
ANNUAL REPORT

LETTER TO SHAREHOLDERS
Datalink ended 2007 on a strong note, posting annual revenues of $178 million and a
year-over-year revenue growth rate of 22%, exceeding most in our industry. This marked
the third consecutive year of 20% plus revenue growth.

YEAR IN REVIEW
A year of transition, we focused our efforts in 2007 on strengthening our foundation to
support future growth.

� Successful acquisition and integration of MCSI
The focus and investments we made in training and integrating MCSI field teams
earlier in the year helped drive record revenues in the fourth quarter. MCSI field teams
pushed quarter-over-quarter gross margins higher throughout the year.

� Higher employee productivity levels
Our workforce continued to increase year-over-year productivity levels and achieved
an annualized productivity rate in the fourth quarter of $270,000 of gross profit per
employee. Corporate functions supported a 22% increase in full year revenues while
only increasing general and administrative expenses by 12%.

� Increased reach into enterprise accounts
We expanded our presence within existing enterprise accounts, as well as penetrated
new accounts. We increased the number of enterprise accounts generating $500,000
or more in annual revenue by 40%.

� Elevated professional and support services revenues
Our success positioning and delivering professional and support services continued to
expand. Support services remained a key differentiator, resulting in a 53% year-over-
year revenue growth rate.

We helped our customers address growing business challenges related to storing,
protecting, and managing their information assets. Our go-to-market solutions and
services were aligned closely with their needs.

Datalink solutions and services spanned four key areas: consolidation/virtualization,
archive/compliance, databases/business applications, and backup/recovery. Working
closely with customers to align IT with business needs, we helped them achieve higher
productivity and cost savings, affordable risk management, regulatory compliance, and
better information management.

INFORMATION MEANS THE WORLD



STATEMENT OF OPERATIONS
(In thousands, except per share data)

Revenues
Gross profit
Gross profit %
Earnings (loss) from operations
Net earnings (loss)
Net earnings (loss) per diluted share

BALANCE SHEET
(In thousands, except employee data)

Cash and investments
Working capital
Total assets
Stockholders’ equity
Common stock outstanding
Number of employees

FINANCIAL HIGHLIGHTS

2007

$ 177,772
$ 45,292

25.5%
$ 1,155
$ 1,199
$ 0.10

$ 25,164
$ 15,992
$ 131,469
$ 38,244

12,476
199

2006

$ 145,983
$ 38,097

26.1%
$ 5,580
$ 8,497
$ 0.76

$ 22,900
$ 19,011
$ 86,849
$ 27,322

11,229
160

2005

$ 117,113
$ 30,645

26.2%
$ (3,218)
$ (2,915)
$ (0.28)

$ 13,434
$ 9,385
$ 63,143
$ 15,835

10,404
147

2004

$ 93,283
$ 23,540

25.2%
$ (3,226)
$ (3,143)
$ (0.31)

$ 12,663
$ 10,007
$ 47,069
$ 18,512

10,283
147

2003

$ 91,137
$ 23,462

25.7%
$ (5,505)
$ (5,155)
$ (0.50)

$ 12,565
$ 11,488
$ 43,817
$ 21,496

10,241
129

OUTLOOK
Looking ahead, Datalink will focus on opportunities to continue to grow and improve the
profitability of the company. We will do this by:

• Increasing employee productivity through training and better alignment of people,
processes, and technologies.

• Expanding and differentiating support services by offering proactive monitoring and
assistance.

• Building critical mass in select markets through organic growth, as well as acquisition.

I am pleased with the progress we made in 2007. In addition to strengthening our
foundation for continued growth and higher profitability levels, we made key additions to
our leadership team.

Throughout the organization, the customer-first approach demonstrated by employees
was evident and valued by our customers. Our 2007 results are a testament to this. I would
like to extend a thank you to all Datalink employees for making the past year a success and
to our customers for choosing to work with us. Finally, I would like to thank our
shareholders for their continued support.

Charlie Westling
President & Chief Executive Officer
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SHAREHOLDERS INFORMATION

CORPORATE
OFFICE

Datalink Corporation
8170 Upland Circle
Chanhassen, MN 55317-8589
(952) 944.3462
(800) 448.6314
(952) 944.7869 fax
www.datalink.com

EXECUTIVE
OFFICERS

Charles B. Westling
President and Chief
Executive Officer

Gregory T. Barnum
Vice President of Finance and
Chief Financial Officer

Robert R. Beyer
Senior Vice President of
Field Operations

Mary E. West
Vice President of Human
Resources

BOARD OF
DIRECTORS

Greg R. Meland
Chairman of the Board
Director since 1998

Brent G. Blackey*
Director since 2006

Paul F. Lidsky*

Director since 1998

Margaret A. Loftus
Director since 1998

J. Patrick O’Halloran*

Director since 2006

Robert M. Price
Director since 1998

James E. Ousley*

Director since 1998

Charles B. Westling
Director since 2006

*Member of Audit or Compensation Committees

TRADING OF
COMMON STOCK

The company’s common
stock has traded on the
Nasdaq Global Market tier of
the Nasdaq Stock Marketsm

under the symbol “DTLK”
since August 6, 1999. At
March 17, 2008, the number
of holders of Datalink’s
common stock was
approximately 1,775,
consisting of 90 record
holders and approximately
1,685 stockholders whose
shares were held by a bank,
broker or other nominee.

STOCK PRICES

High and low sale prices for
each quarter during the years
ended December 31, 2007
and 2006 as reported by the
Nasdaq were:

2007 HIGH LOW

4th Qtr $ 5.00 $ 3.61
3rd Qtr 6.72 4.40
2nd Qtr 8.77 5.36
1st Qtr 9.30 7.23

2006 HIGH LOW

4th Qtr $ 12.32 $ 6.77
3rd Qtr 10.44 5.18
2nd Qtr 7.03 4.02
1st Qtr 5.48 3.84

ANNUAL MEETING

The company’s annual
meeting of shareholders will
be held on Tuesday, May 13,
2008 at 3:00 p.m. at Datalink’s
corporate office, 8170 Upland
Circle, Chanhassen, MN.

FORM 10-K

A copy of the company’s
Form 10-K, as filed with the
Securities and Exchange
Commission, is available at
www.sec.gov/edgar.shtml or
upon request by contacting:

Investor Relations
Datalink Corporation
8170 Upland Circle
Chanhassen, MN 55317-8589
(952) 944.3462
(952) 944.7869 fax
investor@datalink.com

INDEPENDENT
ACCOUNTANTS

McGladrey & Pullen, LLP
Minneapolis, MN

CORPORATE
COUNSEL

Messerli & Kramer P.A.
Minneapolis, MN

TRANSFER AGENT
AND REGISTRAR

Wells Fargo
Wells Fargo Shareowner
Services
161 North Concord Exchange
South St. Paul, MN 55075
(800) 468.9716
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Information Means The World.

8170 Upland Circle
Chanhassen, MN 55317

800-448-6314
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