exhibitors. The fair value of thent@ct was estimated as the present value of fferelice between the Company's expected payments
under the contract and a market rate over thefitbe Exhibitor Services Agreement. The Compaeyfsected payments were estimated based on the
Company's expected annual attendance, screen esuhédvertising revenues over the life of the leikbii Services Agreement. See Note-7
Investments for additional information.

Other long-term liabilities consist of certdireatre leases that have been identified as urdbig adjustments to reset deferred rent related t
escalations of minimum rentals to zero, adjustmémtpension and postretirement medical plan litéd and deferred RealD Inc. lease incentive
recorded at fair value. Other long-term liabilitiaslude deferred tax liabilities resulting frondifinite temporary differences that arose primafrityn
the application of "push down" accountit

The fair value measurement of tangible iatehgible assets and liabilities were based onifsignt inputs not observable in the market angstrepresent Level 3 measurements
within the fair value measurement hierarchy. Le/&ir market values were determined using a wanétnformation, including estimated future caiws, appraisals, market
comparables, and quoted market prices. Quoted marices and observable market based inputs wese tasestimate the fair value of corporate borrgsi(Level 2) and the Company's
investments in NCM and equity securities availdbtesale (Level 1).

During the twelve months ended Decembe2813 and the period of August 31, 2012 throughedwer 31, 2012, the Company incurred Merger-reletests of approximately
$957,000 and $2,500,000, respectively, which astiited in general and administrative expense: meageuisition and transaction costs in the Codsatéid Statements of Operations.
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The unaudited pro forma financial inforroatpresented below sets forth the Company's histiostatements of operations for the periods intditand gives effect to the Merger &
"push down" accounting had been applied as of Ma6;t2012. Such information is presented for comfpee purposes to the Consolidated Statements efa@ipns only and does not
purport to represent what the Company's resultgpefations would actually have been had theseacsiosis occurred on the date indicated or to ptéjecesults of operations for any
future period or date.

Pro forma

March 30, 2012
through
December 31,
(In thousands) 2012
(unaudited)
Revenue!
Admissions $ 1,364,66:
Food and beverag 571,86¢
Other theatrt 72,57¢
Total revenue 2,009,101
Operating Costs and Expent
Film exhibition cost: 728,10(
Food and beverage co: 77,87:
Operating expens 529,23!
Rent 331,39
General and administrativ
Merger, acquisition and transaction cc 7,78%
Management fe —
Other 55,59«
Depreciation and amortizatic 150,23«
Operating costs and expen: 1,880,21.
Operating incom 128,89.
Other expense (incom
Other expens 1,00¢
Interest expens
Corporate borrowing 103,42¢
Capital and financing lease obligatic 4,26:
Equity in earnings of nc-consolidated entitie (7,499
Investment expens 57¢
Total other expens 101,78(
Earnings from continuing operations before incomee$ 27,11
Income tax provisiol 8,90(
Earnings from continuing operatio 18,21:
Earnings from discontinued operatic 34,46
Net earnings $ 52,67
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The Merger on August 30, 2012 triggeredphgment of an aggregate of $31,462,000 for sudeessto financial advisors, bond amendment corfeest payments for cancellation
of stock based compensation and management summesses that were contingent on the consummatitiredflerger. The Company determined that its adbogipolicy for any cost
triggered by the consummation of the Merger wagtognize the cost when the Merger was consummatbrdingly, the contingent costs discussed béiawe not been recorded in
the Consolidated Statement of Operations for tleel@ressor period since that statement depictesidts of operations just prior to consummatiotheftransaction. In addition, since
Successor period reflects the effects of push-daeaounting, these costs have also not been recasdad expense in the Successor period. Howeeecpits were reflected in the
purchase accounting adjustments which were appliadiving at the opening balances of the Sucaesso

The following is a summary of the contingeosts:

(In thousands

Financial advisor fee $ 18,12¢a)
Management transaction bonu: 6,00((b)
Bond amendment fet 3,94¢(c)
Unrecognized stock compensation expe 3,17%(d)
Other contingent transaction co 21C

$ 31,46:

(a) These represent non-exclusive arrangements mild multi-parties to provide advice and assistarelated to the sale of Holdings. Payment terms
were contingent upon consummation of a sale. Egadeanent was entered into by Predecessor entities the Company was under previous
ownership.

(b) Management bonuses were approved by the Prededasitgrand previous ownership group to help indesyt Holdings' management team members
to use their best efforts to help facilitate thke g the Company. Payments were contingent ordinsummation of a transaction.

(c) Consent fees were paid pursuant to a consenttatilici to amend indentures relating to the Compaoytstanding notes and permit the sale of the
Company without triggering change of control payteeiithe payments were only made upon closing thed&/é&ransaction.

(d) Unrecognized stock compensation for previoesigting awards that became payable due to chaingntrol provisions and only upon consummation
of a sale transactio

NOTE 3—ACQUISITION

In December 2012, the Company completeddogisition of 4 theatres and 61 screens from Raxdews Cinemas, LLC and 6 theatres and 95 scifeemsRave Digital
Media, LLC, (together "Rave"). The total purchasegfor the Rave theatres, paid in cash, was 833080, net of cash
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acquired. Approximately $881,000 of the total pasd price was paid during the twelve months endszeMber 31, 2013. The Company acquired the Raaéréisebased on their highly
complementary geographic presence in certain keketa Additionally, the Company expects to reaiyaergies and cost savings related to the Rawgsitign as a result of moving to

the Company's operating practices, decreasing fmstewspaper advertising, food and beverage castsgeneral and administrative expense savirmgscplarly with respect to the
consolidation of corporate related functions anhielation of redundancies.

The acquisitions are being treated as ehase in accordance with Accounting Standards @atiién, (*"ASC") 805Business Combinationghich requires allocation of the purch
price to the estimated fair values of assets adidlities acquired in the transaction. The allowatf purchase price is based on management's prigmiter evaluating several factors,
including bid prices from potential buyers and &ia#ion assessment. The following is a summarhefdliocation of the purchase price:

(In thousands Total
(Successor

Cash $  3,64¢
Receivables, net( 58
Other current asse 1,55¢
Property, ne 79,42¢
Goodwill(2) 87,72(
Deferred tax assi 3,752
Accrued expenses and other liabilit (7,24%)
Capital and financing lease obligatic (62,599
Other lon¢-term liabilities(3) (13,990
Total purchase pric $ 92,33

1) Receivables consist of trade receivables dExbat estimated fair value. The Company did nquize any other class of receivables as a resultef
acquisition of the Rave theatres.

2) Amounts recorded for goodwill are expecteti¢éadeductible for tax purposes.

(3)  Amounts recorded for other lo-term liabilities consist of unfavorable leases bmd-term deferred tax liabilities

During the twelve months ended Decembe®813, the Company incurred acquisition-relatedscfis the Rave theatres of approximately $728,000¢ch are included in general
and administrative expense: merger, acquisitiontearsaction costs in the Consolidated Statemdr®perations. The Company's operating resultstfertévelve months ended
December 31, 2013 were not materially impactechis/dcquisition.
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In August of 2012, the Company closed dreatre with 20 screens located in Canada. The Coynpeid the landlord $7,562,000 to terminate tleséeagreement. Also, the
Company sold one theatre with 12 screens locatéteitunited Kingdom in August of 2012. The processteived from the sale was $395,000, and was stiojevorking capital and

other purchase price adjustments as describeciagbet purchase agreement.

In July of 2012, the Company sold six thesitvith 134 screens located in Canada. The aggreggass proceeds from the sales were approxim@iey72,000, and were subject to
working capital and purchase price adjustments.

The Company recorded gains, net of leaseitation expense, on the disposition of the sevanada theatres and the one United Kingdom thezpproximately $39,382,000,
primarily due to the write-off of long-term leasatilities extinguished in connection with the sa#end closure during the period March 30, 2012utiihcAugust 30, 2012. The Company
does not have any significant continuing involvetriarthe operations of these theatres after theodision. The results of operations of these tlesatave been classified as discontinued
operations, and information presented for all psiceflects the classification.
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NOTE 4—DISCONTINUED OPERATIONS (Continued)

The Company calculated the gain on salectoslire of its theatres in Canada and in the URoldmws during the period of March 30, 2012 thrbuugust 30, 2012:

(In thousands) Total
(Predecessor

Proceeds from sale of UK thea $ 39t
Proceeds from sale of Canada thee 1,47
Cash payment for closure of Canada the (7,562
Net cash paymer $ (5,69%)
Fixed asset wri-offs (1,88%)
Recognition of cumulative translation losses in AQL (11,069
Legal and professional fe (1,582)
Operating Lease Liabilities:

Deferred rent writ-off 14,84¢
Unfavorable lease wri-off 31,09¢
Deferred gain writ-off 13,66¢
Gain on sale, net of lease termination expt $ 39,38

1) Included in Consolidated Statements of Compreherisicome (Loss) as follow

March 30, 2012

through
(In thousands August 30, 2012
(Predecessor
Foreign currency translation adjustment:
Foreign currency translation adjustment, net of $ 86¢€
Reclassification adjustment for foreign curren@nsiation loss included in
discontinued operations, net of 1 11,06¢
Total foreign currency translation adjustment, afetax $ 11,93t

The Company operated all of the Canadd Hfitheatres pursuant to long-term operating leggeemnents with original terms of 20 years. In catioa with the sales of these
theatres, the buyers assumed responsibility uh@eoperating lease agreements and the Companyeligged of its legal obligation for future paymentsder the lease agreements. For
the theatre that was closed, the Company paicatigidrd $7,562,000 to terminate its obligation urttie lease at the date of closing.
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NOTE 4—DISCONTINUED OPERATIONS (Continued)

During the twelve months ended Decembe®813, the Company received $4,666,000 for a sales adjustment from the sale of theatres locatéZhnada. The sales price
adjustment was related to tax attributes of thatties sold in Canada, which were not determinabjgabable of collection at the date of the salee Tompany completed its tax returns
for periods prior to the date of sale during theltx@ months ended December 31, 2013, at whichttiméuyer was able to determine amounts due pursu#ine sales price adjustment
and remit payment to the Company. The Company decbthe additional gain on sale following the gaitkafor gain contingencies in ASC 450-30-25-1 wtiengains were realizable.

The earnings from discontinued operations werdggrbffset by income taxes, legal and professideas and contractual repairs and maintenancensggeduring the twelve months
ended December 31, 2013.

Components of amounts reflected as (eashilogs from discontinued operations in the Comfsa@pnsolidated Statements of Operations are pregbémthe following table:

Calendar Calendar
2014 2013 Transition Period
12 Months 12 Months From Inception March 30,
Ended Ended August 31, 2012 2012
December 31, December 31, through through
gln thousands! 2014 2013 December 31, 2012 August 30, 2012
(Successor (Successor (Successor (Predecessor
Revenue:
Admissions $ — $ — $ — $ 16,38¢
Food and beverag — — — 6,09¢
Other theatn — — — 54¢
Total revenue — — — 23,03¢
Operating costs and expen:
Film exhibition cost — — — 8,70¢
Food and beverage co: — — 66 1,252
Operating expens — — 43¢ 15,59:
Rent — — — 7,322
General and administrative co — — 221 511
Depreciation and amortizatic — — — 262
Gain on dispositiol (52%) (2,12¢) (37) (46,95))
Operating costs and expen: (52%) (2,12¢6) 68¢ (13,309
Operating income (los: 522 2,12¢ (68<) 36,34:
Investment incom — — (1) (12)
Total other expense (incom — — (1) (12)
Earnings (loss) before income ta 522 2,12¢ (68¢) 36,35
Income tax provisiol 21C 83C — 1,20(
Net earnings (loss 313 1,29¢ $ (68€) $ 35,15!¢
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NOTE 5—PROPERTY
A summary of property is as follows:

December 31 December 31

(In thousands) 2014 2013
(Successor (Successor
Property owned
Land $ 45,448 $ 46,14¢
Buildings and improvemen 211,94 202,31:
Leasehold improvemen 627,25¢ 528,91!
Furniture, fixtures and equipme 745,28( 616,23:
1,629,93 1,393,60i
Less-accumulated depreciation and amortiza 394,00t 226,55t

1,235,921 1,167,05.

Property leased under capital lea:

Building and improvement 14,38: 14,38:
Less+-accumulated depreciation and amortiza 3,071 1,67¢
11,304 12,70:

$ 1,247,231 $ 1,179,75

Property is recorded at cost or fair valnghe case of property resulting from acquisisiohhe Company uses the straifihe method in computing depreciation and amoritizator
financial reporting purposes. The estimated udafes for leasehold improvements reflect the shasfehe expected useful lives of the assets obtd®e terms of the corresponding lease
agreements plus renewal options expected to beiszdrfor these leases. The estimated useful éikess follows:

Buildings and improvemen 5 to 40 year:
Leasehold improvemen 1 to 20 year:
Furniture, fixtures and equipme 1 to 10 year:

Expenditures for additions (including irgstr during construction) and betterments are diggith and expenditures for maintenance and repa@r€harged to expense as incurred.
The cost of assets retired or otherwise disposeshdthe related accumulated depreciation and &@ation are eliminated from the accounts in ther ygalisposal. Gains or losses
resulting from property disposals are includedperating expense in the accompanying Consolidatze8ents of Operations.

Depreciation expense was $194,930,000, 9986000, $63,472,000, and $70,715,000 for thevevelonths ended December 31, 2014, the twelve re@mttled December 31, 2013,
the period August 31, 2012 through December 312281d the period March 30, 2012 through Augus2802, respectively.
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NOTE 6—GOODWILL AND OTHER INTANGIBLE ASSETS

Activity of goodwill is presented below:

(In thousands) Total
(Successor
Balance as of December 31, 2( $ 2,249,15:
Increase in Goodwill from purchase price allocataljustments related to the Mer 31,95:
Increase in Goodwill from purchase price allocatafjustments related to the Rave
acquisition 8,69¢
Balance as of December 31, 2013 and December 34, $ 2,289,80!
Detail of other intangible assets is présetelow:
December 31, 201. December 31, 201.
(Successor (Successor
Gross Gross
Remaining Carrying Accumulated Carrying Accumulated
(In thousands) Useful Life Amount Amortization Amount Amortization
Amortizable Intangible Asset
Favorable lease 4tod44year $ 112,25: $ (13,78) $ 112,49t $ (8,059
Management contrac 3 to 6 year: 4,54( (2,676 4,69( (2,109
Non-compete agreeme 1 year 3,80( (2,95)) 3,80( (1,67¢)
NCM tax receivable agreeme 22 years 20,90( (1,96¢) 20,90( (1,139
Total, amortizable $ 14149. $ (20,376 $ 141,88t $ (11,96)
Unamortized Intangible Asset
AMC trademark $ 104,40( $ 104,40(
Total, unamortizabl $ 104,40( $ 104,40(
Amortization expense associated with thangible assets noted above is as follows:
From Inception
12 Months 12 Months August 31, 2012 March 30, 2012
Ended Ended through through
(In thousands) December 31, 201 December 31, 201 December 31, 201 August 30, 2012
(Successor (Successor (Successor (Predecessor
Recorded amortizatic $ 8,80 $ 9,011 $ 3,10¢ $ 5,01¢
Estimated annual amortization for the rime calendar years for intangible assets is ptegbelow:
(In thousands) 2015 2016 2017 2018 2019
Projected annual amortizatic $ 836t $ 7,51¢ $ 7,40C $ 7,131 $ 6,18
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NOTE 7—INVESTMENTS

Investments in non-consolidated affilizé@sl certain other investments accounted for urigeetjuity method generally include all entitiesvinich the Company or its subsidiaries
have significant influence, but not more than 508ting control. Investments in non-consolidatedliatiés as of December 31, 2014, include a 14.96&6est in National
CineMedia, LLC ("NCM"), a 32% interest in AC JV, O, owner of Fathom Events, a 50% interest in tw®.hotion picture theatres and one IMAX screerQ% hterest in Digital
Cinema Implementation Partners, LLC ("DCIP"), a4B% interest in Digital Cinema Distribution Coaiiti, LLC ("DCDC") and a 50% interest in Open RoadeRsing, LLC, operator of
Open Road Films. Indebtedness held by equity methastees is non-recourse to the Company.

At December 31, 2014, the Company's reabidleestments are less than its proportional ownriprsf the underlying equity in these entities ippeximately $13,257,000, excludi
NCM.

RealD Inc. Common Stoc

The Company holds an investment in Reatb ¢dommon stock, which is accounted for as an gaeiturity, available for sale, and is recordethinConsolidated Balance Sheets in
other long-term assets at fair value (Level 1). &lrits RealD Inc. motion picture license agreemtre,Company received a ten-year option to purchg??,780 shares of RealD Inc.
common stock at approximately $0.00667 per share.stock options vested in 3 tranches upon theeaehient of screen installation targets and weneegght the underlying stock price
at the date of vesting. At the dates of exerclse fair market value of the RealD Inc. common stwels recorded in other long-term assets with asetifiig entry recorded to other long-
term liabilities as a deferred lease incentive. hamortized deferred lease incentive was recoatiélr value as a result of the Merger, and is§e@imortized on a straight-line basis
over the remaining contract life of approximatelyears as of December 31, 2014, to reduce Readddie expense recorded in the consolidated statemieaperations under operating
expense. For further information, see Note 2—Mergerof December 31, 2014, the unamortized defdgase incentive balance included in other longitkabilities was $16,047,000.
Fair value adjustments of RealD Inc. common steekracorded to other long-term assets with an tiffgeentry to accumulated other comprehensiverimeo

NCM Transactions

On March 29, 2005, the Company along wigy& combined their screen advertising operatiorisrm NCM. On July 15, 2005, Cinemark joined theM joint venture by
contributing its screen advertising business. Thm@any, Regal and Cinemark are known as "Foundiagbers” of NCM. On February 13, 2007, National ®edia, Inc.
("NCM, Inc."), a newly formed entity that now sesvas the sole manager of NCM, closed its initiddljgwoffering, or IPO, of 42,000,000 shares ofdésnmon stock at a price of $21.00
per share.

As of December 31, 2014, the Company owi¥.86% interest in NCM. As a Founding Member, @enpany has the ability to exercise significaniuence over the governance of
NCM, and, accordingly accounts for its investmetiofving the equity method. All of the Company's M@rembership units are redeemable for, at the oifdNCM, Inc., cash ¢
shares of common stock of NCM, Inc. on a sharesfare basis. The fair market value of the unifdational CineMedia, LLC was approximately $275,82®, based on a price for
shares of NCM, Inc. on December 31, 2014 of $1p&7share.
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NOTE 7—INVESTMENTS (Continued)

Pursuant to the Company's Common Unit Adjesit Agreement, from time to time common unitdNGM held by the Founding Members will be adjustedou down through a
formula ("Common Unit Adjustment”), primarily based increases or decreases in the number of theatens operated and theatre attendance genbyatedh Founding Member.
The common unit adjustment is computed annuallgepkthat an earlier common unit adjustment wilwwdor a Founding Member if its acquisition orplisition of theatres, in a single
transaction or cumulatively since the most recemtimon unit adjustment, will cause a change of 2% ore in the total annual attendance of all offbanding Members. In the event
that a common unit adjustment is determined to begative number, the Founding Member shall caatsés election, either (a) the transfer and sudeeto NCM of a number of
common units equal to all or part of such Founditember's common unit adjustment or (b) pay to NGivamount equal to such Founding Member's commaradiustment calculated
in accordance with the Common Unit Adjustment Agreat.

As a result of the Rave theatre acquisitionDecember 2012, the Company received 1,728888non membership units of NCM, effective March 2@13 from the annual
Common Unit Adjustment. The Company recorded thditihal units received at a fair value of $26,308), based on a price for shares of NCM, Inc. onckld4, 2013, of $15.22 per
share, and as a new investment (Tranche 2 Invettmeéth an offsetting adjustment to the Exhibifervices Agreement to be amortized to revenuestheeiemaining term of the ESA
following the units-of-revenue method. The Raveathe screens were under a contract with anotheesadvertising provider and the Company will cuito receive its share of the
advertising revenues. During the remainder of theeRscreen contract, the Company will pay a sdrgegration fee to NCM in an amount that approxiesahe EBITDA that NCM
would have generated if it had been able to seksgiting on the Rave theatre screens. In MarcH 20 Company received 141,731 membership uritsded at a fair value of
$2,137,000 ($15.08 per unit) with a correspondireglit to the ESA to be amortized following the srif-revenue method over the remaining term oB8A.

The NCM, Inc. IPO and related transactibage the effect of reducing the amounts NCM, Inould otherwise pay in the future to various taxhauties as a result of an increase in
its proportionate share of tax basis in NCM's thlggand intangible assets. On the IPO date, NCM,dnd the Founding Members entered into a taxvale agreement. Under the
terms of this agreement, NCM, Inc. will make caalirpents to the Founding Members in amounts equ20% of NCM, Inc.'s actual tax benefit realizednfrthe tax amortization of the
NCM intangible assets. For purposes of the taxivabée agreement, cash savings in income and fisad¢ax will be computed by comparing NCM, Inccsual income and franchise t
liability to the amount of such taxes that NCM, .Imould have been required to pay had there beéncnease in NCM, Inc.'s proportionate share ofitagis in NCM's tangible and
intangible assets and had the tax receivable agneemot been entered into. The tax receivable aggaeshall generally apply to NCM, Inc.'s taxabéans up to and including the 80
anniversary date of the NCM, Inc. IPO and reldtadsactions. Prior to the date of the Merger ogust 30, 2012, distributions received under ther¢grivable agreement from
NCM, Inc. were recorded as additional proceedsivederelated to the Company's Tranche 1 or 2 Imeests and were recorded in earnings in a simiktriéa to the proceeds receiv
from the NCM, Inc. IPO and the receipt of excesshddistributions. Following the date of the Mergbe Company recorded an intangible asset of $20090 as the fair value of the tax
receivable agreement. The tax receivable agreeim@migible asset is amortized on a straight-linéidagainst investment income over the remainfiegoli the ESA. Cash receipts from
NCM, Inc. for the tax receivable agreement are e to the investment expense (income) acct
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During the twelve months ended Decembe®814, the twelve months ended December 31, 26&3¢riod August 31, 2012 through December 31, 284@ the period March 30,
2012 through August 30, 2012, payments receivekBaf30,000, $3,677,000, $0, and $0, related tiNtD®! tax receivable agreement were recorded in imvest expense (income), net
of related amortization, respectively, for the N@M receivable agreement intangible asset.

Due to the capital transactions followihg NCM, Inc. IPO and the quarterly cash distringipaid by NCM to the members, the recorded merhigeegjuity in NCM is a deficit.
The Company's recorded investment in NCM was aeljust fair value at the date of the Merger. Assailtethe Company's recorded investment in NCM edseéts proportional
ownership in the equity of NCM by approximately $725,000 as of December 31, 2014.

The Company recorded the following relgtedy transactions with NCM:

gln thousands! December 31, 201 December 31, 201.
(Successor (Successor
Due from NCM for o-screen advertising reven 072 $ 2,22¢
Due to NCM for Exhibitor Services Agreeme 1,78¢ 2,42¢
Promissory note payable to NC 6,94 8,33:

From Inception

12 Months 12 Months August 31, March 30,
Ended Ended 2012 through 2012 through
December 31, December 31, December 31, August 30,
(In thousands 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Net NCM screen advertising revent $ 34,52; $ 33,79 $ 11,08¢ $ 11,73:
NCM beverage advertising exper 12,22¢ 13,80¢ 4,197 6,32¢

DCIP Transactions. The Company will make capital contributiondXGIP for projector and installation costs in excean agreed upon cap ($68,000 per system fotatligi
conversions and as of December 31, 2014, $41,50fefe build locations). The Company pays equipment monthly and records the equipment rental expen a straight-line basis
over 12 years.

The Company recorded the following relgtady transactions with DCIP:

gln thousands! December 31, 201 December 31, 201.
(Successor (Successor

Due from DCIP for equipment and warranty purchz $ 1,04¢ $ &

Deferred rent liability for digital projectol 9,031 7,745
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NOTE 7—INVESTMENTS (Continued)

From Inception

12 Months 12 Months August 31, March 30,
Ended Ended 2012 through 2012 through
December 31, December 31, December 31, August 30,
(In thousands 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Digital equipment rental expense (continuing opens) $ 6,63¢ $ 11,077 $ 3,33¢ $ 3,62¢

Open Road Films Transactions. Open Road Films was launched by the CompanyRegal in March 2011, as an acquisition-based dboenbeatrical distribution company that

concentrates on wide-release movies. Open Roed ttle also distributed in the pay-TV and homertitenent markets. The Company has a commitmeintvest up to an additional
$10,000,000, in the event additional capital isuresg.

The Company recorded the following relgtedy transactions with Open Road Films:

December 31 December 31

(In thousands) 2014 2013
(Successor (Successor

Due from Open Road Film $ 2,56( $ 2,65¢

Film rent payable to Open Road Fili 70¢ 1,95¢

From Inception

12 Months 12 Months August 31, March 30,
Ended Ended 2012 through 2012 through
December 31, December 31, December 31, August 30,
(In thousands 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Gross film exhibition cost on Open Road Fil $ 13,30( $ 12,70C $ 5,50( $ 1,55(C

AC JV Transactions

On December 26, 2013, the Company amenaedestated its existing ESA with NCM in connectioith the spin-off by NCM of its Fathom Events esss to AC JV, a newly-
formed company owned 32% by each of the Foundinmes and 4% by NCM. In consideration for the sgfin NCM received a total of $25,000,000 in promoigsnotes from its
Founding Members (approximately $8,333,000 fromhdgaunding Member). Interest on the promissory i®# a fixed rate of 5% per annum, compoundedialiyn Interest and
principal payments are due annually in six equstisliments commencing on the first anniversaryhefdlosing. Cinemark and Regal also amended atatedsheir respective ESAs with
NCM in connection with the sg-off. The ESAs were modified to remove those priovis addressing the rights and obligations reltdedigital programing services of the Fathom Events
business. Those provisions are now contained i\thended and Restated Digital Programming Exhit®rvices Agreements (the "Digital ESAs") that wenéered into on

December 26, 2013 by NCM and each of the Foundirgibkrs. These Digital ESAs were then assigned byl RCAC JV as part of the Fathom spin-off. Theraaveo significant
operations from the closing date until December2®1,3.
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The Company recorded the following relgtady transactions with AC JV:

December 31 December 31
(In thousands) 2014 2013
(Successor (Successor
Due to AC JV for Fathom Events programm $ 33 % —

From Inception

12 Months 12 Months August 31, March 30,
Ended Ended 2012 through 2012 through
December 31, December 31, December 31, August 30,
(In thousands 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Gross exhibition cost on Fathom Events programr $ 6,89¢ $ — $ = $ =

Summary Financial Information

Investments in non-consolidated affilisaesounted for under the equity method as of DeceBibe2014, include interests in NCM, DCIP, Opera&&ilms, AC JV, DCDC, two
U.S. motion picture theatres and one IMAX screed, @her immaterial investments.

Condensed financial information of the Camygs non-consolidated equity method investmerghasvn below and amounts are presented under GAARé periods of ownership
by the Company:

December 31, 2014 (Success(

(In thousands) NCM DCIP Open Road AC JV Other Total
Current assel $ 134,900 $ 53,22¢ $ 44,49t $ 10,99: $ 11,64¢ $ 255,26¢
Noncurrent asse 546,20( 1,044,41 12,26( 22,94¢ 25,29¢ 1,651,12
Total asset 681,10( 1,097,641 56,75¢ 33,94 36,94¢ 1,906,391
Current liabilities 106,50( 24,03¢ 64,08( 4,23¢ 3,53¢ 202,39:
Noncurrent liabilities 892,00( 821,28: 22,58: — — 1,735,86:
Total liabilities 998,50( 845,31¢ 86,66 4,23¢ 3,53¢ 1,938,25!
Stockholders' equity (defici (317,400 252,32¢ (29,904  29,70:¢ 33,401 (31,86¢)
Liabilities and stockholders' equi 681,10( 1,097,641 56,75¢ 33,94 36,94 1,906,391
The Company's recorded investmen $ 265,83¢ $ 62,23t $ (9570 $ 6,25 $ 7,680 $ 332,44(
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December 31, 2013 (Success(

(In thousands NCM DCIP Open Road AC JV Other Total

Current assel $ 141600 $ 140,350 $ 6043. $ 806 $ 14,06¢ $ 357,25¢
Noncurrent asse 557,60( 1,124,51 10,34: 24,46¢ 24,28: 1,741,20:
Total asset 699,20( 1,264,87! 70,77 25,27( 38,35( 2,098,46.
Current liabilities 122,40( 34,91¢ 69,53( — 6,301 233,15(
Noncurrent liabilities 876,00( 1,028,19. 15,91¢ — — 1,920,10!
Total liabilities 998,40( 1,063,11( 85,44¢ — 6,301 2,153,25!
Stockholders' equity (defici (299,20() 201,76( (14,67¢)  25,27( 32,04¢ (54,79)
Liabilities and stockholders' equi 699,20( 1,264,87! 70,77: 25,27( 38,35( 2,098,46.
The Company's recorded investmen $ 272,400 $ 45831 $ (1,920 $ 4,78 $ 6,801 $ 327,91

(1) Certain differences in the Company's recoiidedstments, and its proportional ownership sheselting from the Merger where the investments wecerded
at fair value and are amortized to equity in (eage) losses of non-consolidated entities over sienated useful lives the underlying assets arilii@s. Other
nor-amortizing differences are considered to repregeatiwill and are evaluated for impairment annu:

Condensed financial information of the Camygs non-consolidated equity method investmerghasvn below and amounts are presented under GAARé periods of ownership
by the Company:

12 Months Ended December 31, 2014 (Success

(In thousands) NCM DCIP Open Road AC JV Other Total

Revenue: $ 394,000 $ 170,72: $ 175,37: $ 42,10: $ 26,887 $ 809,08
Operating costs and expen: 297,70( 109,43( 190,60: 37,66¢ 26,07 661,47.
Net earnings (loss $ 96,30( $ 61,294 $ (1522 $ 4,43 $ 81t $ 147,61

12 Months Ended December 31, 2013 (Success

(In thousands) NCM DCIP Open Road AC JV Other Total

Revenue! $ 462,80( $ 182,65¢ $ 140,35( $ — $ 18,517 $ 804,32t
Operating costs and expen: 299,90( 133,70 130,62¢ — 18,54¢ 582,77:
Net earnings (loss $ 162,900 $ 48,95¢ $ 972: $ — $ (29 $ 221,55.

From Inception August 31, 2012 through December 32012 (Successol

(In thousands NCM DCIP Open Road AC JV Other Total

Revenue! $ 178,100 $ 56,85 $ 39,70: $ — $ 9,12¢ $ 283,78(
Operating costs and expen: 144,00!( 43,05 61,08! — 11,08¢ 259,22:
Net earnings (loss $ 34,100 $ 13,79¢ $ (2138) $ — $ (1,960 $ 24,55
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Revenue!

Operating costs and expen:
Net earnings (loss

AMC ENTERTAINMENT HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

Periods Ended December 31, 2014, December 31, 204:3d December 2012

March 30, 2012 through August 30, 2012 (Predeces$

NCM DCIP Open Road AC JV Other Total
$ 231,600 $ 71,56( $ 42560 $ — $ 14,68( $ 360,40:
167,90( 55,37¢ 55,39¢ — 14,82( 293,49
$ 63,700 $ 16,18: $ (12,83) $ — $ (140 $ 66,91

The components of the Company's recordadyein earnings (losses) of non-consolidated Estiare as follows:

From Inception

12 Months 12 Months August 31, March 30,
Ended Ended 2012 through 2012 through
December 31, December 31, December 31, August 30,
(In thousands 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
National CineMedia, LLC $ 11,31 $ 23,19%¢ $ 4,271 $ 7,47%
Digital Cinema Implementation Partners, LI 20,92¢ 18,66( 4,43¢ 4,941
Open Road Releasing, LL (7,650 4,861 (10,69)) (6,416
ACJV, LLC 1,47C — — —
Other 55€ 71¢ (496) 1,547
The Company's recorded equity in earnings (los $ 26,61 $ 47,43 $ (2,480 $ 7,54¢
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The Company recorded the following charigele carrying amount of its investment in NCM aglity in earnings of NCM during the twelve monémsled December 31, 2014,
the twelve months ended December 31, 2013, theg@érigust 31, 2012 through December 31, 2012, laagériod March 30, 2012 through August 30, 2012:

Exhibitor Other Equity in
Investment in Services Comprehensive Cash (Earnings) Advertising

(In thousands) NCM(1) Agreement(2) (Income) Received Losses (Revenue)
Ending balance March 29, 20 $ 71517 $ (328,44) $ —
Receipt of excess cash distributic $ (1,700 $ — 3 — $ 6661 $ (4,966 $ —
Change in interest lo: (26) — — — 1€ —
Amortization of ESA — 2,367 — — — (2,367
Equity in earnings(3 2,52% — — — (2,527) —
Ending balance August 30, 20 $ 72,320 $ (326,079 $ — $ 6661 $ (7479 $  (2,36)
Purchase price fair value adjustm 177,83. 3,45 — — — —
Receipt of excess cash distributic (10,17¢) — — 10,17¢ —
Amortization of ESA — 4,46¢ — — — (4,46%)
Unrealized gait 797 — (797) — — —
Equity in earnings(3 4,271 — — — (4,27]) —
Ending balance December 31, 2( $ 24504 $ (318,15) $ (797) $10,17¢ $ (4,27) $ (4,469
Receipt of common unit 26,31¢ (26,31%) — — — —
Receipt of excess cash distributic (27,459 — — 27,45 — —
Amortization of ESA — 14,55¢ — — — (14,55¢)
Unrealized gain from cash flow hed 1,48t — (1,485 — — —
Adjust carrying value of AC JV, LLC(€ 3,81% — — — — —
Change in interest gain( 5,01z — — — (5,019 —
Equity in earnings(3 21,14¢ — — — (21,149 —
Equity in loss from amortization of basis

difference(5) (2,965) — — — 2,96t —
Ending balance December 31, 2( $ 272,400 § (329,91) $ (2,282 $ 27,45: $ (23,190 $ (14,556
Receipt of common unit 2,137 (2,137 — — — —
Receipt of excess cash distributic (21,519 — — 21,51« — —
Amortization of ESA — 15,23¢ — — — (15,23
Unrealized gain from cash flow hed 1,49¢ — (2,49¢) — — —
Equity in earnings(3 14,44¢ — — — (14,44¢) —
Equity in loss from amortization of basis

difference(5) (3,13%) — — — 3,13¢ —
Ending balance December 31, 2( $ 26583 $ (316,81Y) $ (3,780 $ 2151« $ (11,31) $ (15,23)

1) Represents AMC's investment through the date of&rger on August 30, 2012 in 4,417,042 common negstbp units received under the Common Unit
Adjustment Agreement dated as of February 13, ZB6ddecessor Tranche 2 Investments). AMC's invegtinel2,906,740 common membership units
(Predecessor Tranche 1 Investment) was carriegratcost through the date of the Merger. As ofdéie of the Merger, the Company's investment in NCM
consisted of a single investment tranche (Tranclnwdstment) of 17,323,782 membership units rembeddair value (Level 1). As a result of the Raéveatre
acquisitions in December of 2012, and as provideteuthe Common Unit Adjustment Agreement, the Camypreceived 1,728,988 additional NCM common
membership units in 2013 valued at $26,315,000isnecorded in a second tranche, (Tranche 2 Invasimin March 2014, the Company received 141,731
membership units recorded at a fair value of $20&Y ($15.08 per unit) with a corresponding créglthe ESA and is recorded as a part of the Tra@che
Investment
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@

®

Q)

®)

)

Represents the unamortized portion of the ESA W{ftM. Such amounts are being amortized to othetttbeavenues over the remainder of the 30 year éérm
the ESA ending in 2036, using a units-of-revenuéhot, as described in ASC 470-10-35 (formerly E8B-18,Sales of Future Revenupsn connection with
the Merger on August 30, 2012, the amounts relat¢de ESA were adjusted to estimated fair valae férther information, see Note 2—Merger.

Represents equity in earnings on the Predecesaache 2 investments only through August 30, 20LBs8quent to August 30, 2012, represents percenfage
ownership equity in earnings for Successor on Boeimche 1 and Tranche 2 Investments.

Non-cash gains were recorded in 2013 to adiiess€Company's investment balance due to NCM'siisseiof 8,688,078 common membership units to other
founding members, at a price per share in exce$geedfompany's average carrying amount per share.

Certain differences between the Company'yiteyivalue and the Company's share of NCM's merhiigesjuity have been identified and are amortiped t
equity in (earnings) losses in non-consolidatedieatover the respective lives of the assets mtfulities.

On December 26, 2013, NCM spun-off its Fathom Eséuoisiness to a newly formed limited liability commy, AC JV, LLC which is owned 32% by each
founding member and 4% by NCM. In considerationtfier sale, each of the three founding membersdsgr@nissory notes of approximately $8,333,000 to
NCM. The Company's share of the gain recorded bMIN& a result of the spin-off, has been excludechfequity in earnings and has been applied as a
reduction in the carrying value of AC JV, LLC inteent.
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Other assets and liabilities consist offtilewing:

(In thousands)

Other current asset

Prepaid ren

Income taxes receivab
Prepaid insurance and ott
Merchandise inventor
Other

Other lon¢-term assets

Investments in real este

Deferred financing cos'

Investments in equity method invest
Computer softwar

Investment in RealD Inc. common stc
Other

Accrued expenses and other liabiliti

Taxes other than incon

Interest

Payroll and vacatio

Current portion of casualty claims and premit
Accrued bonu:

Theatre and other closu

Accrued licensing and percentage r

Current portion of pension and other benefits liabs
Other

Other lon¢-term liabilities:

Unfavorable lease obligatiol
Deferred ren

Pension and other benetl
RealD deferred lease incenti
Casualty claims and premiur
Theatre and other closu
Other
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December 31

December 31

2014 2013
(Successor (Successor
$ 39,02 $ 37,83¢

3,02¢ 3,871

16,51: 18,57¢

10,51¢ 10,64¢

15,26¢ 9,891
$ 84,34: $ 80,82«
$ 11,300 $ 10,73:

13,12¢ 7,841

332,44( 327,91(

38,61¢ 39,230

14,42¢ 10,44:

7,681 6,341
$ 417,60 $ 402,50:
$ 47,98 $ 46,25
13,64¢ 9,78:
10,90: 21,69
9,211 10,03(

16,77: 36,91¢

7,70¢ 6,40¢

14,39¢ 19,24

781 76€

14,85¢ 19,83
$ 136,26: $ 170,92(
$ 165,070 $ 194,23

120,18 55,27:

48,43¢ 30,177

16,047 18,63

10,327 9,52t

45,12¢ 48,75¢

14,52« 14,34¢
$ 419,71 $ 370,94t
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A summary of the carrying value of corperhbrrowings and capital and financing lease otitiga is as follows:

(In thousands)

Senior Secured Credit Facil-Term Loan due 2020 (3.50% as of December 31, 2
5% Promissory Note payable to NCM due 2

8.75% Senior Fixed Rate Notes due 2!

9.75% Senior Subordinated Notes due 2

5.875 Senior Subordinated Notes due 2

Capital and financing lease obligations, 8.:-11.5%

Less: current maturitie

December 31

December 31

2014 2013
(Successor (Successor

760,01t $ 767,50:
6,944 8,33¢
— 647,66t
649,04: 655,31(
375,00( —
109,25¢ 116,19¢
1,900,26: 2,195,011
(23,599 (16,080

$ 1,876,66! $ 2,178,93

The carrying amount of corporate borrowiitgdudes a net premium amount of $47,623,000 fanuortized premiums and discounts as of Decemhe2®H.

Minimum annual payments required undertexdgscapital and financing lease obligations (nmetsent value thereof) and maturities of corporatedwings as of December 31, 2014

are as follows:

Capital and Financing Lease Obligations Principal
Amount of
Minimum Lease Corporate
(In thousands) Payments Less Interest Principal Borrowings Total
2015 $ 16,93: $ 9,207 $ 7,72¢ $ 1591« $ 23,64(
2016 16,94: 8,47¢ 8,46¢ 16,47 24,94;
2017 16,95 7,671 9,28( 17,06 26,347
2018 17,11 6,782 10,33( 17,718 28,04
2019 15,53( 5,852 9,67¢ 18,40 28,08t
Thereaftel 81,04: 17,265 63,77¢ 1,706,84 1,770,62
Total $ 164,51: $ 55,25: $ 109,25¢ $ 1,792,42. $ 1,901,68

AMCE's Senior Secured Credit Facility

The Senior Secured Credit Facility is watByndicate of banks and other financial instingiand, as a result of the third amendment on Deeefb, 2010, the term loan maturity
was extended from January 26, 2013 to Decembe2i5 (the "Term Loan due 2016") for the then aggregrincipal amount of $476,597,000 held by lesddno consented to the
amendment. The remaining then aggregate term Ioacigal amount of $142,528,000 (the "Term Loan @0&3") was scheduled to mature on January 26,.20e Senior Secured
Credit Facility also provided for a revolving crefficility of $192,500,000 that would mature on Bexber 15, 2015. The revolving credit facility ind&d borrowing capacity available

letters of credit and for swingline borrowings @mee-day notice.
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Incremental Amendment. On February 22, 2012, AMCE entered into an aimemt to its Senior Secured Credit Facility purstamwhich AMCE borrowed term loans (the "Term
Loan due 2018"), and used the proceeds, togethleroash on hand, to repay the existing Term Loan20i3. The Term Loan due 2018 was issued und&ehmr Secured Credit
Facility for $300,000,000 aggregate principal antamd the net proceeds received were $297,000J0@01% discount was amortized to interest expeusetbe term of the loan until
the Merger date of August 30, 2012, when the detst rg-measured at fair value. The Term Loan du8 2&juired repayments of principal of 1%, or $3,000, per annum and the
remaining principal payable upon maturity on Feby22, 2018.

Fourth Amendment. On July 2, 2012, AMCE entered into a waiver foutth amendment to its Senior Secured Creditlifadated as of January 26, 2006 to, among othiegs:
(i) waive a certain specified default that woultierwise occur upon the change of control effectethb Merger, (ii) permit the Company to changdigsal year after completion of the
Merger, (iii) reflect the change in ownership gofogwvard by restating the definition of "Permitteldlder” to include only Wanda and its affiliatesden the Senior Secured Credit Faci
in connection with the Merger, (iv) provide for ammum LIBOR percentage of 1.00%, from, and onlegfthe completion of the Merger, in determinihg interest rate to the Term
Loan due 2016, and (v) provide for an interest oételBOR plus 375 basis points to the Term Loae @018, from and only after, the completion of therger.

In connection with the waiver and fourtheardment, AMCE paid consent fees to lenders equa®% of the sum of the revolving credit commitinehsuch consenting lender and
the aggregate outstanding principal amount of teans held by such consenting lender. AMCE mads tminsent fee payments to lenders for the fourteraiment of $2,256,000 and
recorded it as deferred charges to be amortizes asljustment to interest expense over the rentateim of the related term loan or revolving créddility. AMCE recorded deferred
charges for the consent fees of $438,000 on thelRieg Credit Facility pursuant to ASC 470-50-40-@1d recorded deferred charges of $1,108,000 é&Témm Loan due 2016 and
$710,000 for the Term Loan due 2018 pursuant to ABEG50-40-17b.

New Senior Secured Credit Facility. On April 30, 2013, AMCE entered into a new $@2®,000 Senior Secured Credit Facility pursuamthich AMCE borrowed term loans and
used the proceeds to fund the redemption of batfTérm Loan due 2016 and the Term Loan due 2018 SEmior Secured Credit Facility is comprised $180,000,000 Revolving
Credit Facility, which matures on April 30, 2018€t"Revolving Credit Facility"), and a $775,000,a6m loan, which matures on April 30, 2020 (thefffi Loan due 2020"). The Term
Loan due 2020 requires repayments of principal 5% of the original principal amount, or $1,93705per quarter, with the remaining principal pagaipon maturity. The term loan
was issued at a 0.25% discount, which will be aipedtto interest expense over the term of the IBMCE capitalized deferred financing costs of apjmaately $6,909,000 related to t
issuance of the Revolving Credit Facility and apprately $2,217,000 related to the issuance offéren Loan due 2020 during calendar 2013. Concuyrevith the Term Loan due
2020 borrowings on April 30, 2013, AMCE redeemddéthe outstanding Term Loan due 2016 and therTlevan due 2018 at a redemption price of 100% eftltstanding aggregate
principal balance of $464,088,000 and $296,250,88pectively, plus accrued and unpaid interestC&Mecorded a net gain of approximately $(130,00@}her expense (income),
which consisted of the
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Term Loan due 2016 premium write-off, partially s#t by the expense for the third-party costs irezliim connection with the repurchase of the Termn_due 2016 and the Term Loan
due 2018, during the twelve months ended Decembe2®L3. At December 31, 2014, the aggregate prahtialance of the Term Loan due 2020 was $7610888nd there were no
borrowings under the Revolving Credit Facility. #isDecember 31, 2014, AMCE had approximately $138,000 available for borrowing, net of letters oédit, under its Revolving
Senior Credit Facility.

Borrowings under the Senior Secured Cifaldility bear interest at a rate equal to an applie margin plus, at the Company's option, eithease rate or LIBOR. The minimum rate
for base rate borrowings is 1.75% and the minimata for LIBOR-based borrowings is 0.75%. The atlie margin for the Term loan due 2020 is 1.75%bfse rate borrowings and
2.75% for LIBOR based loans. The applicable mafgirthe Revolving Credit Facility ranges from 1.256841.5% for base rate borrowings and from 2.25%.586 for LIBOR based
borrowings. The Revolving Credit Facility also pidas for an unused commitment fee of 0.50% per enad for letter of credit fees of up to 0.25% @enum plus the applicable
margin for LIBOR-based borrowings on the undrawroant of the letter of credit. The applicable ratelforrowings under the Term Loan due 2020 at Déesrgl, 2014 was 3.5%
based on LIBOR (2.75% margin plus 0.75% minimum@HMBrate). Prior to redemption, the applicable fatéborrowings under the Term Loan due 2016 at |A30j 2013 was 4.25%
based on LIBOR (3.25% margin plus 1.00% minimum@~mMrate) and the applicable rate for borrowingsenride Term Loan due 2018 was 4.75% (3.75% maigs Hh00% minimum
LIBOR rate). AMCE is obligated to repay $7,750,@d@he Term Loan due 2020 per annum through A@jI2019, with any remaining balance due on Aprijl3020. AMCE may
voluntarily repay outstanding loans under the SeSxured Credit Facility at any time without pramior penalty, other than customary "breakage"sooith respect to LIBOR loans.

The Senior Secured Credit Facility conta@maimber of covenants that, among other thing$iice subject to certain exceptions, the abilityAMCE and its subsidiaries, to sell
assets; incur additional indebtedness; prepay atkdebtedness (including the notes); pay divideara$ distributions or repurchase their capital stoo&ate liens on assets; make
investments; make acquisitions; engage in mergeeersolidations; engage in transactions withiaféls; amend constituent documents and materiakagents governing subordinated
indebtedness, including the Notes due 2020; chdrgbusiness conducted by it and its subsidiasied;enter into agreements that restrict dividenat® subsidiaries. In addition, the
Senior Secured Credit Facility requires AMCE amsdsitibsidiaries to maintain, on the last day of desclal quarter, a net senior secured leverage,ras defined in the Senior Secured
Credit Facility, of no more than 3.25 to 1 as lasgthe commitments under the Revolving Credit Raecgmain outstanding. The Senior Secured Credliilfy also contains certain
customary affirmative covenants and events of defenecluding the occurrence of (i) a change intcoh as defined in the Senior Secured Credit Rg¢filii) defaults under other
indebtedness of AMCE, any guarantor or any sigaificsubsidiary having a principal amount of $25,000 or more, and (iii) one or more uninsured judgta against the AMCE, any
guarantor, or any significant subsidiary for anragate amount exceeding $25,000,000 with respeghich enforcement proceedings are brought oryaaftanforcement is not in effect
for any period of 60 consecutive days.
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All obligations under the Senior SecureddirFacility are guaranteed by each of AMCE's Wholvned domestic subsidiaries. All obligations anthe Senior Secured Credit
Facility, and the guarantees of those obligati@ssyell as cash management obligations), are stbyrsubstantially all of AMCE's assets as wellhaxse of each subsidiary guarantor.

AMCE's Notes Due 2019

On June 9, 2009, AMCE issued $600,000,@@pemate principal amount of 8.75% Senior Notes20i9 (the "Notes due 2019") issued under an indentith U.S. Bank, National
Association, as trustee. The Notes due 2019 bésest at a rate of 8.75% per annum, payable oa Jwumd December 1 of each year (commencing onrbisael, 2009), and have a
maturity date of June 1, 2019. The Notes due 204 9emleemable at AMCE's option in whole or in patrany time on or after June 1, 2014 at 104.3768eoprincipal amount thereof,
declining ratably to 100% of the principal amoumgreof on or after June 1, 2017, plus accrued apdid interest to the redemption date.

The Notes due 2019 are general unsecuredrsebligations of AMCE, fully and unconditionalfyuaranteed, jointly and severally, on a senioisbag each of AMCE's existing and
future domestic restricted subsidiaries that gueeaits other indebtedness.

In connection with the Merger on August 2012, the carrying value of the Notes due 2019 adfigsted to fair value. As a result, a premiur$®7,000,000 was recorded and will
amortized to interest expense utilizing the interate method over the remaining term of the ndfested market prices were used to estimate thedhie of the Notes due 2019
(Level 2) at the date of the Merger. AMCE determditiee premium for the Notes due 2019 as the diffezdbetween the fair value of the Notes due 20H%tta principal balance of the
Notes due 201¢

On January 15, 2014, AMCE launched a casstier offer and consent solicitation for any amafits outstanding Notes due 2019 at a purchase pf $1,038.75 plus a $30.00
consent fee for each $1,000 principal amount oeNaiue 2019 validly tendered and accepted by AMEBrdefore the consent payment deadline on Jar2@arg014 at 5:00 p.m. New
York City time (the "Consent Date"). Holders of $4850,000, or approximately 77.33%, of the Notes 2019 validly tendered (or defective tender waibgdMCE) and did not
withdraw their Notes due 2019 prior to the expamatof the Consent Date. An additional $14,000 ofeNalue 2019 was tendered from the Consent Dale texpiration date of the tender
offer. The consents received exceeded the amoededeto approve the proposed amendments to thetirdeunder which the Notes due 2019 were issued.

On February 7, 2014, AMCE amended the ihdergoverning the Notes due 2019 to eliminate tsuitislly all of the restrictive covenants and agrtevents of default and other
related provisions. On February 7, 2014, AMCE ateefor purchase $463,950,000 aggregate principauat, plus accrued and unpaid interest of the sNdtee 2019, at a purchase p
of $1,038.75 plus a $30.00 consent fee for eadb®lprincipal amount of Notes due 2019 validly temd (or defective tender waived by AMCE), andFebruary 14, 2014, AMCE
accepted for purchase the additional $14,000 oédldtie 2019 tendered after the Consent Date, ptmged and unpaid interest, at a purchase priéd,088.75 for each $1,000 principal
amount of Notes due 2019 validly tendered.
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On April 22, 2014, AMCE gave notice for emaption of all outstanding Notes due 2019 on angai®n date of June 1, 2014 (the "Redemption Dated redemption price of
104.375% of the principal amount together with aedrand unpaid interest to the Redemption Date aflgeegate principal amount of the Notes due 2@tStanding on April 22, 2014
was $136,036,000. AMCE completed the redempticallaff its outstanding Notes due 2019 on June 2420

The Company recorded a gain on extinguistimedated to the cash tender offer and redemmtfdhe Notes due 2019 of approximately $8,544,006ther income, partially offset
other expenses of $158,000 during the twelve mosided December 31, 2014.

AMCE's Notes Due 2020

On December 15, 2010, AMCE completed tfiermfg of $600,000,000 aggregate principal amotiitsdNotes due 2020. The Notes due 2020 matuf@emember 1, 2020, pursuant
to an indenture dated as of December 15, 2010, giAMCE, the Guarantors named therein and U.S. Béational Association, as trustee. AMCE will payeirgst on the Notes due 2(
at 9.75% per annum, semi-annually in arrears oe duand December 1, commencing on June 1, 2011.AM&Y redeem some or all of the Notes due 2020yatime on or after
December 1, 2015 at 104.875% of the principal arhthereof, declining ratably to 100% of the priradipmount thereof on or after December 1, 2018 abicrued and unpaid interest to
the redemption date.

The Indenture provides that the Notes di#02are general unsecured senior subordinatedatiolics of AMCE and are fully and unconditionallyaganteed on a joint and several
senior subordinated unsecured basis by all okitting and future domestic restricted subsidiatiied guarantee its other indebtedness. The No@2@20 are not guaranteed by
Holdings.

The indenture governing the Notes due 2f0ains covenants limiting other indebtednessddivds, purchases or redemptions of stock, traiosectvith affiliates and mergers and
sales of assets.

In connection with the Merger on August 2012, the carrying value of the Notes due 2020 adfssted to fair value. As a result, a premiur@3,000,000 was recorded and will
amortized to interest expense over the remainimg te the notes. Quoted market prices were usedtimate the fair value of AMCE's Notes due 202évgl 2) at the Merger. AMCE
determined the premium for the Notes due 2020 aslifference between the fair value of the Notes 2020 and the principal balance of the Notes @202

AMCE's Notes Due 2022

On February 7, 2014, AMCE completed anraifeof $375,000,000 aggregate principal amouritsoBenior Subordinated Notes due 2022 (the "Nodtes2022") in a private
offering. The Notes due 2022 mature on Februar2@82. AMCE will pay interest on the Notes due 2@28.875% per annum, semi-annually in arrearsefrirary 15th and
August 15th, commencing on August 15, 2014. AMCE mezleem some or all of the Notes due 2022 atiamy on or after February 15, 2017 at 104.406% efatincipal amount
thereof, declining ratably to 100% of the principatount thereof on or after February 15, 2020, ptesued and unpaid interest to the redemption &aier to
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February 15, 2017, AMCE may redeem the Notes d@& 20 par plus a make-whole premium. AMCE usech#iteproceeds from the Notes due 2022 private offetogether with a
portion of the net proceeds from the Holdings' IRDpay the consideration and consent paymenthéotender offer for the Notes due 2019, plus atywed and unpaid interest and

related transaction fees and expenses.

The Notes due 2022 are general unsecuredrsibordinated obligations of AMCE and are fudlyd unconditionally guaranteed on a joint and sdwensecured senior subordinated
basis by all of its existing and future domestttrieted subsidiaries that guarantee its othertitetiness. The Notes due 2022 are not guaranteddldings.

The indenture governing the Notes due 28#ains covenants limiting other indebtednessddivds, purchases or redemptions of stock, traiosacwvith affiliates and mergers and
sales of assets.

AMCE filed a registration statement on Afri2014 pursuant to the Securities Act of 1933amended, relating to an offer to exchange thgnai Notes due 2022 for exchange
Notes due 2022. The registration statement waswdtkeffective on April 9, 2014. After the exchandier expired on May 9, 2014, all of the origimfddtes due 2022 were exchang

Consent Solicitation

On June 22, 2012, AMCE announced it hadived the requisite consents from holders of e&dts dotes due 2019 and its Notes due 2020 artatively with the Notes due
2019, the ("Notes") for (i) a waiver of the requirent for AMCE to comply with the "change of controbvenant in each of the indentures governing\btes due 2019 and the indenture
governing the Notes due 2020 (collectively, thedéntures"), in connection with the Merger (the "Was"), including AMCE's obligation to make a "clgarof control offer" in
connection with the Merger with respect to eaclesasf Notes, and (ii) certain amendments to thiehtures to reflect the change in ownership goimgédrd by adding Wanda and its
affiliates to the definition of "Permitted Holdewhder each of the Indentures. AMCE entered intgkupental indentures to give effect to the Waivard certain amendments to the
Indentures, which became operative upon paymetfiteofpplicable consent fee immediately prior todlosing of the Merger. The holders of each ofMtmtes due 2019 and Notes due
2020, who validly consented to the Waiver and ttoppsed amendments, received a consent fee of $2r381,000 principal amount at the closing datthefMerger. The total consent
fees were $2,376,000. See Note 2—Merger for additimformation regarding the recording of the amtdees.

OpCo's Promissory Note
See Note 7—Investments for information rdgay the 5% Promissory Note payable to NCM.
Financial Covenants

Each indenture relating to the Notes dug22fnd the Notes due 2020 allows AMCE to incur Bigecpermitted indebtedness (as defined thereitf)out restriction. Each indenture
also allows AMCE to incur any amount of additiodabt as long as it can satisfy the coverage rétzach
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indenture, after giving effect to the indebtednass pro forma basis. Under the indenture for tbeebldue 2020 (AMCE's most restrictive indentuaeDecember 31, 2014 AMCE could
borrow approximately $1,976,500,000 (assuming terést rate of 6.25% per annum on the additiorddlitedness) in addition to specified permitted limel@ness. If AMCE cannot
satisfy the coverage ratios of the indentures, igdlydt can borrow an additional amount under Senior Secured Credit Facility. The indentures atsatain restrictions on AMCE's
ability to make distributions to Holdings. Undeetmost restrictive provision set forth in the niotenture for the Notes due 2020, as of Decembg2@14, the amount of loans and
dividends which AMCE could make to Holdings couttt exceed approximately $713,526,000 in the aggeega

As of December 31, 2014, AMCE was in comupdie with all financial covenants relating to treni®r Secured Credit Facility, the Notes due 2@2@, the Notes due 2022.
NOTE 10—STOCKHOLDERS' EQUITY
Common Stock Rights and Privileges

On December 17, 2013, Holdings reclassiéiach share of its existing Class A common stock@ass N common stock by filing an amendmentgeéttificate of incorporation.
Pursuant to the reclassification, which substahtixesulted in a stock split, each holder of shafesxisting Class A common stock received 49.91atas of Class B common stock for
one share of existing Class A common stock, antl balder of shares of Class N common stock rece#@814 shares of new Class A common stock forshiaee of Class N common
stock.

The rights of the holders of Holdings' Gl#scommon stock and Holdings' Class B common stwekidentical, except with respect to voting aodversion applicable to the Class B
common stock. Holders of Holdings' Class A commimcls are entitled to one vote per share and holofeiroldings' Class B common stock are entitlethtee votes per share. Holders
of Class A common stock and Class B common stodllshare ratably (based on the number of sharesmimon stock held) in any dividend declared bydard of directors, subject to
any preferential rights of any outstanding preféstock. The Class A common stock is not convegtibio any other shares of Holdings' capital st&@ch share of Class B common
stock is convertible at any time at the optionhef holder into one share of Class A common statkddition, each share of Class B common stock sbaVert automatically into one
share of Class A common stock upon any transfeether or not for value, except for certain transfdescribed in Holdings' certificate of incorpovati
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Dividends

The following is a summary of dividends atididend equivalents paid to stockholders durimgtivelve months ended December 31, 2014:

Amount per
Share of
Declaration Date Record Date Date Paid Common Stock
April 25, 2014 June 6, 201. June 16, 201 $ 0.2C
July 29, 201« September 5, 201 September 15, 201 0.2C
October 27, 201 December 5, 201 December 15, 201 0.2C

The Company paid dividends and dividendadents of $58,504,000 during the twelve monthdeghDecember 31, 2014, increased additional patdyital for recognition of
deferred tax assets of $27,000 related to the einddequivalents paid, and accrued $225,000 forettimaining unpaid dividends at December 31, 2014. dgyregate dividends paid for
Class A common stock, Class B common stock, andetin equivalents were approximately $12,937,086,496,000, and $71,000, respectively.

During the twelve months ended Decembe2813, AMCE used cash on hand to make a dividestdlolition to Holdings to purchase treasury stoick&88,000. As a result of the
IPO, members of management incurred a tax liakdlityociated with Holdings' common stock owned sihealate of the Merger. Management elected tefge#588,000 of the tax
withholding obligation by tendering the shares &5 A common stock to Holdings.

During the Successor period of August 3,2through December 31, 2012, the Company receigpital contributions of $100,000,000 from Wanda.
Related Party Transaction

As of December 31, 2014, the Company rezbaireceivable due from Wanda of $156,000 for beirsement of general administrative and other esgpémcurred on behalf of
Wanda.

Temporary Equity

Certain members of management have the tagtequire Holdings to repurchase the Class Arnomstock held by them under certain limited cirstances pursuant to the terms of
a stockholders agreement. Beginning on Januar@11§ or upon the termination of a management stlden's employment by the Company without causehbynanagement
stockholder for good reason, or due to the managesteckholder's death or disability) managementldtolders will have the right, in limited circurastes, to require Holdings to
purchase shares that are not fully and freely trhideat a price equal to the price per share paglbh management stockholder with appropriatesamients for any subsequent events
such as dividends, splits, or combinations. Theeshaf Class A common stock, subject to the stoddiagreement, are classified as temporary ecafityrt from permanent equity, as a
result of the contingent redemption feature comtaiim the stockholder agreement. The Company deteththe amount reflected in temporary equity Fer t
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Class A common stock based on the price paid @eedty the management stockholders and Wanda dathef the Merger.

During the twelve months ended Decembe®814, certain members of management received 892 tendering shares of Class A common stockdidiHgs with an original
recorded historical cost of $43,000. As a resuthf transaction, temporary equity declined by,888 and additional paid-in capital increased b§,8@0.

Treasury Stock

During the twelve months ended Decembe®814, Holdings used cash on hand to purchase 4/@@®s of Class A common stock for fair value@#,$00 from certain members
management.

Stock-Based Compensation

Holdings adopted a stock-based compensptaimin December of 2013. Prior to the Merger,ditujs adopted the 2010 Equity Incentive Plan, whvels cancelled at the Merger
date, and also the 2004 Stock Plan, which was sdspeby the Board of Directors on July 23, 2010.

The Company recorded stock-based compensatipense of $11,293,000, $12,000,000, $0, and,8$83 within general and administrative: other dgrihe twelve months ended
December 31, 2014, the twelve months ended DeceBih@013, the period August 31, 2012 through Ddxmar31, 2012, and the period the period March 8@22hrough August 30,
2012, respectively. The Company's financial statemeeflect an increase to additional paid-in apilated to stock-based compensation of $11,283j@ring the twelve months ended
December 31, 2014. As of December 31, 2014, there wo unrecognized compensation cost relatedti-dtased compensation arrangements.

2013 Equity Incentive Plan

The 2013 Equity Incentive Plan providesdoants of non-qualified stock options, incentit@ck options, stock appreciation rights, restricteatk awards, restricted stock units,
performance stock units, stock awards, and cagbmpeaince awards. The maximum number of shares filtys' common stock available for delivery pursuarawards granted under
the 2013 Equity Incentive Plan is 9,474,000 shake®ecember 31, 2014, the aggregate number ofstarHoldings' common stock available for grans 8g%08,822 shares.

Awards in Connection with Holdings' IPC

In connection with Holdings' IPO, the BoafdDirectors approved the grants of 666,675 fulhgted shares of Holdings' Class A common stodlettain of its employees in
December of 2013 under the 2013 Equity Incentiaa POf the total 666,675 shares that were awa@@i172 shares were issued to the employees an8@@&ere withheld to cover
tax obligations and were cancelled. The fair valfithe stock at the grant date was $18.00 per siradavas based on the IPO price. The Company remyapproximately $12,000,000
of expense in general and administrative: otheergp in connection with these share grants.
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Awards Granted in 201

Holdings' Board of Directors approved avganfl stock, restricted stock units ("RSUs"), andgrenance stock units ("PSUs") to certain of thar(pany's employees and directors
under the 2013 Equity Incentive Plan. The gran¢ @it value of the stock was based on the clogitae of Holdings' stock as presented below:

Holdings'
Date of Grant stock price
January 2, 201 $ 20.1¢
May 12, 201¢ 21.61
June 25, 201 24.4¢
September 15, 201 24.6(
October 22, 201 22.4¢
December 17, 201 25.4(

Holdings' Board of Directors and Compersattommittee approved a modification to the perfmoe target of the original PSU grant, which reslih re-measurement of the fair
value of the PSU awards as of September 15, 2613eptember 2014, the Board of Directors appromeid@ease in authorized capital expendituresHertivelve months ended
December 31, 2014 of $38,800,000 to accelerateogeyant of certain customer experience enhancirgesfic initiatives. As a result, the PSU award= frash flow performance target
was no longer considered probable of being met.P3ld free cash flow performance target was modiie$eptember 15, 2014 to consider the impacteotiditional authorized capi
expenditures, making the awards probable at tieg. T he fair value of the stock at the modificatitate of September 15, 2014 was $24.60 per shdrevas based on the closing price

Holdings' stock.

The award agreements generally had theviallg features:

. Stock Award AgreementOn January 2, 2014, two independent members ffitys' Board of Directors were granted an awar8,002 fully vested shares of Class A
common stock each, for a total award of 10,004ezhaks a result of filling the two vacant positiahge to the expansion of the Board, Holdings' Badrirectors granted
an award of fully vested shares of Class A comntookson October 22, 2014 and December 17, 201864fshares and 167 shares, respectively. The Compeognized
approximately $226,000 of expense in general anuirsstrative: other expense during the twelve msrthded December 31, 2014, in connection with thleare grants.

. Restricted Stock Unit Award Agreemen®n January 2, 2014, May 12, 2014, and June 2B}, 2BSU awards of 115,375 units, 1,819 units, aBB5Lunits, respectively,
were granted to certain members of management. BE&threpresents the right to receive one shardasfsGA common stock at a future date. The RSU$fudlyevested at
the date of grant. The RSUs will not be settled, will be nontransferable, until the third anniversary of théedaf grant. Under certain termination scenaridined in the
award agreement, the RSUs may be settled withie§8 following termination of service. Participanid receive dividend equivalents equal to the amtopaid in respect

to the shares of Class A common stock underlyieg th
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RSUs. The Company recognized approximately $2,40800 expense in general and administrative: otixpense during the twelve months ended Decemb&034, in
connection with these fully vested awards.

On January 2, 2014, RSU awards of 128,641 unite geanted to certain executive officers. The RSdsld/be forfeited if Holdings did not achieve adfied cash flow
from operating activities target for the twelve rtitmended December 31, 2014. These awards dicbntdin a service condition. The vested RSUs willb®settled, and
will be non-transferable, until the third annivensaf the date of grant. Under certain terminaieenarios defined in the award agreement, the R8ysbe settled within
60 days following termination of service. A dividerequivalent equal to the amount paid in respeonhefshare of Class A common stock underlying tB&&begins to
accrue with respect to the RSUs on the date oftgBarch accrued dividend equivalents are paidedhtiider upon vesting of the RSUs. Thereafterdeind equivalents are
paid to the holder whenever dividends are paicherGlass A common stock. The grant date fair valag $2,596,000. The Company recognized expenshdee awards
of $2,596,000, within general and administrativieien expense, during the twelve months ended DeeeB1h 2014, due to the achievement of the perfoomaondition.

. Performance Stock Unit Award Agreemen@n January 2, 2014, May 12, 2014, and June 2B4,Z0SU awards were granted to certain membersaofgement and
executive officers, with both a 2014 free cash fleevformance target condition and a 1 year sewdclition, ending on December 31, 2014. The PSUsdweest ratably
based on a scale ranging from 80% to 120% of thf@meance target with the vested amount ranginmf8®% to 150%. If the performance target was m&b@ags, the
PSU awards granted on January 2, 2014, May 12,,204June 25, 2014 would be 244,016 units, 1,8d8,uand 1,655 units, respectively. On SeptembeR@14, the
terms of the original PSU grants were modified,ahhiesulted in re-measurement of the fair valughefPSU awards. No PSUs would vest if Holdingsmditdachieve the
free cash flow minimum performance target or theigiaant's service did not continue through trst Bay of the performance period, during the twehanths ended
December 31, 2014. The vested PSUs will not béedetnd will be non-transferable, until the thénthiversary of the date of grant. Under certaimteation scenarios
defined in the award agreement, the vested PSUdmagttled within 60 days following terminationsafrvice. A dividend equivalent equal to the amaaitl in respect ¢
one share of Class A common stock underlying tHasRt8gan to accrue with respect to the PSUs odateeof grant. Such accrued dividend equivalerggaid to the
holder upon vesting of the PSUs. Thereafter, divitlequivalents are paid to the holder wheneveddiwis are paid on the Class A common stock. Thep@oyn
recognized expense of $6,063,000, within genemhleaiministrative: other expense during the twelwaiths ended December 31, 2014, as a result ofrixg/@ar service
condition being met and attainment of the targetopmance condition at 100%.
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The following table represents the RSU BS4& activity for the twelve months ended Decemider2B14:

Weighted

Average

Shares of Grant Date

RSU and PSU Fair Value
Beginning balance at January 1, 2( — % —
Granted 494,98( 22.4(
Vested (493,97) 22.4]
Forfeited (1,009 20.1¢
Nonvested at December 31, 2( — $ =

Awards Granted in 2015

The Board of Directors approved awardstals RSU's and PSU's granted on January 5, 20d 84anch 6, 2015, to certain of the Company's emgsyand directors under the
2013 Equity Incentive Plan. The fair value of theck on January 5, 2015 and March 6, 2015 was $24e8 share and $33.96 per share respectivelywandased on the closing price of
Holdings' common stock. These awards have featudestantially consistent with those awarded in 20d<cribed above, and additional details are &l

. Stock Award AgreementOn January 5, 2015, 4 nemployee directors were granted an award of 3,8B8\ested shares of Class A common stock eachs fotal awar
of 15,312 shares. The Company will recognize afprately $382,000 of expense in general and admatige expense: other during the three months emiedh 31,
2015, in connection with these share grants.

. Restricted Stock Unit Award Agreement®n March 6, 2015, RSU awards of 84,649 units weagated to certain members of management anddhep@ny expects to
recognize approximately $2,875,000 of expense ireg# and administrative expense: other duringhihee months ended March 31, 2015, in connectith these share
grants. These awards do not contain a service tondi

On March 6, 2015, RSU awards of 58,749 units wesatgd to certain executive officers. The RSU'sldide forfeited if Holdings does not achieve a et
performance target. These awards do not contaémvéce condition. The Company expects to recogeigeense for these awards of approximately $1,99599eneral
and administrative expense: other during the thmerths ended March 31, 2015, based on estimateththperformance condition is expected to be a€hie

. Performance Stock Unit Award Agreement®n March 6, 2015, PSU awards of 143,398 uniteweanted to certain members of management. Asguatiainment of the
performance target at 100%, the Company expectctignize expense for these awards of approximé&tB770,000 in general and administrative expeotber over the
performance and vesting period during the twelvatm®ended December 31, 2015.
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Merger

All of the stock options and restrictedcétinterests under both the amended and restat® 2@ck Option Plan and the 2010 Equity Incenfiian were cancelled, upon the change
of control as a result of the Merger, and holdeczived payments aggregating approximately $7,085,0he Company had previously recognized stockedb@asmpensation expense of
$3,858,000 related to these stock options andetedrstock interests. The Company did not recagaiz expense for the remaining $3,177,000 of ugrézed stock-based compensation
expense. The Company's accounting policy for asy wggered by the consummation of the Merger twagcognize the cost when the Merger was consugtnaiccordingly,
unrecognized stock-based compensation expenseofik gptions and restricted stock interests haseeh recorded in the Consolidated Statement ofdfipas for the Predecessor
period since that statement depicts the resultgefations just prior to consummation of the tratiea. In addition, since the Successor periocertfl the effects of push-down
accounting, these costs have also not been recasdad expense in the Successor period. Howeeecoits were reflected in the purchase accountipgtnents which were applied in
arriving at the opening balances of the SucceSs®.Note 2—Merger for additional information regagdhe settlement of stock options and restristedk interests.

NOTE 11—INCOME TAXES

The Income tax provision reflected in then€olidated Statements of Operations consistseofoifowing components during the twelve monthsezhBecember 31, 2014, the twelve
months ended December 31, 2013, the period Audy2@®.2 through December 31, 2012, and the periactM30, 2012 through August 30, 2012:

From Inception

12 Months 12 Months August 31, 2012
Ended Ended through March 30, 2012
December 31, December 31, December 31, through
(In thousands) 2014 2013 2012 August 30, 2012
(Successor (Successor (Successor (Predecessor
Current:
Federa $ — $ — $ — $ —
Foreign — — — —
State 1,25(C 4,04t 48( 3,70C
Total current 1,25( 4,04= 48(C 3,70(
Deferred:
Federa 43,86¢ (229,779 3,02( —
Foreign — — — —
State (11,439 (36,820) — —
Total deferrec 32,43( (266,599 3,02( —
Total provision (benefit 33,68( (262,55) 3,50( 3,70(
Tax provision from discontinued operatic 21C 83C — 1,20
Total provision (benefit) from continuing operati $ 3347( $ (263,38) $ 3,50( $ 2,50(
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The Company has recorded no alternativémuim taxes as the consolidated tax group for whitha member expects no alternative minimum taility, due to the utilization of
tax credits.

Pre-tax income (losses) consisted of tHeviing:

From Inception

12 Months 12 Months August 31, 2012
Ended Ended through March 30, 2012
December 31, December 31, December 31, through
(In thousands 2014 2013 2012 August 30, 2012
(Successor (Successor (Successor (Predecessor
Domestic $ 97,30 $ 103,52t $ (39,299 $ 98,09
Foreign 457 (1,679 124 7
Total $ 97,76( $ 101,84 $ (39,170 $ 98,10(

The difference between the effective tdg mn earnings (loss) from continuing operatiorfetgeincome taxes and the U.S. federal incometatat®ry rate is as follows:

From Inception

12 Months 12 Months August 31, 2012
Ended Ended through March 30, 2012
December 31, December 31, December 31, through
(In thousands) 2014 2013 2012 August 30, 2012
(Successor (Successor (Successor (Predecessor
Income tax expense (benefit) at the federal statutie $ 34,03t $ 34,90: $ (13,47() $ 20,12¢
Effect of:
State income taxe 19t 1,47¢ (2,930 2,50(
Increase in reserve for uncertain tax positi 1,05( 2,19: — —
Federal and state cred (2,98 (2,600 — —
Change in net operating loss carryforward for ext¢as
deductions — (28,20¢) — —
Permanent item 1,48t 537 20 10C
Other (1,100 (6,08¢) — —
Valuation allowanct 79C (265,60() 18,88( (20,229
Income tax expense (benei $ 33,47C $ (263,38) $ 3,50( $ 2,50(
Effective income tax rat 34.2% (264.0% (9.9)% 4.2%
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The significant components of deferred medax assets and liabilities as of December 314 20id December 31, 2013 are as follows:

December 31, 201 December 31, 201
Deferred Income Tax Deferred Income Tax
(In thousands Assets Liabilities Assets Liabilities
(Successor (Successor

Tangible assel $ — $ (113,45() $ — $ (102,669
Accrued reserve 31,43( — 33,15¢ —
Intangible assel — (101,72Y — (89,767)
Receivable: — (5,20€) — (3,519
Investment: — (233,00) — (227,719
Capital loss carryforwarc 5C — 564 —
Pension postretirement and deferred compens 33,58: — 29,29( —
Corporate borrowing 19,127 — 43,83¢ —
Deferred revenu 154,58: — 154,15} —
Lease liabilities 111,25!( — 97,307 —
Capital and financing lease obligatic 35,65¢ — 37,95¢ —
Alternative minimum tax and other credit carryov 21,80: — 19,54: —
Charitable contribution 15¢ — — —
Net operating loss carryforwar 228,32¢ — 214,77( —
Total $ 63596 $ (453,39) $ 630,58 $ (423,66
Less: Valuation allowanc (790 — — —
Total deferred income tax $ 635,17: $ (453,39) $ 630,58. $ (423,66

122




Table of Contents

AMC ENTERTAINMENT HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

Periods Ended December 31, 2014, December 31, 2043¢ December 2012
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A roliforward of the Company's valuatiofoalance for deferred tax assets is as follows:

Additions
Charged
(Credited) to Charged
Balance at Revenues, Charged (Credited) Balance at
Beginning of Costs and (Credited) to Other End of
(In thousands Period Expenses to Goodwill Accounts(1) Period
Calendar Year 201
Valuation allowanc-deferred income tax assets $ — 79C — — $ 79C
Calendar Year 201
Valuation allowanc-deferred income tax assets $ 248,42 (265,60() 11,08¢ 6,092 $ —
From Inception August 31, 2012 through Decembe2812
Valuation allowanc-deferred income tax assets $ 232,98 18,88( 19¢ (3,640 $ 248,42(
March 30, 2012 through August 30, 2C
Valuation allowanc-deferred income tax assets $ 417,67 (20,225  (164,46)) — $ 232,98!

(1) Primarily relates to amounts resulting frore ompany's tax sharing arrangement, changes énrddftax assets and associated valuation allowthatare not
related to income statement activity as well aswamscharged to other comprehensive incc

The Company's federal income tax loss famard of $649,782,000 will begin to expire in Bdand will completely expire in 2034 and will belted annually due to certain

change in ownership provisions of the Internal ReseCode. The Company also has state income taxéosyforwards of $409,654,000, which may be usedt various periods ranging
from 1 to 20 years.

From 2008 to 2012, the Company's predecesgiy generated significant net deferred taxetssprimarily from debt carrying costs and assetaimments combined with reduced
operating profitability. At December 31, 2014 anedember 31, 2013, the Company had net deferreaistets of $181,782,000 and $206,921,000, resplgctilee Company evaluates
its deferred tax assets each period to determiaedfuation allowance is required based on whath&t'more likely than not" that some portiontbe deferred tax assets would not be
realized. The ultimate realization of these defétex assets is dependent upon the generatiorffafient taxable income during future periods. T®empany conducts its evaluation by
considering all available positive and negativedewnce. This evaluation considers, among other fachistorical operating results, forecasts of fetprofitability, the duration of statuto
carryforward periods, and the outlooks for the Wn8tion picture and broader economy. Based on timagany's evaluation through December 31, 2014Ctrapany continued to
reserve a portion of its net deferred tax assetstaluincertainty of their realization and dependemgon future taxable income.
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Consistent with the above process, the Gompvaluated the need for a valuation allowaneénagits net deferred tax assets at December@B, 2ind determined that the
valuation allowance against its federal deferredassets and all of its state deferred tax assgtsmdlent upon future taxable income was no longamoariate. Accordingly, the Company
reversed $265,600,000 of valuation allowance infolieth quarter of 2013. This reversal is reflechsda non-cash income tax benefit recorded indbigtf quarter of 2013 in the
accompanying consolidated statements of operations.

The Company conducted its evaluation bysimtering all available positive and negative eviEhe principal positive evidence that led toréaeersal of the valuation allowance
included: (1) prudent and feasible tax planningtsgies; (2) a successful public offering of Hotfihcommon stock during December 2013; (3) the Gayls emergence from a three-
year cumulative loss in March 2014; (4) the sigifit positive income generated during 2013; (5)abmpany's forecasted future profitability; andi(@provement in the Company
financial position, including over $500,000,000cash on hand at December 31, 2013.

As described above, the Company has idedt# prudent and feasible tax planning strategighvimvolves the conversion of NCM units into NCMg¢. common stock that, if
executed, would generate significant taxable incofhe conversion is within the control of the Compand the Company intends to execute the conveikibbecomes necessary to
prevent its net operating loss carryforward fromigrg unrealized. In addition, AMCE utilized a pion of proceeds from the public offering of Holggxcommon stock along with cash
generated from an offering of 5.875% Senior Subnai@id Notes due 2022 to purchase approximatehB%a ¢¥ its 8.75% Senior Notes due 2019, which lowehe amount of
indebtedness and lower overall borrowing costslferCompany. These subsequent events also wettgadtipositive evidence considered by management.

The accounting for deferred taxes is bageuh an estimate of future results. Differences/beh estimated and actual results could have aialdtapact on the Company's
consolidated results of operations, its financ@ifion and the ability to fully realize its defed tax assets over time. Changes in existing tag tould also affect actual tax results and
the realization of deferred tax assets over tifitlre results are significantly different froimet Company's estimates and judgments, the Compapyperequired to record a valuation
allowance against some or all of its deferred &sets prospectively.
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A reconciliation of the change in the amiboinunrecognized tax benefits was as follows:

From
Inception
August 31, March 30,
12 Months 12 Months 2012 2012
Ended Ended through through
December 31, December 31, December 31, August 30,
(In millions) 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Balance at beginning of peri $ 274 % 24.C $ 24t $ 24.¢
Gross increas—current period tax positior 1.€ 3.8 — 0.€
Gross increas—prior period tax position i85
Favorable resolutions with authoriti — (0.9 — —
Cash settlemen — — (0.5 (0.9
Balance at end of peric $ 305 $ 274 $ 24.C $ 24.t

The Company's effective tax rate is noteeted to be significantly impacted by the ultimagsolution of the uncertain tax positions.
The Company recognizes income tax-relategtést expense and penalties as income tax expadsgeneral and administrative expense, respéctive

There are currently unrecognized tax bésefhich the Company anticipates will be resolvethe next 12 months; however, the Company is enatihis time to estimate what the
impact on its unrecognized tax benefits will be.

The Company or one of its subsidiariesfilcome tax returns in the U.S. federal jurisdictiand various state and foreign jurisdictions.|R8 examination of the tax years
February 28, 2002 through December 31, 2003 ofdtmeer Loews Cineplex Entertainment Corporation anlsidiaries was concluded during fiscal 20071RS& examination for the te
years ended March 31, 2005 and March 30, 2006 empleted during 2009. Generally, tax years begmuifter March 28, 2002 are still open to examimabg various taxing
authorities. Additionally, the Company has net agieg loss ("NOL") carryforwards for tax years edd@ctober 31, 2000 through March 28, 2002 in th®. ldnd various state
jurisdictions which have carryforwards of varyiengths of time. These NOLs are subject to adjustiv@sed on the statute of limitations applicabléhtoreturn in which they a
utilized, not the year in which they are generatétious state, local and foreign income tax refware also under examination by taxing authoriié® Company does not believe that
the outcome of any examination will have a maténigdact on its financial statements.
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NOTE 12—LEASES

The following table sets forth the futurenimum rental payments, by calendar year, requireder existing operating leases and digital projeetiuipment leases payable to DCIP
that have initial or remaining non-cancelable teimexcess of one year as of December 31, 2014:

(In thousands)

2015

2016

2017

2018

2019

Thereaftel

Total minimum payments requirt

2016.

Included in other long-term liabilities esDecember 31, 2014 and December 31, 2013 is $82M00 and $55,272,000, respectively, of deferead representing future minimum

Minimum operating

As of December 31, 2014, the Company hasel@greements for five theatres with 51 screeichvaine under construction or development and gpeaed to open in 2015 and

rental payments for leases with scheduled reneasgs, and $165,073,000 and $194,233,000, resglgcfivr unfavorable lease liabilities.

Rent expense is summarized as follows:

March 30,
2012
through
August 30,
2012

(Predecessor

$ 166,22(

17,59:
5,27¢

189,08t
4,201

12 Months
Ended
December 31,
(In thousands 2014
(Successor
Minimum rentals $ 395,79
Common area expens 48,15¢
Percentage rentals based on revel 11,28¢
Rent 455,23¢
General and administrative and ot 7,767
Total $  463,00:

193,29

NOTE 13—EMPLOYEE BENEFIT PLANS

The Company sponsors frozen non-contrilyuoalified and non-qualified defined benefit pemsplans generally covering all employees who,rgnche freeze, were age 21 or
older and had completed at least 1,000 hours @fcgein their first twelve months of employment,iora calendar year ending thereafter, and who weteovered by a collective
bargaining agreement. The Company also offershidigetirees the opportunity to participate in altreplan. Certain employees are eligible for sdizeid postretirement medical bene

The eligibility for these benefits is based upon a
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NOTE 13—EMPLOYEE BENEFIT PLANS (Continued)
participant's age and service as of January 1,.2I® Company also sponsors a postretirement eéefepmpensation plan.

On December 31, 2013, the Company's Bokbdrectors approved revisions to the Company'srieteement Medical and Life Insurance Plan effesthpril 1, 2014 and the
changes were communicated to the plan participAsts. result of these revisions, the Company resbedprior service credit of approximately $15,099, through other comprehensive
income to be amortized over nine years startingalendar 2014, based on expected future serviteeamaining participants. See Note 23ubsequent Events for information regart
the resolution to terminate the plan, which waspteid by the Compensation Committee and the Comp&odrd of Directors on January 12, 2015.

As a result of the Merger and the applaratf "push down" accounting, the benefit plantetfa new basis of accounting that is based offeih&alue of assets acquired and
liabilities assumed as of the Merger date. At Audils 2012, the Successor balance recorded in adated other comprehensive income was reset to zero

The measurement dates used to determirstgmeand other postretirement benefits were Dece®ibe2014, December 31, 2013, December 31, 20fRAagust 30, 2012.

Net periodic benefit cost for the planssists of the following:

Pension Benefits Other Benefits
From
Inception From
August 31, Inception
12 Months 12 Months 2012 March 30, 12 Months August 31, March 30,
Ended Ended through 2012 Ended 12 Months 2012 2012
December 31 December 31 December 31 through December 31 Ended through through
August 30, December 31 December 31 August 30,
(In thousands; 2014 2013 2012 2012 2014 2013 2012 2012
(Predecessot (Predecessor
(Successor  (Successor  (Successor (Successor  (Successor  (Successor
Components of net periodic benefit cc
Service cos $ — $ 18C $ 5¢ | $ 7€ $ 3 $ 19t $ 61 [$ 74
Interest cos 4,60¢ 4,51% 1,48¢ 1,96: 214 87C 30€ 43t
Expected return on plan ass (5,230) (4,707) (1,44%) (1,817 — — — —
Amortization of net (gain) los (1,039 — — 89¢ (34¢) (78) — 88
Amortization of prior service cred — — — — (1,66%) — — (44¢)
Settlemen — — (15) — — — — —
Net periodic benefit cost (cred $ (1,659 $ (19 $ 8 | $ 1,12¢ $ (1,769 $ 987 $ 367 | $ 14¢
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NOTE 13—EMPLOYEE BENEFIT PLANS (Continued)

The following table summarizes the charigesther comprehensive income:

Pension Benefits Other Benefits
12 Months 12 Months 12 Months 12 Months
Ended Ended Ended Ended
December 31, December 31, December 31, December 31,
(In thousands) 2014 2013 2014 2013
(Successor (Successor (Successor (Successor
Net (gain) loss $ 21,64. $ (1253) $ 561 $ (2,27))
Net prior service cred — — — (15,19
Amortization of net gail 1,03¢ — 34¢ 78
Amortization of prior service crec — — 1,66¢ —
Allocated tax expense (benef (8,847 8,44: (1,00%) 6,782
Total recognized in other comprehensive (incomss $ 13,83: $ (4,099 $ 1571 $ (9,60¢)
Net periodic benefit cost (cred (1,655 (14) (1,767) 987
Total recognized in net periodic benefit cost (@)ezhd other
comprehensive (income) lo $ 12,177 $ (4,109 $ (192) $ (8,62])

The following tables set forth the plartisuiege in benefit obligations and plan assets amddbrued liability for benefit costs included e tConsolidated Balance Sheets:

Pension Benefits Other Benefits
12 Months 12 Months 12 Months 12 Months
Ended Ended Ended Ended
December 31, December 31, December 31, December 31,
(In thousands 2014 2013 2014 2013
(Successor (Successor (Successor (Successor
Change in benefit obligatiol
Benefit obligation at beginning of perit $ 98,88: $ 109,71t $ 571¢ $ 22,76
Service cos 18C 36 19t
Interest cos 4,60¢ 4,51: 214 87C
Plan participants' contributior — 41¢ 562
Actuarial (gain) los: 23,53: (10,027 561 (1,277
Plan amendmer — — (15,19
Benefits paic (2,247 (5,408 (1,262) (2,20€)
Administrative expense (81) (98) — —
Settlement pai (7,16€) — — —
Settlement gail (3,575 — — —
Benefit obligation at end of period $ 11395 $ 98,88: $ 5,68¢ $ 5,71¢
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NOTE 13—EMPLOYEE BENEFIT PLANS (Continued)

Pension Benefits

Other Benefits

12 Months 12 Months 12 Months 12 Months
Ended Ended Ended Ended
December 31, December 31, December 31, December 31,
(In thousands) 2014 2013 2014 2013
(Successor (Successor (Successor (Successor
Change in plan asse
Fair value of plan assets at beginning of pe $ 73,65¢ $ 68,21¢ $ — $ —
Actual return on plan assets gi 3,54¢ 7,22 — —
Employer contributior 2,71¢ 3,72 842 1,64¢
Plan participants' contributior — — 41¢ 562
Benefits paic (2,247 (5,40¢) (1,262 (2,206
Administrative expens (81) (98) — —
Settlement pai (7,166€) — — —
Fair value of plan assets at end of pel $ 70,42¢ $ 73,65¢ $ — $ —
Net liability for benefit cost
Funded statu $ (4353) $ (25229 $ (5,686 $ (5,719
Pension Benefits Other Benefits
December 31 December 31 December 31 December 31
(In thousands) 2014 2013 2014 2013
(Successor (Successor (Successor (Successor
Amounts recognized in the Balance Sh
Accrued expenses and other liabilit $ (152) $ (1549 $ (629) $ (612)
Other lon¢-term liabilities (43,379 (25,07)) (5,057%) (5,106
Net liability recognizec $ (4353) 8% (25229H ¢ (5,686 $ (5,719
Aggregate accumulated benefit obligat $ (113,95) $ (98,88) $ (5,686 $ (5,719

The following table summarizes pension plaith accumulated benefit obligations and projgdtenefit obligations in excess of plan assets:

Pension Benefits
December 31 December 31

(In thousands) 2014 2013
(Successor (Successor
Aggregated accumulated benefit obligat $ (113,95) $ (98,88
Aggregated projected benefit obligati (113,95Y (98,887)
Adggregated fair value of plan ass 70,42« 73,65¢
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NOTE 13—EMPLOYEE BENEFIT PLANS (Continued)

Amounts recognized in accumulated otherprafmensive income consist of the following:

Pension Benefits Other Benefits
December 31 December 31 December 31 December 31
(In thousands) 2014 2013 2014 2013
(Successor (Successor (Successor (Successor
Net actuarial (gain) los $ 21,64. $ (1253) $ 561 $ (1,27))
Prior service credi — — — (15,19

Amounts in accumulated other comprehenisiveme expected to be recognized in componentetberiodic pension cost during the calendar y8abare as follows:

Pension Other
(In thousands) Benefits Benefits
Net actuarial (gain) los $ 45 $ (289
Net prior service cred — (1,66%)
Actuarial Assumptions
The weighted-average assumptions usedtéordime benefit obligations are as follows:
Pension Benefits Other Benefits
December 31 December 31 December 31 December 31
2014 2013 2014 2013
(Successor (Successor (Successor (Successor
Discount rate 3.8(% 4.7% 3.31™% 4.0(%
Rate of compensation incree N/A N/A N/A N/A
The weighted-average assumptions usedtéordime net periodic benefit cost are as follows:
Pension Benefits Other Benefits
From From
12 Months 12 Months Inception March 30, 12 Months 12 Months Inception March 30,
Ended Ended August 31, 2012 Ended Ended August 31, 2012
December 31 December 31 2012 through through December 31 December 31 2012 through through
December 31, August 30, December 31, August 30,
2014 2013 2012 2012 2014 2013 2012 2012
(Predecessol (Predecessol
(Successor  (Successor (Successor (Successor  (Successor (Successor
Discount rate 4.7% 4.1% 3.9%% 4.8t% 4.0(% 3.9(% 3.65% 4.42%
Weighted average expected I-term
return on plan asse 7.81% 7.21% 7.21% 7.21% N/A N/A N/A N/A
Rate of compensation incree N/A N/A N/A N/A N/A N/A N/A N/A

In developing the expected long-term rdtesturn on plan assets at each measurement Hat€dmpany considers the plan assets' historitahe asset allocations, and the
anticipated future economic environment and lomgitperformance of the asset classes. While api@peionsideration is given to recent and histoiicadstment performance, the
assumption represents management's best estimite lohg-term prospective return.
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At the measurement date of December 314,20 Company selected the new RP-2014 Mortabiylds to measure benefit obligations. As a regulsing the updated mortality
assumptions, the pension and postretirement meddibdlties increased by approximately $6,658,000.

For measurement purposes, the annual faterease in the per capita cost of covered health benefits assumed for 2014 was 7.0% for mediba rates were assumed to
decrease gradually to 5.0% for medical in 2019dasing the assumed health care cost trend ratesebgercentage point in each year would incrdesad¢cumulated postretirement
benefit obligation as of December 31, 2014 by $80,8nd the aggregate of the service and interestcooponents of postretirement expense for cateyeta 2014 by $2,000.
Decreasing the assumed health care cost trendoyatse percentage point in each year would deerdresaccumulated postretirement obligation foemdar year 2014 by $88,000 and
the aggregate service and interest cost compobnéptsstretirement expense for calendar year 20184b00.

Cash Flows
The Company does not expect to contributéé pension plans during the calendar year 2015.

The following table provides the benefitpected to be paid (inclusive of benefits attrilbleao estimated future employee service) in edd¢heonext five fiscal years, and in the
aggregate for the five years thereafter:

(In thousands) Pension Benefits Other Benefits
2015 $ 2,58 $ 63¢
2016 2,72( 63<
2017 3,97: 614
2018 3,66¢ 54&
2019 4,49: 49C

Years 202-2024 29,64¢ 1,74%

Pension Plan Assets

The Company's investment objectives fodé@Bned benefit pension plan investments aretq preserve the real value of its principal; (2jrtaximize a real long-term return with
respect to the plan assets consistent with minigizisk; (3) to achieve and maintain adequate assetrage for accrued benefits under the plan{énhtb maintain sufficient liquidity for
payment of the plan obligations and expenses. Tdrepgany uses a diversified allocation of equity,tdebmmodity and real estate
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exposures that are customized to the Plan's castbiénefit needs. The target allocations for plssets are as follows:

Target

Asset Category Allocation
Fixed(1) 15%
Equity Securitie—U.S. 2€%
Equity Securitie—Internationa 14%
Collective trust func 25%
Private Real Estal 15%
Commaodities broad bask 5%

10C%

(1)  Includes U.S. Treasury Securities and Bond maried.i

Valuation Techniques. The fair values classified within Level 1 oéthaluation hierarchy were determined using quatadket prices from actively traded markets. Thevalues
classified within Level 2 of the valuation hieraydncluded pooled separate accounts and collettis funds, which valuations were based on makees for the underlying
instruments that were observable in the markebatdcbe derived by observable market data frompeddent external valuation information.

The fair value of the pension plan asseBegember 31, 2014, by asset class is as follows:

Total Carrying Fair Value Measurements at December 31, 2014 Usil

Value at Quoted prices Significant other Significant
December 31, in active market observable inputs unobservable inputs

(In thousands 2014 (Level 1) (Level 2) (Level 3)
Cash and cash equivalel $ 30C $ 30C $ — 8 -
U.S. treasury securiti¢ 1,61¢ 1,61¢ — —

Equity securities

U.S. companie 18,51 18,51 — —
International companie 10,10¢ 10,10¢ — —
Bond market func 9,17¢ 9,17¢ — —
Collective trust func 17,48¢ — 17,48¢ —
Commodities broad basket fu 2,91¢ 2,91¢ — —
Private real estal 10,31 — 10,312 —
Total assets at fair valt $ 70,42 $ 42.62¢ $ 27,79¢ $ —
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The fair value of the pension plan asseBegember 31, 2013, by asset class is as follows:

Total Carrying Fair Value Measurements at December 31, 2013 Usil

Value at Quoted prices Significant other Significant
December 31, in active market observable inputs unobservable inputs

(In thousands) 2013 (Level 1) (Level 2) (Level 3)
Cash and cash equivalel $ 265 $ 26t $ — 8 -
U.S. treasury securiti¢ 1,557 1,557 — —

Equity securities

U.S. companie 19,65« 19,65« — —
International companie 11,28: 11,28: — —
Bond market func 9,65¢ 9,65¢ — —
Collective trust func 17,95¢ — 17,95¢ —
Commodities broad basket fu 3,45¢ 3,45¢ — —
Private real estal 9,82¢ — 9,82¢ —
Total assets at fair valt $ 73,65¢ $ 4587. $ 27,78 $ —

Defined Contribution Plan

The Company sponsors a voluntary 401(kingsvplan covering certain employees age 21 orra@ldd who are not covered by a collective bargaimigreement. Under the
Company's 401(k) Savings Plan, the Company matth@ of each eligible employee's elective contidng up to 3% and 50% of contributions up to 5%hefemployee's eligible
compensation. The Company's expense under the Y€i\ings plan was $2,696,000, $2,817,000, $1,0824nd $1,108,000, for the twelve months endedcbéer 31, 2014, the
twelve months ended December 31, 2013, the perigguét 31, 2012 through December 31, 2012, andehiegMarch 30, 2012 through August 30, 2012, retpely.

Union-Sponsored Plans

Certain theatre employees are covered mnesponsored pension and health and welfare p@msipany contributions into these plans are detegthin accordance with provisions
of negotiated labor contracts. Contributions aggted $207,000, $265,000, $80,000, and $109,00@héowelve months ended December 31, 2014, thivévweonths ended
December 31, 2013, the period August 31, 2012 tfifrddecember 31, 2012, the period March 30, 201yt August 30, 2012, respectively.

As of both December 31, 2014 and DecembgeB13, the Company's liability related to thdextively bargained multiemployer pension plan withwals was immaterial.

133




Table of Contents

AMC ENTERTAINMENT HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Periods Ended December 31, 2014, December 31, 2043¢ December 2012
NOTE 14—COMMITMENTS AND CONTINGENCIES

The Company, in the normal course of bussinis a party to various ordinary course clairmmfvendors (including food and beverage suppliedsfém distributors), landlords,
competitors, and other legal proceedings. If mamege believes that a loss arising from these asti®probable and can reasonably be estimate@dhepany records the amount of the
loss, or the minimum estimated liability when thed is estimated using a range and no point is profeable than another. As additional informatiecdmes available, any potential
liability related to these actions is assessedtla@@stimates are revised, if necessary. Managemediates that the ultimate outcome of such othettens, individually and in the
aggregate, will not have a material adverse effadche Company's financial position or overall trein results of operations. However, litigatiorl ataims are subject to inherent
uncertainties and unfavorable outcomes could odauunfavorable outcome could include monetary dgesalf an unfavorable outcome were to occur, teaigts the possibility of a
material adverse impact on the results of operationhe period in which the outcome occurs owituife periods.

On May 5, 2014, NCM, Inc., the sole managfedCM LLC, announced that it has entered intagreement to acquire Screenvision, LLC for $375@0@ consisting of cash and
NCM, Inc. common stock. Consummation of the tratieads subject to regulatory approvals and othest@mary closing conditions. If NCM, Inc. does rexteive this approval or if t
closing conditions in the agreement cannot befgadisNCM, Inc. may be required to pay a terminatiee of approximately $28,800,000. NCM LLC woutdiémnify NCM, Inc. and
bear a pro rata portion of this fee based upon NIB®I;s ownership percentage in NCM LLC, with NCMQ's founding members bearing the remainder ofdékén accordance with
their ownership percentage in NCM LLC. On Novem®e2014, the DOJ filed an antitrust lawsuit seekimgnjoin the proposed acquisition of ScreenvisidtC by NCM, Inc. The
Company holds an investment in NCM LLC of 14.96%8Becember 31, 2014. As of December 31, 2014, NCK did not have a liability recorded for this t@nation fee.

NOTE 15—THEATRE AND OTHER CLOSURE AND DISPOSITION O F ASSETS

The Company has provided reserves for es¢ichlosses from theatres and screens which havegeemanently closed and vacant space with no togiuture use. As of
December 31, 2014, the Company has reserved $52@Bfor lease terminations which have either ratrbconsummated or paid, related primarily to efighatres and certain vacant
restaurant space. The Company is obligated undgrérm lease commitments with remaining terms ofawp3 years for theatres which have been closedf Bgcember 31, 2014, ba
rents aggregated approximately $10,082,000 annaath$58,970,000 over the remaining terms of theds.
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NOTE 15—THEATRE AND OTHER CLOSURE AND DISPOSITION O F ASSETS (Continued)

A rollforward of reserves for theatre aritles closure is as follows:

12 Months 12 Months From Inception
Ended Ended August 31, 2012 March 30, 2012
December 31, December 31, through through
(In thousands) 2014 2013 December 31, 201 August 30, 2012
(Successor (Successor (Successor (Predecessor
Beginning balanc $ 55,16: $ 61,34 $ 62,93t $ 65,47
Theatre and other closure expe—continuing operation 9,34¢ 5,82:¢ 2,381 4,191
Theatre and other closure expe—discontinued operatio — — — 7,56:
Transfer of assets and liabiliti 2,43¢ (53) 994 (697)
Foreign currency translation adjustm (1,829 (28€) 40& (39)
Cash payment (12,297) (11,66%) (5,37)) (13,55¢)
Ending balanc $ 52,83t $ 55,16: $ 61,34« $ 62,93t

During the twelve months ended Decembef814 and December 31, 2013, the Company recogthieadre and other closure expense of $9,346,006%823,000, respectively.

The increase was primarily due to the permanemsucof one theatre with 13 screens in Canada iw2044. Theatre and other closure expense alsodaslthe accretion on previously
closed properties with remaining lease obligations.

During the period of August 31, 2012 thrbu@ecember 31, 2012 and the period of March 30220fbugh August 30, 2012, the Company recognikedtte and other closure
expense of $2,381,000 and $4,191,000, respectipgtparily related to the early termination of ase agreement and accretion on previously closggepies with remaining lease

obligations. The Company closed one theatre wits@6ens located in Canada and paid the landlgEb$,000 to terminate the lease agreement duregéhiod March 30, 2012 throu
August 30, 2012. See Note 4—Discontinued Operafionadditional information.

In the accompanying Consolidated Balancze&h the current portion of the theatre and atlwmure ending balance is included with accruedrgps and other liabilities and the
long-term portion of the theatre and other closméing balance is included with other long-terrbiliies. See Note 8—Supplemental Balance Sheerimétion for further information.

Theatre and other closure reserves foeketisat have not been terminated were recordéut garesent value of the future contractual commitéor the base rents, taxes and
maintenance. As of December 31, 2014, the futiaed®bligations are discounted at annual ratesmafiggm 6.0% to 9.0%.

NOTE 16—FAIR VALUE MEASUREMENTS

Fair value refers to the price that wouddrbceived to sell an asset or paid to transferbdity in an orderly transaction between markattigipants in the market in which the entity

transacts business. The inputs used to develop fhizsvalue measurements are established in ariley, which ranks the quality and reliability betinformation used to determine the
fair values. The fair value
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classification is based on levels of inputs. Asseid liabilities that are carried at fair value el@ssified and disclosed in one of the followirrgegories:
Level 1: Quoted market prices in active markets for idehtissets or liabilities
Level 2: Observable market based inputs or unobservablesripat are corroborated by market d.
Level 3: Unobservable inputs that are not corroborated biketalata

Recurring Fair Value Measurements. The following table summarizes the fair valuerarchy of the Company's financial assets ca@atddir value on a recurring basis as of
December 31, 2014:

Total Carrying Fair Value Measurements at December 31, 2014 Usil
Value at Quoted prices in Significant other Significant
December 31, active market observable inputs unobservable inputs
(In thousands) 2014 (Level 1) (Level 2) (Level 3)
Other long-term assets
Money market mutual func $ 224 $ 224 $ — $ —
Equity securities, availat-for-sale:
RealD Inc. common stoc 14,42¢ 14,42¢ — —
Mutual fund large U.S. equit 2,87¢ 2,87¢ — —
Mutual fund small/mid U.S. equit 1,55¢ 1,55¢ — —
Mutual fund internatione 717 717 — —
Mutual fund balanc 76C 76C — —
Mutual fund fixed income¢ 541 541 — —
Total assets at fair valt $ 21,10¢ $ 21,10¢ $ — $ —

The following table summarizes the fairushierarchy of the Company's financial assetsezhat fair value on a recurring basis as of Decam3ti, 2013:

Total Carrying Fair Value Measurements at December 31, 2013 Usil
Value at Quoted prices in Significant other Significant
December 31, active market observable inputs unobservable inputs
(In thousands) 2013 (Level 1) (Level 2) (Level 3)
Other long-term assets
Money market mutual func $ 84 $ 84 $ — $ —
Equity securities, availat-for-sale:
RealD Inc. common stoc 10,44: 10,44: — —
Mutual fund large U.S. equit 2,56: 2,56: — —
Mutual fund small/mid U.S. equit 982 982 — —
Mutual fund internatione 508 503 — —
Mutual fund balanc 45€ 45€ — —
Mutual fund fixed income¢ 351 351 — —
Total assets at fair valt $ 15,381 $ 15,38 $ — $ —
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Valuation Techniques. The Company's money market mutual funds aresired in funds that seek to preserve principalhaely liquid, and therefore are recorded on thkbce
sheet at the principal amounts deposited, whiclalsdfair value. The equity securities, availabledale, primarily consist of common stock and mufuads invested in equity, fixed
income, and international funds and are measuraratalue using quoted market prices. See Note-ABcumulated Other Comprehensive Income (Loss)Herunrealized gain on
equity securities recorded in accumulated otherpzehrensive income.

Nonrecurring Fair Value Measurements. The following table summarizes the fair valuerarchy of the Company's assets that were meastifad value on a nonrecurring be
at December 31, 2014:

Total Carrying Fair Value Measurements at December 31, 2014 Usil
Value at Quoted prices in Significant other Significant
December 31, active market observable inputs unobservable inputs
(In thousands) 2014 (Level 1) (Level 2) (Level 3) Total Losses
Property, net:
Property owned, ne $ 2,34: $ — $ — $ 2,342 $ 3,14¢

In accordance with the provisions of th@@&inment of long-lived assets subsections of ASG-B8, long-lived assets held and used that wersidered impaired were written down
to their fair value at December 31, 2014 of $3,080, During calendar 2013, the Company recognizedaash impairment losses of $1,370,000 relatednmrketable equity security
when it was determined that its decline in valus wther than temporary. During the successor pefiddigust 31, 2012 through December 31, 2012Qbmpany did not record any
nonrecurring fair value measurements. See Note 2¢rgdtefor information regarding the Company's asaet liabilities that were measured at fair valne nonrecurring basis due to
the Merger on August 30, 2012.

Other Fair Value Measurement Disclosures. The Company is required to disclose the faiue®f financial instruments that are not recogdiaefair value in the statement of
financial position for which it is practicable tetenate that value:

Total Carrying Fair Value Measurements at December 31, 2014 Usil

Value at Quoted prices in Significant other Significant
December 31, active market observable inputs unobservable inputs

(In thousands) 2014 (Level 1) (Level 2) (Level 3)
Current Maturities of Corporate Borrowin $ 15,87: $ — $ 14,39 $ 1,38¢
Corporate Borrowing 1,775,13; — 1,765,67: 5,55¢
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Total Carrying Fair Value Measurements at December 31, 2013 Usil

Value at Quoted prices in Significant other Significant
December 31, active market observable inputs unobservable inputs

(In thousands) 2013 (Level 1) (Level 2) (Level 3)
Current Maturities of Corporate Borrowin $ 9,13¢ $ — $ 7.77¢ $ 1,38¢
Corporate Borrowing 2,069,67. — 2,090,33; 6,94¢

Valuation Technique. Quoted market prices and observable marketbiapeits were used to estimate fair value for I&/ilputs. The level 3 fair value measurement rggmes the
transaction price of the corporate borrowings umdarket conditions.

NOTE 17—OPERATING SEGMENT

The Company reports information about ofiegesegments in accordance with ASC 2808&gment Reportingwhich requires financial information to be regarbased on the w
management organizes segments within a companydking operating decisions and evaluating perfooeaifhe Company has identified one reportable sagfoeits theatrical
exhibition operations.

Information about the Company's revenuesifcontinuing operations and assets by geograpéicia as follows:

From Inception

August 31, 2012 March 30, 2012
12 Months Ended 12 Months Ended through through
Revenues gln thousands December 31, 201 December 31, 201 December 31, 201 August 30, 2012
(Successor (Successor (Successor (Predecessor

United State: $ 2,688,231 $ 2,741,711 $ 808,37¢ $ 1,202,17
Other 7,16( 7,711 3,11« 3,89:¢
Total revenue $ 2,695,390 $ 2,749,420 $ 811,49: $  1,206,07.

Long-term assets, net (In thousands December 31, 201. December 31, 201.

(Successor (Successor

United State: $ 4,253,751 $ 4,202,34

Other 242 854

Total lon¢-term assets(1 $ 4,253,99. $ 4,203,20.

@

Long-term assets are comprised of property, intangibdets, goodwill, deferred income tax assets anef ddinc-term assets
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NOTE 18—ACCUMULATED OTHER COMPREHENSIVE INCOME
The following table presents the changeactumulated other comprehensive income by comgpnenof tax:

Unrealized

Gain from
Equity Method
Investees' Cash

Pension and Unrealized Gains Flow Hedge
Other Benefits on Marketable (recorded in
(recorded in Securities Equity in
General and (recorded in Earnings of
Foreign Administrative: Investment Non-consolidated
(In thousands) Currency Other) Expense (Income) Entities) Total
(Successor
Balance, December 31, 20 $ (35)) % 20,967 $ 1,21¢ $ 2,37 $  24,20¢
Other comprehensive income (loss) before
reclassifications 97¢ (13,549 2,621 (59 (9,997
Amounts reclassified from accumulated other
comprehensive incon — (1,860 (31) 52¢ (1,369
Net other comprehensive income (lo 97¢ (15,407 2,59¢ 46¢ (11,360)
Balance, December 31, 20 $ 627 $ 5,56/ $ 3,81: $ 2,841 $ 12,84«
Allocated tax (expense) benefit 20 $ (625 $ 9,84¢ $ (1,657 $ (300) $ 7,26¢
Unrealized
Gain from
Equity Method
Investees' Cash
Pension and Unrealized Gains Flow Hedge
Other Benefits on Marketable (recorded in
(recorded in Securities Equity in
General and (recorded in Earnings of
Foreign Administrative: Investment Non-consolidated
(In thousands) Currency Other) Expense (Income)) Entities) Total
(Successor
Balance, December 31, 20 $ (530 $ 7,26¢ $ 1,91 $ 797 $ 9,44+
Other comprehensive income (loss) before
reclassifications 17¢ 13,78: (1,622) 2,08t 14,42:
Amounts reclassified from accumulated other
comprehensive incon — (78) 92t (510) 337
Net other comprehensive income (lo 17¢ 13,70% (697) 1,57t 14,76(
Balance, December 31, 20 $ (35)) $ 20,967 $ 1,21¢ $ 2,37: $ 24,20¢
Allocated tax (expense) benefit 20 $ — $ 15,22 $ (1,08) $ 1,38¢ $ 15,530
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NOTE 19—CONDENSED CONSOLIDATING FINANCIAL INFORMATI ON
Holdings is a holding company that condsetisstantially all of its business operations tigtoits subsidiaries.

There are significant restrictions on Holgh' ability to obtain funds from any of its suliaries through dividends, loans or advances. Adnglg, these condensed financial
statements have been presented on a "parent-cedys.liJnder a parent-only presentation, Holdinggstments in its consolidated subsidiaries arsemted under the equity method of
accounting. These parent-only financial statemsidsild be read in conjunction with Holdings' audlitensolidated financial statements.

AMC ENTERTAINMENT HOLDINGS, INC.

CONDENSED STATEMENTS OF OPERATIONS—PARENT ONLY

Calendar Calendar

2014 2013 Transition Period
From Inception March 30,
12 Months 12 Months August 31, 2012 2012
Ended Ended Through through
December 31, December 31, December 31, August 30,
(In thousands) 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor
Operating costs and expen:
General and administrativ
Merger, acquisition and transaction costs $ — 3 — $ — $ 4,24¢
Other — — — 2
Operating costs and expen: — — — 4,243
Other expense (incom
Equity in (earnings) loss of AMC Entertainment Ir (64,08() (364,40() 42,67( (94,400
Other expens — — — —
Interest expenst
Corporate borrowing — — — —
Investment expense (incon — — — —
Total other expense (incom (64,08() (364,400 42,67( (94,400
Earnings (loss) before income ta: 64,08( 364,40( (42,670) 90,157
Income tax provisiol — — — —
Net earnings (loss $ 64,08C $ 364,400 $ (42,670 | $ 90,15
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NOTE 19—CONDENSED CONSOLIDATING FINANCIAL INFORMATI ON (Continued)

AMC ENTERTAINMENT HOLDINGS, INC.
CONSOLIDATED BALANCE SHEETS—PARENT ONLY

December 31 December 31

(In thousands, except share date 2014 2013
(Successor (Successor
ASSETS
Current asset:
Cash and equivalen $ 2,051 $ 2,14:%
Total current asse 2,051 2,14
Goodwill (2,147 (2,147
Deferred tax asst 27 —
Investment in AMC Entertainment In 1,514,22: 1,508,93!
Total asset $ 1,514,15¢ $ 1,508,93

LIABILITIES AND STOCKHOLDERS' EQUITY

Total liabilities $ — $ —
Class A common stock (temporary equity) ($.01 @due, 173,150 shares issued and 136,381 sh
outstanding as of December 31, 2014; 173,150 sliesesd and 140,466 shares outstanding a:
December 31, 201! 1,42¢ 1,46¢
Stockholders' equity
Class A common stock ($.01 par value, 524,173,0@8es authorized; 21,423,839 shares issue
and outstanding as of December 31, 2014; 21,41&B8arks issued and outstanding as of

December 31, 201! 214 214
Class B common stock ($.01 par value, 75,826,92veshauthorized; 75,826,927 shares issuec

outstanding as of December 31, 2014 and Decembh&(03B) 75¢ 75¢
Additional paic-in capital 1,172,51! 1,161,15;
Treasury stock (36,769 shares as of December 3%, 20d 32,684 shares as of December 31,

2013, at cost (680) (58¢)
Accumulated other comprehensive inca 12,84« 24,20
Accumulated earninc 327,08: 321,73(

Total stockholders' equi 1,512,73. 1,507,47

Total liabilities and stockholders' equ $ 1,514,151 $ 1,508,93'
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NOTE 19—CONDENSED CONSOLIDATING FINANCIAL INFORMATI ON (Continued)

AMC ENTERTAINMENT HOLDINGS, INC.

CONDENSED STATEMENTS OF CASH FLOWS—PARENT ONLY

Calendar Calendar
2014 2013 Transition Period
From Inception March 30,
12 Months 12 Months August 31, 2012 2012
Ended Ended through through
December 31, December 31, December 31, August 30,
(In thousands 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor

INCREASE (DECREASE) IN CASH AND EQUIVALENTS
Cash flows from operating activities:
Net earnings (loss $ 64,08( $ 364,400 $ 42,670 | $ 90,15
Adjustments to reconcile net earnings (loss) tocash used in
operating activities

Deferred income taxe 27 — — —
Equity in in (earnings) loss of AMC Entertainment. (64,080 (364,40() 42,67( (94,400
Net change in operating activitie
Receivables and other ass — — — 1,11¢
Accrued expenses and other liabilities (27) — — —
Net cash used in operating activit — — — (3,125

Cash flows from investing activities:
Net cash provided by investing activities — — — —
Cash flows from financing activities:

Purchase of treasury sto (92) — — —
Net cash used in financing activiti (92) — — —
Net decrease in cash and equivalen (92 — — (3,125
Cash and equivalents at beginning of perio 2,14 2,142 2,148 5,26¢
Cash and equivalents at end of perio $ 2,051 $ 2,14: $ 2,14 $ 2,142
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NOTE 19—CONDENSED CONSOLIDATING FINANCIAL INFORMATI ON (Continued)

AMC ENTERTAINMENT HOLDINGS, INC.
CONDENSED STATEMENTS OF STOCKHOLDERS' EQUITY—PARENT ONLY

Class A-1 Voting Class A-2 Voting Class N Nonvoting Class L-1 Voting Class L-2 Voting Accumulated
Common Stock Common Stock Common Stock Common Stock Common Stock  Additional Other Accumulated Total
Treasury Comprehensive Stockholc
(In thousands, except share ar Paid-in Earnings
per share data) Shares  Amount Shares  Amount _ Shares Amount Shares  Amount Shares  Amount _Capital Stock  Income (Loss)  (Deficit) Equity
Predecesso
Balance March 29, 201 382,475.0000 $ 4 382,475.0000 $ 4 2,021.0169 $ — 256,085.6125 $ 3 256,085.6125 $ 3% 673,32'$ (2,590% (20,209%  (492,939% 157
Net earning: — — — — — — — — — — — — — 90,157 90
Comprehensive earnin — — — — — — — — — — — — 9,03¢ — 9
Stock-based compensatic — — — — — — — — — — 83C — — —
Balance August 30, 20: 382,475.0000 $ 4 382,475.0000 $ 4 2,021.0169 $ — 256,085.6125 $ 3 256,085.612E $ 3% 674,15'$ (2,590% (11,169$ _ (402,78)$ 257
Class A Voting Class B Voting Additional Accgmuel;’:\ted Total
Common Stock Common Stock Treasury Comprehensive Accumulated Stockholders
Paid-in
Shares  Amount _Shares Amount _Capital Stock  Income (Loss) _ Earnings Equity
Successo
Balance August 30, 20:
Net loss —$ — —$ —$ —$ —$ —$ (42,670% (42,670
Other comprehensive
income — — — — — — 9,444 — 9,44¢
Merger consideratio — — 66,252,10 662z  699,33¢ — — — 700,00(
Capital contribution: — — 9,574,81! 9€ 99,90« — — — 100,00(
Balance December 31, 20 — — 75,826,92 758 799,24; — 9,44¢ (42,670() 766,77:
Net earning: — — — — — — — 364,40( 364,40(
Other comprehensive
income — — — — — — 14,76( — 14,76(
Net proceeds from IP! 21,052,63 211 — — 355,08¢ — — — 355,29¢
Stock-based
compensation 360,17 3 — — 6,48( — — — 6,48
Purchase shares for treas — — — — 34z (58€) — — (246)
Balance December 31, 20 21,412,80 214 75,826,92 75¢ 1,161,15 (58¢) 24,20« 321,73( 1,507,471
Net earning: — — — — — — — 64,08( 64,08(
Other comprehensive
loss = = = = = = (11,360 = (11,360
Dividends declare — — — — 27 — — (58,729 (58,707)
Stock-based
compensation 11,03t — — — 11,29¢ — — — 11,29
Purchase shares for treas — — — — 43 (92) — — (49)
Balance December 31, 20 21,42383 $ 214 75,826,92 $  75€$1,172,51:'$  (680)$ 12,84 $ 327,08 $ 1,512,73
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NOTE 20—RELATED PARTY TRANSACTIONS
Amended and Restated Fee Agreement

Prior to the Merger, upon the consummatiba change of control transaction or an IPO, edche Sponsors were entitled to receive, in lieguarterly payments of the annual
management fee, a fee equal to the net preserg vhline aggregate annual management fee that wwawkel been payable to the Sponsors during the neleaof the term of the fee
agreement (assuming a twelve year term from the afathe original fee agreement), calculated uttiegtreasury rate having a final maturity date thaiosest to the twelfth anniversary
of the date of the original fee agreement date. Sjpensors waived their right to the payment deedrdtbove that was triggered by the Merger. As altre§the Merger, the Company
ceased paying the annual management fee of $5@D&Ghe Sponsors.

Control Arrangement

Wanda, through its stock ownership, hasathibity to control the Company's affairs and piglicand the election of directors and appointméntanagement. See Note 10—
Stockholders' Equity for related party transactiatith Wanda.

Non Consolidated Affiliates
See Note 7—Investments for transactionk mitn-consolidated affiliates.
NOTE 21—SUBSEQUENT EVENTS

On February 3, 2015, Holdings' Board ofebiors declared a cash dividend in the amount @per share of Class A and Class B common sfgkable on March 23, 2015 to
stockholders of record on March 9, 2015.

On January 12, 2015, the Compensation Ctteerénd all of the Board of Directors of AMC Emémment Holdings, Inc. adopted resolutions to teate the AMC Postretirement
Medical Plan with a targeted effective date of MeBd, 2015. On January 23, 2015, the Company adtéligible associates that their retiree medioskcage under the plan will
terminate after March 31, 2015. Payments to ekgéslsociates will be in the amount of approxima$dly800,000 with a targeted payment date of Mafici2815. The Company
anticipates it will record gains including unrecamgd prior service credits and actuarial gains méed in accumulated other comprehensive incoméectla the termination and
settlement of the plan during the first quarte2015.

NOTE 22—EARNINGS PER SHARE

Basic earnings per share is computed bigidig net earnings from continuing operations by wWeighted-average number of common shares outstaridiluted earnings per share
includes the effects of contingently issuable R8bid PSUs, if dilutive.
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NOTE 22—EARNINGS PER SHARE (Continued)

The following table sets forth the compiatatof basic and diluted earnings from continuipg@tions per common share:

From
Inception
August 31, March 30,
12 Months 12 Months 2012 2012
Ended Ended Through Through
December 31, December 31, December 31, August 30,
(In thousands) 2014 2013 2012 2012
(Successor (Successor (Successor (Predecessor

Numerator:
Earnings (loss) from continuing operatic $ 63,767 $ 363,10: $ (41,98) | $ 55,004
Denominator (shares in thousand:
Weighted average shares for basic earnings (l&s:

common shar 97,50¢ 76,527 74,98¢ 63,33¢
Common equivalent shares for restricted stock t 194 — — —
Common equivalent shares for stock opti — — — 38C
Shares for diluted earnings per common s 97,70( 76,521 74,98¢ 63,71¢
Basic earnings (loss) from continuing operations pe

common shar $ 0.65 $ 4.7¢ $ (056 | $ 0.87
Diluted earnings (loss) from continuing operatipes

common shar. $ 0.6t $ 4.7/ $ (056 | $ 0.8¢€

Vested RSUs have dividend rights identioahe Company's Class A and Class B common staglage treated as outstanding shares for purpdésesnputing basic and diluted
earnings per share. Unvested RSUs and unvested &8\dabject to performance conditions and areidted in diluted earnings per share, if dilutivangghe treasury stock method

based on the number of shares, if any, that woelidduable under the terms of the Company's 20L8yHagcentive Plan if the end of the reportingipdrwere the end of the continger
period.

There were no outstanding options to pusel@mmon shares during the Successor period.
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NOTE 23—SUPPLEMENTAL FINANCIAL INFORMATION (UNAUDIT ED) CONSOLIDATED STATEMENTS OF OPERATIONS BY QUARTE R

(In thousands

Revenue!
Admissions
Food and beverag
Other revenui
Total revenue
Operating Costs and Expen:
Film exhibition costs
Food and beverage co
Operating expens
Rent
General and administrative:
Merger, acquisition and
transactions costs
Other(1)
Depreciation and amortizatic
Impairment of lon-lived asset:
Operating costs and expen:
Operating income (los!
Other expense (incom
Other expense (income)(2)
Interest expenst
Corporate borrowing
Capital and financing lease
obligations
Equity in (earnings) losses of non-
consolidated entities(3)
Investment expense (incomr
Total other expens
Earnings (loss) from continuir
operations before income tax
Income tax provision (benefit)(«
Earnings (loss) from continuir
operations
Earnings (loss) from discontinu:
operations, net of income taxes
Net earnings (loss

3 Months Endec 3 Months Endec 3 Months Endec 3 Months Endec

March 31, 2014 March 31, 2013

June 30, 201¢

3 Months Ended
June 30, 201: September 30, 201 September 30, 201 December 31, 201 December 31, 201 December 31, 201 December 31, 201

3 Months Ended

3 Months Ended

3 Months Ended 12 Months Ended 12 Months Ended

(Successor (Successor (Successor (Successor (Successor (Successor (Successor (Successor (Successor (Successor
$ 409,02( $ 382,88 $ 478,66° $ 515,30t $ 417,44 $ 466,98 $ 460,25 $ 482,14¢ $ 1,765,38 $ 1,847,32
181,76 167,93 211,59 219,47 189,06! 201,61: 215,30¢ 197,88t 797,73¢ 786,91:
31,97« 26,98: 36,30¢ 27,88: 27,39: 27,38¢ 36,597 32,94. 132,26 115,18¢
622,75¢ 577,80: 726,57: 762,66! 633,90: 695,98 712,15¢ 712,97 2,695,391 2,749,42
212,10( 191,32: 257,22( 285,39! 220,60¢ 242,001 244,31t 258,18 934,24t 976,91:
25,12¢ 23,19¢ 30,34: 30,55( 27,20¢ 26,28¢ 29,31¢ 27,29: 111,99: 107,32!
179,69: 164,21( 189,28: 187,21¢ 177,94¢ 182,63 186,41: 192,58: 733,33t 726,64:
114,94. 113,80t 113,86: 113,54 112,25¢ 111,86! 114,17¢ 112,61! 455,23¢ 451,82t
36z 947 57z 70€ 78 29¢ 14¢ 931 1,161 2,882
18,22( 16,318 15,14¢ 17,03¢ 12,96: 26,45( 18,54¢ 37,49: 64,87¢ 97,28¢
54,77 48,46 51,75( 50,37( 54,32 48,60¢ 55,467 50,10: 216,32 197,53
— — — — — — 3,14¢ — 3,14¢ —
605,21¢ 558,26( 658,17t 684,81t 605,39( 638,13 651,530 679,20: 2,520,31 2,560,41
17,53¢ 19,54: 68,397 77,84¢ 28,51« 57,847 60,622 33,77¢ 175,07: 189,01
(4,229 = (4,157 (294 11 11C 53 (1,231) (8,349 (1,415
29,65¢ 33,17¢ 27,98¢ 32,31( 26,89 32,22: 26,52¢ 32,25¢ 111,07: 129,96:
2,528 2,671 2,48¢ 2,637 2,44¢ 2,60¢ 2,40¢ 2,35( 9,867 10,26«
5,38¢ (54€) (9,597 (23,274 (13,08)) (14,32) (9,315) (9,292) (26,619 (47,43%)
(7,857 (3,619 172 282 181 (69 (641) 1,32C (8,145 (2,089
25,48: 31,67¢ 16,89: 11,66: 16,42¢ 20,54¢ 19,03¢ 25,40¢ 77,83¢ 89,29¢
(7,94%) (12,13) 51,50¢ 66,18¢ 12,08¢ 37,30: 41,58¢ 8,36¢ 97,237 99,72:
(3,100 3,10 20,09( 4,33( 4,71( 3,43( 11,77( (274,24) 33,47( (263,38)
(4,842 (15,23) 31,41« 61,85¢ 7,37¢ 33,87: 29,81¢ 282,61: 63,767 363,10¢
334 4,97¢ (21) (282) — (407) — (2,999 312 1,29¢
$ (4,509 $ (10,259 $ 31,39! $ 61,57¢ $ 7,37¢ $ 33,46 $ 29,81¢ $ 279,61 $ 64,08( $ 364,40(
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23—SUPPLEMENTAL FINANCIAL INFORMATION (UNAUDIT ED) CONSOLIDATED STATEMENTS OF OPERATIONS BY QUARTE R (Continued)

3 Months Endec 3 Months Endec 3 Months Endec 3 Months Endec
3 Months Ended 3 Months Ended 3 Months Ended 3 Months Ended 12 Months Ended 12 Months Ended

(In thousands, except per share dat. March 31, 2014 March 31, 2013 June 30, 201¢  June 30, 201 September 30, 201 September 30, 201 December 31, 201 December 31, 201 December 31, 201 December 31, 201

(Successor (Successor (Successor (Successor (Successor (Successor (Successor (Successor (Successor (Successor

Basic earnings (loss) per sha

Earnings (loss) from continuir

operations $ (0.09 $ 0.20 $ 03z $ 0.81$ 0.0¢ $ 045 $ 031 % 362 $ 0.6% $ 4.7¢

Earnings (loss) from discontinu:

operations — 0.07 — — — (0.01) — (0.04) 0.01 0.0z
Basic earnings (loss) per shi $ (0.09 $ (0.19 $ 0.3z $ 0.81 $ 0.0¢ $ 044 $ 031 $ 3.5¢ $ 0.6€ $ 4.7¢
Diluted earnings (loss) per sha

Earnings (loss) from continuing

operations $ (0.0 $ 0.20$ 03z $ 081 $ 0.0¢ $ 0.4f $ 0.3C $ 362 $ 0.65 $ 4.7¢

Earnings (loss) from discontinued

operations — 0.07 — — — (0.01) — (0.09) 0.01 0.0z
Diluted earnings (loss) per shz $ (0.09 $ (0.19 $ 0.3z $ 0.81 $ 0.0¢ $ 044 $ 0.3C $ 3.5¢ $ 0.6€ $ 4.7¢
Average shares outstandi

Basic 97,39( 76,00( 97,507 76,00( 97,50¢ 76,00( 97,50¢ 78,09: 97,50¢ 76,52

Diluted 97,39( 76,00( 97,62¢ 76,00( 97,62¢ 76,00( 97,86¢ 78,09: 97,70( 76,52
1) During the twelve months ended December 31, 20thrgeneral and administrative expense decreasepared to the twelve months ended December 3B, 20imarily due to decreases related to a disoaetl cash-based

()

3

4)

®)

management profit sharing plan, annual incentivepensation expense related to declines in operpénfigrmance, net periodic benefit costs for thespen and postretirement medical plans, legal esrexpenses related to aband:
projects, and theatre support center rent.

Other income for the twelve months ended Decembge2314 was primarily due to a gain on extinguishieé indebtedness related to the cash tender afféredemption of the Notes due 2019 of $8,544 p@ially offset by other
expenses of $158,000.

The decrease in equity in earnings of non-constdlantities during the twelve months ended Decer®be2014 compared to the twelve months endedieee31, 2013, was primarily due to increases uitgdn losses from Open
Road Releasing, LLC and decreases in equity inregsrirom NCM, partially offset by increases in &gin earnings from DCIP. See Note 7—Investmentsafdditional information

During the twelve months ended December 31, 20E3Company reversed its recorded valuation alloeémcdeferred tax assets. The Company generafficiesut earnings in the United States federal atade tax jurisdictions where it
had recorded valuation allowances to concludeitlotd not need valuation allowances in these taisgictions. This reversal is reflected as a neshancome tax benefit recorded during the tweleatirs ended December 31, 2013. See
Note 11—Income Taxes for additional information.

During the twelve months ended December 31, 20&E3Company received $4,666,000 for a sales prigss@moent from the sale of theatres located in Can@tle sales price adjustment was related to takutes of the theatres sold in

Canada which were not determinable or probablekéation at the date of the sale. The earningsfdiscontinued operations were partially offsefriyome taxes, legal and professional fees, andactotl repairs and maintenance
expenses
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members of
National CineMedia, LLC
Centennial, Colorado

We have audited the accompanying balaneetstof National CineMedia, LLC as of January 1,528nd December 26, 2013, and the related statsroeimcome, comprehensive
income, members' equity/ (deficit), and cash fldarshe years ended January 1, 2015, December@@ @nd December 27, 2012. These financial statisnaea the responsibility of the
Company's management. Our responsibility is toesgan opinion on the financial statements basedipaudits.

We conducted our audits in accordance thighstandards of the Public Company Accounting €igat Board (United States). Those standards rediiat we plan and perform the
audit to obtain reasonable assurance about whittbdinancial statements are free of material ratestent. The Company is not required to have, moewe engaged to perform, an
audit of its internal control over financial redog. Our audits included consideration of intercahtrol over financial reporting as a basis forigieisig audit procedures that are
appropriate in the circumstances, but not for tingpse of expressing an opinion on the effectiveméshe Company's internal control over financggdorting. Accordingly, we express
no such opinion. An audit also includes examininga test basis, evidence supporting the amouaditslisnlosures in the financial statements, assgsssaccounting principles used and
significant estimates made by management, as welValuating the overall financial statement pregemn. We believe that our audits provide a reabtsbasis for our opinion.

In our opinion, such financial statemerssent fairly, in all material respects, the finahposition of National CineMedia, LLC as of Janué, 2015 and December 26, 2013, and
the results of its operations and its cash flowdHe years ended January 1, 2015, December 28,&td December 27, 2012, in conformity with accmgnprinciples generally accepted
in the United States of America.

/sl Deloitte & Touche LLP
Denver, Colorado
March 9, 2015
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NATIONAL CINEMEDIA, LLC

BALANCE SHEETS

(In millions)
January 1, December 26
2015 2013
ASSETS
CURRENT ASSETS

Cash and cash equivalel $ 10z $ iBLE

Receivables, net of allowance of $4.3 and $5. heetsvely 116.5 120.¢

Prepaid expens¢ o3 2.8

Prepaid administrative fees to managing mer 0.7 0.8

Current portion of notes receiva—founding member 4.2 4.2
Total current asse 134.¢ 141.¢

NON-CURRENT ASSETS

Property and equipment, net of accumulated depieciaf $72.9 and $69.5, respectivi 22.4 25.¢

Intangible assets, net of accumulated amortizaifdg69.3 and $48.7, respective 488.¢ 492.(

Debt issuance costs, net of accumulated amortizafi$17.8 and $15.0, respectivi 15.5 17.7

Long-term notes receivable, net of current po—founding member 16.€ 20.¢

Other investments (including $1.3 and $1.1 witlatexd parties, respectivel 2.t 1.1

Other asset 0.€ 0.4
Total nor-current asset 546.2 557.¢

TOTAL ASSETS $ 6811 $ 699.2
LIABILITIES AND MEMBERS' EQUITY/(DEFICIT)
CURRENT LIABILITIES:

Amounts due to founding membe 34.¢ 30.1

Amounts due to managing memt 23.€ 24.€

Accrued expense 19.C 19.¢

Accrued payroll and related expen 9.C 11.5

Accounts payable (including $1.0 and $0.8 to relgtarty affiliates, respectivel 11.5 18.1

Deferred revenu 8.5 4.7

Current portion of lon-term debt — 14.C
Total current liabilities 106.t 122.¢

NON-CURRENT LIABILITIES:

Long-term debt 892.( 876.(
Total nor-current liabilities 892.( 876.(
Total liabilities 998.t 998.4

COMMITMENTS AND CONTINGENCIES (NOTE 11
MEMBERS' DEFICIT (including accumulated other comipensive loss of $1.6 and $11.6 million,

respectively’ (317.9) (299.7)
TOTAL LIABILITIES AND EQUITY/DEFICIT $ 6811 $ 699.2

Refer to accompanying notes to financial statements
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NATIONAL CINEMEDIA, LLC

STATEMENTS OF INCOME

(In millions)

REVENUE:

Advertising (including revenue from founding menbef $38.7, $41.6 and $39.9,
respectively’
Fathom Event
Total

OPERATING EXPENSES

Advertising operating costs (including $3.7, $3%6 $4.2 to related parties,
respectively’
Fathom Events operating costs (including $0.0, $53%$5.9 to founding members,
respectively’
Network cost:
Theatre access fe—founding member
Selling and marketing costs (including $0.9, $Ind 1.1 to founding members,
respectively’
Administrative and other cos
Administrative fe—managing membe
Depreciation and amortizatic
Total
OPERATING INCOME

NON-OPERATING EXPENSES

Interest on borrowing
Interest incom«
Change in derivative fair valt
Amortization of terminated derivativ
Impairment of investmer
Loss on swap terminatiol
Gain on sale of Fathom Events to founding mem
Other noroperating expens
Total
INCOME BEFORE INCOME TAXES
Income tax expens

NET INCOME

Refer to accompanying notes to financial statements
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Years Ended

January 1, December 26 December 27
2015 2013 2012

$ 394.C % 426.1 $ 409.t
— 36.5 39.5

394.( 462.¢ 448.¢
26.£ 29.C 31.:

— 25k 29.C

18.2 18.7 18.¢
70.€ 69.4 64.5
57.€ 61.5 60.5

19.5 20.1 20.2

10.2 10.C 12.1

32.4 26.€ 20.4
234.¢ 260.¢ 257.(
159.2 202.( 191.¢
52.€ 51.€ 56.7
() (0. —
= = (3.0

10.C 10.: 4.C

— — 26.7

— (25.9) —

0.8 1.2 5.8

62.1 38.4 90.2
97.1 163.€ 101.¢

0.8 0.7 0.€

$ 96.2 $ 162.¢ $ 101.C
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NATIONAL CINEMEDIA, LLC

STATEMENTS OF COMPREHENSIVE INCOME

(In millions)
Years Ended
January 1, December 26 December 27
2015 2013 2012
NET INCOME, NET OF TAX OF $0.8, $0.7 AND $0.6, RESETIVELY $ 96.2 $ 162.¢ $ 101.C
OTHER COMPREHENSIVE INCOME
Amortization of terminated derivative 10.C 10.: 4.C
Net unrealized gain on cash flow hed — — 31.1
COMPREHENSIVE INCOME $ 106.2 $ 173.. $ 136.1

Refer to accompanying notes to financial statements
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NATIONAL CINEMEDIA, LLC
STATEMENTS OF MEMBERS' EQUITY/ (DEFICIT)

(In millions, except unit amounts)

Balanc—December 29, 201

Capital contribution from managing meml
Distribution to managing memb
Distribution to founding membe

Units issued for purchase of intangible a:
Comprehensive incomr

Sharebased compensation expense/capital

Balanc—December 27, 201

Capital contribution from managing meml
Distribution to managing memb
Distribution to founding membe

Units issued for purchase of intangible a:
Comprehensive incomrr

Sharebased compensation expense/capital

Balanc—December 26, 201

Capital contribution from managing meml
Distribution to managing memb
Distribution to founding membe

Units issued for purchase of intangible a:
Comprehensive incorr

Sharebased compensation expense/capital

Balanc—January 1, 201

Refer to accompanying notes to financial statements
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Units Amount
110,814,556 $ (527.5)
551,65¢ 2.3
= (72.9)
— (76.6)
651,61: 10.1
— 136.1

— 4.2
112,017,83 $ (524.0)
1,732,87: 20.2
— (89.5)
— (1039
13,224,09 221.¢
— 173.%

— 3.2
126,974,80 $ (299.9)
231,78¢ 0.8
— (67.0)
— (79.9
1,087,91: 16.4
— 106.%

— 4.7
128,294,50 $ (317.9)
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NATIONAL CINEMEDIA, LLC

STATEMENTS OF CASH FLOWS

(In millions)
Years Ended
January 1, December 26 December 27
2015 2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 96.2 $ 162.¢ $ 101.C
Adjustments to reconcile net income to net cashkigeal by operating activitie:
Depreciation and amortizatic 32.4 26.€ 20.¢
Nor-cash sharbased compensatic 4.€ 3.2 432
Net unrealized gain on hedging transacti — — 3.0
Impairment of investmer — 0.8 —
Amortization of terminated derivativ 10.C 10.2 4.C
Amortization of debt issuance co: 2.8 2.8 2.4
Equity in earnings of nc-consolidated entitie (0.2) — —
Write-off of debt issuance costs and other-operating item: — 1.2 5.¢
Loss on swap terminatiol — — 26.7
Gain on sale of Fathom Ever — (26.0) —
Payment for swap terminatio — — (63.9)
Changes in operating assets and liabilil
Receivables, n¢ 2.7 (22.0) (2.5)
Accounts payable and accrued expel 9.3 6.9 83
Amounts due to founding members and managing member 0.€ 3.t (5.0
Other, ne 3.1 (1.7) 2.8
Net cash provided by operating activit 143. 168.t 97.2
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipm (8.7 (10.1) (10.49)
Payment from founding members for intangible as — — 0.2
Purchases of intangible assets from network aféi$i 3.0 (8.9) (7.2)
Proceeds from note receiva—founding member 4.2 — —
Net cash used in investing activiti (7.5) (19.0 (17.9)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowin¢ 138.( 59.C 546.(
Repayments of borrowing (136.0 (48.0) (461.0)
Payment of debt issuance cc (0.6 (3.4) (14.0)
Founding member integration payme 2.1 2.1 —
Distributions to founding members and managing mamb (143.9 (176.€) (151.9
Unit settlement for sha-based compensatic 0.8 20.5 2.2
Net cash used in financing activiti (139.0 (146.6) (78.6)
CHANGE IN CASH AND CASH EQUIVALENTS (3.9 2.8 1.2
CASH AND CASH EQUIVALENTS:
Beginning of perioc 13.2 10.4 9.2
End of perioc $ 10z $ 13.2 $ 10.4

Refer to accompanying notes to financial statements
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NATIONAL CINEMEDIA, LLC
STATEMENTS OF CASH FLOWS (Continued)
(In millions)

Years Ended

January 1, December 26 December 27
2015 2013 2012
Supplemental disclosure of r-cash financing and investing activi
Purchase of an intangible asset with NCM LLC eq $ 164 $ 221¢€ $ 10.1
Accrued distributions to founding members and marpgiembel $ 60.6 $ 57t $ 40.7
Operating segment sold under notes receiv $ — $ 25.C $ —
Increase in cost and equity method investm $ 12 $ 03 $ 0.€
Write-off of property and equipment included in accrugpemses $ 0.9 $ — 3 —
Supplemental disclosure of cash flow informati
Cash paid for intere: $ 49¢ $ 49. $ 50.7
Cash paid for income taxes, net of refu $ — 3 01 $ 0.€

Refer to accompanying notes to financial statements
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NATIONAL CINEMEDIA, LLC

NOTES TO FINANCIAL STATEMENTS
1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

National CineMedia, LLC ("NCM LLC", "the @mpany" or "we") commenced operations on April 102@nd is owned by National CineMedia, Inc. ("NARL.", "manager" or
"managing member"), American Mul@iinema, Inc. and AMC ShowPlace Theatres, Inc. ("AM@holly owned subsidiaries of AMC Entertainmeimt. ("AMCE"), Regal Cinemas, In
and Regal CineMedia Holdings, LLC, wholly owned sidiaries of Regal Entertainment Group ("Regal') &inemark Media, Inc. and Cinemark USA, Inc., ihiolwned subsidiaries
Cinemark Holdings, Inc. ("Cinemark"). NCM LLC opéea the largest digital in-theatre network in Noktherica, allowing NCM LLC to sell advertising (tH8ervices") under long-term
exhibitor services agreements ("ESAs") with AMCgRleand Cinemark. AMC, Regal and Cinemark and thffiiiates are referred to in this document asuffding members". NCM LL(
also provides the Services to certain third-pargatre circuits under long-term network affiliagreements referred to in this document as "netwéfikates”, which have terms from
three to twenty years.

As of January 1, 2015, the Company had2®2B8505 common membership units outstanding, o€wbBB,750,926 (45.8%) were owned by NCM, Inc., 28,942 (20.1%) were
owned by Regal, 24,556,136 (19.1%) were owned by@ark, and 19,194,501 (15.0%) were owned by AM& membership units held by the founding membergachangeable into
NCM, Inc. common stock on a c-for-one basis.

Recent Transactions

On December 26, 2013, the Company soledthom Events business to a newly formed limiteklility company owned 32% by each of the foundirggmbers and 4% by
NCM LLC, as described further in Not— Divestiture.

On May 5, 2014, NCM, Inc. entered into Kerger Agreement to merge with Screenvision for88iillion, consisting of $225 million in cash anti5® million of NCM, Inc.
common stock (9,900,990 shares based on a prig&5015 per share). The merger consideration isstiy adjustment based upon Screenvision's AgjUSBITDA for the twelve
months ended April 30, 2014, which resulted in djustment and is subject to adjustment based upoge8vision's positive working capital at closimgta a maximum of $10 million.
On November 3, 2014, the DOJ filed the DOJ Actiditrial date has been scheduled for April 13, 2@dlowing the merger, NCM, Inc. will evaluate whet to contribute the
Screenvision assets to NCM LLC. Although it is unde obligation to do so, upon approval of NCM,.le&oard of Directors and the founding membersM\@®c. may contribute
Screenvision assets and NCM, Inc. debt to NCM Lh@sjchange for 9,900,990 NCM LLC membership ulNIGM, Inc. has secured a commitment from a groufinaincial institutions
for a $250 million term loan to finance the $228limm portion of the merger consideration that v paid in cash, along with fees and expensesrgatin connection with the term loan
and the merger. In addition, NCM LLC amended itsigesecured credit facility to allow for the cabtrtion of the Screenvision assets and NCM, Inbt de NCM LLC following the
closing of the merger. The Commitment Letter andWNIQ_C senior secured credit facility amendmentsiexpn April 1, 2015. The Company is working witiletmerger financing bank
group to extend the merger financing commitmen&cmommodate the litigation process.
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NATIONAL CINEMEDIA, LLC
NOTES TO FINANCIAL STATEMENTS (Continued)
1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation

The Company has prepared its financiakstahts and related notes of NCM LLC in accordantie accounting principles generally accepted intimited States of America
("GAAP") and the rules and regulations of the Sitimsrand Exchange Commission ("SEC").

As a result of the various related-partyeagnents discussed in Note Related Party Transactionghe operating results as presented are not regdgsedicative of the results th
might have occurred if all agreements were with-redated third parties.

Estimates—The preparation of the financial statements infaonity with GAAP requires management to make eates and assumptions that affect the reported amofiassets
and liabilities and disclosure of contingent assets liabilities at the date of the financial staémts and the reported amounts of revenues anagapeuring the reporting period.
Significant estimates include those related toréiserve for uncollectible accounts receivable, estiiesed compensation and interest rate swaps. lAesudts could differ from those
estimates.

Significant Accounting Policies

Accounting Period—The Company has a 52-week or 53-week fiscal yeding on the first Thursday after December 25. &ligear 2014 contained 53 weeks. Fiscal years 203
2012 contained 52 weeks. Throughout this docuntieetfiscal years are referred to as set forth below

Reference in

Fiscal Year Ended this Document
January 1, 201 201¢
December 26, 201 201:
December 27, 201 2012

Segment Reporting-Advertising is the principal business activitytbé Company and is the Company's only reportalgmeat under the requirements of ASC 280eg&ent
Reporting. Fathom Events (prior to its sale) was an opegatggment under ASC 280. The Company does notateats segments on a fully allocated cost basisgdnes the Company
track segment assets separately. As such, thegesalnot indicative of what segment results @rafions would have been had it been operatedfollyallocated cost basis. The
Company cautions that it would be inappropriatagsume that unallocated operating costs are irccpraportional to segment revenue or any directintifiable segment expenses.
Refer to Note 14—Segment Reporting.

Revenue Recognition-The Company derives revenue principally from theeatising business, which includes on-screen ahbyl network (LEN) advertising and lobby
promotions and advertising on entertainment websitel mobile applications owned by the Companyather companies. Revenue is recognized when péveumddence of an
arrangement exists, delivery occurs or serviceseardered, the sales price is fixed and determinabdl collectability is reasonably assured. The @om considers the terms of each
arrangement to determine the appropriate accoutréagment.

On-screen advertising consists of natiamal local advertising. National advertising is sofda cost per thousand ("CPM") basis, while l@eal regional advertising is sold on a per-
screen, per-week
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NATIONAL CINEMEDIA, LLC
NOTES TO FINANCIAL STATEMENTS (Continued)
1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

basis. The Company recognizes national advertasignpressions (or theatre attendees) are delieer@decognizes local on-screen advertising reventiag the period in which the
advertising airs. The Company recognizes reventieetefrom lobby network and promotions when theeatising is displayed in theatre lobbies and reines revenue from branded
entertainment websites and mobile applications vtheronline or mobile impressions are served. ThEany may make contractual guarantees to deligpeeified number of
impressions to view the customers' advertisinghdse contracted number of impressions are notetelid, the Company will run additional advertistogleliver the contracted
impressions at a later date. The deferred portidheorevenue associated with the undelivered isgioas is referred to as a make-good provisioradae cases, the Company will make a
cash refund of the portion of the contract relatethe undelivered impressions. The Company délfersevenue associated with the make-good untitivertising airs to the theatre
attendance specified in the advertising contraloe fake-good provision is recorded within accruqekases in the Balance Sheets. The Company redefesed revenue when cash
payments are received, or invoices are issuedjviarece of revenue being earned and is classifiedcasrent liability as it is expected to be earmétthin the next twelve months. Fathom
Events revenue was recognized in the period inlwtiie event was held.

Barter Transactions—The Company enters into barter transactions thatange advertising program time for products amdises used principally for selling and marketing
activities. The Company records barter transactidribe estimated fair value of the advertisinghexged based on fair value received for similaesiting from cash paying customers.
Revenues for advertising barter transactions aegrézed when advertising is provided, and prodantsservices received are charged to expense ugeeh The Company limits the t
of such barter transactions to necessary itemsarices for which it would otherwise have paidhcadny timing differences between the deliverytod bartered revenue and the use of
the bartered expense products and services anelegtcthrough accounts receivable. Revenue fronebansactions for the years ended January 1,, Zdé&ember 26, 2013 and
December 27, 2012 was $1.3 million, $1.9 milliond &3.0 million, respectively. Expense recorded fimamter transactions for the years ended Janu&91h, December 26, 2013 and
December 27, 2012 was $1.2 million, $2.9 millionl &1.3 million, respectively.

Operating Costs—-Advertising-related operating costs primarily imbé personnel and other costs related to advegtigifillment, payments due to unaffiliated theatiecuits under
the network affiliate agreements, and to a lessmé, production costs of non-digital advertising.

Fathom Events operating costs include regesihare under the ESAs to the founding memberseamethue share to affiliate theatres under sepagaements, payments to event
content producers and other direct costs of theiingeer event, including equipment rental, cateramgl movie tickets acquired primarily from the fdimg members.

Payment to the founding members of a teemtcess fee is comprised of a payment per thetiénedee, a payment per digital screen and a paymeewligital cinema projector
equipped in the theatres, all of which escalate tiwree. Refer to Item 7—"Management's Discussioth Analysis of Financial Condition and Results ofe@giions" included elsewhere in
this document.

Network costs include personnel, sateli@adwidth, repairs, and other costs of maintaimind operating the digital network and preparingesiilsing and other content for
transmission across the
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NOTES TO FINANCIAL STATEMENTS (Continued)
1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
digital network. These costs were not specificallpcated between the advertising business anBatteom Events business (prior to the sale of FatBuents).

Cash and Cash EquivalentsAll highly liquid debt instruments and investmeptschased with an original maturity of three menth less are classified as cash equivalents @&nd ar
considered available-for-sale securities. Therecash balances in a bank in excess of the fedénsllyed limits or in the form of a money marketrdad account with a major financial
institution.

Restricted Cash-As of January 1, 2015 and December 26, 2013, othercurrent assets included restricted cash & $fllion, which secures a letter of credit usecdsase
deposit on the Company's New York office.

Concentration of Credit Risk and Significal€ustomers—Bad debts are provided for using the allowancealtarbtful accounts method based on historical égpee and
management's evaluation of outstanding receivatilé®e end of the period. Receivables are writfeawben management determines amounts are undbliectrade accounts receivable
are uncollateralized and represent a large numfigeagraphically dispersed debtors. The colleditshilsk with respect to national and regional adiging is reduced by transacting with
founding members or large, national advertisinghages who have strong reputations in the advedisidustry and clients with stable financial pasis. The Company has smaller
contracts with thousands of local clients thatreoeindividually significant. As of January 1, 20a6d December 26, 2013, there were no advertigieg@ groups or individual
customers through which the Company sources nataheertising revenue representing more than 10%efompany's outstanding gross receivable baléhaéng the years ended
January 1, 2015, December 26, 2013 and Decemb@022, there were no customers that accounted doe than 10% of revenue.

Receivables consisted of the followingriitlions):

As of
January 1, December 26
2015 2013
Trade account $ 1194 $ 124.%
Other 1.4 1.€
Less: Allowance for doubtful accour (4.9) (5.7)
Total $ 116f $ 120.¢

Long-lived Assets-Property and equipment is stated at cost, net@iraulated depreciation or amortization. Gener#tig,equipment associated with the digital netwafrthe
founding member theatres is owned by the foundiegivers, while the equipment associated with netwféfikate theatres is owned by the Company. Magorewals and improvements
are capitalized, while replacements, maintenanmue repairs that do not improve or extend the lokthe respective assets
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NOTES TO FINANCIAL STATEMENTS (Continued)
1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

are expensed as incurred. The Company recordsdiefiwe and amortization using the straight-linetlmoel over the following estimated useful lives:

Equipment 4-10 years
Computer hardware and softw: 3-5 years
Leasehold improvemen Lesser of lease term or as

Software and website development costsldped or obtained for internal use are accounteéhfaccordance with ASC 3504naternal Use Softwarand ASC 350—Wésite
Development Cos. The subtopics require the capitalization of dartmsts incurred in developing or obtaining softevéor internal use. The majority of software casiated primarily tc
the Company's inventory management systems anldigitwork distribution system (DCS) and websiealopment costs, which are included in equipmemet depreciated over three
five years. As of January 1, 2015 and DecembeR@83, the Company had a net book value of $9.5aniind $10.9 million, respectively, of capitalizeaftware and website
development costs. Approximately $6.5 million, $fillion and $4.1 million was recorded for the y®anded January 1, 2015, December 26, 2013 andribec®7, 2012, respectively,
in depreciation expense related to software anditeedevelopment. For the years ended Januarylb, Ziecember 26, 2013 and December 27, 2012, thep&ay recorded $1.7 millio
$1.8 million and $0.8 million in research and depehent expense, respectively.

The Company assesses impairment of loregtlassets pursuant with ASC 36@reperty, Plant and Equipmenthis includes determining if certain triggering eteehave occurred
that could affect the value of an asset. The Compas not recorded impairment charges relatedrg-lived assets.

Intangible assets-Intangible assets consist of contractual rightsrtvide its services within the theatres of thenfding members and network affiliates and are dtateost, net of
accumulated amortization. The Company records amaditn using the straight-line method over thetractual life of the intangibles, correspondingtte term of the ESAs or the term
of the contract with the network affiliate. Intabli assets are tested for impairment at least digrdwing the fourth quarter or whenever eventsloeinges in circumstances indicate the
carrying value may not be fully recoverable. Iniitgpairment testing, the Company estimates thevédire of its ESAs or network affiliate agreemenysdetermining the estimated future
cash flows associated with the ESAs or networkiati agreements. If the estimated fair value ss khan the carrying value, the intangible assetitten down to its estimated fair value.
Significant judgment is involved in estimating lotegm cash flow forecasts. The Company has notdecbimpairment charges related to intangible asset

Amounts Due to/from Founding MembersAmounts due to/from founding members include ant®die for the theatre access fee, offset by avaule for advertising time
purchased by the founding members on behalf of tieierage concessionaire, revenue share earnédtftom Events plus any amounts outstanding urttier contractually obligated
payments. Payments to or received from the foundiegbers against outstanding balances are madédmnofwvailable cash distributions are made quayterl

Amounts Due to Managing MemberAmounts due to the managing member include amaiugsunder the NCM LLC operating agreement andratbetractually obligated
payments. Payments to or received from the managember against outstanding balances are made ponth
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1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes—NCM LLC is not a taxable entity for federal incotax purposes. Accordingly, NCM LLC does not dike@ay federal income tax. NCM LLC's taxable incoaore
loss, which may vary substantially from the nebime or loss reported in the Statements of Incosnaciudable in the federal income tax returnsasfefounding member and the

managing member. NCM LLC is, however, a taxabl&ennder certain state jurisdictions. Furthersgme state instances, NCM LLC may be requiredrtotreomposite withholding te
based on its results on behalf of its founding mersland managing member.

NCM LLC's fiscal year 2007 and 2008 taxures were under examination by the Internal Rev&areice ("IRS"). On September 10, 2013, NCM LL@ &CM, Inc., in its capacit
as tax matters partner for NCM LLC, received a ‘Ahustments Letter" from the IRS which stated it IRS completed its review of the NCM LLC taxurets for the fiscal years
ended 2007 and 2008 and did not propose any adiussnto those tax returns. NCM, Inc. had previoeslytested adjustments proposed by the IRS thrthegadministrative appeals

process. The Company had not recorded any adjustmén financial statements for this matter asdsach there was no effect on the Company's finhstatements for the year ended
December 26, 2013 related to the closure of thedisa

Debt Issuance CostsIn relation to the issuance of outstanding debtused in Note 8-Borrowings, there is a balance of $15.5 million and $17.7ianilin deferred financing

costs as of January 1, 2015 and December 26, 2&4(3ectively. The debt issuance costs are beingtaew on a straight-line basis over the termsefunderlying obligation and are
included in interest on borrowings, which approxiesathe effective interest method.

The changes in debt issuance costs a@law$ (in millions):

Years Ended

January 1, December 26 December 27
2015 2013 2012
Beginning balanc $ 177 $ 182 $ 12.€
Debt issuance paymer 0.€ 34 14.C
Amortization of debt issuance co (2.9 (2.8) (2.4)
Write-off of debt issuance cos — (1.2) (5.9)
Ending balanc: $ 15t $ 177 $ 18.2
Other Investments-Other investments consisted of the following (iiflions):
As of
January 1, December 26
2015 2013
Investment in AC JV, LLC(1 $ 132 $ 1.1
Other investments(Z 1.2 —
Total $ 2E % 1.1

1) Refer to Note — Related Party Transactior.
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1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2) During 2014, the Company received equity séesrin some privately held companies as constiterdor advertising contracts. The equity secasiti
were accounted for under the cost method and repres ownership of less than 20%. The Company doesxert significant influence of these
companies' operating or financial activiti

The Company reviews investments accourdedrider the cost and equity methods for impairmérenever events or changes in circumstances tedibat the carrying amount of
the investment may not be fully recoverable. Ineorth determine whether the carrying value of itwesnts may have experienced an "other-ttesmporary” decline in value necessital
the write-down of the recorded investment, the Canypconsiders various factors including the investinancial condition and quality of assets, #regth of time the investee has been
operating, the severity and nature of losses swesian current and prior years, qualificationsée@untant's reports due to liquidity or going candssues, investee announcements of
adverse changes, downgrading of investee debtlategy actions, loss of principal customer, negatiperating cash flows or working capital deficiesand the record of an impairm:
charge by the investee for goodwill, intangibldarg-lived assets. Once a determination is madeathather-than-temporary impairment exists, then@any writes down its investment
to fair value. During the years ended January 1520ecember 26, 2013 and December 27, 2012, thep&@ay recorded other-than-temporary impairmentggsof $0.0 million,
$0.8 million and $0.0 million. The impairment charduring 2013 wrote the investment to a remainaigvalue of $0.0 million.

Share-Based Compensatienln 2012, NCM, Inc. issued stock options, restdcséock and restricted stock units. In 2013 and420CM, Inc. only issued restricted stock and
restricted stock units. Restricted stock and retettii stock units vest upon the achievement of NiDil, performance measures and service conditionslgrservice conditions.
Compensation expense of restricted stock that wpsts the achievement of NCM, Inc. performance messsis based on management's financial projecéindghe probability of
achieving the projections, which require considergdidgment. A cumulative adjustment is recordedhare-based compensation expense in periods #retgament changes its estimate
of the number of shares expected to vest. UltimaldCM, Inc. adjusts the expense recognized t@cethe actual vested shares following the resmiubf the performance conditions.
Dividends are accrued when declared on unvestédcted stock that is expected to vest and are palgt with respect to shares that actually vest.

Compensation cost of stock options wasdasethe estimated grant date fair value usin@thek-Scholes option pricing model, which requittest NCM, Inc. make estimates of
various factors. Under the fair value recognitioavyisions of ASC 71&ompensation—Stock Compensatitimee Company recognizes share-based compensatiaf an estimated
forfeiture rate, and therefore only recognizes cengation cost for those shares expected to vestlweequisite service period of the award. Refédote 9—Share-Based
Compensatiofior more information.

Fair Value Measurements-Fair value is the price that would be receivedrfrgelling an asset or paid to transfer a liabitityn orderly transaction between market partidipan
the measurement date. Fair value is estimated jplyiag the following hierarchy, which prioritizebe inputs used to
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1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
measure fair value into three levels and basesategorization within the hierarchy upon the lowesel of input that is available and significaatthe fair value measurement:
Level 1—Quoted prices in active markets for identical &see liabilities.

Level 2—Observable inputs other than quoted prices in actiarkets for identical assets and liabilities,tqdgrices for identical or similar assets or liéibs in inactive markets, «
other inputs that are observable or can be coretbdiby observable market data for substantiaéiyfuhl term of the assets or liabilities.

Level 3—Inputs that are generally unobservable and tylyicaflect management's estimate of assumptiortsntiaaket participants would use in pricing the assdiability.

Derivative Instruments—The Company is exposed to various financial andketaisks including changes in interest rates éxigt as part of its ongoing operations. In 2012,
NCM LLC utilized certain interest rate swaps to rage these risks. In accordance with ASC— Derivatives and Hedginghe effective portion of changes in the fair vatdie
derivative that was designated as a cash flow hedgerecorded in Accumulated Other Comprehensivenie ("AOCI") and reclassified into earnings in faane period or periods
during which the hedged transaction affects eamiAgy ineffectiveness associated with designasesth §low hedges, as well as, any change in thesféire of a derivative that is not
designated as a hedge, was recorded immediatéig iStatements of Income. For more informatioremed Note 13—Derivative Instruments and Hedging Activities

Recent Accounting Pronouncements

In March 2014, the Emerging Issues Task&g@tEITF") reached a final consensus on Issue 18ddounting for SharBased Payments When the Terms of an Award Prowidea
Performance Target Could be Achieved after the RéguService Perio("EITF 13-D"). Under EITF 13-D, a performance tartfeat can be achieved after the requisite sepgred
should be treated as a performance condition ffetta vesting, rather than a condition that aBegant date fair value. Compensation cost is neized over the requisite service period
if it is probable that the performance conditioril e achieved. If necessary, compensation casilisequently adjusted, to reflect those awardaitiatately vest. EITF 13-D will be
effective, on a prospective basis, for the Compdunyng its first quarter of 2016, with early adaptipermitted. The adoption of this standard isamicipated to have a material impact
the Company's audited financial statements or rthereto.

In May 2014, the Financial Accounting Startts Board ("FASB") issued Accounting Standardsat@@014-09Revenue from Contracts with Customers (Topic 063U 2014-
09"), which supersedes the revenue recognitioniregents in Accounting Standards Codification R8yenue Recognition. The new revenue recognitindsird requires entities to
recognize revenue in a way that depicts the tramgfpromised goods or services to customers iaraaunt that reflects the consideration to whichethtity expects to be entitled to in
exchange for those goods or services. This guidaiitbe effective beginning in fiscal year 2017dagarly adoption is not permitted. The standaravadifor either a full retrospective ¢
modified retrospective transition method. The Conypia currently evaluating the effect that adoptihig new accounting guidance will have on its tdifinancial statements or notes
thereto, as well as, which transition method iemntts to use.
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In August 2014, the FASB issued Accountitgndards Update 2014-resentation of Financial Statements—Going Con¢&k$U 2014-15"). ASU 2014-15 requires that
management evaluate at each annual and interintiregpperiod whether there is a substantial dotloug an entity's ability to continue as a goingan within one year of the date that
the financial statements are issued. ASU 2014-115wieffective for fiscal years and interim pedgeginning after December 15, 2016 and early eagdin is permitted. The Company
does not expect that the application of ASU 2014vilBhave an impact on the audited financial staats or notes thereto.

In November 2014, the FASB issued ASU 20T4Business Combinations (Topic 805): Pushdown AcaogiitASU 2014-17"). The amendments in ASU 2Qii4provide guidanc
on whether and at what threshold an acquired etfidtlyis a business or nonprofit activity may etecapply pushdown accounting in its separate firrstatements upon a change-in-
control event in which an acquirer obtains contfathe acquired entity. The amendments in ASU 2074vere effective on November 18, 2014. After tffeative date, an acquired ent
can make an election to apply the guidance to éuthiange-in-control events or to its most receahgb-in-control event. However, if the financiatstments for the period in which the
most recent change-in-control event occurred ajré@ade been issued or made available to be issiue@pplication of this guidance would be a changeecounting principle. The
adoption of ASU 2014-17 did not have any impactr@audited financial statements or notes thereto.

The Company has considered all other récessued accounting pronouncements and does tievbahe adoption of such pronouncements will haveaterial impact on its audit
financial statements.

2. DIVESTITURE

On December 26, 2013, the Company soleidthom Events business to a newly formed limitalility company (AC JV, LLC) owned 32% by each loé founding members and
4% by NCM LLC. In consideration for the sale, thenipany received a total of $25.0 million in proroigsnotes from the founding members (one-thirdppraximately $8.3 million
from each founding member). The notes receivalée ingerest at a fixed rate of 5.0% per annum, aampged annually. Interest and principal paymeresdae annually in six equal
installments commencing on the first anniversarthefclosing. Due to the related party nature eftthnsaction, the Company formed a committeeddpendent directors that hired a
separate legal counsel and an investrbanking firm who advised the committee and renderedpinion as to the fairness of the transacfitve. Company deconsolidated Fathom Ev
and recognized a gain on the sale of approxim&28y0 million during the year ended December 26320 he gain was measured as the difference bet{@@¢he net fair value of the
retained noncontrolling investment and the consitien received for the sale and (b) the carryingeaf Fathom Events net assets (approximately $@libn). The Company recorded
approximately $0.6 million of expenses relatedht® $ale, which were recorded as a reduction tgdireon the sale. Approximately $1.1 million of ty&in recognized related to the re-
measurement of the Company's retained 4% interes€iJV, LLC. The fair value of the Company's rat noncontrolling investment of $1.1 million wastetmined by applying the
Company's ownership percentage to the fair valle®9V, LLC, which was valued using comparative keamultiples. Under the terms of the agreememtagsets and liabilities relat
to Fathom events held prior to the
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sale were not assumed by the buyer and those miagab Fathom events held post-closing were teansél to the buyer.

Future minimum principal payments underrib&es receivable as of January 1, 2015 are appetely as follows (in millions):

Year
2015
2016
2017
2018
2019

Total

On December 26, 2013, NCM LLC amended asthted its existing ESAs with each of the foundirembers to remove those provisions addressingghts and obligations relat:
to the digital programming services of the Fathovers business. These rights and obligations wareeyed to AC JV, LLC in connection with the safeconnection with the sale, the
Company entered into a transition services agreetogrovide certain corporate overhead services fiee and reimbursement for the use of facilidied certain services including
creative, technical event management and eventgeament for the newly formed limited liability compafor a period of nine months following the cloginin addition, the Company
entered into a services agreement with a term @bimgwith the ESAs, which grants the newly formiedited liability company advertising on-screen amdthe LEN and a pre-feature
program prior to Fathom events reasonably congistgh what was previously dedicated to Fathomadidition, the services agreement provides tha€Ctmapany will assist with event

sponsorship sales in return for a share of thespship revenue. The Company has also agreed vadproreative and media production services fae For more information, refer to
Note i— Related Party Transactions

Due to the Company's continuing equity rodtimvestment in the newly formed limited liabilicgmpany, the operations of Fathom Events andahean the sale were recorded in
continuing operations on the Statements of IncdReger to Note 7—Related Party Transactiorier further discussion of the investment.

$

$
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3. PROPERTY AND EQUIPMENT

The following is a summary of property aglipment, at cost less accumulated depreciatiomiflions):

As of
January 1, December 26
2015 2013

Equipment, computer hardware and softw $ 89.2 $ 90.2
Leasehold improvemen 3.€ 3.€
Less: Accumulated depreciati (72.9) (69.5)
Subtotal 20.1 242
Construction in progres 2.2 il.&
Total property and equipme $ 224 $ 25.€

For the years ended January 1, 2015, Deeeff) 2013, and December 27, 2012, the Compawyded depreciation expense of $11.1 million, $16ikion, and $8.7 million,
respectively.

4. INTANGIBLE ASSETS

The Company's intangible assets consisbofractual rights to provide its services wittie theatres of the founding members and netwoiliatés. The Company records
amortization using the straight-line method over ¢bntractual life of the intangibles, correspogdin the term of the ESAs or the term of the canttvéth the network affiliate. The
Company's intangible assets with its founding membee recorded at the fair market value of NCM,'$npublicly traded stock as of the date on witthehcommon membership units
were issued. The Company's common membership angtiilly convertible into NCM, Inc.'s common stodike Company also records intangible assets fivonpfees paid to network
affiliates upon commencement of a network affiliaggeement. Pursuant to ASC 350-10rtangibles—Goodwill and Otheithe Company's intangible assets have a finittuLib and
the Company amortizes the assets over the remaisiefyl life corresponding with the ESAs or therteaf the contract with the network affiliate. Ifroonon membership units are issued
to a founding member for newly acquired theatres #éne subject to an existing on-screen advertagrgement with an alternative provider, the amatitbon of the intangible asset
commences after the existing agreement expiresren@ompany can utilize the theatres for all os&svices. In addition, if common membership uaitsissued to a founding member
for theatres under an existing eaoreen consulting agreement with an alternativeigen, NCM LLC may receive payments from the fourgdmember pursuant to the ESAs on a quar
basis in arrears in accordance with certain runpoatisions ("integration payments"). Integraticayments approximate the advertising cash flow tthetCompany would have generated
if it had exclusive access to sell advertisinghia theatres with pre-existing advertising agreemeértie integration payments are recorded as atieduo net intangible assets, and not as
part of operating income.

In accordance with the Company's Commort Bldjustment Agreement with its founding members an annual basis the Company determines the ambaoommon membership
units to be issued to or returned by the foundimgniners based on theatre additions or dispositioriegithe previous year. In addition, the Compa@gsamon Unit Adjustment
Agreement requires that a Common Unit Adjustmertioor a specific founding member if its acqusitior disposition of theatres, in a single trarisacdr cumulatively since the most
recent Common Unit Adjustment,
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4. INTANGIBLE ASSETS (Continued)

results in an attendance increase or decreaseogiéveent or more in the total annual attendanadl édunding members as of the last adjustmerg.dat

The following is a summary of the Comparigtangible assets (in millions):

As of As of
December 26, Integration January 1,
2013 Additions(1) Amortization Payments(3) 2015
Gross carrying amoul $ 540.7 $ 194 $ — $ (22 $ 557.¢
Accumulated amortizatio (48.7) — (20.6) — (69.5
Total intangible asset $ 492.C $ 194 $ (20.6) $ (2.2) $ 488.€
As of As of
December 27, Integration December 26,
2012 Additions(2) Amortization Payments(3) 2013
Gross carrying amoul $ 312.¢ $ 230.7 $ — % 2.8 $ 540.7
Accumulated amortizatio (32.5) — (16.2) — (48.7)
Total intangible asset $ 280.: $ 230.7 $ (16.2) $ (2.8 $ 492.(

1) During the first quarter of 2014, the Company iss®87,911 common membership units to its foundiegnbers for the rights to exclusive access tmeet
theatre screens and attendees added by the foumdimdpers to NCM LLC's network during 2013. The Camprecorded a net intangible asset of $16.4 millio
in the first quarter of 2014 as a result of the @Gwn Unit Adjustment.

During 2014, the Company purchased intangible adeet3.0 million associated with network affigatigreements.
2) During the first quarter of 2013, NCM LLC issue®36,014 common membership units to its founding tmenmfor the rights to exclusive access to net new

theatre screens and attendees added by the foumdimdpers to NCM LLC's network during 2012. The Camprecorded a net intangible asset of $69.0 millio
in the first quarter of 2013 as a result of the own unit adjustment.

In June 2013, NCM LLC issued 5,315,837 common mesiiiye units to Cinemark for attendees added in eotion with Cinemark's acquisition of Rave
Cinemas and one other newly built theatre. NCM Lte€orded a net intangible asset of approximatelyZgnillion for this Common Unit Adjustment.

In November 2013, NCM LLC issued 3,372,241 commamership units to Regal for attendees added inexiion with Regal's acquisition of Hollywood
Theatres and three other newly built theatres. NCX recorded a net intangible asset of approxinyaéll.6 million for this Common Unit Adjustment.

During 2013, the Company purchased intangible ageet$8.9 million associated with network affigsagreement:
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3) Rave had pre-existing advertising agreemeantsdme of the theatres it owned prior to its asitjon by Cinemark, as well as, prior to the aciiais of certain
Rave theatres by AMC in December 2012. As a reBMIC and Cinemark will make integration paymentgiothe remaining term of those agreements. During
the year ended January 1, 2015 and December 28, 2@ Company recorded a reduction to net intdaegibsets of $2.2 million and $2.8 million, respesy,
related to integration payments due from AMC ande@iark. During the year ended January 1, 2015 awémber 26, 2013, the founding members paid
$2.1 million and $2.1 million, respectively, in &gration payment:

As of January 1, 2015 and December 26, 2BE3Company's intangible assets related to thedimg members, net of accumulated amortization$4&8.3 million and
$463.4 million, respectively with weighted averagmaining lives of 22.2 years and 23.0 years aaniiary 1, 2015 and December 26, 2013, respectively

As of January 1, 2015 and December 26, 2BE3Company's intangible assets related to theank affiliates, net of accumulated amortizatioasa$30.3 million and $28.6 million,
respectively with weighted average remaining liwé44.9 years and 15.8 years as of January 1, a0d®ecember 26, 2013, respectively.

For the years ended January 1, 2015, Deeeft) 2013 and December 27, 2012 the Companyded@mortization expense of $20.6 million, $16.Rion and $11.7 million,
respectively. The estimated aggregate amortizatimense for each of the five succeeding yearsfallasvs (in millions):

Year Amortization

2015 $ 21.2
2016 $ 21
2017 $ 21.¢
2018 $ 21.7
2019 $ 23.4

5. ACCRUED EXPENSES

The following is a summary of the Comparmagsrued expenses (in millions):

As of As of
January 1, December 26,

2015 2013
Make-good reserv: $ 2C $ 1.8
Accrued interes 12.€ 12.7
Deferred ren 2.4 2.€
Other accrued expens 2.C 2.2
Total accrued expens $ 19.C $ 19.¢
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6. MEMBERS' DEFICIT

NCM LLC's founding members received allggeds from NCM, Inc.'s IPO and related issuanceebf, except for amounts needed to pay out-of-gtoossts of the financings and
other expenses. The ESAs with the founding memivers amended and restated in conjunction with @ uinder which NCM LLC became the exclusive provimfeadvertising
services to the founding members for a 30-year .témrnonformity with accounting guidance of the S&@hcerning monetary consideration paid to pronsotsch as the founding
members, in exchange for property conveyed by tbmpters, the excess over predecessor cost wasdras a special distribution. Because the foundiembers had no cost basis in
ESAs, nearly all payments to the founding membetis thie proceeds of the IPO and related debt, baea accounted for as distributions. The distringiby NCM LLC to the founding
members made at the date of the IPO resulted iarabrars' deficit.

7. RELATED PARTY TRANSACTIONS

Founding Member and Managing Member Trangams —In connection with NCM, Inc.'s IPO, the Companyeeatl into several agreements to define and regtiateelationshig
among NCM LLC, NCM, Inc. and the founding memb@tsey include the following:

. ESAs.Under the ESAs, NCM LLC is the exclusive providethin the United States of advertising servicethm founding members' theatres (subject to pretiegis
contractual obligations and other limited excepgiéor the benefit of the founding members). Theeatising services include the on-screen advertisfitye FirstLook pre-
show, use of the LEN and lobby promotions. Furteeme advertising in the FirstLook pre-show is golthe founding members to be used to satisfyabeding
members' on-screen advertising commitments unedr lleverage concessionaire agreements. In coasimtefor access to the founding members' thedteedees for on-
screen advertising and use of the founding memtieatres for the LEN and lobby promotions, thenfting members receive a monthly theatre access fee.

. Common Unit Adjustment Agreement.The common unit adjustment agreement provides damsm for adjusting membership units held by thenfling members
based on increases or decreases in the numbeeehscoperated by each founding member.
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Following is a summary of the transactibrsveen the Company and the founding members (lions):

Years Ended

January 1, December 26 December 27
Included in the Statements of Income 2015 2013 2012
Revenue
Beverage concessionaire revenue (included in adirgrtrevenue)(1 $ 384 $ 412 $ 39.7
Advertising inventory revenue (included in adventisrevenue)(2 0.2 0.2 0.2
Operating expense
Theatre access fee( 70.€ 69.£ 64.5
Revenue share from Fathom Events (included in FatBeents operating costs)( — 5.1 5.5
Purchase of movie tickets and concession productsental of theatre space
(included in Fathom Events operating costs — 0.2 0.4
Purchase of movie tickets and concession productsental of theatre space
(included in selling and marketing costs) 0.¢ 14 1.1
Purchase of movie tickets and concession prodirethifled in advertising operatinc
costs)(6) — 0.2 —
Purchase of movie tickets and concession productsental of theatre space
(included in other administrative and other co 0.1
Administrative fe—managing member(: 10.2 10.C 12.1
Nor-operating expense
Gain on sale of Fathom Events — 25.4 —
Interest income from notes receivable (includenhiarest income)(8 1.2 — —

(1) For the years ended January 1, 2015, Decembei028,&nd December 27, 2012, the founding memberhpsed 60 seconds of on-screen advertising time
(with a right to purchase up to 90 seconds) froen@ompany to satisfy their obligations under theiverage concessionaire agreements at a spedifiselc®nd
equivalent CPM.

2) The value of such purchases is calculated by neferto the Company's advertising rate card.

3) Comprised of payments per theatre attendegneats per digital screen with respect to the fangpdnember theatres included in the Company's mitand
payments for access to higher quality digital cineaquipment.

4) Prior to the sale of Fathom Events on Decembe2@863, these payments are at rates (percentageof @wvenue) included in the ESAs based on theeatu
the event.

(5) Prior to the sale of Fathom Events on DecembeR@863, these were used primarily for marketing eesalFathom Events custome
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(6) Used primarily for marketing to the Compargdwertising clients.

) Pursuant to the Management Services Agreement bathhN€M, Inc. and NCM LLC, NCM, Inc. provides certapecific management services to NCM LLC,
including the services of the President and Chiefdative Officer, President of Sales and Marketintgrim Co-Chief Financial Officers, Executive ¥ic
President and Chief Operations Officer and Chiefifelogy Officer and Executive Vice President areh&al Counsel. In exchange for these services,
NCM LLC reimburses NCM, Inc. for compensation ptdhe officers (including share based compensptiad other expenses of the officers and for aertai
out-of-pocket costs.

(8) Refer to discussion of Fathom sale in Nc— Divestiture.

As of
January 1, December 26
Included in the Balance Sheets 2015 2013
Current portion of note receiva—founding members(1 $ 42 $ 4.2
Long-term portion of note receival—founding members(1 16.€ 20.¢
Investment in AC JV, LLC(2 1.2 1.1
Prepaid administrative fees to managing memb 0.7 0.8
Common unit adjustments and integration paymemtisphamortization
(included in intangible asset 458.: 463.2

(1) Refer to discussion of Fathom sale in Note Pivestiture.

2) The Company accounts for its investment inJAC LLC under the equity method of accounting in@dance with ASC 323-3vestments—Equity
Method and Joint Venturg$ASC 323-30") because AC JV, LLC is a limiteddility company with the characteristics of a lintitpartnership and
ASC 323-30 requires the use of equity method adtoginnless the Company's interest is so minorithabuld have virtually no influence over
partnership operating and financial policies. ThemPany concluded that its interest was more thartominder the accounting guidance despite the
fact that NCM LLC does not have a representativéd@nJV, LLC's Board of Directors or any voting, semt or blocking rights with respect to the
governance or operations of AC JV, LLC.

?3) The payments for estimated management serxét&t®d to employment are made one month in advat€M LLC also provides administrative and
support services to NCM, Inc. such as office féie#i, equipment, supplies, payroll and accountimdyftnancial reporting at no charge. Based on the
limited activities of NCM, Inc. as a standaloneignthe Company does not believe such unreimbucssts are significan

At the date of NCM, Inc.'s IPO, NCM LLC wgsanted a perpetual, royalty-free license fromfthending members to use certain proprietary saftvilaat existed at the time for the
delivery of digital advertising and other contemiough the DCN to screens in the U.S. NCM LLC haslenimprovements to this software since NCM, IHP@ date and the Company
owns those improvements, except for improvemeraswiere developed jointly by NCM LLC and the foumglimembers, if any.

Pursuant to the terms of the NCM LLC Opegfgreement in place since the completion of N@d,'s IPO, the Company is required to make mamglatistributions on a
proportionate basis
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to its members of available cash, as defined ilN\G& LLC Operating Agreement, on a quarterly basiarrears. Mandatory distributions for the yeardesl January 1, 2015,
December 26, 2013 and December 27, 2012 are asvio(in millions):

Years Ended

January 1, December 26 December 27

2015 2013 2012
AMC $ 21.¢ $ 29.¢ $ 23.1
Cinemark 28.C 36.¢ 242
Regal 29.5 37.1 29.t
Total founding membel 79.2 103.¢ 76.€
NCM, Inc. 67.C 89.€ 72.8
Total $ 146+ $ 1932 $ 149.€

The mandatory distributions of availablefthy the Company to its founding members for thergr ended January 1, 2015 of $32.9 millionpdduided in amounts due to founding
members in the Balance Sheets as of January 1,&@l&ill be made in the first quarter of 2015. Tha@ndatory distributions of available cash by NCMCLto its managing member for
the quarter ended January 1, 2015 of $27.7 mildncluded in amounts due to managing member erB#lance Sheets as of January 1, 2015 and willdse in the first quarter of
2015.

Amounts due to founding members as of JanLa2015 were comprised of the following (in naifis):

AMC Cinemark Regal Total

Theatre access fees, net of beverage reve $ 0.¢ 0.8 12 $ 2E€
Cost and other reimburseme (0.€) (0.2) — (0.8)
Distributions payable to founding memb: 9.1 11.€ 12.2 32.¢

Total $ 9.5 % 122 $ 13.4 $ 34.¢

Amounts due to founding members as of Déxer@6, 2013 were comprised of the following (inlions):

AMC Cinemark Regal Total

Theatre access fees, net of beverage reve $ 0. 0.7 11 $ 24
Cost and other reimburseme¢ (2.0 (0.7 (0.€) 3.3
Distributions payable to founding memb: 8.7 10.¢ 11.£ 31.C

Total $ 72 $  10¢ $ 11¢ $ 304
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Amounts due to/from managing member weraprésed of the following (in millions):

As of As of
January 1, December 26,
2015 2013
Distributions payabl $ 2719 $ 26.5
Cost and other reimburseme¢ (4.7 (1.9
Total $ 23.€ $ 24.€

Common Unit Membership RedemptieAThe NCM LLC Operating Agreement provides a redeamptight of the founding members to exchange commembership units of
NCM LLC for shares of NCM, Inc.'s common stock oara-for-one basis, or at NCM, Inc.'s option, a casynpent equal to the market price of one share of N@iél common stock.
During the third quarter of 2013, Regal exercideziredemption right of an aggregate 2,300,000 commmembership units for a like number of sharesoofimon stock. Such
redemptions took place immediately prior to thesitlg of an underwritten public offering and thesihg of an overallotment option. NCM, Inc. did meteive any proceeds from the sale

of its common stock by Regal.
AC JV, LLC Transactions—Following is a summary of the transactions betmd&M LLC and AC JV, LLC (in millions):

Years Ended

January 1, December 26
Included in the Statements of Income 2015 2013
Transition services (included in network costs $ 02 $ —
Equity in earnings of non-consolidated entitiesiided in other non-operating
expense 0.2 —

1) In connection with the sale of Fathom Events, NCMCLentered into a transition services agreemeptdoide certain corporate overhead services for
a fee and reimbursement for the use of facilities$ @ertain services including creative, technie@nt management and event management for the
newly formed limited liability company for a periad nine months following the closing. These fesseived by NCM LLC are included as an offset to

network costs in the audited Statements of Incc

Related Party Affiliates—The Company enters into network affiliate agreetsevith network affiliates for NCM LLC to provideitheatre advertising at theatre locations that are
owned by companies that are affiliates of certéithe founding members or directors of NCM, Incldked party affiliate agreements are entered ihterans that are similar to those of

the Company's other network affiliates.
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The following is a summary of advertisingeeating costs in the Statements of Income betweeompany and its related party affiliates (iflions):

Years Ended

January 1, December 26 December 27
Related Party Affiliate 2015 2013 2012
Starplex(1) $ SIEIS 29 $ 3.2
Other 0.2 0.5 1.C
Total $ 3.7 $ 34 $ 4.2

The following is a summary of the accoypdgable balance between the Company and its rgbated affiliates included in the Balance Sheatsfillions):

Related Party Affiliate January 1, 2015 December 26, 201

Starplex(1) $ 0c $ 0.7

Other 0.1 0.1
Total $ 1.C $ 0.8

(1) Starplex Operating L.P. ("Starplex") is an affiiaif one of NCM, Inc.'s former directors, who serea the board of directors during 20

Other Transactions—The Company has an agreement with an interactagiarcompany to sell some of its online invent@we of NCM, Inc.'s directors is also a directotto$
media company. During the years ended Januarylh @3d December 26, 2013, this company generafgdxdmately $0.3 million and $0.6 million, respeety, in revenue for
NCM LLC and there was approximately $0.3 milliorde$0.6 million, respectively, of accounts receieatiie from this company as of January 1, 2015 awDber 26, 201:

NCM LLC has an agreement with AEG Live,adfiliate of The Anschutz Corporation, for AEG Lite showcase musical artists in fiestLookpre-show. The Anschutz
Corporation is a wholly-owned subsidiary of the glmstz Company, which is the controlling stockholdERegal. During the year ended January 1, 20CVINLLC received
approximately $0.7 million in revenue from AEG Liged as of January 1, 2015, had $0.4 million obants receivable from AEG Live.

NCM LLC provides on-screen advertising fedeharge to a charity associated with the Ansciidrporation. There were no amounts recordeddratidited financial statements
during the years ended January 1, 2015 or Dece®®he013 for these services.
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The following table summarizes the Compsiytal outstanding debt as of January 1, 2015@w@mber 26, 2013 and the significant terms dfdtsowing arrangements:

Outstanding Balance as o

Borrowings ($ in millions) January 1, 201& December 26 Maturity Date Interest Rate
Revolving Credit Facility $ 22.C $ 20.C November 26, 201 @)
Term Loans 270.C 270.C November 26, 201 1)
Senior Unsecured Not 200.( 200.( July 15, 202: 7.87%
Senior Secured Nott 400.( 400.( April 15, 2022 6.00(%
Total $ 892.C $ 890.(
Less: current portion of lor-term debt — (14.0
Long-term debt, less current porti $ 892.C $ 876.(

1) The interest rates on the revolving credit facitityd term loan are described belt

Senior Secured Credit Facility-As of January 1, 2015, the Company's senior sdatnedit facility consisted of a $135.0 million mdving credit facility and a $270.0 million term
loan. On June 18, 2014, the Company entered intocaemental amendment of its senior secured cfadiiity whereby the revolving credit facility wascreased by $25.0 million. In
addition, on July 2, 2014, the Company enteredamamendment of its senior secured credit fadiitereby the maturity date was extended by twosygaNovember 26, 2019, which
corresponds to the maturity date of the $270 nmiltierm loans. The amendment also contains Conditilemendments to the senior secured credit fadifigt will only be effective upon
the contribution of Screenvision assets and NCM, dlebt to NCM LLC. Although it is under no obligat to do so, upon approval of NCM, Inc.'s Boardafectors and the founding
members, NCM, Inc. may contribute the Screenvisissets and the new NCM, Inc. debt facility to NCMCLin exchange for NCM LLC common membership uriits.allow for this
potential contribution to NCM LLC, the Conditionaimendments include an increase in the amount eémental senior secured indebtedness permittedebpiended Credit Facility
from $160 million to $250 million. If the Screenids contribution to NCM LLC does not occur by Aptil 2015, the Conditional Amendments will not beeceffective and lender
consent for the Conditional Amendments will be indiaéely and automatically revoked, unless exten&eder to discussion of the NCM, Inc. Commitmettelebelow for further detail
The obligations under the senior secured credilitiaare secured by a lien on substantially althd assets of NCM LLC.

Revolving Credit Facility-The revolving credit facility portion of the totabrrowings is available, subject to certain comdisi, for general corporate purposes of the Compathe
ordinary course of business and for other transastpermitted under the senior secured creditifigcéind a portion is available for letters of ated

As of January 1, 2015, the Company's @tailability under the $135.0 million revolving diefacility was $113.0 million. The unused lineefis 0.50% per annum. Borrowings
under the revolving credit facility bear interestlee Company's option of either the LIBOR indexspén applicable margin or the base rate (Prime &athe Federal Funds Effective
Rate, as defined in the senior
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secured credit facility) plus an applicable mardihe applicable margin for the revolving creditifiagis determined quarterly and is subject towstinent based upon a consolidated net
senior secured leverage ratio for NCM LLC (thecati secured funded debt less unrestricted casltastdequivalents, over a non-GAAP measure defiétk senior secured credit
facility). The applicable margins on the revolviorgdit facility are the LIBOR index plus 2.00% betbase rate plus 1.00%. The weighted-averageesiteate on the outstanding balance
on the revolving credit facility as of January 018 was 2.17%. On December 31, 2014, $14.0 miticthe revolving credit facility matured and NCM ClLpaid the balance in full, alot
with any accrued and unpaid fees and interest.nTéterity date applicable to the remaining revolvangdit facility principal is November 26, 2019.

Term Loans—In connection with the amendment of its senioused credit facility on May 2, 2013, the intereatieron the term loans decreased by 50 basis fgoiatsate at
NCM LLC's option of either the LIBOR index plus 8% or the base rate (Prime Rate or the Federals-Hffdctive Rate, as defined in the senior secaredit facility) plus 1.75%. Th
weighted-average interest rate on the term loans$ danuary 1, 2015 was 2.92%. Interest on the teams is currently paid monthly.

The senior secured credit facility contaansumber of covenants and financial ratio requéets, with which the Company was in complianceaauary 1, 2015, including
maintaining a consolidated net senior secured &geeratio of 6.5 times on a quarterly basis. NCMCLik permitted to make quarterly dividend paymemts other payments based on
leverage ratios for NCM LLC and its subsidiaried@tg as no default or event of default has occliared continues to occur. The quarterly dividenghpents and other distributions are
made even if consolidated net senior secured Igeaaio is less than or equal to 6.5 times. Iritamld there are no borrower distribution restocts as long as the Company's
consolidated net senior secured leverage ratiel®ab6.5 times and the Company is in compliancé vtét debt covenants. If there are limitations loa testricted payments, the Company
may not declare or pay any dividends, or make ayyrents on account of NCM LLC, or set aside adsethe retirement or other acquisition of capgtdck of the borrower or any
subsidiaries, or make any other distribution foigations of NCM LLC. When these restrictions affeetive, the Company may still pay the servicesdad reimbursable costs pursuant
to terms of the management agreement. NCM LLC t=mraake payments pursuant to the tax receivalikeagent in the amount, and at the time necessastigfy the contractual
obligations with respect to the actual cash tavefienpayable to the founding members. As of Jantak015, the Company's consolidated net senimured leverage ratio was 3.4 times
(versus the covenant of 6.5 times).

Senior Unsecured Notes due 20200n July 5, 2011, the Company completed a privitegment of $200.0 million in aggregate principaloaint of 7.875% Senior Unsecured
Notes for which the registered exchange offering s@mpleted on September 22, 2011. The Senior UregdNotes pay interest se-annually in arrears on January 15 and July 15 of
each year, which commenced January 15, 2012. Ties ace subordinated to all existing and futurensstdebt, including indebtedness under the Conipanxysting senior secured
credit facility and the Senior Secured Notes defibelow. The Senior Unsecured Notes contain cenaimmaintenance covenants with which the Compaasyiw compliance as of
January 1, 2015.

Senior Secured Notes due 20220n April 27, 2012, the Company completed a privateement of $400.0 million in aggregate principaount of 6.00% Senior Secured Notes for
which the registered exchange offering was comgleteNovember 26, 2012. The Senior Secured Noteiperest
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semi-annually in arrears on April 15 and OctobepfiBach year, which commenced October 15, 2018.Sénior Secured Notes are senior secured obligatbNCM LLC, rank the
same as the senior secured credit facility, sulbjecertain exceptions, and share in the sameterdlethat secures the obligations under the sesgioured credit facility. The Senior
Secured Notes contain certain non-maintenance eovemvith which the Company was in compliance a¥aofiary 1, 2015.

NCM, Inc. Commitment Letter—On July 2, 2014, in contemplation of the MergethwBcreenvision, NCM, Inc. entered into the ComreittnL_etter with certain existing NCM LLC
revolving credit facility lenders. Under the Commént Letter, subject to certain conditions, thelms committed to make a term loan in an aggregateipal amount of $250 million to
fund the Screenvision merger and related expeii$ésterm loan is expected to finance the $225ionilportion of the merger consideration that wél fmaid in cash, along with fees and
expenses incurred in connection with the term kmaahthe Merger. The term loan will mature on theose anniversary of the funding of the term loa@NN Inc. has the right to
contribute the Screenvision assets and the $23®miban to NCM LLC, at which point, the ConditiahAmendments to the amended senior secured ¢eeility described above wou
become effective. On November 3, 2014, the DOA fifee DOJ Action. A trial date has been schedubed\pril 13, 2015. The Commitment Letter and NCMQ.Isenior secured credit
facility amendments expire on April 1, 2015. Then@any is working with the merger financing bankwgrdo extend the merger financing commitments twasnodate the litigation
process.

Future Maturities of Borrowings—The scheduled annual maturities on the Seniorr®ddOredit Facility and Senior Secured and Seniwmsddured Notes as of January 1, 2015 are
as follows (in millions):

Year Amount

2015 $ —
2016 —
2017 —
2018 —
2019 292.(
Thereaftel 600.(
Total $ 892.(

9. SHARE-BASED COMPENSATION

The NCM, Inc. 2007 Equity Incentive Plas,aanended (the "Equity Incentive Plan"), resen®&974,589 shares of common stock available foraissel or delivery under the Equity
Incentive Plan of which 4,126,037 remain availdblkefuture grants as of January 1, 2015. The mamageéservices agreement provides that the Compayyparticipate in the Equity
Incentive Plan. The types of awards that may betgchunder the Equity Incentive Plan include stopkons, stock appreciation rights, restricted Istoestricted stock units or other stc
based awards. Stock options awarded under theyHauintive Plan are granted with an exercise pripeal to the closing market price of NCM, Inc. eoan stock on the date
NCM, Inc.'s board of directors approves the gréipon vesting of the restricted stock awards or @serof options, NCM LLC will issue common membépsimits to NCM, Inc. equal
the number of shares of NCM, Inc.'s common stopkegented by such awards.
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Options and restricted stock vest annually ovérreet or five-year period and options have eitheyddr or 15-year contractual terms. A forfeitureeraf 5% was estimated to reflect the
potential separation of employees. Certain optiwh share awards provide for accelerated vestitigeife is a change in control, as defined in thetidocentive Plan. In addition, certain
restricted stock awards include performance vestinglitions, which permit vesting to the extent tine Company achieves specified non-GAAP targetiseaend of the measurement
period. The length of the measurement period istombree years. Restricted stock units grantetbteemployee directors vest after approximately yeee .

Compensation Cost-The Company recognized $7.7 million, $5.9 millemd $9.0 million for the years ended January 1520kcember 26, 2013 and December 27, 2012,
respectively, of share-based compensation expers&Gl million, $0.1 million and $0.2 million waspitalized during the years ended January 1, 2D&6ember 26, 2013 and
December 27, 2012, respectively. Share-based caapen costs are included in network operatioriingeand marketing, administrative expense andiathinative fee—managing
member in the accompanying audited financial stateém These costs represent both non-cash chardesish charges paid through the administrativevitethe managing member.
The amount of share-based compensation costs ératven-cash were approximately $4.6 million, $8ition and $4.3 million for the years ended Jayukr2015, December 26, 2013
and December 27, 2012, respectively.

No compensation expense was recorded €02@12 non-vested restricted stock grants suljegaétformance conditions as the grants were natarg to vest due to the projected
underperformance against the specified non-GAAgetaras of January 1, 2015. As of January 1, 20df&cognized compensation cost related to unvegtidns was approximately
$0.1 million, which will be recognized over a weigti average remaining period of 0.5 years. As ofidey 1, 2015, unrecognized compensation cosecklatrestricted stock and
restricted stock units was approximately $12.5iarill which will be recognized over a weighted ageraemaining period of 1.9 years.
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Stock Options—A summary of option award activity under the Eguitcentive Plan as of January 1, 2015, and chadigesg the year then ended are presented below:

Weighted
Weighted Average Aggregate
Average Remaining Intrinsic
Exercise Contractual Value
Options Price Life (in years) (in millions)
Outstanding as of December 26, 2( 3,056,58. $ 17.0:
Grantec — —
Exercisec (57,499 13.91
Forfeited (92,83)) 16.5(
Expired — —
Antidilution adjustments made to outstanding omignconnection with
special dividend(1 98,58¢ 16.4¢
Outstanding as of January 1, 2( 3,004,84 $ 16.5: 57 $ 1.1
Exercisable as of January 1, 2( 2,839,94 $ 16.7¢ 57 $ 0.€
Vested and expected to vest as of January 1, 3,004,54; $ 16.5: 57 $ 1.1

(1) In connection with NCM, Inc.'s March 2014 saécash dividend of $0.50 per share and purswatite antidilution adjustment terms of the Compsuiguity
Incentive Plan, the exercise price and the numbshares of common stock subject to options heltl&M, Inc.'s employees were adjusted to preventidih
and restore their economic value that existed inmiately before the special dividend. The antidilatedjustments made with respect to such optionsteekin &
decrease in the range of exercise prices from $5$28.68 per share to $5.18 - $23.90 per sharaardcrease in the aggregate number of shareabigsupon
exercise of such options by 98,589 shares, or 308%reviously outstanding options. The numbertafres authorized under the Equity Incentive Plaremsed
by an equivalent number of shares. There were couating consequences for the changes made toa¢le@xercise prices and increase the number of
underlying options as a result of the special chgillend because the aggregate fair values ofweeds immediately before and after the modificatiorere the
same.

The weighted average grant date fair vafugranted options was $4.08 per share for the grded December 27, 2012. The intrinsic value tibop exercised during the year was
$0.2 million, $6.1 million and $1.4 million for theears ended January 1, 2015, December 26, 201Becember 27, 2012, respectively. The total falueaf awards vested during the
years ended January 1, 2015, December 26, 201Becember 27, 2012 was $2.2 million, $4.9 millior &7.8 million, respectively

The fair value of each option award israated on the date of grant using the Black-Scha¢i®n pricing valuation model that uses the asgiong noted in the table below.
Expected volatilities are based on implied volégi§i from traded options on NCM, Inc.'s stock, dristal volatility of NCM, Inc.'s stock, and othexdtors. The Company uses historical
data to estimate option exercise and employee mation within the valuation model. The expectednterf options granted is derived from the outputhef option valuation model and
represents the period of time that options graatedexpected to be outstanding. The risk-freefeatperiods within the contractual life of the aptiis
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based on the U.S. Treasury yield curve in effethatime of grant. The following assumptions wesed in the valuation of the options for the yearded January 1, 2015, December 26,
2013 and December 27, 2012:

Years Ended
January 1, 2015 December 26, 201 December 27, 201,

Expected term (in year 1) 1) 6.0

Risk free interest rat 1) 1) 0.8%-1.1%
Expected volatility 1) 1) 53.2%- 54.6%
Dividend yield 1) 1) 5.5%

(1) The Company did not grant stock options duringytb@rs ended January 1, 2015 and December 26,

Restricted Stock and Restricted Stock Urittinder the non-vested stock program, common stétkeoCompany may be granted at no cost to offigadependent directors and
employees, subject to requisite service and/or imgéhancial performance targets, and as suchicéens lapse, the award vests in that proportidre participants are entitled to cash
dividends and to vote their respective sharesh@ncase of restricted stock), although the salgramdfer of such shares is prohibited and theeshare subject to forfeiture during the
restricted period. Additionally, the accrued cashdgnds for 2012, 2013 and 2014 grants are subjefcirfeiture during the restricted period shotld underlying shares not vest.

The weighted average grant date fair vafugon-vested stock was $19.18, $15.17 and $1@2¢& years ended January 1, 2015, December 28,&@ December 27, 2012,
respectively. The total fair value of awards vested $3.6 million, $7.5 million and $6.9 million dig the years ended January 1, 2015, Decemb&(@ and December 27, 2012,
respectively.

As of January 1, 2015, the total numbenesfricted stock and restricted stock units thatLdtimately expected to vest, after consideratibexpected forfeitures and estimated
vesting of performance-based restricted stockli66,813.

A summary of restricted stock award andrieed stock unit activity under the Equity IncemstPlan as of January 1, 2015, and changes dthvengear then ended are presented
below:

Number of
Restricted Shares Weighted Average
and Restricted Grant-Date Fair
Stock Units Value
Nor-vested balance as of December 26, 2 2,074,86 $ 14.91
Granted 919,05( 19.1¢
Vested (257,39() 13.97
Forfeited (580,530 16.5¢
Nor-vested balance as of January 1, 2 2,15599 $ 16.4(
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The Company sponsors the NCM 401(k) P&ifiaring Plan (the "Plan") under Section 401(khefihternal Revenue Code of 1986, as amendedhédrenefit of substantially all
full-time employees. The Plan provides that pgpticits may contribute up to 20% of their compensasabject to Internal Revenue Service limitatidimployee contributions are
invested in various investment funds based upastiefemade by the employee. The Company made diiscegy contributions of $1.0 million, $1.0 millicend $1.0 million during the
years ended January 1, 2015, December 26, 201Berember 27, 2012, respective

11. COMMITMENTS AND CONTINGENCIES

Legal Actions—The Company is subject to claims and legal actinriBe ordinary course of business. The CompatigJ®s such claims will not have a material effectits
financial position, results of operations or casiws.

On November 3, 2014, the DOJ filed, inth8. district court for the Southern District of W& ork, the DOJ Action seeking to enjoin the progesnerger between NCM, Inc. and
Screenvision. The DOJ claims that the proposed enevguld eliminate competition in the market foeqshow services and eliminate competition betwe€MNInc. and Screenvision
for advertisers. On November 3, 2014, the DOJ filelDOJ Action. A trial date has been scheduled\fril 13, 2015. A merger termination payment iscdissed below.

Operating Commitments-The Company leases office facilities for its hasaiters in Centennial, Colorado and also in variitiss for its sales and marketing and software
development personnel. Total lease expense foreaes ended January 1, 2015, December 26, 201Becember 27, 2012, was $2.2 million, $2.3 milliow 2.3 million, respectively.

Future minimum lease payments under noretahte operating leases as of January 1, 2015sdlews (in millions):

Minimum
Year Lease Payment:
2015 $ 2.t
2016 2.€
2017 2.C
2018 1.7
2019 1.7
Thereaftel 2.5
Total $ 13.C

Minimum Revenue Guarantees-As part of the network affiliate agreements erdengo in the ordinary course of business underctviine Company sells advertising for display in
various network affiliate theatre chains, the Comphas agreed to certain minimum revenue guaraoteesper attendee basis. If a network affiliatéieces the attendance set forth in
their respective agreement, the Company has ges@dminimum revenue for the network affiliate pgerdee if such amount paid under the revenue stiremagement is less than its
guaranteed amount. The amount and term variesafdr Betwork affiliate, but terms range from thre@® years, prior to any renewal periods of whioims are at the option of the
Company. During October 2014, the Company offecelltof its
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network affiliates an extension of their existirgreements by five years, with the per-attendeeagitee and other terms remaining the same as tiose dast year of their original term.
None of these agreements have yet been signed. Jaoary 1, 2015, the maximum potential amourititefre payments the Company could be required teenparrsuant to the minimt
revenue guarantees is $37.0 million over the reimgiterms of the network affiliate agreements, \tgalculation does not include any potential extarsoffered subsequent to
January 1, 2015. As of January 1, 2015, the Compadyan inconsequential amount of liabilities relear for these obligations and as of December 283 20e Company had no
liabilities recorded for these obligations, as sguhrantees are less than the expected shareesfueyaid to the affiliate.

Merger Termination Payment-As described above, on May 5, 2014, NCM, Inc. extténto the Merger Agreement to merge with Screstor, and on November 3, 2014, the DOJ
filed a lawsuit seeking to enjoin the proposed reerlf prior to May 5, 2015 (or 90 days thereaffeaxtended by NCM, Inc. or Screenvision), certeamditions to the merger are not
fulfilled, the merger is prohibited by law or adiimon-appealable government order, or if NCM materially breaches its representations or covenauth that the closing conditions in
the Merger Agreement cannot be satisfied, Screemvinay be able to terminate the Merger Agreemadt apon termination, NCM, Inc. may be requireghdy a termination fee of
approximately $28.8 million. The Company would intefy NCM, Inc. If Screenvision or its affiliatesaterially breach their representations or covensumté that the closing conditions
in the Merger Agreement cannot be satisfied, thidlybe required to pay NCM, Inc. a termination f&fe$10 million, and if Screenvision is subsequestid within one year of the
termination, an additional amount equal to the amdy which the sale proceeds are greater than 88%6n will be paid to NCM, Inc. up to a maximuai $28.8 million (including the
$10 million). As of January 1, 2015, the Compary bt have a liability recorded for this terminatii@e. Further, NCM LLC would indemnify NCM, In@rfthe merger-related
administrative costs incurred related to the me¢gpproximately $7.5 million as of January 1, 201 of January 1, 2015, the Company did not halabdlity recorded for these fees.

12. FAIR VALUE MEASUREMENTS

Non-Recurring Measuremert€Certain assets are measured at fair value on aewunring basis. These assets are not measufail @alue on an ongoing basis but are subject to
fair value adjustments in certain circumstancegs€hassets include long-lived assets, intangilsletsiscost and equity method investments, notesvase and borrowings.

Long-Lived Assets, Intangible Assets, Otinegstments and Notes ReceivablAs described itNote 1—Basis of Presentation and Summary of SignifiAccounting Policiesthe
Company regularly reviews long-lived assets (pritparoperty, plant and equipment), intangible assimvestments accounted for under the cost aityemethod and notes receivable
for impairment whenever events or changes in cistances indicate that the carrying amounts of $seta may not be fully recoverable. When the estichtair value is determined to
lower than the carrying value of the asset, an imgent charge is recorded to write the asset dowtstestimated fair value.

As of January 1, 2015 and December 26, 20E3Company had other investments of $2.5 millind $1.1 million, respectively. The fair valuetioése investments has not been
estimated as of January 1, 2015 as there wereemtified events or changes in the circumstanceshtdia significant adverse effect on the fair gadfithe investments and it is not
practicable to do so because
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the equity securities are not in publicly tradechpanies. Refer to Note 1-Basis of Presentation and Summary of SignificarbAnting Policiesor more details. As the inputs to the
determination of fair value are based upon nontidahassets and use significant unobservable smpliey have been classified as Level 3 in thevilire hierarchy.

As of January 1, 2015, the Company hadswateeivable totaling $20.8 million from its foundimembers related to the sale of Fathom Eventiestgibed ifNote 2—Divestiture
These notes were valued using comparative markkiphes. There were no identified events or charigesrcumstances that had a significant adverieebn the fair value of the notes
receivable. The notes are classified as LeveltBearfair value hierarchy as the inputs to the deteation of fair value are based upon non-identisslets and use significant unobservable
inputs.

Borrowings—The carrying amount of the revolving credit fagilis considered a reasonable estimate of fairevellie to its floating-rate terms. The estimatedvaiues of the
Company's financial instruments where carrying esldo not approximate fair value are as follows(itions):

As of As of
January 1, 2015 December 26, 2013
Carrying Fair Carrying Fair
Value Value(1) Value Value(1)
Term Loans $ 270.C $ 257.¢ $ 270.C $ 269.
Senior Unsecured Not 200.( 210.¢ 200.( 220.¢
Senior Secured Not¢ 400.( 400.¢ 400.C 414.(

1) The Company has estimated the fair value cavanage of at least two non-binding broker quatesthe Company's analysis. If the Company weragasure
the borrowings in the above table at fair valughenbalance sheet they would be classified as L2

13. DERIVATIVE INSTRUMENTS AND HEDGING ACTIVITIES

During 2012, the Company terminated interate swap agreements that were used to hedipeatest rate risk associated with its term lo&udlowing the termination of the swap
agreements, the variable interest rate on the Coy'g&270.0 million term loans are unhedged anaf danuary 1, 2015 and December 26, 2013, the Coynglid not have any
outstanding derivative assets or liabilities.

During the year ended December 27, 202Ctmpany paid breakage fees of $63.4 million whégitesented the settlement of the Company's lmsiign on its interest rate swap
agreements. The swaps were terminated with the @oyni a loss position and therefore, the Compaig jbs counterparties the outstanding amountsbésed upon the fair market
value on that date. The Company accounted for 88e4dmillion in payments by recording a loss ongwerminations of $26.7 million in the Statemeriténcome, which related to swa
that hedged the interest payments on debt thapaidsoff during the Company's refinancing. Sinaesthfuture interest payments were no longer prebatbbccurring, the Company
discontinued hedge accounting and immediately ssifiad the balance in AOCI of $26.7 million intaraings in accordance with ASC 815Berivatives and Hedgin'ASC 815"). The
remainder of the breakage fees, or $36.7 millioas for swaps in which the underlying debt remaimetdtanding. The balance in AOCI related to thesgps was fixed and is being
amortized into earnings over the remaining liféhaf original interest rate swap agreement, or

182




Table of Contents

NATIONAL CINEMEDIA, LLC
NOTES TO FINANCIAL STATEMENTS (Continued)
13. DERIVATIVE INSTRUMENTS AND HEDGING ACTIVITIES ( Continued)

February 13, 2015, as long as the debt remainsamalisg. The Company considered the guidance in 88%which states that amounts in AOCI shall béassified into earnings in the
same period or periods during which the hedged:fsted transaction affects earnings. As of Janlig2915, there was approximately $1.6 million asling related to these
discontinued cash flow hedges which continues teeperted in AOCI, which the Company estimates béllamortized to earnings in the first quarter@f%

During the years ended December 26, 20@i3@@tember 27, 2012, the Company also recordedyelsan the fair value and amortization of AOCI tethto an interest rate swap on
its term loan in which the Company discontinuechdésw hedge accounting in 2008 due to the bankwupf its counterparty.

The effect of derivative instruments inftiew hedge relationships on the audited finansiatements for the years ended January 1, 20X®nbleer 26, 2013 and December 27,
2012 were as follows (in millions):

Unrealized Gain Recognized ir

NCM LLC's Other Comprehensive Realized Loss Recognized i
Income (Pre-tax) Interest on Borrowings (Pre-tax)
Years Ended Years Ended
January 1, December 26 December 27 January 1, December 26 December 27
2015 2013 2012 2015 2013 2012
Interest Rate Sway $ 10.C $ 10 $ 26.C $ — $ — $ (9.2

The effect of derivatives not designatetiedging instruments under ASC 815 on the auditexh€ial statements for the years ended Janu&§15, December 26, 2013 and
December 27, 2012 were as follows (in millions):

Gain (Loss) Recognized it
Non-Operating Expenses (Pre-tax)
Years Ended

Derivative Instruments not Designated a: January 1, December 26 December 27
Hedging Instruments Income Statement Location 2015 2013 2012
Realized loss on derivative instrume Interest on borrowing $ — % — 3 (5.9
Gain from change in fair value on cash flow hec Change in derivative fair valt — — 3.C
Amortization of AOCI on discontinued cash flow Amortization of terminated
hedges derivatives (10.0 (10.%) (4.0
Total $ (100 $ (10.9) $ (6.1)
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The changes in AOCI by component for tharysnded January 1, 2015 were as follows (in midi)o

Year Year
Ended Ended
January 1, December 26
2015 2013 Income Statement Locatior
Balance at beginning of peri $ (116 $ (21.9)
Amounts reclassified from AOC
Amortization on discontinued cash flow hed: 10.C 10.2 Amortization of terminated derivative
Total amounts reclassified from AO 10.C 10.2
Net other comprehensive incor 10.C 10.2
Balance at end of peric $ (1.6) $ (11.€)

14. SEGMENT REPORTING

Advertising revenue accounted for 100.0201% and 91.2%, of revenue for the years endedadpriy 2015, December 26, 2013 and December 22, 284pectively. The followir
tables present revenue less directly identifiagfgeases to arrive at income before income taxeth@®advertising reportable segment, the combirstddm Events operating segments
(disposed on December 26, 2013), and network, adtrative and unallocated costs. Refer to Note Basis of Presentation and Summary of Significacb@nting Policies

Year Ended January 1, 2015 (in millions

Network,
Administrative
Fathom and Unallocated
Advertising Events(1) Costs Total
Revenue $ 3940 $ — 3 — $ 394.(
Operating cost 97.C — 18.2 115.%
Selling and marketing cos 54.¢ — 2.8 57.€
Administrative and other cos 2.8 — 26.7 29.t
Depreciation and amortizatic — — 32.¢ 32.¢
Interest and other n-operating cost — — 62.1 62.1
Income (loss) before income tay $ 239.< $ — $ (142.5) $ 971
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14. SEGMENT REPORTING (Continued)

Revenue

Operating cost

Selling and marketing cos

Administrative and other cos

Depreciation and amortizatic

Interest and other n-operating cost
Income (loss) before income ta»

Revenue

Operating cost

Selling and marketing cos

Administrative and other cos

Depreciation and amortizatic

Interest and other n-operating cost
Income (loss) before income tax

NATIONAL CINEMEDIA, LLC

NOTES TO FINANCIAL STATEMENTS (Continued)

Year Ended December 26, 2013(in millions

Network,
Administrative

Fathom and Unallocated

Advertising Events(1) Costs Total
$ 4260 $ 36L $ — $ 462.¢
98.4 25.t 18.7 142.¢
56.1 3.€ 1.8 61.t
2.8 0.€ 26.% 30.1
— — 26.€ 26.€
— 38.4 38.£
$ 268.¢ $ 6.5 $ (111.¢) $ 163.€

Year Ended December 27, 2012 (in millions

Network,
Administrative

The following is a summary of revenue btegary (in millions):

National advertising revent

Local and regional advertising rever

Founding member advertising revenue from beverageeassionaire agreemel

Fathom Consumer revenue:
Fathom Business revenue
Total revenue

Fathom and Unallocated
Advertising Events(1) Costs Total
$ 409.5 $§ 392 % — $ 448.
95.¢ 29.C 18.¢ 143.%
53.¢ 4.z 2.4 60.5
2.€ 0.€ 29.C 32.¢
— — 20.¢ 20.4
— — 90.2 90.2
$ 257. % 52 % (160.9) $ 101.€
Years Ended
January 1, December 26 December 27
2015 2013 2012
$ 258.¢ $ 295.C $ 288.7
96.¢ 89.¢ 81.1
38.4 41.4 39.7
— 34.4 34.2
— 2.1 5.1
$ 3940 $ 4625 $ 448.¢

(1) Fathom Events was sold on December 26, 2013 assdied in Note— Related Party Transaction
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NATIONAL CINEMEDIA, LLC
NOTES TO FINANCIAL STATEMENTS (Continued)
15. VALUATION AND QUALIFYING ACCOUNTS
The Company's valuation allowance for dfullztccounts for the years ended January 1, 20&6eMber 26, 2013 and December 27, 2012 were asv&(in millions):

Years Ended

January 1, December 26 December 27
2015 2013 2012
ALLOWANCE FOR DOUBTFUL ACCOUNTS
Balance at beginning of perit $ 57 $ 45 $ 4.2
Provision for bad det (0.7) 2.1 1.2
Write-offs, net (1.9) (0.9) (1.0)
Balance at end of peric $ 42 $ 57 $ ALz

16. QUARTERLY FINANCIAL DATA (UNAUDITED)

The following represents selected inforeratirom the Company's unaudited quarterly Statesnehincome for the years ended January 1, 201%&ceémber 26, 2013 (in millions

2014

Revenue
Operating expense
Operating incom:
Net (loss) incomt

2013

Revenue
Operating expens¢
Operating incom:
Net income(1

@

186

First Second Third Fourth
Quarter Quarter Quarter Quarter
$ 70z $ 99.¢ $ 100.f $ 123.1

57.4 57.¢ 58.1 61.¢
12.¢ 42.C 427 61.7
(2.8 264 27.C 45.7

First Second Third Fourth
Quarter Quarter Quarter Quarter
$ 827 $ 1226 $ 1351 $ 122.%

60.€ 64.¢ 67.7 67.7
21.€ 58.C 67. 55.C
5.€ 41.1 51.¢ 64.

During the fourth quarter of 2013, the Company rded a gain of $25.4 million related to the sal&athom Events. Refer to Not— Divestiture.
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Independent Auditors' Report

The Board of Directors
Open Road Releasing, LLC:

We have audited the accompanying conse@lifihancial statements of Open Road Releasing, &heits subsidiary, which comprise the consoliddt@iance sheets as of
December 31, 2014 and 2013, and the related coiasedl statements of operations, changes in menuedist, and cash flows for each of the yearshim three-year period ended
December 31, 2014 and the related notes to theobdated financial statements.

Management's Responsibility for the Financial Statents

Management is responsible for the prepamadind fair presentation of these consolidatechfiied statements in accordance with U.S. geneealtepted accounting principles; this
includes the design, implementation, and maintemafdnternal control relevant to the preparatiod &ir presentation of consolidated financialestants that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinionthese consolidated financial statements basedipaudits. We conducted our audits in accordaitteauditing standards generally
accepted in the United States of America. Thogedstials require that we plan and perform the aodibtain reasonable assurance about whether tiselabated financial statements are
free from material misstatement.

An audit involves performing procedure®hbtain audit evidence about the amounts and disidesn the consolidated financial statements.grbeedures selected depend on the
auditors' judgment, including the assessment ofitika of material misstatement of the consoliddiegncial statements, whether due to fraud orretromaking those risk assessments,
the auditor considers internal control relevarth®entity's preparation and fair presentatiorhefdonsolidated financial statements in order ggieaudit procedures that are appropriate
in the circumstances, but not for the purpose pfessing an opinion on the effectiveness of thiéyeninternal control. Accordingly, we expresssurh opinion. An audit also includes
evaluating the appropriateness of accounting psiosed and the reasonableness of significant atioglestimates made by management, as well agatiraj the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we tabtained is sufficient and appropriate to provideaais for our audit opinion.
Opinion

In our opinion, the consolidated finanatdtements referred to above present fairly, imallerial respects, the financial position of Operad Releasing, LLC and its subsidiary as
of December 31, 2014 and 2013, and the resultsedf operations and their cash flows for each efytbars in the three-year period ended Decembe&@14, in accordance with U.S.
generally accepted accounting principles.

/sl KPMG LLP

Los Angeles, California
March 6, 2015
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Current asset:
Cash and cash equivalel
Restricted cas

OPEN ROAD RELEASING, LLC
Consolidated Balance Sheets
December 31, 2014 and 2013

(Dollar amounts in thousands)

Assets

Accounts receivable, net of allowance for doub#fttounts

Prepaid expenses and otl
Total current asse
Property and equipment, r
Film costs, ne
Other asset
Deferred financing cost, n
Total asset

Liabilities and Members' Deficit

Current liabilities:
Accounts payabl
Accrued expense
Notes payabli

Total current liabilities

Long-term liabilities:

Accrued residuals and participati—long term

Deferred compensatic
Deferred revenu
Total liabilities
Members' defici
Total liabilities and members' defic

See accompanying notes to consolidated financi&stents.
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2014 2013

$ 1041t $ 5,771
2,56( 23,99¢
30,58 30,02(

93¢ 644
44,49¢ 60,43:
40t 494
9,37: 6,66(
9E 13C
2,38 3,05i

$ 797 $ 4,041
33,10¢ 48,48¢
23,00( 17,00(
64,08( 69,53(

6,73¢ 9,774
3,78¢ 4,461
12,06¢ 1,67

86,66: 85,44¢

(29,909 (14,679
$ 5675¢ $ 7077
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Revenue!
Direct costs
Distribution and marketing cos
Participations, residuals, and other c¢
Total direct cost:
Gross profit (loss
Operating expense
General and administratiy
Depreciation and amortizatic
Total operating expens:
Operating income (los:
Interest expens
Net income (loss

OPEN ROAD RELEASING, LLC
Consolidated Statements of Operations
Years ended December 31, 2014, 2013 and 2012

(Dollar amounts in thousands)

2014 2013 2012
$ 17537- $ 140,35( $ 117,96
117,707 91,36: 117,46
59,01« 2526 22,88
176,73; _ 116,62! _ 140,35
(1,35) _ 2372F _ (22,390
11,74¢  11,46¢ 10,05
243 197 147
11,98t _ 11,66¢ _ 10,20
(13,345 ~— 12,05¢  (32,59)
1,88¢ 2,33 2,14¢
$ (15220 § 9,72 $ (34,739

See accompanying notes to consolidated finanagstents.
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Balance as of December 31, 2(
Net loss

Balance as of December 31, 2(
Net income

Balance as of December 31, 2(
Net loss

Balance as of December 31, 2(

OPEN ROAD RELEASING, LLC
Consolidated Statements of Changes in Members' Defi
Years ended December 31, 2014, 2013 and 2012

(Dollar amounts in thousands)

See accompanying notes to consolidated financi&stents.
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$ 10,33
(34,739
$ (24,39)
9,72:
(14,670
(15,22¢)
$ (29,90
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OPEN ROAD RELEASING, LLC

Consolidated Statements of Cash Flows

Years ended December 31, 2014, 2013 and 2012

(Dollar amounts in thousands)

Cash flows from operating activitie
Net income (loss

Adjustments to reconcile net loss to net cash piexiby (used in) operating activitie

Depreciation and amortizatic
Amortization of minimum guarantes
Bad debr
Amortization of deferred financing cc
Amortization on administration agent fe
Changes in operating assets and liabilit
Accounts receivabl
Deposits and othe
Prepaid expenses and ot
Minimum guarantees on filrr
Accounts payabl
Accrued expense
Deferred compensatic
Deferred revenu
Net cash provided by (used in) operating activi
Cash flows from investing activit
Purchase of property and equipm
Net cash used in investing activ
Cash flows from financing activitie
Borrowing from credit facility
Repayments to credit facili
Principal payments under capital lease obliga
Deferred financing co
Administrative agent fee
Decrease (increase) in restricted ¢
Net cash provided by (used in) financing activi
Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of
Cash and cash equivalents at end of

Supplemental disclosure of cash flow informati

Cash paid during the period for interest, excludieferred financing cos

See accompanying notes to consolidated financigstents.
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2014 2013 2012
$ (15220 $ 9,720 $ (34,73)
24z 197 147
7,15: 6,75¢ 6,847
21 —
66¢ 89z 1,06%
12t 12t 12t
(589 (17,969 (11,799
35 35 35
(419 (492) (76)
(9,860 (9,280 (10,279
3,93 (1,179 4,19
(20469  10,98; 43,16t
1,412 2,58¢ 1,88¢
10,38¢ 1,67 =
(22,59 4,05: 57€
(150 (200 (349)
(150 (200 (34)
33,000 25000 31,70
(27,000 (28,000 (11,700
(50) (86) (86)
— (1,389 —
= (125) (125)
21,43¢ (2,906 _ (20,909
27,38t (7500 __ (1,119
2,642 (3,647 (579)
5,771 9,41¢ 9,991
$ 10,41 5771 $_ 9,41¢
$ 8l 1,09 $ 90z
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(1) Organization and Operations

The accompanying financial statements bhelthe consolidated accounts of Open Road Releddi@(the Company), formerly, REGAMC, LLC, and itdolly owned subsidiary
Open Road Films, LLC (Open Road Films), formerlEGAMC Releasing, LLC.

The Company was incorporated on Decembg2@10 in the state of Delaware as a limited ligbtompany (LLC). The Company is governed by s of its Limited Liability
Company Agreement (the Operating Agreement). Theg@2my is an independent distributor of motion piesuto exhibitors in the United States and cettiritories. The Company
licenses motion pictures in ancillary markets, gipally to home entertainment, subscription andgeational video on demand, free television, andtheatrical.

(2) Summary of Significant Accounting Policies
(@) Cash and Cash Equivalents and Restricted Cash

The Company considers money market accamttother highly liquid investments with origimaaturities of three months or less to be cash edgms. Restricted cash consists of
advances held in distribution bank accounts forketamg and distribution costs to be paid on bebfthird parties.

(b) Film Costs
Film costs include unamortized costs ofuésition for motion pictures, including minimum gaatees.

Film costs are amortized using the indieidiiim-forecast method, whereby these costs arerined and participation and residual costs acewstl in the proportion that current
year's revenue bears to management's estimatémétd revenue expected to be recognized fromdteeds the films at the beginning of the curreraiydJitimate revenue includ
estimates of sales and license fees following #te df initial release.

Film costs are stated at the lower of undized cost and fair value. The valuation is revéewon a title-by-title basis, when an event omgfain circumstance indicates that the fair
value is less than unamortized cost. Fair valuiermined using management's future revenue asteesbmates. Distribution and marketing expenseg®pensed as incurred.

(c) Property and Equipment

Property and equipment are stated at esstdccumulated depreciation. Depreciation is geavusing the straight-line method over the estihaseful lives of the assets, ranging
from two to five years.

(d) Participations and Residuals Payable

Participations payable, included in accragpenses, consist of amounts due under contraatizalgements for producers, participants, and ptedncontent distribution obligations
to founding members under the Operating AgreeniResiduals payable consist of amounts due to tédertihe reuse of the talent's work in media subsatjto initial exploitation. These
costs are accrued using the individual-film-foréeasthod. The Company expects that approximateby4sillion of accrued participations and residusdsof December 31, 2014 will be
paid within one year and are included in accrugzkases.
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(2) Summary of Significant Accounting Policies (Cotinued)
(e) Revenue Recognition and Trade Receivable

Revenue from the sale or licensing of filsisecognized when all of the following criteriade been met: a) persuasive evidence of a salespsing arrangement with a customer
exists; b) the film is complete and has been dedider is available for immediate and unconditicsfelivery; c) the license period of the arrangenters begun; d) the arrangement fee is
fixed or determinable; and e) collection of theaagement fee is reasonably assured. Each filnsisllited theatrically to major and independentilgitbrs of motion pictures in the
United States and certain territories. Home entertant, subscription and transactional video on atein free television, and non-theatrical distribntof each film are generally effected
through one of the major film distribution, pay sakiption, or television broadcasting companietheUnited States. Fees from the licensing or sifiém rights are recognized in
revenue when all of the aforementioned conditioesnaet. For variable license fees, the Companygizes revenue as the customer exploits the fitmetl on available information,
assuming the other revenue recognition criteriarage For multiple media rights contracts wheredbetract provides for media holdbacks (definedagractual media release
restrictions), the license fee is allocated towhgous media based on management's assessmégtrefdtive fair value of the rights to exploit Banedia and is recognized as each
holdback is released. Amounts due from distribuioesxcess of the minimum guarantees, if any, ecegnized in revenue when such amounts are reploytditributors. Amounts
received or contractually due prior to the filmisiability are recorded as deferred revenue. Ant®ueceivable are recorded at invoiced amoundanabt bear interest.

(f) Commitment Fees

The Company has entered into a creditifgcivhich requires quarterly payments of commitinferes on the unused facility amount (note 5). Catmeent fees of $454 thousand,
$571 thousand, and $732 thousand are includedereist expense in the accompanying consolidatéehséats of operations for the years ended DeceBihe2014, 2013, and 2012,
respectively.

(g) Income Taxes

The Company is a nontaxable flow througtitgfor income tax purposes, and substantiallffedleral and state income taxes are recorded Ibyatabers, except for a minimum
annual tax and a limited liability company fee e tstate of California. Accordingly, the Compangsl@ot provide for income taxes. The Company meyrioertain state and local taxes
imposed by states and localities in which the Camonducts business, which are included in ditests and general and administrative expenseiadbompanying consolidated
statements of operations.

(h) Commitments and Contingencies

Liabilities for loss contingencies arisifigm claims, assessments, litigation, fines andafiexs, and other sources are recorded when ibisgble that a liability has been incurred
and the amount can be reasonably estimated. Legtd mcurred in connection with loss contingeneiesexpensed as incurred.

(i) Concentration of Credit Risk

Financial instruments that potentially gdbjthe Company to significant concentrations eflitrrisk consist principally of cash and cash eglgints, restricted cash, and accounts
receivable. The Company places its cash investngttishigh-quality financial institutions. Managentéelieves that
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(2) Summary of Significant Accounting Policies (Cotinued)

credit risk related to the Company's accounts vet#¢ is limited due to the creditworthiness ofcitsstomers.
() Use of Estimates

The preparation of financial statementsanformity with U.S. generally accepted accounfinigciples requires management to make certaimastis and assumptions. These
estimates and assumptions affect the reported asofiassets and liabilities and the disclosureositingent assets and liabilities as of the balahest date, as well as the reported
amounts of revenue and expenses during the reggréiriod. The most significant estimates made byGbmpany's management in the preparation of tlaadial statements relate to:
ultimate revenue, costs, and fair value for mininguarantees on films. The actual results couleedsfgnificantly from those estimates.

(k) Fair Value of Financial Instruments

The Company's financial instruments coristcipally of cash, cash equivalents, accountsiv@ble, accounts payable, accrued expenses,cdes payable. The carrying amounts
of these instruments approximate fair value duaé@ short-term maturities.

(3) Film Costs

Film costs, at December 31, 2014 and 2@t3ist of the following (in thousands):

2014 2013
Minimum guarantees
Films releaser $ 29,33: $ 20,26t
Films not release 80C —
Total film costs 30,13: 20,26
Accumulated amortizatio (20,759 _ (13,609
Total minimum guarantee, n $ 9370 $ 6,66(

Amortization of minimum guarantees is ird#d in participations, residuals, and other costthe consolidated statements of operations. Thepaay expects approximately 63%
unamortized minimum guarantees at December 31, @@llBe amortized during 2015 and 77% of unamedizninimum guarantees for released films will bedired within three yea
from the date of the balance sheet. The Companyegith an amortization level of 80% within fouaye from the date of the balance sheet.
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(4) Property and Equipment

Property and equipment at December 31, 2042013 consist of the following (in thousands):

2014 2013
Furniture and office equipme $ 347 $ 331
Computer and software equipmt 932 46¢
Leasehold improvemen 48 47

1,32¢ 85:
Accumulated depreciatic 927) (359

(5) Senior Revolving Credit Facility

On August 22, 2013, the Company amendedestdted the existing senior secured revolvingitfacility (the Credit Facility) with a syndicate four banks permitting borrowings
up to $100 million and a maturity in August 2018néunts borrowed under the Credit Facility eitherycinterest at one-, two-, three-, or six-montiBOR plus 3.25%, or are base rate
loans, which bear fluctuating interest rates peruam equal to the highest of the federal funds phte 0.5%, the Bank of America prime rate, or theddollar rate plus 1.0%. The Credit
Facility also carries a fee of 0.50% per annumhanunused borrowings, which are calculated andipeyguarterly. The Company may borrow against thedi€ Facility to the extent of
the available borrowing base, as defined. The bong base primarily comprises ten-year remainirtgnate revenue and expense estimates, based aaceat distribution rights to
motion pictures. Additionally, as part of the baring base calculation, there is a discounting dat@n and tiered advance rates applied to futeta@maining cash flows. There was
approximately $36.7 million available under the @ré&acility at December 31, 2014.

On December 31, 2014, there were four antihg obligations under the Credit Facility tatgli$23 million. The obligations carry interest andturity dates as follows:

Loan amount

(in thousands) Interest rate Maturity Date
$ 8,00( 3.4108(% January 15, 20:
8,00( 3.4195(% January 29, 20:
2,00¢ 3.4187"% January 30, 20:
5,00( 3.1875(% January 30, 20!
$ 23,00(

The maturity dates may be converted to abligations for similar or longer maturity period3n December 31, 2013, there were two outstanditigations under the Credit Facili
totaling $17 million. The amounts outstanding urither Credit Facility are secured by substantidllpthe Company's assets.

Deferred financing costs represent costarired in connection with the establishment of@loenpany's Credit Facility. Deferred financing casts amortized using the straight-line
method over the expected term of the facility afrfgears. Deferred financing costs were $2.4 mmillieet of accumulated amortization of $941 thousandf December 31, 2014 and
were $3.1 million, net of accumulated amortizatihi$270 thousand as of December 31, 2013. Amoibizaif deferred financing cost of $671 thousand@%thousand, and $1,062
thousand for the years ended December 31,
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(5) Senior Revolving Credit Facility (Continued)
2014, 2013, and 2012, respectively, is includeittierest expense in the accompanying consolidatgdsents of operations.

The Credit Facility agreement includes cwgs that the Company must comply with on a qugrte annual basis, including a film performanesttand annual limits on selling,
general, and administrative expenses. The Compasyimcompliance with all covenants as of Decer8fie2014. In January 2015, the Company convertediiturity dates into new
obligations with a maturity period of one month.

(6) Commitments and Contingencies
At December 31, 2014, the Company had antéhg commitments to pay minimum guarantees amdrasks on films in the amount of $6.8 million inl80
The Company leases corporate offices inAgeles, California, under a seven-year operdéage expiring in 2018.
Total rental expense from the operatingéeaas $363 thousand, $339 thousand and $311 titimathe years ended December 31, 2014, 20132@b2 respectively.

In August 2011, the Company entered intforee-year capital lease for the acquisition ofhiesatrical distribution software system. The capéase obligation expired in July 2014
and the Company now pays service fees which aedkahd paid on a monthly basis.

The total future minimum annual paymentdarmoncancelable operating leases (with initiakeonaining lease terms in excess of one year) eéber 31, 2014 are presented
below (in thousands):

Operating leases

2015 $ 46t
2016 48(
2017 49t
2018 294
2019 —
Total minimum payment $ 1,73¢

(7) Members' Deficit
The members will not be personally lialde dny debt, obligation, or liability of the Compasolely by reason of being members of the Company.
(8) Deferred Compensation

The Company has a deferred compensationvith key executives. Amounts due will be paidhie years 2015, 2016, 2017 and 2018 based on tmp&uy/'s performance, as
defined in the employment agreements. The Compecgrded expense of $1.2 million, $2.4 million ardd8$million for the years ended December 31, 2@D43 and 2012 and has a
liability of $5.9 million and $4.5 million at Decdmer 31, 2014 and 2013, respectively. The Compatfiycaitinue to estimate the liability and compermaexpense in future years.
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(9) Related-Party Transactions

The Company recognized revenue in the atn@iu$25.8 million, $25.4 million, and $24.9 millidrom its members for the years ended Decembe2@®1l4, 2013 and 2012
respectively. The Company had $1.6 million and $dillon in outstanding accounts receivable at Delser 31, 2014 and 2013, respectively, from its mensibAt December 31, 2014,
the Company has recorded direct costs of $4.7anitind a $5.8 million liability to its members fteld to a promoted content distribution obligatisrdefined in the Company's Operat
Agreement. At December 31, 2013, the Company hasded direct costs of $5.3 million and a $5.4 imnillliability to its members related to a promoteahtent distribution obligation.
At December 31, 2012, the Company has recordedtdiosts of $4.2 million liability to its memberslated to a promoted content distribution obligatibhe Company paid $4.3 million,
$4.0 million, and $222 thousand in 2014, 2013, 202, respectively, under that agreement. Furtheentbe Company paid $399 thousand, $292 thousamt$520 thousand in
marketing costs to its members for the years efE@mber 31, 2014, 2013, and 2012, respectively.

(10) Subsequent Events

In February 2015, the Company convertedihturity dates of all loans disclosed in footn®tiato new obligations with a maturity date of Mart7, 2015 for one of the loans and a
maturity date of March 31, 2015 for the remainiogris.

The Company has evaluated subsequent emedtsansactions for potential recognition or ldisare through March 6, 2015, the date the accogipgfiinancial statements were
available to be issued.
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Independent Auditor's Report

The Members
Digital Cinema Implementation Partners, LLC

We have audited the accompanying cons@liifihancial statements of Digital Cinema Implera¢éion Partners, LLC and Subsidiaries, which conepitie consolidated balance
sheets as of December 31, 2014 and 2013, andl#tedeonsolidated statements of operations anghrimnsive income, members' equity and cash flowsdch of the three years in
the period ended December 31, 2014, and the rehatied to the financial statements.

Management's Responsibility for the Financial Stegats

Management is responsible for the prepamaind fair presentation of these consolidatechfifa statements in accordance with accountingejpies generally accepted in the
United States of America; this includes the desigimplementation, and maintenance of internal cdmé&ievant to the preparation and fair presentatibconsolidated financial statements
that are free from material misstatement, whetlertd fraud or error.

Auditor's Responsibilit

Our responsibility is to express an opinionthese consolidated financial statements basedipaudits. We conducted our audits in accordaitteauditing standards generally
accepted in the United States of America. Thogedstials require that we plan and perform the aodibtain reasonable assurance about whether tiselitated financial statements are
free from material misstatement.

An audit involves performing procedure®hbtain audit evidence about the amounts and disidssn the consolidated financial statements.grbeedures selected depend on the
auditor's judgment, including the assessment ofitika of material misstatement of the consoliddiegncial statements, whether due to fraud orretromaking those risk assessments,
the auditor considers internal control relevarth®entity's preparation and fair presentatiorhefdonsolidated financial statements in order ggieaudit procedures that are appropriate
in the circumstances, but not for the purpose pfessing an opinion on the effectiveness of thiéyeninternal control. Accordingly, we expresssurh opinion. An audit also includes
evaluating the appropriateness of accounting psliosed and the reasonableness of significant atioglestimates made by management, as well agatiraj the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we tabtained is sufficient and appropriate to provideais for our audit opinion.
Opinion

In our opinion, the consolidated finanatdtements referred to above present fairly, imallerial respects, the financial position of Dabi€inema Implementation Partners, LLC
Subsidiaries as of December 31, 2014 and 2013thendesults of their operations and their cash$léov each of the three years in the period endezkbiber 31, 2014 in accordance \
accounting principles generally accepted in thetéthBtates of America.

/sl COHNREZNICK LLP

Roseland, New Jersey
February 18, 2015
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Assets
Current asset
Cash and cash equivalel
Accounts receivable, n
Other current asse
Total current asse
Property and equipment, r
Deferred financing costs, n

Deferred warranty reimbursement costs,

Restricted cas
Derivative asset
Other noncurrent asse
Total asset
Liabilities and Members' Equity
Current liabilities:

Accounts payable and accrued liabilit

Current maturities of lor-term debt

Warranty reimbursement liability, curre

Total current liabilities

Warranty reimbursement liability (excluding currg

Long-term debt (excluding currer
Other noncurrent liabilitie
Total liabilities

Commitments

Members' equit
Total liabilities and members' equ

DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC

CONSOLIDATED BALANCE SHEETS

($ in thousands)

December 31

2014 2013
$ 15,61 $ 106,00(
37,37¢ 34,11:
24C 242
53,22¢ 140,35!
836,93: 880,53:
6,622 15,47
149,09¢ 171,85¢
6,90¢ 8,852
2,58¢ 5,101
42,27, 42,70(
$ 1,097,641 $ 1,264,87!
$ 7,21¢ $ 6,39¢
— 17,00(
16,81¢ 11,52¢
24,03¢ 34,91¢
201,24¢ 216,93!
620,00( 811,19¢
33 58
845,31t 1,063,111
252,32t 201,76(
$ 1,097,64 $ 1,264,87

See Notes to Consolidated Financial Statements.
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DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE INCOME
($ in thousands)

Years Ended December 31

2014 2013 2012
REVENUES
Virtual print fees $ 174,76¢ $ 172,17t $ 158,32
Exhibitor lease fee 14,78 14,44: 13,11
Alternative content fee 1,36« 811 95k
Peak period paymen 1,48 56¢ 342
Management fee 2,62¢ 2,18t 2,14¢
Subtotal, operating revenu 195,02° 190,18: 174,88t
Warranty reimbursement cos (23,88%) (23,480() (23,37)
Exhibitor lease, steup rent adjustmer (41¢) 15,957 14,50(
Net operating revenut 170,72: 182,65¢ 166,01°
OPERATING EXPENSES
General and administratiy 8,371 6,62( 9,79¢
Depreciation and amortizatic 60,397 59,80¢ 53,55¢
Total operating expens: 68,76¢ 66,42 63,35¢
Operating incom: 101,95t¢ 116,23! 102,66.
INTEREST EXPENSE
Interest expens 31,30¢ 52,44 58,57«
Paic-in-kind interes! (13 1,47: 5,45¢
Amortization of deferred financing cos 2,86¢ 4,77¢ 7,19¢
Derivative (gain) — (2,490 (5,16])
Total interest expens 34,16: 56,20: 66,07(
OTHER INCOME (EXPENSE)
Interest incomt 12 12 5
Gain (loss) on sale of ass: (129 191 (43)
Loss on refinancin (5,989 (11,14 —
Other income 54 80 197
Total other income (expens (6,045 (10,86%) 15¢
Income before taxe 61,75( 49,17: 36,75:
Income tax expens 45€ 218 —
Net income 61,29 48,95¢ 36,75:
OTHER COMPREHENSIVE INCOME (LOSS)
Gain (loss) on interest rate swap contri (2,515 5,101 —
Comprehensive incor $ 58,77¢ $ 54,06( $ 36,75:

See Notes to Consolidated Financial Statements.
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DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC
CONSOLIDATED STATEMENTS OF MEMBERS' EQUITY
($ in thousands)

Years Ended December 31

2014 2013 2012

Balance, beginning of ye: $ 201,76( $ 139,58t $ 90,04
Capital contribution: 6,78¢ 8,11« 12,78°
Distributions to Member (15,000) — —
Net income 61,29 48,95¢ 36,75:
Balance before other comprehensive income (| 254,84 196,65¢ 139,58t
Other comprehensive income (Ic—gain (loss) on derivative (2,515 5,101 —
Balance, end of ye: $ 252,32¢ $ 201,76( $ 139,58(

See Notes to Consolidated Financial Statements.
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DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC
CONSOLIDATED STATEMENTS OF CASH FLOWS

($ in thousands)

Years Ended December 31

2014 2013 2012
Operating activities:
Net income $ 6129 $ 48,95¢ $ 36,75:
Adjustments to reconcile net income to net casligenl by operating activitie:
Depreciation and amortizatic 60,397 59,80« 53,55¢
Amortization of deferred warranty reimbursements 23,88t 23,48( 23,37:
Amortization of deferred financing cos 2,86¢ 4,77¢ 7,19¢
Derivative (gain; — (2,490 (5,167)
(Gain) loss on sale of ass 12¢ (19)) 43
Loss on refinancin 5,98: 11,14t —
Paic-in-kind interes (13) 1,47 5,45¢
Changes in operating assets and liabili
Accounts receivabl (3,26¢) 2,84: (6,977)
Other current and noncurrent ass 425 (15,95)) (14,557
Accounts payable and accrued liabilit 707 (2,07¢) 2,43:
Warranty reimbursement liabilit (8,199 (4,77¢) (2,42¢)
Payment of prior period warranty reimbursementliigh (2,272) (1,362) (52¢)
Derivative liabilities — (26,929 —
Other noncurrent liabilitie (25) (18) 34
Net cash provided by operating activit 141,91 98,68: 99,19¢
Investing activities:
Purchase of property and equipm (17,407) (39,169) (160,32()
Payment of prior period property and equipn (2,40%) (17,299 (26,34))
Sale of property and equipme 1,95 1,61¢ 29¢
Restricted cas 1,94¢ 2,540 2,87¢
Net cash used in investing activit (15,90¢) (52,30%) (183,48
Financing activities:
Increase in lon-term debi 30,00( 680,00( 90,00(
Paydown of lon-term deb (238,18 (641,15() (2,200
Capital contributions from Membe 6,78¢ 8,11« 12,787
Distributions to Member (15,000 — —
Deferred financing cos — (6,499 —
Net cash provided by (used in) financing activi (216,390 40,46¢ 100,58
Net increase (decrease) in cash and cash equis (90,390 86,83¢ 16,298
Cash and cash equivalents, beginning of 106,00( 19,16: 2,86¢
Cash and cash equivalents, end of ! $ 15,61( $ 106,000 $ 19,16:
Supplemental schedule of nc-cash investing and financing activities
Additiones to property and equipment included iccamts payable and accrued liabilit 1,48( 2,407 17,37¢
Warranty reimbursement payable in accounts payaideaccrued liabilitie $ 3,314 2,27; 4 1,361
Deferred warranty asset and warranty reimbursewotgigation 1,127 4,98¢ (6,03%)

See Notes to Consolidated Financial Statements.
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DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Note 1—Nature of Operations

Digital Cinema Implementation Partners, LI(MCIP", and together with its consolidated wiedwned subsidiaries, the "Company") was formed Blaware limited liability
company on February 12, 2007 for the purpose efrrgithird-party capital to purchase and deploytdiginema projection equipment ("Digital Systeinisi'theatres located throughout
the United States and Canada. The Company is haedged in New Jersey and has offices in ColorambMinnesota. The Company is owned by its foundirggnbers American Multi-
Cinema, Inc. ("AMC"), Cinemark Media, Inc. ("Cinerkd) and Regal/DCIP Holdings, LLC ("Regal") (coltaely, the "Founding Members").

On March 10, 2010, the Company completethial financing transaction for the deploymenitigital Systems utilizing its subsidiary entitiggsima, LLC ("Kasima"), Kasima
Holdings, LLC ("Holdings") and Kasima Parent Holg# LLC ("Parent”) to execute its business plarsiita is a wholly-owned subsidiary of Holdings, Holgs is a wholly-owned
subsidiary of Parent and Parent is a wholly-owndibgliary of DCIP. As part of the initial financitigansaction, Parent entered into a note purchgreement with a third-party
investment fund. On March 31, 2011, the Compangiobtl the incremental financing necessary to comjite planned deployment of Digital Systems andviay 17, 2013, the
Company refinanced all of its outstanding senicused debt, extending the term of that debt anctow its effective interest rate. On March 31, £20Rarent repaid, in full, the
outstanding notes under the note purchase agreeS8emtNote 3 for a more detailed description adéhfenancing transactions.

Digital Systems are purchased by Kasimaleasked to each Founding Member or one of itsiatii$ (each such entity, an "Exhibitor") pursuarthte terms of a Master Equipment
Lease Agreement ("ELA"). Kasima facilitates thetatistion of the leased Digital Systems into eaghiBitor's theatres pursuant to the terms of atallzion Agreement. The Exhibitor
responsible for the ongoing maintenance and inserafthe Digital Systems. The Company has alseredtinto (and assigned to Kasima) long-term Digliaema Deployment
Agreements ("DCDAs") with six major motion pictwstudios ("Major Studios") pursuant to which Kasireaeives a virtual print fee ("VPF") each time #tedio books a film or certain
other content on the Digital Systems. Other contésitibutors have entered into DCDAs or shortemtagreements with the Company that provide forpéngment of VPFs to Kasima for
bookings of the distributor's content on a Dig&sistem.

On June 20, 2011, DCIP and Canadian Digitabma Partnership ("CDCP") entered into a lomgitsmanagement services agreement (an "MSA" andredipect to CDCP, the
"CDCP MSA") to manage a similar deployment of DagjiBystems in Canada and to perform certain oteiied services for CDCP related thereto (see/2pt CDCP is a Canadian
limited partnership formed by Cineplex EntertainnieR ("Cineplex") and Empire Theatres Ltd. ("Emgjr® facilitate the purchase and deployment ofi@aigSystems to their theatres
Canada. On April 1, 2012, DCIP entered into a ltevga MSA with Cinemark USA, Inc., a Texas corpavatand an affiliate of Cinemark, to manage deplayne¢ Digital Systems to
theatres operated by its affiliates in Latin Amar{the "CNI MSA"). On September 1, 2014, DCIP ezdeinto a long-term MSA with AC JV, LLC ("Fathom &wus"), an affiliate of the
Exhibitors, to provide it with management services.
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DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Note 2—Summary of Significant Accounting Policies
Principles of consolidation
The consolidated financial statements idelthe accounts of DCIP and its subsidiaries. ¢ot@pany accounts have been eliminated in conswidat
Use of estimates

The preparation of financial statementsdnformity with U.S. generally accepted accounfinigciples ("GAAP") requires management to makéestes and assumptions that
affect the amounts reported in the financial statet:iand accompanying notes. The Company's masfisémt estimates relate to depreciation and recaility of property and
equipment, amortization, the valuation of derivathgreements and the reimbursement liability cericgrequipment warranty and replacement costs uheeELAs. The Company bas
its estimates on historical experience and on uariher assumptions that the Company believes tedsonable under the circumstances, the reguitisich form the basis for making
judgments about the carrying values of assetsiahiiifies that are not readily apparent from otseurces. Actual results could differ from thestnestes under different assumptions
conditions.

Cash and cash equivalents

The Company considers all highly-liquid éstments with an original maturity of three morth¢ess to be cash equivalents. The carrying amofutiie Company's cash equivalents
approximates fair value due to the short maturitiethese investments and consists primarily of @yomarket funds and other overnight investmentg. Cmpany maintains bank
accounts with major banks, which from time to timay exceed the Federal Deposit Insurance Corpatsiiesured limits. The Company periodically assgdke financial condition of
the institutions and believes that the risk of bgs is minimal.

Concentration of credit risk

For the years ended December 31, 2014, 2042012, the Company had five customers thaesepted 56%, 55% and 56%, respectively, of opera¢imenues and at
December 31, 2014 and 2013, five customers tha¢septed 61% and 66%, respectively, of net accaentivable. These customers are each parties RABCNone of the Company's
other customers individually represented more @@ of operating revenues or accounts receivatileeember 31, 2014 or 2013, or for the years efds@mber 31, 2014, 2013 and
2012.

The Company has credit risk associated wétiain accounts receivable, which consists piilgnaf amounts owed by the Major Studios and ofttigital content distributors. The
Company actively monitors the status of its acceuateivable and has mechanisms in place to mirithiz potential for incurring material accountsereable credit losses. At
December 31, 2014 and 2013, management has degetthiat there is no requirement for an allowancelfwubtful accounts.

Concentration of suppliers

The Company currently purchases Digitalt&yscomponents from a limited number of suppliBr2014, four suppliers represented 85% of the arhspent by the Company on
Digital System
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DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Note 2—Summary of Significant Accounting PoliciesGontinued)
component purchases, and in 2013 and 2012, twdietppepresented 68% and 81%, respectively, oatheunt spent by the Company on Digital System arapt purchases.
Concentration in foreign countries

The Company originally leased Digital Sysseto AMC (pursuant to its ELA) for theatres lochie Canada and receives revenues from CDCP pursugire CDCP MSA. In 2013,
AMC sold the last of its Canadian theatres and, @sult, the Company no longer leases Digitale3gstto AMC in Canada. The revenue previously eafireed these operations was p
to the Company in U.S. dollars. For the years edistember 31, 2014, 2013 and 2012, revenues efiomadCanadian sources totaled $1,776,000, $1,784600 $2,494,000,
respectively. The carrying value of equipment dgetbin Canada at December 31, 2014 and 2013 wasRevenue earned by the Company under the CNI d8&theatres located in
Latin America was $794,000 and $412,000 for thegyeaded December 31, 2014 and 2013, respectiieyCompany did not earn revenue under the CNI M&#ng the year ended
December 31, 2012.

Fair value and credit risk

All current assets and liabilities are @drat cost, which approximates fair value duénoghort-term maturities of those instruments. Chepany's Credit Facility (see Note 7) is
comprised of floating rate instruments and manageielieves fair value approximates carrying value.

Property and equipment, net

Property and equipment, net, is statest, ¢ess accumulated depreciation and amortizaflepreciation is calculated using the straight-imethod over the estimated useful lives
of the respective assets as follows:

Computer equipment and softws 3-5year
Leasehold improvemen 5 year:
Digital cinema projection equipme 17.5 year
Furniture and fixture 7 year

Leasehold improvements are amortized dweshorter of the lease term or the estimated Lisefof the assets. Certain costs of computetveafe developed or obtained for inter
use are capitalized and amortized on a straighthasis over three to five years. Costs for gereraladministrative expenses, overhead, mainteremttéraining, as well as the cost of
software coding that does not add functionalitgxisting systems, are expensed as incurred. Uposaie or other disposition of any property andpgant, the cost and related
accumulated depreciation and amortization are reahénom the accounts and the gain or loss on didpeéncluded in the consolidated statements efafions and comprehensive
income.

Deferred financing costs, net

Deferred financing costs are amortized mmgerest method basis for the Credit Facility arstraight-line basis for the Note Facility, désed in Note 7 (prior to its retirement on
March 31, 2014), both by a charge to interest esp@ver the terms of the respective financing agesgs.
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DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Note 2—Summary of Significant Accounting PoliciesGontinued)
Accumulated amortization of deferred financing sadtDecember 31, 2014 and 2013 totaled $4,503000624,004,000, respectively.
Fair value measurements

The Company accounts for and reports timevédue of certain assets and liabilities. The @amy applies fair value accounting for financiaets and liabilities that are recognize:
disclosed at fair value in its consolidated finahstatements.

The Company utilizes valuation techniques thaximize the use of observable inputs (Levedad 2) and minimize the use of unobservable inflegel 3) within the fair value
hierarchy established by the Financial Accountiten8ards Board Accounting Standards CodificatiéxSC"):

Level 1: Quoted market prices in active markets for idehtisaets or liabilities
Level 2. Observable mark-based inputs or unobservable inputs that are corated by market dat
Level 3: Unobservable inputs reflecting the reporting etgipwn assumption

The following table sets forth, by levéletfair value measurements of the Company's cataeli financial assets ($ in thousands):

Fair Value Measurements

December 31
2014 Level 1 Level 2 Level 3

Fair value of Interest Rate Sw $ 25861) $ — $ 258 $ —

(1) Reported in derivative assets on the consolidaddmhibe sheet:

The fair value of the Company's asset uitdeénterest Rate Swap (as defined below) is baget observable market-based inputs that reffecptesent values of the difference
between estimated future fixed rate payments andédwariable receipts and, therefore, is clagbifiithin Level 2. The Level 2 fair value of the Cpamy's Interest Rate Swap at
December 31, 2013 was $5,101.

Accounting for derivatives

In March 2010, the Company executed (ardanch 2011 amended) an interest rate swap agragaseamended, the "Initial Swap") and an interatst cap agreement (the "Initial
Cap") to limit the Company's exposure to changeéstarest rates. In May 2013, the Company termihared made settlement payments in respect of ttial lBwap and Initial Cap (see
Note 7) and executed new interest rate swap agrasr(te "Interest Rate Swap"). Derivative finahtiatruments such as the Initial Swap, the Ini@al and the current Interest R
Swap are recorded at fair value. Changes in thevéile of derivative financial instruments aréeitrecognized in accumulated other comprehensianie (loss) (a component of
member's equity) or in the consolidated statemeintperations and comprehensive income dependinghather the derivative is being used to hedge @dsim cash flows or fair value.
The Company determined that the Initial Swap atitialrCap were not effective hedging transactidhsyefore, the changes in market value of thedin8ivap and
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DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Note 2—Summary of Significant Accounting PoliciesGontinued)

Initial Cap were recorded as a component of intexegense in the consolidated statements of opasatind comprehensive income. The Company hasniatst that the Interest Rate
Swap is an effective cash flow hedging instrument, @s a result, changes in the fair value of therést Rate Swap are recognized in other compsaleimcome (loss).

Income taxes

The Company is a limited liability compaauyd, as such, is treated as a partnership fordeded state income tax purposes. Accordingly, parnership for tax purposes, the
Company is not a taxable entity for federal incdmees and is not subject to significant state inedaxes. However, the Company does pay certaia staés based on revenue that are
reported as income tax expense on the consolidéteiments of operations and comprehensive inclmoeme or loss of the Company as a limited liapitibmpany is reported to and
included in the individual income tax returns afihembers. Tax years ended on or about Decembg034, 2013, 2012 and 2011 remain open to examimaly federal and state taxing
authorities with regard to the allocation of incoardosses by the Company to its members.

Impairment of long-lived assets

The Company reviews the recoverabilityteflong-lived assets when events or conditionst ¢xé indicate a possible impairment. The assessfoerecoverability is based
primarily on the Company's ability to recover ttagrging value of its long-lived assets from expddigure undiscounted net cash flows. If the tofaéxpected future undiscounted net
cash flows is less than the total carrying valuarofisset, the asset is deemed not to be recogenatblpossibly impaired. The Company then estinthtefair value of the asset to
determine whether an impairment loss should begréized. An impairment loss will be recognized & ttarrying value of the asset exceeds its fairevefair value is determined by
computing the expected future discounted cash fldlesimpairment charges were recorded for the yeaded December 31, 2014, 2013 or 2012.

Revenue recognition

The majority of the Company's revenuesvdes from Major Studios under the DCDAs. The Conypaarns VPF revenue when movies and certain otheent distributed by
Major Studios and other content distributors arekeal and exhibited on screens utilizing the Com[sabigital Systems. VPFs are earned and payabkdbas a fee schedule outlined in
the DCDAs and other VPF agreements. The VPF revisngeognized in the period in which it is earngeherally the first time the content is booked arkibited in the theatre
auditorium for which a Digital System has beenatfiet!.

The DCDAs with the Major Studios require freyment of VPFs for a period that ends on thiieedm occur of (i) the tenth anniversary of thméan deployment date" for all Digital
Systems scheduled to be deployed over a periog tf five years, or (i) the date the Company aedde’cost recoupment”, each as defined in the DCAst recoupment occurs when
revenues attributable to the Digital Systems ex¢bedosts associated with their purchase (inctpfimancing), deployment, administration and othswed amounts, all as defined in
the DCDAs.

In addition to VPF revenue, the Company &larns a fee each time certain digital contergratan feature films (e.g., concerts, sportinghevand opera performances) is booked
and exhibited on
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DIGITAL CINEMA IMPLEMENTATION PARTNERS, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Note 2—Summary of Significant Accounting PoliciesGontinued)

a Digital System. The Company refers to fees ddrivea petexhibition basis from these alternative forms @fidil content as alternative content fees ("ACF&QFs may be paid by tt
distributor of the alternative content pursuanamoagreement with the Company or by the Exhibitewsng the content pursuant to its ELA. ACF reveisueecognized in the period in
which the alternative content is exhibited.

Lease revenues in respect of the Digitat&@ys and certain other rental and usage feesaredeby the Company in accordance with the teifrtiseoELAS. All amounts due to the
Company under these agreements are recognizedeasirewhen earned and any unearned amounts ardedas deferred revenue. The initial lease temedoh piece of equipment
deployed under the ELAs begins on the date thepewgnt is placed in service and continues for 12syawith the first and last month incurring onefladlthe monthly lease payment
otherwise due.

The Company generates multiple revenuastsefrom the leased Digital Systems under the EAA®llows:

Lease fees are payable by the Exhibitors monthlymior to March 31, 2014 were comprised of a fikede lease rate plus a "step-up" rate componeat/fequipment
(regardless of lease commencement date) that wacto on October 1, 2016. The Company recognigask revenue from these fees on a straight-lineadehaking an
allowance for the step-up in rent that was to ocGur March 31, 2014, the ELAs were amended to rentbe scheduled stepp lease payments. The accumulated effec
the amendments are being amortized on a straightiasis as a reduction in revenue over the rentaterms of the ELAs.

Subject to certain minimum revenue tests in the §Lalditional rent ("Additional Rent") may be duaeéspect of complexes ("Additional Rent Complex#sdt are not
100% converted to digital within four weeks of thitial deployment of a Digital System in the comypby the Company. Additional Rent, if any, is cédted and
recognized on a monthly basis, but billed and geiti-annually.

Contingent rent may be due under the ELAs if totabnues in respect of the Digital Systems depldlgeteunder (calculated quarterly on a rolling tagtlve month basis)
fail to meet certain minimum revenue thresholdse Winimum revenue thresholds were prorated foirtiial four quarters of the ELAs. Contingent reifiany, is
calculated and recognized monthly, but billed aad muarterly.

Peak period payments are due under the ELAs wheeleéised Digital Systems are taken out of serwcanbExhibitor for one or more consecutive defitigeelak
periods" (generally a weekend) as a result of etlon, damage or a complex closing. Peak periodngays, if any, are recognized, billed and paid rlgnt

In accordance with the ELAs the Exhibitars required to acquire extended warranties wipeet to the leased Digital Systems covering thiegérom the expiration of the initial
included manufacturer's warranty through the datemayment of the Credit Facility and Note Fagiléach as defined in Note 7) (the "Warranty Ent¢eDabut in no event later than
12 years from the effective date of the ELAs. Rellyg the Warranty End Date, the Exhibitors may d®to continue extended warranty coverage throoglexpiration of the DCDAs
(the "DCDA End Date"). The DCDA End Date will ocaom the earlier of (i) the tenth anniversary of threan deployment date" of the
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
Note 2—Summary of Significant Accounting PoliciesGontinued)

Digital Systems or (ii) the date the Company ackgetcost recoupment”, each as defined in the DCAs.Company expects that the Exhibitors will maimiextended warranty
coverage through the DCDA End Date. Pursuant tdethis, the Company is required to reimburse theiliitdr for the costs of the extended warrantiesi(anequipment replacement
costs) subject to quarterly caps set forth in th&d€ This contractual obligation by the Companyrteur costs at a future date for the extended wégs or replacement costs when the
leased equipment is purchased creates a liabilityeapurchase date and a contra revenue adjusimezgpect of revenues derived under the ELAsithadcognized on a straight-line
basis over the term of the lease.

The Company also earns revenues in regiélce services DCIP provides under the MSAs. Ewenues are earned ratably as the services ammperd under the agreement.
Subsequent events

The Company has evaluated subsequent eteatgyh February 18, 2015, which is the date tirsclidated financial statements were availableetissued.
Note 3—Financing Transactions

On March 10, 2010, the Company completéidamcing transaction to enable the purchase, gemat and leasing of Digital Systems for approxehat 0,000 movie theatre scre:
operated by the Exhibitors in the United States@adada over the subsequent three to five yearsl@oh 31, 2011, the Company completed an increahéntincing transaction to
enable the purchase, deployment and leasing ofdDi§ystems for approximately 4,700 additional neaieatre screens operated by the Exhibitors itthieed States and Canada. On
May 17, 2013, the Company refinanced all of itsstariding senior secured debt, extending the terimadfdebt, and lowering its effective intereserat

The financing transaction completed in Mia2610 consisted of a $79,472,000 equity contrilouto DCIP from the Founding Members (subsequerttytributed as equity to
Kasima), a $135,000,000 long-term promissory notaroitment (the Note Facility described in Note@Parent from an investor group and a $445,000se@r secured loan
commitment (the Initial Credit Facility describetNlote 7) to Kasima from a group of commercial tsrikhe equity contribution from the Founding Mensbeonsisted of $50,724,000 of
previously installed Digital Systems and $28,748,60cash. The financing transaction completed ardé¥t 2011 consisted of a $220,000,000 incremeatabssecured term loan (the
Incremental Term Loan described in Note 7) to Kasfrom a group of commercial banks and institutidgmaestors. The refinancing transaction complételiay 2013 consisted of a
$755,000,000 senior secured loan commitment (tleeli€Facility described in Note 7) to Kasima frorgraup of commercial banks and institutional inwvest

Note 4—Consolidated Balance Sheet Components
Restricted cash

The Company had restricted cash of $6,9Wahd $8,852,000 at December 31, 2014 and 204j3ectvely, in the form of an interest reserve @scaccount related to the Credit
Facility (see Note 7) and an excess cost escroauatdor the funding of Digital Systems in exce$sasts caps established in the related crediteageat.
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Note 4—Consolidated Balance Sheet Components (Camtied)
Accounts receivable, net
Accounts receivable, net consists of thiefang ($ in thousands):

December 31

2014 2013
Accounts receivabl $ 38,527 $ 35,31t
Accrued revenu 93 3C
Deferred revenue(? (1,249 (1,239
Total accounts receivable, r $ 37,37¢ $ 34,11

1) Deferred revenue consists of unearned amountsl il not collected at December 31, 2014 and 2
Accounts payable and accrued liabilities
Accounts payable and accrued liabilitiessists of the following ($ in thousands):

December 31

2014 2013
Warranty reimbursement payal $ 3,31« $ 2,27:
Accrued bonus and compensat 2,12 1,38¢
Accrued equipment purchases leased to o1 96€ 1,82¢
Accounts payabl 50z 61¢
Accrued taxes payab 14¢ 112
Accrued interest payab 65 132
Other accrued liabilitie 5€ 53
Accrued equipment purchases, not deplc 44 —
Total accounts payable and accrued liabili $ 7,218 $ 6,39¢
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Note 5—Property and Equipment, net

Property and equipment, net consists ofdhewing ($ in thousands):

December 31

2014 2013

Equipment leased to others: $ 1,047,14 $ 1,031,30:
Equipment, not deploye 1,731 1,821
Computer equipment and softws 5,90¢ 5,55:
Leasehold improvemen 402 394
Furniture and fixture 262 25¢
Total property and equipme 1,055,45! 1,039,32
Less accumulated depreciation and amortize (218,519) (158,799)
Property and equipment, r $ 836,93 $ 880,53

1) At December 31, 2014 and 2013, the approximateartcarrying value of equipment leased to others $2,047,000 and $1,031,000 and $834,000
and $877,000, respective

Note 6—Exhibitor Lease Fees

The Company earns lease revenues andfetgethrough the lease of Digital Systems to thiailittors in accordance with the ELAs described oté\N2. The aggregate future

minimum lease revenues due under non-cancellablipment lease agreements that have initial or neimgiterms in excess of one year as of Decembe2@®Y are as follows ($ in
thousands):

Year ending December 31 Amount

2015 $ 14,90
2016 14,90!
2017 14,90¢
2018 14,90¢
2019 14,90¢
Thereaftel 51,09t
Total $ 125,61

Revenues earned under the ELASs for thesyeaded December 31, 2014, 2013 and 2012 tota®863,000, $15,252,000 and $13,649,000, respegtivel

Note 7—Long-term Debt

Credit facilities

On March 10, 2010, DCIP, Holdings and Kasientered into a credit agreement with JPMorgars€Bank, N.A. as Administrative Agent and a grotifenders which agreed to
provide Kasima a $110 million revolving line of die("Initial Revolver") and a $335 million delayetlaw term loan (“Initial Term Loan"). On March 311, this credit agreement was

amended and restated to include a $220 millioremental term loan (the "Incremental Term Loan" toggtther with the Initial Revolver and the Initieérm Loan, the "Initial Credit
Facility"). Borrowings under the Initial Credit
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Note 7—Long-term Debt (Continued)

Facility were used (i) to fund the purchase anthifetion of Digital Systems by Kasima, (ii) to m#urse the Company for its permitted operating rgps associated with management
services it provides to Kasima and Holdings purstmthe MSA, (iii) to fund payment of fees, intst@nd expenses payable under the Initial Creditifa (iv) to fund permitted
distributions in respect of the Parent Notes afddvother permitted operating expenses of Kasimé Holdings including interest reserve requiremmetibsing costs and upfront fees
associated with the Initial Credit Facility. All st of the Digital Systems exceeding established egere funded by capital contributions from theikding Members.

The net proceeds from the Incremental Tieoan ($205 million) were used to prepay a portidthe Initial Term Loan and the Company's existienyers agreed to increase their
lending commitments by the amount prepaid and terekthe date of their Initial Term Loan commitngefiom March 10, 2012 to September 30, 2012. Theemental Term Loan was
fully drawn at closing on March 31, 2011. The &itRevolver was available following the availalyildf the Initial Term Loan and subject to certaimditions through March 10, 2015,
the maturity date (the "Original Maturity Date")thie Initial Term Loan and Initial Revolver. The tmidty date of the Incremental Term Loan was Ma8&h2017 (the "Incremental
Maturity Date"). At December 31, 2012, the InitRévolver was fully drawn, subject to hold-back psaans contained in the Initial Credit Facility. &alnitial Term Loan, Incremental
Term Loan and Initial Revolver borrowing bore irtst; at the option of Kasima, at either the Adjddt#BO Rate or the Alternate Base Rate, each asefin the Initial Credit Facility,
plus the defined Applicable Rate, which was 2.50%he case of borrowings based on the Alternate BRage and 3.75% for borrowings based on the AeljustBO Rate. The
Incremental Term Loan was further subject to aruatjd LIBO Rate floor of 1.25%. The commitment é@eundrawn amounts in respect of the Initial Teroah was 1.25% per annum
and in respect of the Initial Revolver was 0.50%g@um.

On May 17, 2013, DCIP, Holdings and Kasenéered into a credit agreement with Barclays Balok as Administrative Agent and a group of lendeingch agreed to provide
Kasima a $75 million revolving line of credit ("Relver") and a $680 million term loan ("Term Loan &1d together with the Revolver, the "Credit Facl)i The Term Loan B was fully
funded at the closing of the Credit Facility. Prede from the Term Loan B were used to repay alliarsooutstanding under the Initial Credit Faciityd to pay fees, transaction costs
other expenses incurred in connection with suchyegnt (including settlement payments associatéd tvé termination of the Initial Swap and Init@hp contracts) and the
establishment of the Credit Facility. Proceeds flmrrowings under the Revolver, which is currenthdrawn, may be used for (i) the payment of opegatixpenses of Holdings and
Kasima (including, without limitation, permittedyraents to DCIP under the MSA in respect of servimesided thereunder to the Company and Parenmeats under the Interest Rate
Swap, the expenses of maintaining a credit rafNulgninistrative Agent fees and costs, expenses redwnder control agreements and other securityrdeats and prepayments in
respect of defined Excess Cash Flow), (ii) to tktert permitted, the payment of defined Restrid®®agiments, including in respect of interest on, @nfdind the repayment of, the Parent
Notes, (iii) defined Tax Distributions and (iv) anther working capital and general corporate pugpad the Company. All costs of Digital Systemsesding established caps must
funded by capital contributions from the Foundingrivbers. Each borrowing under the Revolver must beaat $20 million and in $5 million increments.
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Note 7—Long-term Debt (Continued)

The Revolver is available, subject to dartanditions, through May 17, 2018, its maturiptel The maturity date of the Term Loan B is May 2021 (the "Term Loan B Maturity
Date"). At December 31, 2014, the Revolver was awdr The Revolver and Term Loan B borrowings eadr interest, at the option of Kasima, at eitherAdjusted LIBO Rate or the
Alternate Base Rate, each as defined in the CFedility, plus the defined Applicable Rate, whishli50% in the case of borrowings based on themédte Base Rate and 2.50% for
borrowings based on the Adjusted LIBO Rate. Therileoan B is further subject to an Adjusted LIBO &8#Hoor of .75%. The commitment fee on undrawn antgin respect of the
Revolver is 0.50% per annum.

The Term Loan B amortizes at 1.25% of itginal principal amount per annum, payable in ¢gidy increments of $8.5 million commencing on Sepber 30, 2014 with the
remaining balance, including any unpaid interest f@es, payable on the Term Loan B Maturity DatepByments of the Term Loan B reduce future mamgabmortization payments on
a dollar-fordollar basis. Commencing with the defined Test Datespect of the fiscal year ended December 314 2nd annually on each Test Date thereafter nkasiill prepay Tern
Loan B borrowings in an aggregate amount equad@¥d.of defined Excess Cash Flow (generally the amby which Cash Flow from Operations exceeds Claeted Fixed Charges,
each as defined, for the prior fiscal year); preddhowever, that commencing with the Test Darespect of the fiscal year ending December 31, 28y prepayments made in respect
of Excess Cash Flow will be first used to prepay autstanding borrowings under the Revolver angetananently reduce the commitments thereunderniagiay at any time terminate
or permanently reduce commitments under the CFeditlity without premium or penalty in $5 millionégrements of not less than $20 million.

The "Borrower" under the Credit Facilitykasima and the Credit Facility is guaranteed biditgs and each direct or indirect subsidiary ofdiftiys other than the Borrower. The
Credit Facility is secured by a first priority liem all of the assets of the Company (with centegotiated exclusions), including contract rightssh and securities accounts and the
Digital Systems on Exhibitors' premises.

Under the Credit Facility, the Borrowerégjuired to maintain compliance with certain finahcovenants. Material covenants included an @giecoverage ratio, minimum average
revenues per deployed screen, and capital expeeadiititations. At December 31, 2014, the Borrowes in compliance with all of its Credit Facilitpyenants.

On March 10, 2010, Parent entered into e Farchase Agreement with Wilmington Trust CompasiyParent Note Agent pursuant to which a groupe#zanine debt funds (the
"Noteholders") affiliated with Highbridge MezzaniRartners agreed to purchase, subject to certaiditaans, notes (the "Parent Notes") issued by iatee March 10, 2025 (the "Note
Maturity Date") totaling $135 million (the "Note Eiéity"). The first purchase of Parent Notes ocedron March 10, 2010 in the amount of $52.5 millibhe second purchase of Parent
Notes occurred on May 14, 2010 in the amount of&2dllion. The final purchase of Parent Notes aoed on April 6, 2011 in the amount of $53.7 mitlioThe proceeds of the Nc
Facility are being and will be used for the purpodescribed for the Credit Facility above. The Camypprovides management services to Parent aethibursed for its out-of-pocket
expenses up to a cap set forth in a managementagagreement between the Company and Paremtef\tiroceeds of the Note Facility are being antheilcontributed as equity to
Holdings and then to Kasima, by each of ParentHwidings, respectively. The Parent Notes issued inéerest at 15.12% per annum, of which 12.0% (@errent Yield") is
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Note 7—Long-term Debt (Continued)

paid in cash quarterly subject to restrictionsfegh in the Credit Facility. Accrued and unpaideirest ("PIK Interest") is added to the outstangirigcipal balance of Parent Notes on ¢
Current Yield payment date. All outstanding Pamgates together with any PIK Interest are due oritbe Maturity Date. The Company repaid the Paiates in full on March 31,
2014.

The Company's long-term debt at DecembeB14 and 2013 consisted of the following ($ ioubands):

Maturity Interest Carrying Amount
Instrument Date Rate(2) 2014 2013
Term Loan B 5/17/202: 3.25%$ 620,000 $ 680,00(
Parent Notes(1 — 148,19¢
Total Lon¢-term Debi $ 620,000 $ 828,19¢

1) Parent Notes include PIK Interest of $13,198 atebswer 31, 2013.

2) Interest rates in effect at December 31, 2014. étdinber 31, 2013, Parent Notes and Term Loan Bestteates were 15.12% and 3.25% respecti'

The Company's aggregate maturities of l@mgy debt are as follows ($ in thousands):

Years ending December 31 Amount

2015 $ —
2016 25,00(
2017 34,00(
2018 34,00(
2019 34,00(
Thereaftel 493,00(
Total $ 620,00(

Interest expense on long-term debt was2B21000, $53,915,000 and $64,033,000 for the yer@ded December 31, 2014, 2013 and 2012, respagtoaisisting of cash interest of
$31,305,000, $52,443,000 and $58,574,000, respdytiand PIK Interest of ($13,000), $1,472,000 $6@59,000, respectively.

Derivatives

The Initial Swap and Initial Cap contraatsre entered into for interest expense cost prioteftom rising variable interest rates and wergoamted with the Company's Initial Term
Loan and Initial Revolver, which had a maturityelat March 10, 2015, and its Incremental Term Laemich had a maturity date of March 31, 2017. Tiigdl Swap and Initial Cap
contracts were terminated on May 17, 2013 as fahteorefinancing of the Initial Credit Facility sieribed above and a settlement payment of $26,0a%@s made in respect thereof.
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The Interest Rate Swap contracts were edti@to for interest expense cost protection fresimg variable interest rates and are associatédtive Company's Term Loan B which
matures on May 17, 2021. Under the Interest Rat@pSwntracts, the Company receives current marliBid [Rate interest payments, subject to an inteegstfloor for the Term Loan B
of 0.75% per annum, and pays a fixed rate of 1.28ulated on the same notional principal amourg {Notional Swap Amount") which changes for edsbdl quarter commencing as
of the quarter ended June 30, 2013 and terminatintpe contract expiration date of December 3192The Notional Swap Amount for the quarterly pdremded December 31, 2014
was $507,292,000 and the then-current market LIB@ khterest was 0.54% per annum. The protectifondad by the Interest Rate Swap extends until B 31, 2019 and the
Notional Swap Amount decreases quarterly beginBiegtember 30, 201

Note 8—Retirement Plan

The Company maintains a defined contribufitan for eligible employees under Section 40bfihe Internal Revenue Code. The Company's plawiges for eligible employees to
contribute up to 80% of eligible compensation vétompany contribution of 4% of eligible wages26i4 and 2013 and a match of 50% of the first 6%nabloyee contributions for
2012 and prior years. All employees are eligiblpadicipate in the plan upon hire. The Compangtgtributions to the plan totaled $138,000, $130,800 $48,000 for the years ended
December 31, 2014, 2013 and 2012, respectively.

Note 9—Commitments
Operating leases

The Company has leased facilities in théestof New Jersey, Colorado and Minnesota. Theeggte future minimum lease payments under nonetiaibe operating leases that
have initial or remaining terms in excess of onaryss of December 31, 2014 are as follows ($ inghods):

Year Ending December 31 Amount

2015 $ 171
2016 16¢
2017 12C
2018 9
2019 —
Total $  46¢

Rent expense for operating leases for #aesyended December 31, 2014, 2013 and 2012 t&465%)000, $142,000 and $213,000, respectively.
Employment agreements

The Company has employment agreementstwilof its key executives setting forth key compim terms (generally annual salary plus a defmalis) and providing each
executive with a severance benefit in the casexkeutive's employment is terminated without caursghe executive resigns with good reason, eactefised.
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At December 31, 2014, all of the Compabyjtsital Systems are leased to the Exhibitors ulderELAs. For the years ended December 31, 20143 aAd 2012, revenues earned
from the Exhibitors totaled $16,368,000, $15,250,80d $13,649,000, respectively. Net accountsvabé due from the Exhibitors totaled $2,456,000 $h,054,000 at December 31,
2014 and 2013, respectively, and will be settledaish. Payments under the ELAs are generally dukeofifth day of the month after billing. At timethe Company purchases digital
equipment from the Exhibitors at cost subject tpscastablished in the ELAs. For the years endeeiber 31, 2014 and 2013, the Company had no tigkdli reimbursement of
equipment purchases due to the Exhibitors. The $B¥8000 warranty reimbursement liability representiability to reimburse the Exhibitors for the@ended equipment warranty and
other replacement costs (as defined in the ELAspah payments that began in 2011 and continuesghrthe DCDA End Date (see Note 2). Warranty reirséments earned for the
years ended December 31, 2014, 2013 and 2012dck4l513,000, $7,051,000 and $3,789,000, resgdgtiCash reimbursement payments for the yearsdebdeember 31, 2014, 20
and 2012 totaled $10,471,000, $6,141,000 and $0)066and payables totaled $3,314,000 and $2,2028®f December 31, 2014 and 2013, respectively.

In 2014, 2013 and 2012, the Exhibitors ieated their ELAs with respect to an aggregate5fsé« and 23 Digital Systems, respectively. Punsta the terms of the ELAs, the
Exhibitors were required to purchase these Di@tatems from the Company at a defined Terminatioroént per Digital System. In 2014, 2013 and 2048 fTermination Amounts
paid by the Exhibitors in the aggregate were $1885 $1,616,000 and $298,000, respectively, riesuiih a gain (loss) on sale to the Company of €0@0), $191,000 and ($43,000), in
2014, 2013, and 2012 respectively.
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ltem 9. Changes in and Disagreements With Accotamts on Accounting and Financial Disclosure

Not applicable
Item 9A. Controls and Procedures

(a) Evaluation of disclosure controls and procedures.

The Company maintains a set of disclosorgrols and procedures designed to provide reas®aaburance that material information requirebetalisclosed in its filings under the
Securities Exchange Act of 1934 is recorded, psegssummarized and reported within the time pergpcified in the Securities and Exchange Comanissrules and forms and that
material information is accumulated and communitétethe Company's management, including its Chiefcutive Officer and Chief Financial Officer, gpeopriate, to allow timely

decisions regarding required disclosure. The Corylpa®hief Executive Officer and Chief Financial i0&r have evaluated these disclosure controls emxkegures as of the end of the
period covered by this Annual Report on Form 10AK have determined that such disclosure contralpancedures were effective.

(b) Management's annual report on internal comver financial reporting.

Management is responsible for establishing maintaining adequate internal control overrfaial reporting for the Company as defined in Rita-15(f) of the Exchange Act. With
management's participation, an evaluation of thecéfeness of internal control over financial rep@ was conducted as of December 31, 2014, baiseke framework and criteria
established itnternal Control—Integrated Framework (201i8sued by the Committee of Sponsoring Organizatidriee Treadway Commission. Based on this evalnatnanagement
has concluded that the Company's internal contret financial reporting was effective as of Decentiie 2014. The effectiveness of our internal aolrwer financial reporting has been
audited by KPMG, LLP, an independent registeredip@tcounting firm, as stated in their attestatieport in Item 8 of Part Il of this Annual Report Form 10-K.

(c) Changes in internal control over financial repagtin

The Company implemented a new sales andifian payable system during the last quarter dridecember 31, 2014. This implementation allowedHe retirement of a legacy
system and provides efficiency in the day-to-dayctions of reviewing box office sales and accruang paying film payables. On May 14, 2013, the Cdtites of Sponsoring
Organizations of the Treadway Commission (COSO)igled an updatethternal Control—Integrated Framework (201&)d related illustrative documents. The Companytatbthe
new framework in 2014.

To comply with the requirements of Sect@ of the Sarbanes—Oxley Act of 2002, the Comptesigned and implemented a structured and compsafeeassessment process to
evaluate its internal control over financial repaytacross the enterprise. The assessment offénetieéness of the company's internal control diemcial reporting was based on crite
established internal Control—Integrated Framework (201i8sued by the Committee of Sponsoring Organizatidriee Treadway Commission.

Item 9B. Other Information
None
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PART Il
Iltem 10. Directors, Executive Officers and Corpmte Governance
For information with respect to the execeaitdfficers of the Company, see "Executive Offiténsluded as a separate item at the end of RartHis Report.

We have a Code of Business Conduct and€that applies to all of our associates, includingprincipal executive officer, principal finaatofficer and principal accounting
officer, or persons performing similar function$i€Be standards are designed to deter wrongdointpardmote honest and ethical conduct. The Codgusiness Conduct and Ethics,
which address the subject areas covered by thesSEES, may be obtained free of charge througwalnsite: www.amctheatres.com under "Corporate'lhfmvestor Relations" /
"Governance Documents.” Any amendment to, or wéieen, any provision of the Code of Business Conduncl Ethics required to be disclosed with respeany senior executive or
financial officer shall be posted on this websitee information contained on our website is not pathis Report on Form 10-K.

All other information called for by thiin is hereby incorporated herein by referenceaadtevant portions of our definitive proxy statemen Schedule 14A in connection with
our 2015 Annual Meeting of Stockholders, to bedfiteithin 120 days after December 31, 2014 (the XPPiStatement").

Iltem 11. Executive Compensation.

The information called for by this itemhisreby incorporated herein by references to thevaeit portions of the Proxy Statement.
Iltem 12. Security Ownership of Certain BeneficihOwners and Management and Related Stockholder M&grs.

The information called for by this itemhisreby incorporated herein by references to thevaeit portions of the Proxy Statement.
Iltem 13. Certain Relationships and Related Trarections and Director Independence.

The information called for by this itemhsreby incorporated herein by references to thevagit portions of the Proxy Statement.
Iltem 14. Principal Accounting Fees and Services

The information called for by this itemhereby incorporated herein by references to thevagit portions of the Proxy Statement.
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PART IV
Item 15. Exhibits, Financial Statement Schedules
(a) (1) The following financial statements arelided in Part I Item 8.:
Page
Reports of Independent Registered Public Accourfing 69
Consolidated Statements of Operations—Calendargreded December 31, 2014, calendar year ended bece&h, 2013,
period August 31, 2012 through December 31, 204@ peeriod March 30, 2012 through August 30, 2 71
Consolidated Statements of Comprehensive Incomss) 72
Consolidated Balance She—December 31, 2014 and December 31, Z 73
Consolidated Statements of Cash Flows—Calendarereded December 31, 2014, calendar year ended Dece&th, 2013,
period August 31, 2012 through December 31, 204@ period March 30, 2012 through August 30, 2 74
Consolidated Statements of Stockholders' Equity-e#dr year ended December 31, 2014, calendar ydade
December 31, 2013, period August 31, 2012 througbeimber 31, 2012, and period March 30, 2012 thréugjust 30,
2012 75
Notes to Consolidated Financial Statem—Periods ended December 31, 2014, December 31, P&Ec@mber 31, 2012,
and March 29, 201 76

(a) (2) Financial Statement Schedules—All scheslblave been omitted because the necessary infomigtncluded in the Notes to the ConsolidatethRcial Statements.
(b)  Exhibits

A list of exhibits required to be filed part of this report on Form 10-K is set forth ir tExhibit Index, which immediately precedes suchilgits.
(c) Separate Financial Statements of Subsidiaries Nos@lidated

The following financial statements of Nai# CineMedia, LLC are as follows:

Page
Report of Independent Registered Public Accourfiinm 14¢
Balance Sheets as of January 1, 2015 and Decer@bh2023 14¢
Statements of Income for the years ended Janu@@1B, December 26, 2013 and December 27, 15C
Statements of Comprehensive Income for the yeatededanuary 1, 2015, December 26, 2013 and Dece?iib201z 151
Statements of Members' Equity/(Deficit) for the ggeanded January 1, 2015, December 26, 2013 anehites 27, 201 152
Statements of Cash Flows for the years ended Jatu2015, December 26, 2013 and December 27, 152
Notes to Financial Statemer 15¢E
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The following financial statements of DaiCinema Implementation Partners, LLC are as ¥adto

Page
Independent Auditor's Repc 19¢
Consolidated Balance She—December 31, 2014 and December 31, Z 19¢
Consolidated Statements of Operations and Compseleemcom—Years Ended December 31, 2014, 2013, and 20C
Consolidated Statements of Members' Ec—Years Ended December 31, 2014, 2013, and . 201
Consolidated Statements of Cash Fl—Years Ended December 31, 2014 and 2 202
Notes to Consolidated Financial Stateme¢ 203
The following financial statements of Ofeoad Releasing, LLC are as follows:
Page
Report of Independent Registered Public Accourfinm 187
Consolidated Balance She—December 31, 2014 and December 31, 2 18¢
Consolidated Statements of Operat—Years Ended December 31, 2014, December 31, 20@3)acember 31, 201 18¢
Consolidated Statements of Changes in MemberstfEgiYears Ended December 31, 2014, December 31,, 2018
December 31, 201 19C
Consolidated Statements of Cash Fl—Years Ended December 31, 2014, December 31, 2@di3acember 31, 201 191
Notes to Financial Statemer 19z
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SIGNATURES

Pursuant to the requirements of SectionrlB5(d) of the Securities Exchange Act of 1934, ribgistrant has duly caused this report to beesigm its behalf by the undersigned,
thereunto duly authorized.

AMC ENTERTAINMENT HOLDINGS, INC.

By: /s/ CHRIS A. COX

Chris A. Cox
Senior Vice President and
Chief Accounting Office
Date: March 10, 201

Pursuant to the requirements of the Seeartixchange Act of 1934, this report has beeresidrelow by the following persons on behalf of thgistrant and in the capacities and on
the dates indicated.

/sl LIN ZHANG

Chairman of the Board March 10, 201!
Lin Zhang

/s/ GERARDO I. LOPEZ Chief Executive Officer, Director and President

(principal executive officer)

March 10, 201!
Gerardo I. Lope:

/s/ ANTHONY J. SAICH

Director March 10, 201!
Anthony J. Saicl
/sl CHAOHUI LIU
Director March 10, 201!
Chaohui Liu
/s/ NING YE
Director March 10, 201!
Ning Ye
/s/ LLOYD HILL
Director March 10, 201!
Lloyd Hill
/sl JIAN WANG
Director March 10, 201!
Jian Wanc
/sl KATHLEEN PAWLUS
Director March 10, 201!

Kathleen Pawlu
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/sl HOWARD KOCH, JR.

Howard Koch, Jr

/sl CRAIG R. RAMSEY

Craig R. Ramse

/s/ CHRIS A. COX

Chris A. Cox

Director March 10, 201!

Executive Vice President and Chief Financial

Officer (principal financial officer) March 10, 201!

Senior Vice President and Chief Accounting

Officer (principal accounting officer) March 10, 201!
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Exhibit
Number

EXHIBIT INDEX

Description

2.1

3.1

4.1(a

4100

4.1(c

4.2(a

420

4.2

4.2(d

Agreement and Plan of Merger, dated May 21, 2892nd among AMC Entertainment Holdings, Inc.,i@aWanda Group Co., Ltd. and, solely with respect
certain sections, the stockholder representatifiezerced therein (incorporated by reference fromiltik2.1 to the Company's Registration Statemerfform S-1
(File No. 33:-190904) filed on October 8, 2013, as amenc

Third Amended and Restated Certificate of Incorforeof AMC Entertainment Holdings, Inc. (incorpted by reference from Exhibit 3.1 to the Company's
Current Report on Formr-K (File No. 1-33892) filed on December 23, 2013, as amenc

Third Amended and Restated Bylaws of AMC EntertantrHoldings, Inc. (incorporated by reference fiérhibit 3.2 to the Company's Registration Statenoent
Form ¢-1 (File No. 33-190904) filed on November 22, 2013, as amenc

Credit Agreement, dated April 30, 2013, by and agndMC Entertainment Inc., the lenders and the issparty thereto, Citicorp North America, Inc.,aent, an:
the other agents and arrangers party thereto (iocated by reference from Exhibit 10.1 to AMCE's1@at Report on Form 8-K (File No. 1-8747) filed Blay 3,
2013).

Guaranty, dated as of April 30, 2013, by AMC Erdgmntnent Inc. and each of the other Guarantors plaeteto in favor of the Guaranteed Parties narmectin
(incorporated by reference from Exhibit 10.2 to AKIE Current Report on Forn-K (File No. 1-8747) filed on May 3, 2013

Pledge and Security Agreement, dated as of AprikB@3, by AMC Entertainment Inc. and each of ttieeoGrantors party thereto in favor of Citicorprito
America, Inc., as agent for the Secured Partien(porated by reference from Exhibit 10.3 to AMCElsrent Report on Form 8-K (File No. 1-8747) filed
May 3, 2013)

Indenture, dated December 15, 2010, respecting Aviteértainment Inc.'s 9.75% Senior Subordinated dtee 2020, between AMC Entertainment Inc., the
Guarantors named therein and U.S. Bank Nationab@ason, as trustee (incorporated by referencen fExxhibit 4.1 to AMCE's Current Report on Form §/Hle
No. 1-8747) filed on December 17, 201

First Supplemental Indenture, dated as of AprilZ¥}, 2, respecting AMC Entertainment Inc.'s 9.75%i@&eSubordinated Notes due 2020 (incorporated by
reference from Exhibit 4.11(b) to AMC Entertainmeétaldings, Inc.'s Registration Statement on Fo-1 (File No. 33-168105) filed on July 6, 2012, as amend

Second Supplemental Indenture, dated as of Jur@022, respecting AMC Entertainment Inc.'s 9.75%i&eSubordinated Notes due 2020 (incorporated by
reference from Exhibit 4.2 to AMCE's Current RepmitForm K (File No. 18747) filed on June 22, 201:

Third Supplemental Indenture, dated as of Januay®Q14, respecting AMC Entertainment Inc.'s 9.7/éfior Subordinated Notes due 2020, between AMC
Entertainment Inc. and U.S. Bank National Associgtas trustee (incorporated by reference fromlkik#i4(d) to the Company's Form 10-K (File No.3892)
filed on March 3, 2014
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Exhibit
Number Description
4.2 Indenture, dated as of February 7, 2014, resgp&MC Entertainment Inc.'s 5.875% Senior SuborgidadNotes due 2022, among AMC Entertainment Ind. an
U.S. Bank National Association, as Trustee (incoaped by reference from Exhibit 4.1 to AMCE's CatrBeport on Form 8-K (File No. 1-8747) filed on
February 10, 2014
***10.1 Management Stockholders Agreement of AMC EntertaimntHoldings, Inc., dated August 30, 2012, by amdreg AMC Entertainment Holdings, Inc., Dalian

*10.1(a)***

*+10.2(a)

#+10.2(b)

***10.3

**%10.4

***10.5

10.¢

10.7

Wanda Group Co., Ltd. and the management stockiofeAMC Entertainment Holdings, Inc. party theréincorporated by reference from Exhibit 10.3le
Company's Registration Statement on Fo-1 (File No. 33-190904) filed on October 8, 2013, as amenc

Amendment No. 1 to the Management Stockholders éxgent of AMC Entertainment Holdings, Inc., datecc®aber 17, 2013, by and among AMC Entertainment
Holdings, Inc., Dalian Wanda Group Co., Ltd. ahé management stockholders of AMC Entertainmentlidgh, Inc. party theret

Defined Benefit Retirement Income Plan for Certaimployees of American Multi-Cinema, Inc., as Amethded Restated, effective December 31, 2006, and as
Frozen, effective December 31, 2006 (incorporateteberence from Exhibit 10.15(a) to AMCE's Forn-K (File No. 1-8747) filed June 18, 2007

American Multi-Cinema, Inc. Supplemental ExecutRetirement Plan, as Amended and Restated, genefdigtive January 1, 2006, and as Frozen, effectiv
December 31, 2006 (incorporated by reference fratriti 10.15(b) to AMCE's Form -K (File No. 1-8747) filed June 18, 2007

AMC Non-Qualified Deferred Compensation Plan, asefiaed and Restated, effective January 1, 2005rfincated by reference from Exhibit 10.22 to AMCE's
Form 1(-K (File No. 1-08747) filed June 18, 2007

Employment Agreement between AMC Entertainment, lAmerican Multi-Cinema, Inc. and John D. McDonaldich commenced July 1, 2001. (incorporated by
reference from Exhibit 10.29 to Amendment No. th® AMCE's Form 1-K (File No. 1-8747) filed on July 27, 2001

Employment Agreement between AMC Entertainment, lAmerican Multi-Cinema, Inc. and Craig R. Ramséhyicli commenced on July 1, 2001. (incorporated by
reference from Exhibit 10.36 to AMCE's Form-Q (File No. -8747) filed on August 12, 200z

Amended and Restated Exhibitor Services Agreematetddas of February 13, 2007 and Amended and Rdsiatof December 26, 2013, by and between National
CineMedia, LLC and American Multi-Cinema, Inc. (Rons omitted pursuant to request for confiderttiehtment and filed separately with the Commis$ion
(incorporated by reference from Exhibit 10.2.4 w@tiNnal CineMedia, Inc.'s Form -K (File No. 1-33296) filed February 21, 201«

Third Amended and Restated Limited Liability Comp&@perating Agreement, dated February 13, 2007 détvAmerican Multi-Cinema, Inc., Cinemark
Media, Inc., Regal CineMedia Holdings, LLC and NMatl CineMedia, Inc. (incorporated by referencerfiéxhibit 10.3 to the AMCE's Current Report on F@&m
K (File No. 1-8747) filed February 20, 2007
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10.7(a

10.7(b

10.7(c

***10.8

***10.9

***10.10

***10.11

***10.12

***10.13

***10.14

First Amendment to the Third Amended and Resthaieited Liability Company Operating Agreement o&fibnal CineMedia, LLC dated as of March 16, 20499,
and among American Multi-Cinema, Inc., Cinemark Methc., Regal CineMedia Holdings, LLC and Natib@&meMedia, Inc. (incorporated by reference from
Exhibit 10.1.1 to National CineMedia, Inc.'s For8-Q (File No. -33296) filed August 7, 2009

Second Amendment to the Third Amended and Restateited Liability Company Operating Agreement oftiéeal CineMedia, LLC dated as of August 6, 2010,
by and among American Multi-Cinema, Inc., AMC Shdage Theatres, Inc., Cinemark Media, Inc., Regak®ledia Holdings, LLC and National CineMedia, Inc.
(incorporated by reference from Exhibit 10.1 toibia&l CineMedia, Inc.'s Form-K (File No. 1-33296) filed August 10, 201C

Third Amendment to the Third Amended and Restaiedted Liability Company Operating Agreement of Matl CineMedia, LLC dated September 3, 2013, by
and among American Multi-Cinema, Inc., AMC Showldtheatres, Inc., Cinemark Media, Inc., Regal Cied Holdings, LLC, Regal Cinemas, Inc. and
National CineMedia, Inc. (incorporated by referefroen Exhibit 10.23.5 to National CineMedia, Indsrm 1(-K (File No. 1-33296) filed February 22, 201:

Employment Agreement, dated as of November 6, 2002nd among Kevin M. Connor, AMC Entertainment. land American Multi-Cinema, Inc. (incorporated
by reference from Exhibit 10.49 to AMCE's Forn-K (File No. 1-8747) filed on June 18, 200

Employment Agreement, dated as of November 24, 200and between Stephen A. Colanero and AMC Haitertent Inc. (incorporated by reference from
Exhibit 10.48 to AMCE's Form -K (File No. }8747) filed on June 3, 201:

Employment Agreement, dated as of July 1, 200Jariaybetween Mark A. McDonald and AMC Entertainmiet (incorporated by reference from Exhibit 10td:
AMCE's Form 1K (File No. 1-8747) filed on June 18, 200¢

Employment Agreement, dated as of August 18, 2b§@nd between Elizabeth Frank and AMC Entertairtriven (incorporated by reference from Exhibit 1.6
to AMCE's Form 1-K (File No. 1-8747) filed on March 13, 2012

Management Subscription Agreement, dated as of Map012, by and among AMC Entertainment Holdimgs, and Gerardo |. Lopez (incorporated by refeeenc
from Exhibit 10.20 to the Company's Registratioat&nent on Form-1 (File No. 33-190904) filed on October 8, 2013, as amenc

Management Subscription Agreement, dated as of Map012, by and among AMC Entertainment Holdithgs, and Craig R. Ramsey (incorporated by reference
from Exhibit 10.21 to the Company's Registratioat&mnent on Form-1 (File No. 33-190904) filed on October 8, 2013, as amenc

Management Subscription Agreement, dated as of Map012, by and among AMC Entertainment Holditgs, and Elizabeth Frank (incorporated by reference
from Exhibit 10.22 to the Company's Registratioat&mnent on Form-1 (File No. 33-190904) filed on October 8, 2013, as amenc
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***10.15 Management Subscription Agreement, dated as gfMa2012, by and among AMC Entertainment Holdjngs. and John D. McDonald (incorporated by
reference from Exhibit 10.23 to the Company's Regfion Statement on Forn-1 (File No. 33-190904) filed on October 8, 2013, as amenc
***10.16 Management Subscription Agreement, dated as of May012, by and among AMC Entertainment Holdimgs, and Mark A. McDonald (incorporated by
reference from Exhibit 10.24 to the Company's Regfion Statement on Forn-1 (File No. 33-190904) filed on October 8, 2013, as amenc
*10.17 Registration Rights Agreement dated December 2B3 By and among AMC Entertainment Holdings, Ind Bralian Wanda Group Co., LTI
10.1¢ Form of Indemnification Agreement by and between@Hntertainment Holdings, Inc. and its Directord &xecutive Officers (incorporated by referencerfro
Exhibit 10.26 to the Company's Registration Stateoa Form -1 (File No. 33-190904) filed on November 22, 2013, as amenc
***]10.19 Employment Agreement, dated as of December 2, 2B18nd among AMC Entertainment Inc. and Gerardmpez (incorporated by reference from Exhibit 70.2
to the Company's Registration Statement on Fc-1 (File No. 33-190904) filed on December 3, 2013, as amenc
***10.20 Form of Stock Award Agreement (incorporated by refiee from Exhibit 10.29 to the Company's RegistraBtatement on Form S-1 (File No. 333-190904fil
on November 27, 2013, as amend:
**]10.21 Form of Performance Stock Unit Award Agreementdiporated by reference from Exhibit 10.30 to thenPany's Registration Statement on Form S-1 (File
No. 33:-190904) filed on November 27, 2013, as amenc
*10.22 Form of Performance Stock Unit Award Notice and égment
*10.22 Form of Restricted Stock Unit Award Notice and Agreent for individuals covered by Section 162(mbhef Internal Revenue Coc
*10.24 Form of Restricted Stock Unit Award Notice and Agreent.
10.2t Tax Payment Agreement dated October 15, 2013 aMéargla America Investment Holding Co. Ltd, AMC Etaérment Holdings, Inc. and American Multi-
Cinema Inc. (incorporated by reference from ExHhiifit33 to the Company's Form-K (File No. 1-33892) filed on March 3, 2014
***]10.26 Non-employee Director Compensation Program (incorgataly reference from Exhibit 10.1 to the Compakgen 10-Q (File No. 1-33892) filed on November 7,
2014).
***10.27 AMC Entertainment Holdings, Inc. 2013 Equity IndeatPlan (incorporated by reference from Exhibi2lt® the Company's Form 10-Q (File No33892) filed ot
November 7, 2014
*10.27(a)*** AMC Entertainment Holdings, Inc. Clarifying Amendmeo 2013 Equity Incentive Pla
*10.28*** Employment Agreement, dated as of November 1, 20fi4nd among AMC Entertainment Inc. and ChrisSternberg
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*10.2¢ Annual Incentive Compensation Progre
*21 Subsidiaries of AMC Entertainment Holdings, |

*23.1 Consent of KPMG LLP, Independent Registered Puliticounting Firm, as to AMC Entertainment Holdings;.'s consolidated financial statements as of
December 31, 2014 and for each of the periods ebéedmber 31, 2014, December 31, 2013 and Dece®ib@012

*23.2 Consent of Deloitte & Touche LLP as to National €@¥edia, LLC's financial statemen

*23.3 Consent of CohnReznick LLP, Independent AuditaioaBigital Cinema Implementation Partners, LLCtsficial statement
*23.4 Consent of KPMG, Independent Registered Public Anting Firm, as to Open Road Releasing, LLC's farstatements
*31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Acts of 2002

*31.2 Certification of Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Acts of 2002

*32.1 Section 906 Certifications of Gerardo |. Lopez (@HExecutive Officer) and Craig R. Ramsey (Chiefdficial Officer) furnished in accordance with Sé@s Act
Release 3-8212.

**101.INS XBRL Instance Documer

**101.SCH XBRL Taxonomy Extension Schema Docum

**101.CAL XBRL Taxonomy Extension Calculation Linkbase Documtr
**101.DEF XBRL Taxonomy Extension Definition Linkbase Docurh
**101.LAB XBRL Taxonomy Extension Label Linkbase Docum

**101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent

* Filed herewith.
** Submitted electronically with this Report.

ok Management contract, compensatory plan or arrange
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Exhibit 10.1(a)
AMENDMENT NO. 1
TO THE
MANAGEMENT STOCKHOLDERS AGREEMENT
OF
AMC ENTERTAINMENT HOLDINGS, INC.
This Amendment No. 1 to the Management Stockholdgreement is made as of December 17, 2013 (tAiméndment’) by and among AMC Entertainment Holdings, Inc., a

Delaware corporation (the * Compat)y Dalian Wanda Group Co., Ltd., a company orgadiander the laws of the People’s Republic of Ckfinanda”), and each of the individuals
listed on_ScheduleHereto (* Members of Manageméhtand amends that certain Management Stockholigreement, dated as of August 30, 2012 (the “I8toldlers Agreemert),

by and among the Company, Wanda and Members of gi¢ement. These parties are sometimes referred énhedividually by name or as a “ Paftand collectively as the * Partie’s
Capitalized terms used herein and not otherwisimel@fhall have the meaning ascribed to them itSthekholders Agreement.

RECITALS:
WHEREAS, the parties wish to amend the Stockholdgreement in order to clarify the definition of ‘@lagement Shares” in Section 11 of the Stockholdgreement;
WHEREAS, Section 12(j) of the Stockholders Agreehpnvides that the Stockholders Agreement maynberaled only by (i) a resolution of the Board amdafproval in
writing by Management Members holding in the aggteg@ majority of the Management Shares outstarairaf the effective time of the Stockholders Agneat (provided that the
provision of Section 2 and Section 9 of the Stod#léis Agreement may not be amended unless suchdmneen is in writing and is signed by each Managerveamber in respect of
whom the amendment is to be effective);
WHEREAS, the Board approved resolutions on Nover2be2013 to amend the Stockholders Agreement;

WHEREAS, the execution of this Amendment shall ¢itute approval in writing by the requisite ManagamhMembers in accordance with the terms of Sesti®{j) of the
Stockholders Agreement;

AGREEMENT:

NOW, THEREFORE, in consideration of the foregoimg ghe mutual agreements set forth herein, and gtied and valuable consideration, the receiptaat@tjuacy of which
hereby acknowledged, the Parties, intending t@belly bound, hereby agree as follows:




1. Amendment to the Stockholders Agreemerite following definition contained in Section @fithe Stockholders Agreement shall be deletedrepldced in its entirety by the
following definition:

“ Management Sharésameans all Shares subscribed for by a Managememibér at or immediately prior to the Effective Time

2. References to the Stockholders Agreemé&nom and after the Amendment Effective Timereferences in the Stockholders Agreement to “thjse@ment,” and to all other
words referring to the Stockholders Agreement (a&therein,” “hereto,” “herewith” and “hereunderhall be deemed to mean and refer to the Stodk®Agreement, as amended by
this Amendment.

3. Effectiveness of AmendmentThis Amendment has been entered into in accosdaiith the terms of Sections 12(j) of the StockleaddAgreement.

4. Full Force and EffectExcept as modified in the manner described i Amendment, the Stockholders Agreement shall reindfull force and effect.

5. Governing Law This Amendment shall be governed by and constinadcordance with the laws of the State of NewkYwithout regard to conflicts of law rules of $uc
state.

6. Counterparts This Amendment may be signed in any number ohtamparts (including by facsimile or electronicf.gdbmission), each of which shall be an origimath the
same effect as if the signatures thereto and herete upon the same instrument. Until and unlesk Party received a counterpart hereof signed &pther Party hereto (including by
facsimile or electronic .pdf submission), this Arderent shall have no effect and no Party shall lzawyeright or obligation hereunder (whether by \értof any other oral or written
agreement or other communication).

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]




IN WITNESS WHEREOF, the parties hereto have catisisdAmendment to the Stockholders Agreement tdlg executed as of the date first above-written.
AMC ENTERTAINMENT HOLDINGS, INC.

By: /s/ Kevin M. Connol

Name: Kevin M. Conna
Title: SVP, General Counsel & Secreti

DALIAN WANDA GROUP CO., LTD.

By:  /s/ Wang Jianlir

Name: Wang Jianli
Title: Chairman of the Boar

/sl Gerardo |. Lope

Gerardo |. Lope:

/sl Craig R. Ramse

Craig R. Ramse

/s/ John D. McDonal

John D. McDonalc

/sl Mark A. McDonalc

Mark A. McDonald

/s/ Kevin M. Connol

Kevin M. Connot

/sl Elizabeth Fran

Elizabeth Franl

/sl Stephen Colanel

Stephen Colaner

/sl Keith Wiedenkelle

Keith Wiedenkelle

/sl Christina Sternbet

Christina Sternber

/sl Robert Leniha

Robert Lenihar

/sl Michael Zwonitze

Michael Zwonitzel

[Signature Page to Amendment No. 1 to Stockholdgreement]




Gerardo |. Lopez
Craig R. Ramsey
John D. McDonald
Mark A. McDonald
Kevin M. Connor
Elizabeth Frank
Stephen Colanero
Keith Wiedenkeller
Christina Sternberg
Robert Lenihan

Michael Zwonitzer

Members of Management
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REGISTRATION RIGHTS AGREEMENT

By and Among

AMC ENTERTAINMENT HOLDINGS, INC.

AND
DALIAN WANDA GROUP CO., LTD

Dated as of December 23, 2013
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REGISTRATION RIGHTS AGREEMENT, dated December 23013 and effective upon the occurrence of titaimpublic offering of Class A Common Stock (as
herein defined) of AMC Entertainment Holdings, Irecorporation organized under the laws of théeSiDelaware (the * Compariy, among the Company and Dalian Wanda Group
Co., Ltd (* Wandd).

In consideration of the premises and the mutuakessmtations, warranties, covenants and undertakiogtained in this Agreement, and for other gamthaluable
consideration, the parties hereto agree as follows:

Section 1, Certain DefinitionsAs used in this Agreement, the following termséthe meanings set forth below:

“ Affiliate " means, with respect to any Person, any otherRetsectly or indirectly controlling, controlled/bor under common control with, such Person ahedate
on which, or at any time during the period for whithe determination of affiliation is being ma&er purposes of this definition, the term “contr@iticluding the correlative meanings of
the terms “controlled by” and “under common contkith”), as used with respect to any Person, méaapossession, directly or indirectly, of the poteedirect or cause the direction of
the management policies of such Person, whetheughrthe ownership of voting securities or by cacttor otherwise.

“ Agreement’ means this Registration Rights Agreement, inaigdill amendments, modifications and supplemengsdordance with its terms, and any exhibits or
schedules to any of the foregoing, and shall rieféhis Registration Rights Agreement as the samg Ioe in effect at the time such reference becapesative.

“ Beneficially Owns” means, with respect to any Person, the dire@tdirect “beneficial ownershipby such Person of securities, including securhliesseficially owne«
by others with whom such Person has agreed tmgettier for the purpose of acquiring, holding, rgtor disposing of stich securities, as determmeguant to Rule 13d-3 and
Rule 13d-5 under the Exchange Act; provideak, notwithstanding Rule 13d-3(d)(1)(i), a Persball be deemed to Beneficially Own the securities such Person has a right to acquire
through the exercise of an option, warrant, corigarer any other right, regardless of when suchtrig then exercisable; provideturther, that a Person shall not be deemed to
Beneficially Own (i) securities tendered pursuanatender or exchange offer made by such Persanyoof such Person’s Affiliates until such tendesecurities are accepted for
payment, purchase or exchange and (ii) any seasity result of an oral or written agreement, gigarent Or understanding to vote such securitydhsagreement, arrangement or
understanding: (a) arises solely from a revocald&ypgiven in response to a public proxy or consaticitation made pursuant to, and in accordanitie, the applicable provisions of the
Exchange Act and (b) is not also then reportablsumh Person on Schedule 13D under the Exchang@Aahy comparable or successor report).

“ Business Day means any day that is not a Saturday, a Sundather day on which banks are required or authorigethw to be closed in New York, New York or
Beijing, PRC.




“ Chosen Court8 has the meaning set forth in Section 14(d).

“ Class A Common Stockmeans (i) the Class A Common Stock of the Compaay value $0.01 per share, or (ii) the commonlstr other equity securities of the
Company, a successor corporation or other entigpirhich the Company is converted or merged forchithe Class A Common Stock has been converterobiaaeged, including all
Class A Common Stock issued upon conversion ofsBa€ommon Stock of the Company, par value $0.0Elpare.

“ Company” has the meaning set forth in the Preamble anlddies any successor thereto.
“ Demand Requesthas the meaning set forth in Section 2(a).

“ Exchange Act’ means the Securities Exchange Act of 1934, adeds and the rules and regulations thereundemasded, or any successor federal statute, and the
rules and regulations of the SEC thereunder, d@lh@same shall be in effect from time to time.

“ Government Entity means any federal, state, local or foreign gorernt, governmental subdivision, administrative bodpther governmental or quagbvernmenta
agency, tribunal, court or other entity with congrgtjurisdiction.

“ Holder” means any Wanda Holder or any other Person tivaea in writing to be bound by this Agreementia same capacity as the Person transferring Class A
Common Stock that are Registerable Securities.

“ Holder's Counset has the meaning set forth in Section 8(a)(i).
“ Lock-Up Period’ has the meaning set forth in Section 6(a).
“ Management Membeérhas the meaning set forth in the Management $Stolders Agreement.

“ Management Stockholders Agreemé&mteans the Management Stockholders Agreement datefl August 30, 2012 (as amended, restated, adead restated,
supplemented or otherwise modified from time toefjrby and among the Company, Wanda and each ottilee individuals mentioned therein.

“ Participating Holdef means, with respect to any Registration Stateroeany offering registered on a Registration Stetet, any Holder all or a part of whose
Registerable Securities are registered pursuadb Registration Statement.

“ Person’ means an individual, a corporation, a partnershipassociation, a limited liability company, &jorenture, a Government Entity, a trust or othetity or
organization.

“ Prospectu$ means the prospectus or prospectuses (whethempratiy or final) included in any Registration Staegnt, as amended or supplemented by any pros|
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supplement with respect to the terms of the oftedhany portion of the Registerable Securitiesered by such Registration Statement and by allr@hendments and supplements to
the prospectus. including post-effective amendmeantsall material incorporated by reference in suaspectus or prospectuses.

“ Regqisterable Securiti€smeans, with respect to any Person, Class A Com&took issued or issuable to such Person, togeiitieany securities issued or issuable
upon any stock split, stock dividend or other disttion or in connection with a combination of sésrrecapitalization, merger, consolidation or kimévent with respect to the foregoil
but excluding any and all securities that at ametafter the date hereof (a) have been sold pursoiam effective Registration Statement or Rulé @Ader the Securities Act, (b) have
been sold in a transaction where a subsequentcpibtribution of such securities would not requigistration under the Securities Act or (c) hbagen issued but are no longer
outstanding (or any combination of clauses (a)ofk(c) of this definition).

“ Registration Expenséshas the meaning set forth in Section 9(a).

“ Registration Statemefitmeans any registration statement of the Comphaydovers any of the Registerable Securities puntstio the provisions of this Agreement,
including the Prospectus. amendments and supplen@stich registration statement, including mifetive amendments. all exhibits and all documémtorporated by reference in s
registration statement.

“ SEC” means the United States Securities and Exchaogen@ission or any successor agency administerinGéuerities Act.

“ Securities Act’ means the Securities Act of 1933. as amended,yosaotessor federal statute. and the rules andiatéans of the SEC thereunder. all as the samé
be in effect from time to time.

“ Shelf Regqistratiorf has the meaning set forth is Section 2(a).

“ Shelf Takedowri has the meaning set forth is Section 4(a).

“ Suspension Everithas the meaning set forth in Section 5(a).

“ Uncontrolled Event has the meaning set forth in Section 5( a).

“ Underwritten Offering’ means a registered, public offering in which sé&s of the Company are sold to one or more undgars on a firm-commitment basis for
reoffering to the public.

“Wanda” has the meaning set forth in the preamble.
“ Wanda Holder" means Wanda and any of its affiliates who acqaird hold Registerable Securities in accordande tivét terms of this Agreement.

“ Withdrawn Registratiori has the meaning set forth in Section 2(b).




In addition to the above definitions, unless thpress context otherwise requires:

(i) the words “hereof,” “herein” and “hereunder” andrd® of similar import, when used in this Agreemeshiall refer to this Agreement as a whole and oaiy
particular provision of this Agreement;

(ii) the terms defined in the singular have a comparalelening when used in the plural. and vice versa;
(iii) the terms “Dollars” and “$” mean United States Buodt

(iv)  When calculating the period of time before whiclithim which or following which any act is to be door step taken pursuant to this Agreement, the tthat is
the reference date in calculating such period étuebed. If the last day of such period is a nonitess day, the period in question ends on the suedeeding business day.

) references herein to a specific Article, Sectiarhs®ction or Schedule shall refer, respectivel@rtiles. Sections, Subsections or SchedulesisfAgreement
(vi)  wherever the word “include,” “includes” or “inclutj” is used in this Agreement, it shall be deentebe followed by the words “without limitation”;

(vii)  references herein to any gender includes each géreter; and
(viii) itis the intention of the parties hereto that thigeement not be construed more strictly with rdda one Party than with regard to any other Rarty
Section 2. Demand Registrations

(a) Right to Request ReqistrationSubject to the restrictions of this Sectionrliiding those set forth in subparagraph (c) belavany time, the Wanda
Holders may request in writing (each such reque$Demand Requed} that the Company effect a registration for resahder the Securities Act of all or part of sudidérs’
Registerable Securities either (i) on Form S-1nyr similar long-form Registration Statement or {filhe Company is then eligible, on Form S-3 oy aimilar shortform Registratiol
Statement, including for offerings to be made alekyed or continuous basis pursuant to Rule 4tewthe Securities Act (such a Registration Staterfe offerings to be made on
Form S-3 pursuant to Rule 415, a “ Shelf Regigirdt). The Company shall use commercially reasonafftets to (i) file such a Registration Statementhivi 90 days (in the case of
a Form S-1) or within 45 days (in the case of ant8r3) after receiving the Demand Request anddiise such Registration Statement to be declafectigé by the SEC as soon as
practicable thereafter; provided that the Compdrafl ©iave the right to postpone or withdraw thmdjlof any such Registration Statement on accofiatRuspension Event. The
Company may satisfy its obligation to effect a ségition upon a Demand Request by amending a prelyifiled Shelf Registration.
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(b) Number of Demand Request¥$he Wanda Holders may make a maximum of four DehRRequests for registration on Form S-1 or otbeg{form
Registration Statement and. subject to Section a(cunlimited number of Demand Requests for regfish on Form S-3 or other short-form Registrat&tatement. If the
Company withdraws pursuant to Section 5(a) any Region Statement filed pursuant to a Demand Retchefore the end of the 60-day period of effectass provided for in
Section 2(t) and before 80% of the Registerableiftes covered by such Demand Request have bédépgisuant thereto (a “Withdrawn Registrationt)e tHolders of
Registerable Securities remaining unsold and asiircovered by such Withdrawn Registration shalientitled to a replacement Demand Request withetgo such
Registerable Securities, which replacement DemaguBst shall be subject to all of the provisionthisf Agreement.

(c) Restrictions on Demand Requesthe Company shall not be required to give effe@ Demand Request if: (i) the Company has regidtRegisterable
Securities pursuant to a Demand Request in theedieg 90 days, (ii) the Company has previouslysteged any Registerable Securities pursuant tonealdd Request twice
during the calendar year in which such Demand R&tdsenade, (iii) the Company has registered itgi®erable Securities during the preceding 90 dayf®er than in relation to
a merger, combination or employee stock plan)\wrtfie Registerable Securities requested to betezgd do not have in the aggregate a market wélaeleast $75 million. A
Demand Request shall not count for the purposegteimining when the Company may refuse to givectto another Demand Request pursuant to Seatiprothis Section 2
(c) if (i) the Registration Statement has not beeeclared effective by the SEC or does not becoffieetéfe in accordance with the Securities Act, othan by reason of the
withdrawal of such Demand Request after the fibifighe Registration Statement, (i) after beconeffgctive, the Registration Statement or the applie offer, sale or
distribution of Registerable Securities is matédyiaiterfered with by any stop order, injunctiongmilar order or requirement of the SEC or othew&nment Entity for any
reason not attributable to the Holder(s) makindhdDemand Request, and does not within 45 daysafterdecome effective, (iii) the Holder(s) makswgch Demand Request
shall have withdrawn such Demand Request or otlserdetermined not to pursue such registration fwithe filing of the Registration Statement, (ithe Holders of
Registerable Securities are entitled to a replacé@emand Request pursuant to Section 2(b) oh@/bnditions specified in the underwriting agreetmelated to the offering,
if any, are not satisfied due to a breach by then@any of its covenants, representations or waeanthder this Agreement and such unsatisfied dondiare not waived.

(d) Priority on Demand Registrationsf, in conjunction with a Registration Stateméfed pursuant to a Demand Request conducted &ndarwritten
Offering, the managing underwriters advise the Camypthat, in their opinion, the number of RegidtézeSecurities proposed to be included in an Undttem Offering in connection
with such Registration Statement exceeds the nuofliRegisterable Securities that can be sold it ififering without materially delaying or jeoparitig the success of such offering
(including the




price per share of the Class A Common Stock prapasée sold in such offering), the Company shadlide in such offering: (i) first, all Registerat$ecurities requested to be included
by the Wanda Holders and each Management Membapomratabasis determined based on the number of RegisteB#alurities so requested to be included in sugiktration by

each, (i) second, all Registerable Securities @stpd to be included by all Holders other thanvtteenda Holders or the Management Members proaatabasis determined based on the
number of Registerable Securities so requested todiuded in such registration by each such Hodahet (iii) third, up to the number of RegisteraBkecurities to be issued and sold by
Company in such offering, if any (notwithstandihg fprovisions contained in Section 8(a) of the Mgemaent Stockholders Agreement).

(e) Underwriting RequestsAny Demand Request for registration on Form $dtber long-form Registration Statement must leafoUnderwritten Offering.
Upon such Demand Request, the Holders of a majofitlye Registerable Shares to which the RegistiegBtatement relates shall have the right to sébectinderwriters and the manac
underwriter (each shall be of recognized natioteiding) with the approval of the Company.

(f) Effective Period of Registration StatementsdRant to Demand Requestdpon the date of effectiveness of any RegistnaBtatement filed pursuant to a
Demand Request for an Underwritten Offering (othan a Shelf Registration), if such offering isced promptly on or after such date, the Companyf sea commercially reasonable
efforts to keep such Registration Statement effedbr a period equal to 60 days from such datéf @rch Registration Statement is not effectivedny period within such 60 days. such
60-day period shall be extended by the number yé daring such period when such Registration Statens not effective) or such shorter period théltterminate when all of the
Registerable Securities covered by such Demandd¢tave been sold.

Section 3. Piggyback Registrations

(a) Right to Piggybacklf (i) the Company proposes to file a RegistnatBtatement (whether or not for sale for its owooaat), (i) the Company proposes to effect a
Shelf Takedown from an already effective Shelf Regtion of its equity securities or securities\amtible into equity securities or (iii) a Demanédriest is made to which the Company
is required to give effect pursuant to Sectiorh2, Company shall provide written notice to all Hoklof such proposal or Demand Request at leaBtighess Days prior to filing a
Registration Statement pursuant to such proposakarand Request. Subject to the restrictions sf$igiction 3, each Holder shall have the right ¢tutte in such Registration Statement
such number of Registerable Securities as sucherotdjuests. provided that the Company shall Haeeight to postpone or withdraw the filing of asych Registration Statement or
Shelf Takedown as provided by this Agreement. Béalder can make such a request by giving writteticedo the Company within ten Business Days dfterreceipt of the Company’s
notice of the proposed registration.

(b) Priority on Piggyback Registrations

0] Priority on Primary Piggyback Registrationl§ the Company registers Registerable Securnigsuant to clauses (i) or (ii) of Section 3(a) #&melmanaging
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underwriters advise the Company that, in their mpinthe number of Registerable Securities propésdst included in an Underwritten Offering in cextion with such Registration
Statement exceeds the number of Registerable $esuhat can be sold in such offering without miatly delaying or jeopardizing the success of saffbring (including the price per
share of the Class A Common Stock proposed to lderssuch offering), the Company shall includesirch offering: (i) first, up to the number of Regrable Securities to be issued and
sold by the Company in such offering, if any, aiidsecond, all Registerable Securities requegidaktincluded by the Wanda Holders and each ManegelMember, as applicable, on a
pro ratabasis determined based on the number of RegisteB#uurities so requested to be included in swgibtration by each, (iii) third, all Registerablecsrities requested to be
included by all Holders other than the Wanda Halderd the Management Members, gr@ratabasis determined based on the number of RegisteB#alurities so requested to be
included in such registration by each such Holder.

(ii) Priority on Secondary Pigayback Registratioffsthe Company registers Registerable Securitieany Holder pursuant to clause (jii) of SectB(a) and the managing
underwriters advise the Company that, in their mpinthe number of Registerable Securities propéséz included in an Underwritten Offering in cestion with such Registration
Statement exceeds the number of Registerable 8esutiat can be sold in such offering without miatly delaying or jeopardizing the success of safflring (including the price per
share of the Class A Common Stock proposed to lderssuch offering), the Company shall includesirch offering: (i) first, all Registerable Secwe#tirequested to be included by the
Wanda Holders and each Management Member,pro ratabasis determined based on the number of RegisteB#alurities so requested to be included in sugibtration by each, (ii)
second, all Registerable Securities requested bodheded by all Holders other than the Wanda Haddend the Management Members, @r@ratabasis determined based on the
number of Registerable Securities so requested todiuded in such registration by each such Haodahe (iii) third, up to the number of shares of3l& Common Stock to be issued and
sold by the Company in such offering, if any (ndhstanding the provisions contained in Section 8{ahe Management Stockholders Agreement).

Section 4_Shelf Takedowns

(a) Right to Effect a Shelf TakedowrHolders holding Registerable Securities registgnersuant to a Shelf Registration shall be entiti any time and from time to
time when the Shelf Registration is effective, éti such Registerable Securities as are then srgidtpursuant to such Shelf Registration (eaclSlaglf Takedowrd), but only upon not
less than three days’ prior written notice to tle@mpany (whether or not such takedown is underwijittdNo prior notice shall be required of any galesuant to a plan that complies with
Rule 10b5-1 under the Exchange Act, provided th@tGompany has received a written copy of such iplavance of the first sale thereunder. Holdetdihg Registerable Securities
registered pursuant to a Shelf Registration slzhée entitled to request that a Shelf Takedowanbenderwritten Offering if. based on the thenrent market prices. the number of
Registerable Securities included in such Underemitbffering would yield gross proceeds to all Rgrtiting Holders of at least $75 million. Holdeericipating in the Shelf Takedown
shall not be entitled to request that a Shelf Talkedbe part of an Underwritten Offering within 98yd after the
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pricing date of any other Underwritten Offeringesffed pursuant to a Demand Request or Section B@dler(s) shall give the Company prompt writteiceof the consummation of a
Shelf Takedown, whether or not part of an UndetemitOffering.

(b) Priority on Underwritten Shelf Takedown#, in conjunction with a Shelf Takedown condwttes an Underwritten Offering, the managing unditeng advise the
Company that, in their opinion, the number of Regible Securities proposed to be included in adedmritten Offering in connection with such She#fkedown exceeds the number of
Registerable Securities that can be sold in suigrin§ without materially delaying or jeopardizititge success of such offering (including the prieeghare of the Class A Common St
proposed to be sold in such offering), the Compsarafl include in such offering: (i) first. all Rest¢rable Securities requested to be included byMareda Holders and each Management
Member, on gro ratabasis determined based on the number of RegisteB®uurities so requested to be included in sugiktration by each, (ii) second. all RegisteratdeBities
requested to be included by all Holders other therWwanda Holders or the Management Membersmo aata basis determined based on the number of RegisteB#aurities so
requested to be included in such registration laj saich Holder and (iii) third, up to the numbeR&gisterable Securities to be issued and soltidCbmpany in such offering, if any
(notwithstanding the provisions contained in Set8¢a) of the Management Stockholders Agreement}.

(c) Selection of Underwriterslf any of the Registerable Securities are todid ;1 a Shelf Takedown that is conducted as anedmdtten Offering, the Holders of a
majority of the class of Registerable Shares thaking registered in the Shelf Takedown shall heeight to select the underwriters and the mengagnderwriter (each shall be of
recognized national standing) with the approvahefCompany.

(d) Effective Period of Shelf Registration¥he Company shall use commercially reasonabtetsffo keep any Shelf Registration effective fareaiod of one year
after the effective date of such Registration St&tet (or if such Registration Statement is notatife for any period within such year, such onery@iod shall be extended by the
number of days during such period when such Regiisir Statement is not effective).

Section 5, Suspension Events: Blamk Periods

(a) Suspension Event§he Company may delay the requested filing cz@if¥eness of a Registration Statement in conjonatiith a Demand Request, for a period of
up to 90 days from the date of such Demand Reqoegtithdraw any Registration Statement that hanldded, if at the time that such Demand Requestade (i) the Company engages
or plans to engage in a registered offering ashizhvthe Holders may include all of their Regist#eaSecurities subject to such Demand Requestren@dmpany has taken substantial
steps (including selecting a managing underwniténich shall be of recognized national standing siach offering) and is proceeding with reasonabigahce to effect such offering,

(ii) the Company reasonably and in good faith datees that the registration and distribution of Regable Securities resulting from such Demandu@etjwould materially and
adversely interfere with any planned or proposesirt®ss combination transaction involving the Conypan
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or any planned or pending financing, acquisitiamrporate reorganization Or any other similar cogg®development involving the Company or any suases or (iii) following the
exercise of such Demand Request but before theteiaess of the applicable Registration Staten{&)ta business combination, tender offer, acquaisior other corporate event
involving the Company is proposed, initiated or@nmced by another Person beyond the control o€tmapany (an “ Uncontrolled Evefjtand (B) in the reasonable and good faith
determination of the Company, the filing or seekifighe effectiveness of such Registration Statemenild materially and adversely interfere with Isincontrolled Event or would
otherwise materially and adversely affect the Camyp@ach of the events listed in subparts (i)-@fithis Section 5(a), a_* Suspension Ev§nThe Company may not exercise its right
under this Section 5(a) to delay or withdraw a DedhRequest more than twice in a calendar year Cdrepany shall provide prompt written notice to Hh@der making the Demand
Request of any Suspension Event and any withdrafi@Registration Statement pursuant to this Sed&{a).

(b) Blackout Periods Following the effectiveness of a Registrationt&teent, the Participating Holder(s) will not effeety sales of Class A Common Stock pursuant
to such Registration Statement at any time aftey trave received notice from the Company to suspafes (i) as a result of a Suspension Event)asdithat the Company may correc
update the Registration Statement, which correctfail be promptly made. Participating Holder(symecommence effecting sales of Class A Commonk3tacsuant to the Registrati
Statement following further notice to such effeonfi the Company, which notice shall be given prdyngiter the conclusion or completion of any suels{®nsion Event, correction or
update.

Section 6, LockJp .

(a) Subject to the provisions of this Section 6Hadder shall sell or otherwise transfer or dispokany Class A Common Stock or securities conkeriinto or
exchangeable for Class A Common Stock pursuanpigéc offering, a private placement, Rule 144tierwise for a period of time (the “ Lodkp Period’) if the Company
has filed a Registration Statement in respect dfaderwritten Offering of the Company’s equity seties and the managing underwriter determinesgheh sales by such
Persons would materially adversely affect suchrofte

(b) The Lock-Up Period shall not begin more thavesedays before the date on which the Registré@tatement is estimated in good faith by the Comparbecome
effective (or in the case of a shelf Registratitat&nent, seven days before the date of a finapeius supplement), and shall not extend beyorthg$ following the date of
the final prospectus (or in the case of a shelfiRegion Statement, the final prospectus suppléyetating to such offering.

(c) Section 6(a) shall not apply to any Holder salthe Company’s directors and executive officacsall Holders of over 1% of the Registerable Siiesrof the
Company agree to adhere to the Lock-Up Period 8pédn this Section 6.

(d) Any discretionary waiver or termination of theguirements under this Section 6 made by the niagamderwriter of an Underwritten Offering shalipdy to each
Holder of Registerable Securities opra ratabasis in accordance with the number

9




of Registerable Securities Beneficially Owned imiagzly before such Underwritten Offering.
Section 7, Holdback Agreement¥he Company agrees not to effect any sale onildigion of any of its equity securities during theven days prior to and during the 90 days

beginning on the effective date of any Underwrit@ffering pursuant to a Shelf Takedown or a Denm@aduest (except as part of any such Underwrittéer@f or pursuant to
registrations on Form S-8 or S-4 or any successong thereto) unless the underwriters managing sincterwritten Offering otherwise agree to a shgpiniod.

Section 8. Registration Procedures

(a) Whenever any Holder requests that any Regtste@ecurities be registered pursuant to this Agese. the Company shall use reasonable best eftoeffect, as
soon as practical as provided herein, the registrand the sale of such Registerable Securiti@s@ordance with the intended methods of disposttiereof, and, pursuant thereto,

the Company shall, as soon as practical as providegin:

(0] subject to the other provisions of this Agreemasg reasonable best efforts to prepare and tikethvit SEC a Registration Statement with respestich
Registerable Securities and cause such Registr@taiement to become effective (unless it is autimally effective upon filing); and before tilingRegistration Statement or
Prospectus or any amendments or supplements théretish to all Participating Holder(s) and thedenwriters or other distributors, if any, copiesatifsuch documents
proposed to be tiled, including documents incorfeatdy reference in the Prospectus and, if reqddsteny Participating Holder, one set of the eikhilmcorporated by
reference, and all Participating Holder(s) and cowensel selected by the Wanda Holders holding anitapf the Registerable Securities held by allnfa Holders to be
registered on such Registration Statement (* Hodd€ounsel), shall have three (3) Business Days to reviee @mment on the Registration Statement and eatth su
Prospectus (and each amendment or supplementahbedore it is filed with the SEC, and each Patiting Holder shall have the opportunity to objecany information
pertaining to such Participating Holder that istedmed therein within three (3) Business Days o&igt of the documents proposed to be tiled, aaddmpany will make the
corrections reasonably requested by the Particigadiolder(s) with respect to such information ptwfiling any Registration Statement or Prospectuany amendment or

supplement thereto;

(i) use reasonable best efforts to prepare asdmith the SEC such amendments and supplementsioRegistration Statement and the Prospectusinsethnection
therewith as may be necessary to comply with tidicgble requirements of the Securities Act ankigep such Registration Statement effective foréhevant period required
hereunder, but in any case (other than a ShelfsRagon) no longer than is necessary to complegadistribution of Registerable Securities covdrgduch Registration
Statement, and to comply with the applicable rezyuints of the Securities Act with respect to tispalition of all Registerable Securities coveredigh
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Registration Statement during such period in acued with the intended methods of disposition aghfin such Registration Statement;

(i) use reasonable best efforts to obtain théndriawal of any order suspending the effectivenéss&p Registration Statement, or the lifting of @ugpension of the
qualification or exemption from qualification of wRegisterable Securities for sale in any jurigditin the United States;

(iv) furnish to all Participating Holders and eanhnaging underwriter, if any, without charge, confed copies of each Registration Statement and cimemt thereto an
copies of each supplement thereto promptly aftey #re filed with the SEC (but only one set of xBithereto need be provided); and deliver, witheharge, to such Persons
such number of copies of the preliminary and fibraspectus and any supplement thereto as theipatiticy Holder(s) may reasonably request in orddactilitate the dispositic
of the Registerable Securities covered by suchd®agion Statement in conformity with the requirerseof the Securities Act;

(v) use commercially reasonable efforts to registagualify such Registerable Securities under satblr securities or blue sky laws of such U.Ssdlictions as the
Participating Holder(s) reasonably request andicoatsuch registration or qualification in effectsiuch jurisdictions for as long as the applic&xgistration Statement may be
required to be kept effective under this Agreenfpravided that the Company will not be requireqAd qualify generally to do business in any jurig@n where it would not
otherwise be required to qualify but for this sulggmaph (v), (8) subject itself to taxation in auch jurisdiction or (C) consent to general sereitprocess in any such
jurisdiction);

(vi) notify each Participating Holder and each mlisttor of such Registerable Securities, at anyetimhen a Prospectus relating thereto is requireéuthe Securities Act
to be delivered by such distributor, of the occaceeof any event as a result of which the Prosgedntiuded in such Registration Statement contamsntrue statement of a
material fact or omits a material fact necessanmyéie the statements therein not misleading, drileaequest of any Participating Holder, the Camypshall use reasonable t
efforts to prepare, as soon as practical, a sugpienr amendment to such Prospectus so that, saftes delivered to the purchasers of such Reagiste Securities, such
Prospectus shall not contain an untrue statemesmudterial fact or omit to state any material faatessary to make the statements therein notadisig

(vii) in the case of an Underwritten Offering, emiteto an underwriting agreement containing sudvisions (including provisions for indemnificatidlockups, opinions ¢
counsel and comfort letters) as arc customary aeasianable for an offering of such kind. and takswadh other customary and reasonable actionssaméimaging underwriters
such offering may request in order to facilitate tlisposition of such Registerable Securities (idiclg making members of senior management of thegaay available to
participate in “road-show” and other customary nedirig activities):
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(viii) in the case of an Underwritten Offering. atudthe extent not prohibited by applicable lavpog-existing applicable contractual restrictiors), fhake reasonably
available, for inspection by the Participating Hoi@), Holder's Counsel. the managing underwritéisuch offering and one attorney (and one accattinfar such managing
underwriter, pertinent corporate documents anchfifed and other records of the Company and theidiabes and controlled Affiliates, (B) cause ther@pany’s officers and
employees to supply information reasonably requelsyethe Participating Holder(s) or such managindarwriters or attorney in connection with suctedfig and (e) make the
Company’s independent accountants available forsasn managing underwriters’ due diligence: progtjdewever. that such records and other informatfaall be subject to
such confidential treatment as is customary foremwdters’due diligence reviews; and provided, further, thiatess the disclosure of such records is necessawoid or corre(
a misstatement or omission in the RegistrationeBtant or otherwise to comply with federal secwsitavs or the release of such records is orderespat to a subpoena or
other order from a court of competent jurisdictittre Company shall not be required to provide afgrmation under this subparagraph (viii) if (Ilet@ompany believes, after
consultation with counsel for the Company, thad@cso would cause the Company to forfeit an atigotient privilege that was applicable to such infiation or (2) if either
(x) the Company has requested and been grantedtfi®®EC confidential treatment of such informationtained in any tiling with the SEC or documepsvided
supplementally or otherwise or (y) the Company seably determines in good faith that such recordsanfidential and so notifies the Persons redngeste records in writing
unless prior to furnishing any such informationtwiéspect to (1) or (2) such Person requesting giichmation agrees to enter into a confidentiadigreement in customary fo
and subject to customary exceptions: and provifiether, that each such Person agrees that ituythn learning that disclosure of such recordsigkt in a court of competent
jurisdiction, give notice to the Company and allthe Company, at its expense, to undertake apptep@ion and to prevent disclosure of the recdesmed confidential;

(ix) use reasonable best efforts to cause all Redisterable Securities to be listed on each d&sigxchange (if any) on which similar securitéshe same class issued
by the Company are then listed:

(x) provide a transfer agent and registrar fosalth Registerable Securities not later than trexg¥fe date of such Registration Statement anéasonable time before a
proposed sale of Registerable Securities pursoamRegistration Statement, provide the transfenfigith printed certificates for the RegisteraBkzurities to be sold:

(xi) make generally available to its security hakla consolidated earnings statement (which needenaudited) for a period of 12 months beginnifigrahe effective
date of the Registration Statement as soon asmabfopracticable after the end of such period ciwhgarnings statement shall satisfy the requiresnefn earnings statement
under Section 11(a) of the Securities Act and R&k thereunder, and which
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requirement will be deemed to be satisfied if tienPany timely files complete and accurate infororatn Forms 10-Q, 10-K and 8-K under the Exchangte @nd
(xii) as promptly as practicable notify the Papiiing Holder(s) and the managing underwritersngfldnderwritten Offering, if any:

1) when the Registration Statement, any pre-effeetimendment, the Prospectus or any Prospectus sugmti@many post-effective amendment to
the Registration Statement has been filed and, ne&pect to the Registration Statement or any @idsttive amendment, when the same has becomeieéfec

(2) of any request by the SEC for amendments golengents to the Registration Statement or the Risp or for any additional information regarding
any Participating Holder:

(3) of the natification to the Company by the SE@®initiation of any proceeding with respectthe issuance by the SEC of any stop order suspgndin
the effectiveness of the Registration Statement; an

(4) of the receipt by the Company of any notifioativith respect to the suspension of the qualificadf any Registerable Securities for sale under t
applicable securities or blue sky laws of any glidgon; and

(xiii) keep Holder’s Counsel reasonably apprisetbathe intention and progress of the Company vé#ipect to any Registration Statement hereunddudimg by
providing Holder's Counsel with copies of all weitt correspondence with the SEC in connection withRegistration Statement or Prospectus filed hreteu

(b) The Company shall ensure that (i) no Registra8tatement (including any amendments theretd) ahwatain any untrue statement of a material taadmit
to state a material fact required to be statedetheor necessary to make the statements theréimisteading, and (ii) no Prospectus (including aopplements thereto) shall
contain any untrue statement of a material factmoit to state a material fact necessary to makstéitements therein, in light of the circumstangeger which they were made, not
misleading, in each case, except for any untruersnt or alleged untrue statement of a materéldaomission or alleged omission of a materiat faade in reliance on and in
conformity with written information furnished toelCompany by or on behalf of the Holder(s) or angiarwriter or other distributor specifically foreutherein.

(c) At all times after the Company has filed a Remaition Statement with the SEC pursuant to thairements of the Securities Act, the Company sl
reasonable best efforts to continuously maintaiefiact the Registration Statement tor the releypaniod required hereunder under Section 12 ofttehange Act, and to use
reasonable best efforts to file all reports requiebe filed by it under the Securities Act anel Exchange Act and the rules and regulations addptehe SEC thereunder, all to
the extent required to enable the Holder(s) toligibée to sell Registerable Securities pursuariRtde 144 under the Securities Act.
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(d) The Company may require the Participating Hqi)eand each distributor of Registerable Securitie to which any registration is being effectetutaish
to the Company any other information regarding seetson and the distribution of such securitiethasCompany may from time to time reasonably reques

(e) The Company may prepare and deliver an issaenfriting prospectus (as such term is defineldufe 405 under the Securities Act) in lieu of any
supplement to a prospectus, and references heraimyt“supplement” to a Prospectus shall includesarch issuer free-writing prospectus. Neither Baticipating Holder nor any
other seller of Registerable Securities may useeWriting prospectus to offer or sell any sucarsh without the Company’s prior written consent.

(f) It is understood and agreed that any failuréhefCompany to file a Registration Statement gramendment or supplement thereto or to causewsty s
document to become or remain effective or usabieimvor for any particular period of time as prositin this Agreement, due to reasons that areeastonably within its control,
or due to any refusal of the SEC to permit a Regfisin Statement or prospectus to become or regféantive or to be used because of unresolved SE@ments thereon (or on
any documents incorporated therein by referencgpitiethe Compang’good faith and diligent efforts to resolve thoseiments. shall not be a breach of this Agreentémuever
neither shall any such failure relieve the Compafiys obligations hereunder to use reasonabledfésts to remedy such failure.

Section 9, Registration Expenses

(a) The Company shall pay all customary fees apeeses incident to the Company’s performance oborpliance with this Agreement, including all reégasion and
filing fees, fees and expenses of compliance véttusties or blue sky laws, Financial Industry Regpry Authority fees, exchange listing fees, grigtexpenses, transfer agent’s and
registrar’ s fees, cost of distributing Prospecsugepreliminary and final form as well as any sieppents thereto, and all reasonable fees and disimants of one counsel for all Wanda
Holders, counsel for the Company and all indepehderified public accountants and other Persotamed by the Company; provided that Registratigpefses shall not include any
underwriting discounts or commissions attributabléhe sale of Registerable Securities (collecyivéRegistration Expenses”). All underwriting diseds and commissions attributable to
the sale of Registerable Securities shall be prith® Holder(s) of the relevant Registerable Sd¢iesri

(b) The obligation of the Company to pay all Rewgisbn Expenses shall apply irrespective of whethexgistration, once properly demanded or reqde#tapplicable,
becomes effective, is withdrawn or suspended, iweded to another form of registration and irresipe of when any of the foregoing shall occur;\pded however, that Registration
Expenses tor any Registration Statement withdramedysat the request of the Participating Holdensi¢ss withdrawn following commencement of a SusjmenPeriod) shall be borne by
such Participating Holders.
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Section 10. Registration Rights of Other Personan3fers of Rights

(a) Superior Registration Rights. The Company ghatligrant to any Person with respect to any ecagturities of the Company, or any securities crdible into or
exchangeable or exercisable for any equity seeardf the Company, registration rights that hamasemore favorable than the registration rightsigd to Wanda in this Agreement
unless similar rights are granted to Wanda.

(b) Subsequent Registration Rights. The Company sbigrant to any Person registration rights galthe rights are consistent with the provisionthisf Agreement.
The Company shall not grant to any Person the t@ghtquest the Company to register any secuntiesr than securities of the same class as thesiRegple Securities being registered
pursuant to a Demand Request.

(c) Transfers by Holders. The Wanda Holders maysfiex their rights under this Agreement only inrection with a transfer of Class A Common Stock anly if the
transferee agrees in writing to be bound by thiseggient in the same capacity as the transferor {anthe sake of clarity, such transferee shakitled to all rights of such transferor)
with respect to such transferred Class A CommonkStbhis Section 10(c) shall apply to all futurempéted transfers of the Class A Common Stock.

Section 11. Indemnification

(a) Indemnification by the Company. The Companylishdemnify, to the fullest extent permitted byMaeach Holder, its Affiliates and each Person wbotrols such
Holder (within the meaning of the Securities Aatflaheir respective officers and directors agaatidbsses, claims, damages, liabilities and expgmsising out of or based upon any
untrue or alleged untrue statement of materialdaatained in any Registration Statement, Prosgemtipreliminary Prospectus or any amendment theresupplement thereto or any
omission or alleged omission of a material facuiezd to be stated therein or necessary to makstétements therein not misleading or any violatioalleged violation by the Company
of the Securities Act, the Exchange Act or applie&blue sky” laws, except insofar as the sameu@ made in reliance and in conformity with infotima relating to such Holder
furnished in writing to the Company by such Holdgpressly for use therein or (ii) are caused by dtlder’s failure to deliver to such Holder's imdiate purchaser a copy of the
Registration Statement or Prospectus or any amemtse supplements thereto (if the same was redjbiyeapplicable law to be so delivered) after tlenPany has furnished such
Holder with a sufficient number of copies of thenga In connection with an Underwritten Offeringe tBompany shall indemnify such underwriters, eaatséh who controls such
underwriters (within the meaning of the Securides) and their respective officers and directorghi® same extent as provided above with respabetsmdemnification of the Holders.

(b) Indemnification by the Holderdn connection with any Registration Statemenwfrich there are Participating Holders, each suctidjzating Holder shall furnish
to the Company in writing such information as tre@any reasonably requests for use in connectitihamy such Registration Statement or Prospectisiaall indemnify, severally
and not jointly, to the fullest extent permittedlayv, the Company, its Affiliates and each Perstio wontrols the Company (within the meaning of $leeurities Act) and their respective
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officers and directors against all losses, claitlasnages. liabilities and expenses arising out dfased upon any untrue or alleged untrue stateafienaterial fact contained in the
Registration Statement, Prospectus or preliminapgiiect us or any amendment thereof or supplerhergtb Or any omission or alleged omission of eenmtfact required to be stated
therein or necessary to make the statements theoeimisleading, but only to the extent that thesare made in reliance and in conformity with infation relating to such Holder
furnished in writing to the Company by such Holdgpressly for use therein or caused by such Haldaifure to deliver to such Holder's immediateghaser a copy of the Registration
Statement or Prospectus or any amendments or sopptes thereto (if the same was required by apgkckaw to be so delivered) after the Company basished such Holder with a
sufficient number of copies of the same; provideslyever, that the liability of each such Holderlsha in proportion to and limited to the net ambreceived by such Holder from the
sale of Registerable Securities pursuant to sugfisRation Statement. The indemnification providedunder this Agreement shall remain in full foened effect regardless of any
investigation made by or on behalf of the indenetifPerson or any officer, director or controllingr$on of such indemnified Person and shall surthiedgransfer of securities.

(c) Indemnification Procedures. Any Person entittechdemnification hereunder shall (i) give prompttten notice to the indemnifying party of anwich with respect
to which it seeks indemnification and (ii) unlesssuich indemnified party’s reasonable judgmentrdlicd of interest between such indemnified andeimehifying parties may exist with
respect to such claim, permit such indemnifyingy#r assume the defense of such claim with coueselonably satisfactory to the indemnified pdftguch defense is assumed, the
indemnifying party shall not be subject to any iliypfor any settlement made by the indemnifiedtpavithout its consent (so long as such consenbtswithheld unreasonably). An
indemnifying party who is not entitled to, or elecot to, assume the defense of a claim shall@obligated to pay the fees and expenses of maredhe counsel for all parties
indemnified by such indemnifying party with respersuch claim, unless in the reasonable judgmieany indemnified party there may be one or mogaler equitable defenses
available to such indemnified party that are initidid to or may conflict with those available tocther indemnified party with respect to such clafailure to give prompt written notice
shall not release the indemnifying party from itdigations hereunder except to the extent sucly parnaterially prejudiced thereby.

(d) Contribution. If the indemnification providedrf in, Or pursuant to, this Section Il is due aca@rdance with the terms hereof but is held bywatdo be unavailable
or unenforceable in respect of any losses, clail@asiages, liabilities or expenses referred to héeicept, for purposes of clarity, any exclusiamgndemnification expressly
provided for in Section li(a) or (b)), then eaclpkgable indemnifying party, in lieu of indemnifigrsuch indemnified party, shall contribute to theoant paid or payable by st
indemnified party as a result of such losses, datlamages, liabilities or expenses in such prapods is appropriate to reflect the relative fadfiithe indemnifying party, on tt
one hand, and of the indemnified party, on themtheconnection with the statements or omissibras tesult in such losses, claims, damages, ligsilor expenses as well as
other relevant equitable considerations;
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provided that no Holder shall be required to cdmiié more than itpro ratashare of any such contribution. The relative fafitthe indemnifying party, on the one hand, and of
the indemnified party, on the other, shall be deteed by reference to, among other things, whetieuntrue or alleged untrue statement of a mafadtaor the omission or
alleged omission to state a material fact relaiesformation supplied by the indemnifying partylyr the indemnified party, and by such party’s tietintent, knowledge,
access to information and opportunity to corregir@vent such statement or omission. In no evedit 8te liability of any selling Holder be greaiaramount than the amount of
net proceeds received by such Holder upon suchosdlee amount for which such indemnifying partyuldbhave been obligated to pay by way of indematfan if the
indemnification provided for under Section Il (a)ld.(b) had been available under the circumstances.

Section 12, Participation in Underwritten Offeringso Person (including the Holders) may participatany Underwritten Offering pursuant to a regition effected
hereunder unless such Person (a) agrees to sklPsuson’s Registerable Securities on the basisd®d in any underwriting arrangements approvethieyHolder(s) selecting the
underwriter for such Underwritten Offering pursutmthis Agreement (by a majority of the class ebRterable Securities that is being registereduay initiating Holder), in the case of
any Underwritten Offering pursuant to a Demand Ratjor Shelf Takedown, or by the Company, in ammgiotase and (b) completes and executes all qoasties, powers of attorney,
indemnities, underwriting agreements, lock-ups athér documents reasonably required under the tefisisch underwriting arrangements, provided, hawethat no such lock-up may
be more restrictive than or otherwise inconsistetit the lock-up permitted by Section 6 hereof.

Section 13_Securities Act RestrictionEhe Registerable Securities are restricted sesitinder the Securities Act and may not be off@resold except pursuant to an
effective Registration Statement or an availablengation from registration under the Securities Aatcordingly, the Holders shall not, directly orabgh others, offer or sell any
Registerable Securities except pursuant to a Ratist Statement as contemplated herein or purdod®tle 144 or another exemption from registratioder the Securities Act, if
available. Prior to any transfer of Registerableusiées other than pursuant to an effective Regfistn Statement, the Holder seeking to transfeyifterable Securities shall notify the
Company of such transfer and the Company may redjué& Holder to provide, prior to such transfeghsavidence that the transfer will comply with 8ecurities Act (including written
representations or an opinion of counsel) as thepgamy may reasonably request. The Company may engtoptransfer instructions with respect to any Registier&ecurities that are
be transferred in contravention of this Agreem@miy certificates representing the Registerable B&es may bear a legend (and the Company’s shegistry may bear a notation)
referencing the restrictions on transfer containetthis Agreement, until such time as such seasitiave ceased to be, or arc to be transferrechsnaer that results in their ceasing tc
Registerable Securities. The legend will be in titg&lly the following form :

THE SECURITIES REPRESENTED BY THIS CERTIFICATE HAWEOT BEEN REGISTERED UNDER THE UNITED STATES SECURES ACT OF 1933, AS
AMENDED, OR UNDER ANY OTHER APPLICABLE SECURITIESAWS. SUCH
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SECURITIES MAY NOT BE SOLO, ASSIGNED, PLEDGED OR BERWISE TRANSFERRED AT ANY TIME WITHOUT EFFECTIVE RGISTRATION UNDER SUCH
ACT AND LAWS OR AN EXEMPTION THEREFROM.

Subject to the provisions of this Section /3, tleempany will replace any such legended certificatis unlegended certificates promptly upon reqigsany Holder in
order to facilitate a lawful transfer or at any éimfter such shares cease to be Registerable Sesoriare exempt from registration under the Sges Act.

Section 14, Miscellaneous

(a) Notices Except as otherwise provided herein, all noticegyests, consents and other communications szhjairpermitted hereunder shall be in writing and

shall be effective if hand-delivered, mailed (pgstprepaid) by registered or certified mail or dgne-mail (with e-mail or telephone confirmatioromptly thereafter) or facsimile
transmission (with automated or telephone confiromgpromptly thereafter).

If to the Company :

AMC Entertainment Holdings, Inc.

One AMC Way

11500 Ash Street

Leawood, Kansas

Attn: Kevin M. Connor, Esq., General Counsel
Telephone: (913) 213-2506

Facsimile: (913) 213-2058

with a copy to:

Weil Gotshal & Manges, LLP
767 Fifth Avenue

New York, New York 10153
Telephone: (212) 310-8000
Telecopy: (212) 310-8007
Email: matthew.bloch@weil.com
Attention: Matthew Bloch

if to Wanda:

Dalian Wanda Group Co. Ltd.
21/F Block B, Wanda Plaza
93 Jianguo Road

Chaoyang District, Beijing
China 100022

Attention: Wu Hua

Facsimile +86 (10) 8585-3095
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with a copy to:

Weil Gotshal & Manges, LLP
767 Filth Avenue

New York, New York 10153
Telephone: (212) 310-8000
Telecopy: (212) 310-8007
Email: matthew.bloch@weil.com
Attention: Matthew Bloch

If to a Holder other than Wanda, to the addressuoh Holder set forth in the transfer documentapimvided to the Company; or at such other addaessich party each may
specify by written notice to the others.

(b) Amendment: WaiverAny provision of this Agreement may be amendedaived if, and only if, such amendment or waieini writing and signed, in the case of
an amendment, by (i) the Company and (ii) the Watalaers holding a majority of the Class A CommaacR held by all Wanda Holders, or in the case whiver, by any of the
following parties against whom such waiver is toefffective with respect to the Company or Holdassapplicable: (i) the Company and (ii) the Wandéders holding a majority of the
Class A Common Stock held by all Wanda Holdersfailare or delay by any party in exercising anyhtigpower or privilege hereunder shall operate asiaer thereof nor shall any
single or partial exercise thereof preclude angothr further exercise thereof or the exercisengfather right, power or privilege.

(c) Entire AgreementThis Agreement contains the entire agreementdmtvthe parties hereto with respect to the subjatter hereof and supersedes and replaces all
other prior agreements, written or oral, amongpifwies hereto with respect to the subject matteedf.

(d) Governing Law Submission to Jurisdiction; Selection of ForumaiVér of Trial by Jury. This Agreement shall be gmed by and construed in accordance with the
laws of the State of New York without regard tangiples of conflicts of law thereof. Each party eeg that it shall bring any action, suit, demangroceeding (including counterclaims)
in respect of any claim arising out of or relatedhis Agreement or the transactions contemplaézdly, exclusively in the United States Districu@dor the Southern District of New
York or any New York State court, in each casgingjtin New York County (the “Chosen Courts”), asalely in connection with claims arising under tAgreement or the transactions
contemplated hereby (i) irrevocably submits togRelusive jurisdiction of the Chosen Courts, (idiwes any objection to laying venue in any sucioagsuit, demand or proceeding in
the Chosen Courts, (iii) waives any objection thatChosen Courts are an inconvenient forum oraddave jurisdiction over any Party and (iv) agréeg service of process upon such
party in any such action, suit, demand or procegdhall be effective if notice is given in accordanvith Section 14(a), Each party irrevocably waiaey and all right to trial by jury in
any action, suit, demand or proceeding (includiognterclaims) arising out of or related to this égment or the transactions contemplated hereby,
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(e) CounterpartsThis Agreement may be executed in one or moreteoparts, each of which shall be deemed an ofigamal all of which shall constitute one and the
same Agreement.

(f) Successors and AssignExcept as otherwise expressly provided hereigs,Aireement shall be binding upon and benefitGbenpany, each Holder and their
respective successors and permitted assigns.

(g9) Headings The heading references herein and the tablerdénts hereof are for convenience purposes ontyshall not be deemed to limit or affect any of the
provisions hereof.

(h) Severability The provisions of this Agreement shall be deeseatrable and the invalidity or unenforceabilityaaly provision shall not affect the validity or
enforceability of the other provisions hereof. iifygprovision of this Agreement, or the applicattbereof to any Person or any circumstance, is idwalunenforceable, (i) a suitable and
equitable provision shall be substituted therefioorider to carry out, so far as may be valid arfdreeable, the intent and purpose of such invalidreenforceable provision and (ii) the
remainder of this Agreement and the applicatiosuth provision to other Persons or circumstanca sbt be affected by such invalidity or unenfabity, nor shall such invalidity or
unenforceability affect the validity or enforcedtlyilof such provision, or the application thereiafany other jurisdiction.

[signature page follows]
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IN WITNESS WHEREOF, this Registration Rights Agreerhhas been duly executed by each of the partietdas of the date first written above.
AMC ENTERTAINMENT HOLDINGS, INC.

By: /s/ Kevin M. Connol

Name: Kevin M. Connor
Title: SVP, General Counsel & Secret:

DALIAN WANDA GROUP CO., LTD.

By: /s/ Wang Jianlit

Name:  Wang Jianlir
Title: Chairman of the Boar

[SIGNATURE PAGE TO REGISTRATION RIGHTS AGREEMENT]




Exhibit 10.22
AMC ENTERTAINMENT HOLDINGS, INC.
2013 EQUITY INCENTIVE PLAN

Performance Stock Unit Award Notice

1. Participant: [*
2. Type of Award: Performance Stock Uni
3.  Target Units: [*
4.  Maximum Achievable Unit: [*

Subiject to reduction to satisfy tax withholdingightions as and when due pursuant to Section 3¢tledPerformance Stock Unit
Award Agreemen

5. Date of Gran: [*
6. Vesting: The Performance Stock Units shall vest as set for8ection 2 of the Performance Stock Unit Awagtéement
7. Settlement Each Performance Stock Unit shall be convertibie ane share of Common Stock as set forth in Se&iof the Performance

Stock Unit Award Agreemen

8. Dividend Equivalents The Performance Stock Units shall be entitled wadeéind equivalents as set forth in Section 1 ofRegformance Stock Unit Awa
Agreement

By executing this Performance Stock Unit Award Netithe Participant agrees and acknowledges te®efformance Stock Units described herein argeplamder and
governed by the terms and conditions of the Perdoice Stock Unit Award Agreement, dated as of [ #me AMC Entertainment Holdings, Inc. 2013 Equitgentive Plan, both of
which are hereby incorporated by reference andhegevith this Performance Stock Unit Award Not@mstitute one document. This Performance StodkAimard Notice may be
signed in counterparts, each of which shall beraginal with the same effect as if signatures theeend hereto were upon the same instrument.

PARTICIPANT AMC ENTERTAINMENT HOLDINGS, INC.
By: By:
[ Name:
Title:

PSU Award Notice & Agreement




AMC ENTERTAINMENT HOLDINGS, INC.
2013 EQUITY INCENTIVE PLAN
Performance Stock Unit Award Agreement
]
SECTION 1. GRANT OF PERFORMANCE STOCK UNIT AWARD.
(a) Performance Stock Unit Award. AMC Entertainment Holdings, Inc. (the “* Compd&hyhereby grants to the Participant whose nameti$asth on the applicable Performance

Stock Unit Award Notice (the * Notic§ on the date set forth on such Notice (such daee, Date of Grant), Performance Stock Units (the “ Unitsin an amount set forth in the Noti
pursuant to the terms and conditions set fortihéNotice, this agreement (the * Agreem§rend the AMC Entertainment Holdings, Inc. 2013uifg Incentive Plan (the “ Plaf). The

Units are intended to constitute “qualified perfamme-based compensation” as that term is usedctin8e 62(m) of the Code, which Units shall be sebjo the terms and conditions of
Section 10 of the Plan.

(b) No Purchase Price In lieu of a purchase price, this Award is madeonsideration of Service previously rendered tnbe rendered, by the Participant to the Company

(c) Equity Incentive Plan and Defined Terms. Capitalized terms not defined herein shall héaeesame meaning as in the Plan. In the eventohf#lict between any term or
provision contained herein and a term or provigibthe Plan, the applicable terms and provisionthefPlan will govern and prevail.

(d) Dividend Equivalents. Each Unit held as of the record date for divideadother distributions paid in respect of shafeS8ommon Stock shall be entitled to a dividend
equivalent equal to the amount paid in respechefshare of Common Stock. During the Performare®®, such dividend equivalents shall accumulatélze paid within thirty (30)
days following the date on which, and only to tkeeat that, the Units vest. Following the Perfont& Period, such dividend equivalents shall be paithe same date the dividends or
other distributions are paid in respect of the shaf Common Stock. All rights to dividend equergk shall be forfeited along with and to the etkea Units are forfeited.

SECTION 2. VESTING AND FORFEITURE; PERFORMANCE GOALS

(a) Vesting and Forfeiture. (i) Unless earlier forfeited, all or a portiohthe Maximum Achievable Units (as set forth on Mwtice) are eligible to vest based upon the Cormsan
achievement of Free Cash Flow (as defined belonthifiscal year ending [*] (the_ * Performanceibdf’). All Units shall be immediately forfeited updermination of the Participant’s
Service for any reason prior to the last day ofRkeeformance Period. Upon the date when the Cosgpien Committee certifies the Company’s Free Gdstv for the Performance
Period (the “ Vesting Dat§, a percentage (the_* Vested Percentjgef the unforfeited Target Units (as set forththe Notice) shall vest in accordance with thediwlhg schedule (if
Free Cash Flow Performance falls between two slatagls, then the Vested Percentage shall be digtednby linear interpolation):
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Free Cash Flow Performance Vested Percentag

Below $[*] 0%
(less than 80% of targe
$[*] 30%
(80% of target
$[*] 100%
(100% of target
$[*] or greater 150% (Maximum Achievable Units)

(120% of target or greate

(ii) Each Unit that becomes vested in accordance wittid®e2(a)(i) shall be referred to herein as_a $iée Unit". Each Unit that does not become a Vested Unit
be forfeited and canceled immediately without cdesation as of the Vesting Date.

(iii) For purposes of this Agreement, “ Free Cash Floveans (A) earnings before interest, taxes, déatiea and amortizatiorminus(B) the sum of cash taxes,
cash interest, net capital expenditures, mandgayynents of principal under any credit facility gmyments under collateralized lease obligatiomsferancing lease
obligations.

(b) Performance Goals. The Committee shall determine, in its sole digon, and certify in writing whether and the extenwhich the Performance Goal(s) were achievel wi
respect to the Performance Period. Such deterimmand certification shall occur as soon as peablie following the receipt of the Company’s finehstatements for the applicable
Performance Period. For the avoidance of doubtQmmittee may adjust the Performance Goal(sugireg, without limitation, to prorate goals andypgents for a partial plan year)
pursuant to Section 10.5 of the Plan and subjecbtopliance with Section 162(m) of the Code.

SECTION 3. SETTLEMENT OF PERFORMANCE STOCK UNITS

(a) Time of Settlement. Subject to the terms of the Plan and this Ageseineach Vested Unit shall be settled within $h{80) days following the third (3rd) anniversarfytioe
Date of Grant; providethat, upon a termination of the Participant's Sesvivith the Company for any of the following reason

0] termination by the Company without Cause,

(ii) the Participant's death,

(iii) the Participant’s disability (as defined in the Gm@my’s long term disability plan at the time ofetetination),

(iv)  the Participant’s resignation with Good Reasortt{gextent provided in, and as defined in, a wrigenployment agreement with Participant), or

(v)  the Participant’s resignation following a ChangeCohtrol (to the extent provided in. and as defimedh written employment agreement with Partictpan

each Vested Unit shall be settled within sixty (688ys following such termination of Service (supplecable settlement date, the “ Settlement Dat&he Vested Units shall be conver
into an equivalent number of shares of Common Stioakwill be immediately distributed to the Paigant (or the Participant’s legal representativéith regard to shares of Common
Stock delivered on the Settlement Date, the Compaay at its election either (i) issue a certificapresenting the shares, or (ii) not issue antjficate representing the shares and
instead document the Participant’s interest bysteging the shares with the Company’s transfer ia@eranother custodian selected by the Compangpok-entry form.
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(b) Delay of Settlement Notwithstanding Section 3(a), the SettlementDaay be delayed where the Company reasonablyigatés that the settlement of the Vested Units will
violate Federal securities laws or other applicédle providedthat the Vested Units shall be settled at the estrilate at which the Company reasonably antiGphte the settlement w
not cause such violation. For purposes of thigi@e8(b), the making of a payment that would canstision in gross income or the application of @enalty provision of the Code st

not be treated as a violation of applicable law.

(c) Withholding Requirements. As of the date any withholding tax is paid bg tbompany on behalf of the Participant with regarthe Units (a “Taxable Date”), the Company
shall accelerate settlement and withhold shar&@oafimon Stock with a Fair Market Value on the Tagdbate equal to the minimum amount of the appleadk withholding, plus any
minimum tax withholding liability incurred as a tésof such acceleration; providéiiat, in connection with taxes owed on the Settlanbate, the Participant may elect at any time no
later than five (5) business days prior to thel&eitnt Date to satisfy any withholding requiremeytemitting to the Company an amount in cash etjudde minimum applicable tax
withholding in connection with the settlement o tfiested Units.

SECTION 4. MISCELLANEOUS PROVISIONS.

(a) Securities Laws.Subject to Section 3(b), no shares of Common Sidltloe issued or transferred pursuant to this &gnent unless and until all then applicable requénets
imposed by Federal and state securities and aihes, rules and regulations and by any regulatoeneigs having jurisdiction, and by any exchangesuphich the shares of Common
Stock may be listed, have been fully met. As alit@mn precedent to the issuance of shares of Cam&tock pursuant to this Agreement, the Company meqyire the Participant to ta
any reasonable action to meet such requiremerite. Cbmmittee may impose such conditions on anyestzErCommon Stock issuable pursuant to this Agezgras it may deem
advisable, including, without limitation, restriatis under the Securities Act of 1933, as amendwatknthe requirements of any exchange upon which shares of the same class are
then listed, and under any blue sky or other séesriaws applicable to such shares. The Committe also require the Participant to representveendant at the time of issuance or
transfer that the shares of Common Stock are tmiggired only for investment purposes and withoyt@urrent intention to sell or distribute suchreisa

(b) Participant Undertaking . The Participant agrees to take whatever additiaation and execute whatever additional docuntbet€ompany may deem necessary or advisable
to carry out or effect the obligations or restoas imposed on either the Participant or upon liaees of Common Stock issued pursuant to this Ageeé

(c) No Right to Continued Service. Nothing in this Agreement or the Plan shall configon the Participant any right to continue inv&= for any period of specific duration or
interfere with or otherwise restrict in any way fights of the Company (or any Subsidiary employangetaining the Participant) or of the Participavhich rights are hereby expressly
reserved by each, to terminate his or her Sentie@yatime and for any reason, with or without Gaus

(d) Notification . Any notification required by the terms of this régment shall be given in writing and shall be de@mffective upon personal delivery or within th(@gdays of
deposit with the United States Postal Service dgystered or certified mail, with postage and feespaid. A notice shall be addressed to the Compaitg principal executive office and
to the Participant at the address that he or stst racently provided to the Company .




(e) Entire Agreement. This Agreement, the Notice and the Plan constitio¢ entire contract between the parties heretoregard to the subject matter hereof. They segersny
other agreements, representations or understangimggher oral or written and whether express qlied) which relate to the subject matter hereof .

(f) Waiver . No waiver of any breach or condition of this Agmeent shall be deemed to be a waiver of any othenltsequent breach or condition whether of likdifierent
nature .

(g) Successors and AssignsThe provisions of this Agreement shall inurehte benefit of, and be binding upon, the Companyinsliccessors and assigns and upon the
Participant, the Participant’s assigns and thel legaesentatives, heirs and legatees of the Raatits estate, whether or not any such persor Bhaé become a party to this Agreement
and have agreed in writing to be joined hereinlamtbound by the terms hereof .

(h) Severability. The provisions of this Agreement are severabteifiany one or more provisions are determineldetdlegal or otherwise unenforceable, in wholénopart, the
remaining provisions shall nevertheless be bindind enforceable.

(i) Amendment. This Agreement shall not be amended unless amemdment is agreed to in writing by both the Bidint and the Company.

()) Governing Law . This Agreement and all rights hereunder shaBidgect to and interpreted in accordance with éleslof the State of Delaware, without referencihéo
principles of conflicts of laws, and to applicaBlederal securities laws.

(k) Section 409A Compliance To the extent applicable, it is intended that thmits comply with the requirements of SectionA4@® the Code and the Treasury Regulations and
other guidance, compliance programs and othergregve authority thereunder (“ Section 409Aand that this Agreement shall be interpreted applied by the Committee in a manner
consistent with this intent in order to avoid thgposition of any additional tax under Section 409Athe event that (i) any provision of this Agmeant, (ii) the Units or any payment or
transaction in respect of the Units or (iii) otlaetion or arrangement contemplated by the provssairthis Agreement is determined by the Commitbegot comply with the applicable
requirements of Section 409A, the Committee shalehthe authority to take such actions and to nsaké changes to this Agreement as the Committeesiaecessary to comply with
such requirements. No payment that constitutesrcief compensation under Section 409A that wouldretise be made under this Agreement upon a tetimmaf Service will be mad
or provided unless and until such termination $oa “separation from service,” as determined goetance with Section 409A. Notwithstanding theefwing or anything elsewhere in
this Agreement to the contrary, if the Participard “specified employeeds defined in Section 409A at the time of termoratf Service with respect to the Units, then solelthe exter
necessary to avoid the imposition of any additidaglunder Section 409A, the commencement of agynpats or benefits under the Units shall be defleargil the date that is six
months following the Participant’s termination ar8ice (or, if earlier, the date of death of thetlegpant). Notwithstanding anything to the comyrén this Agreement, dividend
equivalents shall be paid no later than the Ma&Following the calendar year during which the R#pant first acquires a vested, legally bindinghtito receive the dividend equivalent.
In no event whatsoever shall the Company be litdslany additional tax, interest or penalties tinaty be imposed on the Participant by Section 409&ng damages for failing to com|
with Section 409A.




1. Participant:
2.Type of Award:

3. Number of Units:

4. Date of Gran:

5. Vesting:

6. Settlement

7. Performance Goal

8. Dividend Equivalent:

Exhibit 10.23
AMC ENTERTAINMENT HOLDINGS, INC.
2013 EQUITY INCENTIVE PLAN
Restricted Stock Unit Award Notice
[
Restricted Stock Unit
[

Subiject to reduction to satisfy tax withholdingightions as and when due pursuant to Section 3¢tedRestricted Stock Unit Award
Agreemen

[
Subject to the satisfaction of the Performance GbalRestricted Stock Units shall be fully vestsdf the Date of Grar

Each Restricted Stock Unit shall be convertible imme share of Class A Common Stock pursuant tbdbe® of the Restricted Stock Unit
Award Agreement

All of the Restricted Stock Units shall be forfeité AMC Entertainment Holdings, Inc. (the * Compah does not achieve cash flow from
operating activities of at least $[*]for the fisgadar ending [*] (the “ Performance Perigdas reported in the Company’s audited financial
statements for such fiscal ye

The Restricted Stock Units shall be entitled tddiimd equivalents as set forth in Section 1 ofRkstricted Stock Unit Award Agreeme

By executing this Restricted Stock Unit Award Netithe Participant agrees and acknowledges th&éb#icted Stock Units described herein are gdanteler and governed by
the terms and conditions of the Restricted Stock Bward Agreement, dated as of [*], and the AMCt&tainment Holdings, Inc. 2013 Equity Incentivark both of which are hereby
incorporated by reference and together with thistieted Stock Unit Award Notice constitute one alment. This Restricted Stock Unit Award Notice nheysigned in counterparts,
each of which shall be an original with the sanfeafas if signatures thereto and hereto were tippisame instrument.

PARTICIPANT AMC ENTERTAINMENT HOLDINGS, INC.
By: By:
[* Name:
Title:

RSU Award Notice & Agreement - 162(m) Officer




AMC ENTERTAINMENT HOLDINGS, INC.
2013 EQUITY INCENTIVE PLAN
Restricted Stock Unit Award Agreement
[
SECTION 1. GRANT OF RESTRICTED STOCK UNIT AWARD.
(a) Restricted Stock Unit Award. AMC Entertainment Holdings, Inc. (the * Compahyhereby grants to the Participant whose nametisasth on the applicable Restricted Stock

Unit Award Notice (the “ Noticé) on the date set forth on such Notice (such dhte;’ Date of Grant), Restricted Stock Units (the_* Unit} in an amount set forth in the Notice,
pursuant to the terms and conditions set fortihéNotice, this agreement (the * Agreem§rend the AMC Entertainment Holdings, Inc. 2013uifg Incentive Plan (the “ Plal). The

Units are intended to constitute “qualified perfamme-based compensation” as that term is usedctin8e 62(m) of the Code, which Units shall be sebjo the terms and conditions of
Section 10 of the Plan.

(b) No Purchase Price In lieu of a purchase price, this Award is madeonsideration of Service previously rendered, andbe rendered, by the Participant to the Company

(c) Equity Incentive Plan and Defined Terms. Capitalized terms not defined herein shall héaeesame meaning as in the Plan. In the eventohf#lict between any term or
provision contained herein and a term or provigibthe Plan, the applicable terms and provisionthefPlan will govern and prevail.

(d) Dividend Equivalents. Each Unit held as of the record date for divideadother distributions paid in respect of shafeS8ommon Stock shall be entitled to a dividend
equivalent equal to the amount paid in respechefshare of Common Stock. During the Performare®®, such dividend equivalents shall accumulatélze paid within thirty (30)
days following the date of the Committee’s certifion pursuant to Section 2(b) of this Agreemdrullowing the Performance Period, such dividendeants shall be paid on the same
date the dividends or other distributions are [raictspect of the shares of Common Stock. Alltdgb dividend equivalents shall be forfeited alovith and to the extent the Units are
forfeited.

SECTION 2. VESTING AND FORFEITURE; PERFORMANCE GOALS

(a) Vesting and Forfeiture. The Units shall be fully vested as of the Ddt&mant;_providedhat, the Units shall be subject to forfeiture femture to satisfy the Performance Goals
as set forth in the Notice.

(b) Performance Goals. The Committee shall determine, in its sole @gon, and certify in writing whether and the extemwhich the Performance Goal(s) set forth ino¢ice
were achieved with respect to the Performance 8egbforth in the Notice. Such determination eedification shall occur as soon as practicablefdng the receipt of the Company’s
financial statements for the Performance Periodostt in the Notice. For the avoidance of dodbé Committee may adjust the Performance Goalfs)ud@ing, without limitation, to
prorate goals and payments for a partial plan yearuant to Section 10.5 of the Plan and subjectinpliance with Section 162(m) of the Code.
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SECTION 3. SETTLEMENT OF RESTRICTED STOCK UNITS

(@) Time of Settlement. Subject to the terms of the Plan and this Agesgneach Unit shall be settled within thirty (8fays following the third (3rd) anniversary of that® of
Grant;_providedhat, upon a termination of the Participant’s Sezwvith the Company for any of the following reason

(0] termination by the Company without Cause,

(ii) the Participant’s death,

(iii) the Participant’s disability (as defined in the Gramy’s long term disability plan at the time ofehetination),

(iv)  the Participant’s resignation with Good Reasorth{oextent provided in, and as defined in, a wrigmployment agreement with Participant), or

(v)  the Participant’s resignation following a ChangeCohtrol (to the extent provided in, and as defimedh written employment agreement with Partictpan

each Unit shall be settled by the latter to ocduxpsixty (60) days following such termination 8&rvice or (y) the earlier of certification of tRerformance Goal achievement or
March 15 of the calendar year following the calandzar in which the Performance Period ends (spgliGable settlement date, the “ Settlement Dat&he Units shall be converted ir
an equivalent number of shares of Common Stockwiiiebe immediately distributed to the Participgat the Participant’s legal representative). Webard to shares of Common Stock
delivered on the Settlement Date, the Company rhég alection either (i) issue a certificate resaeting the shares, or (ii) not issue any certéicapresenting the shares and instead
document the Participant’s interest by registetirggshares with the Company’s transfer agent (othen custodian selected by the Company) in bookrdéarm.

(b) Delay of Settlement Notwithstanding Section 3(a), the SettlementDaay be delayed where the Company reasonablyigatés that the settlement of the Units will vielat
Federal securities laws or other applicable lawyjatedthat the Units shall be settled at the earliest datvhich the Company reasonably anticipatesthieasettiement will not cause
such violation. For purposes of this Section 3g, making of a payment that would cause inclugiagross income or the application of any penpityvision of the Code shall not be
treated as a violation of applicable law.

(c) Withholding Requirements. As of the date any withholding tax is paid bg tbompany on behalf of the Participant with regarthe Units (a “Taxable Date”), the Company
shall accelerate settlement and withhold shar&@oafimon Stock with a Fair Market Value on the Tagdbate equal to the minimum amount of the appleadk withholding, plus any
minimum tax withholding liability incurred as a tésof such acceleration; providéiiat, in connection with taxes owed on the Settlgnbate, the Participant may elect at any time no
later than five (5) business days prior to thel&eitnt Date to satisfy any withholding requiremeytemitting to the Company an amount in cash etjudde minimum applicable tax
withholding in connection with the settlement of tinits.

SECTION 4. MISCELLANEOUS PROVISIONS.

(a) Securities Laws.Subject to Section 3(b), no shares of Common Sidltloe issued or transferred pursuant to this &gnent unless and until all then applicable requénets
imposed by Federal and state securities and aihes, rules and regulations and by any regulatoeneigs having jurisdiction, and by any exchangesuphich the shares of Common
Stock may be listed, have been fully met. As alit@mn precedent to the issuance of shares of Cam&tock pursuant to this Agreement, the Company meqyire the Participant to ta
any reasonable action to meet such requiremerite. Cbmmittee may impose such conditions on anyestzErCommon Stock issuable pursuant to this Agezgras it may deem
advisable, including, without limitation, restriatis under the Securities Act of 1933, as amendwetknthe requirements of any exchange upon which shares of
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the same class are then listed, and under anyskjuer other securities laws applicable to suchieshaThe Committee may also require the Partitigarepresent and warrant at the time
of issuance or transfer that the shares of Commack%re being acquired only for investment purpas®d without any current intention to sell or listte such shares.

(b) Participant Undertaking . The Participant agrees to take whatever additiaation and execute whatever additional docuntbet€ompany may deem necessary or advisable
to carry out or effect the obligations or restoas imposed on either the Participant or upon liaees of Common Stock issued pursuant to this Ageeé

(c) No Right to Continued Service. Nothing in this Agreement or the Plan shall configon the Participant any right to continue inv&= for any period of specific duration or
interfere with or otherwise restrict in any way fights of the Company (or any Subsidiary employangetaining the Participant) or of the Participavhich rights are hereby expressly
reserved by each, to terminate his or her Sentie@yatime and for any reason, with or without Gaus

(d) Notification . Any notification required by the terms of this régment shall be given in writing and shall be de@mffective upon personal delivery or within th(@gdays of
deposit with the United States Postal Service dgystered or certified mail, with postage and feespaid. A notice shall be addressed to the Compaitg principal executive office and
to the Participant at the address that he or stst racently provided to the Company .

(e) Entire Agreement. This Agreement, the Notice and the Plan constité entire contract between the parties heretoregard to the subject matter hereof. They segerany
other agreements, representations or understan@lifggher oral or written and whether express qaliead) which relate to the subject matter hereof .

(f) Waiver . No waiver of any breach or condition of this Agmeent shall be deemed to be a waiver of any otheulzsequent breach or condition whether of likdifferent
nature .

(g) Successors and AssignsThe provisions of this Agreement shall inurehte benefit of, and be binding upon, the Companyinsliccessors and assigns and upon the
Participant, the Participant’s assigns and thel legaesentatives, heirs and legatees of the Raatits estate, whether or not any such persor Bhaé become a party to this Agreement
and have agreed in writing to be joined hereinlamtbound by the terms hereof .

(h) Severability. The provisions of this Agreement are severabtkifiany one or more provisions are determineldetdllegal or otherwise unenforceable, in wholénopart, the
remaining provisions shall nevertheless be bindingd enforceable.

(i) Amendment. This Agreement shall not be amended unless aogndment is agreed to in writing by both the Eigint and the Company.

()) Governing Law . This Agreement and all rights hereunder shaBidgect to and interpreted in accordance with éleslof the State of Delaware, without referencihéo
principles of conflicts of laws, and to applicaBlederal securities laws.




(k) Section 409A Compliance To the extent applicable, it is intended that thmits comply with the requirements of Section4@® the Code and the Treasury Regulations and
other guidance, compliance programs and othergregve authority thereunder (“ Section 409Aand that this Agreement shall be interpreted applied by the Committee in a manner
consistent with this intent in order to avoid thgposition of any additional tax under Section 409Athe event that (i) any provision of this Agmeent, (ii) the Units or any payment or
transaction in respect of the Units or (iii) otlaetion or arrangement contemplated by the provésairthis Agreement is determined by the Commitbegot comply with the applicable
requirements of Section 409A, the Committee shalehthe authority to take such actions and to nsaké changes to this Agreement as the Committeesiaecessary to comply with
such requirements. No payment that constitutesrcief compensation under Section 409A that wouldretise be made under this Agreement upon a tetimmaf Service will be mad
or provided unless and until such termination $oa “separation from service,” as determined goetance with Section 409A. Notwithstanding theefwing or anything elsewhere in
this Agreement to the contrary, if the Participard “specified employeeds defined in Section 409A at the time of termoratf Service with respect to the Units, then solelthe exter
necessary to avoid the imposition of any additidaglunder Section 409A, the commencement of agynpats or benefits under the Units shall be defleargil the date that is six
months following the Participant’s termination adr8ice (or, if earlier, the date of death of thetlegpant). Notwithstanding anything to the comgrén this Agreement, dividend
equivalents shall be paid no later than the Ma&Following the calendar year during which the R#pant first acquires a vested, legally bindinghtito receive the dividend equivalent.
In no event whatsoever shall the Company be litdslany additional tax, interest or penalties tinaty be imposed on the Participant by Section 409&ng damages for failing to com|
with Section 409A.




Exhibit 10.24
AMC ENTERTAINMENT HOLDINGS, INC.
2013 EQUITY INCENTIVE PLAN

Restricted Stock Unit Award Notice

1. Participant: [

2.Type of Award: Restricted Stock Unit

3. Number of Units: [*
Subiject to reduction to satisfy tax withholdingightions as and when due pursuant to Section 3¢tedRestricted Stock Unit Award
Agreemen

4. Date of Gran: [*

5. Vesting: The Restricted Stock Units shall be fully vestedithe Date of Gran

6. Settlement Each Restricted Stock Unit shall be convertible iome share of Common Stock pursuant to SectidrttBdRestricted Stock Unit Award
Agreement

7.Dividend Equivalent: The Restricted Stock Units shall be entitled tadémd equivalents as set forth in Section 1 ofRkstricted Stock Unit Award Agreeme

By executing this Restricted Stock Unit Award Netithe Participant agrees and acknowledges th&ébkgicted Stock Units described herein are gdanteler and governed by
the terms and conditions of the Restricted Stock Bward Agreement, dated as of [*], and the AMCt&tainment Holdings, Inc. 2013 Equity Incentivark both of which are hereby
incorporated by reference and together with thistie#ted Stock Unit Award Notice constitute one alment. This Restricted Stock Unit Award Notice nheysigned in counterparts,
each of which shall be an original with the sanfeafas if signatures thereto and hereto were tippisame instrument.

PARTICIPANT AMC ENTERTAINMENT HOLDINGS, INC.
By: By:
[* Name:
Title:

RSU Award Notice & Agreement




AMC ENTERTAINMENT HOLDINGS, INC.
2013 EQUITY INCENTIVE PLAN
Restricted Stock Unit Award Agreement
[
SECTION 1. GRANT OF RESTRICTED STOCK UNIT AWARD.
(a) Restricted Stock Unit Award. AMC Entertainment Holdings, Inc. (the * Compahyhereby grants to the Participant whose nametisasth on the applicable Restricted Stock

Unit Award Notice (the “ Noticé) on the date set forth on such Notice (such dhte;’ Date of Grant), Restricted Stock Units (the_* Unit} in an amount set forth in the Notice,
pursuant to the terms and conditions set fortthéNotice, this agreement (the * Agreem§rend the AMC Entertainment Holdings, Inc. 2013ulfg Incentive Plan (the “ Plaf).

(b) No Purchase Price In lieu of a purchase price, this Award is madeonsideration of Service previously rendered, andbe rendered, by the Participant to the Company

(c) Equity Incentive Plan and Defined Terms. Capitalized terms not defined herein shall héreesame meaning as in the Plan. In the eventohf#lict between any term or
provision contained herein and a term or provigsibthe Plan, the applicable terms and provisionthefPlan will govern and prevail.

(d) Dividend Equivalents. Each Unit held as of the record date for divideodsther distributions paid in respect of share€ommon Stock shall be entitled to a dividend
equivalent equal to the amount paid in respechefshare of Common Stock. Such dividend equivaleimall be paid on the same date the dividendther distributions are paid in
respect of the shares of Common Stock.

SECTION 2. VESTING AND FORFEITURE
The Units shall be fully vested as of the Date cdrt.
SECTION 3. SETTLEMENT OF RESTRICTED STOCK UNITS

(a) Time of Settlement. Subject to the terms of the Plan and this Agesgineach Unit shall be settled within thirty (8@)ys following the third (3rd) anniversary of thatB of
Grant;_providedhat, upon a termination of the Participant’s Seevivith the Company for any of the following reason

@) termination by the Company without Cause,

(ii) the Participant's death,

(iii) the Participant’s disability (as defined in the Gm@my’s long term disability plan at the time ofetetination),

(iv)  the Participant’s resignation with Good Reasortt{gextent provided in, and as defined in, a wrigenployment agreement with Participant), or

(v)  the Participant’s resignation following a ChangeCohtrol (to the extent provided in, and as defimedh written employment agreement with Partictpan

each Unit shall be settled within sixty (60) dagidwing such termination of Service (such applieadettiement date, the “ Settlement Datélhe Units shall be converted into an
equivalent number of shares of Common Stock thitwiimmediately distributed to the Participant {oe Participant’s legal representative). Withanegto shares of Common Stock
delivered on the Settlement Date, the Company




may at its election either (i) issue a certificapresenting the shares, or (ii) not issue anyficaite representing the shares and instead dodutierParticipans interest by registering t
shares with the Company’s transfer agent (or amatigtodian selected by the Company) in book-efoiny.

(b) Delay of Settlement Notwithstanding Section 3(a), the SettlementDaay be delayed where the Company reasonablyigatés that the settlement of the Units will vielat
Federal securities laws or other applicable lawyistedthat the Units shall be settled at the earliest datvhich the Company reasonably anticipatesthieasettlement will not cause
such violation. For purposes of this Section 3g, making of a payment that would cause inclugiagross income or the application of any penpityvision of the Code shall not be
treated as a violation of applicable law.

(c) Withholding Requirements. As of the date any withholding tax is paid bg tbompany on behalf of the Participant with regarthe Units (a “Taxable Date”), the Company
shall accelerate settlement and withhold shar€oaimon Stock with a Fair Market Value on the Tagdbate equal to the minimum amount of the appleadk withholding, plus any
minimum tax withholding liability incurred as a tésof such acceleration; providéidat, in connection with taxes owed on the Settlenate, the Participant may elect at any time no
later than five (5) business days prior to thelSetent Date to satisfy any withholding requiremeptemitting to the Company an amount in cash etpudie minimum applicable tax
withholding in connection with the settlement oé tinits.

SECTION 4. MISCELLANEOUS PROVISIONS.

(a) Securities Laws.Subject to Section 3(b), no shares of Common Sidltloe issued or transferred pursuant to this &gnent unless and until all then applicable requénets
imposed by Federal and state securities and aihes, rules and regulations and by any regulatoeneigs having jurisdiction, and by any exchangesuphich the shares of Common
Stock may be listed, have been fully met. As alit@mn precedent to the issuance of shares of Cam&tock pursuant to this Agreement, the Company meqyire the Participant to ta
any reasonable action to meet such requiremerits. Cbmmittee may impose such conditions on anyeshzrCommon Stock issuable pursuant to this Ageeeras it may deem
advisable, including, without limitation, restriatis under the Securities Act of 1933, as amendwetknthe requirements of any exchange upon which shares of the same class are
then listed, and under any blue sky or other stesriaws applicable to such shares. The Commitizg also require the Participant to representveardant at the time of issuance or
transfer that the shares of Common Stock are tmiggired only for investment purposes and withoyt@urrent intention to sell or distribute suchreisa

(b) Participant Undertaking . The Participant agrees to take whatever additiaation and execute whatever additional docuntbet€ompany may deem necessary or advisable
to carry out or effect the obligations or restoas imposed on either the Participant or upon tiaees of Common Stock issued pursuant to this Ageeé

(c) No Right to Continued Service. Nothing in this Agreement or the Plan shall configon the Participant any right to continue inv&= for any period of specific duration or
interfere with or otherwise restrict in any way tights of the Company (or any Subsidiary employangetaining the Participant) or of the Participavhich rights are hereby expressly
reserved by each, to terminate his or her Sentieaytime and for any reason, with or without Gaus

(d) Notification . Any notification required by the terms of this régment shall be given in writing and shall be deg®ffective upon personal delivery or within th(@gdays of
deposit with the United States Postal Service dgystered or certified mail, with postage and feespaid. A notice shall be
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addressed to the Company at its principal execufifiee and to the Participant at the addresshiatr she most recently provided to the Company .

(e) Entire Agreement. This Agreement, the Notice and the Plan constitio¢ entire contract between the parties heretoregard to the subject matter hereof. They seglersny
other agreements, representations or understanglimggher oral or written and whether express qlied) which relate to the subject matter hereof .

(f) Waiver . No waiver of any breach or condition of this Agmeent shall be deemed to be a waiver of any othenlisequent breach or condition whether of likdifierent
nature .

(g) Successors and AssignsThe provisions of this Agreement shall inurehte benefit of, and be binding upon, the Companyinsliccessors and assigns and upon the
Participant, the Participant’s assigns and thel leggaesentatives, heirs and legatees of the Raatits estate, whether or not any such persor Bhaé become a party to this Agreement
and have agreed in writing to be joined hereintaatbound by the terms hereof .

(h) Severability. The provisions of this Agreement are severabteifiany one or more provisions are determineldetdlegal or otherwise unenforceable, in wholénopart, the
remaining provisions shall nevertheless be bindind enforceable.

(i) Amendment. This Agreement shall not be amended unless amemdment is agreed to in writing by both the Bidint and the Company.

()) Governing Law . This Agreement and all rights hereunder shaBidgect to and interpreted in accordance with éheslof the State of Delaware, without referencihéo
principles of conflicts of laws, and to applicaBlederal securities laws.

(k) Section 409A Compliance To the extent applicable, it is intended that thmits comply with the requirements of Section4@® the Code and the Treasury Regulations and
other guidance, compliance programs and othergregve authority thereunder (* Section 409Aand that this Agreement shall be interpreted applied by the Committee in a manner
consistent with this intent in order to avoid thgppsition of any additional tax under Section 409Athe event that (i) any provision of this Agmeent, (ii) the Units or any payment or
transaction in respect of the Units or (iii) otlaetion or arrangement contemplated by the provésairthis Agreement is determined by the Commitbegot comply with the applicable
requirements of Section 409A, the Committee shalehthe authority to take such actions and to nsaké changes to this Agreement as the Committeesiaecessary to comply with
such requirements. No payment that constitutesrcief compensation under Section 409A that wouldretise be made under this Agreement upon a tetimmaf Service will be mad
or provided unless and until such termination $oa “separation from service,” as determined goetance with Section 409A. Notwithstanding theefwing or anything elsewhere in
this Agreement to the contrary, if the Participard “specified employeeds defined in Section 409A at the time of termoratf Service with respect to the Units, then solelthe exter
necessary to avoid the imposition of any additigaglunder Section 409A, the commencement of agynpats or benefits under the Units shall be defleargil the date that is six
months following the Participant’s termination adr8ice (or, if earlier, the date of death of thetlegpant). Notwithstanding anything to the comgrén this Agreement, dividend
equivalents shall be paid no later than the Ma&Following the calendar year during which the R#pant first acquires a vested, legally bindinghtito receive the dividend equivalent.
In no event whatsoever shall the Company be litdslany additional tax, interest or penalties tinaty be imposed on the Participant by Section 409&ng damages for failing to com|
with Section 409A.




Exhibit 10.27(a)

Clarifying Amendment to 2013 Equity Incentive PlanResolutions

WHEREAS , the Corporation sponsors the AMC Entertainmenitlidgs, Inc. 2013 Equity Incentive Plan (the “EIP”)

WHEREAS , the Board has determined that it is in the b@strést of the Corporation to adopt a clarifyingeaament to the EIP to confirm that an Award Agreentas define«
in the EIP) may provide for payment terms with extpo dividend equivalent rights that are différeom the default payment timing provision in Sent9.4 of the EIP and consistent
with the provisions of the award agreements preshioapproved by the Board; and

WHEREAS , pursuant to Section 15.2 of the EIP, the Boarg fram time to time and in any respect, amend, fiypduspend or terminate the EIP; provided, that, n
amendment, modification, suspension or terminaiothe EIP shall adversely affect any Award thefiet® granted without the consent of the Particigarthe permitted transferred of 1
Award.

NOW, THEREFORE, BE IT RESOLVED , that, the Board hereby authorizes, approves daogta the Clarifying Amendment to the EIP, substigtin the form attached
hereto as Exhibit 1with such changes therein as any of the Exec@ifieers may approve;

FURTHER RESOLVED , that the Executive Officers of the Corporation &ed hereby are, authorized, empowered and diteict¢he name of and on behalf of the
Corporation, to make all such arrangements, to &lleuch further action, to form any new entitiescause to be prepared all such documents amalke all expenditures and incur all
expenses and to execute and deliver, in the naraebdn behalf of the Corporation, all agreeméngtruments, certificates and documents, as theydeam necessary, appropriate or
advisable in order to fully effectuate the purposeach and all of the foregoing resolutions, dredxecution by such Executive Officer of any sagteement, instrument, document or
certificate or the payment of any such expenditoresxpenses or the doing by them of any act imeotion with the foregoing matters shall conclulivestablish their authority therefc
from the Corporation and the approval and ratiftsaby the Corporation of the agreement, instrujn@atument or certificate so executed, the expemsespenditures so paid and the
action so taken;

FURTHER RESOLVED , that any and all actions heretofore taken by xechtive Officer of the Corporation in connectioitwmatters contemplated by the foregoing
resolutions be, and they are hereby are, ratifietic@nfirmed in all respects; and

FURTHER RESOLVED , for purposes of the foregoing resolutions, “Exe@iOfficers” shall include the Chief Executivefioér, the Chief Financial Officer, any Executive
Vice President, any Senior Vice President, any Vresident, the Secretary, the Treasurer, or atlyeof, of the Corporation.
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Exhibit 1

CLARIFYING AMENDMENT
TO THE
AMC ENTERTAINMENT HOLDINGS, INC.
2013 EQUITY INCENTIVE PLAN

THIS CLARIFYING AMENDMENT (this “Amendment”) is emtred into as of April 25, 2014, for the purposewfending that certain AMC Entertainment Holdings. (the
“Company”) 2013 Equity Incentive Plan (the “Plaréopted as of December 23, 2013. Capitalized tesed in this Amendment shall have the same mesugiivgn to them in the Plan

unless otherwise indicated.

WHEREAS , the Board has determined that it is in the h@stést of the Company to amend the Plan to cortfiahan Award Agreement may provide for paymemhgewith
respect to dividend equivalent rights that areedéht from the default payment timing provisiorSiection 9.4 of the Plan; and

WHEREAS , pursuant to Section 15.2 of the Plan, the Boaag from time to time and in any respect, amend,ifppsluspend or terminate the Plan; provided, that,
amendment, modification, suspension or terminaiothe Plan shall adversely affect any Award thefiee granted without the consent of the Partidiparthe permitted transferred of

the Award.

NOW, THEREFORE , the Plan shall be amended as set forth herein:

1. Amendment
(a) Section 9.4 of the Plan is hereby amendediaritirety as follows:
“ Dividend Equivalent RightsRestricted Stock Units may be granted togeth#r aidividend equivalent right with respect to sihares of Common Stock subject to the Award,
which may be accumulated and may be deemed regd/@stdditional Restricted Stock Units or may beumulated in cash, as determined by the Comniiitée discretion, and except

as otherwise provided in an Award Agreement wilplaé at the time the underlying Restricted Stociit i$ payable. Dividend equivalent rights shalldubject to forfeiture under the
same conditions as apply to the underlying Resti&tock Units.”

2. Miscellaneous

Except as amended hereby, the Plan remains ifofalk and effect.




Exhibit 10.28
EMPLOYMENT AGREEMENT

THIS EMPLOYMENT AGREEMENT (this “ Aareemeh is made and entered into thig'1 day of Novemb@t4, by and between AMC Entertainment Inc., aale
corporation (the “ Company, and Christina Sternberg (the “ Officgr

RECITALS

THE PARTIES ENTER THIS AGREEMENT on the basis of flellowing facts, understandings and intentions:

A. The Company desires to obtain the services of ffieedon the terms and conditions set forth irstAgreement.
B. This Agreement shall govern the employment relatigm between the Officer and the Company and sagessand negates all previous agreements withatespgsuch
relationship.
C. The Officer desires to be employed by the Companthe terms and conditions set forth in this Agreetn
AGREEMENT

NOW, THEREFORE, in consideration of the above edsiincorporated herein and the mutual covenartgpeaosmises contained herein and other good andbdu
consideration, the receipt and sufficiency of which hereby expressly acknowledged, the partieeag follows:

1. Retention and Duties.

1.1 Retention. The Company does hereby hire, engage and enmtptoPfficer beginning on the date first set fortioab (the “_Effective Daté), and concluding on the last
day of the Period of Employment (as such term fedd in_Section 2pn the terms and conditions expressly set forthimAgreement. The Officer does hereby accept
and agree to such hiring, engagement and employmeie terms and conditions expressly set forthis Agreement.

1.2 Duties . During the Period of Employment, the Officer $isarve the Company as its Senior Vice Presidemtp@ate Strategy & Communications and shall haee t
powers, authorities, duties and obligations of nganaent usually vested in such position of a compdraysimilar size and similar nature as the Corgpand such
other powers, authorities, duties and obligatiamsmensurate with such position as the Company’sdogDirectors (the * Boart) or the Companys Chief Executive
Officer may assign from time to time, all subjeztiie directives of the Board and the corporatéjesl of the Company as they are in effect fronetim time
throughout the Period of Employment (including,heitit limitation, the Company’s business conduct etihits policies, as they may change from timéne}.

1.3 No Other Employment; Minimum Time Commitment . During the Period of Employment, the Officer $ifgldevote substantially all of the Officer's bosss time,
energy and skill to the performance of the Offisatuties for the Company, (ii) perform such duiiea faithful, effective and efficient manner teetbest of his/her
abilities, and (iii) hold no other employment. T@éicer’s service on the boards of directors (or

1




similar body) of other for-profit business entitissubject to the approval of the Board. The Camypshall have the right to require the Officer ésign from any board
or similar body (including, without limitation, argssociation, corporate, civic or charitable baardimilar body) on which he may then serve if Board reasonably
determines that the Officer’s service on such beoarddody interferes with the effective dischargehaf Officer’s duties and responsibilities to then@pany or that any
business related to such service is then in cotgretvith any business of the Company or any oAitiliates (as such term is defined in Section .Successors or
assigns.

1.4 No Breach of Contract. The Officer hereby represents to the Company (Hahe execution and delivery of this Agreembentthe Officer and the Company and the
performance by the Officer of the Officeriuties hereunder do not and shall not consttitteeach of, conflict with, or otherwise contravemeause a default under, 1
terms of any other agreement or policy to whichGffiéicer is a party or otherwise bound or any juamt) order or decree to which the Officer is subjéi) the Officer
has no information (including, without limitatiooonfidential information and trade secrets) retatim any other Person (as such term is definegatiéh 5.5) which
would prevent, or be violated by, the Officer eimtgrinto this Agreement or carrying out his/heridsithereunder; (iii) the Officer is not bound by @amployment,
consulting, non-compete, confidentiality, traderseor similar agreement with any other Person;(@rdhe Officer understands the Company will rafyon the
accuracy and truth of the representations and wiesaof the Officer set forth herein and the Qfficonsents to such reliance.

15 Location . The Officer’s principal place of employment shadl in Leawood, Kansas. The Officer agrees thathieewill be regularly present at that office. Thic@r
acknowledges that he/she will be required to tréregh time to time in the course of performing hi/ duties for the Company including periodicatiyBeijing, China.

Period of Employment. The “ Period of Employmeritshall be a period of three (3) years commencinghe Effective Date and ending at the close ofrtass on the third
anniversary of the Effective Date (the “ Terminatidate”): provided, however, that this Agreement shall be automatically rerdsvesd the Period of Employment shall be
automatically extended, for one (1) additional yaarthe Termination Date and each anniversaryeffgrmination Date thereafter, unless either pgiktgs written notice at lea
ninety (90) days prior to the expiration of theiBdrof Employment (including any renewal theredfsoch party’s desire to terminate the Period opEryment (such notice to
be delivered in accordance with Section)1The term “Period of Employment” shall includeyaextension thereof pursuant to the preceding seeteProvision of notice that the
Period of Employment shall not be extended or frréxtended, as the case may be, shall not caestitoreach of this Agreement and shall not caristitGood Reason” for
purposes of this Agreement. Notwithstanding thedoing, the Period of Employment is subject toieatérmination as provided below in this Agreement

Compensation.

3.1 Base Salary. During the Period of Employment, the Company Igbey the Officer a base salary (the “ Base Sdlgryhich shall be paid in accordance with the
Company'’s regular payroll practices in effect frame to time, but not less frequently than montflge Officer's Base Salary shall be at an annudlizgée of Three
Hundred Thirteen Thousand Eight Hundred Twelve &sl($313,812). The Board (or a committee
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3.2

3.3

thereof) will review the Officer’s rate of Base &al on an annual basis and may, in its sole distreincrease (but not decrease) the rate theffente

Incentive Bonus. The Officer shall be eligible to receive an intbe& bonus for each fiscal year of the Company tiwaurs during the Period of Employment (*
Incentive Bonus); provided, that the Officer must be employed by the Compatrtye end of the fiscal year in order to be elgior an Incentive Bonus with respect
that fiscal year. If the Officer is not so employadsuch time, he shall not be considered to hesened” any Incentive Bonus with respect to theafigear in question.
Any Incentive Bonus shall be paid to the Officethie immediately following fiscal year at the satinee that the Company pays its annual bonusesfiteds generally.
The Officer’s target Incentive Bonus amount foraatjgular fiscal year of the Company shall be deteed by the Company in its sole discretion, baseg@erformance
objectives (which may include corporate, busingssar division, financial, strategic, individuat other objectives) established with respect t6 plaaticular fiscal year
by Company. The Officer acknowledges that any ItigerBonus or other bonus received by the Offi¢ellsbe subject to mandatory repayment by the ©ffitthe
payment was based on materially inaccurate finhstaé&ements or performance metrics.

Long Term Incentives. The Officer will be considered for long term imtiee awards on terms and conditions comparablertg term incentive awards for similarly
situated officers.

Benefits.

4.1

4.2

4.3

Retirement, Welfare and Fringe Benefits During the Period of Employment, the Officer st entitled to participate in all retirement amelfare benefit plans and
programs, and fringe benefit plans and programsienazailable by the Company to the Company’s exexufficers generally, in accordance with the ibligy and
participation provisions of such plans and as flahs or programs may be in effect from time toetim

Reimbursement of Business Expensed he Officer is authorized to incur reasonablessmges in carrying out the Officer’s duties for @@mpany under this
Agreement and shall be entitled to reimbursemenalfadeasonable business expenses that the Officers during the Period of Employment in conrattivith
carrying out the Officer’s duties for the Compasybject to the Company’s expense reimbursemertigsland any pre-approval policies in effect frammetto time.

Vacation and Other Leave. During the Period of Employment, the Officer'snaal rate of vacation accrual shall conform witm@any’s vacation policies in effect
from time to time. The Officer shall also be eeititlto all other holiday and leave pay generallyilakke to other Officers of the Company.

Termination .

5.1

Termination by the Company. The Officer's employment by the Company, andRleeod of Employment, may be terminated at any tijméhe Company: (i) with
Cause (as such term is defined in Sectior) 505 (ii) without Cause, or (iii) in the event thfe Officer’s death, or (iv) in the event that Beard determines in good faith
that the Officer has a Disability (as such terrdeéfined in_Section 5.5




5.2

5.3

Termination by the Officer . The Officer's employment by the Company, andRleeiod of Employment, may be terminated by thed@ffith no less than ninety (90)
days’ advance written notice to the Company (suatite to be delivered in accordance with Sectiol); provided, however, that in the case of a termination with G«
Reason, the Officer may provide immediate writtetiae of termination once the applicable cure pk(&s contemplated by the definition of Good Repbas lapsed if
the Company has not reasonably cured the circurcesstahat gave rise to the basis for the terminatitim Good Reason.

Benefits Upon Termination. If the Officer's employment by the Company istérated during the Period of Employment for anysceaby the Company or by the
Officer, or upon or following the expiration of tfReriod of Employment (in any case, the date thetfficer's employment by the Company terminaseeferred to as
the “ Severance Datg the Company shall have no further obligatiomtake or provide to the Officer, and the Officealbhave no further right to receive or obtain
from the Company, any payments or benefits excefliows:

(a) The Company shall pay the Officer (or, in the ewris/her death, the Officer’s estate) any Acdr@ligations (as such term is defined in Sectidn)5

(b) If, during the Period of Employment, the Officeesployment with the Company terminates as a re$ah Involuntary Termination, the Company shall pa
the Officer (in addition to the Accrued Obligatignsubject to tax withholding and other authorigediuctions, an amount equal to two times his/heeBgalary. Such
amount is referred to hereinafter as the “ Sever&@enefit.” Subject to Section 5.8(athe Company shall pay the Severance Benefitadtficer in substantially equal
installments in accordance with the Company’s stashg@ayroll practices over a period of twenty-f(24) consecutive months, with the first installmpayable on the
last day of the month following the month in whitle Officer's Separation from Service (as such tisrafefined in_ Section 5)poccurs. (For purposes of clarity, each
such installment shall equal the applicable fractbthe aggregate Severance Benefit. For exanidech installments were to be made on a monthkid) each
installment would equal I/24th of the Severancedien

(c) Notwithstanding the foregoing provisions of thicten 5.3, if the Officer breaches his/her obligations un8ection éor under any other agreement that
imposes restrictions with respect to the Officacsivities at any time, from and after the datswth breach and not in any way in limitation of aigjrt or remedy
otherwise available to the Company, the Officet ndl longer be entitled to, and the Company willoreger be obligated to pay, any remaining unpaidipn of the
Severance Benefit; providéhat, if the Officer provides the release contenguldy Section 5.4in no event shall the Officer be entitled to a&ance Benefit payment
of less than $5,000, which amount the parties aigrgeod and adequate consideration, standing alonthe Officer’s release contemplated_by Secigh

(d) The foregoing provisions of this Section Stgall not affect: (i) the Officer's receipt of abgnefits otherwise due terminated employees un@empgnsurance
coverage consistent with the terms of an applic@olmpany welfare benefit plan; (ii) the Officerighits to continued health coverage under COBRAiipthe
Officer’s receipt of benefits otherwise due in attamce with the terms of the Company’s 401(k) giaany).
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5.4

5.5

Release; Exclusive Remedy

(a) This_Section 5.4hall apply notwithstanding anything else contaiimethis Agreement or any stock option or otheriggbased award agreement to the
contrary. As a condition precedent to payment efSeverance Benefit, the Officer shall, prior t® ldist day of the month following the month in whiExecutive’'s
Separation from Service (as such term is defineskiction 5.5) occurs, provide the Company and fifitiates with a valid, executed general releaseagent in a form
acceptable to the Company (which form shall be tsuibiglly in the same form as that attached heastBxhibit A), and such release agreement shall have not been
revoked or remain revocable by the Officer pursuarny revocation rights afforded by applicable.la

(b) The Officer agrees that the payments and benefittemplated by Section 5sBall constitute the exclusive and sole remedyfgrtermination of his/her
employment and the Officer covenants not to asseutirsue any other remedies, at law or in equitth respect to any termination of employment. Oféicer agrees t
resign, on the Severance Date, as an officer aedtdr of the Company and any Affiliate of the Ca@mp, and as a fiduciary of any benefit plan of@wmpany or any
Affiliate of the Company, and to promptly executelgrovide to the Company any further documentatsmrequested by the Company, to confirm suclymasion.

Certain Defined Terms.

(a) As used herein, “ Accrued Obligatiohsneans:
@) any Base Salary that had accrued but had not kedrop or before the Severance Date;

(ii) any Incentive Bonus for a completed fiscal yeat ki@ not yet been paid, to the extent the Offieetigible for any such Incentive Bonus for such
fiscal year; and

(iii) any reimbursement due to the Officer pursuant ti®e 4.20r Section 4.3or expenses reasonably incurred by the Officeooefore the Severance
Date and documented and pre-approved, to the expgtitable, in accordance with the Company’s egperimbursement policies in effect at the appleab
time.

(b) As used herein, “ Affiliaté of the Company means a Person that directly diréctly through one or more intermediaries, cdstror is controlled by, or is
under common control with, the Company. As usetthis definition, the term “control,” including tteorrelative terms “controlling,” “controlled by” arf‘'under
common control with,” means the possession, diyemtindirectly, of the power to direct or cause tlirection of management or policies (whetherughoownership of
securities or any partnership or other ownershigrést, by contract or otherwise) of a Person.t€ha “Affiliate” shall not include any entity thatould not otherwise
be an Affiliate of the Company but for its ownegsbiy Dalian Wanda Group Co., Ltd. or its successorglated investment funds.
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(c) As used herein, * Causeshall mean, as reasonably determined by the B@aeluding the Officer, if he is then a membethaf Board) based on the
information then known to it, that one or more foé following has occurred:

(0] the Officer has committed a felony (under the lafvthe United States or any relevant state, omalai crime or offense under the applicable laws of
any relevant foreign jurisdiction);

(ii) the Officer has engaged in acts of fraud, dishgnesbss negligence or other misconduct includimgse of controlled substances, that is injurious to
the Company, its Affiliates or any of their custasieclients or employees;

(iii) the Officer willfully fails to perform or uphold kiher duties under this Agreement and/or willfddils to comply with reasonable directives of the
Board, in either case, that is not remedied byQffieer within fifteen (15) days after written noé thereof has been delivered to the Officer; or

(iv) any breach by the Officer of any provision of Sewtf, or any material breach by the Officer of any ottentract he is a party to with the Company
or any of its Affiliates including the Code of Etkior another material written policy.

(d) As used herein, “ Good Reasbshall mean a termination of the Officer's emplagmh by means of resignation by the Officer afteralbcurrence (without the
Officer’'s consent) of any one or more of the foliog/conditions:

0] a material diminution in the Officer’s rate of BaSalary;
(i) a material diminution in the Officer’'s authorityties, or responsibilities;

(iii) a material change in the geographic location ofQffecer’s principal office with the Company (fdnis purpose, in no event shall a relocation of such
office to a new location that is not more thanyfifs0) miles from the current location of the Comya executive offices constitute a “material chafgor

(iv) a material breach by the Company of this Agreement;

provided, however, that any such condition or conditions, as applieashall not constitute grounds for a terminatioth Good Reason unless (x) the Officer provides
written notice to the Company of the condition iiad to constitute grounds for a termination witro@®&eason within thirty (30) days after the inigaistence of such
condition(s) (such notice to be delivered in aceo® with Section 1), and (y) the Company fails to remedy such coad({8) within thirty (30) days of receiving such
written notice thereof; and (z) the terminatiorttoé Officer's employment with the Company shall oobstitute a termination with Good Reason unlesh sermination
occurs not more than one hundred and twenty (129 bllowing the initial existence of the conditiolaimed to constitute grounds for a terminatiathwsood Reasol

(e) As used herein, “ Disability shall mean a physical or mental impairment whizhreasonably determined by the Board, renderSffier unable to perform
the




5.6

5.7

essential functions of his/her employment with@@npany, even with reasonable accommodation treg dot impose an undue hardship on the Companydoe
than 90 days in any 180-day period, unless a lopgeod is required by federal or state law, inethtase that longer period would apply.

() As used herein, “ Involuntary Terminatidishall mean (i) a termination of the Officer’s elmyment by the Company without Cause (and other thee to
Officer’s death or in connection with a good failétermination by the Board that the Officer hasisability), or (ii) a termination with Good Reason.

(9) As used herein, the term " Persoshall be construed broadly and shall includehwiitt limitation, an individual, a partnership, mitied liability company, a
corporation, an association, a joint stock compartyust, a joint venture, an unincorporated orzition and a governmental entity or any departragggncy or politice
subdivision thereof.

(h) As used herein, a_* Separation from SerVieecurs when the Officer dies, retires, or otheevias a termination of employment with the Comphay
constitutes a “separation from service” within theaning of Treasury Regulation Section 1.409A-1(h){ithout regard to the optional alternative difons available
thereunder.

Notice of Termination . Any termination of the Offices' employment under this Agreement shall be comnateitby written notice of termination from the témating
party to the other party. This notice of terminatiust be delivered in accordance with Sectioarid must indicate the specific provision(s) of thggeement relied
upon in effecting the termination.

Limitation on Benefits .

(a) To the extent that any payment, benefit or distidsuof any type to or for the benefit of the O#ficoy the Company or any of its Affiliates, whetpaid or
payable, provided or to be provided, or distributediistributable pursuant to the terms of thisefgnent or otherwise (including, without limitati@ny accelerated
vesting of stock options or other equity-based a@war incentives) (collectively, the * Total Payrteet) would be subject to the excise tax imposed urBkstion 4999
of the Internal Revenue Code of 1986, as amentied (Eode"), then the Company shall submit for the votetaf stockholders of the Company (the “ Stockholters
the payments to the Officer in a manner that coasphith the requirements of Section 280G (b)(5)(Bhe Code and the Treasury Regulations promulgiecunder.

It shall be a prerequisite to the Company’s obiayet under this Section 5.7(aat the Officer shall have executed a valid waikea form reasonably satisfactory to the

Company and sufficient to enable the Stockholdgpgroval to have the effect that no payments tadtiieer would be subject to the excise tax undect®n 4999 of
the Code. If the exemption described in Section&8)(5)(B) of the Code and the Treasury Regulatimesnulgated thereunder does not apply, then tbeeplures set
forth in Section 5.7(b)and_Section 5.7(chereof shall apply.

(b) Notwithstanding anything contained in this Agreetterthe contrary, to the extent that the TotalrRegts would be subject to Section 4999 of the Cthaa
the Total Payments shall be reduced (but not beknw) so that the maximum amount of the Total Pays@&fter reduction) shall be one dollar ($1.@3glthan the
amount which




5.8

would cause the Total Payments to be subject texbise tax imposed by Section 4999 of the Codéeddrthe Officer shall have given prior writtenioetto the
Company to effectuate a reduction in the Total Reyisithat complies with the requirements of Secti@®A of the Code to avoid the imputation of any; fzenalty or
interest thereunder, the Company shall reduceimirglte the Total Payments by first reducing ométiating any cash severance benefits (with the paysto be made
furthest in the future being reduced first), thgmréducing or eliminating any accelerated vestihgtock options or similar awards, then by redugngliminating any
other remaining Total Payments. The preceding pions of this Section 5.7(b§hall take precedence over the provisions of dhgrglan, arrangement or agreement
governing the Officer’s rights and entitlementstty benefits or compensation.

(c) Any determination that Total Payments to the Officrist be reduced or eliminated in accordance S&ttion 5.7(b)and the assumptions to be utilized in
arriving at such determination, shall be made leyBbard in the exercise of its reasonable, godH tiscretion based upon the advice of such prafeabadvisors it
may deem appropriate in the circumstances. Asudtrelsthe uncertainty in the application of Sent#999 of the Code at the time of the initial detieation by the
Board hereunder, it is possible that Total Paymentke Officer which will not have been made by @ompany should have been made (“Underpaymehtih |
Underpayment has occurred, the amount of any sacketpayment shall be promptly paid by the Compargr tfor the benefit of the Officer. In the evelmat any Total
Payment made to the Officer shall be determinextherwise result in the imposition of any tax un8ection 4999 of the Code, then the Officer shalhptly repay to
the Company the amount of any such Underpaymesthiegwith interest on such amount (at the sangeasis applied to determine the present valuayients unde
Section 280G of the Code or any successor theffetm), the date the reimbursable payment was redddyethe Officer to the date the same is repaitiéocCompany.

Section 409A.

(a) If the Officer is a “specified employee” within tineeaning of Treasury Regulation Section 1.409A-4gipf the date of the Officer’'s Separation fromvi®e,
the Officer shall not be entitled to the SeveraBeaefit until the earlier of (i) the date whichsix (6) months after his/her Separation from SerVar any reason other
than death, or (ii) the date of the Officedeath. The provisions of this paragraph shallyapply if, and to the extent, required to avoi@ fimputation of any tax, penal
or interest pursuant to Section 409A of the Codey Amounts otherwise payable to the Officer upoim dine six (6) month period following the OfficerSeparation
from Service that are not so paid by reason of3leistion 5.8(a)shall be paid (without interest) as soon as prabte (and in all events within thirty (30) dayftpathe
date that is six (6) months after the Officer's &®pion from Service (or, if earlier, as soon acpcable, and in all events within thirty (30) dawfter the date of the
Officer's death).

(b) It is intended that any amounts payable underAgieement and the Company’s and the Officer’s dgerof authority or discretion hereunder shall cymp
with and avoid the imputation of any tax, penaltyraerest under Section 409A of the Code. Thisekgnent shall be construed and interpreted consisténthat
intent. Nothing contained herein is intended tovjiie a guarantee of tax treatment to the Officer.furposes of Section 409A of the Code, the Officeght to receive
installment payments




pursuant to Section 5.3(b) shall be treated agtd t© receive a series of separate and distinghpats.

Protective Covenants

6.1

Confidential Information; Inventions .

(a) The Officer shall not disclose or use at any tigither during the Period of Employment or thereaiay Confidential Information (as defined belaf)which
the Officer is or becomes aware, whether or nolh suformation is developed by him, except to theeekthat such disclosure or use is directly relateand required by
the Officer’s performance in good faith of duties the Company. The Officer will take all appropeiateps to safeguard Confidential Informationigiter possession
and to protect it against disclosure, misuse, esgje, loss and theft. The Officer shall delivetti® Company at the termination of the Period of Byypent, or at any
time the Company may request, all memoranda, nplass, records, reports, computer tapes and saftared other documents and data (and copies thegtating to
the Confidential Information or the Work Producs tereinafter defined) of the business of the Cawmpa any of its Affiliates which the Officer malgen possess or
have under his/her control. Notwithstanding thedming, the Officer may truthfully respond to a falaand valid subpoena or other legal processshatl give the
Company the earliest possible notice thereof, shalmuch in advance of the return date as possilalke available to the Company and its counseditite@ments and
other information sought, and shall assist the Camgand such counsel in resisting or otherwiseardipg to such process.

(b) As used in this Agreement, the term “ Confidenitidibrmation” means information that is not generally knowritte public and that is used, developed or
obtained by the Company in connection with its bess, including, but not limited to, informatiomservations and data obtained by the Officer wérifployed by the
Company or any predecessors thereof (includingetiobgained prior to the Effective Date) concern(ifghe business or affairs of the Company (or suefdecessors),
(i) products or services, (iii) fees, costs, comgetion and pricing structures, (iv) designs, f@lgses, (vi) drawings, photographs and reportg,dgmputer software,
including operating systems, applications and @oglistings, (viii) flow charts, manuals and documation, (ix) data bases, (x) accounting and bussimeethods,

(xi) inventions, devices, new developments, metradbsprocesses, whether patentable or unpatersablerhether or not reduced to practice, (xii) coers and clients
and customer or client lists, (xiii) other copyrighle works, (xiv) all production methods, processechnology and trade secrets, and (xv) all aingihd related
information in whatever form. Confidential Infornmat will not include any information that has bgmrblished (other than a disclosure by the Offioebrieach of this
Agreement) in a form generally available to thelmuprior to the date the Officer proposes to disel or use such information. Confidential Inforratwill not be
deemed to have been published merely becauseduodivbortions of the information have been sepbrateblished, but only if all material features qorising such
information have been published in combination.

(c) As used in this Agreement, the term “ Work Produnieans all inventions, innovations, improvemeteshnical information, systems, software developsien
methods, designs, analyses, drawings, reportsceanarks, trademarks, trade names, logos andhalbs or related information (whether patentabieinpatentable,
copyrightable, registerable as a trademark, redteediting, or otherwise) which relates
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6.2

to the Company’s or any of its Affiliates’ actualanticipated business, research and developmentisting or future products or services and warh conceived,
developed or made by the Officer (whether or noirduusual business hours, whether or not by tleeofishe facilities of the Company or any of itSikdtes, and
whether or not alone or in conjunction with anyestherson) while employed by the Company (includhmgse conceived, developed or made prior to tfiecEfe Date)
together with all patent applications, letters pgteademark, trade name and service mark aplitabr registrations, copyrights and reissuesetbfehat may be
granted for or upon any of the foregoing. All Wdétkoduct that the Officer may have discovered, ite@rr originated during his/her employment by @wenpany or
any of its Affiliates prior to the Effective Datthat he may discover, invent or originate during Beriod of Employment or at any time in the penbtvelve (12)
months after the Severance Date, shall be the sixelproperty of the Company and its Affiliatesamplicable, and Officer hereby assigns all of €#ifis right, title and
interest in and to such Work Product to the Companiis applicable Affiliate, including all inteld¢ual property rights therein. Officer shall proimgmtisclose all Work
Product to the Company, shall execute at the reqiese Company any assignments or other docunteat€ompany may deem necessary to protect orgbétse{or
any of its Affiliates’, as applicable) rights thereand shall assist the Company, at the Compaxpense, in obtaining, defending and enforcingdbmpany’s (or any
of its Affiliates’, as applicable) rights thereifihe Officer hereby appoints the Company as hisdtterney-in-fact to execute on his/her behalf assignments or other
documents deemed necessary by the Company to pooteerfect the Company, the Company’s (and arisdiffiliates’, as applicable) rights to any WadPkoduct.

Restriction on Competition. The Officer agrees that if the Officer were tad@me employed by, or substantially involved in, blusiness of a competitor of the
Company or any of its Affiliates during the twerfour (24) months following the Severance Date,duwd be very difficult for the Officer not to reyn or use the
Company’s and its Affiliates’ trade secrets andfislemtial information. Thus, to avoid the inevitaldlisclosure of the Company’s and its Affiliateside secrets and
confidential information, and to protect such traderets and confidential information and the Camgisaand its Affiliates’ relationships and goodwilith customers,
during the Period of Employment and for a periodiwenty-four (24) months after the Severance Dthte Officer will not directly or indirectly througany other Person
engage in, enter the employ of, render any sert@dsave any ownership interest in, nor parti@gatthe financing, operation, management or cbofiany
Competing Business; providethowever, that the restrictions set forth in this Sectiod ghall not be applicable if the Officer is no longenployed by reason of the
Company’s providing notice that it desires to ndeed, or further extend, as the case may be, éhedPof Employment pursuant to SectionFor purposes of this
Agreement, the phrase “directly or indirectly thgbuany other Person engage in” shall include, wittioitation, any direct or indirect ownership mnofit participation
interest in such enterprise, whether as an owtmrkisolder, member, partner, joint venture or othiee, and shall include any direct or indirect gpation in such
enterprise as an employee, consultant, directficeof licensor of technology or otherwise. Forpases of this Agreement, “* Competing Busifesgans a Person
anywhere in the continental United States or elszevin the world where the Company or any of itSliafes engage in business, or reasonably anteipagaging in
business, on the Severance Date (the “ Restricted"Athat at any time during the Period of Employmbas competed, or at any time during the twelvé fiénth
period following the Severance Date competes, thi¢hCompany or any of its Affiliates in any of ds
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6.3

6.4

6.5

6.6

their businesses, including, without limitationedtrical exhibition, digital cinema, internet titkey and virtual box office for theatrical exhilmitis, IMAX or other three
dimensional screened entertainment, pre-show cordielema or lobby advertising products, meeting event services or special in-theater events. iNgtherein shall
prohibit the Officer from (i) being a passive owmémot more than 2% of the outstanding stock gf elass of a corporation that is publicly tradealJang as the Officer
has no active participation in the business of sumboration, (ii) providing services to a Perstéineowise engaged in a Competing Business, prowitedfficer
provides no services to any business operated,gedrar controlled by such Person that causes seido to constitute a Competing Business, orgiiding
services to a Person the business or businessdsaf are unrelated to theatrical exhibition.

Non-Solicitation of Employees and Consultants During the Period of Employment and for a peraddwenty-four (24) months after the Severance Pide Officer
will not directly or indirectly through any otheefon (i) induce or attempt to induce any emplayei@edependent contractor of the Company or anyliatié of the
Company to leave the employ or service, as appbcalh the Company or such Affiliate, or in any wiayerfere with the relationship between the Conypamnany such
Affiliate, on the one hand, and any employee oepehdent contractor thereof, on the other han(i)dvire any person who was an employee of the Gamy or any
Affiliate of the Company until twelve (12) month&ea such individual's employment relationship witle Company or such Affiliate has been terminated.

Non-Solicitation of Customers. During the Period of Employment and for a peddwenty-four (24) months after the Severance Dete Officer will not directly or
indirectly through any other Person influence ¢erapt to influence customers, vendors, suppli@entors, lessors, joint venturers, associatesuttamts, agents, or
partners of the Company or any Affiliate of the Gramy to divert their business away from the Compamsuch Affiliate, and the Officer will not otheise interfere
with, disrupt or attempt to disrupt the businedatienships, contractual or otherwise, betweenGbmpany or any Affiliate of the Company, on the daed, and any of
its or their customers, suppliers, vendors, lesdicensors, joint venturers, associates, officensployees, consultants, managers, partners, merabgwestors, on the
other hand.

Nondisparagement. The Officer acknowledges and agrees that henwtlidefame, disparage or publicly criticize, dihgctr through another Person, the services,
business or reputation of the Company or any dfffisers, directors, partners, employees, Affésbr agents in either a professional or persoaalner either during
his/her employment with the Company or thereafter.

Understanding of Covenants The Officer acknowledges that, in the courseistier employment with the Company and/or its Adfiés and their predecessors, he has

become familiar, or will become familiar, with t@®mpany’s and its Affiliates’ and their predecesstnade secrets and with other confidential arappetary
information concerning the Company, its Affiliatasd their respective predecessors and that hisémeices have been and will be of special, uniqukextraordinary
value to the Company and its Affiliates. The Offiegrees that the foregoing covenants set forthimSection §together, the “ Restrictive Covenafi}sare reasonable
and necessary to protect the Company’s and itdi&#s’ trade secrets and other confidential argpetary information, good will, stable workfor@nd customer
relations.
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6.7

6.8

Without limiting the generality of the Officer's eement in the preceding paragraph, the Officaefiyesents that he is familiar with and has célyefonsidered the
Restrictive Covenants, (ii) represents that helly fware of his/her obligations hereunder, @igrees to the reasonableness of the length of ocope and geographic
coverage, as applicable, of the Restrictive Covendiv) agrees that the Company and its Affiliatesrently conducts business throughout the Résttidrea, and

(v) agrees that the Restrictive Covenants will targ in effect for the applicable periods set fatiove in this Sectioni@gardless of whether the Officer is then entitled
to receive severance pay or benefits from the Compehe Officer understands that the Restrictivee@ants may limit his/her ability to earn a liveldd in a business
similar to the business of the Company and anysoAffiliates, but he nevertheless believes thabhag received and will receive sufficient consitieraand other

benefits as an employee of the Company and asvaieeprovided hereunder or as described in théalsdiereto to clearly justify such restrictionsieth in any event
(given his/her education, skills and ability), théficer does not believe would prevent him/her frotherwise earning a living. The Officer agreeg tha Restrictive
Covenants do not confer a benefit upon the Compl@proportionate to the detriment of the Officer.

Enforcement. The Officer agrees that the Officer's servicesamique and that he has access to Confidentiairivetion and Work Product. Accordingly, without
limiting the generality of Section 1&he Officer agrees that a breach by the Offiéemy of the covenants in this Sectiow6uld cause immediate and irreparable harm
to the Company that would be difficult or impossild measure, and that damages to the Companpyaueh injury would therefore be an inadequateaxdnfor any
such breach. Therefore, the Officer agrees thdtdrevent of any breach or threatened breach opesision of this Section 6r any similar provision, the Company
shall be entitled, in addition to and without liatibn upon all other remedies the Company may bader this Agreement, at law or otherwise, to absgecific
performance, injunctive relief and/or other appraier relief (without posting any bond or depositprder to enforce or prevent any violations of phevisions of this

Section 6or any similar provision, as the case may be, guire the Officer to account for and pay over ® @ompany all compensation, profits, moneys, atsrua

increments or other benefits derived from or reedigs a result of any transactions constitutingeadh of this Section @& any similar provision, as the case may be, if
and when final judgment of a court of competenisgliction or arbitrator is so entered against tlfiic€r. The Officer further agrees that the appdieaperiod of time an
Restrictive Covenant is in effect following the 8eance Date, as determined pursuant to the forggovisions of this Section,6such period of time shall be extended
by the same amount of time that Officer is in breatany Restrictive Covenant.

The Officer agrees to execute any additional docuat®mn as may reasonably be requested by the Qoyripdurtherance of the enforcement of any Retiec
Covenant.

Withholding Taxes . Notwithstanding anything else herein to the canytrthe Company may withhold (or cause there twitigheld, as the case may be) from any amounts
otherwise due or payable under or pursuant toAbieement such federal, state and local income)@myent, or other taxes as may be required to bieheid pursuant to any
applicable law or regulation.

12




8.

10.

11.

Successors and Assigns

8.1

8.2

This Agreement is personal to the Officer and withthe prior written consent of the Company shatllme assignable by the Officer otherwise than Blyowthe laws
of descent and distribution. This Agreement shmalté to the benefit of and be enforceable by tHe&fs legal representatives.

This Agreement shall inure to the benefit of andimeling upon the Company and its successors asigres As used in this Agreement, “Company” shabmthe
Company as hereinbefore defined and any assignagcoessor to all or substantially all of the Conysassets, as applicable, which assumes thisetvggat by
operation of law or otherwise.

Number and Gender; Examples Where the context requires, the singular shallithe the plural, the plural shall include the silag, and any gender shall include all other

genders. Where specific language is used to clhyifgxample a general statement contained hengih, specific language shall not be deemed to mglififijt or restrict in any
manner the construction of the general statememwhtoh it relates.

Section Headings The section headings of, and titles of paragraplissubparagraphs contained in, this Agreemerfoatbe purpose of convenience only, and theyheeit
form a part of this Agreement nor are they to bedus the construction or interpretation thereof.

Governing Law; Arbitration; Waiver of Jury Trial

11.1

11.2

THIS AGREEMENT WILL BE GOVERNED BY AND CONSTRUED IMCCORDANCE WITH THE LAWS OF THE STATE OF DELAWARBVITHOUT
GIVING EFFECT TO ANY CHOICE OF LAW OR CONFLICTINGROVISION OR RULE (WHETHER OF THE STATE OF DELAWAREBR ANY OTHER
JURISDICTION) THAT WOULD CAUSE THE LAWS OF ANY JURIDICTION OTHER THAN THE STATE OF DELAWARE TO BE ARRFED. IN
FURTHERANCE OF THE FOREGOING, THE INTERNAL LAW ORHE STATE OF DELAWARE WILL CONTROL THE INTERPRETATI® AND
CONSTRUCTION OF THIS AGREEMENT, EVEN IF UNDER SUCRJRISDICTION'S CHOICE OF LAW OR CONFLICT OF LAW ANRYSIS, THE
SUBSTANTIVE LAW OF SOME OTHER JURISDICTION WOULD GRNARILY APPLY.

Except for the limited purpose provided_ in Sectléh any legal dispute related to this Agreement analiy claim related to this Agreement, or brea@mebf, shall, in
lieu of being submitted to a court of law, be sutbad to arbitration, in accordance with the apfileadispute resolution procedures of the Americapitfation
Association. The award of the arbitrator shall ibalfand binding upon the parties. The partiestbeagree that (i) one arbitrator shall be selepigduant to the

rules and procedures of the American Arbitratiosdation, (ii) the arbitrator shall have the poweaward injunctive relief or to direct specifierformance, (iii) each
of the parties, unless otherwise required by applilaw, shall bear its own attorneys’ fees, caats expenses and an equal share of the arbitaiod administrative
fees of arbitration, and (iv) the arbitrator stailard to the prevailing party a sum equal to tlzatyps share of the arbitrator's and administrafiees of arbitration.
Nothing in this Section 1&hall be construed as providing the Officer a caiseetion, remedy or procedure that the Officeuldaot otherwise have under this
Agreement or the law.
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12.

13.

14.

15.

16.

11.3 EACH OF THE PARTIES HERETO HEREBY IRREVOCABLY WAIVEALL RIGHT TO TRIAL BY JURY IN ANY ACTION, PROCEEING OR
COUNTERCLAIM ARISING OUT OF OR RELATING TO THIS AGREMENT.

Severability . It is the desire and intent of the parties hetlet&t the provisions of this Agreement be enforteethe fullest extent permissible under the lawd pmblic policies
applied in each jurisdiction in which enforcemensought. Accordingly, if any particular provisiohthis Agreement shall be adjudicated by an atuitror court of competent
jurisdiction to be invalid, prohibited or unenfoed#e under any present or future law, and if tghts and obligations of any party under this Agreehwill not be materially and
adversely affected thereby, such provision, asibh gurisdiction, shall be ineffective, without edidating the remaining provisions of this Agreemenaffecting the validity or
enforceability of such provision in any other jaiittion, and to this end the provisions of this égment are declared to be severable; furthermotieu of such invalid or
unenforceable provision there will be added autaaby as a part of this Agreement, a legal, validl enforceable provision as similar in terms &hsavalid or unenforceable
provision as may be possible. Notwithstanding tredoing, if such provision could be more narroditgwn (as to geographic scope, period of duratiastlterwise) so as not to
be invalid, prohibited or unenforceable in suclisiiction, it shall, as to such jurisdiction, bersrrowly drawn, without invalidating the remainipgpvisions of this Agreement
or affecting the validity or enforceability of suphovision in any other jurisdiction.

Entire Agreement. This Agreement embodies the entire agreementeoparties hereto respecting the matters withisdtge. This Agreement supersedes all prior and
contemporaneous agreements of the parties heitditkctly or indirectly bears upon the subjectterahereof, including, without limitation, the rersheet prepared in
connection herewith. Any prior negotiations, cop@sdence, agreements, proposals or understanditagisg to the subject matter hereof shall be dektméave been merged
into this Agreement, and to the extent inconsisteméewith, such negotiations, correspondence, agets, proposals, or understandings shall be deerigel of no force or
effect. There are no representations, warrantiesgeements, whether express or implied, or aralritten, with respect to the subject matter hérercept as expressly set forth
herein. Notwithstanding the foregoing integratioovisions, the Officer acknowledges having receiaad read the Company’s Code of Ethics and ageeesntduct himself in
accordance therewith as in effect from time to time

Moadifications . This Agreement may not be amended, modified angbd (in whole or in part), except by a formafjrdeve written agreement expressly referring st
Agreement, which agreement is executed by botheparties hereto.

Waiver . Neither the failure nor any delay on the para @larty to exercise any right, remedy, power orilege under this Agreement shall operate as aavahereof, nor shall
any single or partial exercise of any right, remeaywer or privilege preclude any other or furteeercise of the same or of any right, remedy, pawerivilege, nor shall any
waiver of any right, remedy, power or privilege lwiespect to any occurrence be construed as a m@igech right, remedy, power or privilege witlspect to any other
occurrence. No waiver shall be effective unless it writing and is signed by the party assertetidave granted such waiver.

Remedies. Each of the parties to this Agreement and anh gpecson or entity granted rights hereunder whetheot such person or entity is a signatory hesatidl be entitled
to enforce its rights under this Agreement speaiffjcto recover damages and costs for any breaemypprovision of this Agreement and to exercisetier rights existing in its
favor. The parties
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17.

18.

19.

hereto agree and acknowledge that money damagesahag an adequate remedy for any breach of thagpons of this Agreement and that each party mats sole discretio
apply to any court of law or equity of competenigdiction for specific performance, injunctiveisfland/or other appropriate equitable relief (withposting any bond or
deposit) in order to enforce or prevent any violasi of the provisions of this Agreement. Each pahigil be responsible for paying its own attorndgs’s, costs and other
expenses pertaining to any such legal proceedidgaforcement regardless of whether an award dimfgnor any judgment or verdict thereon is entexgdinst either party.

Notices. Any notice provided for in this Agreement mustibevriting and must be either personally delivereednsmitted via telecopier, mailed by first clasail (postage
prepaid and return receipt requested) or sentytable overnight courier service (charges prepaidhe recipient at the address below indicateat such other address or to
attention of such other person as the recipierty fers specified by prior written notice to the dieg party. Notices will be deemed to have beeemivereunder and received
when delivered personally, when received if trarsdivia telecopier, five days after deposit in th&. mail and one day after deposit on a weekdtly awreputable overnight
courier service.

if to the Company:

AMC Entertainment Inc.

11500 Ash Street

Leawood, KS 66211

Facsimile: 913-213-2059

Attn:  Chief Executive Officer
General Counsel

if to the Officer, to the address most recentlyfitmin the payroll records of the Company.

Counterpatrts . This Agreement may be executed in any numbeoohierparts, each of which shall be deemed annaligis against any party whose signature appeauneath,
and all of which together shall constitute one tedsame instrument. This Agreement shall becomdiriig when one or more counterparts hereof, indadig or taken together,
shall bear the signatures of all of the partieleotéd hereon as the signatories. Photographi@esagisuch signed counterparts may be used irofighe originals for any
purpose.

Legal Counsel; Mutual Drafting . Each party recognizes that this is a legally inigc&ontract and acknowledges and agrees thathi#ney had the opportunity to consult with
legal counsel of their choice. Each party has coaipd in the drafting, negotiation and preparatibthis Agreement. Hence, in any construction tortagle of this Agreement,
the same shall not be construed against eithey parthe basis of that party being the drafterushslanguage. The Officer agrees and acknowledgede has read and
understands this Agreement, is entering into &lfr@and voluntarily, and has been advised to seeksel prior to entering into this Agreement ansl had ample opportunity to
do so.

THIS AGREEMENT CONTAINS A BINDING ARBITRATION PROVSBION WHICH MAY BE ENFORCED BY THE PARTIES.

[The remainder of this page has intentionally bésghblank.]
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IN WITNESS WHEREOF , the Company and the Officer have executed thiz&mgent as of the day and year first set forth abov
“COMPANY”

AMC Entertainment Inc

By: /s/ Gerardo |. Lope

Gerardo I. Lope:
President and Chief Executive Offic

“OFFICER”

/sl Christina Sternbet

Christina Sternber




Exhibit A
FORM OF RELEASE(1)

1. Release by Officer (the_* Officd, on his/her own behalf, on behalf of any ensitree/she controls and on behalf of his/her descesda
dependents, heirs, executors, administrators, ressigd successors, and each of them, hereby acaged full and complete satisfaction of and rekeasel discharges and covenants not
to sue AMC ENTERTAINMENT HOLDINGS, INC. (* Holding§, AMC ENTERTAINMENT INC., a Delaware corporatiqfi AMCE ,” and collectively with Holdings, the * Company
"), its and their divisions, subsidiaries, parewntsaffiliated corporations, and each of its arxeirtlemployees officers and directors, past andgire and each of them, as well as its and
their assignees and successors (individually atidatively, “ Company Release&s from and with respect to any and all claimsresggnents, obligations, demands and causes of action
known or unknown, suspected or unsuspected, ariihgf or in any way connected, in whole or intpaith the Officer's employment, the terminatidreteof, or any other relationship
with or interest in the Company, including withdiatiting the generality of the foregoing, any clafor severance pay, profit sharing, bonus or sintinefit, pension, retirement, life
insurance, health or medical insurance or any dtivege benefit, or disability, or any other clainagreements, obligations, demands and causesiafidamnown or unknown, suspectec
unsuspected, resulting from or arising out of, role or in part, any act or omission by or on thet pf Company Releasees committed or omitted poithe date of this release
agreement (this “ Agreemef)t including, without limiting the generality ohe foregoing, any claim under Title VIl of the GiRights Act of 1964, the Americans with Disab#ii Act,
the Family and Medical Leave Act, or any other fadlestate or local law, regulation or ordinancegvided, however, that the foregoing release does not apply tocdatigation of the
Company to the Officer pursuant to the benefits tduthe Officer in connection with the executioatelivery of this Release Agreement pursuants¢her employment agreement with
AMCE dated as of April 7, 2009 by and between tenPany and the Officer. In addition, this releasegdnot cover any claim that cannot be releasedeatter of applicable law.

2. Waiver of Civil Code Section 1542This Agreement is intended to be effective asreegal release of and bar to each and every cijreement, obligation,
demand and cause of action hereinabove specifaié¢tvely, the “ Claims'). Accordingly, the Officer hereby expressly wasvany rights and benefits conferred by Section 14Be
California Civil Code as to the Claims. Section 284 the California Civil Code provides:

“A GENERAL RELEASE DOES NOT EXTEND TO A CLAIM WHICHTHE CREDITOR DOES NOT KNOW OR SUSPECT TO EXISTH\S OR HER FAVOR
AT THE TIME OF EXECUTING THE RELEASE, WHICH IF KNOW BY HIM OR HER MUST HAVE MATERIALLY AFFECTED HIS QR HER SETTLEMENT
WITH THE DEBTOR.”

The Officer acknowledges that he/she later mayodiscclaims, demands, causes of action or fadsldition to or different from those which the O&icmow knows or believes to exist
with respect to the subject matter of this Agreenaer which, if known or suspected at the timexafoaiting this Agreement, may have materially a#ddts terms. Nevertheless, the
Officer hereby waives, as to the Claims, any claidesnands, and causes of action that might ariseresult of such different or additional claimepthnds, causes of action or facts.

(1) Subject to revision to the extent advisableebdamn changes in law or legal interpretation.




3. ADEA Waiver. The Officer expressly acknowledges and agredsthantering into this Agreement, he/she is wajvamy and all rights or claims that he may
have arising under the Age Discrimination in Emphant Act of 1967, as amended, which have ariseor defore the date of execution of this Agreeme&he Officer further expressly
acknowledges and agrees that:

(@) In return for this Agreement, he will receive catesiation beyond that to which he/she would have leeditled had he/she not entered into this Agregme
(b) He/She is hereby advised in writing by this Agreatite consult with an attorney before signing thggeement;
(c) He/She was given a copy of this Agreement on [ , 20 ]and informed that he/blae twenty-one (21) days within which to consiter Agreement; and

(d) He/She was informed that he/she has seven (7)fdigwing the date of execution of the Agreementvinich to revoke the Agreement.

4. No Transferred Claims The Officer represents and warrants to the Compizat he/she has not heretofore assigned orféraied to any person other than the
Company any released matter or any part or pottiereof.(2)

The undersigned has read and understand the carssgiof this Agreement and voluntarily sign iteTimdersigned declares under penalty of perjurgutieg laws of
the State of [Delaware] that the foregoing is taune correct.

EXECUTED this day of 20 ,at County, [State].

“Officer”

Name
Acknowledged and agree
AMC ENTERTAINMENT HOLDINGS, INC., on behalf of it$fand its divisions,

subsidiaries, parents, and affiliated companiest @ad present, and each of th

By:

Name:
Title:

(2) Company reserves the right to request a sepeghlase from the Officer's spouse at the timexetcution.

2




Exhibit 10.29

ANNUAL INCENTIVE COMPENSATION PROGRAM
CONTINUING STRUCTURE

AMC Entertainment Holdings, Inc. (along with allitd subsidiaries, the “Corporation”) shall havefamual Incentive Compensation Program (“AlIP”) stured as set forth below. The
AIP shall automatically be continued for each @& @orporation’s fiscal years until terminated orised by the Compensation Committee.

1. Structure: Each participant shall have an incentive at talpgeed upon a percentage of his or her base g#h@r§incentive at Target”). The Incentive at etrshall be allocated
between (i) a component paid out based upon at&ihof the Company Performance Target (definedvietiuring the applicable fiscal year (the “Comp&@gmponent”) and (i) a
component paid out based on the participant’s aehient of individual Key Performance Metrics witlpsrvisory discretion during the applicable fisgadr (the “Individual
Component”).

2. Participation:

a. Named Executive Officers: The Corporation’s Named Executive Officers (aedrined pursuant to SEC Rules), shall particifratee AIP at the following Incentive at
Target levels and allocations:

Target Mix
Name Position (% of Salary) Company/Individual
Gerry Lopez President & CEC 10C% 100/0
Craig Ramse' EVP & Chief Financial Office 70% 100/0
John McDonalc EVP, US Operation 70% 80/20
Elizabeth Franl EVP, Chief Content & Programming Offic 65% 60/40
Mark McDonald EVP, Developmen 65% 60/40

b.  Other Employees: All other participants along with their IncentiveTearget level and allocation shall be determineithe discretion of the CEO in consultation witle BVP
Human Resources.

3. Payout: Unless provided otherwise in a written agreemettt thie employee, an employee must remain emplogdtelast day of the applicable fiscal year telhgible for any
payout under the AIP and employees hired afteb#ggnning of the applicable fiscal year shall hehair payouts prorated.

a. Company Component: The Company Component payout shall be deterntiasdd upon the attainment as certified by the Casgion Committee of the Company
Performance Target.

i. Company Performance Target: The Company Performance Target (adopted pursa&ection 10 of the Corporation’s 2013 Equity Imidee Plan) shall be the
Adjusted EBITDA (as defined in the Corporation’spprovided for in the Corporation’s annual fingagerformance plan for the applicable fiscal yasmapproved by
the Board of Directors (the “Financial Plan”). T@empany Performance Target shall increase or deerey 2.6% for each 1% variance in industry atteoe as
compared to the assumed level of industry atterelanderlying the Financial Plan, up to a maximurb%fvariance in industry attendance (the “Industitendance
Adjustment”).

ii. Payout Scale The Company Component payout shall be on a ssadet forth on the chart below (payout for penfamce that falls between two stated levels shall be
determined by linear interpolation):

% of Company Performance

Target Achieved Company Component Payou
80% (or lower) 0%
90% 50%
100% 100%
110% 15C%

120% (or higher 20C%




iii. Supplemental Net Income Threshold for the CEO & CFO The Compensation Committee shall have discretidh wigard to the CEO and CFO to reduce the
Company Component Payout as provided above invitiet ¢he Corporation fails to achieve at least 8&%e net income provided for in the FinancialrP(ehe “Net
Income Threshold”). Determination of achievemefthe Net Income Threshold shall be made by the @amation Committee, but shall exclude the impefctse
following:

1. Gains or losses from the Corporation’s investmemMational Cinemedia LLC, including gains or losfresn the sale or disposition of all or a portidrtiee
Corporation’s ownership interest (including as-cemed shares of National Cinemedia, Inc.) or frafjustments due to changes in the underlying valukee
shares of National Cinemedia, Inc.

2. Losses from discontinued Canadian operations.

3. Expenses related to mergers and acquisitions apgroy the Board.

4.

Gains or losses from Board approved refinancindettt obligations related to acquisition activityd&nr resulting in lower outstanding debt or cagkriest
expense.

5. Gains or losses from one time significant or unuaens, subject to Compensation Committee revied @pproval.

b.  Individual Component: The Individual Component payout shall be detegdias follows:

i. Named Executive Officers: The payout shall be determined by the Compens&@mmittee in consultation with the CEO.
ii. Other Participants: The payout shall be determined by each partitipanpervisor subject to parameters establisheti&yEO in consultation with the SVP Human
Resources.
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Exhibit 21

AMC ENTERTAINMENT HOLDINGS, INC. AND SUBSIDIARIES
(AND JURISDICTION OF ORGANIZATION)

AMC Entertainment Holdings, Inc. (Delawai
AMC Entertainment Inc. (Delawar:
American Mult-Cinema, Inc. (Missouri
AMC Card Processing Services, Inc. (Arizo
AMC License Services, Inc. (Kans¢
AMC ITD, Inc. (Kansas
Loews Kaplan Cinema Associates Partnership (£
AMC Interchange Ventures ULC, (British Columb
AMC Theatres of Canada, Inc. (New Brunswi
AMC Theatres of U.K. Limited (United Kingdon
Centertainment Development, Inc. (Delaw:
Club Cinema of Mazza, Inc. (District of Columb
Loews Citywalk Theatre Corporation (Californ
Citywalk Big Screen Theatres (California) (50
Midlands Water Association (lllinois
AMC Concessionaire Services of Florida, LLC (Fla)
Digital Cinema Distribution Coalition, LLC (Delaway (15.45%.
Digital Cinema Implementation Partners, LLC (Delag)a(33.3%)
National CineMedia, LLC (Delaware) (14.96'
AC JV, LLC (Delaware) (32%
Open Road Releasing, LLC (Delaware) (5(
Rave Reviews Cinemas, L.L.C. (Delawa
Universal Cineplex Odeon Joint Venture (Florida)%§
Wanda AMC Releasing, LLC (Delawai
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Exhibit 23.1
Consent of Independent Registered Public Accountingirm

The Board of Directors and Stockholders
AMC Entertainment Holdings, Inc.:

We consent to the incorporation by refeeeincthe registration statement (No. 333-192912fom S-8 of AMC Entertainment Holdings, Inc. ofr@aport dated March 10, 2015,
with respect to the consolidated balance sheeAdW Entertainment Holdings, Inc. as of DecemberZ114 and 2013, and the related consolidated séatisnof operations,
comprehensive income (loss), stockholders' eqaityg, cash flows for the years ended December 3% 80d 2013, the period August 31, 2012 to Decer@beP012, and the 22-week
period ended August 30, 2012, and the effectiveaksgernal control over financial reporting as@écember 31, 2014, which report appears in thedéer 31, 2014 annual report on
Form 10-K of AMC Entertainment Holdings, Inc.

Our report dated March 10, 2015 containexglanatory paragraph that states that as a m@fsalthange of control, effective August 30, 202, consolidated financial information
after August 30, 2012 is presented on a differest basis than that for the period before the chafigontrol and, therefore, is not comparable.

/sl KPMG LLP

Kansas City, Missouri
March 10, 2015
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Exhibit 23.2
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by refeesincRegistration Statement No. 333-192912 on Fe+éhof AMC Entertainment Holdings, Inc. of our repdated March 9, 2015, relating
to the financial statements of National CineMediaC, appearing in the Annual Report on Form 10-KAMC Entertainment Holdings, Inc. for the year etidi@cember 31, 2014.

/sl Deloitte & Touche LLF

Denver, Colorado
March 9, 201t
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Exhibit 23.3
Consent of Independent Auditor

We consent to the incorporation by refeeeincthe registration statement on Form S-8 (Fite 383-192912) of AMC Entertainment Holdings, lo€our report dated February 18,
2015, on our audits of the consolidated finandi@lesnents of Digital Cinema Implementation Partnek<C and Subsidiaries as of December 31, 2014281 and for each of the three
years in the period ended December 31, 2014, wijgbrt is included in the Form -K of AMC Entertainment Holdings, Inc. for the yeemded December 31, 2014.

/sl CohnReznick LLF
March 10, 2015
Roseland, New Jerst
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Exhibit 23.4
Consent of Independent Registered Public Accountingirm

The Board of Directors and Members
Open Road Releasing, LLC:

We consent to the incorporation by refeeeincthe registration statement (No. 333-192912fform S-8 of AMC Entertainment Holdings, Inc. ofr@aport dated March 6, 2015,
with respect to the consolidated balance sheeBpeh Road Releasing, LLC as of December 31, 2082803, and the related consolidated statemerdpafitions, changes in
members' deficit, and cash flows for the each efytbars in the three-year period ended Decembett3H, which report appears in the December 314 2@hual report on Form 10-K of
AMC Entertainment Holdings, Inc.

/sl KPMG LLP

Los Angeles, California
March 10, 201t
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EXHIBIT 31.1
CERTIFICATIONS
I, Gerardo I. Lopez, certify that:
1. | have reviewed this annual report on Form 16l AMC Entertainment Holdings, Inc.;
2. Based on my knowledge, this report does not cortaynuntrue statement of a material fact or omététe a material fact necessary to make the stasrmade, in light of the
circumstances under which such statements were,matimisleading with respect to the period covéngthis report;
3. Based on my knowledge, the financial statementsotimer financial information included in this repdairly present in all material respects theafigial condition, results of
operations and cash flows of the registrant aarad,for, the periods presented in this report;
4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined thamge Act Rules 13a-15(e) and
15d-15(e)) and internal control over financial repg (as defined in Exchange Act Rules 13a-15¢f) 45d-15(f)) for the registrant and have:
a) Designed such disclosure controls and procedarecaused such disclosure controls and procedaige designed under our supervision, to enbatentaterial

information relating to the registrant, including consolidated subsidiaries, is made known toyusthers within those entities, particularly durithg period in which this
report is being prepared;

b) Designed such internal control over finanoggdarting, or caused such internal control overrfaial reporting to be designed under our supemidio provide reasonable
assurance regarding the reliability of financigdaging and the preparation of financial statemémt&xternal purposes in accordance with geneealepted accounting
principles;

c) Evaluated the effectiveness of the registrantslaisire controls and procedures and presentedsimetport our conclusions about the effectivendésbendisclosure contro

and procedures, as of the end of the period cougrehis report based on such evaluation; and

d) Disclosed in this report any change in the regigisanternal control over financial reporting tleaturred during the registrant's most recent figaarter (the registrant's
fourth fiscal quarter in the case of an annual rggbat has materially affected, or is reasonéikidy to materially affect, the registrant's imeit control over financial
reporting; and

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiorterhal control over financial reporting, to tlegistrant's auditors and the audit
committee of registrant's board of directors (aispas performing the equivalent functions):
a) All significant deficiencies and material weakges in the design or operation of internal cbotrer financial reporting which are reasonablelikto adversely affect the
registrant's ability to record, process, summaaize report financial information; and
b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant's internal control ofieancial reporting.
Date: March 10, 2015 /sl GERARDO |. LOPEZ

Gerardo |. Lopez
Chief Executive Officer, Director and Presid:

1
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EXHIBIT 31.2
CERTIFICATIONS
I, Craig R. Ramsey, certify that:
1. | have reviewed this annual report on Form 16l AMC Entertainment Holdings, Inc.;
2. Based on my knowledge, this report does not cortaynuntrue statement of a material fact or omététe a material fact necessary to make the stasrmade, in light of the
circumstances under which such statements were,matimisleading with respect to the period covéngthis report;
3. Based on my knowledge, the financial statementsotimer financial information included in this repdairly present in all material respects theafigial condition, results of
operations and cash flows of the registrant aarad,for, the periods presented in this report;
4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined thamge Act Rules 13a-15(e) and
15d-15(e)) and internal control over financial repg (as defined in Exchange Act Rules 13a-15¢f) 45d-15(f)) for the registrant and have:
a) Designed such disclosure controls and procedarecaused such disclosure controls and procedaige designed under our supervision, to enbatentaterial

information relating to the registrant, including consolidated subsidiaries, is made known toyusthers within those entities, particularly durithg period in which this
report is being prepared;

b) Designed such internal control over finanoggdarting, or caused such internal control overrfaial reporting to be designed under our supemidio provide reasonable
assurance regarding the reliability of financigdaging and the preparation of financial statemémt&xternal purposes in accordance with geneealepted accounting
principles;

c) Evaluated the effectiveness of the registrantslaisire controls and procedures and presentedsimetport our conclusions about the effectivendésbendisclosure contro

and procedures, as of the end of the period cougrehis report based on such evaluation; and

d) Disclosed in this report any change in the regigisanternal control over financial reporting tleaturred during the registrant's most recent figaarter (the registrant's
fourth fiscal quarter in the case of an annual rggbat has materially affected, or is reasonéikidy to materially affect, the registrant's imeit control over financial
reporting; and

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiorterhal control over financial reporting, to tlegistrant's auditors and the audit
committee of registrant's board of directors (aispas performing the equivalent functions):
a) All significant deficiencies and material weakges in the design or operation of internal cbotrer financial reporting which are reasonablelikto adversely affect the
registrant's ability to record, process, summaaize report financial information; and
b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant's internal control ofieancial reporting.
Date: March 10, 2015 /sl CRAIG R. RAMSEY

Craig R. Ramsey
Executive Vice President and Chief Financial Offi
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EXHIBIT 32.1
CERTIFICATION OF PERIODIC REPORT

The undersigned Chief Executive Officemetor and President and Executive Vice PresidestCGhief Financial Officer of AMC Entertainment Hoigs, Inc. (the "Company"),
each hereby certifies, pursuant to Section 906®&arbanes-Oxley Act of 2002, 18 U.S.C. Sectidd01hat:

1) the Annual Report on Form 10-K of the Comp#mythe year ended December 31, 2014 (the "Repfuily) complies with the requirements of Sectior{(d@3r 15(d) of the
Securities Exchange Act of 1934 (15 U.S.C. 78m8u(d)); and

2) the information contained in the Report faphgesents, in all material respects, the finarealdition and results of operations of the Company.
Dated March 10, 2015

/sl GERARDO |. LOPEZ

Gerardo |. Lopez
Chief Executive Officer, Director and Presid:

/sl CRAIG R. RAMSEY

Craig R. Ramsey
Executive Vice President and Chief Financial Offi

[A signed original of this written statement regudrby Section 906 has been provided to AMC Entertent Holdings, Inc. and will be retained by AMCté&mainment Holdings, Inc. and
furnished to the Securities and Exchange Commissidts staff upon request.]
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