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We find opportunity. We deliver results.

WE DRIVE VALUE.
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from CUSTOMER to CUSTOMER

w e  s h a p e  t h e  i n d u s t r y

For nearly a decade, Newalta has shaped the waste

management industry in Canada.We have set a 

brave new course that has benefited our Company,

shareholders, customers, regulators and the public.

Today, Newalta has arrived at an unprecedented 

era in the history of the Company and its industry.

The next step is to establish operations throughout

Canada. Opportunities abound as we only begin to

uncover our potential.

Our goal is to reach customers
coast to coast.
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w e  g e n e r a t e  s o l u t i o n s
MESSAGE TO SHAREHOLDERS

Today, industrial waste management is a multi-billion dollar industry

worldwide and a nearly one billion dollar industry in Canada. Innovative

companies like Newalta have tremendous opportunities to lead the

transformation of this dynamic and vibrant business sector.

Al Cadotte
President and Chief Executive Officer

A PROVEN STRATEGY Newalta has consistently executed

its strategic plans which have successfully created

shareholder value. By maintaining a clear focus since 1993

on developing technical capabilities and expertise to

recover and recycle industrial waste, we have established a

profitable base to sustain growth for many years. By gaining

the confidence of key national and international customers,

Newalta has been instrumental in consolidating the

Western Canadian market and advancing regulations to

improve environmental practices.

As a result, Newalta has averaged 25 percent growth

per year for the past eight years. We have developed and

commercialized technologies and entered new geographic

markets. The range of wastes

we manage and the products to

recycle and sell have expanded.

The Company has attracted

the finest talent from across

Canada and implemented policies and procedures

consistent with its leadership position. We have acquired

businesses and constructed new facilities.

Continuous change is integral to the way we work.

Today Newalta has 32 integrated facilities and 435 employees.

We command 50 percent of the total industrial waste

management market in Western Canada and an even

higher percentage of the segments in which we operate.

2001 PERFORMANCE Newalta continued to deliver strong

growth and superior results in 2001. Revenue increased 

19 percent and earnings were 55 percent higher, excluding

costs associated with an unsolicited takeover bid and 

one-time reorganization costs. Robust market conditions,

relatively strong commodity prices, pricing adjustments,

improved operating efficiencies and sound investments all

contributed to our success.

Our shareholders rejected an unsolicited takeover

bid in early 2001, and overwhelmingly endorsed the

Company’s business strategy. The positive outcome of this

event reinforced the cohesion of our organization and the

commitment of our employees and shareholders. Their

endorsement will enable us to accelerate our business plan

and deliver our vision.

Our capital program for the year consisted of 

$52 million for acquisitions and expansion projects in

Western Canada to improve our competitive position and

set the foundation for growth in 2002. A new facility was

constructed in Nanaimo; facilities at Zama, Drayton Valley,

Airdrie and Elk Point were expanded; and a sludge

treatment process was added at Calgary.

Two acquisitions were also completed in 2001.

Anadime Corporation, an oilfield services company, was

acquired for $21 million. This was the largest acquisition in the

history of the Company. Through this transaction, five oilfield

waste management facilities were gained to complete our

extensive network in Western Canada. The addition of

Anadime strengthens Newalta’s competitive position as the

market leader in oilfield waste management. Our $3.5 million

purchase of the Aqua-Pure Ventures Inc. wastewater recovery

facility in Calgary allows us to utilize state-of-the-art

technology for water recovery across all operations.

Newalta has averaged
25% growth per year for

the past eight years.
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In 2001, we demonstrated the depth and extent of

the facility network and the quality of our waste

management expertise. We achieved our financial objectives,

our safety and compliance record remain exemplary and our

people continue to demonstrate outstanding capabilities

and a desire to accept new challenges.

THE NEXT GROWTH PHASE Newalta has earned an

excellent reputation and achieved a proven record with the

size and competency to drive forward. The next step will be

to extend operations across Canada and to establish the

Company as the national industry leader. We have the

market intelligence, technical capability, management

capacity and financial strength to achieve this objective.

The Eastern Canadian market is three times the size

of the Western Canadian market with no clear industry

leader. Impending changes in government policies are

expected to result in positive changes in the market.

Customers and regulators are looking for new ways to

manage industrial waste in a safe, environmentally

sustainable, innovative and cost effective manner. They are

seeking companies with financial strength, reputation, and

a proven history.

Market dynamics and timing combine to create a

superior investment opportunity for Newalta. The Eastern

market is expected to provide us with the ability to sustain

exceptional growth for several years. Our vision is to provide

services coast to coast for our national and international

customers and to be the national leader of the industry, a

role we are uniquely capable of fulfilling.

OUTLOOK FOR 2002 AND BEYOND In 2002, we will 

invest $14.5 million in projects in current operations in

Western Canada. Based on the more than $50 million invested

in 2001, we will realize at least 20 percent growth in revenue

and earnings in 2002. We are identifying and developing

opportunities in Eastern Canada

and will establish operations in

this market in 2002 to set the

stage for aggressive expansion

in 2003.

Newalta has a proven record and a compelling vision

for the future. We are unique in Canada’s industrial waste

management industry. Quite frankly, no competitor in our

industry segment has the same core competencies.

A WORD OF THANKS We thank our Board of Directors,

employees and shareholders for their efforts during a

challenging year in 2001. Our Board of Directors

demonstrated clear and decisive leadership in addressing

the unsolicited takeover bid and in committing to aggressive

strategic growth. Our employees proved their dedication to

our objectives and the ability to embrace change, and our

shareholders endorsed our corporate strategy.

Newalta enters 2002 determined to deliver superior

returns to shareholders and to execute our strategy. As we

embark on this rigorous new growth phase, Newalta has

never been stronger. We have never been more determined.

Alan P. Cadotte

President and CEO

March 22, 2002

Newalta is a growth
company in a 
dynamic market.

[Signed]



w e  e x e c u t e  s t r a t e g y
MANAGEMENT’S DISCUSSION AND ANALYSIS

In 1993, Newalta had a goal – to become the definitive industrial waste

management company in Western Canada. Since then, we’ve grown an

average of 25 percent per year, gaining 50 percent of the total market in

Western Canada and a higher percentage of the segments in which we

operate. This remarkable success has taken resourcefulness, expertise,

determination and foresight.

Ron Sifton
Vice President and Chief Financial Officer

The Company delivered record operating results 

for the year ended December 31, 2001. Revenue in 2001

increased 19% to $93 million, as compared with $78.4 million

in 2000. Operating income and net earnings, in 2001,

increased 48% and 33% respectively.

Cash flow and EBITDA, in 2001, increased 32% and

24% respectively from 2000. Diluted EPS increased 30% to

31 cents per share in 2001 from

24 cents per share in 2000.

Excluding costs in the

amount of $2.5 million related

to the unsuccessful CCS take-

over bid and the integration costs associated with the

successful Anadime acquisition, diluted EPS increased 46%

to 35 cents in 2001.

Capital expenditures for 2001 totaled $51.9 million 

and included $26.2 million of acquisitions completed during

the third quarter of 2001. These expenditures have established

the foundation for the Company’s growth in 2002.

During 2001, pursuant to its normal course issuer

bid, the Company purchased and cancelled 960,450

common shares for a total cost of $2.7 million or $2.80 per

common share.

ACQUISITIONS During 2001, Newalta made two

acquisitions, reflecting the Company’s commitment to

broadening its service offering and to achieving its long-

term growth objectives.

In June 2001, Newalta acquired Aqua-Pure’s Calgary

facility, the first industrial water recovery facility of its kind in

the Province of Alberta. The Company also acquired

exclusive waste management use in all of Canada for Aqua-

Pure’s proprietary Compact Rising Film Evaporator and

Electrofloc technologies. The purchase price of $3.5 million

consisted of $0.5 million cash and 857,143 common shares.

With the addition of this facility and intellectual

property, Newalta is well positioned to leverage wastewater

technology to penetrate existing and new markets and to

add value to existing operations.

In August 2001, Newalta acquired Anadime, an

oilfield services company offering waste processing and

treatment services to the oil and gas industry in Western

Canada. The total purchase price of $20.9 million consisted

of 2,677,894 common shares ($9.0 million), $3.3 million cash

and $8.6 million relating to the assumption of the working

capital deficiency and long-term debt of Anadime. The

addition of Anadime’s assets and employees strengthened

Newalta’s market position in oilfield waste management in

Western Canada.

UNSOLICITED TAKEOVER BID On May 2, 2001, CCS made

an unsolicited bid to acquire all of the outstanding

common shares and warrants of the Company. Following

rejection by Newalta’s shareholders, CCS withdrew their

offer on July 6, 2001 and Newalta continued to implement

its business plan, including execution of management’s

Eastern Canada expansion strategy.

04    NEWALTA CORPORATION

Capital expenditures
established the foundation

for growth in 2002.
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The cornerstone of Newalta’s
unique business platform is the
recovery and resale of products.

RESULTS OF OPERATIONS Fiscal 2001 revenue increased

19% to a record $93 million driven by higher oil and gas

activity levels combined with an average 7% mid- year price

increase. The acquisition of Anadime added $4.3 million in

revenue from August 20, 2001 to December 31, 2001.

Operating costs in 2001, as a percentage of revenue, declined

3.8% to 65.4%, reflecting the leverage on incremental

revenue, the synergies from the Anadime acquisition and

cost reductions achieved from the reorganization.

In 2001, general and administrative costs (“G&A”),

as a percentage of revenue, decreased to 2.2% from 2.5%.

No additional G&A costs were incurred as a result of 2001

acquisitions. In order to integrate the Anadime acquisition

and realize the operating synergies in staffing and facilities,

the Company reorganized its operations during the second

half of 2001. In accordance with the Canadian Institute 

of Chartered Accountants (“CICA”) handbook EIC 114,

severance, closure and other costs directly related to

Anadime in the amount of $1.8 million were capitalized as a

cost of the acquisition. Severance, facility closure and other

costs not directly related to Anadime, but arising as a result

of the acquisition in the amount of $0.8 million, were

expensed in the fourth quarter of 2001.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Although debt levels of the Company increased

during 2001, interest expense decreased as the prime 

rate declined. Prime rate averaged approximately 5.75% for

2001 as compared to approximately 7.25% for 2000. At

December 31, 2001, 99% of the Company’s long-term debt

had floating interest rates. Based on the long-term debt

balance at December 31, 2001, a 1% change in interest rates

would result in a change in interest expense of approxi-

mately $0.6 million. Depreciation in 2001, as a percentage of

revenue, decreased to 9.8% from 10.5%. Operating income,

in 2001, adjusted for the takeover bid and integration costs,

improved 73% to $17.5 million. Diluted earnings per share

in 2001, excluding the takeover bid and integration costs,

improved 46% to 35 cents.

In 2001, the Company continued to defer current

taxes as a result of utilizing capital cost allowance in excess

of book depreciation. The current income tax expense for

2001 and 2000 reflects only federal and provincial capital

taxes. The Company has adopted the new accounting

recommendation of the CICA relating to the liability

method of tax allocation in accounting for income taxes.

Under this method, future income tax assets and

liabilities are determined based on differences between the

financial reporting and tax basis of assets and liabilities, and

measured using the substantively enacted tax rates and

laws that will be in effect when the differences are expected

to reverse. The recommendation was adopted retroactively,

effective January 1, 2000.

The cumulative effect of the federal tax rate

reduction in the amount of $2.2 million, or 6.5 cents per

share, was booked in the fourth quarter of 2000. The

cumulative effect of provincial tax rate reductions of 

$1.9 million, or 5.8 cents per share, was booked in the

second quarter of 2001. Changes in the periods and the

income tax rates that the temporary differences relating to

capital assets and loss carry forwards would be used by the

Company, resulted in an additional future income tax

provision of $0.8 million or 2.2 cents per share being

recorded in the fourth quarter of 2001.

As a result of claiming maximum capital cost

allowances, the Company has available tax carry forward

losses of $25.3 million, with the result the Company does not

anticipate being fully cash taxable for at least three years.

RESULTS OF OPERATIONS (percentage of revenue)

2001 2000 1999 1998 1997 1996 1995 1994 1993

Operating expenses 65.4 69.2 73.3 73.8 62.7 63.2 62.2 64.2 65.2

General and administration 2.2 2.5 1.9 2.0 2.9 2.5 3.1 4.3 5.8

Interest 3.8 4.8 7.5 6.9 1.8 2.6 3.9 2.2 1.6

Depreciation 9.8 10.5 13.7 11.3 10.0 10.3 10.2 8.9 10.5

Operating Income 16.1 12.9 3.7 6.0 22.7 21.4 20.6 20.4 16.9

Net earnings 11.0 9.8 1.3 2.7 13.4 12.9 12.6 15.2 10.4

EBITDA 29.6 28.2 24.8 24.2 34.4 34.3 34.7 31.5 28.9
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SEGMENTED PERFORMANCE

Conventional and Heavy Oilfield

The Conventional and Heavy Oilfield segment

recovers and resells crude oil from oilfield wastes. This

segment accounts for 63% of the Company’s total assets

and generates 68% of the Company’s total revenue.

Revenue from the segment is generated from the fees

charged for the treatment and processing of various oilfield

waste materials and from the sale of recovered crude oil.

Approximately 85% of the waste materials received are

generated from ongoing oil production in Western Canada,

with the balance generated from drilling activity. In periods

of declining crude oil prices, revenues and margins are

impacted immediately with respect to recovered crude oil

sales. The impact of declining crude oil prices on the waste

volumes received is immediate in Heavy Oilfield and lags by

approximately 6 – 12 months in Conventional Oilfield. This

difference in timing reflects the inherent lower economics

and higher volumes of waste generated in heavy oil

production as compared to light conventional oil

production. Heavy Oilfield revenue is also impacted by the

fluctuations of condensate prices used for blending and by

heavy oil differentials. In 1997, Heavy Oilfield revenue

represented 28% of total Company revenue as compared 

to 21% for 2001 and is estimated to be approximately 

18% for 2002.

The cornerstone of the Company’s unique business

platform remains the recovery and resale of products 

from waste. During 2001, the Company continued the

development of centrifuge technology to recover crude oil

from difficult-to-treat liquid waste oil streams. In 2001, a

total of 881,000 bbls of crude oil was recovered of which
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The 2001 capital program 
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MANAGEMENT’S DISCUSSION AND ANALYSIS

278,000 bbls were sold for the Company’s account, with the

balance credited to customers. This compares to 623,000 bbls

and 206,000 bbls, respectively, for 2000. Revenue generated

from crude oil sales totaled $8.0 million (2000 – $6.4 million)

or 8.6% (2000 – 8.1%) of the Company’s total revenue.

Average revenue per bbl from crude oil sold in 2001

declined 21% to $28.80 per bbl from $36.31 per bbl in 2000.

Despite lower crude oil prices, segment revenue in

2001 improved $11.4 million or 22%. Conventional Oilfield

revenue in 2001 improved 28% to $43.4 million and Heavy

Oilfield revenue in 2001 improved 11% to $19.5 million.

On August 20, 2001, six facilities at Niton Junction, Hays,

Stettler, Provost, Elk Point, and Willesden Green, Alberta, were

added to the Conventional network with the acquisition of

Anadime. The Elk Point facility was closed in the fourth

quarter of 2001. These facilities added $4.3 million in revenue

in the last four months of 2001. In Conventional Oilfield,

2001, average revenue from crude oil sales dropped 15% to

$34.57 per bbl (2000 – $40.60 per bbl). Average 2001 Heavy

Oilfield crude oil revenue from crude oil sales dropped 23%

to $23.15 per bbl (2000 – $30.07 per bbl). Segment net

margin in 2001 improved to 39.7% from 36.0%, reflecting

leverage on incremental revenue, cost reductions from the

reorganization and synergies from the acquisition of Anadime.

Segment capital expenditures, including acquisitions,

totaled $37.5 million for 2001 compared to $10.0 million for

2000. Capital expenditures for 2002 are estimated to be

approximately $9.0 million, depending on cash flow.

The outlook for Conventional Oilfield remains

positive with current crude oil prices being well above price

levels where production would be shut-in. The Company

anticipates differentials for heavy oil returning to normalized

levels in 2002.
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Industrial and Oil Recycling

The Industrial and Oil Recycling segment collects

automotive and industrial wastes and waste lubricating oil in

Western Canada, which are then processed by the Company

into resaleable products. This segment accounts for 33% of

the Company’s total assets and generates 32% of the

Company’s total revenue. The Company produces various

recycled products from waste lubricating oil, including

burner fuel, fuel oil and drilling oil. The average price for these

products in 2001 increased approximately 35% from 2000.

In 2001, segment revenue increased 11.7% to 

$30.1 million. Revenue from segment product sales in 2001,

improved 22% to $13.8 million, reflecting higher average

product prices. Segment product sales in 2001, were 14.8%

of the Company’s total revenue (2000 – 14.4%). Industrial

revenue improved 10.6% in 2001, to $18.2 million. Industrial

product sales in 2001, increased 31% to $4.9 million or 27%

of Industrial revenue. Oil Recycling revenue was up 17.5% 

in 2001, to $8.9 million. Waste lube oil collections, in 2001,

remained flat at 46.5 million litres as compared to 

46.8 million litres in 2000. Oil Recycling product sales in

2001, accounted for 75% (2000 – 72%) of Oil Recycling

revenue. In 2001, improved product pricing and reduced

operating costs resulted in an increase in net margin to

12.7%, up from 10.3% in 2000.

Segment capital expenditures for 2001, including

acquisitions, were $13.2 million as compared to $2.8 million

for 2000. Capital expenditures for 2002 are estimated to be

approximately $4.0 million, depending on cash flow. The

focus in 2002 will be to maintain the current volume of

waste lube oil collected, increase market share in the

Industrial sector, especially in industrial waste water and

sludges, and improve product prices.

CAPITAL EXPENDITURES Capital expenditures for 2001,

net of disposal proceeds, were $51.8 million, up substantially

from $14.0 million in 2000. The Aqua-Pure facility and Anadime

acquisitions and subsequent capital upgrades totaled 

$26.2 million or 51% of the Company’s 2001 total capital

expenditures. Growth and productivity capital of $17.6 million,

in 2001, consisted of major upgrades and expansions of Airdrie,

Calgary, Elk Point, Drayton Valley and Zama, Alberta and a

new facility at Nanaimo, British Columbia. Sustenance capital

for 2001 was approximately $8.0 million (2000 – $5.3 million)

and is expected to be approximately $8.0 million for 2002.

The $51.8 million in capital expenditures in fiscal 2001, were

funded by $23.5 million from cash flow, $12.0 million from

debt, $12.0 million from the issuance of equity and 

$4.3 million from working capital. Total capital expenditures

for 2002, excluding acquisitions, if any, are estimated to be

approximately $14.5 million, depending on cash flow.

LIQUIDITY AND FINANCIAL RESOURCES At December 31,

2001, total long-term debt (including convertible debentures

assumed from Anadime and current portion of long-term

debt) was $63.4 million, or 2.3 times trailing EBITDA.

The increase in long-term debt is attributable to the

Anadime acquisition, which including $1.5 million of post

acquisition capital expenditures, totaled $22.4 million. In

January 2002, the Company began monthly principal

payments of $1.25 million. Management estimates that

operating cash flows in 2002 will be sufficient to fund the

anticipated capital expenditures and principal payments.

The Company’s working capital (excluding the

current portion of long-term debt and the future income

tax asset), declined $6.5 million during 2001, to $1.9 million

at December 31, 2001. Working capital was drawn down 

to fund capital expenditures and the purchase of the

common shares of the Company pursuant to a normal

course issuer bid.

CAPITAL EXPENDITURES 
BY AREA

15% SUSTENANCE ($8.0 million)

51% ACQUISITIONS ($26.2million)

34% GROWTH AND  
PRODUCTIVITY ($17.7 million)

34

15

51

CAPITAL EXPENDITURES 
BY AREA

The majority, or 51%, of capital
expenditures were attributed 
to two major acquisitions and
subsequent capital upgrades.
Growth and productivity capital
expenditures consisted of major
upgrades and expansions to
existing operations.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

For 2002, management has commenced a plan to

improve the Company’s balance sheet and create capacity

to fund its growth by disposing of certain excess non-

strategic assets. An advisor has been retained to assist the

Company in the possible sale and leaseback, in the ordinary

course of business, of certain Industrial land and buildings.

SHARE CAPITAL During 2001, the Company issued

3,535,000 common shares, related to the acquisition of

Anadime and the Aqua-Pure facility, for total consideration of

$12.0 million. Also during 2001,

960,450 common shares were

purchased for cancellation

pursuant to the company’s

normal course issuer bid for

total consideration of $2.7 million or $2.80 per common

share. In order to facilitate the Company’s expansion strategy

into Eastern Canada, management anticipates the possible

issuance of equity from treasury over the next two years. The

amount will be dependent on the timing, size, and quality of

the opportunities, available debt capacity, equity market

conditions and the current share trading price.

NEW ACCOUNTING PRONOUNCEMENTS The Accounting

Standards Board of the Canadian Institute of Chartered

Accountants (“CICA”) has approved Handbook section 3062

“Goodwill and Other Intangible Assets.” Section 3062

establishes new standards for goodwill acquired in a

business combination and eliminates amortization of

goodwill and instead sets forth methods to periodically

evaluate goodwill for impairment. For the year ended

December 31, 2001 the Company recorded goodwill

amortization of $0.6 million that will no longer be recorded

in 2002 and beyond. In addition, the Company will review

the valuation of goodwill as at January 1, 2002 under the

transitional rules. Management of the Company has not yet

determined the impact, if any, on the financial statements.

Effective January 1, 2002, the Accounting Standards Board

of the CICA has approved Handbook section 3870 “Stock-

Based Compensation and Other Stock-Based Payments.”

Section 3870 establishes new standards for stock based

compensation including the accounting related to the

Company’s Stock Option Plan. Management of the Company

does not believe the adoption of the section will have a

material impact on the financial statements.

OUTLOOK With a full year’s contribution from the Anadime

facilities, combined with the 2001 capital upgrades and

expansions and anticipated higher heavy oil netbacks,

management expects continuing strong operating

performance in 2002. The Company continues to evaluate

business development opportunities in Eastern Canada as

an essential component of its growth strategy.

RISKS AND UNCERTAINTIES This Management’s Discussion

and Analysis contains forward looking statements that

involve a number of risks and uncertainties, including

statements regarding the outlook for the Company’s

business and results of operations. There are a number of

factors that could cause actual results to differ materially

from those indicated. Approximately two-thirds of the

Company’s revenue is directly affected by the level of

activity in the oil and gas industry which in turn, is directly

affected by world energy prices. Fluctuations in commodity

prices also affects the value of the products the Company

recovers and resells, which in 2001 accounted for 24% of

total revenue. The Company’s business is also affected by

government legislation and regulation and by competition

which varies by locality and by type of service rendered. The

Company currently has no swaps, hedges or derivatives.

Continued strong
operating performance is

expected for 2002.
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FINANCIAL REPORTS

MANAGEMENT’S REPORT

Management is responsible for the preparation of

the consolidated financial statements in accordance with

generally accepted accounting principles and for the

consistency therewith of all other financial and operating

data presented in this annual report.

Management maintains a system of internal controls

to provide reasonable assurance that all assets are

safeguarded and to facilitate the preparation of relevant,

reliable and timely financial and management information.

External auditors appointed by the shareholders have

examined the consolidated financials statements. The Audit

Committee, consisting of three non-management directors,

has reviewed these statements with management and the

auditors and has reported to the Board of Directors. The

Board has approved the consolidated financial statements.

Ronald L. Sifton

Senior Vice President, Finance and Chief Financial Officer

Calgary, Alberta   

March 22, 2002

AUDITORS’ REPORT

To the Shareholders of Newalta Corporation:

We have audited the consolidated balance sheets of

Newalta Corporation as at December 31, 2001 and 2000

and the consolidated statements of operations and retained

earnings and cash flows for the years then ended. These

consolidated financial statements are the responsibility of

the Company’s management. Our responsibility is to express

an opinion on these consolidated financial statements

based on our audits.

We conducted our audits in accordance with

Canadian generally accepted auditing standards. Those

standards require that we plan and perform an audit to

obtain reasonable assurance whether the consolidated

financial statements are free of material misstatement. An

audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the consol-

idated financial statements. An audit also includes assessing

the accounting principles used and significant estimates

made by management, as well as evaluating the overall

consolidated financial statement presentation.

In our opinion, these consolidated financial

statements present fairly, in all material respects, the

financial position of the Company as at December 31, 2001

and 2000 and the results of its operations and its cash flows

for the years then ended in accordance with Canadian

generally accepted accounting principles.

Deloitte & Touche LLP

Chartered Accountants

Calgary, Alberta

February 1, 2002

[Signed]

[Signed]
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FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEETS As at December 31 ($000s)

2001 2000

Assets

Current assets

Cash – 891

Accounts receivable 20,330 15,696

Inventory 4,645 3,046

Future income tax (Note 9) 4,000 1,179

28,975 20,812

Capital assets (Notes 2 and 3) 189,576 149,824

Goodwill (Notes 2 and 4) 13,687 10,402

232,238 181.,038

Liabilities

Current liabilities

Bank indebtedness 10,374 –

Accounts payable 12,661 11,190

Current portion of long-term debt (Note 5) 15,273 60

38,308 11,250

Long-term debt (Note 5) 45,080 51,620

Debentures (Note 6) 3,000 –

Future income taxes (Note 9) 29,779 22,088

Site restoration 2,308 1,865

118,475 86,823

Shareholders’ Equity

Share capital (Note 7) 69,481 59,216

Retained earnings 44,282 34,999

113,763 94,215

232,238 181,038

Approved by the Board

Ronald L. Sifton R.Vance Milligan

Director Director

[Signed] [Signed]
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CONSOLIDATED STATEMENTS OF OPERATIONS AND RETAINED EARNINGS For the years ended December 31 ($000s)

2001 2000

Revenue 92,960 78,421

Expenses

Operating 60,837 54,314

General and administrative 2,070 1,997

Interest (Note 5) 3,493 3,753

Depreciation and amortization 9,100 8,254

Takeover bid and integration costs (Note 8) 2,528 –

78,028 68,318

Operating income 14,932 10,103

Provisions for income taxes (Note 9)

Current 489 455

Future 4,204 1,930

Net earnings 10,239 7,718

Retained earnings, beginning of year 34,999 28,485

Reduction from implementation of accounting standards (Notes 1 and 9) – (1,200)

Reduction from share buy back (Note 7) (956) (4)

Retained earnings, end of year 44,282 34,999

Earnings per share $ 0.306 $ 0.236

Diluted earnings per share $ 0.306 $ 0.235
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FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF CASH FLOWS For the years ended December 31 ($000s)

2001 2000

Operating

Net earnings 10,239 7,718

Items not requiring cash

Depreciation and amortization 9,100 8,254

Future income taxes 4,204 1,930

Cash flow from operations 23,543 17,902

Decrease (increase) in operating net assets (4,706) 2,521

18,837 20,423

Investing

Additions to capital assets (27,804) (14,124)

Acquisition of Anadime, including bank indebtedness (Note 2) (4,620) –

Net proceeds on sale of capital assets 84 85

Site restoration (136) (121)

(32,476) (14,160)

Financing

Issuance of common shares 23 307

Repurchase of common shares (Note 7) (2,685) (15)

Increase (decrease) in long-term debt 5,036 (3,060)

2,374 (2,768)

Net cash inflow (outflow) (11,265) 3,495

Cash (bank indebtedness), beginning of year 891 (2,604)

Cash (bank indebtedness), end of year (10,374) 891
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the years ended December 31, 2001 and 2000 ($000s)

Newalta Corporation (the “Company”) is a Canadian company engaged in maximizing the inherent value in oil, gas and

industrial wastes through recovery of saleable products and recycling, rather than disposal. Through 32 integrated facilities

in Western Canada, Newalta delivers solutions to a broad customer base of national and international corporations, including

producers of crude oil and natural gas, and automotive and industrial businesses.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements, which include the accounts of the Company, its wholly owned subsidiary

companies and its 50% share in a jointly controlled partnership, have been prepared by management in accordance with

Canadian generally accepted accounting principles, and include the following significant accounting policies:

Cash and Cash Equivalents

Cash is defined as cash and short-term deposits with maturities of three months or less.

Financial Instruments

The carrying values of accounts receivable and accounts payable approximate the fair value of these financial

instruments due to the short term maturity of these instruments. The Company’s credit risk from customers is minimized by

its broad customer base and diverse product lines. The Company is exposed to interest rate risk due to the floating interest

rate on its credit facility.

Inventory

Inventory is comprised of oil, recycled products, spare parts and supplies, and is recorded at the lower of cost and net

realizable value.

Capital Assets

Capital assets are stated at cost. Depreciation is provided at various rates from 5% to 20% designed to amortize the

costs, net of salvage value, over their estimated useful lives.

Goodwill

Goodwill is amortized on a straight-line basis over 20 years. The net carrying value of goodwill would be written down

if the value were permanently impaired. The Company assesses impairment by determining whether the unamortized

goodwill balance can be recovered through estimated undiscounted operating cash flows of the acquired operations 

over their remaining life. Goodwill acquired since July 1, 2001 has not been amortized in accordance with CICA Handbook

section 3062.
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Site Restoration

The Company provides for estimated future site restoration costs for all its facilities based on a 20-year useful life. The

provision for site restoration has been included in depreciation and amortization. Costs are estimated each year by

management, in consultation with the Company’s engineers, on the basis of current regulations, costs, technology and

industry standards. Site restoration costs are charged against the provision as incurred.

Revenue Recognition

The major sources of revenue for the Company relate to the receipt of waste material for processing and the sale of

recycled products recovered from the waste. Revenue is recognized when waste material is received and the liability for the

waste is assumed by the Company. Revenue on recycled products is recognized when products are delivered to customers 

or pipelines.

Future Income Taxes

The Company follows the liability method of tax allocation. Future income tax assets and liabilities are measured

based upon temporary differences between the carrying values of assets and liabilities and their tax basis. Income tax

expense (recovery) is computed based on the change during the year in the future tax assets and liabilities. Effects of

changes in tax laws and tax rates are recognized when substantially enacted.

Earnings Per Share

Basic earnings per common share is calculated using the weighted average number of common shares outstanding

during the period. Diluted earnings per share is calculated on the basis of the weighted average number of shares

outstanding during the period plus the additional common shares that would have been outstanding if potentially dilutive

common shares had been issued using the “treasury stock” method. At December 31, 2001, the basic weighted average

number of shares outstanding is 33,447,000 (2000 – 32,749,000) and the diluted weighted average number of shares is

33,626,000 (2000 – 32,797,000).

Effective January 1, 2001, the Company retroactively adopted recommendations of the CICA Handbook section 3500

regarding earnings per share. Under the revised standard, the treasury stock method is used instead of the imputed earnings

approach for determining the dilutive effect of options issued. Prior to the adoption of the new recommendations, diluted

per share amounts were determined using the imputed earnings method. If the imputed earnings method were utilized,

diluted earnings per common share would have been 29.5 cents per share for the year (22.7 cents in 2000).

Stock Based Compensation Plan

The Company has a stock-based compensation plan, which is described in Note 7. No compensation expense is

recognized for the plan when stock options are issued to employees. Any consideration paid by employees on exercise of

stock options is credited to share capital. If stock options are repurchased from employees, the excess of the consideration

paid over the carrying amount of the stock option cancelled is charged to retained earnings.
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2. ACQUISITIONS

(a) On August 20, 2001, the Company acquired all the issued and outstanding shares of Anadime Corporation in

exchange for 2,677,894 of the Company’s shares, $3,261 in acquisition and related costs, and the assumption of liabilities and

net working capital deficiency. Anadime was engaged in the recovery and recycling of oilfield waste materials, and its six

facilities were very similar to the Company’s existing oilfield facilities. The following table summarizes the value of the consid-

eration given, and the values of the assets and liabilities acquired in the acquisition of Anadime.

Shares issued 8,971

Cash 3,261

Total consideration 12,232 

Fixed assets 16,900

Goodwill 3,962

Working capital deficiency (1,173)

Long term debt (3,637)

Convertible debenture (3,000)

Future income tax (667)

Site restoration (153)

Total 12,232

The above valuations include some accruals and are management’s best estimate at the present time. Some values

may change as actual costs are incurred. Management is currently completing its valuation of a partnership interest and its

underlying assets acquired in this acquisition. Once this valuation is complete, there may be a change in the values assigned

fixed assets and goodwill.

(b) In June 2001, the Company acquired an industrial waste water distillation facility from Aqua-Pure Ventures Inc. The

total purchase price of $3,500, which was allocated to land, buildings and equipment, consisted of $500 cash and 857,143

common shares of the Company.

3. CAPITAL ASSETS

2001 2000

Accumulated Accumulated
Depreciation and Net Book Depreciation and Net Book

Cost Amortization Value Cost Amortization Value

Plant and equipment 232,682 48,986 183,696 184,265 39,260 145,005

Land 5,880 – 5,880 4,819 – 4,819

238,562 48,986 189,576 189,084 39,260 149,824
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4. GOODWILL

2001 2000

Cost 16,807 12,878

Accumulated amortization 3,120 2,476

13,687 10,402

Goodwill includes $3,962, which is not subject to amortization.

5. LONG-TERM DEBT

2001 2000

Revolving reducing term facility 60,000 51,500

Other 353 180

60,353 51,680

Less current portion 15,273 60

45,080 51,620

The Company has a credit facility comprised of two segments:

(a) $60,000:

Revolving reducing term bearing interest at bank prime plus .75% per annum or at the Bankers Acceptance base plus

2.25% per annum at the Company’s option.

(b) $12,000:

Demand revolving, bearing interest at bank prime plus .50% per annum or at the Bankers Acceptance base plus 

2% per annum at the Company’s option.

Segment (a) will reduce $1,250 per month commencing January 2002.

The credit facility is secured principally by a general security agreement over the Company’s assets. Interest paid

during the year amounted to $3,453 (2000 – $3,753) of which $3,161 (2000 – $3,571) relates to long term debt and

debentures. Other long term debt consists of $120 in non-interest unsecured debt, $168 in term debt secured by certain

equipment bearing interest at 8.1% and $65 in capital leases. The principal due on long-term debt over the next four years

is as follows: 2002 – $15,273, 2003 – $15,078, 2004 – $15,001, and in 2005 – $15,000.

6. DEBENTURES

The 8% unsecured Convertible Subordinated Debentures mature on September 30, 2003 and bear interest at 8% per

annum payable semi-annually on April 30, and October 31. They are convertible into common shares at $5.75 per share at

the option the holder at any time up to the maturity date. The Company may, at its option and subject to certain restrictions,

redeem the debentures in whole or in part.
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7. SHARE CAPITAL

Shares Amount

(a) Authorized (000s)

Unlimited number of senior and junior preferred shares and common shares without nominal or par value

Common Shares Issued

As at December 31, 1999 32,590 58,920

Issued for stock options exercised 214 307

Normal course issuer bid (6) (11)

As at December 31, 2000 32,798 59,216

Issued for stock options exercised 35 23

Issued for acquisitions (Note 2) 3,535 11,971

Normal course issuer bid (960) (1,729)

As at December 31, 2001 35,408 69,481

(b) Common Share Purchase Warrants
On October 6, 1999, the Company issued 2 million common share purchase warrants. Each warrant entitled the

holder thereof to purchase one common share on or before October 4, 2001 at a price of $4.75 per share. No warrants were

exercised prior to their expiry on October 4, 2001.

(c) Stock Option Plans
Under the stock option plan, the Company may grant options to its management, directors and employees for up to

3,158,000 common shares. The exercise price of each option equals or exceeds the market price of the Company’s common

shares on the date of grant and an option’s maximum term is 7 years. Options vest 20% on the date of grant and 20%

annually thereafter. Options granted after May 24, 2001 have share appreciation rights attached. Each right entitles the

participant to receive from the Company an amount equal to the positive difference obtained by subtracting the strike price

from the closing trade price of the common shares on the date of exercise.

Options Weighted Average Exercise Price
(000s) ($)

As at December 31, 1999 2,503 4.21

Granted – –

Exercised (214) 1.43

As at December 31, 2000 2,289 4.47

Granted 780 3.12

Exercised (35) .65

Forfeited (608) 3.55

As at December 31, 2001 2,426 4.32

Exercisable at December 31, 2001 1,450 4.93

Options Outstanding Weighted Average Weighted Average Options Exercisable Weighted Average
Range of December 31, 2001 Remaining Life Exercise Price December 31, 2001 Exercise Price

Exercise Price(s) (000s) (Years) ($) (000s) ($)

2.05 50 2.2 2.05 30 2.05

2.70 to 3.50 1,620 4.3 3.16 742 3.17

6.35 to 8.40 756 0.9 6.93 678 7.00

2,426 3.2 4.32 1,450 4.93



20 NEWALTA CORPORATION

(d) Share Repurchase

On December 19, 2000, the Company announced its intention to make a normal course issuer bid for up to 5% of

the outstanding common shares. During December 2000, the Company purchased 5,900 common shares, and allocated 

$11 to share capital, and $4 to retained earnings. From January 1 to December 18, 2001, the Company purchased 

960,450 common shares for a total cost of $2,685 and allocated $1,729 to share capital, and $956 to retained earnings. On

December 19, 2001, the Company announced its intention to make another normal course issuer bid for up to 5% of the

outstanding common shares. To date, no shares have been purchased under the new bid.

8. TAKEOVER BID AND INTEGRATION COSTS

(a) Takeover Bid

On May 2, 2001, Canadian Crude Separators Inc. (“CCS”) made an unsolicited offer for the common shares and

warrants of the Company. CCS terminated the offer on July 6, 2001. The costs of defending against the take-over bid, in the

amount of $1,754, were expensed in the second quarter.

(b) Integration

In connection with the integration of the Anadime acquisition, the Company reorganized its operations. In

accordance with CICA Handbook EIC 114, $774 in severance, relocation and facility closure costs related to the integration

were expensed in the fourth quarter.

9. INCOME TAXES

Effective January 1, 2000, the Company adopted the new accounting recommendation of the Canadian Institute of

Chartered Accountants, “Income Taxes”. Under the new recommendations, the liability method of tax allocation is used in

accounting for income taxes. The standard has been adopted retroactively, and the Company has elected not to restate prior

years’ consolidated financial statements. The cumulative effect of initial adoption of the new standard was to increase the

future tax liability by $1,200 and to reduce retained earnings by the same amount. The impact of these recommendations

on the 2000 financial results was to decrease income tax expense and increase earnings by $2,250.

Future income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and

liabilities for financial reporting purposes and the amounts used for income tax purposes. Significant components of the

Company’s future tax liabilities and assets are as follows:

2001 2000

Future income tax liabilities 

Capital assets 34,836 29,069

Goodwill 1,127 1,311

35,963 30,380

Future income tax assets

Non-capital loss carry forwards 9,215 8,148

Site restoration 874 702

Other 95 621

10,184 9,471

Net future income tax liability 25,779 20,909
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Management believes that a portion of the net future income tax liability will be realized in 2002 due to the

application of non-capital loss carry-forwards to reduce taxable income. Accordingly, a current future tax asset has been

recorded as follows:

2001 2000

Current future tax asset 4,000 1,179

Long term future tax liability 29,779 22,088

Net future income tax liability 25,779 20,909

Realization of future income tax assets is dependent on generating sufficient taxable income during the period in

which the temporary differences are deductible. Although realization is not assured, management believes it is more likely

than not that all future income tax assets will be realized based on reversals of future income tax liabilities, projections of

operating results and tax planning strategies available to the Company and its subsidiaries.

The income tax expense or benefit differs from the amount computed by applying Canadian statutory rates to

income before income for the following reasons:

2001 2000

Current statutory income tax rate 40% 41%

Income taxes expense (benefit) at current statutory rate 5,950 4,140

Increase (decrease) in taxes resulting from:

Capital taxes 489 455

Other 44 40

Effect of substantively enacted tax rate change (1,790) (2,250)

Income tax expense 4,693 2,385

Taxes paid during the current year amounted to $380 (2000 – $431).

10. COMMITMENTS

(a) Lease Commitments

The Company has annual commitments for leased premises in the amount of $720.

(b) Letters of Guarantee and Surety Bonds

As of December 31, 2001, the Company had issued Letters of Guarantee and Surety Bonds in respect of compliance

with environmental licenses in the amount of $708 and $1,900, respectively.
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11. SEGMENTED INFORMATION

The Company has two reportable segments. The Conventional and Heavy Oilfield segment recovers and resells crude oil

from oilfield waste. The Industrial and Oil Recycling segment collects waste lubricating oil, automotive, and industrial wastes

in Western Canada, which are processed into resaleable products.

2001

Conventional and Industrial and Corporate and
Heavy Oilfield Oil Recycling Inter-segment Unallocated Consolidated Total

External revenue 62,870 30,090 92,960

Inter segment revenue 365 66 (431) –

Operating expense 28,583 21,260 (431) 49,412

Indirect operating expense 3,909 2,139 5,377 11,425

Depreciation and amortization 5,756 2,923 421 9,100

Net margin 24,987 3,834 – (5,798) 23,023

General and administrative 2,070 2,070

Interest expense 3,493 3,493

Takeover and integration costs 2,528 2,528

Operating income 24,987 3,834 (13,889) 14,932

Capital expenditures 37,523 13,208 1,142 51,873

Total assets 146,962 77,001 8,275 232,238

2000

Conventional and Industrial and Corporate and
Heavy Oilfield Oil Recycling Inter-segment Unallocated Consolidated Total

External revenue 51,482 26,939 78,421

Inter segment revenue 79 447 (526) –

Operating expense 23,384 20,013 (526) 42,871

Indirect operating expense 4,600 2,088 4,755 11,443

Depreciation and amortization 5,030 2,504 720 8,254

Net margin 18,547 2,781 – (5,475) 15,853

General and administrative 1,997 1,997

Interest expense 3,753 3,753

Takeover and integration costs 0 0

Operating income 18,547 2,781 (11,225) 10,103

Capital expenditures 10,035 2,798 1,291 14,124

Total assets 111,125 65,252 4,661 181,038

Note: Inter-segment revenue is recorded at market, less the costs of serving external customers. Management does not allocate general and administrative, taxes,

and interest costs in the segment analysis.
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($000s, except per share data) 2001 Q1 Q2 Q3 Q4 Total

Revenue
Conventional Oilfield services 11,533 7,685 12,198 11,999 43,415
Heavy Oilfield services 4,476 4,682 5,376 4,921 19,455 
Oil Recycling services 2,547 2,761 3,958 2,670 11,936
Industrial services 3,814 4,709 5,046 4,585 18,154 

22,369 19,838 26,578 24,175 92,960 

Expenses
Operating 14,689 14,350 16,831 14,967 60,837
General and administrative 434 437 634 565 2,070
Interest 881 818 832 962 3,493 
Depreciation 2,163 2,155 2,302 2,480 9,100
Takeover and integration 1,754 774 2,528 
Operating income 4,202 324 5,979 4,427 14,932 
Income taxes 1,762 (1,590) 2,097 2,424 4,693 
Earnings 2,440 1,914 3,882 2,003 10,239 
Earnings per share (cents) 7.6 5.9 11.8 5.5 30.6 
EBITDA 7,246 3,297 9,113 7,869 27,525

QUARTERLY INFORMATION

(Unaudited)

($000s, except per share data) 2000 Q1 Q2 Q3 Q4 Total

Revenue
Conventional Oilfield services 9,841 6,252 8,492 9,379 33,964
Heavy Oilfield services 3,158 4,449 4,664 5,245 17,516
Oil Recycling services 2,249 2,368 3,005 2,899 10,521
Industrial services 3,447 4,102 4,510 4,361 16,420

18,695 17,171 20,671 21,884 78,421

Expenses
Operating 12,354 11,972 14,224 15,764 54,314
General and administrative 433 356 578 630 1,997
Interest 940 950 941 922 3,753
Depreciation 2,034 2,046 2,085 2,089 8,254
Operating income 2,934 1,847 2,843 2,479 10,103
Income taxes 1,327 880 1,289 (1,111) 2,385
Earnings 1,607 967 1,554 3,590 7,718
Earnings per share (cents) 4.9 3.0 4.7 11.0 23.6 
EBITDA 5,908 4,843 5,869 5,490 22,110
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($000s, except share data) 2001 2000 1999 1998 1997 1996 1995 1994 1993

Revenue

Conventional Oilfield services 43,415 33,964 25,140 26,894 26,407 22,045 19,377 15,329 7,532 

Heavy Oilfield services 19,455 17,516 10,434 7,018 18,209 13,523 9,934 7,098 3,930 

Oil Recycling services 11,936 10,521 8,989 8,845 8,851 8,573 7,748 1,004 

Industrial services 18,154 16,420 14,221 12,020 10,548 5,072 2,698 

Other – – – – – – – 715 3,232 

92,960 78,421 58,784 54,777 64,015 49,213 39,757 24,146 14,694 

Expenses

Operating 60,837 54,314 43,069 40,411 40,166 31,098 24,746 15,509 9,586 

General and administrative 2,070 1,997 1,115 1,099 1,835 1,240 1,227 1,040 859 

Interest 3,493 3,753 4,393 3,766 1,132 1,258 1,552 524 229 

Depreciation 9,100 8,254 8,048 6,205 6,375 5,082 4,046 2,156 1,541 

Take-over bid and 
reorganization costs 2,528 – – – – – – – –

78,028 68,318 56,625 51,481 49,508 38,678 31,571 19,229 12,215 

Operating income 14,932 10,103 2,159 3,296 14,507 10,535 8,186 4,917 2,479

Earnings 10,239 7,718 773 1,479 8,586 6,352 5,011 3,665 1,533

Earnings per share (cents) 30.6 23.6 2.6 5.3 31.0 25.5 22.0 20.0 10.0

EBITDA 27,525 22,110 14,600 13,267 22,014 16,875 13,784 7,597 4,249

EBITDA to long-term debt

EBITDA 27,525 22,110 14,600 13,267 22,014 16,875 13,784 7,597 4,249

Long-term debt
(including current portion) 63,353 51,680 54,740 71,800 29,701 21,210 18,000 16,049 5,743

Multiple 2.3 2.3 3.7 5.4 1.3 1.3 1.3 2.1 1.4

Share capital (000s)

Issued and outstanding 35,408 32,798 32,590 28,231 28,065 26,301 23,346 23,101 18,091

Reserve for stock options 2,426 2,289 2,503 2,388 1,726 1,698 1,625 1,455 1,437

37,834 35,087 35,093 30,619 29,791 27,999 24,971 24,556 19,528

Stock trading data ($/share)

High 3.70 4.25 5.00 9.50 10.55 8.00 2.80 2.45 2.20

Low 2.20 2.40 2.00 2.75 6.60 2.65 1.65 1.40 0.89

Close 3.55 2.55 3.65 3.00 8.85 7.90 2.65 1.95 1.75

Shares traded (000s) 12,973 6,143 8,650 9,579 10,691 10,982 8,170 8,220 7,447

SUPPLEMENTAL INFORMATION
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Chairman of the Board, President
Paramount Resources Ltd.
Calgary, Alberta

Alan P. Cadotte
President and Chief Executive Officer
Newalta Corporation
Calgary, Alberta  

Ronald L. Sifton
Senior Vice President, Finance 
and Chief Financial Officer
Newalta Corporation 
Calgary, Alberta 

John W. Knoeck
Vice President
Newalta Corporation
Calgary, Alberta

Felix Pardo (1) (3)

Chairman
Dyckerhoff Inc.
Boston, Massachusetts

Richard H. Pinder (1) (2)

President
Ricly Holdings Inc.
Calgary, Alberta 

R. Vance Milligan (1) (3) (4)

Partner
Bennett Jones LLP

Calgary, Alberta

Barry D. Stewart
President
Barizco Enterprises Inc.
Calgary, Alberta

Jack G. Williams (2)

President
Adeco Exploration Company Ltd.
Calgary, Alberta

(1) Audit Committee
(2) Compensation Committee
(3) Corporate Governance Committee
(4) Corporate Secretary

OFFICERS

Alan P. Cadotte
President and Chief Executive Officer

Ronald L. Sifton
Senior Vice President, Finance 
and Chief Financial Officer

John W. Knoeck
Vice President

Peter A. Dugandzic
Vice President

J. Craig Wilkie
Vice President

Alan P. Swanson
Vice President

HEAD OFFICE

Suite 1200, 333 Eleventh Avenue SW
Calgary, Alberta  T2R 1L9
Tel: (403) 266-6556
Fax: (403) 262-7348
Website: www.newalta.com

AUDITORS

Deloitte & Touche LLP
3000 Scotia Centre 
700 Second Street SW
Calgary, Alberta  T2P 0S7

BANK

Royal Bank of Canada
339 Eighth Avenue SW
Calgary, Alberta  T2P 3N4

LEGAL COUNSEL

Bennett Jones LLP

4500 Bankers Hall East
855 Second Street SW
Calgary, Alberta  T2P 4K9

STOCK EXCHANGE

The Toronto Stock Exchange
Symbol: NAL

NAL.db

TRANSFER AGENT AND REGISTRAR

Valiant Corporate Trust Company
510, 550 Sixth Avenue SW
Calgary, Alberta  T2P 0S2

The Annual General and Special Meeting 
will be held on Wednesday, May 22, 2002 
at 3:00 p.m. at the Calgary Petroleum Club,
Devonian Room, 319 Fifth Avenue S.W.,
Calgary, Alberta.

CORPORATE INFORMATION

Karl Sülzle, Newalta Customer

Service Representative, at the

Baker Petrolite Calgary facility.
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What CAN WE DO for YOU?
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We find opportunity. We deliver results.

WE DRIVE VALUE.

NEWALTA CORPORATION

1200, 333 – 11 Avenue S.W.

Calgary, Alberta T2R 1L9

Telephone (403) 266-6556

www.newalta.com
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