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Message to Our Shareholders, Customers, Employees and Friends:

GROWTH!  Growth was the theme of our year for 2018 at CNB Financial Corporation (CNB).  CNB experienced solid performance and expansion 

in virtually every area. As you read through the financial report you will see many of the accomplishments that have been achieved in the 

past twelve months:

 •    Earnings increased 41%

 •    EPS increased 40%

 •    Deposits increased 20%

 •    Assets increased 16%

 •    Loans increased 15%

 •    BankOnBuffalo reached deposits of $300,000,000 in deposits in just two years

 •    ERIEBANK expanding into Cleveland

Last year, I mentioned the three key principles of our strategic plan:

 1.  Be the source of exceptional experiences

 2.  Foster an environment of leadership

 3.  Position for long term growth

As we work toward achievement of these principles, our belief is that success will follow. Through hard work by our team, we’ve made 

significant progress in successfully implementing our plan. One example of this is CNB’s overall growth in customer households over the 

prior year.  Household growth and retention are two of the key measures of our quality customer experience. Customer households grew year 

over year by 4,869, which equates to an 8% increase.  Our normal growth rate is in the 2% to 3% range. Perhaps the best news surrounding 

the growth of CNB is that it has occurred in all of our markets  across our four brands.  A few notable events that occurred at each division are 

highlighted for you in the following paragraphs.  

CNB Bank has been serving its customers in central PA for over 152 years.  In 2018, we named Chris Stott as President of 

the CNB Bank market to focus on the advancement of our local communities and our 20 offices that serve the area.  Chris 

has been with the Bank since 1997 when he started our secondary mortgage operation.  Most recently he  directed our 

Private Banking group for all four divisions. A major accomplishment for CNB Bank and our entire corporation was the CNB 

Bank market surpassing the $1 Billion mark in deposits. This was a tremendous accomplishment,  as our whole company 

focused on deposit gathering activities all year.

ERIEBANK continues to lead the corporation in deposits per office, averaging over $81 million, with eleven locations across 

five counties. High average deposits in a branch leads to enhanced profitability. ERIEBANK has set the example for our 

corporation. Over the past few years, we have been evaluating entry into the Cleveland market and expanding ERIEBANK 

further around Lake Erie.  We were excited to announce the hiring of Wesley Gillespie to lead this endeavor as our Regional 

President in late 2018.  Wes comes to us with 26 years of experience in all aspects of banking and has spent most of his 

career in the Cleveland area. This new market will provide additional opportunities to grow our ERIEBANK division for years 

to come.
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FCBank leads all divisions in profitability per dollar of funding. This achievement is even more 

surprising since it is by far our most competitive market. Our strategy to be a true community 

bank for each distinct market in central Ohio has resulted in many great partnerships with 

these municipalities. We participate in the major events within the towns and cities with both 

leadership from our team, and financial contributions and sponsorships. We were a major 

sponsor of the iceless skating rink in Bucyrus for the Candlelight Christmas event. In addition, 

we ran the 10 Fantastic Charities at Worthington’s Concert on the Green series, donating to 

10 different charities including a grand prize of $3,500 to the Possibility Playground at Sutter 

Park Preschool. Commercially, we focus on smaller rehabs or new builds and commercial and 

industrial entities that are not being served by many of our competitors. We also avoid many of the large, highly competitive construction 

projects in central Ohio. This model provides us with steady, solid growth at profitable levels.

BankOnBuffalo led our deposit gathering effortsin 2018 with over $282 million in growth.  

Loans also grew at a pace of 148% to $269 million. Commercial and industrial lending led the 

way with $97 million in new loans. Our Private Client group also experienced success with $43 

million in assets under management and $55 million in loans. We entered Niagara County with 

a temporary site in Niagara Falls with ground breaking expected on our first BankOnBuffalo 

ground up build in March 2019. Erie and Niagara Counties have been very welcoming to our 

approach to banking and we are honored to be a part of these communities.

We are excited about the future for CNB in all  of our divisions. The bank-wide focus on the three key principles that were laid out 

in our strategic plan have been key to our success. Leadership at all levels in our two most mature divisions has helped us become 

one of the top two banks, by deposit size, in virtually all communities we serve. Our continued efforts with providing exceptional 

experiences will ensure we maintain our position in these divisions and improve our market share in the newer divisions. CNB’s 

future for opportunities and growth remains solid with BankOnBuffalo gaining traction, ERIEBANK’s entry to Cleveland and the 

robust community of Columbus for FCBank. Our move into these major metropolitan areas has begun to add more opportunities for 

customers, employees, directors, diversity of assets and more.

I would like to recognize a long-term board member who recently retired.  Denny Merrey retired after 28 years 

on the board,  including 10 years serving as chairperson. Denny’s leadership through the Great Recession was 

invaluable in the boardroom as well as in our markets. Denny, on behalf of the Board, and the team, thank you for 

your commitment to CNB.  We wish you the very best for many years to come.

In closing, I want to extend a sincere thank you to all of our customers for continuing to partner with CNB for your financial solutions. 

I also want to thank our shareholders for your ownership and support of our vision and strategy.  Finally, thank you to our employees 

for your leadership and collaboration to provide exceptional experiences to all.

Joseph B. Bower, Jr. 

President and Chief Executive Officer



6 CNB FINANCIAL CORPORATION

Consolidated Financial Highlights (dollars in thousands, except per share data)

FOR THE YEAR  

         2018       2017                    % Change
 Interest and Dividend Income   $131,870   $108,874             21.1%
 Interest Expense       26,950        17,365             55.2%
 Net Interest Income     104,920        91,509             14.7%
 Non-interest Income       20,723        21,435              (3.37%)
 Non-interest Expense       79,342        70,037              13.3%
 Net Income       33,719        23,860              41.3%
 
Net Income Return on:
 Average Assets        1.12%         0.89%              25.8%
 Average Equity      13.46%         9.97%              35.0%

AT YEAR END

 

Assets  $3,221,521 $2,768,773            16.4%
 Loans, Net of Unearned   2,474,557   2,145,959            15.3%
Deposits   2,610,786   2,167,815            20.4%
 Shareholders’ Equity      262,830     243,910              7.8%
 

PER SHARE DATA

 

 Net Income, Diluted        $2.21        $1.57           40.8%
Dividends          0.67          0.66              1.5%
 Book Value        17.28        15.98              8.1%
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2014

2015

2016

2017

2018 $3,221,521

$2,189,213

$2,285,136

$2,768,773

$2,573,136

ASSET GROWTH (in thousands)

2014

2015

2016

2017

2018

$91,509

$74,595

$74,707

$104,920

$81,287

NET INTEREST INCOME (in thousands)

2014

2015

2016

2017

2018

$1,355,289

$1,577,798

$1,873,536

LOANS, NET OF UNEARNED (in thousands)

$2,474,557

$2,145,959

2014

2015

2016

2017

2018

$1.57

$1.60

$1.54

       $2.21

$1.42

EARNINGS PER SHARE 

Financials
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Shareholder Information

ANNUAL MEETING 

The Annual Meeting of the Shareholders 
of CNB Financial Corporation will be held 
Tuesday, April 16, 2019 at 2:00 p.m. at the 
Corporation’s headquarters in Clearfield, PA.

CORPORATE ADDRESS

CNB Financial Corporation  
1 S. Second Street  
P.O. Box 42  
Clearfield, PA 16830  
(800) 492-3221

STOCK TRANSFER AGENT & REGISTRAR 

American Stock Transfer &  
Trust Company, LLC 
6201 15th Avenue 
Brooklyn, NY  11219 
(800) 937-5449

FORM 10-K

Shareholders may obtain a copy of the 
Annual Report to the Securities and 
Exchange Commission on Form 10-K by 
writing to: 

CNB Financial Corporation  
1 S. Second Street  
P.O. Box 42  
Clearfield, PA 16830  
ATTN: Shareholder Relations

QUARTERLY SHARE DATA 

For information regarding the Corporation’s 
quarterly share data, please refer to Item 5 in 
the 2018 Form 10-K.

MARKET MAKERS

The following firms has chosen to make 
a market in the stock of the Corporation. 
Inquiries concerning their services should be 
directed to:

Boenning & Scattergood, Inc. 
1700 Market Street, Ste 1420 
Philadelphia, PA 19103 
(800) 842-8928

Keefe, Bruyette & Woods, Inc. 
787 Seventh Avenue, 4th Floor 
New York, NY 10019 
(212) 887-7777
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The common stock of the Corporation trades on the  
NASDAQ Global Select Market under the symbol CCNE.


