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Kratos develops transformative, a�ordable technology
for the Department of Defense and is changing

the way breakthrough technologies are brought
to the defense industry.

Technology Innovation for National Security

Kratos specializes in areas where technology
advances can have a force multiplier effect.
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10-K
Letter to the Stockholders



To Kratos Stockholders,

Throughout 2020 Kratos continued the successful execution of our business plan, including being a recognized 

leader in innovation and delivering affordable, transformative, low cost systems, products and solutions for national 

security. Kratos’ ability to rapidly develop, demonstrate and field relevant systems for our customers, on schedule 

and on budget, is aligned with our customers’ requirements and is an important differentiator for our Company. 

Similarly, Kratos’ ability to successfully transition from test or prototype to full rate unit production, while 

remaining on forecast cost estimates, including most recently in our high performance unmanned aerial jet drone 

business, clearly sets Kratos apart from the traditional legacy competitors.  At Kratos, affordability is a technology,

and Kratos’ products are designed up front, from the beginning, to be affordable, including through system 

sustainment, also separating Kratos from the large, traditional, legacy industry suppliers.

Kratos’ Mission is to bring disruptive innovation and approaches to the National Security Market and Industry.  One

way Kratos is doing this is by utilizing proven leading-edge technology, not unproven bleeding edge technology, 

which approach significantly reduces schedule, performance and financial risk to the system, program and customer.

We believe that Kratos’ approach is of increasing importance, as the U.S. and its allies transition from addressing 

terrorists and asymmetric warfare, towards a rapidly growing and capable peer threat, where the fielding of 

quantities of systems and mass on the battle field is of primary importance. We believe Kratos’ business, including 

high performance jet unmanned aerial drone systems, hypersonic and ballistic rocket launch systems, laser systems, 

space and satellite systems, microwave electronics, C5ISR systems and next generation engines for drones, missiles 

and powered munitions are uniquely aligned with today’s and future national security priorities. 

As we begin 2021, we are more confident than ever that given a fair competitive playing field, Kratos’ strategy of

listening closely to our customers, then making truly internally funded Company investments in leading technology,

in advance of the competition and being first to market with a working product or system, is a winner for both the 

United States and our stakeholders. I thank our employees for the incredible work they performed for the national 

security mission and for our Country this past year in an incredibly difficult COVID-19 impacted environment.

Sincerely,

Eric DeMarco
President & Chief Executive Officer
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-K  

 

 (Mark One)   

 ☒ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE 
ACT OF 1934 FOR THE FISCAL YEAR ENDED DECEMBER 27, 2020  

 ☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES AND 
EXCHANGE ACT OF 1934  

Commission file number 001-34460  

KRATOS DEFENSE & SECURITY SOLUTIONS, INC.  
(Exact name of Registrant as specified in its charter) 

 Delaware  13-3818604  
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1 Chisholm Trail, Suite 3200  
Round Rock, TX 78681  

(512) 238-9840  
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 Common Stock, $0.001 par value  KTOS The NASDAQ Global Select Market  

SECURITIES REGISTERED PURSUANT TO SECTION 12(g) OF THE ACT 
None 

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. Yes   No  
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. Yes   No  
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the 

preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 
90 days.   Yes   No  

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of 
Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).   Yes   No  

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging 
growth company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the 
Exchange Act: 

Large accelerated filer Accelerated filer ☐

Non-accelerated filer ☐ Smaller reporting company ☐
  Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised 
financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.  

Indicate by check mark whether the registrant has filed a report on and attestation to its management’s assessment of the effectiveness of its internal control over 
financial reporting under Section 404(b) of the Sarbanes-Oxley Act (15 U.S.C. 7262(b)) by the registered public accounting firm that prepared or issued its audit 
report.  Yes   No  ☐ 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).   Yes ☐  No  
The aggregate market value of the registrant’s voting and non-voting common stock held by non-affiliates as of June 26, 2020, the last business day of the 

registrant’s most recently completed second fiscal quarter, was approximately $1.8 billion, based on the closing sale price for shares of the registrant’s common stock as 
reported by the NASDAQ Global Select Market on such date. This disclosure excludes shares of common stock held by executive officers, directors and stockholders 
whose individual ownership exceeded 10% of the common stock outstanding on June 26, 2020 because such persons may be deemed to be affiliates. This determination 
of affiliate status is not necessarily a conclusive determination for any other purpose.  

As of February 19, 2021, 123,463,096 shares of the registrant’s common stock were outstanding. 



Documents Incorporated by Reference

Items 10, 11, 12, 13 and 14 of Part III of this annual report on Form 10-K incorporate information by reference from the 
registrant’s definitive proxy statement to be filed pursuant to Regulation 14A in connection with the registrant’s 2021 Annual Meeting 
of Stockholders or an amendment to this annual report on Form 10-K to be filed with the Securities and Exchange Commission within 
120 days after the close of the fiscal year covered by this annual report on Form 10-K.
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