








As a leading producer of insulating glass
spacer systems, Truseal demonstrates its
commitment and confidence by offering
one of the most comprehensive warranties
in the industry.
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Aluminum Sheet Products

Nichols Aluminum

Aluminum Sheet
Products

Nichols Aluminum is a low-cost, scrap-based, mini-mill manufacturer -

of coated and mill finished aluminum sheet products.




Nichols Aluminum sells sheet products to
serve customers in a diverse range of
markets including building and construction,
transportation, machinery and equipment,
consumer durable and electrical.

Nichols Aluminum manufactures mill finished aluminum sheet from
recycled scrap using a continuous casting process and in-line hot rolling
mills. The sheet is further reduced to specific thicknesses and widths

up to 52 inches, depending on a customer’s custom order. In addition
to mill finished sheet, Nichols provides its customers with value-added
services like coating and slitting to precise widths.

Nichols has the capabilities to process dirty,
mixed grade scrap, a factor that enables
significant cost reduction and control.

One of Nichols’ most significant competitive advantages is its ability

to utilize low grades of scrap metal, which reduces raw material costs.
Nichols uses cutting-edge scrap processing equipment beginning when
the scrap is received. It is inspected, sorted, shredded with heavy duty
shredders, delacquered to burn off organics and combustibles and
blended to create an alloy with wide range usability. Nichols also
maximizes production yield with the use of rotary barrel furnaces to

reclaim aluminum from the dross created during the melting process.

Nichols’ customer base is primarily residential building products,
but also includes other diversified markets such as transportation,
machinery and durable goods. These customers use the aluminum
sheet to produce a variety of products including residential gutters,
trim and soffit, doors and windows, vents, trailer truck and
manufactured housing parts, irrigation pipe and pipe jacketing,
and electronic parts.

Having been a supplier of aluminum sheet since the 1950s, Nichols
has developed well-established relationships with a significant number
of customers. The majority of Nichols’ customer relationships are over
15 years, with some dating back more than 40 years. Nichols holds a
reputation in the industry for consistent high quality and robust
customer service.

Another of Nichols’ significant competitive advantages is its ability
to custom coat the aluminum sheet using a wide range of materials.
In addition to water-based coatings in all colors and gloss levels, the
finishing lines can also apply polyester, acrylic, vinyl, fluorocarbon
and epoxy. Application can be one sided or two sided and in

varying thicknesses.

Finally, just-in-time delivery service, at best-in-class rates,
is a key differentiator for Nichols compared to imported and other
domestic supply alternatives.

Nichols continues to seek out opportunities to lean out its processes
to drive further cost advantages. Safety, productivity and efficiency
and customer satisfaction are key success factors in the day-to-day

operations and a constant focus at all levels of the business.
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Other Data
Continuing Return on Investment-Percent 7.0% 9.2% 10.7% 5.5%
Continuing Return on Common Stockholders’
Equity—Percent 7.0% 9.2% 10.6% 5.4%

Average Number of Employees 2,744 3,084 2,883 1,804
Net Sales Per Average Employee $351 $338 $330 $356

Backlog For Shipment in Next 3 Months $49,000 $36,000 $57,000 $70,000

During the second quarter of 2008, the Company spun off Quanex Corporation’s Building Products business immediately followed by the merger of Quanex Corporation
(consisting primarily of the Vehicular Products business and all non-Building Products related corporate accounts) with a wholly-owned subsidiary of Gerdau S.A. During

the fourth quarter of 2005, the Company committed to a plan to sell its Temroc business. In the first quarter of 2005, the Company sold its Piper Impact business and in the
fourth quarter of 2004 sold its Nichols Aluminum — Golden business. Accordingly, the assets and liabilities of the Vehicular Products business and all non-Building Products
related corporate accounts, Temroc, Piper Impact and Nichols Aluminum — Golden are reported as discontinued operations in the Consolidated Balance Sheets for all periods
presented, and their operating results are reported as discontinued operations in the Consolidated Statements of Income for all periods presented.

In December 2004, the Company acquired Mikron and accounted for the acquisition under the purchase method of accounting. Accordingly, Mikron’s estimated fair value of
assets acquired and liabilities assumed in the acquisition and the results of operations are included in the Company’s consolidated financial statements as of the effective
date of the acquisition.

Included in operating income is a gain on sale of land of $0.5 million in fiscal 2004.

Includes effects in fiscal 2005 of Temroc’s $13.1 million (pretax and after-tax) asset impairment charge in accordance with SFAS 142 and SFAS 144.

The quarterly common stock cash dividends prior to April 23, 2008 reflect dividends of Quanex Corporation prior to the Separation, while dividends after April 23, 2008 reflect
dividends of Quanex Building Products, the accounting successor to Quanex Corporation.

Total assets include assets of discontinued operations of $742.3 million, $582.1 million, $490.9 million and $556.3 million at October 31, 2007, 2006, 2005 and 2004, respectively.




Board of Directors

David D. Petratis (2008) '
Chairman, President and
Chief Executive Officer

Donald G. Barger, Jr. (2007) 23

Retired, former Senior Vice President and
Chief Financial Officer, YRC Worldwide Inc.
(provider of transportation services
throughout North America and other

international markets),
Overland Park, Kansas

Susan F. Davis (2007) ®
Executive Vice President,
Human Resources,
Johnson Controls, Inc.

(international provider of automotive

systems and building controls),

Milwaukee, Wisconsin

Joseph J. Ross (2007) 24
Retired, former Chairman and
Chief Executive Officer,
Federal Signal Corporation

(manufacturer of safety and communications
equipment and specialty vehicles),

Oakbrook, lllinois

Joseph D. Rupp (2007) “

Chairman, President and

Chief Executive Officer,

Olin Corporation

(producer of copper alloys, ammunition
and chlorine and caustic soda),
Clayton, Missouri

Richard L. Wellek (2007) 224
Retired, former Chairman and

Chief Executive Officer,

Varlen Corporation

(manufacturer of products for railroad,

light vehicle, and heavy duty truck markets),

Naperville, lllinois

1 Executive Committee

2 Audit Committee

3 Compensation and Management
Development Committee

4 Nominating and Corporate
Governance Committee

(year first served on board)
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Company Name / Index 4.23.08 4.30.08 5.31.08 6.30.08 7.31.08 8.31.08 9.30.08 10.31.08
Quanex Building Products Corp. 100 113.18 117.18 99.13 102.74 109.81 101.87 61.23
S&P 500 Index 100 100.41 101.71 93.14 92.35 93.69 85.34 71.01
Russell 2000 Index 100 101.17 105.82 97.67 101.28 104.94 96.58 76.49
Peer Group 100 104.12 110.08 90.64 92.58 106.76 94.45 68.89

Notes: Quanex Building Products Corporation was initially listed and began trading on the New York Stock Exchange on April 24,
2008. The graph assumes $100 invested on April 23, 2008 in Quanex Building Products Corporation common stock, in the S & P 500,
Russell 2000 and in the Industry Peer Group. The companies included in the Industry Peer Group are: AMERICAN WOODMARK
CORP, APOGEE ENTERPRISES INC, BUILDERS FIRSTSOURCE, BUILDING MATERIALS HLDG CP, DREW INDUSTRIES INC, EAGLE
MATERIALS INC, GIBRALTAR INDUSTRIES INC, GRIFFON CORP, LOUISIANA-PACIFIC CORP, NCI BUILDING SYSTEMS INC,
SIMPSON MANUFACTURING INC and TREX CO INC.

Shareholder Information

NX

NYSE

Corporate Offices

Quanex Building Products Corporation
1900 West Loop South

Suite 1500

Houston, Texas 77027

713.961.4600
800.231.8176
inquiry@quanex.com

Company Information on the Web
www.quanex.com
www.home-shield.com
www.mikronvinyl.com
www.truseal.com
www.besteninc.com
www.hicholsal.com

Annual Shareholder Meeting
8:00a.m. C.S.T.

Thursday, February 26, 2009
Quanex Corporate Offices

Transfer Agent, Shareholder Records and
Dividend Disbursing Agent

Wells Fargo Bank N.A.

Shareowner Services

161 North Concord Exchange

South St. Paul, MN 55075-1139

Phone: 800.468.9716
Fax: 651.450.4085
www.wellsfargo.com/shareownerservices
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Quanex

Building Products

[ ocations

Engineered Products

www.home-shield.com
Homeshield

7942 North 3350 East Rd.
Chatsworth, lllinois 60921
815.635.3171

info@home-shield.com

Homeshield - West Coast
250 Steelhead Way

The Dalles, Oregon 97058
541.298.1200

info@home-shield.com

Homeshield - Rice Lake
311 West Coleman Street
Rice Lake, Wisconsin 54868
715.234.9061

info@home-shield.com

Homeshield - Richmond
451 Industrial Parkway
Richmond, Indiana 47375
765.966.0322

info@home-shield.com

Homeshield - Mounds View
2270 Woodale Drive

Mounds View, Minnesota 55112
763.231.4000

info@home-shield.com

Homeshield - Luck
501 Main Street

Luck, Wisconsin 54853
715.472.2223

sales@colonialcraft.com

Homeshield - Dubuque
1111 Purina Drive
Dubuque, lowa 52001
563.582.1472

sales@colonialcraft.com

www.mikronvinyl.com

Mikron Industries, Inc.

Mikron West

1034 Sixth Avenue N
Kent, Washington 98032
253.854.8020

info@mikronvinyl.com

Mikron East

100 Mikron Way

Richmond, Kentucky 40475
859.623.2643

info@mikronvinyl.com

Mikron Mid-West

501 North Elida Street
Winnebago, lllinois 61088
815.335.2372

info@mikronvinyl.com

www.truseal.com
Truseal Technologies
6680 Parkland Boulevard
Solon, Ohio 44139
216.910.1500

kreider@truseal.com

Truseal Technologies

403 Treuhaft Blvd.
Barbourville, Kentucky 40906
606.546.7300

kreider@truseal.com

Truseal Sealing Technologies
(Suzhou) Co., Ltd.

No. 6 Building,

59 Jin Sha Jiang Road

SND Suzhou City,

Jiangsu Province,

PR.C. 215153

chunyan_zhang@truseal.com

Besten Equipment Inc.
6680 Parkland Boulevard
Solon, Ohio 44139
216.910.1500

sales@besteninc.com

Aluminum Sheet Products

www.nicholsal.com
Nichols Aluminum
1725 Rockingham Road
Davenport, lowa 52802
563.324.2121

sales@nicholsal.com

Nichols Aluminum - Lincolnshire
200 Schelter Road

P.O. BOX 1401

Lincolnshire, lllinois 60069
847.634.3150

sales@nicholsal.com

Nichols Aluminum - Alabama
2001 Highway 20 West
Decatur, Alabama 35601
256.353.1550

sales@nicholsal.com

Nichols Aluminum Casting
2101 J.M. Morris Blvd.

P.O. Box 4110

Davenport, lowa 52802
563.322.0118

sales@nicholsal.com







Quanex

Building Products

1900 West Loop South
~ Suite 150
buston, Texas 027





