
 

 

 
 
 
 
 
 
 

          EURASIAN MINERALS INC. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

ANNUAL REPORT 
 
 

MARCH 31, 2008 
 
 
 
 
 
 
 
 
 
 
 
 

 



 



 

Eurasian Minerals Inc. 
 

Letter to Our Shareholders 

July 15, 2008 

Dear Fellow Shareholders, 

The past year has been an outstanding success for Eurasian Minerals Inc. (“EMX” or the “Company”), 
with a number of significant business transactions, project advancements and exploration discoveries. 
Your Company has continued to build shareholder value by expanding and enhancing our asset base of 
exploration properties, continuing to build our royalty property portfolio, and maintaining a strong 
treasury as a foundation for moving forward.  It is my pleasure to review last year’s accomplishments, as 
well as present the goals for next year, as highlighted below. 

TURKEY 

The Sisorta gold project is back on-line and moving forward with a joint venture partner and renewed 
drill success.   EMX entered into the Sisorta joint venture with Chesser Resources Limited (“Chesser”) 
for cash, securities, and substantial work commitments.  During 2007, the joint venture drilled six core 
holes at Sisorta, and continued to intersect significant oxide mineralization, such as 35.2 m (115.5 ft) of 
3.6 g/t gold.  The drill program not only extended the size of the gold mineralized oxide zone, but 
continued to build a case for a copper porphyry target at depth.  These drill results have led Chesser to 
commit to 8,000 meters (26,000 feet) of first phase resource delineation drilling for the 2008 field season.  
This transition from exploration to initial resource delineation status will be a major step in the project’s 
development. 

The Akarca gold-silver project, a grassroots discovery by EMX geologists, was drilled in 2007 resulting 
in the identification of rock hosting gold-silver bulk tonnage exploration potential in addition to high-
grade vein exploration targets.  All five core holes intersected broad zones of significant gold-silver 
mineralization, including 63.7 meters averaging 1.54 g/t gold and 14.5 g/t silver, with two higher grade 
subintervals: two meters at 13.8 g/t gold and 117 g/t silver and one meter at 19.95 g/t gold and 241 g/t 
silver.  Of particular note is that this drilling has only just begun to test a 1.2 by 1 kilometer target area of 
strongly anomalous gold geochemistry, surface mapped veins, and geophysical targets beneath cover.   
We expect additional success with our 2008 drilling program as we advance this important Company 
asset. 

EMX’s Balya silver and base metal royalty property, owned and operated by Dedeman Madencilik San. 
Vetic. A.S. (“Dedeman”), rapidly continues along a positive track. Dedeman, a Turkish mining company 
with a reputation for bringing projects to production quickly and profitably, has now drilled over 44 
holes, totaling 9,400 meters (31,000 feet).  All holes drilled so far have intersected significant lead-zinc-
silver mineralization, including intervals such as 8 meters averaging 6.6% lead, 6.5% zinc, and 97.2 g/t 
silver. Dedeman’s on-going drill program continues to produce very encouraging results.  EMX retains a 
4% net smelter royalty at Balya. 



HAITI 

EMX’s early entry into Haiti two years ago continues to produce exceptional exploration and business 
successes.  In strong support of our efforts in Haiti, Newmont Ventures Limited (“Newmont”) joined 
EMX in a Joint Venture and Regional Exploration Alliance, and took a private placement in EMX. 
Newmont purchased 1.7 million units at a market premium, resulting in a $3.5 million dollar boost to our 
treasury.  The combination of Newmont's contribution of exploration expertise, work commitments, cash 
payments and equity purchase have substantially accelerated the Company's Haitian exploration program, 
while adding to EMX's already strong treasury. 

So far, the Savane La Place (“SLP”) gold prospect has been the focus of our exploration work in Haiti.  
The area of gold mineralization delineated continues to expand with very encouraging trenching results, 
including 243 meters averaging 1.71 g/t gold, with a higher grade sub-interval of 69 meters at 3.93 g/t 
gold.  The SLP zone has now been extended to a total strike length in excess of 600 meters (1,970 feet), 
and remains open for extension in three directions.  A substantial increase in Joint Venture exploration 
activities has accelerated our programs on what is becoming a flagship property for the Company. 

At our Treuil license in northwestern Haiti, we have identified multiple copper-gold-silver targets. 
Chalcocite, chalcocite-bornite and bornite-chalcopyrite occur as high grade veins, and chalcopyrite occurs 
as disseminated mineralization possibly related to one or more concealed porphyry copper-gold (silver) 
systems.  At the La Mine license, field reconnaissance identified alteration and mineralization associated 
with porphyry copper-gold and precious and base metal-enriched volcanogenic massive sulfide deposits 
in three separate areas. 

KYRGYZ REPUBLIC 

In the Kyrgyz Republic we drilled the Orgatash and Akoguz properties.  At Orgatash, all three core holes 
intersected significant gold mineralization, including 56.5 meters at 1.27 g/t gold.  EMX's work has 
confirmed that Orgatash is a significant intrusion-related gold target with bulk tonnage potential.  Follow-
up drilling is scheduled for both properties during the 2008 field season.   

EUROPE 

Although the Companie’s focus has primarily been in building an exploration portfolio in 
Romania, we are constantly working on early stage business prospects throughout Europe. These 
efforts leverage our presence and expertise in the region, and we expect that opportunities currently in the 
pipeline will soon come to fruition. 

CASH AND OTHER ASSETS 

EMX continues to be in a strong financial position, with over $11.2 million cash in the treasury.  Our 
strategy of concluding joint venture and royalty agreements, coupled with prudent exploration 
investments, is a major reason that we have been able to keep shareholder dilution to a minimum, while 
simultaneously advancing projects and pursuing opportunities in Europe, Asia, and the Americas.  In 
addition to the $3.5 million private placement taken by Newmont, Global NR Holding NA, a 
Luxembourg based holding company controlled by the Lundin Family, subscribed for 1.5 million of 2 
million units in a $2.8 million private placement in the last year.  We see Lundin’s participation as a vote 



of confidence from one of the most well-respected and savvy groups in the international mining 
community. 

KEY OBJECTIVES MOVING FORWARD AND FINAL REMARKS 

As we enter our next year, we are very excited about our future prospects.  Key Company objectives for 
the year include: 

• Establish the drilled resource potential at Sisorta with joint venture partner Chesser.  
• Continue developing the exploration potential through drilling at our Akarca gold-silver discovery. 
• Acquire necessary permits and initiate drilling at our Savane La Place gold prospect.  
• Follow-up on porphyry copper targets identified from field reconnaissance at La Mine and Treuil. 
• Expand efforts in Haiti to other promising target areas within our more than 500 square kilometers 

(190 square miles) of exploration licenses. 
• Continue to build value with cost effective drill programs at our Orgatash gold project. 
• Bring to fruition additional new European business opportunities currently in the pipeline. 
• Continue development of our royalty property portfolio to lock in potential future cash flow. 
• Maintain a robust cash position in our treasury to insure the continued progress of our exploration 

programs while remaining poised to act on favorable business opportunities on short notice. 

Your Company has realized yet another year of significant milestones and successes.  Our goal is to 
provide fellow shareholders with even more value and stronger performance during the next year. Thank 
you for your continuing support. 

 

On behalf of the Board of Directors, 

 

David M. Cole  

President and Chief Executive Officer 

 



EURASIAN MINERALS INC. 
 

MANAGEMENT’S DISCUSSION & ANALYSIS 
 

YEAR ENDED MARCH 31, 2008 
 
General  
 
This discussion and analysis of financial position and results of operations is prepared as at July 
9, 2008 and should be read in conjunction with the audited consolidated financial statements for 
the years ended March 31, 2008 and 2007 and the related notes thereto.  Those consolidated 
financial statements have been prepared in accordance with Canadian generally accepted 
accounting principles.  All dollar amounts included therein and in the following management’s 
discussion and analysis (“MD&A”) are expressed in Canadian dollars except where noted.  
Financial statements and additional information relevant to the Company’s activities can be found 
on SEDAR at www.sedar.com. 
 
 
Forward Looking Information 
 
This discussion contains forward-looking statements that involve risks and uncertainties.  Such 
information, although considered to be reasonable by the Company’s management at the time of 
preparation, may prove to be inaccurate and actual results may differ materially from those 
anticipated in the statements made. 
 
  
Description of Business  
 
Eurasian Minerals Inc. (the “Company” or “Eurasian” or “EMX”) is a Vancouver-based mineral 
exploration company engaged in the acquisition and exploration of precious and base metals 
projects.  The Company conducts exploration on properties located primarily in Turkey, the 
Kyrgyz Republic, Eastern Europe, and Haiti.  Eurasian is a reporting issuer in British Columbia 
and Alberta, and trades on the TSX Venture Exchange as a Tier 1 issuer under the symbol EMX. 
 
 
Exploration 
 
Turkey 
 
EMX's program in Turkey achieved significant milestones at two key properties during the last 
year, with the resumption of drilling at the Sisorta gold project and the initiation of drilling on the 
Akarca gold-silver project.  The Company concluded a joint venture agreement on Sisorta.  EMX 
now has 35 projects covered by 66 exploration licenses, principally located in the Western 
Anatolia or Eastern Pontides mineral belts.  The properties include bulk tonnage gold, high grade 
vein gold-silver, and porphyry copper targets. 
 
At the Sisorta project in northeastern Turkey EMX gained government approval to resume its 
exploration drilling program.  Six core holes totaling 955.9 meters extended the oxide gold 
mineralized zones, while providing further data that supports the presence of a copper porphyry 
target at depth (see Company news release dated December 7, 2007).  Four holes were drilled in 
the east zone, with results including 34.7 meters of oxide material averaging 1.62 g/t gold in Sis-



13.  Three holes were drilled in the west zone, with an intercept of 35.2 meters averaging 3.6 g/t 
gold reported from Sis-17.  In October, Chesser Resources Limited (“Chesser”) signed an 
agreement to joint venture the Sisorta project (see Company news release dated October 31, 
2007).  Chesser’s commitment of shares, cash payments, and work requirements will help 
preserve the Company’s treasury, while accelerating the pace of drilling and evaluation of the 
Sisorta asset.  An 8,000 meter drill program is currently underway. 
 
The Akarca project in Western Anatolia is a gold-silver low-sulfidation discovery located in 
northwestern Turkey.  Zones of gold-silver enriched veins have been delineated by anomalous 
soil geochemistry with individual multi-gram gold assays and rock geochemistry that yielded 23 
samples assaying over 1 g/t gold (maximum of 25.7 g/t gold) and 14 samples over 20 g/t silver 
(maximum of 248 g/t silver).  The 2007 drill program totaled 615.5 meters in five core holes and 
intersected broad zones of gold-silver mineralization enveloping higher grade gold-silver veins.  
Results included 63.7 meters averaging 1.54 g/t gold with 14.5 g/t silver, with higher grade 
subintervals of two meters at 13.8 g/t gold with 117 g/t silver and one meter at 19.95 g/t gold and 
241 g/t silver (see Company news release dated November 19, 2007).  An induced polarization 
geophysical survey identified additional parallel and sub-parallel vein targets beneath a shallow 
soil cover.  This year’s drill program is designed to further delineate the property's gold-silver 
bulk tonnage and high-grade vein exploration potential.   
 
EMX retains a 4% net smelter royalty on the Balya lead-zinc property where there was significant 
advancement during the reporting period.  Property owner and operator, Dedeman Madencilik 
San ve Tic. A.S. ("Dedeman") reported multiple significant drill intercepts including 8 meters 
averaging 6.6% lead, 6.5% zinc, and 97.2 g/t silver (see Company news release dated May 21, 
2008). Dedeman has three drill rigs operating and has now drilled 29 core holes totaling 5,509 
meters at Balya.  All 29 Dedeman holes drilled to date have intersected lead-zinc-silver 
mineralization.  The main zone has now been drilled for over 200 meters along strike and 300 
meters down dip. The mineralization remains open in all directions.  
 
The Golcuk copper-silver property, located in the Eastern Pontides mineral belt of northeast 
Turkey, was leased to Turmenka Madencilik Sanayi ve Ticaret A.S. (Turmenka) during the year.  
Turmenka exceeded its initial work commitments, completing thirteen core holes totaling 1,863 
meters.  Eight holes intersected mineralization greater than 1% copper and 11 g/t silver, including 
an intercept in hole TGSJ-18 of 13.5 meters averaging 2.6% copper and 41.9 g/t silver (see 
Company news release May 21, 2008). Turmenka elected to return the property to EMX late in 
2007 and Eurasian is planning to do further evaluation work on this project in the coming year. 
 
 Dr. Mesut Soylu, P.Geo., a Qualified Person as defined by National Instrument 43-101 and 
consultant to the Company, has reviewed and verified the technical information which forms the 
basis of the above technical disclosure on Turkey. 
 
 



Haiti  

EMX’s recognition of Haiti's exploration potential and improving business climate resulted in the 
establishment of an exploration program two years ago.  Since then, the Company acquired the 
La Miel and La Mine gold-copper projects in 2006, and the Treuil copper property in early 2007.  
The Company now controls over 500 square kilometers of prospective ground in Haiti, including 
epithermal gold and porphyry copper-gold exploration targets.   The quality of these assets and 
EMX’s encouraging exploration results led to the formation of joint venture and strategic alliance 
agreements with Newmont Ventures Limited (see Company news release dated April 28, 2008). 
 
EMX has focused on evaluating the La Miel gold-copper property over the last year, with most of 
the work performed on the Savane La Place (“SLP”) prospect. EMX’s soil sampling has 
delineated a northwest trending, 1.2 kilometer by 0.9 kilometer zone of anomalous gold 
mineralization (greater than 0.02 g/t Au) hosted in altered volcanic rocks. EMX trench sampling 
results in the main SLP gold zone include 243 meters averaging 1.71 g/t gold (trench LM-1), with 
a higher grade sub-interval of 69 meters at 3.93 g/t gold, as well as 96 meters averaging 2.5 g/t 
gold (see Company news releases dated June 11 and November 2, 2007).  The SLP gold zone 
remains open to the southeast, northeast, and southwest and at depth.  In addition, trench 
sampling one kilometer north of the main SLP zone identified additional significant gold 
mineralization.  EMX is following-up with further mapping and sampling at the SLP gold 
prospect.   Company geologists are also evaluating additional epithermal gold targets on the La 
Miel property, including soil gold anomalies at Morne Bazile and Grande Savane, located 8.5 
kilometers and 23 kilometers northwest, respectively, of the SLP prospect. 
 
Evaluation of the La Mine property’s epithermal and porphyry-style mineralization, and the 
adjacent Treuil exploration license, was undertaken during the reporting period.  Results from the 
La Mine reconnaissance included the identification of porphyry style mineralization and 
alteration at the La Mine, Columbo and Rivière des Barres prospects.  The geology of Treuil 
consists of a north-south trending zone of quartz-diorite porphyry intrusions that are hosted in 
andesitic volcanics and calcareous siltstone and mudstones. Widespread alteration has been 
observed throughout the Treuil region, and occurrences of chalcopyrite, bornite and chalcocite 
vein-hosted mineralization noted.  EMX has two primary types of exploration targets at Treuil, 
including high-grade, structurally-controlled copper-silver (gold) mineralization and porphyry 
copper-silver (gold) mineralization.  Both La Mine and Treuil are currently undergoing concerted, 
and systematic exploration field assessment. 
 
In April 2008, EMX signed Joint Venture and Regional Strategic Alliance agreements with 
Newmont Ventures Limited to conduct exploration in the Republic of Haiti. The Agreements 
included a private placement, a joint venture on the La Miel gold project, and a regional strategic 
exploration alliance covering northern Haiti (see Company news release dated April 28, 2008).  
The combination of Newmont's contribution of data, exploration expertise, work commitments, 
cash payments and equity purchase will substantially accelerate the Company's Haitian 
exploration program, while adding to EMX's treasury of cash and securities.  
 
Mr. Keith A. Laskowski, a Qualified Person as defined by National Instrument 43-101 and 
consultant to the Company, has reviewed and verified the technical information which forms the 
basis of the above technical disclosure on Haiti. 
 
 



Kyrgyz Republic 
 
The Kyrgyz exploration program returned encouraging results on two of EMX’s exploration 
licenses, including significant drill intercepts from the Orgatash prospect and Akoguz property.  
EMX continues to work on these high priority targets. Two new exploration licenses were 
granted during the reporting period, while the Kemin, Oital and Ottuk licenses were  relinquished.  
At present, EMX controls four exploration licenses in the Kyrgyz Republic’s Tien Shan mineral 
belt.   The properties include bulk tonnage and shear-hosted gold exploration targets. 
 
Europe 
 
EMX’s focus in Europe has primarily been on the Romanian exploration program.  The 
Company’s Sopot exploration license occurs in the Banat metallogenic belt of southern Romania, 
which is a continuation of Serbia’s Timok copper-gold magmatic complex.  Geological, 
geochemical, and geophysical work programs have identified a north-northeast trending series of 
altered granodiorite intrusives and surrounding copper-gold enriched skarn mineralization.  In 
addition, regional field work is on-going on two copper-gold prospecting permits.   Further, 
applications for new prospecting permits within the prospective Apuseni, East Carpathian and 
Banat areas have been submitted.     
 
 
Results of Operations 
 
The Company recorded a loss of $6,440,719 for the year ended March 31, 2008 compared to net 
income of $7,430,968 in the prior year.  The large variance was due to: a gain on the sale of 
subsidiary companies in 2007; a much higher gain on the sale of investments in 2007 than in 
2008; a significant foreign exchange loss in 2008 compared to 2007; higher stock-based 
compensation expense in 2008; and higher exploration expenditures in 2008 compared to 2007.  
In 2007, the Company recorded a large gain on the sale of one of its Kyrgyz subsidiaries and 
there was no comparable transaction in 2008.  In 2007 the Company recorded a large gain on a 
significant investment it held in a company in the uranium business whereas in 2008 the 
Company only had minor dispositions of investments.  In 2008 Eurasian recorded a large 
exchange loss due to the dramatic decline in value of the US dollar against the Canadian dollar 
while in 2007 the US dollar maintained its value in terms of the Canadian dollar over the course 
of the year.  Net exploration expenditures were higher in 2008 due to increased expenditures in 
Turkey, Haiti and Romania compared to the prior year. 
 
The Company recorded a loss of $1,045,010 for the three months ended March 31, 2008 
compared to a loss of $1,175,582 in the prior comparative period.  The lower loss in 2008 was 
due to lower exploration expenditures and a foreign exchange gain partially offset by higher 
stock-based compensation and lower interest income than in 2007.  In 2008 net exploration 
expenditures were lower because gross expenditures were lower and recoveries were higher than 
in the prior year.  Recoveries were higher due to contributions from joint venture partners in 
Turkey and Haiti.  The lower net exploration costs were offset by higher stock-based 
compensation in the quarter.  In 2008 the Company recorded an exchange gain as a result of the 
US dollar strengthening against the Canadian dollar in the quarter, compared to small exchange 
loss in the prior year when the US dollar weakened marginally against the Canadian dollar.  The 
favorable foreign exchange variance in 2008 was substantially offset by lower interest income 
due to lower cash balances available for investment and due to a gain on the sale of a subsidiary 
company in the prior year. 
 



 
Exploration Expenses 
 
For the year ended March 31, 2008, the Company incurred net exploration expenditures in 
Turkey of $1,312,483 (2007 – $1,040,853).  The net Turkish expenditures increased due to 
greater activity on the regional licenses partially offset by lower net expenditures on the Sisorta 
project as a result of cost recoveries from a joint venture partner.  In the Kyrgyz Republic, 
Eurasian incurred expenditures of $1,332,760 (2007 - $1,221,985).  The majority of the 
expenditures were on the Gezart and Akoguz licenses.  Eurasian also incurred expenditures of 
$633,325 (2007 - $278,131) on exploration in Romania with the current year’s expenditure being 
incurred mainly on the Sopot license.  Eurasian also incurred expenditures of $779,192 (2007 - 
$646,977) on its Haiti projects, with the majority of that expenditure going to the La Miel project 
and La Mine projects. 
 
 
Financial Condition, Liquidity and Capital Resources 
 
The Company’s working capital position at March 31, 2008 was $9,234,854 compared with 
$11,141,325 at March 31, 2007. The decrease in working capital of approximately $1,906,000 
from March 31, 2007 was due to exploration and administrative expenditures plus the exchange 
loss on US denominated cash and investments, partially offset by the receipt of cash from: a 
private placement, the exercise of stock options and share purchase warrants.  Eurasian’s cash is 
held in premium interest rate bank accounts with a major national bank and the Company does 
not hold any asset backed commercial paper. 
 
The Company’s working capital position at March 31, 2008 was $9,234,854 compared to 
$9,739,739 at December 31, 2007.  The decrease in working capital of approximately $505,000 
was due mainly to the loss from operating activities partially offset by funds generated from the 
exercise of options and warrants. 
 
In April 2008, the Company completed a private placement with Newmont Mining Corporation 
of Canada Limited for gross proceeds of $3,502,000 through the issuance of 1,700,000 units at a 
price of $2.06 per unit.  Each unit consisted of one common share and 0.75 of a common share 
purchase warrant. 
 
The Company currently has sufficient working capital to fund its proposed exploration programs 
and administrative expenditures through the next twelve months.  Eurasian is dependent on 
raising funds through the issuance of shares and attracting joint venture partners in order to 
finance further property acquisitions and to explore and develop its mineral properties. 
 
 
Off-Balance Sheet Arrangements 
 
The Company has no off-balance sheet arrangements. 
 
 
Exploration Commitments 
 
The Company has four active exploration licenses in the Kyrgyz Republic which have a total 
expenditure commitment of approximately US$301,800 for the next calendar year and at March 
31, 2008; the remaining expenditure commitment was approximately US$221,000.  The 



Company has three active licenses in Romania which have a total expenditure commitment for 
fiscal 2009 of approximately US$207,400.  At March 31, 2008, the remaining expenditure 
commitment was approximately US$136,400. 
 
 
Annual Financial Information 
 
The following should be read in conjunction with the Company’s audited financial statements.  
 
Fiscal Years Ended March 31 March 31 March 31 
 2008 2007 2006 
Financial Results    
Exploration expenditures (net) $       4,138,800 $       3,679,046 $       2,621,345
Net income (loss) (6,440,719) 7,430,968 (3,407,102)
Net income (loss) per share - basic 
and diluted $             (0.26) $                0.32 $             (0.16) 
    
Financial Position    
Working Capital $       9,234,854 $     11,141,325 $       3,862,114
Mineral Properties            936,300            936,300 850,272
Total Assets       13,067,221       13,990,764 5,702,634
Share Capital      17,365,197       13,061,388 12,963,069
Deficit       (7,195,132) (754,413)   (8,185,381)

 
 
 
2008 
In 2008, exploration expenditures were higher due mainly to increased expenditures on regional 
projects in Turkey and an increased expenditure in Romania.  The variance in the net loss 
recorded in 2008 compared to the net income recorded in 2007 was mainly due to the gain on sale 
of subsidiary companies in 2007 and the gain on sale of investments in 2007 for which there were 
no comparable gains in 2008.  In addition to those factors, Eurasian incurred a significant foreign 
exchange loss on US denominated cash and investments held during fiscal 2008 as a result of the 
weakening of the US dollar against the Canadian dollar.  Eurasian’s working capital declined by 
$1,906,000 due to exploration and administrative expenditures and the foreign exchange loss on 
US denominated cash and investments. 
 
2007 
In 2007, the Company increased its working capital position by $7,279,000 to a total of 
$11,141,325 by year-end.  This was accomplished by realizing proceeds of $5,081,318 on the sale 
of marketable securities and $7,728,443 on the sale of two subsidiaries; this was partially offset 
by incurring net exploration expenditures of $3,679,046 and administrative expenses of $967,933 
(excluding stock-based compensation of $430,300).  The sales of the subsidiaries and marketable 
securities resulted in net income of $7,430,968 after exploration and administration expenditures. 
 
2006 
In fiscal 2006, Eurasian increased its working capital position by $450,000 to over $3.8 million 
by year-end.  In November of 2005, the Company completed a private placement of 3.5 million 
units at a price of $1.30 per unit for gross proceeds of $4.55 million.  This was used to fund net 
exploration expenditures of $2.6 million and to cover administrative costs of $800,000.  Net 
exploration expenditures were approximately $1.1 million higher in fiscal 2006 due to higher 



activity levels in all countries, with largest increase being in the Kyrgyz Republic as the Company 
increased its expenditure level on the Kuru Tegerek exploitation license significantly from the 
prior year.  During the year Eurasian also expended $279,000 to increase its investment in Energy 
Metals Corporation (formerly Standard Uranium Inc.) and incurred $215,000 to acquire 
exploration licenses in the Biga Peninsula of Turkey and entered into an option agreement with 
Anatolia Minerals. 
 
 
Quarterly Information 
 

Quarter Ended 
Mar. 31  

2008 
Dec. 31  

2007 
Sept. 30  

2007 
June 30 

2007 
Exploration expenditures (net) $    753,740 $    524,330 $  1,696,362 $  1,164,368 

Net Income (loss) for the period   (1,045,010) 
      
    (851,966) 

       
  (2,412,156) 

      
  (2,131,587) 

Basic net income (loss) per share   (0.04)  (0.03)  (0.10)  (0.09) 
Fully diluted net income (loss) per share  (0.04)  (0.03)  (0.10)  (0.09) 
     

Quarter Ended 
Mar. 31 

2007 
Dec. 31 

2006 
Sept. 30  

2006 
June 30 

2006 
Exploration expenditures (net) $  1,062,784 $  1,087,656 $  1,033,798 $   494,808 

Net income (loss) for the period 
      
  (1,175,582)     8,071,353     1,581,180  (1,045,983) 

Basic net income (loss) per share  (0.05)  0.35  0.07  (0.05) 
Fully diluted net income (loss) per share  (0.05)  0.34  0.07          (0.05) 

 
Fiscal 2008 
 
For the quarter ended March 31, 2008, exploration costs were higher than in the prior quarter due 
to increased expenditures in Turkey and the Kyrgyz Republic.  The loss increased by $193,000 
due to higher costs for exploration, stock-based compensation, transfer agent and filing fees and 
investor relations and shareholder information.  These higher costs were partially offset by a 
foreign exchange gain due to the strengthening of the US dollar against the Canadian dollar in the 
quarter.  The higher transfer agent and filing fees were due to the annual filing fee paid to the 
TSX Venture Exchange.  Investor relations costs were higher in the quarter due to the Company’s 
attendance at a number of trade shows. 
 
For the quarter ended December 31, 2007, net exploration expenditures were lower than in the 
prior quarter due to over $800,000 in recoveries received from a joint venture partner on the 
Sisorta exploration license and due to a lower level of activity due to the seasonality of 
exploration work in Europe and Asia.  The net loss for the period was lower than in the prior 
quarter because of the significant exploration recoveries and due to the much lower exchange loss 
in the current quarter. 
 
In the quarter ended September 30, 2007, exploration expenditures were higher than in the prior 
quarter because the exploration field work reaches its peak in this quarter.  Activity was 
significantly higher in both Turkey and the Kyrgyz Republic in this quarter.  The net loss for the 
period was higher than in the prior quarter due to higher exploration expenses partially offset by 
lower stock-based compensation costs and a lower loss on foreign exchange. 
  



In the quarter ended June 30, 2007 exploration expenditures were higher by about $100,000 over 
the prior quarter as the Company began its summer field season and moved ahead with new 
projects in Romania.  The loss for the quarter ending June 30, 2007 was significantly higher than 
for the prior quarter because the Company incurred a large but mostly unrealized foreign 
exchange loss of $676,807 and recognized stock-based compensation of approximately $387,000 
whereas these two items were not significant in the prior quarter. 
 
Fiscal 2007 
 
In the quarter ended March 31, 2007, exploration expenditures remained at the same level as in 
the prior quarter.  However, the Company incurred a loss in the quarter due mainly to those 
exploration expenditures and because there was no revenue generated from asset sales as in the 
prior two quarters. 
 
In the quarter ended December 31, 2006 Eurasian recognized a gain on the sale of a subsidiary 
company and a gain on the sale of marketable securities which totaled $9,417,718.  This resulted 
in the increase in income over the prior quarter. 
 
For the quarter ended September 30, 2006 Eurasian recognized a $2,923,325 gain on the sale of 
investments.  The net income of $1,581,180 for the quarter was due to that gain partially offset by 
exploration expenditures of $1,075,198 and administrative costs of $221,958.   
 
 
Related Party Transactions 
 
During the year ended March 31, 2008, the Company paid or accrued a total of $186,447 (2007 -
$187,885) in consulting fees and other services to the President and DMC Inc., a company 
controlled by the President and issued 24,000 common shares as a bonus payment valued at 
$35,520 (2007 – cash bonus of $218,653).  Eurasian has also accrued $21,900 for bonus shares to 
be issued to the President in October 2008.  The Company paid or accrued $18,400 (2007 - 
$19,151) to Terrasearch Inc., a company controlled by a director, for consulting services. The 
Company paid a total of $8,400 (2007 – $14,750) for rent to Ionic Management Ltd. (formerly 
Quest Management Corp.), a company related by virtue of having two directors in common up to 
December 31, 2007. At March 31, 2008 a total of $54,801 (2007 - $208,492) was included in 
accounts payable which was due to related parties.  These transactions were in the normal course 
of operations and are measured at the exchange amount which is the amount established and 
agreed to by the related parties. 
 
 
New Accounting Policies 
 
Effective April 1, 2007, the Company implemented the new CICA Handbook Sections: 3855 
(Financial Instruments – Recognition and Measurement), 3861 (Financial Instruments – 
Disclosure and Presentation) and 1530 (Comprehensive Income).  These new accounting policy 
changes have been implemented prospectively with no restatement of comparative financial 
statements.  
 
Sections 3855 and 3861 require that all financial assets, except those classified as held-to-
maturity, and derivative financial instruments, must be measured at fair value.  All financial 
liabilities must be measured at fair value when they are classified as held-for-trading; otherwise, 
they are measured at cost.  Investments classified as available-for-sale are reported at fair market 



value based on quoted market prices with unrealized gains or losses excluded from earnings and 
reported as other comprehensive income or loss.  Investments subject to significant influence are 
reported at cost and not adjusted to fair market value.  All of the investments have been 
designated as available-for-sale except for share purchase warrants and the conversion feature on 
the promissory note, which have been designated as held-for-trading.  The Company has elected 
to use settlement date accounting on any regular way contracts.  The conversion feature of the 
promissory note has been valued at cost because it is management’s best estimate of fair value.  
However the conversion feature is denominated in US dollars and has been translated at the 
exchange rate on the balance sheet date.  Receivables, and other receivables are classified as 
loans and receivables.  Accounts payable and accrued liabilities and advance from joint venture 
partner are classified as other.  Financial instruments classified as loans and receivables and other 
are measured at cost.  
 
Section 1530 – Comprehensive Income.  Comprehensive income is the change in the Company’s 
net assets that results from transactions, events and circumstances from sources other than the 
Company’s shareholders and includes items that would not normally be included in net earnings 
such as unrealized gains or losses on available-for-sale investments.  Other comprehensive 
income includes the holding gains and losses from available-for-sale investments which are not 
included in net income (loss) until realized. 
 
The adoption of Sections 1530 and 3855 impacts the opening equity and losses of the Company.  
The unrealized gain on the available for-sale-investments (which include common shares and the 
debt portion of a convertible promissory note) from purchase dates to March 31, 2007 was 
$769,890 which is reported as an adjustment to the opening balance of accumulated other 
comprehensive income.  At March 31, 2008, the balance of the unrealized gain on available-for-
sale investments was $371,901.  The other comprehensive loss during the year of $397,989 was 
composed of an increase in the unrealized loss in the amount of $232,072 plus a realized gain of 
$165,917.  There would be no tax impact resulting from adjustments arising from comprehensive 
income as there are unrecorded income tax assets that would result in no income tax being 
payable. 
 
 
Recent Accounting Pronouncements 

Recent accounting pronouncements which may impact the Company in the future are as follows: 

 
Capital Disclosures 

CICA Handbook Section 1535, Capital Disclosures, establishes standards for disclosing 
information about the Company’s capital and how it is managed.  Under this standard the 
Company will be required to disclose the following, based on the information provided internally 
to the Company’s key management personnel: 
(a) qualitative information about its objectives, policies and processes for managing capital,  
(b) summary quantitative data about what it manages as capital. 
(c) whether during the period it complied with any externally imposed capital requirement to 
which it is subject. 
(d) when the company has not complied with such externally imposed capital requirements, the 
consequences of such non-compliance. 



This standard is effective for interim and annual financial statements for fiscal years beginning on 
or after October 1, 2007.  The Company has not yet determined the impact of the adoption of this 
change on the disclosure in its financial statements. 
 
Financial Instruments Disclosures 

CICA Handbook Section 3862, Financial Instruments – Disclosures, and Section 3863, Financial 
Instruments – Presentation, require entities to provide disclosure of quantitative and qualitative 
information in their financial statements that enable users to evaluate (a) the significance of 
financial instruments for the company’s financial position and performance; and (b) the nature 
and extent of risks arising from financial instruments to which the company is exposed during the 
period and at the balance sheet date, and management’s objectives, policies and procedures for 
managing such risks. 

The Company will be required to disclose the measurement basis or bases used, and the criteria 
used to determine classification for different types of instruments.  These Sections require 
specific disclosures to be made, including the criteria for: 
(a) designating financial assets and liabilities as held-for-trading; 
(b) designating financial assets as available-for-sale; and 
(c) determining when impairment is recorded against the related financial asset or when an 
allowance account is used. 

This standard is effective for interim and annual financial statements for fiscal years beginning on 
or after January 1, 2008.  The Company has not yet determined the impact of the adoption of this 
change on the disclosure in its financial statements. 
 
Inventories 

CICA Handbook Section 3031, Inventories, prescribes the accounting treatment for inventories 
and provides guidance on the determination of costs and its subsequent recognition as an expense, 
including any write-down to net realizable value.  It also provides guidance on the cost formulas 
that are used to assign costs to inventories.  This standard is effective for interim and annual 
financial statements for fiscal years beginning on or after January 1, 2008.  The Company does 
not expect the adoption of this change to have an impact on the disclosure in its financial 
statements. 
 
General Standards on Financial Statements 

CICA Handbook Section 1400, General Standards on Financial Statements Presentation, has been 
amended to include requirements to assess and disclose a company’s ability to continue as a 
going concern.  The changes are effective for interim and annual financial statements for fiscal 
years beginning on or after January 1, 2008.  The Company has not yet determined the impact of 
the adoption of this change on the disclosure in its financial statements. 
 
Goodwill and Intangible Assets 
 
CICA Handbook Section 3064, Goodwill and Intangible Assets, establishes revised standards for 
recognition, measurement, presentation and disclosure of goodwill and intangible assets.  
Concurrent with the introduction of this standard, the CICA withdrew EIC 27, Revenues and 
Expenses during the pre-operating period.  As a result of the withdrawal of EIC 27, companies 
will no longer be able to defer costs and revenues incurred prior to commercial production at new 



mine operations.  The changes are effective for interim and annual financial statements beginning 
on or after October 1, 2008.  The Company does not expect the adoption of this change to have an 
impact on the disclosure in its financial statements. 
 
 
Risk and Uncertainties 
 
The business of mineral deposit exploration and extraction involves a high degree of risk.  Few 
properties that are explored ultimately become producing mines.  At present, none of the 
Company’s properties has a known commercial ore deposit.  The Company’s mineral exploration 
activities are located in emerging nations and consequently may be subject to a higher level of 
risk compared to developed countries.  The main operating risks include: securing adequate 
funding to maintain and advance exploration properties; ensuring ownership of and access to 
mineral properties by confirmation that claims and leases are in good standing and obtaining 
permits for drilling and other exploration activities.  The market prices for silver, gold and other 
metals can be volatile and there is no assurance that a profitable market will exist for a production 
decision to be made or for the ultimate sale of the metals even if commercial quantities of 
precious and other metals are discovered. 
 
Eurasian is currently earning an interest in certain of its properties through option agreements and 
acquisition of title to the properties is only completed when the option conditions have been met.  
These conditions generally include making property payments, incurring exploration expenditures 
on the properties and can include the satisfactory completion of pre-feasibility studies.  If the 
Company does not satisfactorily complete these option conditions in the time frame laid out in the 
option agreements, the Company’s title to the related property will not vest and the Company will 
have to write-down any previously capitalized costs related to that property. 
 
The Company is operating in countries that currently have varied political environments. 
Changing political situations may affect the manner in which the Company operates.  The 
Company’s equity financings are sourced in Canadian dollars but for the most part it incurs its 
expenditures in local currencies or in US dollars.  At this time there are no currency hedges in 
place. 
 
 
Outstanding Share Data 
 
At July 9, 2008 the Company had 28,332,280 common shares issued and outstanding. There were 
also 2,098,668 stock options outstanding with expiry dates ranging from November 24, 2008 to 
November 7, 2012.  There were 3,372,500 warrants outstanding with expiry dates of October 5, 
2009 and April 25, 2010. 
 
 
Subsequent Events 
 
La Miel Joint Venture 
In April 2008, EMX and Newmont Ventures Limited (“Newmont”) entered into a joint venture 
(“JV”) for the La Miel project whereby Newmont can earn a 65% participating interest in the La 
Miel JV on or before six years from the effective date of the Agreement by either (i) completing a 
feasibility study which identifies a minimum resource containing at least 3,000,000 ounces of 
gold (subject to NI 43-101 resource and reserve reporting requirements) or (ii) solely funding the 



first US$30 million in JV expenditures (“Venture Expenditures”), whichever comes first, as 
outlined below. 

 
• US$1 million on or before the first anniversary 
• An additional US$2 million on or before the second anniversary 
• An additional US$3 million on or before the third anniversary 
• An additional US$4 million on or before each of the fourth and fifth anniversaries 
• An additional US$16 million on or before the sixth anniversary until completion of the 
 La Miel earn-in. 
 

Thereafter, EMX may elect to either (i) fund its share of the Venture Expenditures, (ii) have the 
JV be entirely carried by Newmont or (iii) not contribute to subsequent programs and budgets and 
dilute its interest.  
If EMX elects to have Newmont fund the project through to production, Newmont will solely fund 100% 
of Venture Expenditures until commencement of commercial production and Newmont’s participating 
interest would be increased by 5% to a total of 70%.  Upon commencement of commercial production 
Newmont shall recover all Venture Expenditures made on EMX’s behalf, plus interest at LIBOR plus 4 
percentage points, from 80% of EMX’s share of dividends or distribution of earnings from the venture. 
 
If EMX elects not to participate in financing the Venture Expenditures, EMX may immediately 
withdraw from the La Miel JV and convert its participating interest to a 3.5% NSR and receive an 
advance annual minimum royalty of US$1 million which shall be credited against future royalty 
payments to be paid to EMX.  If EMX elects to fund its share of Venture Expenditures and elects 
not to convert to a royalty or be carried through to production, each party shall carry its 
proportionate share of expenditures.  Any election to not contribute by either party will be subject 
to standard dilution. 
 
Within 30 days following completion of the La Miel earn-in, Newmont shall pay EMX a one time 
bonus of US$2 million.  Within 30 days following the commencement of commercial production 
on the La Miel project, Newmont shall pay EMX an additional one-time bonus of US$2 million. 
 
Regional Strategic Alliance 
 
In April 2008, Newmont and EMX formed a strategic alliance to conduct an exploration program 
covering northern Haiti with EMX as the operator.  Newmont will contribute technical support 
and advice and EMX will provide staffing and logistical support. The companies will combine 
their regional exploration databases.  During the first year, Newmont and EMX will contribute 
US$750,000 and US$250,000 respectively, in regional exploration funding.  Newmont will 
provide 65% of future regional exploration funding with EMX providing 35%.   

 
 Upon spending US$200,000 on a specific exploration area, EMX has the right to establish that 

area (defined as not greater than 500 square kilometers) as a “Designated Project” candidate, at 
which time Newmont may choose to advance the project to Designated Project status or decline. 
If accepted, Newmont can earn an initial 70% interest in a Designated Project by completing a 
Feasibility Study or solely funding the first US$10 million in Designated Project expenditures on 
or before six years from the effective date, whichever comes first.  In the event Newmont 
declines, EMX is free to advance that property on its own terms with no further obligation to 
Newmont. 
 
Although the effective date of the Regional Strategic Alliance and the La Miel Joint Venture 
agreements was April 18, 2008, these agreements included terms for recoveries of costs from 



February 1, 2008.  Accordingly, Eurasian has recognized recoveries of Haiti exploration 
expenditures in the amount of $278,825 as at March 31, 2008.  This amount was paid by 
Newmont in June.  This amount included a bonus payable of US$35,000 in stock or cash to the 
country manager for Haiti.  Eurasian had recorded this as an accrued liability at year-end. 
 
Private Placement 
 
In April 2008, as part of the exploration agreements, the Company completed a non-brokered 
private placement financing with Newmont (through Newmont Mining Corporation of Canada 
Limited) of $3,502,000 through the issuance of 1,700,000 units at a price of $2.06 per unit.  Each 
unit consists of one common share (“Common Share”) and 0.75 of a non-transferable common 
share purchase warrant (“Warrant”).  Each full Warrant will entitle Newmont, or its designated 
affiliate, to purchase one additional Common Share until April 25, 2010, at a purchase price of 
$2.50 per share. The Common Shares and non-transferable Warrants issued pursuant to the 
Company’s private placement of units are subject to a regulatory hold period expiring August 26, 
2008. 
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AUDITORS' REPORT 
 
 
 
 
To the Shareholders of 
Eurasian Minerals Inc. 
 
 
We have audited the consolidated balance sheets of Eurasian Minerals Inc. as at March 31, 2008 and 2007 and the 
consolidated statements of operations and deficit, comprehensive income (loss) and accumulated other comprehensive 
income, and cash flows for the years then ended.  These financial statements are the responsibility of the Company's 
management.  Our responsibility is to express an opinion on these financial statements based on our audits. 
 
We conducted our audits in accordance with Canadian generally accepted auditing standards.  Those standards require that 
we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. 
 
In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the 
Company as at March 31, 2008 and 2007 and the results of its operations and its cash flows for the years then ended in 
accordance with Canadian generally accepted accounting principles. 
 
 
 

"DAVIDSON & COMPANY LLP" 
 
 
Vancouver, Canada Chartered Accountants 
  
June 27, 2008  
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A Partnership of Incorporated Professionals 
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EURASIAN MINERALS INC. 
CONSOLIDATED BALANCE SHEETS 
(Expressed in Canadian dollars) 
AS AT MARCH 31 
 

  
2008 

 
2007 

   
ASSETS   
   
Current   

Cash and cash equivalents $   9,355,139 $ 11,342,389 
Receivables 587,017  308,131 
Prepaid expenses 126,510  80,545 

 
 10,068,666  11,731,065 
   
Other receivables -  65,219 
Restricted cash 51,160  56,690 
Investments (Note 5)  1,427,437  719,351 
Equipment (Note 6) 481,455  356,313 
Mineral properties (Note 7) 936,300  936,300 
Deposits  102,203  125,826 
 
 $   13,067,221 $ 13,990,764 
   
LIABILITIES AND SHAREHOLDERS' EQUITY   
   
Current   

Accounts payable and accrued liabilities  $        423,207 $ 589,740 
Advance from joint venture partner (Note 7) 410,605  - 
 833,812  589,740 
   

   
Shareholders' equity   

Capital stock (Note 9) 17,365,197  13,061,388 
Commitment to issue shares (Note 9) 67,525  - 
Contributed surplus (Note 9) 1,623,918  1,094,049 
Accumulated other comprehensive income 371,901  - 
Deficit (7,195,132)  (754,413) 

 12,233,409  13,401,024 
   
 $   13,067,221 $ 13,990,764 

 
Nature and continuance of operations (Note 1) 
Subsequent events (Note 14) 
 
On behalf of the Board:    
    
    
 Signed:    “David M. Cole” Director  Signed:  “Brian E. Bayley” Director 

    
 

The accompanying notes are an integral part of these consolidated financial statements. 



EURASIAN MINERALS INC. 
CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT 
(Expressed in Canadian dollars) 
YEARS ENDED MARCH 31 
 

    
2008 

 
2007 

     
     
EXPLORATION EXPENDITURES (Note 7)   $    5,465,520 $   4,522,254 
 Less:  recoveries   (1,326,720) (843,208) 
   4,138,800 3,679,046 
     
GENERAL AND ADMINISTRATIVE EXPENSES     
 Administrative services and office costs   193,015 206,556 
 Amortization (Note 6)   27,593 24,467 
 Consulting   242,134 360,193 
 Investor relations and shareholder information   256,900 162,630 
 Professional fees   163,359 135,862 
 Stock-based compensation (Note 9)   1,018,114 430,300 
 Transfer agent and filing fees   80,096 50,517 
 Travel   19,641 27,708 
   2,000,852 1,398,233 
 
Loss before other items 

   
(6,139,652) 

 
(5,077,279) 

     
OTHER ITEMS     
 Equity in loss of associated company   (7,560) (82,845) 
 Property acquisition costs written off   - (60,750) 
 Foreign exchange gain (loss)   (911,358) 35,429 
 Gain (loss) on disposal of equipment   4,068 (10,228) 
 Gain on sale of investments   165,917 4,677,294 
 Change in fair value of held-for-trading investments   (35,347) - 
 Gain on sale of subsidiary companies   - 7,702,226 
 Interest income   362,213 251,018 
 Royalty income   121,000 - 
 Discontinued operations (Note 8)   - (3,897) 
   (301,067) 12,508,247 
     
Net income (loss) for the year   (6,440,719) 7,430,968 
Deficit, beginning of year   (754,413) (8,185,381) 
Deficit, end of year   $  (7,195,132) $      (754,413) 
     
    
EARNINGS (LOSS) PER SHARE INFORMATION (Note 2)    
Basic earnings (loss) per common share:     
 Continuing operations   $          ( 0.26) $            0.33 
 Discontinued operations   - (0.01) 
 Net income (loss) for the year   $          ( 0.26) $            0.32 
     
Diluted earnings (loss) per common share:     
 Continuing operations   $          ( 0.26) $            0.33 
 Discontinued operations   - (0.01) 
 Net income (loss) for the year   $          ( 0.26) $            0.32 
     
Weighted average number of common shares outstanding – basic  24,994,120 22,994,971 
Weighted average number of common shares outstanding – diluted (Note 2) 24,994,120 23,555,840 
     

The accompanying notes are an integral part of these consolidated financial statements. 



EURASIAN MINERALS INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
(Expressed in Canadian dollars) 
YEARS ENDED MARCH 31 
 

    
2008 

 
2007 

     
     
CASH FLOWS FROM OPERATING ACTIVITIES     
 Net income (loss) for the year   $   (6,440,719) $   7,430,968 
 Items not affecting cash:     
  Equity in loss of associated company   7,560 82,845 
  Property acquisition costs written off   - 60,750 
  Gain on sale of investments   (165,917) (4,677,294) 
  Change in fair value of held-for-trading investments   35,347 - 
  Gain on sale of subsidiary companies   - (7,702,226) 

Loss on sale of discontinued operations   - 10,766 
  Shares issued for bonus payments (Note 9)   177,045 - 
  Shares received for option and royalty payments   (331,000) (41,400) 
  Amortization (Note 6)   135,592 100,494 
  (Gain) loss on disposal of equipment   (4,068) 10,228 
  Stock-based compensation   1,018,114 430,300 
  Unrealized foreign exchange loss on restricted cash   5,530 - 
     
 Change in non-cash working capital items     
  Receivables   (277,813) 86,015 
  Prepaid expenses   (45,965) (22,396) 
  Accounts payable and accrued liabilities   (166,533) 370,862 

Advance from joint venture partner   410,605 - 
     
 Net cash used in operating activities   (5,642,222) (3,860,088) 
     
CASH FLOWS FROM INVESTING ACTIVITIES     
 Proceeds from sale of equipment   16,305 53,711 
 Proceeds from sale of investments   245,385 5,081,318 
 Proceeds from sale of subsidiary companies   - 7,728,443 
 Investment in associated companies   (8,633) (108,628) 
 Investments   (120,000) (677,951) 

Mineral properties   - (146,778) 
 Equipment   (272,971) (282,832) 
 Other receivables and deposits   88,842 (106,596) 
 Restricted cash   - (56,690) 
     
 Net cash provided by (used in) investing activities   (51,072) 11,483,997 
     
CASH FLOWS FROM FINANCING ACTIVITIES     
       
 Common shares issued for cash   3,706,044 56,000 
 Net cash provided by financing activities   3,706,044 56,000 
     
Change in cash and cash equivalents during the year   (1,987,250) 7,679,909 
Cash and cash equivalents, beginning of year   11,342,389 3,662,480 
     
Cash and cash equivalents, end of year   $     9,355,139 $ 11,342,389 

Supplemental disclosure with respect to cash flows (Note 13) 

 

The accompanying notes are an integral part of these consolidated financial statements. 



EURASIAN MINERALS INC. 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) AND 
ACCUMULATED OTHER COMPREHENSIVE INCOME 
(Expressed in Canadian dollars) 
YEARS ENDED MARCH 31 
 

  
  

  
2008 

 
2007 

    
Net income (loss) for the year  $ (6,440,719) $    7,430,968 
     
    
Other comprehensive income (loss)    

Unrealized loss on available-for-sale investments  (232,072) - 
Realized gain on available-for-sale investments  (165,917) - 

  (397,989) - 
    
Comprehensive income (loss)  $  (6,838,708) $    7,430,968 
    
    
    
    
    
    
Accumulated other comprehensive income, beginning of year   $                 - $                   - 
 Transition adjustment to opening balance (Note 3)  769,890 - 
 Other comprehensive loss for the year  (397,989) - 
    
Accumulated other comprehensive income, end of year  $      371,901 $                   - 
    
    
    
    
    
    
    
    
    
    
    
    
    

 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 



EURASIAN MINERALS INC. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian dollars) 
YEAR ENDED MARCH 31, 2008 
  
 
 
 
1. NATURE AND CONTINUANCE OF OPERATIONS 
 

Eurasian Minerals Inc. (“the Company”, “Eurasian” or “EMX”) was incorporated under the laws of the Yukon Territory 
of Canada on August 21, 2001 under the name of 33544 Yukon Inc.  On October 10, 2001, the Company changed its 
name to Southern European Exploration Ltd.  On November 24, 2003, the Company completed the reverse take-over of 
Marchwell Capital Corp. and subsequently changed its name to Eurasian Minerals Inc.  
 
The Company’s principal business activities are the acquisition and exploration of mineral properties in Eastern Europe, 
Turkey, the Kyrgyz Republic and Haiti.  The Company’s continuing operations and the ability of the Company to meet 
its mineral property commitments are dependent upon the support of future joint venture partners and the ability of the 
Company to raise additional financing.   
 
The Company’s mineral exploration activities are located in emerging nations and, consequently, may be subject to a 
higher level of risk compared to other developed countries.  Operations, the status of mineral property rights and the 
recoverability of investments in emerging nations can be affected by changing economic, regulatory and political 
situations. 
 
The Company is currently exploring and has not yet acquired a mineral property containing reserves that are 
economically recoverable.  In the event the Company completes an acquisition, the recoverability of amounts capitalized 
for mineral properties is dependent upon the discovery of sufficient economically recoverable ore reserves, confirmation 
of the Company’s interest in the underlying mineral properties, the ability of the Company to arrange appropriate 
financing to complete the development of the mineral properties and upon future profitable production or proceeds from 
the sale of the mineral properties.   

 
2. SIGNIFICANT ACCOUNTING POLICIES 

 
Principles of consolidation 
 
These consolidated financial statements include the accounts of the Company and its wholly owned subsidiaries.  All 
significant inter-company transactions and balances have been eliminated. 
 
Use of estimates 
 
The preparation of financial statements in conformity with Canadian generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the dates of the financial statements and the reported amounts of revenues and 
expenses during the reported periods.  Actual results could differ from those estimates. 
 
Cash and cash equivalents 
 
Cash and cash equivalents include cash on hand, bank deposits and short-term, highly liquid investments that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of change in value. 
 
Restricted cash 
 
The Company’s security deposit, relating to its Haiti exploration permits, is secured as a term deposit with its primary 
bank. 



EURASIAN MINERALS INC. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian dollars) 
YEAR ENDED MARCH 31, 2008 
  
 
 
 
2. SIGNIFICANT ACCOUNTING POLICIES (cont’d…) 

 
 

Investments 
  
Investments in publicly traded marketable securities have been designated as available-for-sale and are recorded at the 
quoted market prices with unrealized gains or losses included in other comprehensive income, on an individual 
investment basis.  The market value is based on the closing bid price at the end of the period, as reported on recognized 
securities exchanges.  Investments in warrants and the conversion feature of the Company’s promissory note have been 
designated as held-for-trading.  The warrants are valued using a Black-Scholes option pricing model and the conversion 
feature of the promissory note is valued at cost which is management’s best estimate of fair value.  Any unrealized gains 
or losses on held-for-trading investments are included in income. 
 
Investments in shares of associated companies over which the Company has significant influence are accounted for by 
the equity method whereby the investment is initially recorded at cost and adjusted to recognize the Company’s share of 
earnings or loss in the investment. 
 
 
 
Equipment 
 
Equipment is recorded at cost and amortized over its estimated useful life using the declining balance method at a rate of 
20% per annum.  Amortization on equipment used directly on exploration projects is included in exploration 
expenditures for that mineral property. 
 
 
 
Mineral properties and exploration expenditures 
 
All exploration expenditures are expensed as incurred.  Significant property acquisition payments for active exploration 
properties are capitalized.  If no mineable ore body is discovered, or if management determines there to be impairment in 
value, previously capitalized costs are expensed in the period the property is abandoned.  Expenditures for the 
development of new mines, to define further mineralization in existing ore bodies, and to expand the capacity of 
operating mines, are capitalized and amortized on a unit of production basis over the estimated recoverable reserves. 

 
A mineral property acquired under an option agreement where payments are made at the sole discretion of the Company, 
is capitalized at the time of payment.  Although the Company has taken steps to verify title to mineral properties in which 
it has an interest, in accordance with industry standards for the current stage of exploration of such properties, these 
procedures do not guarantee the Company’s title.  Property title may be subject to unregistered prior agreements or 
transfers and may be affected by undetected defects. 
 
 
 
Asset retirement obligations 
 

 The Company recognizes the fair value of a liability for an asset retirement obligation in the year in which it is incurred 
when a reasonable estimate of fair value can be made.  The carrying amount of the related long-lived asset is increased 
by the same amount as the liability.  The Company does not have any asset retirement obligations. 



EURASIAN MINERALS INC. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian dollars) 
YEAR ENDED MARCH 31, 2008 
  

 
 
 

2. SIGNIFICANT ACCOUNTING POLICIES (cont’d…) 
 
 
Income taxes 
 
Income taxes are accounted for using the asset and liability method.  Under this method, future income taxes are 
recognized for temporary differences between the financial statement carrying amounts and tax basis of the Company’s 
assets and liabilities.  Future income tax liabilities or assets are calculated using tax rates anticipated to apply in the 
periods that the temporary differences are expected to reverse.  The effect of a change in income tax rates on future 
income tax assets and liabilities is included in operations in the period in which the change is enacted.  The amount of 
future income tax assets recognized is limited to the amount of the benefit that is more likely than not to be realized. 
 
 
Earnings (loss) per share 
 
Basic earnings (loss) per share is calculated based on the weighted average number of common shares issued and 
outstanding during the year.  Diluted earnings (loss) per share is calculated using the treasury stock method, if dilutive. 

 
The following weighted average number of shares were used for computation of earnings (loss) per share: 
 

 2008 2007 

Weighted average shares - basic earnings (loss) per share 24,994,120 22,994,971 
Effect of dilutive securities:   
 Stock options -      560,869 

Weighted average shares - diluted earnings (loss) per share   24,994,120 23,555,840 
   
Income (loss) from continuing operations $ (6,440,719) $7,434,865 
Income (loss) from discontinued operations  - (3,897) 

Net income (loss) for the year $ (6,440,719) $7,430,968 
 
 
Foreign currency translation 
 
The Company’s subsidiaries are integrated foreign operations and are translated into Canadian dollar equivalents using 
the temporal method.  Monetary items are translated at the exchange rate in effect at the balance sheet date; non-
monetary items are translated at historical exchange rates.  Income and expense items are translated at the average 
exchange rate for the period.  Translation gains and losses are reflected in net income (loss) for the year. 
 
 
Stock-based compensation 
 
The Company accounts for all grants of options to employees, non-employees and directors in accordance with the fair 
value method for accounting for stock-based compensation as defined by accounting principles generally accepted in 
Canada.  Stock-based compensation awards are calculated using the Black-Scholes option pricing model. 
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3. CHANGES IN ACCOUNTING POLICIES  
 
 

Effective April 1, 2007, the Company implemented the new CICA Handbook Sections: 3855 (Financial Instruments – 
Recognition and Measurement), 3861 (Financial Instruments – Disclosure and Presentation) and 1530 (Comprehensive 
Income).  These new accounting policy changes have been implemented prospectively with no restatement of 
comparative financial statements.  

 
 

Sections 3855 and 3861 require that all financial assets, except those classified as held-to-maturity, and derivative 
financial instruments, must be measured at fair value.  All financial liabilities must be measured at fair value when they 
are classified as held-for-trading; otherwise, they are measured at cost.  Investments classified as available-for-sale are 
reported at fair market value based on quoted market prices with unrealized gains or losses excluded from earnings and 
reported as other comprehensive income or loss.  Investments subject to significant influence are reported at cost and not 
adjusted to fair market value.  All of the investments have been designated as available-for-sale except for share purchase 
warrants and the conversion feature on the promissory note, which have been designated as held-for-trading.  The 
Company has elected to use settlement date accounting on any regular way contracts.  The conversion feature of the 
promissory note has been valued at cost because it is management’s best estimate of fair value.  However the conversion 
feature is denominated in US dollars and has been translated at the exchange rate on the balance sheet date.  Cash and 
cash equivalents and restricted cash are classified as held-for-trading.  Receivables and other receivables are classified as 
loans and receivables.  Accounts payable and accrued liabilities are classified as other financial liabilities.   

 
 

Section 1530 – Comprehensive Income.  Comprehensive income is the change in the Company’s net assets that results 
from transactions, events and circumstances from sources other than the Company’s shareholders and includes items that 
would not normally be included in net earnings such as unrealized gains or losses on available-for-sale investments.  
Other comprehensive income includes the holding gains and losses from available-for-sale investments which are not 
included in net income (loss) until realized. 
 
 The adoption of Sections 1530 and 3855 impacts the opening equity and losses of the Company.  The unrealized gain on 
the available for-sale-investments (which include common shares and the debt portion of a convertible promissory note) 
from purchase dates to March 31, 2007 was $769,890 which is reported as an adjustment to the opening balance of 
accumulated other comprehensive income.  At March 31, 2008, the balance of the unrealized gain on available-for-sale 
investments was $371,901.  The other comprehensive loss during the year of $397,989 was composed of an increase in 
the unrealized loss in the amount of $232,072 plus a realized gain of $165,917.  There would be no tax impact resulting 
from adjustments arising from comprehensive income as there are unrecorded income tax assets that would result in no 
income tax being payable. 

 
 
 
 
 

 Recent accounting pronouncements 
 
 

 Recent accounting pronouncements which may impact the Company in the future are as follows: 
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3. CHANGES IN ACCOUNTING POLICIES (cont’d…) 
 
 
 
Capital disclosures 
 
CICA Handbook Section 1535, Capital Disclosures, establishes standards for disclosing information about the 
Company’s capital and how it is managed.  Under this standard the Company will be required to disclose the following, 
based on the information provided internally to the Company’s key management personnel: 
 
(a) qualitative information about its objectives, policies and processes for managing capital; 
 
(b) summary quantitative data about what it manages as capital; 

 
(c) whether during the period it complied with any externally imposed capital requirement to which it is subject; 

 
(d) when the company has not complied with such externally imposed capital requirements, the consequences of such 
 non-compliance. 
 
This standard is effective for interim and annual financial statements for fiscal years beginning on or after October 1, 
2007.  The Company has not yet determined the impact of the adoption of this change on the disclosure in its financial 
statements. 
 
 
 
 Financial instruments disclosures 
 
CICA Handbook Section 3862, Financial Instruments – Disclosures, and Section 3863, Financial Instruments – 
Presentation, require entities to provide disclosure of quantitative and qualitative information in their financial statements 
that enable users to evaluate (a) the significance of financial instruments for the company’s financial position and 
performance; and (b) the nature and extent of risks arising from financial instruments to which the company is exposed 
during the period and at the balance sheet date, and management’s objectives, policies and procedures for managing such 
risks. 

 
The Company will be required to disclose the measurement basis or bases used, and the criteria used to determine 
classification for different types of instruments.   These Sections require specific disclosures to be made, including the 
criteria for: 
 
(a) designating financial assets and liabilities as held-for-trading; 
 
(b) designating financial assets as available-for-sale; and 

 
(c) determining when impairment is recorded against the related financial asset or when an allowance account is used. 
 
This standard is effective for interim and annual financial statements for fiscal years beginning on or after January 1, 
2008.  The Company has not yet determined the impact of the adoption of this change on the disclosure in its financial 
statements. 
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3. CHANGES IN ACCOUNTING POLICIES (cont’d…) 
 
Inventories 
 
CICA Handbook Section 3031, Inventories, prescribes the accounting treatment for inventories and provides guidance on 
the determination of costs and its subsequent recognition as an expense, including any write-down to net realizable value.  
It also provides guidance on the cost formulas that are used to assign costs to inventories. 
 
This standard is effective for interim and annual financial statements for fiscal years beginning on or after January 1, 
2008.  The Company does not expect the adoption of this change to have an impact on the disclosure in its financial 
statements. 
 
 
 
 
General standards on financial statements 
 
CICA Handbook Section 1400, General Standards on Financial Statements Presentation, has been amended to include 
requirements to assess and disclose a company’s ability to continue as a going concern.  The changes are effective for 
interim and annual financial statements for fiscal years beginning on or after January 1, 2008.  The Company has not yet 
determined the impact of the adoption of this change on the disclosure in its financial statements. 
 
 
 
 
Goodwill and intangible assets 
 
 CICA Handbook Section 3064, Goodwill and Intangible Assets, establishes revised standards for recognition, 
measurement, presentation and disclosure of goodwill and intangible assets.  Concurrent with the introduction of this 
standard, the CICA withdrew EIC 27, Revenues and Expenses during the pre-operating period.  As a result of the 
withdrawal of EIC 27, companies will no longer be able to defer costs and revenues incurred prior to commercial 
production at new mine operations.  The changes are effective for interim and annual financial statements beginning on 
or after October 1, 2008.  The Company does not expect the adoption of this change to have an impact on the disclosure 
in its financial statements. 
 
 
 
 

4. FAIR VALUE OF FINANCIAL INSTRUMENTS 
 
The Company’s financial instruments consist of cash and cash equivalents, receivables, restricted cash, investments, 
other receivables, and accounts payable and accrued liabilities.  As all of the Company’s exploration activities are located 
in emerging nations, the Company may be affected by currency fluctuations and the ultimate recovery of its investments.  
Unless otherwise noted, it is management’s opinion that the Company is not exposed to significant interest or credit risks 
arising from the financial instruments.  The fair value of these financial instruments approximates their carrying value, 
unless otherwise noted. 
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5. INVESTMENTS 
 
 
At March 31, 2008, the Company had the following investments: 
 

 Cost 

Accumulated 
Unrealized Gains 

(Losses) Fair Value 

Available-for-sale investments    
Common shares  $          485,731 $       447,930 $       933,661 
Promissory note 414,151 (76,029) 338,122 
 899,882 371,901 1,271,783 

Held-for-trading investments    
Warrants 27,200 (19,637) 7,563 
Conversion feature on promissory note 163,801  (15,710) 148,091 
 191,001  (35,347) 155,654 
    

Total investments $       1,090,883 $       336,554 $     1,427,437 
 
 
In February 2007, the Company purchased 1,000,000 common shares of Reservoir Capital Corp. (“Reservoir”) for 
$100,000.  These shares had a market value of $850,000 as at March 31, 2007.  During 2008, the Company received 
100,000 Reservoir shares valued at $121,000 as discussed in Note 7.  Further, the Company subscribed for 150,000 
Reservoir units for $120,000 (each unit consists of one Reservoir common share and one-half Reservoir warrant, 
whereby each full warrant will entitle the Company to purchase one Reservoir common share at $1.10 per share expiring 
on June 15, 2009).  As at March 31, 2008, the Company holds 1,100,000 Reservoir shares and 75,000 Reservoir 
warrants. 
 
 
During the year, Eurasian received 500,000 Chesser Resources Limited shares pursuant to an option agreement (Note 7), 
valued at $210,000 and sold 54,925 of these shares to hold 445,075 shares at year-end. 

 
 

In August of 2006, the Company issued an unsecured convertible promissory note to a private Arizona mineral 
exploration company in the amount of US$500,001, with an interest rate of 4% per annum and a maturity date of 
August 26, 2011.  The note can be converted into common shares of the Arizona company at a price of US$0.30 per 
share at any time.  As at year-end the borrower had not made any interest payments on the debt and accordingly the 
Company has not accrued any interest on the promissory note. The fair value of the investment at year-end was based on 
the net present value of the principal repayment at a discount rate of 12%. 
 
 
During the year ended March 31, 2008, the Company recognized an unrealized loss of $302,070 on its investment in 
common shares designated as available-for-sale.  The debt portion of the promissory note has been designated as 
available-for-sale and the Company has recorded an unrealized loss of $95,919 in other comprehensive income for the 
year ended March 31, 2008.  The common share purchase warrants are designated as held-for-trading and accordingly 
the decline in value has been recorded in the net loss for the period. 
   



EURASIAN MINERALS INC. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian dollars) 
YEAR ENDED MARCH 31, 2008 
  

 
 
 

5. INVESTMENTS (cont’d…) 
 
In July of 2006, Eurasian and Solomon Resources Limited (“Solomon”) incorporated Shuangsi Gold Company 
(“Shuangsi”) in order to undertake exploration activity in Taiwan.  Eurasian and Solomon each hold 50% of the 
outstanding common shares of Shuangsi.  Accordingly, Eurasian has accounted for this investment using the equity 
method.  During the year ended March 31, 2008, Eurasian invested $7,560 in Shuangsi.  This investment has been 
entirely offset by Eurasian’s loss in the equity of Shuangsi. 
 
In September 2006, Eurasian received 60,000 shares of a public company valued at $41,400 as payment pursuant to an 
option agreement and had a market value of $52,800 as at March 31, 2007.  During 2008, the Company sold these 60,000 
shares.  During the year ended March 31, 2007, the Company sold its investment in shares of Energy Metals Corporation 
with a cost of $404,024 and recognized a gain of $4,677,294.  
 
 
 

6. EQUIPMENT 
 

  2008    2007  

  Cost 
 Accumulated 
 Amortization 

 Net 
 Book Value  Cost 

Accumulated 
Amortization 

Net 
Book Value 

        
Equipment $ 733,360 $ 251,905 $ 481,455  $ 513,794 $ 157,481 $ 356,313 

 
During the year ended March 31, 2008, amortization of $107,999 (2007 - $71,728) has been included in exploration 
expenditures. 

 
 
 
7. MINERAL PROPERTIES AND EXPLORATION EXPENDITURES  
 

The Company has capitalized the following acquisition costs on its mineral properties as at March 31, 2008: 
 
Mineral properties 
 

 2008 2007 
   
Sisorta property, Turkey $ 283,508 $ 283,508 
Golcuk property, Turkey  34,674  34,674 
Biga Peninsula, Turkey  153,960  153,960 
Beyoluk, Turkey  68,191  68,191 
Trab, Turkey  78,587  78,587 
Gezart property, Kyrgyz Republic  39,000  39,000 
Akoguz property, Kyrgyz Republic  278,380  278,380 

 $ 936,300 $ 936,300 
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7. MINERAL PROPERTIES AND EXPLORATION EXPENDITURES (cont’d…) 
 

Exploration expenditures 
 

During the year ended March 31, 2008, the Company incurred the following exploration expenditures which were expensed as incurred: 

 TURKEY 
KYRGYZ 

REPUBLIC HAITI ROMANIA OTHER TOTAL 
 Sisorta Regional      

Consultant fees and salaries $ 618,159 $ 525,133 $ 431,841  $     623,098 $ 206,908 $ 53,990 $ 2,459,129 
Assays  80,623  149,931  45,371  102,438  32,526  1,287  412,176 
Field supplies  39,662  81,237  90,759  77,383  22,366  85  311,492 
Vehicle costs  (705)  65,487  53,500  23,353  20,970  -  162,605 
Fees and permits  18,228  106,929  -  3,703  29,178  1,543  159,581 
Travel  8,228  71,736  61,010  87,575  21,830  8,659  259,038 
Database acquisition  213  7,589  -  224  -  -  8,026 
Administration  66,959  78,765  225,941  120,135  294,129  4,047  789,976 
Legal  2,968  9,366  9,660  18,131  5,418  11,429  56,972 
Scoping study  -  -  7,830  -  -  -  7,830 
Trenching and roads  15,993  37,619  99,825  1,977  -  -  155,414 
Drilling  219,862  124,725  307,023  -  -  -  651,610 
Geophysics  -  31,671  -  -  -  -  31,671 
   Subtotal  1,070,190  1,290,188  1,332,760  1,058,017  633,325  81,040  5,465,520 
Recoveries  (937,626)  (110,269)  -  (278,825)  -  -  (1,326,720) 

Net exploration expenditures $ 132,564 $ 1,179,919 $ 1,332,760 $ 779,192 $ 633,325 $ 81,040 $ 4,138,800 

 
During the year ended March 31, 2007, the Company incurred the following exploration expenditures which were expensed as incurred: 

 TURKEY 
KYRGYZ 

REPUBLIC HAITI ROMANIA OTHER TOTAL 
 Sisorta Regional      

Consultant fees and salaries $ 371,521 $ 410,670 $ 544,768 $ 434,293 $ 216,185 $ 397,714 $ 2,375,151 
Assays  50,899  205,934  98,393  54,848  6,708  63,294  480,076 
Field supplies  76,963  24,250  169,026  17,835  886  4,554  293,514 
Vehicle costs  6,328  51,488  44,058  43,068  3,324  1,179  149,445 
Fees and permits  4,776  95,330  -  824  339  -  101,269 
Travel  13,197  66,255  29,905  42,918  35,408  26,027  213,710 
Database acquisition  122  1,560  5,399  -  -  31,285  38,366 
Administration  115,329  61,980  131,915  47,526  15,281  71,259  443,290 
Legal  2,375  15,276  11,001  3,155  -  7,706  39,513 
Scoping study  -  -  82,392  -  -  -  82,392 
Trenching and roads  -  -  23,368  2,510  -  -  25,878 
Drilling  -  232  123,160  -  -  155,954  279,346 
Geophysics  -  304  -  -  -  -  304 
   Subtotal  641,510  933,279  1,263,385  646,977  278,131  758,972  4,522,254 
Recoveries  (87,442)  (446,494)  (41,400)  -  -  (267,872)  (843,208) 

Net exploration expenditures $ 554,068 $ 486,785 $ 1,221,985 $ 646,977 $ 278,131 $ 491,100 $ 3,679,046 

Net Serbian expenditures of $400,109 for the year ended March 31, 2007 have been included in “Other”.
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7. MINERAL PROPERTIES AND EXPLORATION EXPENDITURES (cont’d…) 
 

Kyrgyz republic licenses 
 
Kyrgyz Republic exploration licenses are two year renewable licenses subject to fulfilling a one year expenditure 
commitment.  The Company has four active exploration licenses which have a total expenditure commitment for calendar 
2008 of approximately US$301,800.  At March 31, 2008, the Company had a remaining expenditure commitment on 
these licenses of US$221,000.  
 
On December 20, 2006, the Company completed the sale of its wholly owned subsidiary company, Kichi Charaat CJSC 
(“Kichi”), which owned the Kuru Tegerek exploitation and exploration licenses, for gross proceeds of US$7,000,000.  
Kichi had no other significant assets.  The Company recorded a gain on sale of $7,577,135 during the year ended 
March 31, 2007. 
 
In August 2006, the Company signed an option and purchase agreement (the “Agreement”) with Centrasia Mining Corp. 
(“Centrasia”) to  acquire all of the rights and title to Eurasian’s Turgeldy exploration license.  Terms of the Agreement 
included an immediate payment to Eurasian of 60,000 common shares of Centrasia, with Eurasian  retaining a 1% net 
smelter return royalty.  Eurasian was informed in February 2007, that Centrasia would not be exercising their option on 
the Turgeldy property.  Eurasian subsequently relinquished the Turgeldy license. 
 
 
Turkish exploration licenses 
 
The Company has acquired numerous exploration licenses in Turkey.  There are no specific spending commitments, but 
quarterly reports must be filed. 
 
In October 2007, Eurasian signed a definitive agreement (“Agreement”) to joint venture the Sisorta gold project with 
Chesser Resources Limited (“Chesser”).  The terms and conditions of the Agreement are as follows: 
 
(a) Chesser will issue 500,000 shares (received, valued at $210,000) and pay US$100,000 (received) on execution of the 

agreement. 
 

(b) Chesser may earn up to 51% in the property by spending US$4 million over a three year period of which 
US$750,000 is a firm year one commitment. 

 
(c) Chesser will issue an additional 1,000,000 shares and pay US$100,000 on the first anniversary of the agreement and 

1,500,000 shares and US$100,000 on the second anniversary. 
 

(d) Chesser may subsequently earn a 70% interest in the project by sole funding exploration to delivery of a bankable 
feasibility study over the subsequent 5 years, with yearly cash payments of US$100,000. 

 
Once ownership is vested in the project, each partner must contribute or dilute.  Should a partner dilute to 10%, their 
ownership is converted to a 3% NSR which can be reduced to a 2% NSR through a payment of US$1.5 million by the 
non-diluting partner.   During the year Eurasian recovered a total of $937,626 of Sisorta expenditures from Chesser and 
included in this amount was 500,000 Chesser shares valued at $210,000.  As at March 31, 2008, Chesser had advanced 
Eurasian $410,605 to fund exploration expenditures to be incurred on the Sisorta project. 
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7. MINERAL PROPERTIES AND EXPLORATION EXPENDITURES (cont’d…) 
 
 
In September 2007, the Company signed an agreement with Turmenka Madencilik Sanayi ve Ticaret A.S. (“Turmenka”) 
to lease Eurasian’s Golcuk property.  Turmenka made a US$10,000 payment to Eurasian on execution of the agreement.  
Turmenka subsequently relinquished the lease agreement and Eurasian retains a 100% ownership of the Golcuk property. 
 
 
In August 2007, the Company entered into an agreement with Dedeman Madencilik San.Vetic.A.S. (“Dedeman”) on the 
Aktutan exploration property.  Dedeman will make a US$40,000 advance royalty payment to Eurasian prior to the first 
anniversary of the agreement, US$60,000 prior to the second anniversary and US$100,000 prior to the third anniversary 
and thereafter for as long as they hold the property.  Dedeman has drilling and expenditure commitments over the first 
three years of the agreement depending on results.  Eurasian will retain a 4% uncapped net smelter royalty and can 
reacquire the property if Dedeman decides to relinquish it. 
 
 
In November 2006 Eurasian through its wholly owned subsidiary, Eurasia Madencilik Ltd. Sti, completed an exchange of 
mineral properties with Dedeman.  Eurasian transferred its Balya and Sofular lead-zinc properties to Dedeman in 
exchange for the Alankoy gold-copper property.  Dedeman is to make a US$100,000 advance royalty payment (paid) to 
Eurasian for the Balya property prior to the first anniversary of the agreement.  Dedeman is also committed to drill a 
minimum of 12 exploration holes for a total of 3,000 meters during the first year and incur expenditures of US$500,000 
in year 2 and US$1,000,000 in year 3.  Eurasian retains a 4% net smelter royalty and a reversionary right to re-acquire 
the property if Dedeman decides to relinquish the license or does not meet its work commitment.  Dedeman also acquired 
the Sofular properties but Eurasian retains a 3% net smelter royalty on the properties and a reversionary interest in the 
properties should Dedeman decide to relinquish one or more of them.  Dedeman has the right to purchase the 3% royalty 
at any time for US$1,000,000.  Eurasian is required to make a US$100,000 advance royalty payment to Dedeman for the 
Alankoy property in May of 2008.  This payment was made subsequent to March 31, 2008.  Dedeman retains a 3% net 
smelter royalty on the property and a reversionary right to re-acquire the property should Eurasian decide to relinquish 
the license.  Eurasian retains the right to purchase Dedeman’s 3% royalty for US$1,000,000 at any time. 

 
 
 
 

Haiti exploration permits 
 
 
The Company has completed its expenditure commitment on its Haiti exploration licenses. 
 
 
 
 
Romanian licenses 
 
 
The Company has one license and two prospecting permits in Romania with a total expenditure commitment for fiscal 
2009 of approximately US$207,400.  The remaining expenditure commitment on these licenses is approximately 
US$136,400. 
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7. MINERAL PROPERTIES AND EXPLORATION EXPENDITURES (cont’d…) 
 
 
Serbian exploration permits 

 
Eurasian had been conducting exploration activity in Serbia up until February of 2007.  On February 2, 2007, Eurasian 
completed the sale of its wholly-owned subsidiary, Southern European Exploration (BVI) Ltd. (“SEE BVI”) to Reservoir 
Capital Corp. (“Reservoir”).  Eurasian and Reservoir were related with two directors in common at the time of the 
transaction.  SEE BVI holds through its Serbian subsidiary, exploration permits for six mineral properties located in the 
Republic of Serbia.  Eurasian received cash consideration of $150,000, reimbursement of all advances made by Eurasian 
to SEE BVI since October 11, 2006, which amounted to $302,226; and is to receive a net smelter royalty of 2% for gold 
and silver and 1% for all other metals on all of the properties held by SEE BVI.  Reservoir has also committed to expend 
a minimum of $1,000,000 on the exploration of the mineral properties on or before February 2, 2010 and pay Eurasian up 
to $1,000,000 in cash or shares, should up to two properties held by SEE BVI become the subject of a bankable 
feasibility study.  Eurasian recorded a gain of $125,091 on the sale of SEE BVI.  Concurrent with the completion of the 
sale, the Company also acquired 1,000,000 shares of Reservoir.  
 
Eurasian received 100,000 Reservoir shares valued at $121,000 as a result of a May 2007 amendment to the sale of SEE 
BVI.  In exchange for these shares, Eurasian relinquished its rights to royalties on the Rakita property.  The value of 
these shares was recorded as royalty income. 
 
 
 
 
 
 
 

8. DISCONTINUED OPERATIONS 
 
 

The Company had an 8.25% working interest in the Three Hills well located in Alberta, Canada.  In March of 2007, 
Eurasian sold the well to Rival Energy Ltd. for proceeds of $8,000.   

 
 
 
 
 
 
 
9. CAPITAL STOCK 

 
 
Authorized 
 
An unlimited number of common and preferred shares without par value. 
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9. CAPITAL STOCK (cont’d…) 
 
 
 
Issued and outstanding common shares 
 

 
Number 

of Shares 
Stated 

Amount 
Contributed 

Surplus 
    
Balance as at  March 31, 2006 22,921,848 $  12,963,069 $       706,068 
    
Shares issued on the exercise of stock options 130,000 56,000 - 
Reclassify fair value of options exercised from contributed surplus - 42,319 (42,319) 
Stock-based compensation - - 430,300 
    
Balance as at March 31, 2007 23,051,848 13,061,388 1,094,049 
    
Private placement 2,000,000 2,800,000 - 
Private placement – shares issued as finders fees 97,500 - - 
Shares issued on exercise of stock options 1,025,432 570,794 - 
Bonus shares issued 74,000 109,520 - 
Reclassify fair value of options exercised from contributed surplus - 397,143 (397,143) 
Stock based compensation - - 1,018,114 
Shares issued on exercise of broker warrants 223,500 335,250 - 
Reclassify fair value of broker warrants from contributed surplus - 91,102 (91,102) 
    
Balance as at March 31, 2008 26,472,280 $  17,365,197 $    1,623,918 

 
 
 
Private placement 
 
On October 5, 2007, the Company closed a private placement for 2,000,000 units at $1.40 per unit for gross proceeds of 
$2,800,000.  Each unit consisted of one common share and one non-transferable, share purchase warrant (a “Warrant”).  
Each Warrant will entitle the holder thereof to acquire an additional common share at a price of $2.00 per share until 
October 5, 2009.  If the volume-weighted average share price of the Company is $2.50 or greater on the TSX Venture 
Exchange for any consecutive 15 days of trading, the Company may, at its discretion, provide notice of an earlier expiry 
of the Warrants, in which case the Warrants shall expire 20 business days after giving such notice.  A finder’s fee of 
6.5% in units has been paid on 1,500,000 units (97,500 units valued at $136,500) with respect to the private placement.  

 
 
 

Stock options 
 
The Company adopted a stock option plan (“the Plan”) pursuant to the policies of the TSX-V.  The maximum number of 
shares that may be reserved for issuance under the plan is limited to 10% of the issued common shares of the Company at 
any time.  The vesting terms are determined at the time of the grant.  During the two years ended March 31, 2008, the 
change in stock options outstanding was as follows: 
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9. CAPITAL STOCK (cont’d…) 
 

  Number 

Weighted 
Average 
Exercise 

Price 

Balance as at March 31, 2006  1,434,100  $     0.63 
 Granted  817,000  1.16 
 Exercised  (130,000)  0.43 
 Cancelled / expired  (52,000)  1.30 
Balance as at March 31, 2007  2,069,100  0.84 
 Granted  1,265,000 1.57 
 Exercised  (1,025,432)  0.56 
 Cancelled / expired  (50,000) 1.30 

Balance as at March 31, 2008  2,258,668  $     1.39 
 

The weighted average grant date fair value of options granted during the year was $0.71 per option (2007 - $0.67). 
 
 
 
The following table summarizes information about the stock options which were outstanding and exercisable at 
March 31, 2008: 

 

Date Granted 
Number 

of Options 
Exercise 

Price 

Weighted 
Average 

Remaining 
Life in Years 

    
April 8, 2004 260,000  $     1.10 1.02 
August 26, 2004 20,000  1.10 1.40 
November 15, 2004 50,000  1.35 1.62 
December 21, 2005 20,000  1.38 2.72 
May 1, 2006 570,334  1.20 3.08 
October 1, 2006 80,000  0.80 3.50 
May 10, 2007 596,667  1.35 4.11 
May 22, 2007 6,667  1.40 4.14 
June 1, 2007 75,000  1.63 4.17 
June 21, 2007 500,000  1.81 4.22 
September 20, 2007 60,000  1.70 4.50 
November 7, 2007 20,000  1.79 4.60 

 Total 2,258,668  3.42 
 

At March 31, 2008, 1,255,330 of these options were exercisable. 
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9. CAPITAL STOCK (cont’d…) 
 

Stock-based compensation 
 
During the year ended March 31, 2008, the Company granted 1,265,000 stock options.  Of these options, 421,662 vested 
immediately, 421,662 vest on the first anniversary of the grant date and 421,676 vest on the second anniversary of the 
grant date.  During the year ended March 31, 2008, the Company recorded stock-based compensation of $1,018,114 
(2007 - $430,300) with the offsetting amount credited to contributed surplus.  During the year ended March 31, 2007, the 
Company granted 817,000 stock options.  Of these options, 337,000 vested immediately and the remaining 480,000 
vested one-third on the grant date, one-third on the first anniversary of the grant date and one-third on the second 
anniversary of the grant date.   

 
The fair value of stock options granted was estimated using the Black-Scholes option pricing model with weighted 
average assumptions as follows: 

 

Weighted average 2008 2007 

Risk free interest rate  3.73%             4.25% 
Expected life (years)      3.8                 5.0 
Expected volatility     60%                65% 
Dividend yield       0%                  0% 

 
In October 2007, Eurasian announced that it had received TSX Venture Exchange approval to issue to its President and 
three key country managers a total of 270,000 common shares as a bonus.  The shares will be issued over a period of four 
years.  On October 11, 2007, Eurasian issued the initial tranche of 74,000 shares.  A further 74,000 shares will be issued 
on each of the first and second anniversaries, and a further 24,000 shares on each of the third and fourth anniversaries.  
The shares will be subject to restrictions on transfer for a period of four months from issuance.  As required by the 
policies of the TSX Venture Exchange, the issuance of the bonus shares to the President of the Company received the 
approval of the disinterested shareholders of the Company at its annual general meeting held on August 30, 2007.  The 
74,000 shares issued on October 11, 2007 were valued at $1.48 each which was the closing share price.  The total bonus 
amount of $109,520 was allocated between exploration expense and consulting expense.  The Company also accrued a 
total of $67,525 for the second tranche of 74,000 shares which was also allocated between exploration and administration 
expense with the offsetting amount being credited to commitment to issue shares. 
 
Warrants 
 
During the two years ended March 31, 2008, the change in warrants outstanding was as follows: 
 

 Number 

Weighted 
Average 
Exercise 

Price 
Balance as at March 31, 2006 4,749,500 $   1.97 
 Expired (1,000,000) 2.00 
Balance as at March 31, 2007 3,749,500 1.97 
 Issued 2,097,500 2.00 
 Exercised (223,500) 1.50 
 Expired (3,526,000) 2.00 

Balance as at March 31, 2008 2,097,500 $   2.00 
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9. CAPITAL STOCK (cont’d…) 
 

As at March 31, 2008, the following share purchase warrants were outstanding: 
 

 
Number 

of Warrants  
Exercise 

Price Expiry Date 
     
Private Placement – October 5, 2007   2,097,500  $     2.00 October 5, 2009 

 
Each warrant entitles the holder to purchase one common share at a price of $2.00 per share until October 5, 2009.  If, the 
volume-weighted average share price of the Company is $2.50 or greater on the TSX Venture Exchange for any 
consecutive 15 days of trading, the Company may, at its discretion, provide notice of an earlier expiry of the warrants, in 
which case the warrants will expire 20 business days after giving such notice. 
 

10. RELATED PARTY TRANSACTIONS 
 
During the year ended March 31, 2008, the Company paid or accrued $204,847 (2007 – $207,036) to directors or 
companies controlled by directors for services supplied by them for investigation and exploration activities and 
management services and issued the initial tranche of 24,000 common shares as a bonus payment valued at $35,520 
(2007 – cash bonus of $218,653), with further tranches issuable over the next four years as outlined in Note 9.  The 
Company also paid or accrued $8,400 (2007 – $14,750) for rent to a company that is related by having two directors in 
common.  These transactions were in the normal course of operations and are measured at the exchange amount which is 
the amount established and agreed to by the related parties.   

 
As at March 31, 2008, a total of $54,801 (2007 - $208,492) was included in accounts payable which was due to related 
parties.  These balances payable are non-interest bearing and are due on demand.  Due to related parties consists of 
amounts owed to directors and officers and owed to companies which have at least one director in common with 
Eurasian.  
 

11. INCOME TAXES 
 

A reconciliation of income taxes at statutory rates is as follows: 
 

  
2008 

 
2007 

   
Net income (loss) for the year $ (6,440,719) $ 7,430,968 
   
Expected income tax (recovery) $ (2,155,709) $ 2,535,446 
Effect of lower tax rates in foreign jurisdictions  304,040  (2,226,775) 
Effect of lower tax rates on capital gains  (55,532)  (1,061,538) 
Stock-based compensation  340,763  146,818 
Exploration expenses capitalized for tax purposes   -     50,081 
Foreign exchange loss  305,032  (12,088) 
Other  21,549  9,992 
Unrecognized benefit of non-capital losses  1,239,857  558,064 
   
Total income tax recovery $ -    $ -    
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11. INCOME TAXES (cont’d…) 
 

The significant components of the Company's future income tax assets and liabilities are as follows: 
 

  
2008 

 
2007 

   
Future income tax assets:   
 Non-capital loss carry forwards $ 1,834,806 $ 1,045,889 
 Share issuance costs  26,053  50,857 
 Resource properties  47,270  77,544 
 Other  84,309  53,733 
   
Future income tax assets  1,992,438  1,228,023 
Valuation allowance  (1,992,438)  (1,228,023) 
   
Net future income tax assets $ -    $ -    

 
The Company has available for deduction against future taxable income non-capital losses of approximately $9,598,000 
(2007 - $6,409,000).  These losses, if not utilized, will expire through to 2028.  Subject to certain restrictions, the 
Company also has resource expenditures available to reduce taxable income in future years in amounts totalling 
approximately $584,000.  Future tax benefits which may arise as a result of these non-capital losses and resource 
deductions have not been recognized in these financial statements and have been offset by a valuation allowance. 

 
12. SEGMENTED INFORMATION 
 

The Company operates solely within the exploration industry.  At March 31, 2008, the Company had equipment and 
mineral properties located geographically as follows:  

 

2008 Equipment
Mineral 

Properties 
   
Canada $ 64,480 $  - 
Turkey   149,900   618,920 
Romania   67,429   - 
Haiti   133,726   - 
Kyrgyz Republic   65,920   317,380 

 $ 481,455 $  936,300 
 

2007 Equipment
Mineral 

Properties 
   
Canada $ 64,799 $  - 
Turkey   168,157   618,920 
Haiti   64,543   - 
Kyrgyz Republic   58,814   317,380 

 $ 356,313 $  936,300 
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13. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS 

 

 2008 2007 

Cash received for interest  $    432,081 $    209,032 

Cash paid for interest  $                - $                - 

Cash paid for income taxes  $                - $                - 
 

The significant non-cash transactions for the two years ended March 31, 2008 were as follows: 
 

 2008 2007 
Proceeds from sale of discontinued operations included in receivables $                - $       8,000 
Recovery of investment in associated company included in receivables 1,073 25,783 
Receipt of shares of  public companies pursuant to  mineral property option 

and royalty agreements 331,000 41,400 
Issuance of agents’ units for share issuance costs 136,500 - 
Issuance of common shares for management bonuses 109,520 - 
Commitment to issue shares for management bonuses 67,525 - 

 
 
 
14. SUBSEQUENT EVENTS 

 
La Miel Joint Venture 
 
In April 2008, EMX and Newmont Ventures Limited (“Newmont”) entered into a joint venture (“JV”) for the La Miel 
project in Haiti, whereby Newmont can earn a 65% participating interest in the La Miel JV on or before six years from 
the effective date of the Agreement by either (i) completing a feasibility study which identifies a minimum resource 
containing at least 3,000,000 ounces of gold (subject to NI 43-101 resource and reserve reporting requirements) or (ii) 
solely funding the first US$30 million in JV expenditures (“Venture Expenditures”), whichever comes first, as outlined 
below. 
 

• US$1 million on or before the first anniversary 
 
• An additional US$2 million on or before the second anniversary 

 
• An additional US$3 million on or before the third anniversary 

 
• An additional US$4 million on or before each of the fourth and fifth anniversaries 

 
• An additional US$16 million on or before the sixth anniversary until completion of the  La Miel earn-in. 

 
Thereafter, EMX may elect to either (i) fund its share of the Venture Expenditures, (ii) have the JV be entirely carried by 
Newmont, or (iii) not contribute to subsequent programs and budgets and dilute its interest.    
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14. SUBSEQUENT EVENTS (cont’d…) 
 
If EMX elects to have Newmont fund the project through to production, Newmont will solely fund 100% of Venture 
Expenditures until commencement of commercial production and Newmont’s participating interest would be increased 
by 5% to a total of 70%.  Upon commencement of commercial production Newmont shall recover all Venture 
Expenditures made on EMX’s behalf, plus interest at LIBOR plus 4 percentage points, from 80% of EMX’s share of 
dividends or distribution of earnings from the venture. 
 
If EMX elects not to participate in financing the Venture Expenditures, EMX may immediately withdraw from the La 
Miel JV and convert its participating interest to a 3.5% NSR and receive an advance annual minimum royalty of 
US$1 million which shall be credited against future royalty payments to be paid to EMX.  If EMX elects to fund its share 
of Venture Expenditures and elects not to convert to a royalty or be carried through to production, each party shall carry 
its proportionate share of expenditures.  Any election to not contribute by either party will be subject to standard dilution. 
 
Within 30 days following completion of the La Miel earn-in, Newmont shall pay EMX a one time bonus of US$2 
million.  Within 30 days following the commencement of commercial production on the La Miel project, Newmont shall 
pay EMX an additional one-time bonus of US$2 million. 
 
Regional Strategic Alliance 
In April 2008, Newmont and EMX will conduct a regional gold exploration program, with EMX as the operator.  
Newmont will contribute technical support and advice and EMX will provide staffing and logistical support. The 
companies will combine their regional exploration databases.  During the first year, Newmont and EMX will contribute 
US$750,000 and US$250,000 respectively, in regional exploration funding.  Newmont will provide 65% of future 
regional exploration funding with EMX providing 35%.   

 
Upon spending US$200,000 on a specific exploration area, EMX has the right to establish that area (defined as not 
greater than 500 square kilometers) as a “Designated Project” candidate, at which time Newmont may choose to advance 
the project to Designated Project status or decline. If accepted, Newmont can earn an initial 70% interest in a Designated 
Project by completing a Feasibility Study or solely funding the first US$10 million in Designated Project expenditures on 
or before six years from the effective date of April 18, 2008, whichever comes first.  In the event Newmont declines, 
EMX is free to advance that property on its own terms with no further obligation to Newmont. 
 
Although the effective dates of the Regional Strategic Alliance and the La Miel Joint Venture agreements were 
April 18, 2008, these agreements included terms for recoveries of costs from February 1, 2008 and the terms of these 
agreements did not change substantially from draft versions prepared in early February of 2008.  Accordingly, Eurasian 
has recognized recoveries of Haiti exploration expenditures in the amount of $278,825 as at March 31, 2008.  This 
amount was paid by Newmont in June 2008.  This amount included a bonus payable of US$35,000 in stock or cash to the 
country manager for Haiti.  Eurasian had recorded this as an accrued liability at year-end. 
 
Private Placement 
In April 2008, as part of the exploration agreements, the Company completed a non-brokered private placement financing 
with Newmont (through Newmont Mining Corporation of Canada Limited) of $3,502,000 by the issuance of 1,700,000 
units at a price of $2.06 per unit.  Each unit consists of one common share (“Common Share”) and  0.75  of a non-
transferable common share purchase warrant (“Warrant”).  Each full Warrant will entitle Newmont, or its designated 
affiliate, to purchase one additional Common Share until April 25, 2010, at a purchase price of $2.50 per share. All 
Common Shares and non-transferable Warrants issued pursuant to the Company’s private placement of units, are subject 
to a regulatory hold period expiring August 26, 2008. 
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