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Please see statement regarding forward
looking statements on the following page
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product introductions. Forward-looking statements are subject to known and unknown risks and 
uncertainties and are based on assumptions that may prove to be incorrect, which could cause actual 
results to differ materially from those expected or implied by the forward-looking statements. Factors 
which may cause actual results to differ include the continued market adoption of our products, our 
ability to successfully anticipate market needs and opportunities, our timely development of new 
products and features, any loss or delay of expected purchases by our largest end-customers, our ability 
to attract and retain new end-customers, continued growth in markets relating to network security, our 
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statements in this letter are based on information available to the company as of the date hereof. We 
disclaim any obligation to update information contained in these forward-looking statements whether as 
a result of new information, future events, or otherwise.
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SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-K
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FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K contains forward-looking statements made pursuant to the provisions 
of Section 21E of the Securities Exchange Act of 1934. These forward-looking statements are based on 
management’s current expectations and beliefs, including estimates and projections about our industry. The 
following discussion and analysis contains forward-looking statements within the meaning of the Private 
Securities Litigation Reform Act of 1995. The words “believe,” “may,” “will,” “potentially,” “estimate,” 
“continue,” “anticipate,” “intend,” “could,” “would,” “project,” “plan” “expect,” and similar expressions 
that convey uncertainty of future events or outcomes are intended to identify forward-looking statements.

These forward-looking statements include, but are not limited to, statements concerning the following:

• our ability to maintain an adequate rate of revenue growth;

• our ability to successfully anticipate market needs and opportunities;

• our business plan and our ability to effectively manage our growth;

• costs associated with defending intellectual property infringement and other claims;

• loss or delay of expected purchases by our largest end-customers;

• our ability to attract and retain end-customers;

• our ability to further penetrate our existing customer base;

• our ability to displace existing products in established markets;

• our ability to expand our leadership position in next-generation application delivery and server load 
balancing solutions;

• continued growth in markets relating to network security;

• our ability to timely and effectively scale and adapt our existing technology;

• our ability to innovate new products and bring them to market in a timely manner;

• our ability to expand internationally;

• the effects of increased competition in our market and our ability to compete effectively;

• the effects of seasonal trends on our results of operations;

• our expectations concerning relationships with third parties;

• �����������	
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�����������������
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• 
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research and development teams;

• variations in product mix or geographic locations of our sales;

• �������	
���	��������������������������

• increased cost requirements of being a public company and future sales of substantial amounts of our 
common stock in the public markets;

• the cost and potential outcomes of existing and future litigation;

• our ability to maintain, protect, and enhance our brand and intellectual property; and

• future acquisitions of or investments in complementary companies, products, services or technologies.



.

These forward-looking statements are subject to a number of risks, uncertainties, and assumptions, 
including those described in Item 1A Risk Factors and elsewhere in this Annual Report on Form 10-K. Moreover, 
we operate in a very competitive and rapidly changing environment, and new risks emerge from time to time. 
It is not possible for our management to predict all risks, nor can we assess the impact of all factors on our 
business or the extent to which any factor, or combination of factors, may cause actual results to differ materially 
from those contained in any forward-looking statements we may make. In light of these risks, uncertainties, 
and assumptions, the forward-looking events and circumstances discussed in this Annual Report on Form 10-K 
may not occur and actual results could differ materially and adversely from those anticipated or implied in the 
forward-looking statements.

The forward-looking statements in this report speak only as of the time they are made and do not necessarily 
�������
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statements, whether as a result of new information, future event, or for any other reason. However, readers 
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����������������	��������	������
�������
����	��
��������
����
���
����������������
���	����
��	����	�������
Securities and Exchange Commission.

As used herein, “A10 Networks,” the “Company,” “we,” “our,” and similar terms include A10 Networks, 
Inc. and its subsidiaries, unless the context indicates otherwise.
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PART I.

BUSINESS
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Trends Driving Continued Evolution of Application Networking
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• Increased Adoption of Cloud Computing Applications!
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• Rapid Growth of Internet-Connected Devices and the Exhaustion of the Existing IP Address 
Space!
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• Rapid growth of SSL and encrypted applications!
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• Increasing Risk from Cyber Security Threats!
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• Exponential Growth in Data Center Speeds!
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Need for Next-Generation High Performance Application Networking and Security
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• Platform to Provide Broad Application Extensibility!
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• Sophisticated Security Functionality!
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• Ability to Accommodate a Variety of IT Delivery Models!
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• Predictable Operational Performance!
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Our Advanced Core Operating System Platform

ACOS Scalable Symmetrical Multi Processing Platform!
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• High Performance and Intelligent Network I/O Processing!
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• Optimized Application Networking and Security!
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Other ACOS Technologies!
  :G�
 �����%����	�
 �
 ����	�
 ��
 ��	�
 �	�������	�
 ��
 %��1��	
 �
 ���

	�1�����	��
���
�	1	��%���
;��	�
��B
�%%��������
�	��������
����������
���������*

• aFleX Scripting!
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• ADP!
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Application Networking and Security Solutions
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Application Delivery Controller!
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Carrier Grade Networking!
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Threat Protection System!
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Convergent Firewall!
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Thunder Series!
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Centralized Management Solution
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ITEM 1A. RISK FACTORS

Investing in our common stock involves a high degree of risk. You should carefully consider the risks and 
uncertainties described below, together with all of the other information contained in this report, and in our 
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risks and uncertainties that we are unaware of, or that we currently believe are not material, may also become 
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results, and prospects could be materially harmed. In that event, the trading price of our common stock could 
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If we do not successfully anticipate market needs and opportunities or if the market does not continue to 
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Reliance on shipments at the end of the quarter could cause our revenue for the applicable period to fall 
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A limited number of our end-customers, including service providers, make large and concentrated purchases 
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We have been and are, or in the future may be, a party to litigation and claims regarding intellectual 
property rights, resolution of which has been and may in the future be time-consuming, expensive and 
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We face intense competition in our market, especially from larger, well-established companies, and we may 
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Some of our large end-customers demand favorable terms and conditions from their vendors and may request 
�����
 �����������'
 ��
 �
 ����
 ��
 ����
 ����
 ���	����
 ��
 �����
 ��	+���������&
 �
 ���
 �!���
 ��
 �����
 ��	

���	������
����
���
��(�
��
�	(����
������
��
���
��������'

���	
��
���
����	
	���������	��
�1	
����������
%��������
%��	�
����
������������
�1	
�	$�	��	�
����

��
���
�	�	�1	�
���	
��1�����	
�	���
���
�����������
���������
���	�
%���	�
���
�	
��%������
%��1��	!
 �
�	

�		�
 ��
 �	��
 %�������
 ��
 ���
 �����
 ��
 	���������	��
 �	
 ���
 ���		
 ��
 �	�	
 �	���
 ���
 �����������
 ���
 ���

������	
�	���
���
�	���	
���
�����
������
���
�1	
��
��1	��	
	��	��
��
���
�����	��!
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If we are not able to maintain and enhance our brand and reputation, our business and operating results may 
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Adverse general economic conditions or reduced information technology spending may adversely impact 
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We are dependent on third-party manufacturers, and changes to those relationships, expected or unexpected, 
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Because some of the key components in our products come from limited sources of supply, we are susceptible 
to supply shortages or supply changes, which could disrupt or delay our scheduled product deliveries to our 
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Real or perceived defects, errors, or vulnerabilities in our products or services or the failure of our products 
or services to block a threat or prevent a security breach could harm our reputation and adversely impact our 
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Our use of open source software in our products could negatively affect our ability to sell our products and 
���1���
��
��
��������
����!�����'

0	
�����%����	
�%	�
�����	
�������	
���
��
�	
;���,
�%	������
����	�
�	��	�
����
���
%�������!
0	
�	�	����

��%�	�	��	�
 �
 ������
 �%	�
 �����	
 ��	
 %������
 ���������
 �����	�
 ����	���	�
 ���
 ��	
 ��
 �%	�
 �����	
 �������	

���
�����	��
%���	��	�
 ���
�%%��1��
��
 ���
��	!
0	
�1	
�	1	��%	�
���
 ��%�	�	��	�
���
�%	�
�����	
%�����	�

���������
 ��
 ��������
%������	V
��	1	��
�	��
%������	�
 ��
 ���
 ��	�
 ��	
 ���/	��
 ��
 ����	�
�	����	
 �	�	
 ��
 �����	

�	%���	�
 ���	
 ���
 ��
 �	
 ���	�%�	������
 ��
 ���	����
 �	���
 ��
 ����
 �%	�
 �����	
 ���	��	�!
0	
 ��	
 ��
 �	
 %���	��

��
�	1�	����
���
�%	�
�����	
��	
���
���
���%�����	
���
�%	�
�����	
 ���	��	�
���
 ��%�	�	�����
�	�	�������

���
����	�
�	�	�����
��
���%��
���
�	
�%	�
�����	
���	��	�
�	���	�
�	�	��!
0	
������
�������		
���
���
��	

��
 �%	�
 �����	
 �������	
 ��
 �		��
 ���
 ����
 �	�
 �����	�
 	��	���1	��
 ���
 ���
 ���	��	�
 �����	��
 %��%��	�
 ���O��

���%�����
���
�%%������	
�%	�
�����	
���	��	�!
0	
���
���	
�	���
������
��
����
%����	�
�		����
��
	�����	
�	��

���	��	�����
%��%	���
 �����
 �	���	�
 ��
���
��	
��
 ���
�%	�
�����	
 �������	!
3�����	
 ��
��	$���	��
�����	
�%	�

�����	
���	��	
���%�����	
���
���
��	
��
�%	�
�����	
�������	
���
�	����
��
��������%��	�
�����������
�	�������

���
%�������
���
�	�1��	��
���
��
�
�	$���	�	��
���
�	
���	��	
%��%��	����
%�������
��
���
%�������
��
�	�1��	�

��
����1�����	
�	����
���
�	
���	
�1������	
�����	
���	
���
������������
��
�	��1���1	
�����
�	
��	��	�
���	�

�%���
�����%�������
��
�����
�%	�
�����	
�������	�
���
�	
���	��	
���
������������
��
�	��1���1	
�����
���	�
�	

�	���
��
�	
%���������
�%	�
�����	
���	��	
���O��
���
�	
�	�	����
�	
���	��	�
%�������
��
�	�1��	��
���
�����

�	�����
���
	,��%�	�
��
�
����
��
���	��	�����
%��%	���
������
��
�	���
��
%��1�����
���
%�������
���
�	�1��	�!
3���

���	
��
���	�
�	�	
�1	
�		�
������
�������
���%���	�
���
���������	
��
��	
�����%����
�%	�
�����	
�������	
��

�	��
%�������
���
�	�1��	��
���	�����
���
�	
�%	�
�����	
�������	
��
���
�����������
���
�	
%�������
��
�	�1��	�

�������	�
����
%����	�6
%��	���
��
��%�������
��
���
�	
���%���	�6
������������
��
��	
��
�	
�%	�
�����	
�������	

��	�
���
���%��
���
�	
�	���
��
�	
�%%������	
�%	�
�����	
���	��	�!
F�	
��
�	�����
�%	�
�����	
�������	
���

�	��
��
��	��	�
�����
���
��	
��
�������	�
�����%����
����	�����
�������	�
��
�%	�
�����	
���	�����
�	�	�����
��

���
%��1��	
��������	�
��
��������
��
�	
������
��
���
�%	�
�����	
�������	!
3���
���	
��
���	�
�	�	
�1	
�		�

������
�������
���%���	�
���
��	
�%	�
�����	
�������	
��
�	��
%��������
����	�����
�	
���	���%
��
�����
��

���
�%	�
�����	
�������	!
 �
�
�	�����
�	
�����
����
�	
���/	��
��
�����
��
%����	�
��������
���	���%
��
�����
��

���
�	
�	��	1	
��
�	
�%	�
�����	
�������	
���
��
����	�����
���
����
��
��	
���
�������	
��
���
%�������!
��

���
���
������
�	�	
���	��	�
�������
���
�	
�����
�	
�	$���	�
��
�����
����������
�	���
	,%	��	�
�	�	�����
�������

���
�
�����!
3���	��
 ��
���
�	�	��	�
��
���
�
�����
�	�	
���
����	������
�	
�����
�	�
���
	,��%�	�
���/	��
 ��

����������
�����	��
�	
�	$���	�
��
�		�
���	��	�
����
����
%����	�
��
���	�
��
�������	
���	����
���
%�������
���

�	�1��	�
������
����������
���
����
%����6�
���	��	�����
%��%	���
������
�	
�	$���	�
��
�	�	����		�
���
%�������

���
�	�1��	��
��
�	
�	$���	�
��
����������	
������
�1������	
���
%�������
���
�	�1��	�
��
�	�	����		����
������

�	
�����%���	�
��
�
���	��
��
����	�����
�����!
4	
�		�
��
	����	
��
�	�	
��
��	�
�	�	��	�
�����
����	��	
���

�����
��
��	����	
��1	��	��
���	��
���
�����	���
�%	������
�	�����
���
��������
���������!

Our products must interoperate with operating systems, software applications and hardware that are 
developed by others and if we are unable to devote the necessary resources to ensure that our products 
interoperate with such software and hardware, we may fail to increase, or we may lose market share and we 
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Failure to prevent excess inventories or inventory shortages could result in decreased revenue and gross 
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Our sales cycles can be long and unpredictable, primarily due to the complexity of our end-customers’ 
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Our ability to sell our products is highly dependent on the quality of our support and services offerings, and 
our failure to offer high-quality support could have a material adverse effect on our business, revenue and 
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We depend on growth in markets relating to network security, management and analysis, and lack of 
growth or contraction in one or more of these markets could have a material adverse effect on our results of 
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Our business and operations have experienced rapid growth in recent periods, and if we do not effectively 
manage any future growth or are unable to improve our controls, systems and processes, our operating 
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We may not be able to sustain or develop new distributor and reseller relationships, and a reduction or delay 
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The terms of our credit facility could restrict our operations, particularly our ability to respond to changes in 
���
��������
��
��
����
�������	
�������'

G��
��	���
��������
��������
�
����	�
��
�	�������1	
��1	�����
���
��%��	
�%	������
���
��������
�	����������

��
���
���������
�	����������
��
���
�������
��
���	
�������
���
���
�	
��
���
�	��
���	�	���!
G��
��	���
��������

�	$���	�
 ��
 ��
 �������
 �%	���	�
 ��������
 ��1	�����!
 ��
 �	
 %����
 �	
 �	�	
 ���
 ��
 ���%�����	
 ���
 ��	
 ��
 �	

��1	�����
��
��	
��������
���
�	�	
���	
��
������
�
���1	�
����
���
�	��	��
�	�������
�	
�������%�����	!
G��




'�

�������
��
�		�
���	
��������
��1	�����
���
�	
���	��	�
��
	1	���
�	����
���
��������
���
�	
���
���
�	
���	
��

�������	
��
�		�
���	
��1	�����
��
������
���1	��
��
�	
����
��
�		�
�
��1	����!
F%��
�	
������	��	
��
��
	1	��

of default, our lenders could elect to declare all amounts outstanding under the credit facility to be immediately due 
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We are exposed to the credit risk of our distribution channel partners and end-customers, which could result 
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We may need to raise additional funds in future private or public offerings, and such funds may not 
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Sales of substantial amounts of our common stock in the public markets, or the perception that such sales 
might occur, could reduce the price that our common stock might otherwise attain and may dilute your voting 
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We are an emerging growth company, and any decision on our part to comply only with certain reduced 
disclosure requirements applicable to emerging growth companies could make our common stock less 
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If securities or industry analysts do not publish research or reports about our business, or publish inaccurate 
or unfavorable research reports about our business, our share price and trading volume could decline.
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Our charter documents and Delaware law could discourage takeover attempts and lead to 
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our business or our bylaws, which may inhibit the ability of an acquirer to effect such amendments to 
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Proceeds received from the sale of our capital stock may be used for general corporate purposes, and we may 
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ITEM 3. LEGAL PROCEEDINGS
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included elsewhere in this document. In addition to historical information, the discussion below contains certain 
forward-looking statements that involve risks and uncertainties. These forward-looking statements include, 
but are not limited to, those matters discussed under the heading “Forward-looking Statements.” Our actual 
results could differ materially from those anticipated by these forward-looking statements due to various factors, 
including, but not limited to, those set forth under Item 1A. Risk Factors in this Annual Report on Form 10-K 
and elsewhere in this document.
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Research and Development
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Interest Income and Other Income (Expense), Net
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Provision for Income Taxes
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Statements of Cash Flows
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Cash Flows from Operating Activities
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Cash Flows from Investing Activities
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Cash Flows from Financing Activities
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Contractual Obligations
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Multiple-Element Arrangements
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 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > &-.���& > &I?�-I�
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�	1	��	*
7�������
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > &'I�'�& > &'���I? > &&.����
�	�1��	�! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ?��?�� ����.& .-�?-'

4����
�	1	��	
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! &-I�-�� &B-���B &�&�B'I
:���
��
�	1	��	*

7�������
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ''��-? '&��I� .��.I�
�	�1��	�! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! &��?B. &&�I�' I�&&.

4����
����
��
�	1	��	
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �I�B?I �.�-'B ''�'-?
J����
%����! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! &���&IB &'?��B� &�I�'�.
G%	������
	,%	��	�*

���	�
���
����	����
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! &����'& -?�I'B B��B�?
�	�	���
���
�	1	��%�	�� ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ���I�' �-�-�' ''�'�I
J	�	���
���
������������1	 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! .B���� ..�-'I &����?
;���������
	,%	��	
(�	�	��)
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! .�.�� (.�I'B) &&��.�

4����
�%	������
	,%	��	�
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! &II�?'' &??�I�& &'&�&I�
;���
����
�%	�������
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ('I���?) ('��.B&) (..�I�')
G�	�
	,%	��	�
�	�*
���	�	��
	,%	��	
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! (��-) (&��.I) (&��-�)
���	�	��
�����	
���
��	�
�����	
(	,%	��	)�
�	�! ! ! ! ! ! ! ! ! ! ! (''.) (&�-&�) (.�&&I)

4����
��	�
	,%	��	�
�	�
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! (I�&) (.�-�.) ('�?&')
;���
�	���	
%��1�����
���
�����	
��,	� ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ('-�.IB) (''�.&') (.?���?)
7��1�����
���
�����	
��,	�! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! B�B &���B ?��
Net loss! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > (����'�) > ('��B.�) > (.B��-?)
 ���	����
��
�	�		����	
���1	�����	
%�	�	��	�
�����
��1��	�� — (&�&��) (&�-I.)
Net loss attributable to common stockholders ! ! ! ! ! ! ! ! ! ! ! ! ! > (����'�) > ('��IB�) > (.-��BI)
<	�
����
%	�
���	
�����������	
��
������
��������	��*

E����
���
2����	�
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > (�!?�) > (�!B�) > ('!&�)
0	���	���1	���	
���	�
��	�
��
���%�����
�	�
����
%	�
���	


attributable to common stockholders
Basic and diluted! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ?.��.I �I�?I. -�.?.
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B��&������+���Z ���J������ �������+���Z

Shares Q�����
Preferred 

+���Z Q����� Shares Q�����

Q���������
Paid-in 
��/���

Q����������
��	���

Y����
+���Z�����
V�

#w�����
"��	���6

b���������<�������������� ! ! ! ! — — '��&.. �&�B'B -�.�? — > I��BB > (&&-�-?-) > (&&&�I-.)
�����
���	�
���%	�������


	,%	��	
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
 — — — — — — ��.I. — ��.I.
�������	
��
�	��	�
2
�	�		����	


���1	�����	
%�	�	��	�
������
�	�

��
�������	
�����
��
>��?
 ! ! ! ! I� B-���� — — — — — — —

 ���	����
��
�	��	�
2
�	�		����	

���1	�����	
%�	�	��	�
�����

��1��	��
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — &�-I. — — — — (&�-I.) — (&�-I.)

�������	
��
�	��	�
:
���1	�����	

%�	�	��	�
�����
�%��
	,	����	

��
�	��	�
:
���1	�����	

%�	�	��	�
�����
��������
���

cash ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — — ��B '��&. — — — —

:�����
�����
����	�
���	�

	�%���		
	$����
���	���1	

%�����
�	�
��
��1	��	�
%������! — — — — I.. — &�&B� — &�&B�

M	�����
��
	����
	,	����	
�����

�%������
�	�
��
�	%�����	�
!
!
!
 — — — — ('?) — ?'� — ?'�

Net loss! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — — — — — — — (.B��-?) (.B��-?)
b��������������������������
 ! I� I&��.? '���?- ���B�- &���'. — > &.�&I� > (&�B��?�) > (&'��II�)
�����
���	�
���%	�������


	,%	��	
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
 — — — — — — &.�'�- &.�'�-
 ���	����
��
�	��	�
2
�	�		����	


���1	�����	
%�	�	��	�
�����

��1��	��
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — &�&�� — — — — (&�&��) — (&�&��)

Issuance of common stock in 
����	�����
���
�������
%�����

offering net of offering costs! ! — — — — -���� — &.��.I? — &.��.I?

:��1	�����
��
%�	�	��	�
�����
��

common stock in connection 
���
�������
%�����
���	����
 ! ! ! (I�) (I.��B?) ('���?-) (���B�-) '-�--B & &.B�'.� — &.B�'.�

:�����
�����
����	�
���	�

	�%���		
	$����
���	���1	

%�����
�	�
��
��1	��	�
%������! — — — — .�'�. — ?��B� — ?��B�

M	�����
��
	����
	,	����	
�����

�%������
�	�
��
�	%�����	�
!
!
!
 — — — — (�) — BB& — BB&

Net loss! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — — — — — — — ('��B.�) ('��B.�)
b�������������������������!
 ! — — — — ?&�'BB & > .BI�'�- > (&I&�BI�) > -?��?�
�����
���	�
���%	�������


	,%	��	
!
!
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!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
 — — — — — — &?�I?& — &?�I?&
:�����
�����
����	�
���	�


	�%���		
	$����
���	���1	

%�����
�	�
��
��1	��	�
%������! — — — — .�B�� — ?�.'. — ?�.'.

M	�����
��
	����
	,	����	
�����

�%������
�	�
��
�	%�����	�
!
!
!
 — — — — -� — ��� — ���

Net loss! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — — — — — — — (����'�) (����'�)
b��������������������������
 ! — — — — ?��&B. & > '�&�II? > (..&�I&-) > I���?I
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:��
L���
����
�%	������
����1���	�*
Net loss ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > (����'�) > ('��B.�) > (.B��-?)
 �/����	���
��
�	������	
�	�
����
��
�	�
���
%��1��	�
��
(��	�


��)
�%	������
����1���	�*
2	%�	�������
���
������K����� ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! I�B&? &��&.& B��I�
���������	�
���%	������� ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! &?�I?& &.�'�- ��.I.
J���
��
�	���	�	��
��
�����������
���������
(<��	
�)! ! ! ! ! ! ! — (?�--') —
7��1�����
���
��������
��������
���
���	�
�	�����
! ! ! ! ! ! ! ! .��'& -'� &�BII
G�	�
���
���
��	��
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! (I.) '. .

:���	�
��
�%	������
���	��
���
���������	�*
 �������
�	�	�1���	�
�	�! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! (��-BB) (&B�.I&) (&����-)
��1	�����
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! (�'�) (I�-&�) (I��I-)
7�	%���
	,%	��	�
���
��	�
���	��
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! (���) ('��&B) &��II
 �������
%�����	 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! &�&�- -�' .��-�
 ����	�
���������	�! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ��'�� ?�B.� .�&''
 ����	�
����������
	,%	��	�
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
 ? (?��??) (?�B-B)
2	�	��	�
�	1	��	
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! &���I� &��-I- &'��.�
G�	�! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! &?B (?&�) (-�)

<	�
���
%��1��	�
��
(��	�
��)
�%	������
����1���	�
 ! ! ! '�'-& ('���'I) (.��&'')
:��
L���
����
��1	�����
����1���	�*

7�����	�
��
%��%	���
���
	$��%�	��! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ('��BB) (?�&��) (.�--')
<	�
���
��	�
��
��1	�����
����1���	� ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ('��BB) (?�&��) (.�--')

:��
L���
����
��������
����1���	�*
7���		��
����
�������	
��
������
�����
���	�
	�%���		
	$����


���	���1	
%�����
�	�
��
�	%�����	�
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
 ?��&- B��'� .�'-.
7���		��
����
�������
%�����
���	�����
�	�
��
���	����
�����
 ! ! ! ! ! — &.&��&B (?�?)
7���		��
����
�������	
��
�	��	�
2
�	�		����	
���1	�����	


%�	�	��	�
������
�	�
��
�������	
�����
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — — B-����
7�����%��
%���	���
��
���1	�����	
%���������
���	
��
�	������
��


settlement of litigation! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — — (B�����)
7���		��
����
�	1��1���
��	���
��������
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — — ''�-II
7�����%��
%���	���
��
�	1��1���
��	���
��������
! ! ! ! ! ! ! ! ! ! ! ! ! ! — (.�����) (.�����)
7�����%��
%���	���
��
�	��
����
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! — — (?'&)
7���		��
����
	,	����	
��
���1	�����	
%�	�	��	�
�����
��������
! — — I&'
G�	� ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! .B- (.-B) (.-I)

<	�
���
%��1��	�
��
��������
����1���	� ! ! ! ! ! ! ! ! ! ! ! ?�.-I &�B�B�� .����.
<	�
����	��	
(�	��	��	)
��
���
���
���
	$��1��	���
 ! ! ! ! ! ! ! ! ! ! ! ! ! ?�.&. B&�&&. ('��B�)
:��
���
���
	$��1��	���[�	�������
��
%	����
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! -&�-�� .��B-' .'�I?B
:��
���
���
	$��1��	���[	��
��
%	����
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > -I�&&B > -&�-�� > .��B-'
+�//���������
��
���
��&���
����7�=�&���������
:��
%���
���
�����	
��,	��
�	�
��
�	�����
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > -I� > &�&�I > ?-I
:��
%���
���
���	�	�� ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > &B� > ��' > &�.�I
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+�//���������
��
�����&�%�����
��=�J�
���*�������������*�
Q���J����
�

��1	�����
������	��
��
%��%	���
���
	$��%�	��
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > .�I�� > ��'B- > ��?'I
M	�����
��
	����
	,	����	�
�����
�%�����
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > ��� > BB& > ?��
7�����	�
��
%��%	���
���
	$��%�	��
������	�
��
��������
%�����	


and accrued liabilities! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > �I? > BI > &?B
:��1	�����
��
%�	�	��	�
�����
����
������
�����
 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > — > &.B�'.� > —
 ���	����
��
�	��	�
2
�	�		����	
���1	�����	
%�	�	��	�
����� ! ! ! ! ! ! > — > &�&�� > &�-I.
:����
�	���	�
��
�	
�������
%�����
���	����
������	�
��
��������


%�����	
���
�����	�
���������	� ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > — > B� > &�BB?
�������	
��
���1	�����	
%���������
���	
��
�	������
��
�	���	�	��
��


litigation ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > — > — > B�����
�	�������������
��
�	
���1	�����	
%�	�	��	�
�����
�������
���������


��
����������
%������
��%����
�%��
�	
	,	����	
��
�	
���1	�����	

%�	�	��	�
�����
�������� ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! > — > — > .�&--



B�

A10 NETWORKS, INC. 
Notes to Consolidated Financial Statements

�?���
���/������&�b�
���

�����+��������&�+�*��	�����Q��������*�B�����


Description of Business and Basis of Presentation

 &�
<	�������
���!
(���	�	�
���
���
����������	��
�	
8:��%���9�
8�	9�
8���9
��
8��9)
���
�����%����	�

��
:���������
 ��
 .���
 ���
 �	�����%����	�
 ��
2	�����	
 ��
 .�&�!
0	
 ��	
 	��$����	�	�
 ��
���
 =��	�
 :���������

���
 �1	
 ���������	�
 ����������	�
 ��������
 �	
 �����
 ���������
 ���
 ���
 +���%	!
 G��
 ���������
 	����	

	��	�%���	��
 �	�1��	
 %��1��	���
 0	�
 ������
 ���
 ��1	���	��
 ������K������
 ��
 ���	�	���	�
 �	���	
 ���
 �%����K	

�	
 %	��������	
 ��
 �	��
 ����
 �	��	�
 �%%���������
 ���
 �	���	
 �	��
 ��	���
 �%%���������
 ���
 �������������	
 ����

���	��	��
�	�
���
�	�����
��	���
��
����	!
2�����
.�&��
�	
���	�	�
��		
�������	
���	�
��1���	�
�%%��������

�	��������
 ���
 �	�����
 �	������
 ���������
 ��
 ����	��
 	���������	�
 �		���
 ���������
  %%��������
 2	��1	��

:�������	��
(8 2:9)
��
�%����K	
�	�
���
���������	
�%%��������
%	��������	�
:����	�
J���	
<	�����
 ���	��

4����������
(8:J<9)
��
%��1��	
�	�����
����	��
���
%�������
�����������
�	�1��	�
���
�	�1��	
%��1��	�
�	������

���
4�	��
7���	�����
����	�
(847�9)
���
�	���������	
������1	����
22��
�	������
%���	�����!
G��
���������

��	
�������	���
���
�1������	�
��
1���	��
��
����
�������
���
��
�%����K	�
������	
�%%�����	��
��
�	
�����
��

�������	�
���
��
1������
�%%�����	�!

Basis of Presentation

4	
 �����%������
 ����������	�
 ��������
 ����	�	���
 �1	
 �		�
 %�	%��	�
 ��
 ���������	
 ���
 �	�	�����

���	%�	�
����������
%�����%�	�
��
�	
F���	�
����	�
��
 �	����
(8F!�!
J  79)!
4	
�����%������
����������	�

��������
����	�	���
������	
�	
��������
��
 &�
<	�������
���!�
���
���
�����
���	�
����������	�!
 ��
���	��
���%���
������	�
���
������������
�1	
�		�
	�������	�
��
�������������!

0	
��
��
���%�		���1	
�����	
(����)
��	�
���
���
�	�
�����	
(����)�
	��	
���
���%�		���1	
�����	

(����)
��
�	
���	
��
�	
�	�
�����	
(����)
���
���
%	�����
%�	�	��	�!
7�������
��
�	
����������
�������	
%��1��	�

��
 ���������
��������
:����������
 (8 �:9)
..�
Comprehensive Income�
�	
���
���
 %�	�	��
 ����	�	���
��

���%�		���1	
�����	
(����)
���
�	
%	�����
%�	�	��	�!

Use of Estimates

4	
 %�	%�������
 ��
 �	
 ����������	�
 ��������
 ����	�	���
 ��
 ����������
 ���
 F!�!
 J  7
 �	$���	�
 ��

��
 ���	
 	������	�
 ���
 �����%�����
 ���
 ���	��
 �	
 �������
 �	%���	�
 ��
 �	
 ����������	�
 ��������
 ����	�	���

���
�����%������
���	�!
4��	
	������	�
���
�����%�����
���	��
 ���������
 �	1	��	
 �	���������
���
�	�	��	�

�	1	��	�
 ��������	
 ���
 ��������
 ���������
 ���	�
 �	����
 �	�	�1	�
 1��������
 ��
 ��1	������
 �������	���	�
 ���

�����������
 �����	
 ��,	�
 ���
 �	�	���������
 ��
 ����
 1���	
 ��
 ���������	�
 ���%	�������!
 4	�	
 	������	�
 ��	

���	�
�1������	
��
��
�	
���	
��
�	
����������	�
��������
����	�	���V
�	�	���	�
������
�	�����
�����
����	�
����

�����	�	��6�
	������	�!

Foreign Currency

4	
����������
����	���
��
���
���	���
����������	�
��
�	
F!�!
������!
4�����������
�	�������	�
��
����	���	�

��	�
 ���
 �	
 ����������
 ����	���
 ��	
 �	�	����	�
 ��
 �	
 ����������
 ����	���
 ��
 �	
 �1	���	
 	,����	
 ���	
 ��

	��	��
������
�	
%	����!
 �
�	
	��
��
	��
�	%������
%	�����
���	����
���	��
���
���������	�
��	
�	�	����	�
��
�	

����������
����	���
�����
	,����	
���	�
��
	��	��
��
�	
������	
�		�
���	!
<������	����
���	��
���
���������	�

��	
�	�	����	�
��
���������
	,����	
���	�!
J����
���
����	�
�	���	�
��
�	�	����	�	��
��	
�	����	�
��
���	�	��

�����	
���
��	�
�����	
(	,%	��	)�
�	�
��
�	
:���������	�
����	�	���
��
G%	�������!
0	
�	����	�
>�!�
��������

>.!�
�������
���
>.!&
�������
���	���
	,����	
����
��
%���
��
���	�	��
�����	
���
��	�
�����	
(	,%	��	)�
�	�
��

�	
:���������	�
����	�	���
��
G%	�������
������
�	
�	���
	��	�
2	�	��	�
'&�
.�&��
.�&�
���
.�&'!



B�

A10 NETWORKS, INC. 
Notes to Consolidated Financial Statements

Vendor Business Concentration
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Fair Value Measurement

 ��	��
���
 ���������	�
 �	����	�
��
 ����
1���	
��
�
 �	�������
�����
 ��
 �	
:���������	�
E�����	
�		��
��	

���	����K	�
 ���	�
 �%��
 �	
 �	1	�
 ��
 /����	��
 ��������	�
 ���
 �	
 ��%���
 ��	�
 ��
 �	����	
 �	��
 ����
 1���	�!

3���
1���	
��
�	��	�
��
�	
	,����	
%���	
���
�����
�	
�	�	�1	�
���
��
���	�
��
��
	,��
%���	
���
�����
�	

%���
��
������	�
�
���������
��
�	
%�����%��
��
����
��1�����	���
����	�
���
�	
���	�
��
���������
��
��
���	���

�����������
 �	��		�
 ����	�
 %������%����
 ��
 �	
 �	����	�	��
 ���	!
 M��������
 �	���$�	�
 ��	�
 ��
 �	����	

����
 1���	
 ����
 ��,���K	
 �	
 ��	
 ��
 ���	�1���	
 ��%���
 ���
 ������K	
 �	
 ��	
 ��
 �����	�1���	
 ��%���!
 4	

����������1	
�������	
��
����
1���	
�	����	�	���
	�������	�
�
��		���	�
����
1���	
�	�����
���
���������	
��

����
1���	
�	����	�	���
��
�������*

Level I[��%���
��	
����/���	��
$���	�
%���	�
��
����1	
����	��
���
��	������
���	��
��
���������	�
��
�	

�	����	�	��
���	V

Level II[��%���
��	
���	�1���	�
����/���	�
$���	�
%���	�
��
����1	
����	��
���
�������
���	��
��
���������	��

����/���	�
$���	�
%���	�
���
 ��	������
��
�������
���	��
��
 ���������	�
 ��
����	��
 ���
��	
���
����1	�
��

��	�
��%���
���
��	
���	�1���	
��
���
�	
����������	�
��
���	�1���	
����	�
����
���
�������������
�	

����
�	��
��
�	
�	���	�
���	��
��
���������	�V
���

Level III[F����	�1���	
��%���
���
��	
����������
��
�	
�	����	�	��
��
�	
����
1���	
��
�	
���	��
��

���������	�
���
��	
��%%���	�
��
�����	
��
��
����	�
����!

 �
��
2	�	��	�
'&�
.�&�
���
.�&��
���
��������
 �������	���
 	����	��
 �������
 ��
;	1	�
 �
 ���	��!
;	1	�
 �

���	��
������	
����
��$���
���	�
����	�
�����
���
��	
������	�
��
���
���
���
	$��1��	���!

Accounts Receivable and Allowance for Doubtful Accounts
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Property and Equipment, Net
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Multiple-Element Arrangements
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Shipping and Handling
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Warranty Costs
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Recent Accounting Pronouncements
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Lease Obligations and Other Commitments
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Equity Incentive Plans

2008 Plan
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2014 Equity Incentive Plan
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2014 Employee Stock Purchase Plan
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Early Exercise of Stock Options
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Stock-based Compensation
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Determination of Fair Value
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• Expected Term!
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• Risk-Free Interest Rate!
4	
�������		
���	�	��
���	
��
���	�
��
�	
F!�!
4�	�����
��	��
���1	
��
	��	��

��
 �	
 ���	
��
�����
 ���
 K	��
���%��
F!�!
4�	�����
���	�
���
��������	�
 �%%��,����	��
	$���
 ��
 �	

	,%	��	�
�	���
��
�����
�%�����
���
���	�
��
�	
����	�
���	�
�	
.�&�
7�����	
7���!



-�

A10 NETWORKS, INC. 
Notes to Consolidated Financial Statements

• Expected Volatility!
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9. Segment Information
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A10 NETWORKS, INC. 
Notes to Consolidated Financial Statements

ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures
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Management’s Report on Internal Control over Financial Reporting
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Remediation of Prior Year Material Weakness
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ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES
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