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WHO WE ARE

A global leader in Air Quality and Fluid Handling Solutions that develops and delivers leading 
technologies, services and solutions for air quality and fluid handling applications for Industrial,
Energy and Fluid Handling customers in industries ranging from upstream and midstream energy, 
chemical, battery, automotive and other diverse niche manufacturing markets.

OUR MISSION

CECO helps Industrial companies grow their business with clean, safe and more efficient solutions
that help protect our shared environment.

OUR VALUES

 We work from outside-in, keeping the customer benefit clear in everything we do.

  Curiosity andy candor help us stay ahead of the curve and continuously improve.

  Disciplined execution and repeatable processes are our path to excellence.

  We make decisions and take action to deliver results, even in an uncertain world.

  We are passionate about learning and development at all levels.

  We cultivate inclusive teams to help us outperform the marketplace.



2018 FINANCIAL HIGHLIGHTS a)

a) Refer to Supplementary Non-GAAP Financial Measures at the end of this Annual Report for reconciliation to most 
comparable measures prepared in accordance with generally accepted accounting principles in the U.S. (GAAP)

b) Global GDP growth and management estimates

“ In 2018, we executed on our operating strategy, 
delivered growth, and are well underway to 
transforming how we do business.”
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Continued progress toward mid-term targets; driving top-tier shareholder returns

Free Cash Flow Conversion
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Superior Return on TangibleTT Capital

31% 25% 27%
39%
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Expand EBITDA marginsA
QTR EBITDA %

7.4% 8.5% 9.5% 10.6%
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Grow Revenue organically 2X market b)

TTM Organic Revenue%

(18)% (17)%
(10)%
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+4-7%

Q1’18 Q2’18 Q3’18 Q4’18

2021
Target
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Dear Shareholders, 

When I became the CEO of CECO Environmental
two years ago, I was very excited with the limitless
possibilities for making a difference in the world. A 
business that identifies real-life global problems, solves
them with integrity and truly believes in the hard work 
offered to customers day to day.

In 2017, I believed CECO had the foundation in place to 
increase market presence and bring valuable solutions
to our customers. And now, as we close 2018, we have 
done just that. By transforming the way we conduct
business, aligning organizational enhancements and
driving the growth strategy, we positioned ourselves to 
gain momentum from solid execution.

CECO also recognized the need for transformational 
change. We identified long-term solutions that would
positively impact our results to improve bookings, 
sales and margins. Our renewed vision allowed
sustainable organic growth and contributed to a 
distinct path for shareholder value creation – and I 
still believe in that today.

Over the past year, we have made tremendous strides
to achieve our mission. Numerous improved air quality
products and services were expertly developed to
reduce toxins from being emitted into the air, decrease
industrial operation noise and safeguard people in their
workplace from possible harmful materials.

We were able to make significant advancements and
focus on our top priories. Here is a sampling of what
we accomplished in 2018:

Outside-In Leadership: With an increased focus on
listening to customers, we created an open dialogue
to drive a productive organizational cultural shift, sales
investments and brand building. In addition, CECO 
organized the company to capitalize on high-potential 
markets and outgrow the market in bookings and 
revenue.

Innovation: As an industrial engineering organization, 
we established brand-new techniques and
technologies to help our customers get results.
Through prioritization, we were able to turn ideas into
valuable customer solutions and effective ways to 
serve our markets.

Simplification: By streamlining our operational 
practices, systems and metrics, we reduced
multiple ERPs and legal entities, while delivering
on customers’ KPIs.

Active Portfolio Management: This approach
dictated a regular evaluation of business units for 
market attractiveness versus market share, together 
with strict capital budgeting. In 2018, we divested three 
non-strategic units and continue to scan the market
for opportunities that build upon our leadership in air
quality and fluid handling.

As I finished my second year with CECO, I am pleased
to report that we consistently continue to strengthen 
the business and our market presence. Problems have 
been fixed, the foundation has been set, opportunities 
have been identified and we are ready to execute in 
a more thoughtful strategic manner. Excited about 
the talent of our team, I am especially proud of the 
technology advancements we continuously develop.

The Future is Clear

As I look ahead into 2019 and beyond, CECO’s
objective is to become the recognized technical leader
within industrial air quality improvement and fluid 
handling. How? By effectively communicating with our 
customers and demonstrating how we can help during
any stage in their air quality management and fluid
handling journey.

Innovation will be a large driver in our growth, led
by our recently appointed Chief Technology Officer.
Together with his team and our staff of over 140 
engineers, we expect to further our industry knowledge
and introduce to the market more innovative products 
that will strengthen our industry leadership.

Our portfolio of strong brands is a testament to our 
history of successful acquisitions. We realize the value
of having diversified product offerings, and by solving 
customers problems with solutions, we continue to find 
ways to help our customers and the environment. 

Further, through the depth of our upgraded board, 
we have access to varied skills and a long-term
commitment oriented at creating shareholder value.
We are committed to mid-term financial targets that 
include growth, higher EBITDA margins, increased cash
flow and low asset intensity; all aspects that are aimed 
to produce top-tier returns for our shareholders.

Continuing on Our Path for Growth

In 2019, we will continue to invest in specialized
development opportunities and major account
relationships with key industrial and international
companies – actions that will maintain and expand 
CECO’s growth potential.

CEO MESSAGE 



CECO gained momentum driving organic growth and
we experienced exemplary success in vibrant markets
such as clean energy, air pollution control and fluid 
handling. We have made considerable progress and
contributed significantly to our overall results, and
ultimately the bottom line.

Our goal is to simplify and reduce complexities that 
enable us to concentrate on our customers. We 
are making investments which will allow us to drive
revenue, create cash flow and ensure a strong future.

From sales functions to project execution, we want 
to build customer trust in CECO. Our outside-in
orientation highlights innovation, product application
engineering, field services and solutions that lead to
increased revenue.

Drive Excellence

Without reservation, we help our customers develop
cleaner, safer, and more efficient solutions to protect
our shared environment. CECO Environmental helps
businesses provide a better place to work and live for
their people, customers and communities. This serves
as our foundation for industry leadership and success,
as well as our competitive strength.

Together, we are well positioned to have another
successful year with well-defined growth opportunities 
and competitive offerings. Clear priorities. Innovative 
solutions. Actionable outcomes.

As always, I would like to mention and thank our
instrumental CECO employees around the globe.
Our nearly 1,000 dedicated CECO Environmental team 
members strive every single day to reduce pollutants
and improve air quality. They have been invaluable in
our remarkable victories.

In conclusion, I genuinely want to thank each and 
every one our shareholders for putting their trust in us.
Paired with your continued confidence, we will strive to 
make the strategic refinements necessary to drive solid
results that deliver long-term value and quality returns.

Guided by passion, and driven with genuine grit and
determination, CECO will diligently continue on our
path for growth.

Sincerely, 

Dennis Sadlowski
Chief Executive Officer
CECO Environmental

OUR GOAL IS TO SIMPLIFY 
AND REDUCE COMPLEXITIES 

THAT ENABLE US TO 
CONCENTRATE ON OUR 

CUSTOMERS. WE ARE 
MAKING INVESTMENTS 

WHICH WILL ALLOW US TO 
DRIVE REVENUE, CREATE 

CASH FLOW AND ENSURE A 
STRONG FUTURE.”
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THE MARKETS WE SERVE

CECO: Making a Cleaner Safer World

* Excludes Divestitures

** Orders on Gross basis

39%

General Industrial
2018 Orders: $127 | 2.3%

15%

Refinery
2018 Orders: $67 | 210%

17%

Midstream O&G
2018 Orders: $69 | 17%

4%

Power Gen: Solid Fuel
2018 Orders: $18 | 49%

25%

Power Gen: Natural Gas
2018 Orders: $78 | 4%

Mixed Market Dynamics

As a global leader in Air Quality and Fluid Handling
Solutions, CECO provides innovative technology and 
application expertise to customers across multiple
industries across the globe.

We are working to improve air quality, optimize the 
energy value chain and provide custom engineered 
solutions for applications across such industries as:

oil and gas

power generation

water and wastewater

battery production

poly silicon fabrication

chemical and petrochemical processing

Water Treatment ProcessTT
& Desalination

Corrosion-Resistant
Fiberglass Pumps

Pumps for High Temperature

Separators

Solutions for clean, efficient
production of Renewables

Oxidizers

Industrial Cyclones

Scrubbers

Revenue*

Helping Industrials grow with clean, 

protect our shared environment

Manufacturing

Dust Collectors

Industrial Cyclones

Regenerative Thermal Oxidizers

Industrial Scrubbers

VOC Concentrators

Industrial Filters

 Oil Mist Elimination

Upstream & 
Midstream Energy

FCC Cyclones

De-NOx

Separators

Dampers & Expansion Joints

High-Temperature Pumps

Power Generation

De-NOx

Silencers

Dampers

Expansion Joints

Integrated Gas Turbine
Exhaust Systems

Industrial Ventilation Systems













General

Industry Overview

• Global Economic Conditions.

• Worldwide Industrialization



• Natural Gas Infrastructure

• Power Generation.

• Refining, Oil Production and Petrochemical Processing

• Stringent Regulatory Environment

Mission and Strategy



•

•

•

•

•

•

•

Competitive Strengths

Leading market position as a complete solution provider



Long-standing experience and customer relationships in growing industry

Global diversification and broad customer base.

Experienced management and engineering team.

Expand customer base and penetrate end markets through global market coverage

Develop innovative solutions

Maintain strong customer focus

Disciplined acquisition program with successful integration

Products and Services



Project Design and Research and Development

Sales, Marketing and Support

Quality Assurance

Customers



Suppliers and Subcontractors

Backlog

Competition

•

•

•

•

•

•

•



Government Regulations

Intellectual Property

Employees

Executive Officers of CECO

Dennis Sadlowski 

Matthew Eckl



Paul Gohr 

Available Information



An investment in our securities involves a high degree of risk. You should carefully consider the risk factors described 
below, together with the other information included in this Annual Report on Form 10-K, before you decide to invest in our 
securities. The risks described below are the material risks of which we are currently aware; however, they may not be the 
only risks that we may face. Additional risks and uncertainties not currently known to us or that we currently view as 
immaterial may also impair our business. If any of these risks develop into actual events, it could materially and adversely 
affect our business, financial condition, results of operations and cash flows, and the trading price of your shares could 
decline and you may lose all or part of your investment.

Our business may be adversely affected by global economic conditions.

Our dependence upon fixed-price contracts could adversely affect our operating results.

Accounting for contract revenue may result in material adjustments that would adversely affect our financial condition 
and results of operations.



Our inability to deliver our backlog on time could affect our future sales and profitability, and our relationships with our 
customers.

Volatility of oil and natural gas prices can adversely affect demand for our products and services

Our financial performance may vary significantly from period to period.

Customers may cancel or delay projects. As a result, our backlog may not be indicative of our future revenue.

We face significant competition in the markets we serve.



We may incur material costs as a result of existing or future product liability claims, or other claims and litigation that 
could adversely affect our financial condition, results of operations and cash flows; and our insurance coverage may not 
cover all claims or may be insufficient to cover the claims.

Liability to customers under warranties may adversely affect our reputation, our ability to obtain future business and our 
results of operations.

If we do not develop new products in a timely manner in response to industry demands, our business and revenues will be 
adversely affected.

Our business can be significantly affected by changes in technology and regulatory standards.

Changes in current environmental legislation could have an adverse impact on the sale of our environmental control 
systems and products and on our financial condition, results of operations and cash flows.



Our operations outside of the United States are subject to political, investment and local business risks.

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•



Increasing costs for manufactured components, raw materials, transportation, health care and energy prices may 
adversely affect our profitability.

Our gross margins are affected by shifts in our product mix.

Our manufacturing operations are dependent on third-party suppliers.

Our use of subcontractors could potentially harm our profitability and business reputation.

A significant portion of our accounts receivable are related to larger contracts, which increases our exposure to credit 
risk.



Changes in billing terms can increase our exposure to working capital and credit risk.

Currency fluctuations may reduce profits on our foreign sales or increase our costs, either of which could adversely affect 
our financial results.

If our goodwill or indefinite lived intangibles become impaired, we may be required to recognize charges that would 
adversely impact our results of operations.

We may incur costs as a result of certain restructuring activities, which may negatively impact our financial results, and 
we may not achieve some or all of the expected benefits of our restructuring plans.

Changes in laws or regulations or the manner of their interpretation or enforcement could adversely impact our financial 
performance and restrict our ability to operate our business or execute our strategies.



We are party to asbestos-containing product litigation that could adversely affect our financial condition, results of 
operations and cash flows.

We have $76.1 million of indebtedness as of December 31, 2018, and incurrence of additional indebtedness could 
adversely affect our ability to operate our business, remain in compliance with debt covenants, make payments on our 
debt and limit our growth.

•

•

•

•

•

•

•



We might be unable to protect our intellectual property rights and our products could infringe the intellectual property 
rights of others, which could expose us to costly disputes.

Risks related to our pension plan may adversely impact our results of operations and cash flow.

We may be subject to substantial withdrawal liability assessments in the future related to multiemployer pension plans to 
which certain of our subsidiaries make contributions pursuant to collective bargaining agreements.

We rely on several key employees whose absence or loss could disrupt our operations or be adverse to our business.



Work stoppages or similar difficulties could significantly disrupt our operations.

Failure to maintain adequate internal controls could adversely affect our business.

There are inherent limitations in all internal control systems over financial reporting, and misstatements due to error or 
fraud may occur and not be detected.



We have made and may make future acquisitions or divestitures, which involve numerous risks that could impact our 
financial condition, results of operations and cash flows.

Our ability to obtain financing for future growth opportunities may be limited.

Our dependence on information systems and the failure of such systems, could significantly disrupt our business and 
negatively affect our financial condition, results of operations and cash flows.

Increased information technology cyber security threats and more sophisticated and targeted computer crime could pose 
a risk to our systems, networks, and products.



The market price of our common stock may be volatile or may decline regardless of our operating performance and 
investors may not be able to resell shares they purchase at their purchase price.

•

•

•

•

•

•

•

•

•

•

•

We are not currently paying dividends and cannot make assurances that we will pay dividends on our common stock and 
our indebtedness could limit our ability to pay dividends.

The number of shares of our common stock eligible for future sale could adversely affect the market price of our stock.



One or more issuances of shares of our common stock under our stock incentive plan or securities in connection with 
financing transactions or the conversion of warrants will dilute current shareholders.

Our ability to issue preferred stock could adversely affect the rights of holders of our common stock.

Certain provisions in our charter documents have anti-takeover effects.
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Management’s discussion and analysis (“MD&A”) should be read in conjunction with the consolidated financial 
statements and accompanying notes included in Item 8 of this Annual Report on Form 10-K, which include additional 
information about our accounting policies, practices and the transactions underlying our financial results. The preparation 
of our consolidated financial statements in conformity with GAAP requires us to make estimates and assumptions that affect 
the reported amounts in our consolidated financial statements and the accompanying notes including various claims and 
contingencies related to lawsuits, taxes, environmental and other matters arising during the normal course of business. We 
apply our best judgment, our knowledge of existing facts and circumstances and actions that we may undertake in the future 
in determining the estimates that affect our consolidated financial statements. We evaluate our estimates on an ongoing basis 
using our historical experience, as well as other factors we believe appropriate under the circumstances, such as current 
economic conditions, and adjust or revise our estimates as circumstances change. As future events and their effects cannot be 
determined with precision, actual results may differ from these estimates.

Business Overview

Industry Trends and Corporate Strategy



•

•

•



•

•

•

•

•



Consolidated Results

Percent of sales  33.1%  32.8%  32.4%

Percent of sales  25.9%  25.8%  19.6%

Percent of sales  3.0%  2.3%  (6.1)%
Non-GAAP Measures

Gross profit margin in accordance with GAAP   33.1%  32.8%  32.4%
 

Non-GAAP gross profit margin   33.1%  33.6%  32.5%



Operating margin in accordance with GAAP   3.0%  2.3%  (6.1)%

Non-GAAP operating margin   7.1%  8.2%  12.6%

Non-GAAP net income as a percentage of sales  3.0%  2.8%  8.0%







Business Segments



Energy Solutions segment

Industrial Solutions segment

Fluid Handling Solutions segment

Energy Solutions segment



Industrial Solutions segment

Fluid Handling Solutions segment



  





Use of Estimates



Revenue Recognition

Credit and Collections

Inventories

Assets Held for Sale

Property, plant and equipment



Intangible assets

Long-lived assets

Goodwill



Income Taxes

 Pension Benefit Plan Assumptions



Share-Based Compensation

Product Warranties

Other significant accounting policies







Internal Control – Integrated Framework (2013)

. 

















Internal Control – Integrated Framework (2013)









        









Nature of business

Principles of consolidation

Use of estimates

Cash equivalents

 
  

Accounts Receivable

Inventories

Assets Held for Sale



Property, plant and equipment

Intangible assets

Long-lived assets

Goodwill

Deferred charges

Revenue recognition

Energy Solutions and Industrial Solutions Segments



Fluid Handling Solutions Segments

Contract Assets and Contract Liabilities 



Cost of sales

Claims

Pre-contract costs

Selling and administrative expenses

Acquisition and integration expenses

Amortization and earnout expenses

Restructuring expenses

Product Warranties

Research and Development



Income Taxes

Earnings per share

Foreign Currency Translation



New Financial Accounting Pronouncements

Accounting Standards Adopted in 2018



Accounting Standards Yet to be Adopted 



Concentrations of credit risk:

  



 

  

 



s  



  



 





Expected Volatility

Expected Term

Risk-Free Interest Rate

Expected Dividends









Fair Value Measurements of Pension Plan Assets

•

•

•



•

•

•



Financing Transaction

Capital Leases





Asbestos cases

Other





 





Strobic Air Corporation

Keystone Filter

Zhongli 



•

•

•









(dollars in millions) Q1 
2016

Q2 
2016

Q3 
2016

Q4 
2016 

Annual 
2016

Q1 
2017

Q2 
2017

Q3 
2017

Q4 
2017

Annual 
2017

Q1 
2018

Q2 
2018

Q3 
2018

Q4 
2018

Annual 
2018

Revenue as reported in 
accordance with GAAP

$103.2 $112.3 $101.5 $100.0 $417.0 $ 92.7 $ 93.9 $ 85.0 $ 73.5 $345.1 $ 74.1 $ 81.1 $ 88.2 $ 93.9 $337.3

Less revenue attributable
to divestitures

$ (9.3) $ (15.8) $ (13.9) $ (11.9) $ (50.9) $ (6.7) $ (8.9) $ (10.5) $ (8.5) $ (34.6) $ (6.5) $ (1.2) $ (1.6) $ - $ (9.3)

Organic revenue $ 93.9 $ 96.5 $ 87.6 $ 88.1 $366.1 $ 86.0 $ 85.0 $ 74.5 $ 65.0 $310.5 $ 67.6 $ 79.9 $ 86.6 $ 93.9 $328.0

(dollars in millions) Q1  
2017

Q2  
2017

Q3  
2017

Q4  
2017

Annual 
2017

Q1  
2018

Q2  
2018

Q3  
2018

Q4  
2018

Annual 
2018

Gross profit as reported in accordance with GAAP $ 32.0 $ 28.5 $ 27.1 $ 25.6 $113.2 $ 25.9 $ 27.2 $ 28.7 $ 29.8 $111.5 

Gross profit margin in accordance with GAAP 34.5% 30.4% 31.9% 34.8% 32.8% 34.9% 33.5% 32.5% 31.7% 33.1%

Legacy design repairs $ 0.2 $ 1.8 $ -  $ -  $ 2.0 $ -  $ -  $ -  $ -  $ -  

Plant, property and equipment valuation adjustment $ 0.2 $ 0.1 $ 0.2 $ 0.1 $ 0.6 $ -  $ -  $ -  $ -  $ -  

Non-GAAP gross profit $ 32.4 $ 30.4 $ 27.3 $ 25.7 $115.8 $ 25.9 $ 27.2 $ 28.7 $ 29.8 $111.5 

Non-GAAP gross profit margin 35.0% 32.4% 32.1% 35.0% 33.6% 34.9% 33.5% 32.5% 31.7% 33.1%

(dollars in millions) Q1  
2017

Q2  
2017

Q3  
2017

Q4  
2017

Annual 
2017

Q1  
2018

Q2  
2018

Q3  
2018

Q4  
2018

Annual 
2018

Operating income as reported in accordance with GAAP $ 1.4 $ 9.3 $ 5.6 $ (8.2) $ 8.0 $ 12.1 $ 2.6 $ (10.4) $ 5.7 $ 10.0 

Operating margin in accordance with GAAP 1.5% 9.9% 6.6% -11.2% 2.3% 16.3% 3.2% -11.8% 6.1% 3.0%

Legacy design repairs $ 0.2 $ 1.8 $ -  $ -  $ 2.0 $ -  $ -  $ -  $ -  $ -  

Plant, property and equipment valuation adjustment $ 0.2 $ 0.1 $ 0.2 $ 0.1 $ 0.6 $ -  $ -  $ -  $ -  $ -  

Amortization $ 2.9 $ 2.9 $ 2.9 $ 2.8 $ 11.5 $ 2.6 $ 2.5 $ 2.3 $ 2.3 $ 9.7 

Earn-out expenses $ 4.4 $ (5.1) $ (3.4) $ (0.3) $ (4.4) $ 0.3 $ -  $ (0.3) $ -  $ -  

Intangible asset impairment $ -  $ -  $ -  $ 7.2 $ 7.2 $ -  $ -  $ -  $ -  $ -  

(Gain)/Loss on divestitures, net of selling costs $ -  $ -  $ -  $ -  $ -  $ (11.2) $ 0.1 $ 15.1 $ 0.4 $ 4.4 

Restructuring expense (income) $ -  $ -  $ -  $ 1.9 $ 1.9 $ 0.2 $ -  $ (0.2) $ -  $ -  

Executive transition expenses $ 0.9 $ 0.4 $ -  $ -  $ 1.3 $ -  $ -  $ -  $ -  $ -  

Facility exit expenses $ 0.2 $ -  $ -  $ -  $ 0.2 $ -  $ -  $ -  $ -  $ -  

Non-GAAP operating income $ 10.2 $ 9.4 $ 5.3 $ 3.5 $ 28.3 $ 4.0 $ 5.2 $ 6.5 $ 8.4 $ 24.1 

Non-GAAP operating margin 11.0% 10.0% 6.2% 4.8% 8.2% 5.4% 6.4% 7.4% 8.9% 7.1%

SUPPLEMENTARY NON-GAAP FINANCIAL MEASURES



(dollars in millions) Q1  
2017

Q2  
2017

Q3  
2017

Q4  
2017

Annual 
2017

Q1  
2018

Q2  
2018

Q3  
2018

Q4  
2018

Annual 
2018

Net cash provided by operating activities $ 4.7 $ (3.0) $ (2.8) $ 7.7 $ 6.6 $ 3.2 $ 6.7 $ (6.2) $ 18.3 $ 22.0 

Earn-outs classified as operating $ 2.2 $ 5.6 $ -  $ -  $ 7.8 $ 0.2 $ 1.9 $ 0.8 $ (0.0) $ 2.9 

Capital expenditures $ (0.4) $ (0.2) $ (0.2) $ (0.2) $ (1.0) $ (0.5) $ (0.1) $ (1.3) $ (1.2) $ (3.1)

Adjusted free cash flow $ 6.5 $ 2.4 $ (3.0) $ 7.5 $ 13.4 $ 2.9 $ 8.5 $ (6.7) $ 17.1 $ 21.8 

(dollars in millions) Q1  
2017

Q2  
2017

Q3  
2017

Q4  
2017

Annual 
2017

Q1  
2018

Q2  
2018

Q3  
2018

Q4  
2018

Annual 
2018

Net income as reported in accordance with GAAP $ -   $ 5.5 $ 3.0 $(11.6) $ (3.0) $ 5.8 $ (0.9) $(12.9) $ 0.9 $ (7.1)

Legacy design repairs $ 0.2 $ 1.8 $ - $ - $ 2.0 $ - $ - $ - $ - $ -

Plant, property and equipment valuation adjustment $ 0.2 $ 0.1 $ 0.2 $ 0.1 $ 0.6 $ -  $ -  $ -  $ -  $ -  

Amortization $ 2.9 $ 2.9 $ 2.9 $ 2.8 $ 11.5 $ 2.6 $ 2.5 $ 2.3 $ 2.3 $ 9.7 

Earn-out expenses $ 4.4 $ (5.1) $ (3.4) $ (0.3) $ (4.4) $ 0.3 $ -  $ (0.3) $ -  $ -  

Intangible asset impairment $ -   $ -   $ -   $ 7.2 $ 7.2 $ -  $ -  $ -  $ -  $ -  

Loss on divestiture, net of selling costs $ -   $ -   $ -   $ -  $ -   $(11.2) $ 0.1 $ 15.1 $ 0.4 $ 4.4 

Restructuring expense (income) $ -   $ -   $ -   $ 1.9 $ 1.9 $ 0.2 $ -  $ (0.2) $ -  $ -  

Executive transition expenses $ 0.9 $ 0.4 $ -   $ -  $ 1.3 $ -  $ -  $ -  $ -  $ -  

Facility exit expenses $ 0.2 $ -   $ -   $ -  $ 0.2 $ -  $ -  $ -  $ -  $ -  

Foreign currency remeasurement $ (0.3) $ (1.2) $ (0.5) $ (0.1) $ (2.1) $ (0.2) $ 1.0 $ - $ - $ 0.8 

Tax benefit of expenses $ (1.5) $ (1.5) $ (1.0) $ (1.7) $ (5.7) $ 4.4 $ (0.9) $ (0.5) $ (0.6) $ 2.4 

Non-GAAP net income $ 7.0 $ 2.9 $ 1.2 $ (1.7) $ 9.5 $ 1.9 $ 1.8 $ 3.6 $ 3.0 $ 10.2 

Depreciation $ 1.1 $ 1.0 $ 1.0 $ 0.9 $ 3.9 $ 0.8 $ 0.9 $ 1.0 $ 0.8 $ 3.5 

Non-cash stock compensation $ 0.5 $ 0.7 $ 0.6 $ 0.5 $ 2.3 $ 0.6 $ 0.8 $ 0.9 $ 0.8 $ 3.1 

Other (income)/expense $ 0.4 $ 0.8 $ 0.6 $ 0.1 $ 2.0 $ 0.6 $ (0.6) $ (0.6) $ 0.2 $ (0.4)

Interest expense $ 1.7 $ 1.6 $ 1.6 $ 1.8 $ 6.7 $ 1.9 $ 1.8 $ 1.7 $ 1.7 $ 7.1 

Income tax expense $ 1.0 $ 4.0 $ 1.9 $ 3.3 $ 10.1 $ (0.3) $ 2.2 $ 1.8 $ 3.5 $ 7.2

Adjusted EBITDA $ 11.7 $ 11.0 $ 6.9 $ 4.9 $ 34.5 $ 5.5 $ 6.9 $ 8.4 $ 10.0 $ 30.7 

Adjusted EBITDA margin 12.6% 11.7% 8.1% 6.7% 10.0% 7.4% 8.5% 9.5% 10.6% 9.1%

(dollars in millions) Q1  
2018

Q2  
2018

Q3  
2018

Q4  
2018

Non-GAAP Operating Income $ 4.0 $ 5.2 $ 6.5 $ 8.4

Other non-cash adjustments, not in Non-GAAP:

Add: Non-cash stock compensation $ 0.6 $ 0.8 $ 0.9 $ 0.8

Adjusted Non-GAAP Operating Income $ 4.6 $ 6.0 $ 7.4 $ 9.2

Cash Operating Taxes (assumed 27% rate) $  (1.1) $ (1.4) $ (1.8) $ (2.3)

Net Operating Profit After Taxes (NOPAT) $ 3.5 $ 4.6 $ 5.6 $ 6.9

TTM NOPAT $ 18.7 $ 15.7 $ 16.8 $ 20.6

Net Tangible Capital (a) $ 62.8 $ 58.1 $ 50.4 $ 34.8

TTM ROTC (b) 31.0% 25.4% 27.0% 39.2%

(a) Net Tangible Capital = (Currents Assets – Cash + PP&E) – (Current Liabilities less Current Debt)
(b) TTM ROTC % = NOPAT / (Current Quarter End Net Tangible Capital + Prior Year Quarter End Net Tangible Capital) / 2)



Executive Officers

Dennis Sadlowski 
Chief Executive Officer

Matthew Eckl  
Chief Financial Officer

Paul Gohr 
Chief Accounting Officer

Board of Directors

Jason DeZwirek 
Chairman

Dennis Sadlowski 
Chief Executive Officer

Eric M. Goldberg 
Principal 
GKK Capital

David B. Liner 
Former General Counsel, Corporate Secretary  
and Chief Compliance Officer  
Roper Technologies, Inc.

Claudio A. Mannarino 
President 
Sette CS Inc.

Munish Nanda  
President, Americas & Europe of Watts Water 
Technologies, Inc. (NYSE: WTS) (“Watts”)

Jonathan Pollack 
President 
The JMP Group

Valerie Gentile Sachs 
Former Vice President, General Counsel 
and Corporate Secretary 
OM Group, Inc.

Corporate Information

Annual Meeting of CECO Environmental Corp. 
Will be held at 8:00 a.m. (CDT) on Wednesday,  
June 5, 2019 at The Westin Stonebriar Hotel,  
1549 Legacy Drive, Frisco, TX 75034

Common Stock 
The Common Stock of CECO Environmental Corp.  
is traded on the Nasdaq Global Select Market under 
the symbol “CECE”

Corporate Office 
14651 N. Dallas Parkway 
Suite 500  
Dallas, Texas 75254

Registered Public Accounting Firm 
BDO USA, LLP 
Cincinnati, Ohio

Corporate Counsel 
Jones Day 
Cleveland, Ohio

Transfer Agent and Registrar 
American Stock Transfer & Trust Company 
New York, New York

CECO ENVIRONMENTAL 
Corporate Information
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