
LETTER TO SHAREHOLDERS

By all measures, 2006 was an exceptional year for Datalink. We posted revenues totaling $146 million—

the highest in the company’s history. For the second year in a row, we achieved an annual revenue

growth rate of 25%, which surpassed most in our industry. And, operating margins were lifted to 3.8%,

compared to 0.2% (excluding a sublease charge) in the previous year.

YEAR IN REVIEW

Other notable accomplishments include:

� Elevated employee productivity levels
Our investments in training and development, as well as recruiting and retaining top talent, paid

off. Gross profit per average number of employees was $249,000, up 20% from the previous year.

� Increased penetration in enterprise accounts
We broke into new enterprise accounts and continued to grow our business within existing accounts.

The number of enterprise accounts that generated over $1 million with us increased by 20%.

� Greater professional and support services revenues
Datalink increased the number of storage architects and engineers by 22%. Our professional and

support services teams and capabilities continued to differentiate Datalink, resulting in a 23% year-

over-year services revenue growth rate.

� Acquired Midrange Computer Systems, Inc. (MCSI)
To support our long-term growth strategy, we analyzed a number of acquisition candidates.
After completing due diligence, we completed the acquisition of MCSI shortly after year end.

Our focus on designing and deploying solutions tied to key market opportunities, such as enhanced

data recovery, storage security, email archive, database-driven environments, and storage consolidation

resulted in significant growth.

Datalink helped customers ensure quick recovery of data in case of data loss. By year-end, over 70% of

Datalink’s top fifty accounts had implemented enhanced data recovery solutions that utilize disk-based

technologies. These solutions enabled customers to mitigate risk of data loss, ensure 24/7 business

operations, and achieve disaster recovery mandates.

Throughout 2006, storage management was a priority for many of our customers. We helped customers

consolidate their storage environments, resulting in simplified management and cost savings.

The overarching driver of our success—and a key differentiator—was our independence. Customers

were bombarded with technology choices. They faced tremendous risk associated with data loss

(whether temporary or permanent). They valued our unbiased guidance and expertise, as well as our

ability to help them optimize investments and mitigate risk.
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OUTLOOK

Many of our strategies of the previous year remain areas of focus for 2007. We will accelerate our

growth and profitability by:

• Integrating Datalink and MCSI to maximize our customer experience and return on investment

• Deepening our presence in existing enterprise accounts and penetrating new enterprise accounts

• Continuing to develop and execute tools, training, and processes that drive higher levels of

productivity

• Driving professional services and customer support revenues higher by expanding and extending

our delivery capabilities in enterprise accounts

I am very pleased with our performance in 2006. I would like to thank Datalink ’s employees, partners,

and customers for their contributions to our success and look forward to even greater success in the

year ahead. Finally, I would like to thank our shareholders for their continued support.

Charlie Westling
President & Chief Executive Officer
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STATEMENT OF OPERATIONS
(In thousands, except per share data)

Revenues
Gross profit
Gross profit %
Earnings (loss) from operations
Net earnings (loss)
Net earnings (loss) per diluted share

BALANCE SHEET
(In thousands, except employee data)

Cash and cash equivalents
Working capital
Total assets
Stockholders’ equity
Common stock outstanding
Number of employees

FINANCIAL HIGHLIGHTS

2006

$ 145,983
$ 38,097

26.1%
$ 5,580
$ 8,497
$ 0.76

$ 22,900
$ 19,011
$ 86,849
$ 27,322

11,229
160

2005

$ 117,113
$ 30,645

26.2%
$ (3,218)
$ (2,915)
$ (0.28)

$ 13,434
$ 9,385
$ 63,143
$ 15,835

10,404
147

2004

$ 93,283
$ 23,540

25.2%
$ (3,226)
$ (3,143)
$ (0.31)

$ 12,663
$ 10,007
$ 47,069
$ 18,512

10,283
147

2003

$ 91,137
$ 23,462

25.7%
$ (5,505)
$ (5,155)
$ (0.50)

$ 12,565
$ 11,488
$ 43,817
$ 21,496

10,241
129

2002

$ 86,500
$ 21,724

25.1%
$ (6,153)
$ (5,418)
$ (0.56)

$ 10,334
$ 13,477
$ 44,785
$ 26,346

10,206
164



CORPORATE OFFICE

Datalink Corporation
8170 Upland Circle
Chanhassen, MN 55317-8589
(952) 944.3462
(800) 448.6314
(952) 944.7869 fax
www.datalink.com

EXECUTIVE OFFICERS

Charles B. Westling
President and Chief Executive
Officer

Gregory T. Barnum
Vice President of Finance and
Chief Financial Officer

Robert R. Beyer
Vice President of
Field Operations

Mary E. West
Vice President of Human
Resources

BOARD OF
DIRECTORS

Greg R. Meland
Chairman of the Board
Director since 1998

Brent G. Blackey*
Director since 2006

Paul F. Lidsky*

Director since 1998

Margaret A. Loftus
Director since 1998

J. Patrick O’Halloran*

Director since 2006

Robert M. Price
Director since 1998

James E. Ousley*

Director since 1998

Charles B. Westling
Director since 2005

*Member of Audit and Compensation Committees

TRADING OF
COMMON STOCK

The company’s common stock
has traded on the Nasdaq
Global Market tier of the
Nasdaq Stock Marketsm under
the symbol “DTLK” since
August 6, 1999. At March 19,
2007, the number of holders
of Datalink’s common stock
was approximately 2,650,
consisting of 98 record holders
and approximately 2,552
stockholders whose shares
were held by a bank, broker or
other nominee.

STOCK PRICES

High and low sale prices for
each quarter during the years
ended December 31, 2006 and
2005 as reported by the
Nasdaq were:

2006 HIGH LOW

4th Quarter $ 12.32 $ 6.77
3rd Quarter 10.44 5.18
2nd Quarter 7.03 4.02
1st Quarter 5.48 3.84

2005 HIGH LOW

4th Quarter $ 4.22 $ 3.01
3rd Quarter 4.30 2.84
2nd Quarter 3.09 1.86
1st Quarter 3.23 2.47

ANNUAL MEETING

The company’s annual
meeting of shareholders will
be held on Tuesday, May 15,
2007 at 3:00 p.m. at Datalink’s
corporate office, 8170 Upland
Circle, Chanhassen, MN.

FORM 10-K

A copy of the company’s Form
10-K, as filed with the
Securities and Exchange
Commission, is available at
www.sec.gov/edgar.shtml or
upon request by contacting:

Investor Relations
Datalink Corporation
8170 Upland Circle
Chanhassen, MN 55317-8589
(952) 944.3462
(952) 944.7869 fax
investor@datalink.com

INDEPENDENT
ACCOUNTANTS

McGladrey & Pullen, LLP
Minneapolis, MN

CORPORATE
COUNSEL

Messerli & Kramer P.A.
Minneapolis, MN

TRANSFER AGENT
AND REGISTRAR

Wells Fargo
Wells Fargo Shareowner
Services
161 North Concord Exchange
South St. Paul, MN 55075
(800) 468.9716
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