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F I N A N C I A L H I G H L I G H TS
(Dollars in millions, except per share amounts)

2018 2017 2016

I N C O M E STAT E M E N T: Year Ended December 31,

Total Revenue $ 7,594 $ 7,663 $ 7,257
Net Earnings Attributable to Common Shareholders $ 628 $ 771 $ 650
Adjusted Pre-Tax Title Margin 14.8% 14.5% 14.7%
Cash Flow from Operations $ 943 $ 737 $ 1,162

BALANCE SHEET: At December 31,

Total Assets $ 9,301 $ 9,151 $ 14,521
Cash and Investment Portfolio $ 4,806 $ 4,481 $ 4,831
Reserve for Claim Losses $ 1,488 $ 1,490 $ 1,487
Total Equity $ 4,628 $ 4,467 $ 6,898

$650 $14,521$628 $9,301$771 $9,151
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2018 was another strong year financially for our company. For the full-year 2018, we

generated net earnings of $628 million and adjusted net earnings of $750 million. Diluted

earnings per share were $2.26 and adjusted diluted earnings per share were $2.70. In our

title insurance business, we generated adjusted pre-tax title earnings of nearly $1.1 billion,

and an adjusted pre-tax title margin of 14.8%, increases of 3% and 30 basis points,

respectively, over full-year 2017.

2018 was also a busy year on the capital allocation front. We allocated nearly $330

million to pay our four quarterly common stock dividends during the year. We also spent a

total of $210 million to retire the remaining convertible bonds outstanding during the year.

In August, we issued $450 million in 4.50% senior notes due in 2028, utilizing a majority of

the proceeds to repay borrowings under our credit facility and the final convertible bonds

that matured that month. Finally, we restarted our stock repurchase program in late October

and repurchased nearly 700,000 shares for approximately $20 million in the fourth quarter.

The big strategic news of the year was our March 2018 announcement of the signing of

a merger agreement under which FNF will acquire Stewart Information Services

Corporation for $50 per share of common stock, representing an equity value of

approximately $1.2 billion. The consideration will be paid 50% in cash and 50% in FNF

common stock. Stewart and FNF agreed upon a fixed exchange ratio of 1.285 shares of FNF

common stock for each share of Stewart common stock exchanged in the combination.

Assuming the announced $50 per share price, FNF would issue approximately 15.3 million

common shares, representing just over 5% of FNF outstanding common shares.

Under the terms of the merger agreement, if FNF or Stewart are required to divest assets

or businesses in order to obtain required regulatory approval of the transaction that results in

the loss of more than $75 million in revenue up to a maximum of $225 million in revenue,

the purchase price will be adjusted downwards on a pro-rata basis from $50 per share to a

minimum purchase price of $45.50 per share.

We have targeted $135 million in operational cost synergies. At this targeted amount,

the combination would have been more than 15% accretive to pro forma 2017 adjusted net

earnings per share had the transaction closed at the beginning of 2017.



William P. Foley, II Raymond R.Quirk

Chairman of the Board Chief Executive Officer

In our title insurance business, we
generated adjusted pre-tax title
earnings of nearly $1.1 billion, and an
adjusted pre-tax title margin of 14.8%

We continue to work through the regulatory process for the Stewart Information

Services acquisition and are engaged in the Second Request related to the FTC's HSR

regulatory review of the transaction. Unfortunately, the FTC informed us that no work

related to the regulatory review occurred during the 35 day government shutdown in

December 2018 and January 2019. Also, on January 31, 2019, the New York State

Department of Financial Services provided written notice of its disapproval of FNF's

application to acquire control of Stewart Title Insurance Company, a New York domiciled

title insurance underwriter that is licensed only in the State of New York. We are

evaluating the appropriate course of action, which may include a discussion with the New

York State Department of Financial Services to better understand its concerns and respond

to the letter. We continue to believe the Stewart acquisition will create meaningful long-

term value for our shareholders

We are excited for the opportunity to welcome Stewart, its employees and its customers

to the FNF family. The venerable Stewart brand has a long and respected history in the title

insurance industry and we see tremendous potential in working with the Stewart

management team to invest in and grow the Stewart brand on a national basis as part of our

long-time, successful strategy of operating multiple title insurance brands under the FNF

umbrella. We are very familiar with Stewart in the marketplace and see multiple areas

where we can assist and accelerate Stewart’s growth plans.

We thank all of our employees for their efforts in 2018 and we thank all of our

shareholders for their continued support. Our company continued to evolve in 2018,

looking very different than it did 35 years ago and much different than we looked even two

years ago. The following pages illustrate a similar evolution in home ownership and families

that traces the roots of our company back more than 150 years.
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