determinations are made at a specific point in time based on then available market information and judgments
about the financial instruments. Factors considered in determining fair value include: coupon rate, term,
collateral (if any), industry sector outlook, credit rating, expectations regarding going concern status, timing
and amounts of expected future cash flows among other factors.

There are risks and uncertainties inherent in the process of monitoring impairments and determining if an
impairment is OTTI. Risks may include 1) the credit characteristics change affecting the creditor’s ability to
meet all of its contractual obligations; 2) the economic outlook may be worse than expected or impact the
credit more than anticipated; 3) accuracy of information provided by issuers could affect valuations; and
4) new information may change our intent to hold the security to maturity. Any of these items could result in
a charge to net income in the future.
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