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DEAR
STOCKHOLDERS

2007 was a year of clinical progress and operational achievement, focused on

our mission, “delivering healthier tomorrows.” We strengthened our core

business, posting strong growth in revenues and cash flow from SciClone

China, and we attained important milestones for the development of our

late-stage product portfolio in the United States and Europe.

STRONG REVENUE GROWTH

Our lead product ZADAXIN® (thymalfasin) is used in China primarily for the

treatment of hepatitis B virus (HBV), as an adjuvant to cancer chemotherapy,

and in the critical care environment. Revenues for 2007 increased to

$37,038,000, with over 90% generated by sales of ZADAXIN to the People’s

Republic of China, one of the fastest growing pharmaceutical markets in the

world.  These revenues provide important cash flow and financial flexibility

for the development of our clinical-stage compounds in the United States

and Europe as well as for the further expansion of SciClone China.

PROMISING CLINICAL DATA FOR THYMALFASIN

Thymalfasin, our most advanced product candidate, works by enhancing the

immune system’s response to viral infection and certain cancers. This product

is approved in over 30 countries internationally, including our most important

market China. In early 2008, we and our European partner Sigma-Tau

reported promising interim blinded data for our nearly completed phase 3

trial using the triple therapy of thymalfasin, pegylated interferon, and ribavirin

to treat patients infected with hepatitis C virus (HCV). We believe that this

trial, designed to meet the rigid U.S. and European regulatory guidelines,

could show final response rates of between 15 and 20 percent, a potentially

significant therapeutic advance over the typical 3 to 8 percent response rates

for non-responder patients who have failed prior therapy. Although we cannot

predict the final results from this phase 3 trial, we look forward to unblinding

and reporting final data in the third quarter of 2008.

2007
A year of 

significant revenue
growth, pipeline

advancement and
clinical results,

building momentum 
into 2008.

LIVER WITH ACTIVE CHRONIC HEPATITIS B •

• ACHIEVED 14% annual revenue growth for ZADAXIN® (thymalfasin)

• REPORTED promising interim blinded clinical data from a thymalfasin triple

therapy phase 3 trial for hepatitis C virus (HCV)

• PRESENTED positive final data from a phase 2 trial at the Annual Meeting of the

American Society of Clinical Oncology showing thymalfasin met its primary endpoint as part

of a combination therapy to treat patients diagnosed with stage IV malignant melanoma

• IN-LICENSED RP101 and began a phase 2 trial with this compound to treat

patients with pancreatic cancer

• RECEIVED Orphan Drug Designation from the Food and Drug Administration (FDA)

for RP101 as a treatment for pancreatic cancer

• INITIATED a proof-of-concept phase 2 trial using SCV-07 to treat HCV

• EXPANDED our management team to support our continued clinical, operational 

and commercial advancements

 



• HEPATITIS C VIRUS VIRIONS

PHASE 1 PHASE 2 PHASE 3 MARKETED

THYMALFASIN DATA 
HEPATITIS C VIRUS 3Q 2008

SCV-07 DATA 
HEPATITIS C VIRUS 1H 2008
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MOVING
FORWARD

ADDRESSING A GROWING UNMET MEDICAL NEED

Currently, there are over five million people chronically infected with

the hepatitis C virus in the United States and Europe. Unfortunately, the

diagnosis and treatment of this potentially deadly disease remains low,

with only 160,000 people treated for HCV each year. Regrettably, half of all

patients who receive therapy do not respond. The pool of non-responder

patients continues to increase, fueling the need for new therapies.

Non-responder patients have few treatment options today and we believe

thymalfasin could be a key component in the therapeutic regimen to address

this significant unmet medical need. If the final data from our nearly

completed phase 3 thymalfasin trial are positive, we and Sigma-Tau plan to

meet with the U.S. and European regulatory authorities to determine the

most expeditious way to bring this therapy to the market. 

ADVANCING PIPELINE TARGETING 

VIRAL INFECTIOUS DISEASE

In addition to thymalfasin, we are conducting a phase 2 proof-of-concept

trial using SCV-07 to treat patients infected with HCV. SCV-07 is one of

our proprietary product candidates and is a synthetic peptide with proven

immune system stimulating properties. The phase 2 trial includes 30 HCV

patients who have relapsed after therapy and will measure the percentage of

patients achieving a one log reduction in HCV viral load. If we are able

to demonstrate SCV-07’s utility as a sole agent in treating HCV, it may be

possible to reduce the amount of interferon used in the current therapeutic

regimen, thereby reducing adverse side effects for patients. We look forward

to reporting data from this trial in the first half of 2008.  

VIRAL 
INFECTIOUS
DISEASE
Two promising 
products in 
development.



ONCOLOGY
Targeting unmet
medical needs.
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ON
TARGET

EXPANDING DEPTH IN ONCOLOGY PIPELINE

Demonstrating our commitment to add depth and breadth to our pipeline,

we in-licensed RP101, a nucleoside analog which may act to enhance the

beneficial effects of chemotherapy by reducing chemoresistance. Within

nine months of in-licensing this novel compound, we initiated a phase 2 trial

in pancreatic cancer patients, and received Orphan Drug Designation from

the FDA for this indication. 

Pancreatic cancer is one of the most deadly forms of cancer and the

American Cancer Society estimates that in 2008, approximately 37,680

new cases and 34,290 deaths will result from pancreatic cancer in the United

States alone. This disease is difficult to identify in its early stages, and 

most patients have incurable disease by the time they are diagnosed.

Unfortunately, the overall median survival for patients with pancreatic cancer

is only four to six months, even with chemotherapy.

Recently, we initiated a phase 2 trial evaluating RP101 in combination with

gemcitabine chemotherapy. We plan to enroll a total of 153 stage III and

stage IV pancreatic cancer patients, and will measure overall survival as the

primary endpoint and progression free survival as a secondary endpoint.  We

expect to complete enrollment for this trial in the first half of 2009 and

report data in the first half of 2010.

POSITIVE CLINICAL RESULTS

Turning to malignant melanoma, we and Sigma-Tau reported positive final

results from our phase 2 trial evaluating thymalfasin in combination with

low dose interferon and dacarbazine (DTIC) chemotherapy for the treatment

of patients diagnosed with stage IV malignant melanoma. We were pleased

that thymalfasin met its primary endpoint of overall tumor response and

increased overall median survival for patients with this deadly form of skin

cancer. Once we review the final phase 3 HCV data for thymalfasin in the

third quarter of 2008, we and Sigma-Tau will make a decision on the next

steps for the development of thymalfasin for malignant melanoma.
PANCREATIC CANCER •

PHASE 1 PHASE 2 PHASE 3 MARKETED

THYMALFASIN COMPLETED 
MALIGNANT MELANOMA

RP101 ENROLLED 
PANCREATIC CANCER BY 1H 2009



• THE GREAT WALL,  J INSHANLING,  CHINA

PHASE 1 PHASE 2 PHASE 3 MARKETED

ZADAXIN ®
$34.2 MILLION 

HEPATITIS B VIRUS SALES 2007
CANCER
CRITICAL CARE

DC BEAD™ LAUNCH IN 
LIVER CANCER 2H 2008

SCV-07 FILE CTA
ADDITIONAL INDICATION 2H 2008
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GROWING
REACH

BUILDING VALUE THROUGH SCICLONE CHINA

ZADAXIN is used in China for the treatment of HBV, as an adjuvant to 

cancer chemotherapy, and in the critical care environment. Our strong 

revenue growth from ZADAXIN sales to China continues to generate 

valuable cash flow to fund the late-stage development of our products

for the U.S. and European pharmaceutical markets and the expansion of

SciClone China.  

To maintain this momentum moving forward, we now have over 140 

dedicated sales representatives in China and we are expanding our reach

beyond the top 500 hospitals, into second and third-tier cities, with the

aim of continuing our double-digit increase in sales for 2008.

Looking beyond our successful established sales and marketing capabilities,

we intend to broaden our product portfolio. As a first step, in China we are

preparing to launch our second product DC Bead™ to treat liver cancer in

the second half of this year. In addition, we plan to file a Clinical Trial

Application (CTA) in the second half of 2008 to conduct an additional trial

for SCV-07. Finally, we intend to in-license one additional product for

China in 2008.

CHINA
PIPELINE
Increasing sales 
and expanding
product portfolio.
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CONTINUED
SUCCESS

MANAGEMENT ADDITIONS

Along with our clinical and commercial progress, we expanded our management

team with the addition of Eric Hoechstetter, Vice President of Legal Affairs,

and Craig Halverson, Vice President of Regulatory Affairs and Quality

Assurance. Both bring extensive experience to SciClone, which will be

invaluable as we pursue regulatory approval for our product candidates in

the United States and Europe.

MOMENTUM INTO 2008

In 2007, we laid the groundwork for continued growth and momentum

in 2008. In this pivotal year ahead, we are eager to report data from the

phase 3 HCV triple therapy trial for thymalfasin and phase 2 HCV trial for

SCV-07, deliver continued double-digit growth in revenues and important

cash flow from SciClone China, and advance the clinical development of our

pipeline for the United States, Europe and China. With both the resources

and drive to reach our milestones in the year ahead, we remain committed

to improving the therapeutic options for patients with significant unmet

medical needs as we pursue our mission of “delivering healthier tomorrows.”

We look forward to reporting our progress and achievements as we execute

our strategy in the year ahead.

Sincerely,

Friedhelm Blobel, Ph.D.
President and Chief Executive Officer
SciClone Pharmaceuticals, Inc.
April 15, 2008

UPCOMING
MILESTONES

We have put in 
place aggressive

objectives to track 
our progress as 

we implement 
our corporate 

strategy in 2008 
and beyond.

LIVER CANCER •

SCICLONE OBJECTIVES

• UNBLIND and report results from our phase 3 hepatitis C triple therapy trial for thymalfasin

in the third quarter of 2008

• REPORT results from our phase 2 hepatitis C trial for SCV-07 in the first half of 2008

• COMPLETE enrollment of our phase 2 pancreatic cancer trial for RP101 in the first half of 2009

SCICLONE CHINA OBJECTIVES

• ACHIEVE double-digit growth in revenues for 2008

• LAUNCH DC Bead in China in the second half of 2008

• F ILE a Clinical Trial Application for SCV-07 in the second half of 2008

• IN-LICENSE one additional product for China in 2008
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BASE PERIOD YEAR ENDING

 DECEMBER DECEMBER

TOTAL RETURNS 2002 2003 2004 2005 2006 2007

SciClone Pharmaceuticals $100 $213.20 $116.40 $073.00 $101.30 $064.80

NASDAQ Composite Index 100 150.00 162.90 165.10 180.90 178.90

NASDAQ Biotechnology Index 100 145.70 154.70 159.10 160.70 168.10
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STOCK
PERFORMANCE
GRAPH

COMPARISON OF CUMULATIVE FIVE YEAR TOTAL RETURN

The following line graph compares the annual percentage change in (i) the

cumulative total stockholder return on the Company’s Common Stock

since December 31, 2002, with (ii) the cumulative total return on (a) The

NASDAQ Composite Index and (b) the NASDAQ Biotechnology Index.

The comparison assumes (i) an investment of $100 on December 31, 2002

in each of the foregoing indices and (ii) reinvestment of dividends, if any.

The stock price performance shown on the graph below is not necessarily

indicative of future stock price performance.



CORPORATE OFFICERS
Friedhelm Blobel, Ph.D.
President and Chief Executive Officer

Hans P. Schmid
President and Managing Director
SciClone Pharmaceuticals 
International, Ltd.

BOARD OF DIRECTORS
Dean S. Woodman1,4

Chairman, SciClone Pharmaceuticals, Inc.
Co-Founder, Robertson Coleman
Stephens & Woodman
Former Managing Director, ING Barings

John D. Baxter, M.D.2,4

Professor of Medicine
University of California, San Francisco

Friedhelm Blobel, Ph.D.
President and Chief Executive Officer
SciClone Pharmaceuticals, Inc.

Richard J. Hawkins1,2

Chairman and Chief Executive Officer
LabNow, Inc.

Rolf H. Henel2,3

Partner, Naimark & Associates, Inc.

Ira D. Lawrence, M.D.3,4

Senior Vice President, Research and
Development, Medicis Pharmaceuticals

Jon S. Saxe1,3,4

Former President, PDL BioPharma, Inc.
(formerly Protein Design Labs, Inc.)
Former Vice President, 
Hoffman-LaRoche Inc.

1 Audit Committee Member 
2 Compensation Committee Member
3 Nominating and Corporate Governance

Committee Member
4 Business Development Committee Member

CORPORATE HEADQUARTERS
SciClone Pharmaceuticals, Inc.
950 Tower Lane, Suite 900
Foster City, CA 94404-2125

Tel: (650) 358-3456 or (800) SCICLONE

Fax: (650) 358-3469

WEBSITE
You can obtain recent press releases
and other corporate information 
by visiting SciClone’s website at
www.sciclone.com.

ADDITIONAL INFORMATION
If you need additional assistance or 
information regarding the Company, 
or would like to receive a free copy 
of the Company’s 10-K or 10-Q reports
filed with the Securities and Exchange
Commission, please contact our Investor
Relations department at (650) 358-3437
or send an e-mail message to:

investorrelations@sciclone.com.

COMMON STOCK LISTING
SciClone’s common stock trades on 
the NASDAQ Stock Market® LLC under
the symbol SCLN.

TRANSFER AGENT
Communications concerning transfer
requirements, lost certificates, changes of
address and other similar inquiries should
be directed to SciClone’s transfer agent:

Mellon Investor Services LLC
P.O. Box 3315
South Hackensack, NJ 07606-1915

Tel: (800) 522-6645
Email: shrrelations@mellon.com
www.melloninvestor.com/isd

INDEPENDENT AUDITORS
Ernst & Young LLP
Palo Alto, California

LEGAL COUNSEL
DLA Piper US LLP
San Francisco, California

ANNUAL MEETING
The Annual Meeting of Stockholders will
be held on Tuesday, June 10, 2008 at
10:00 a.m. Pacific Time at the Marriott
San Mateo/San Francisco Airport, 
1770 S. Amphlett Blvd., San Mateo, CA
94402. Detailed information about the
meeting is contained in the Notice of
Annual Meeting of Stockholders and
Proxy Statement sent with a copy of the
Annual Report on Form 10-K to each
stockholder of record as of April 21, 2008.

SciClone, the SciClone logo, the Swirl
logo and ZADAXIN are registered
trademarks of SciClone Pharmaceuticals,
Inc. in the United States and numerous
other countries.

FORWARD-LOOKING STATEMENTS
The information in this annual report contains
forward-looking statements including our 
expectations and beliefs regarding future
sales, strategic objectives and financial
results for 2008, and progress and results of
our clinical trials. Words such as “expects,”
“plans,” “believe,” “may,” “will,” “anticipated,”
“intended” and variations of these words or
similar expressions are intended to identify 
forward-looking statements. In addition, any
statements that refer to expectations, goals,
projections or other characterizations of
future events or circumstances, including 
any underlying assumptions, are forward-
looking statements. These statements are not
guarantees of future performance and are
subject to risks, uncertainties and assumptions
that are difficult to predict. Therefore, our
actual results could differ materially and
adversely from those expressed in any forward-
looking statements as a result of various 
factors, including changes in demand for
ZADAXIN, the progress or failure of clinical
trials, our actual experience in executing 
on our objectives, the performance of our
partners, maintenance of the sufficiency and
eligibility of the enrolled patient population,
unanticipated delays or additional expenses
incurred during our clinical trials, our future
cash requirements, delays in analyzing and
synthesizing data obtained from clinical trials,
future actions of our strategic partners, unex-
pected delays in preparation for enrollment,
future actions by the U.S. Food and Drug
Administration or equivalent regulatory
authorities in Europe or China and the fact
that experimental data and clinical results
derived from studies with a limited group of
patients may not be predictive of the results 
of larger studies, as well as other risks and
uncertainties described in SciClone’s filings
with the Securities and Exchange Commission.

CORPORATE
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950 Tower Lane, Suite 900

Foster City, CA 94404-2125

Tel: (650) 358-3456

Fax: (650) 358-3469


