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chairman’s report
Dear Shareholder

The year under review, particularly from a technical perspective, has been one of

progress for Cullen Resources Limited as it strives to meet its objective of delivering

substantial exploration success.

Highlights for the year include:

• Completion of successful drilling programs at the Gunbarrel and Yanks Bore Projects.

• Introduction of WMC Limited into a joint venture to explore the large Gunbarrel

Project for nickel with Cullen retaining all rights to gold.

• Granting of the Killaloe tenement, a property that is generating strong farm-in

interest because of its gold and nickel potential.

• Raising of $1,267,000 of additional capital, through innovative and cost effective

methods.

I am particularly encouraged by the Gunbarrel Project where our drilling discovered

gold mineralisation that represents a compelling target of regional dimensions. It has

excellent potential to produce substantial exploration success with more drilling.

The operating environment remains challenging for all smaller explorers. Consolidation

of the gold industry worldwide has accelerated, and takeovers and mergers have

reduced the number of major players in the Australian gold industry to just a handful.

On the one hand, this reduces the number of prospective joint venturers available for

some of our more advanced projects. On the other, the few remaining enlarged major

companies are now divesting substantial non-core assets, some of which may make

attractive acquisitions for smaller, more cost-effective operators. Industry change is

producing opportunities for Cullen.

The economic fundamentals of the Australian gold mining business remain strong and

continue to get stronger, a situation apparently not fully recognised by investors at

present. As I write, the gold price is about A$580 per ounce, the highest for many

years. The eventual better recognition of the robust fundamentals of the gold mining

business should in time be accompanied by better appreciation of the value of

exploration assets generally. As a committed and experienced junior explorer, Cullen

has already generated an attractive portfolio of high quality exploration assets. Cullen

and its shareholders are indeed well positioned to benefit from an upturn in investor

interest.

I am hopeful that the persistent effort of management, staff and contractors will shortly

bring Cullen substantial and very rewarding exploration success. The patience and

outstanding support of our shareholders deserves nothing less.

Denis E. Clarke
CHAIRMAN
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review of operations
Financial
The Group reported a loss for the year of $0.57 million.

General
During the year, Cullen continued exploration activities expending approximately
$0.65 million in field work, tenement acquisition, data evaluation and drilling. These
activities were spread across the Company’s Ashburton exploration properties
(comprising its Yanks Bore, De Courcy and Slate Bore projects) and at the Company’s
100% owned Gunbarrel Gold-Nickel project, all of which are situated in Western
Australia.

Further information on the Company’s exploration activities and the significance of
the results generated during the year are contained in the Exploration Review section
of this report.

Operating Environment
It is encouraging to report that market conditions for exploration companies improved

during the year compared to the previous 12 month period which was dominated by the

spectacular rise (and fall) of many Internet and technology related companies.

The frenetic investor activity which accompanied, and fuelled, the emergence of many so-

called “new-economy” business ventures resulted in a massive redirection of investment

funds away from more traditional industries and sectors, including mineral exploration,

making it very difficult for these businesses to attract investor interest or raise new capital by

conventional means.

The abrupt bursting and subsequent deflating of the investment bubble in the technology,

media and telecommunications sectors commenced in May 2000 and continued for the

remainder of the year. As a consequence, the exploration and mining sectors, along with

other areas of the market, have seen renewed investor interest and support

for selected companies and projects.

In the resources sector this has given rise to a number of new company

floats and capital raisings by explorers and producers. The year has also

seen an acceleration in the merger and acquisition activity among

larger resource companies resulting in further consolidation of the

industry. Junior companies, like Cullen, are well placed to benefit

from the rationalisation of projects and non-core assets that

invariably flow from these large corporate transactions and a

number of opportunities in this area were reviewed during

the year and continue to be reviewed since year end.

Overall, the mood of resource sector investors remains

cautious however as the likelihood of softer economic growth

in the US and major European economies is factored in to the

medium term outlook for commodity prices. The one exception

to this is the outlook for gold which, in the event of increased US

dollar weakness and heightened inflationary expectations, is believed

by many commentators to be poised for a period of price appreciation.

Such predictions are not new but the precariously poised strength of the

US dollar combined with the reduced likelihood of further Central Banks

gold sales amid continued strong demand for the physical metal may finally

provide the catalyst for a sustained upward movement in the gold price.
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Capital Management
The Company successfully raised $1,267,000 during the year from an initial offering of

shares under the Company’s Shareholder Share Purchase Plan and from share placements.

The Shareholder Share Purchase Plan was put in place during the year to enable existing

shareholders in the Company the opportunity to acquire up to $3,000 worth of Cullen

shares in any 12 month period without incurring brokerage or other associated transaction

costs. Some 500 shareholders participated in the initial offer made under the plan,

representing approximately 10% of the Company’s shareholder base.

Available cash resources at year end totalled approximately $1.17 million.

Strategic Focus
Mindful of these market conditions, Cullen’s strategy is to;

• Advance the exploration on each of its existing projects to the stage where these become attractive

farm-in opportunities for larger mining companies. The deal Cullen announced with WMC Limited

over the Gunbarrel project during the year is an example of this approach. Cullen will fund large-

scale drilling of projects only in circumstances where earlier work has delivered exceptional results;

• Identify new, highly prospective exploration projects where Cullen’s technical expertise can add

significant value at minimal cost through the collation of databases and reinterpretation of prior

results. These projects may subsequently lend themselves to further exploration work funded by

Cullen or may be sufficiently well advanced to allow the introduction of suitable farm-in partners at

an early stage;

• Investigate production (or immediately pre-production) opportunities which can generate cashflow

as a means of providing funding for the company. A number of such opportunities were reviewed

during the year but none were sufficiently attractive to warrant acquisition; and

• Identify corporate opportunities where the unwinding of ownership structures can unlock value in

the underlying assets.

Exploration activities continued at a high level in Cullen’s three project centres in Western

Australia comprising:

Ashburton Province - Yanks Bore, De Courcy, Slate Bore and Hardey Junction Gold Projects

Northeastern Goldfields - Gunbarrel Gold and Nickel Project; and

Eastern Goldfields - Killaloe Gold and Nickel Project.

Cullen’s exploration strategy is to focus on well-mineralised Precambrian regions with

potential for discovery of large “company maker” gold and/or nickel deposits. The objective is

to advance prospects to the drilling stage for testing either by Cullen or with a joint venture

partner. The year under review has seen very significant progress with four drilling campaigns

completed for a total of 5,991m. These include percussion drilling at Slate Bore, vacuum

drilling (base of hardpan) at Gunbarrel, RAB/aircore drilling at Gunbarrel and percussion

drilling at Yanks Bore. Results have been encouraging with follow up programmes underway

in a number of areas. Other projects such as De Courcy and Slate Bore are at a stage where

joint venturing is the best way to advance specific targets. At Gunbarrel, Cullen’s recognition

of the potential for nickel sulphide deposits has been confirmed by WMC Resources Limited

entering into a joint venture for nickel and basemetal exploration.

At the newly granted Killaloe project in the Norseman-Wiluna Greenstone Belt, Cullen has

already identified priority gold targets for geochemical drilling and there have been

expressions of interest in a separate nickel joint venture from major exploration companies.

exploration review
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ashburton province
Cullen holds a strategic land position in the NW sector of the Paraburdo Hinge Zone
in the Ashburton Province, an area that is undergoing a resurgence in exploration.
The Newcrest-Sipa joint venture has reported significant sediment-hosted gold
mineralisation at the Cheela West and Electric Dingo Prospects, 25 km southeast
and structurally on-trend from De Courcy. This is one of the largest greenfields
programmes in Australia today with a $1.8 million budget announced for 2001/
2002. Meanwhile, there is renewed drilling activity at the Paulsens gold discovery
(10km northwest of De Courcy) following the $30m takeover of Taipan Resources
by St Barbara Mines Ltd in April 2001.

Yanks Bore
(E 08/1022 Yanks Bore, Cullen earning 65% from Udu Resources NL, E 08/1135 Red Hill West,

Cullen can acquire 100% from Goldfields Exploration Pty Ltd).

Yanks Bore is in the NW sector of the Paraburdoo Hinge Zone and is prospective for

sediment–hosted gold deposits. The project was expanded during the year to include E 08/

1135 Red Hill West which is under option from Goldfields Exploration Pty Ltd (Goldfields).
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Cullen has outlined gold and arsenic soil/rock chip anomalies associated with structures

comprising the Hunter Zone. These promising gold anomalies are associated with

mineralised (pyritised) and altered (silicified) dolomites and siltstones along or adjacent to

the structures. Red Hill West adds 14 strike km of the gold-anomalous silicified structure

(Hunter Zone) extending SSE from Yanks Bore. At the Kays Bore Prospect, Goldfields

previously outlined gold soil anomalies over 4 strike km with up to 500 ppb Au and rock

chips to 1.7 g/t Au. The southern 10km of the structural zone is unexplored. Cullen is now

able to explore a total of 25 strike km of the prospective Hunter Zone.

2000-2001 Programme
Several drill targets were identified during field reconnaissance of the Hunter Zone within

broad soil and rock chip gold anomalies and areas of local structural complexity. A total of

six targets spread over eight strike km were selected for scout percussion drilling (five in E

08/1022 and one in E 08/1135). The eleven hole 630m programme consisted of five holes

at Aberfoyle Knoll, one at each of Aberfoyle North, Aberfoyle South, Fig Tree Ridge and

Marshall’s Find in E08/1022 and two at Cummins Hill in E08/1135. Below the zone of

oxidation in the prospective Hunter Zone is an altered (chloritic, quartz veined) dolomite

with very minor sulphide (pyrite and trace arsenopyrite). Results from the eleven holes that

tested the targets over the eight km portion of the Hunter Zone indicate that the zone is a

major gold mineralised structure. Nine of the holes returned anomalous (+100ppb Au) to

strongly anomalous gold values (+400 ppb Au). The best individual intersection is 3m @

2.41 g/t Au in YBR 05 (including 1m @ 6.65g/t Au) and the widest 14m @ 205 ppb Au in

YBR 01. The gold is associated with broad zones (up to 14m down hole) of anomalous

arsenic ranging from 100 to 2,100 ppm As.

Future Programme
Prior to further drilling along the most prospective sections of the Hunter Zone a

programme of close spaced soil and/or rock chip geochemistry, geological mapping and

detailed aeromagnetics is planned to provide target definition.
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>>>De Courcy
(E 47/874, 875, 903, 1004, Cullen 100%)

Cullen commenced exploration of its De Courcy tenements in the Wyloo Dome in 1999

targeting Paulsen style gold deposits. This early work included airborne geophysics, satellite

imagery/air photo interpretation, geochemical surveys and prospecting. Several favourable

structural settings were recognised. Subsequent exploration has developed a number of

prospects including those with drill targets at Lizzie and Cullen 5.
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2000-2001 Programme
During the year detailed project reviews, interpretation of enhanced magnetic images and

reconnaissance traversing of target areas confirmed Lizzie as a priority target defined by a soil

and bedrock interface gold anomaly extending for at least 2,000m. The gold anomaly is

related to quartz–veined, altered argillites and volcanics. Further evaluation of Cullen 5, where

gold anomalous quartz veining extends over 1500m, indicated a similar geological

environment to that at nearby Paulsens gold deposit.

Future Programme
Cullen has generated a major project at De Courcy that will require a joint venture party to

develop. There has been increased interest in the region, resulting from the Cheela and

Electric Dingo discoveries by Newcrest/Sipa, which may assist negotiations for an attractive

farm out. Discussions with interested parties are continuing.

ash
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2000-2001 Programme
Work has included field reconnaissance, rock chip sampling of float or

outcrop and database compilation. Previous stream sediment

geochemistry indicated a number of gold exploration targets. Field

reconnaissance by Cullen shows that transported cover in the area is

extensive so that the results of earlier exploration need to be carefully

reinterpreted.

Future Programme
Only one of the three tenements forming the project has been

granted to date. An initial phase of field investigations will include

reconnaissance geochemistry and prospecting in selected target

areas. This will be expanded as remaining areas are granted.

>>>Hardey Junction
(E 08/1145, ELA 08/1166, ELA 08/1189 Cullen 100%)

Hardey Junction is a 177 km2 area located west of De Courcy. It covers the intersection of

prospective major Paraburdoo Hinge Zone structures and 30 strike km of favourable Wyloo

Group shelf sediments. The area is geologically similar to the Paraburdoo gold district and

the areas being explored by Newcrest east of De Courcy.

>>>Slate Bore
(M 08/79, E 08/1021, Cullen 100%)

The Slate Bore Project is located 30km SE of De Courcy and covers a

large alteration system in sandstone and siltstones of the Ashburton

Formation. The alteration extends over 6,000m along strike and is

500 to 800m wide at the surface. Gold mineralisation is associated

with quartz veining developed along WNW trending shear zones in

silicified and sulphidic sandstone with up to 5.6 g/t Au over 10m in

surface rock chip traverses.

burton province

2000-2001 Programme
A programme of RC percussion drilling (12 holes totalling 1,079m) was completed at the Western

Zone during the September Quarter 2000. The drilling intersected discrete zones of moderate to

strong gold anomalism within an envelope of disseminated sulphides beneath surface gold–arsenic-

antimony-lead anomalies. The thickest intersection was 32m of 0.4g/t Au and included a 4m

composite assay of 1.12g/t Au. The width of the alteration and mineralisation, within a relatively small

area of the entire anomalous zone, is encouraging. Geological mapping, geophysical surveying and

drilling will be required to fully evaluate the potential of the mineralised system.

Future Programme
The project’s proximity to the Cheela, Electric Dingo and Anthiby projects highlights the

prospectivity of the region. Cullen has received expressions of interest from several groups

to farm into the Slate Bore Project. Ongoing exploration would include detailed geological

mapping of priority targets. The drilling to date indicates a close correlation between gold

and arsenic, antimony and lead mineralisation and has confirmed that the IP anomalies are

related to sulphidic alteration. The next stage of exploration will involve IP surveying, RAB

drilling and RC percussion drilling.
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northeastern goldfields

>>>Gunbarrel Gold-Nickel Project
(Eureka Group E 53/535, E 53/568, ELAs 53/818, and 53/837, MLA’s 53/868-870, Cullen 100%)

Gunbarrel encompasses 36 km strike of the prospective Mount Eureka Greenstone Belt which

is located east of the productive Yandal Belt. The property contains several old gold workings

and numerous prospects with anomalous gold in previous drilling. In addition, Gunbarrel has

over 36 strike km of ultramafic rocks that are prospective for nickel sulphide deposits.

2000-2001 Programme
A preliminary 2,094m RAB/Aircore drilling program was completed over the Eureka North

Zone (13 RAB holes, 561m), Taipan Prospect (6 Aircore holes, 582m; 8 RAB holes, 682m)

and Mount Eureka Prospect (6 RAB holes, 269m). Assays were encouraging with three areas

of gold mineralisation located in the Eureka North Zone. New zones of gold mineralisation

were also intersected at Taipan.

The Eureka North Zone is a north-south corridor of gold anomalies defined by Pegasus RAB/

RC drilling (eg YRC 7, 40m @ 0.6 g/t Au) and Cullen’s base-of hardpan (BoH) sampling along

the poorly exposed sheared western edge of the Mount Eureka Greenstone Belt. Cullen’s

shallow RAB holes YRB 157 and 159, 50m north and south respectively of YRC 7 detected

similar mineralisation. YRB 157 bottomed at 27m in silicified material, the last 7m averaging

0.33 g/t Au. YRB 159 returned 10m @ 0.26 g/t Au. Results indicate a priority target for follow

up RC drilling.

Ten other RAB holes tested BoH anomalies along the Eureka North Zone. A very significant

intersection of 20m @ 0.60 g/t Au including 8m @ 1.07 g/t Au from 55m was made in YRB

151. The hole tested a 281 ppb BoH gold anomaly 1km north of YRC 7. Also, YRB 166A which

was drilled 800m south of YRC 7 returned 20m @ 0.15 g/t Au from surface. This enhances the

prospectivity of a 1km long BoH anomaly where only three holes have been drilled.

>>>Gold Exploration
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The drilling programme, which was preliminary and limited in its coverage, has upgraded

the Eureka North Zone to a major regional target. Only three strike km have been partially

explored and magnetics indicate an extension of the structure northwards for about 20km

within Cullen’s ground.

Five aircore holes tested supergene gold targets over a 500m strike at Taipan. Several

significant intersections were obtained, the best being 13m @ 2.60 g/t Au in MEAC 03

including 5m @ 3.92 g/t Au from 39m and 4m @ 3.41 g/t Au from 48m. The results

indicate supergene gold mineralisation extends for over 400m along strike, with better gold

values in a steeply dipping zone, 10 to 15m wide and about 50m down dip. Evaluation of

Taipan is continuing and further testing appears to be warranted. Aircore hole, MEAC 05,

1km north of Taipan, returned an intersection of 2m @ 2.4 g/t Au and opens up scope for

drilling in that area. Eight RAB holes tested various targets west of Taipan without success

but five of the holes failed to reach target because of resistant quartz.

Future Programme
Follow up exploration of the Eureka North Zone will include more detailed magnetic

interpretation of the western boundary of the Mt Eureka Greenstone Belt, BoH drilling in the

vicinity of YRB 151, with infil RAB and RC drilling.

>>>Nickel Sulphide Exploration
A Heads of Agreement was signed with WMC Resources Ltd (WMC) giving WMC the right

to explore Gunbarrel for nickel sulphide deposits. WMC will carry out a technical

assessment as part of a six month Evaluation Phase. They can then proceed to an Earning

Phase where WMC can earn a 75%

interest by spending $1,000,000

over 4 years. Cullen’s 25% interest

will be free carried by WMC to a

Decision to Mine.

Current Programme
Modelling of magnetic data is in

progress and discussions have

commenced with Native Title

claimants to expedite the grant of

applications E 52/818 and 53/837.

Future Programme
WMC plans an airborne

electromagnetic (EM) survey to detect

massive sulphides within the

ultramafics. Any conductors will be

followed up by ground EM and

drilling. Depending on the date of

grant of tenements, the EM survey is

expected to start in September 2001.

>>>White Well
(E 53/645, Cullen 100%)

White Well is on the eastern structural boundary of the Dingo Range Greenstone Belt.

Stream sediment and soil sampling by Cullen over a Pegasus gold-in-lag anomaly (surface

rock debris) has outlined a 750 x 200m gold anomaly and partly coincident strong copper

and zinc anomalies extending over a 1,000 x 200-400m area, mostly south of the gold

anomaly. No mineralised outcrops were found during follow up but considerable scope

remains to test the source of the anomalies.
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eastern goldfields

>>>Killaloe Gold-Nickel Project
(E63/722, ELA63/765, PLAS 63/1131-1133, Cullen 100%)

The Killaloe property is 30km NE of Norseman and covers a belt of Archaean greenstones

between the Zuleika Shear and the Boulder-Lefroy Fault at the southern end of the

prospective Norseman-Wiluna Greenstone Belt. The entire 166 Km2 Killaloe Project has

excellent potential for gold and nickel mineralisation. Cullen has compiled an extensive

exploration database including high quality aeromagnetics and has carried out preliminary

field reconnaissance.

>>>Gold Exploration
2000-2001 Programme
Cullen’s review of previous gold exploration results compiled since the early 1980s, together

with interpretation of the airborne magnetic survey, shows the property to be very

prospective for gold mineralisation. Several priority targets have been identified including

known gold mineralisation at the historic underexplored Killaloe Prospect. Workings at Killaloe

extend for more than 2.5 km along a sediment-mafic volcanic structural contact. Rock chip

samples collected by Cullen are encouraging with 3 grab samples of ferruginous quartz veins

assaying from 4.6 g/t Au to 28.0 g/t Au. The Killaloe South Prospect is defined by soil gold

anomalies over an area of 2.9 km x 1.1 km. The Duke Prospect is a supergene gold target

identified from previous RAB and RC drilling over an area of approximately 350 x 45m. Two

previous holes returned 24m @ 2.15 g/t Au and 12m @ 1.12 g/t Au and a second soil gold

anomaly gave a RAB intercept of 4m @ 1.28 g/t Au.

Future Programme
The main thrust of the gold exploration programme will be shallow geochemical drilling

(pedogenic carbonate sampling) on 50 x 200m to 50 x 160m centres and geological

mapping prior to RAB/RC drill testing. Targets include the prospective Buldania Formation-

Killaloe Ultramafic contact zone with detailed sampling at the Duke and Killaloe prospects.

Other prospects include Cashel and Big Bend where prior exploration has located soil and/

or drill anomalies that warrant follow up.
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Cullen continues to hold a 2% interest in the Joint Stock Company Pokrovskiy (JSCP), the

Russian company which owns the mining lease and mining assets covering the Pokrovskiy

gold deposit in the Amur Region of Russia.

The project is now in its second year of operation and is forecast to produce approximately

80,000 ounces of gold for the 12 months to 31 December 2001 with an estimated

operating profit of US$7.0 million.

To date, all available free cash flow from the project has been directed at repayment of

borrowings incurred to meet the capital costs of commissioning the processing plant and

stacking of the heap leach pads. Debt reduction continues to be a priority for the project’s

operators in the short term, however the receipt of future dividends from the project is now a

real possibility given the operational success achieved in Russia.

The largest shareholder in the project, Zoloto Mining Limited is examining ways of providing

all shareholders with a mechanism to provide liquidity for their investment by, for example,

seeking a stock exchange listing. Cullen will maintain a keen interest in developments in this

regard with the objective of realising full value for its interest in the project.

gold mining in russia

2000-2001 Programme
The Killaloe ultramafic complexes are similar to those in the Kambalda-Widgiemooltha nickel

district, 80km to the north. An Eastern Complex, dominated by komatiites, extends over 18km

strike and a Western Complex with layered gabbro-peridotites extends over 10km. Previous

nickel explorers (1968-1982) identified numerous prospects with Cu/Ni rock chip and soil

anomalies, gossanous zones and RAB/percussion drill hole anomalies. For example, rock chip

samples of nickel-copper gossans at the NE Volcanic Zone assayed up to 4,850 ppm Ni, 3,750

ppm Cu and at Duke Nickel numerous shallow RAB intersections assayed up to 6m @ 0.22% Ni

and 235 ppm Cu. At Peninsular and Peninsula South extensive Ni/Cu soil anomalies are known.

Cullen has completed an interpretation of the detailed airborne magnetic survey. Structural

targets prospective for gold and nickel mineralisation have been identified. The application

of modern EM geophysical surveys could lead to early definition of new drill targets for

nickel sulphide deposits. Cullen has been approached by a number of parties interested in

joint venturing for nickel exploration.

>>>Nickel Exploration
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schedule of tenements
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Yanks Bore JV E08/1022 Earning 51% + 14%

Cullen can earn from Hunter Capital Ltd

(i) 51% equity by expenditure of $200,000

over 3 years from April 1999, plus

(ii) a further 14% by expenditure of a further

$300,000 over the next 2 years.

Slate Bore M08/79 100%

(i) Hudson Resources Ltd retains a 10% NPI.

(ii) Hudson entitled to an amount equivalent to

a 2.5% NPI of Cullen’s  equity in E08/1021.

Slate Bore E08/1021 100% Min-Tech 8 Ltd retains a 10% NPI.

E08/1145 100%

ELA 08/1166 100%

ELA 08/1189 100%

Hardey Junction

Red Hill West E08/1135 Option to purchase Cullen has an option to purchase tenement

from Goldfields Exploration Pty Ltd.

EL63/722 100%

ELA63/765 100%

PLAs 63/1131-33 100%

7.5% NPI Royalty to Xplore Pty Ltd.Killaloe

E53/535 100%*

MLA53/868 100%*

MLA53/869 100%*

E53/568 100%*

MLA53/870 100%*

ELA53/818 100%*

ELA53/837 100%*

E53/645 100%

Cullen acquired North Coolgardie’s equity.

2.5% NPI Royal to Pegasus on Cullen’s interest.

Gunbarrel Project

2.5% NPI Royalty to Pegasus on Cullen’s interest.

*WMC JV for Nickel.

2.5% NPI Royalty to Pegasus.

1.5% NSR Royalty to Aurora.

1.5% NSR Royalty to Aurora. Glengarry

Resources NL to receive 200,000 Cullen shares

on grant of ELA 53/837.

PROJECTS TENEMENTS CULLEN INTEREST

WESTERN AUSTRALIA

E47/874 100%

E47/875 100%

E47/903 100%

E47/1004 100%

 De Courcy

EPMA 11990 100%

EPMA 11991 100%

EPMA 12395 100%

EPMA 12325 100%

 Tick Hill

QUEENSLAND

Under JV agreement, titles to be transferred

to MIM.

Not subject to MIM JV agreement.
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DIRECTORS’ REPORT

The Board of Directors of Cullen Resources Limited has pleasure in submitting its report in respect of the financial
year ended 30 June 2001.

Directors
The directors of the company in office during or since the end of the financial year are:

▲ Dr Denis Clarke BSc, BA, PhD, FAIMM (Non-Executive Chairman)
Denis Clarke has more than 30 years experience in exploration and mining operations. Over 15 years with Plutonic
Resources (“Plutonic”), he contributed significantly at the General Manager level to it’s success as it developed
from a small explorer in 1983 to one of Australia’s largest gold miners prior to its take-over in 1998 in a transaction
which valued Plutonic at $1 billion. Dr. Clarke at various times managed the exploration, finance, administration
and corporate divisions. He brings to the Board broad technical, financial, administrative and corporate experience
and a wide range of industry contacts. Currently Dr. Clarke is Non-Executive Chairman or a Non-Executive Director
of three other listed companies.

▲ Grahame Hamilton BSc,MSc, MAIG (Executive Director)
Grahame Hamilton, a graduate of the University of NSW, has extensive experience over 28 years in exploration,
corporate and project management. He has wide ranging expertise in project evaluation. Between 1994 and 1996
he managed the Brocks Creek exploration, environmental impact statement, feasibility study, mine development
and construction for Solomon Pacific Resources NL. Before Solomon, Grahame worked with Getty Oil Development
Co - minerals division as Queensland Manager.

▲ John Horsburgh BSc MSc, FAIMM (Executive Director)
John Horsburgh, a graduate of the Royal School of Mines, has over 30 years industry experience including 11 years
with Solomon Pacific Resources NL. Prior to this he gained extensive experience in Australia and overseas with
Getty Oil Development Co., Billiton and RTZ Group.

▲ Wayne John Kernaghan (Executive Director)
Wayne Kernaghan is a member of the Institute of Chartered Accountants in Australia with a number of years
experience in various areas of the mining industry. He is also a member of the Australian Institute of Company
Directors.
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Principal Activities
The principal activities for the consolidated entity during the course of the financial year were gold exploration
and general investment. There was no significant change in the nature of the consolidated entity’s activities
during the year.

Results
The consolidated loss of the consolidated entity for the financial year was $570,152 (2000: $2,550,528). No
income tax was attributable to this result.

Dividends
The directors do not recommend the payment of a dividend for this financial year. No dividend has been declared
or paid by the company since the end of the previous financial year.

Significant Changes in the State of Affairs
In the opinion of the directors there were no significant changes in the state of affairs of the consolidated entity that
occurred during the financial year under review not otherwise disclosed in this report or the consolidated financial
statements.

Review of Operations
Exploration Activities
During the year under review, the Company continued its mineral exploration activities which were focussed in
three main centres of Western Australia:

▲ Ashburton Province (Yanks Bore, De Courcy, Slate Bore, and Hardey Junction Gold Projects)

▲ Northeastern Goldfields (Gunbarrel Gold and Nickel Projects)

▲ Eastern Goldfields (Killaloe Gold and Nickel Projects)

A total of $648,344 was spent on exploration during the year.

Cullen’s objective in these areas is to discover gold and/or nickel deposits by generating drill targets for testing
either by Cullen in its own right or with a joint venture partner.

The year to June 30 has seen four drilling campaigns for a total of 5,991m ranging from percussion drilling at Slate
Bore, vacuum drilling (base of hardpan) at Gunbarrel, RAB and aircore at Gunbarrel and percussion drilling at
Yanks Bore. Results have been encouraging at a number of targets.

At Gunbarrel, the Eureka North Zone is a potential new corridor of gold mineralisation discovered along the sheared
western boundary of the Mount Eureka Greenstone Belt (eg 8m @ 1.07 g/t Au). Follow up RAB/RC drilling is
planned.

The Yanks Bore Project has been expanded to include the adjoining Red Hill West property allowing the first
scout percussion drilling of gold targets over eight strike km of the Hunter Zone. The drill holes intersected
anomalous to strongly anomalous gold in silicified and quartz veined siltstones and dolomite (eg 4m @ 1.04 g/t
Au) in nine of the eleven holes drilled. These results show that the 25km long Hunter Zone is prospective for
sediment- hosted gold deposits and further exploration will include airborne magnetics, detailed geochemistry
and follow up percussion drilling.

Cullen has been seeking joint venture partners at De Courcy , Slate Bore and Gunbarrel Nickel. The Company was
successful in attracting WMC to explore for nickel at Gunbarrel. Under the terms of the agreement, WMC can earn
a 75% interest by spending $1 million over four years with Cullen’s 25% being carried to a decision to mine. The
evaluation phase is under way with airborne electromagnetic surveying proposed to search for conductors, that may
indicate massive sulphides, along the 36km ultramafic belt. Any conductors that may represent nickel sulphides at
depth will be followed up with ground electromagnetics and RC drilling of selected targets.

*14
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Cullen’s newest active project is the 100% owned Killaloe property at the southern end of the Wiluna-Norseman
Greenstone Belt. It consists of a granted tenement E 63/722 and applications totalling 166 km2 in area. The
tenements are strategically located between the Zuleika Shear and the Boulder-Lefroy Fault and contain numerous
indications of gold or nickel mineralisation. Several priority gold targets have been identified by Cullen’s review of
previous exploration and an interpretation of airborne magnetics which require testing by geochemical drilling. A
number of companies active in the nickel sector have independently expressed interest in a joint venture to explore
for nickel sulphides at Killaloe.

An important facet of Cullen’s strategy is the continuing identification and assessment of advanced gold
opportunities, many of which are a direct result of the current rationalisation of the gold industry. Cullen’s
preference are those which are located in the vicinity of its project areas. Most of the opportunities examined so far
have fallen short of Cullen’s criteria.

Corporate
The Company successfully raised $1,267,000 during the year from an initial offer under the Company’s
Shareholder Share Purchase Plan and share placements. Available cash resources at year end totalled
approximately $1.17 million.

Significant Events after Year End
There has not arisen in the interval between the end of the financial year and the date of this report any item,
transaction or event of a material and unusual nature likely, in the opinion of the directors of the parent entity, to
affect the operations of the consolidated entity, the results of those operations or the state of affairs of the
consolidated entity in subsequent financial years.

Likely Developments and Future Results
Other than as referred to in this report, further information as to likely developments in the operations of the
consolidated entity and the expected results of those operations would, in the opinion of the directors, be
speculative and not in the best interests of the consolidated entity.

Environmental Regulation
The exploration activities of the consolidated entity in Australia are subject to environmental regulation under the
laws of the Commonwealth and the States in which those exploration activities are conducted. The environmental
laws and regulations generally address the potential impact of the consolidated entity’s activities in the areas of
water and air quality, noise, surface disturbance and the impact upon flora and fauna. The directors are not aware
of any environmental matter which would have a materially adverse impact on the overall business of the
consolidated entity.
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Options
The company has granted 2,000,000 options to take up fully paid shares in the company issued to the persons
listed below:

Name of Option Holder Number Issued Exercise Price Expiry Date

Kitchsmith Pty Ltd 500,000 0.10 31 October 2001

Dunslair Pty Ltd 500,000 0.10 31 October 2001

Kitchsmith Pty Ltd 500,000 0.12 31 October 2001

Dunslair Pty Ltd 500,000 0.12 31 October 2001

During the year, Nil (2000: 400,000) fully paid ordinary shares were issued by virtue of the exercise of options.
Since the end of the financial year no shares have been issued by virtue of the exercise of options.

Directors’ and Officers’ Remuneration
Details of remuneration provided to directors who include the five most highly remunerated officers are as follows:

Directors Salary Superannuation Total

D.E. Clarke 25,000 2,000 27,000

G. Hamilton 107,712 8,617 116,329

J. Horsburgh 106,020 8,482 114,502

W. Kernaghan - - -

Directors’ Interest
At the date of this report, interest of the directors in the shares and options of the company were:

 Direct  Indirect

Fully Paid Options Fully Paid Options

Shares Shares

D.E. Clarke - - 975,000 -

G. Hamilton - - 10,878,004 1,000,000

J. Horsburgh 2 - 11,778,002 1,000,000

W.J. Kernaghan - - 197,000 -
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Directors’ Meetings
During the year the company held 11 meetings of directors. The attendance of the directors at meetings of the
Board were:

Board of Directors Maximum possible

Attended eligible to attend

D.E. Clarke 11 11

G. Hamilton 11 11

J. Horsburgh 11 11

W.J. Kernaghan 11 11

Corporate Governance
In recognising the need for the highest standard of corporate behaviour and accountability, the directors of Cullen
Resources Limited support and have adhered to the principle of corporate governance. The company’s corporate
governance statement is on page 18.

Directors’ Interests and Benefits
Since the end of the previous financial year no director of the company has received or become entitled to receive a
benefit (other than a benefit included in the aggregate amount of remuneration received or due and receivable by
directors shown in the consolidated financial statements), by reason of a contract made by the company, its
controlled entities or a related body corporate with a director or with a firm of which a director is a member, or with
a company in which the director has a substantial financial interest except for the payment for provision of office
facilities and staff in the ordinary course of business to a company in which a director is also a director and
shareholder.

Dated at Sydney this 23rd day of August 2001.

Signed in accordance with a resolution of the directors

J. Horsburgh W J Kernaghan
Director Director
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Corporate Governance Statement
The board of directors of Cullen Resources Limited is responsible for the corporate governance of the consolidated
entity. The board guides and monitors the business of Cullen Resources Limited on the behalf of the shareholders
by whom they are elected and to whom they are accountable.

The board of directors consider that Cullen Resources Limited’s structure and the scope of its activities does not
justify the establishment of committees such as an audit committee, preferring to manage the consolidated entity
through the full board of directors. The board of directors comprise directors with an appropriate range of
qualifications and expertise who meet regularly to assess the business and affairs of the company. The directors
feel that appropriate measures are in place which enable effective control and direction of the company to identify
areas of significant business risk and ensuring arrangements are in place to adequately manage those risks.

The Board is responsible for establishing remuneration packages applicable to the Board members and senior
executives of the Company. The policy adopted by the board is to ensure the remuneration properly reflects an
individual’s duties and responsibilities and that remuneration is competitive in attracting, retaining and motivating
people of the highest calibre.

Directors’ and executive remuneration packages are also assessed in the light of the condition of markets within
which the Company operates, the Company’s financial condition and the individual’s contribution to the
achievement of corporate objectives. In reviewing remuneration packages generally and in considering the granting
of options or payment of bonuses, past performance is given the greatest weighting of the aforementioned factors.

At any time any director can obtain independent professional advice at the company’s expense. No director has
sought independent professional advice during this financial year.

The board of directors aims to ensure that the shareholders, on behalf of whom they act, are informed of all
information necessary to assess the performance of the directors.

Information is communicated to the shareholders through:

▲ the annual report which is distributed to all shareholders;

▲ the annual general meeting and other meetings called to obtain approval for board action as appropriate; and

▲ the company website – www.cullenresources.com.au
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INDEPENDENT AUDIT REPORT

TO THE MEMBERS OF CULLEN RESOURCES LIMITED

Scope
We have audited the financial report of Cullen Resources Limited for the year ended 30 June 2001, as set out on
pages 19 to 31. The financial report includes the consolidated financial statements of the consolidated entity
comprising the company and the entities it controlled at year’s end or from time to time during the financial year.
The company’s directors are responsible for the financial report. We have conducted an independent audit of the
financial report in order to express an opinion on it to the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance
whether the financial report is free of material misstatement. Our procedures included examination, on a test basis,
of evidence supporting the amounts and other disclosures in the financial report, and the evaluation of accounting
policies and significant accounting estimates. These procedures have been undertaken to form an opinion whether,
in all material respects, the financial report is presented fairly in accordance with Accounting Standards, other
mandatory professional reporting requirements and statutory requirements in Australia, so as to present a view
which is consistent with our understanding of the company’s and the consolidated entity’s financial position and
performance as represented by the results of their operations and their cash flows.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion
In our opinion, the financial report of Cullen Resources Limited is in accordance with:

(a) the Corporations Act (2001), including:

(i) giving a true and fair view of the company’s and consolidated entity’s financial position as at 30 June 2001
and of their performance for the year ended on that date; and

(ii) complying with Accounting Standards and the Corporations Regulations (2001); and

(b) other mandatory professional reporting requirements.

Inherent Uncertainty Regarding Continuation as a Going Concern
Without qualification to the opinion expressed above, attention is drawn to the following matter. As a result of the
matters described in Note 1, the ability of the entity to continue as a going concern is dependant on its ability to
raise further equity funds.

Arthur Andersen A P. Davies
Chartered Accountants Partner

23 August 2001

Directors’ Declaration
The director’s declare that:

(a) the financial statements and associated notes comply with the accounting standards and Urgent Issues Group
Consensus Views;

(b) the financial statements and notes give a true and fair view of the financial position as at 30 June 2001 and
performance of the company and consolidated entity for the year then ended;

(c) in the director’s opinion

(i) there are reasonable grounds to believe that the company and the consolidated entity will be able to pay
its debts as when they become due and payable,

(ii) the financial statements and notes are in accordance with the Corporations Act (2001), including sections
296 and 297.

Made in accordance with a resolution of the directors.

J. Horsburgh W.J. Kernaghan
Director Director

Sydney, 23 August 2001
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STATEMENT OF FINANCIAL POSITION
Statement of Financial Position at 30 June 2001

Consolidated The Company
Note 2001 2000 2001 2000

$ $ $ $

Current Assets

Cash assets 17(i) 1,177,911 1,066,708 1,175,194 1,055,154

Total Current Assets 1,177,911 1,066,708 1,175,194 1,055,154

Non Current Assets

Receivables 4          -          - 2,391,241 1,649,741

Other financial assets 5 19,000 19,000 19,000 2,662,131

Plant & Equipment 6 22,376 31,417 19,811 24,254

Other 7 3,078,150 2,485,661    287,150    287,150

Total Non Current Assets 3,119,526 2,536,078    2,717,202 4,623,276

Total Assets 4,297,437 3,602,786 3,892,396 5,678,430

Current Liabilities

Payables 8      95,372      90,462     33,546     31,419

Provisions 9        10,890                -               -               -

Total Current Liabilities      106,262      90,462     33,546     31,419

Total Liabilities        106,262          90,462      33,546      31,419

Net Assets     4,191,175     3,512,324 3,858,850 5,647,011

Equity

Contributed Equity 10 16,034,539 14,785,536 16,034,539 14,785,536

Accumulated Losses (11,843,364) (11,273,212) (12,175,689) (9,138,525)

Total Equity      4,191,175      3,512,324    3,858,850    5,647,011

The accompanying notes form an integral part of this Statement of Financial Position.
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STATEMENT OF FINANCIAL PERFORMANCE
Statement of Financial Performance for the year ended 30 June 2001

Consolidated The Company
Note 2001 2000 2001 2000

$ $ $ $

Other revenues 38,620 88,358 37,228 87,546

Administrative expenses (431,261) (575,619) (431,261) (575,619)

Provision for diminution in value
of investments - - (2,643,131) -

Other expenses (121,656) (165,055) - -

Exploration expenditure written off (55,855) (1,898,212)                 -                 -

Loss from ordinary activities 2 570,152 2,550,528 3,037,164 488,073

Income tax relating to ordinary
activities 3                 -                 -                 -                 -

Net loss 570,152 2,550,528 3,037,164 488,073

Accumulated losses at the
beginning of the financial year 11,273,212 8,722,684 9,138,525 8,650,452

Accumulated losses at the end
of the financial year 11,843,364 11,273,212 12,175,689 9,138,525

The accompanying notes form an integral part of this Statement of Financial Performance.
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STATEMENTS OF CASH FLOWS
Statement of Cash Flows for the year ended 30 June 2001

Consolidated The Company
Note 2001 2000 2001 2000

$ $ $ $

Inflows/(Outflows)

Cash flows from operating activities

Cash receipts in the course
of operations - - - -

Cash payments in the course
of operations (589,358) (834,438) (454,175) (569,592)

GST refunded 62,014 - 29,484 -

Interest received  37,888  48,761  37,228  47,904

Net operating cash flows 17 (ii)  (489,456)  (785,677) (387,463) (521,688)

Cash flows from investing activities

Loan to controlled entity  -  - (741,500) (1,215,418)

Receipts from sale of investments - 39,642 - 39,642

Payment for property,
plant & equipment - (29,786) - (27,863)

Payments for exploration (648,344) (1,013,302)  -  -

Net investing cash flows (648,344) (1,003,446) (741,500) (1,203,639)

Cash flows from financing activities

Proceeds from issue of shares 1,249,003 870,207 1,249,003 870,207

Net financing cash flows 1,249,003 870,207 1,249,003 870,207

Net (decrease)/increase in cash held 111,203 (918,916) 120,040 (855,120)

Cash at the beginning of the
financial year 1,066,708 1,985,624 1,055,154 1,910,274

Cash at the end of the financial year 17(i) 1,177,911 1,066,708 1,175,194 1,055,154

The accompanying notes form an integral part of this statement of cash flows.
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2001

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The financial statements have been prepared as a general purpose financial report which complies with the
requirements of the Corporations Act (2001), Australian Accounting Standards and Urgent Issues Group
Consensus Views. The financial statements have also been prepared in accordance with the historical cost
convention using the accounting policies described below and do not take account of changes in either the general
purchasing power of the dollar or in prices of specific assets. The accounting policies used are consistent with
those adopted in the previous year.

Going Concern
The cash position of the consolidated entity is sufficient to support projected operations based on current cash
requirements to June 2002. Thereafter, the viability of the consolidated entity is dependent on the company raising
further equity funds. These equity funds will enable the consolidated entity to evaluate existing and potential new projects
with the aim of securing a sustainable cash flow which, in turn, may be used to develop the consolidated entity.

Principles of consolidation
The consolidated financial statements include the financial statements of Cullen Resources Limited and the results
of all of its controlled entities which are referred to collectively throughout these financial statements as the
“Consolidated Entity”. The results of controlled entities are prepared for the same reporting period as the parent,
using consistent accounting policies. All inter-entity balances and transactions, and unrealised profits arising from
intra-economic entity transactions, have been eliminated in full.

Income Tax
The consolidated entity applies the principles of tax-effect accounting. The income tax expense in the Statement of
Financial Performance represents the tax on the pre-tax accounting profit adjusted for income and expenses never
to be assessed or allowed for taxation purposes. The provision for deferred income tax liability and the future
income tax benefit includes the tax effect (at current tax rates) of differences between income and expense items
recognised in different accounting periods for book and tax purposes. The benefit arising from estimated carry-
forward tax losses has also been recorded as a future income tax benefit only where realisation of such benefit is
considered to be virtually certain.

Recoverable Amounts of Non-Current Assets
All non-current assets excluding mining tenements and development costs are reviewed at least annually to
determine whether their carrying amounts require write down to recoverable amount. Recoverable amount is
determined using net cash flows discounted to present values.

Provision for Employee Entitlements
Provision has been made in the financial statements for benefits accruing to employees in relation to annual leave
and long service leave. Annual leave and long service leave provisions are measured at their nominal amounts.

Investments in Controlled Entities
Investments in controlled entities are carried in the company’s financial statements at the lower of cost and recoverable
amount. Dividends and distributions are brought to account when they are proposed by the controlled entities.

Investments in Other Companies
Investments in other companies are carried at the lower of cost, or recoverable amount, being a directors’ valuation
based on market values at the time of the valuation. Dividends are brought to account as they are received.

Mining Tenements and Development Costs
Exploration, evaluation and development costs are accumulated in respect of each separate area of interest. These
costs are carried forward where they are expected to be recouped through sale or successful development and
exploitation of the area of interest, or, where activities in the area of interest have not yet reached a stage that
permits reasonable assessment of the existence of economically recoverable reserves.

When an area of interest is abandoned or the directors decide that it is not commercial, any accumulated costs in
respect of that area are written off to the extent that they will not be recoverable in the future.

Amortisation is not charged on costs carried forward in respect of areas of interest in the development phase until
production commences.
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When production commences, carried forward exploration, evaluation and development costs are amortised on a
units of production basis over the life of the economically recoverable reserves.

Foreign Currency
Foreign currency transactions are translated to Australian currency at the rate of exchange ruling at the date of the
transactions. Amounts receivable and payable in foreign currencies at balance date are translated at the rates of
exchange ruling on that date.

Exchange differences relating to amounts payable and receivable in foreign currencies are brought to account in
the Statement of Financial Performance in the financial year in which the exchange rates change, as exchange
gains or losses.

Plant and Equipment
Plant and equipment are depreciated over their useful economic lives as follows:

Life Method
Plant & Equipment 3-8 years Straight Line

Operating revenue
Other revenue includes interest income on short term deposit received from other persons.

Joint Venture
An interest in a joint venture is brought to account by including in the respective financial statement categories:

▲ the economic entity’s share in each of the individual assets employed in the joint venture;

▲ liabilities incurred by the economic entity in relation to the joint venture including the economic entity’s share of
any liabilities for which the economic entity is jointly and/or severally liable; and

▲ the consolidated entity’s share of expenses of the joint venture.

Financial Instruments
Included in Equity:
▲ Ordinary share capital bears no special terms or conditions affecting income or capital requirements of the

shareholders.

Included in Assets:
▲ Receivables are initially recorded at the amount of contracted sales proceeds.

▲ Investments, including equity interests in non-subsidiary, non-associated corporations, are included in
investments at the lower of cost or recoverable amount.  Dividend income is brought to account when declared.

Comparative Amounts
The consolidated entity has adopted the presentation and disclosure requirements of Accounting Standards AASB
1018 “Statement of Financial Performance”, AASB1034 “Financial Report Presentation and Disclosure” and
AASB1040 “Statement of Financial Position” for the first time in the preparation of this financial report. In
accordance with the requirements of these Standards, comparative amounts have been reclassified in order to
comply with the new presentation format. The reclassification of comparative amounts has not resulted in a change
to the aggregate amounts of current assets, non-current assets, current liabilities, non-current liabilities or equity, or
the net loss of the company or consolidated entity as reported in the prior year financial report.
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2. PROFIT AND LOSS ITEMS
Consolidated The Company

2001 2000 2001 2000
$ $ $ $

Loss from ordinary activities after crediting
the following revenues:

Other Revenues

Interest received from other persons 37,888 48,716 37,228 47,904

Proceeds from sale of investments (a)  - 39,642  - 39,642

Other  732           -           -           -

38,620 88,358 37,228 87,546

Loss from ordinary activities is after
charging the following expenses:

Auditors remuneration in respect of
the audit of the financial statements
- current year 28,500 25,994 28,500 25,984

Exploration expenditure written off 55,855 1,898,212 - -

Depreciation 9,041 6,710 4,443 3,609

Provision for employee entitlements 10,890 - - -

Provision for diminution in value of
investments - - 2,643,131 -

(a) Net gain (loss) on sale of investments - 25,642 - 25,642

3. INCOME TAX
Operating loss before income tax 570,152 2,550,528 3,037,164 488,073

Prima facie income tax benefit calculated
at 34% (2000 at 36%) 193,852 918,190 1,032,635 175,706

Less future tax benefit in respect of tax
losses not recognised (193,852) (918,190) (1,032,635) (175,706)

Total income tax expense           -           -           -           -

As at 30 June 2001 future income tax benefits were available to the company and to the consolidated entity in
respect of operating losses and prospecting and exploration expenditure incurred. These losses for income tax
purposes cannot be determined until such time as final assessments are made by the Australian Taxation Office.
The benefit of these losses has not been brought to account as realisation is not virtually certain. The benefit will
only be obtained if:

(a)the relevant company derives future assessable income of a nature and of sufficient amount to enable the
benefit to be realised.

(b)the relevant company and/or the consolidated entity continue to comply with the conditions for deductibility
imposed by the law: and

(c)no change in tax legislation adversely affect the company and/or the consolidated entity in realising the benefit.
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4. RECEIVABLES
Consolidated The Company

2001 2000 2001 2000
$ $ $ $

Non current

Loan to controlled entities

Opening Balance - - 1,649,741 434,323

Movement for the year           -           -  741,500 1,215,418

Closing Balance           -           - 2,391,241 1,649,741

5. OTHER FINANCIAL ASSETS
Non current

Shares quoted on stock exchange 19,000 19,000 19,000 19,000

Shares in Cullen Minerals NL  -  - 2,643,131 2,643,131

Provision for diminution in value           -           - (2,643,131)           -

19,000 19,000  19,000 2,662,131

The market value of the listed shares at 30 June 2001 was $19,000 (2000: $19,000).
The listed investment comprises shares in a mining corporation.

6. PLANT & EQUIPMENT
Plant & Equipment

Cost
Opening Balance 43,250 13,464 27,863 -

Additions           - 29,786           - 27,863

Closing Balance  43,250  43,250  27,863 27,863

Accumulated Depreciation
Opening Balance 11,833 5,123 3,609 -

Depreciation for the year  9,041  6,710 4,443 3,609

Closing Balance 20,874 11,833 8,052 3,609

Net book value 22,376 31,417 19,811 24,254
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7. OTHER
Consolidated The Company

2001 2000 2001 2000
$ $ $ $

Exploration rights and development costs

Costs carried forward in respect of
areas of interest in the exploration phase

Opening balance 2,485,661 3,370,571 287,150 287,150

Expenditure incurred  648,344 1,013,302           -           -

3,134,005 4,383,873 287,150 287,150

Less expenditure written off (55,855) (1,898,212)           -           -

Closing balance 3,078,150 2,485,661 287,150 287,150

Mining tenements are carried forward in accordance with the accounting policy set out in Note 1.

The ultimate recoupment of the book value of the areas of interest in the exploration/evaluation phase is dependent
upon the successful development and commercial exploitation or, alternatively, sale of the respective areas of interest
and the consolidated entity’s ability to continue to meet the financial obligations to maintain the areas of interest.

8. PAYABLES
Consolidated The Company

2001 2000 2001 2000
$ $ $ $

Current

Trade creditors - unsecured 95,372 90,462 33,546 31,419

9. PROVISIONS
Current

Employee entitlements 10,890           -           -           -

10. CONTRIBUTED EQUITY
Issued capital
241,102,376 (2000:167,749,246) 16,034,539 14,785,536 16,034,539 14,785,536

Movement in issued shares for the year:

Ordinary Shares Partly Paid Shares

2001 2000 2001 2000

Opening number of shares on issue 167,749,246 159,095,034 - 1,254,212

Partly paid shares converted to fully paid - 1,254,212 - (1,254,212)

Issued at 1.8 cents each 20,000,000 - - -

Issued at 1.7 cents each 5,000,000 - - -

Options converted at 8 cents each - 400,000 - -

Issued at 1.7 cents each under
shareholder share purchase plan 48,353,130 - - -

Issued at 10 cents each           -  7,000,000           -           -

Closing number of shares on issue 241,102,376 167,749,246           -           -

During the year Nil (2000: 1,254,212) partly paid shares were paid up as fully paid shares.

During the year Nil (2000: 400,000) shares were allotted on the conversion of options.
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Options
As at 30 June 2001 there are 2,000,000 (2000: 6,000,000) unissued shares in respect of which options were
outstanding and the details of these are as follows:

Number Exercise Price Expiry Date

1,000,000 0.10 31 October 2001

1,000,000 0.12 31 October 2001

11. PARTICULARS IN RELATION TO CONTROLLED ENTITIES
The consolidated financial statements at 30 June 2001 include the following controlled entities. The financial years
of all controlled entities are the same as that of the parent entity.

Place of Incorporation Interest %

June 2001 June 2000

Cullen Minerals NL Australia 100 100

Cullen Exploration Pty Ltd Australia 100 100

12. DIRECTORS’ REMUNERATION
Consolidated The Company

Directors’ Income 2001 2000 2001 2000

The number of directors of the company, $ $ $ $

including executive directors, whose
income from the company or related
bodies corporate falls within the following
bands were:
$ 0 - $ 9,999 1 2 3 4

$ 20,000 - $ 29,999 1 1 1 1

$110,000 - $119,999 2 2 - -

Total income received or due and
receivable by all directors, including
executive directors, of the company from
the company or related bodies corporate 267,831 267,908 27,000 32,500

Details of remuneration provided to all executive officers is as per the directors’ income above.

13. JOINT VENTURE
The consolidated entity has interests in the following unincorporated joint ventures:

Principal Activity Percentage Interests Other Participant

Gunbarrel Exploration 81% North Coolgardie Resources NL

Yanks Bore Exploration Earning up to 65% Hunter Capital Limited

Slate Bore Exploration Earning up to 75% Min-Tech 8 Limited

The joint ventures are not separate legal entities. They are contractual arrangements between the participants for
the sharing of costs and any outputs and do not, in themselves, generate revenue and profit. The net contribution
of any joint venture activities to the operating loss before income tax is $Nil (2000:Nil). The consolidated entity’s
interests in the joint ventures, are included in the balance sheet of the consolidated entity as follows:

Consolidated The Company
2001 2000 2001 2000

$ $ $ $

Exploration expenditure 461,951 201,074 -           -
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14. COMMITMENTS
The consolidated entity has certain obligations to perform minimum exploration work and expend minimum
amounts of money on mineral exploration tenements. The consolidated entity has committed to expend a minimum
of $384,159 (2000:$285,800) over the next year to keep its current tenements in good standing.

15. RELATED PARTIES

Directors
The names of each person holding the position of director of Cullen Resources Limited during all of the past two
financial years, unless otherwise stated are Messrs D.E. Clarke, G. Hamilton, J. R.Horsburgh, and W. J. Kernaghan.

Other related parties
Mr W.J. Kernaghan is a director and shareholder of Mining Investors Australia Pty Ltd which provided management
services and staff to the consolidated entity during the year on commercial terms and conditions. The amount paid
during the year was $167,400 (2000: $168,325).

Director shareholding
At year end the directors held a total of 23,828,006 fully paid ordinary shares in the company.

Employees
The economic entity has three full-time employees (2000:3).

16. SEGMENT INFORMATION
Geographical segments Australia Russia Consolidated

2001 2000 2001 2000 2001 2000

$  $  $  $  $  $

Revenue outside
the economic entity 38,620 88,358 -  - 38,620 88,358

Segment results (570,152) (2,550,528) - - (570,152) (2,550,528)

Segment assets  4,010,287  3,315,636 287,150 287,150 4,297,437 3,602,786

The consolidated entity operated during the year in two geographical segments, Australia and Russia.

Industry segments
The consolidated entity operates within the resources industry.
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NOTES TO THE FINANCIAL STATEMENTS

17. STATEMENT OF CASH FLOWS

(i) Reconciliation of cash
For the purposes of the Statement of Cash Flows, cash includes cash at bank and short term deposits at call. Cash
at the end of the financial year as shown in the Statement of Cash Flows is reconciled to the related items in the
Statement of Financial Position as follows:

Consolidated The Company
2001 2000 2001 2000

$ $ $ $

Cash on hand 1,177,911 1,066,708 1,175,194 1,055,154

(ii) Reconciliation of operating loss
after income tax to net cash used
in operating activities
Operating loss after income tax (570,152) (2,550,528) (3,037,164) (488,073)

Add/(less) non cash items

Exploration expenditure written off 55,855 1,898,212 - -

Depreciation 9,041 6,710 4,443 3,609

Provisions for diminution in value of
investment - - 2,643,131 -

Provisions for employee entitlements 10,890 - - -

(Profit)/loss on sale of investments  - (25,642)  - (25,642)

Net cash used in operating activities
before change in assets and liabilities (494,366) (671,248) (389,590) (510,106)

Decrease in receivables - 3,687 - -

Increase/(Decrease) in creditors 4,910 (118,116) 2,127  (11,582)

Net operating cashflows (489,456) (785,677) (387,463) (521,688)

18. EARNINGS PER SHARE
Consolidated

2001 2000
$ $

Basic (loss)/earnings per share (cents per share) (0.31) (1.58)

Diluted (loss)/earning per share (cents per share) (0.31) (1.58)

Weighted average number of ordinary shares used
in the calculation of basic earnings per share. 180,059,965 161,352,996
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19. FINANCIAL INSTRUMENTS

(a) Interest Rate Risk
The economic entity’s exposure to interest rate risk and the effective weighted average interest rate for each class of
financial assets and financial liabilities is set out below.

Financial Instruments Floating Fixed interest Non-interest Total carrying Weighted
interest rate rate maturing in bearing amount as per average effective

one year or less the balance sheet interest rate
2001 2001 2001 2001 2001

$ $ $ $ %

Financial Assets
Cash 1,177,911 - - 1,177,911 4.5
Investments - listed - - 19,000 19,000 N/A

Total Financial Assets 1,177,911 - 19,000 1,196,911

Financial Liabilities
Trade creditors - - 95,372 95,372 N/A

Total Financial Liabilities - - 95,372 95,372

Financial Instruments Floating Fixed interest Non-interest Total carrying Weighted
interest rate rate maturing in bearing amount as per average effective

one year or less the balance sheet interest rate
2000 2000 2000 2000 2000

$ $ $ $ %

Financial Assets
Cash 1,066,708 - - 1,066,708 5.0
Investments - listed - - 19,000 19,000 N/A

Total Financial Assets 1,066,708 - 19,000 1,085,708

Financial Liabilities
Trade creditors - - 90,462 90,462 N/A

Total Financial Liabilities - - 90,462 90,462

(b) Net Fair Values
The aggregate net fair values of financial assets and financial liabilities, both recognised and unrecognised, at the
balance date, are as follows:

Total carrying amount Aggregate net Total carrying amount Aggregate net
 as per balance sheet fair value (i)  as per balance sheet  fair value (i)

2001 2001 2000 2000
$ $ $ $

Financial Assets
Cash 1,177,911 1,177,911 1,066,708 1,066,708
Investments – listed 19,000 19,000 19,000 19,000

Total Financial Assets 1,196,911 1,196,911 1,085,708 1,085,708

Financial Liabilities
Trade creditors 95,372 95,372 90,462 90,462

Total Financial Liabilities 95,372 95,372 90,462 90,462

(i)The following methods and assumptions are used to determine the net fair values of financial assets and liabilities

Recognised financial instruments

Cash, cash equivalents and short-term investments: The carrying amount approximates fair value because of their
short-term to maturity.

Trade debtors and creditors: The carrying amount approximates fair value.

Non-current investments: For financial instruments traded in organised financial markets, fair value is the current
quoted market bid price for an asset or offer price for a liability, adjusted for transaction costs necessary to realise
the asset or settle the liability.
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Fully paid Options expiring Options expiring

Shares 31 October 2001 31 October2001

Issued Capital 241,102,376 1,000,000 1,000,000

Top 20 Shareholders

Total holding of the twenty largest shareholders 55,009,167 1,000,000 1,000,000
% of total shares on issue 22.80% 100% 100%

Distribution of shareholders
1 – 1000 shares 1948 - -
1,001 – 5,000 shares 897 - -
5,001 – 10,000 shares 299 - -
10,001 – 100,000 1,211 - -
100,000 and over    523   2   2

4,878   2   2

Shareholders holding less than a marketable parcel 3,355 -    -

Substantial shareholders
The company has no substantial shareholders as at 31 August 2001.

Twenty largest shareholders
The names of the twenty holders of the fully paid shares are listed below:

Name No. of Shares % Held

Dunslair Pty Limited 10,693,000 4.44

Kitchsmith Pty Limited 10,250,002 4.25

Pensive Nominees Pty Limited 4,197,552 1.74

Farrington Corporate Services Pty Ltd 2,975,000 1.23

ANZ Nominees Limited 2,564,728 1.06

Denis Robert Wyllie 2,243,000 0.93

Terranora Securities Pty Ltd 2,200,113 0.91

Chiatta Pty Ltd 2,175,000 0.90

Corcarr Nominees Pty Ltd 2,175,000 0.90

National Australia Trustees Limited 2,000,000 0.83

National Nominees Limited 1,962,921 0.81

Jamalehar Pty Ltd 1,905,000 0.79

Dambusters Pty Lttd 1,500,000 0.62

Con Kondonis 1,470,000 0.61

Climax Australia Pty Limited 1,300,000 0.54

Trust Company Superannuation Services Ltd 1,175,000 0.49

Guardian Resources NL 1,100,000 0.46

Longrange Holdings Pty Ltd 1,100,000 0.46

WHTM Retirement Pty Ltd 1,022,851 0.42

Erinview Holdings Pty Ltd   1,000,000   0.41

Total 55,009,167 22.80

VOTING RIGHTS
Every member present in person or by representative shall on a show of hands have one vote, and on a poll every
member present in person or by representative, proxy or attorney shall in respect of each fully paid share held by him.

for the year ended 30 June 2001

SHAREHOLDER INFORMATION
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