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PRELIMINARY NOTES
Introduction

As used herein, and unless the context suggestsnisie, the terms “Caesarstone,” “Company,” “weys™ or “ours” refer to Caesarstone Sdot-Yam Lt é@s
consolidated subsidiaries. In this document, egfees to “NIS” or “shekels” are to New Israeli Sélskand references to “dollars,” “USD” or “$” ref® U.S. dollars.

Our reporting currency is the U.S. dollar. Our fumeal currency through June 30, 2012 was the R&8.the periods in which our functional currencyswtlae NIS, our
consolidated financial statements were translaterl.S. dollars using the current rate methodlevis: assets and liabilities were reflected ushgexchange rate at
the balance sheet date; revenues and expenseseflected at the average exchange rate for theaetgeriod; and equity accounts were reflectedgigiie exchange
rate at the relevant transaction date. Translg@ns and losses were reported as a componenagtsiiders’ equity. Starting on July 1, 2012, aurctional currency
became the U.S. dollar. The functional currencgaith of our non-U.S. subsidiaries is the localenay in which it operates. These subsidiaries’rfaial statements are
translated into the U.S. dollar, the parent comjgafunctional currency, using the current rate rodth

Other financial data appearing in this annual reghat is not included in our consolidated finahstatements and that relate to transactions tt@itreed prior to
December 31, 2014 are reflected using the exchaatgeon the relevant transaction date. With resjpeall future transactions, U.S. dollar translati@f NIS amounts
presented in this annual report are translateldeatate of $1.00 = NIS 3.889, the representatiehanxge rate published by the Bank of Israel aseafebnber 31, 2014.

Market and Industry Data and Forecasts

This annual report includes data, forecasts aratnmdtion obtained from industry publications andseys and other information available to us. Sowra és also based
on our good faith estimates, which are derived froanagemens’ knowledge of the industry and independent souFsa®casts and other metrics included in this af
report to describe the countertop industry areretity uncertain and speculative in nature andadegsults for any period may materially differ. \Nave not
independently verified any of the data from thimty sources, nor have we ascertained the undgragsumptions relied upon therein. While we aream@re of any
misstatements regarding the industry data presdwegin, estimates and forecasts involve unceigsiaind risks and are subject to change basedrmusdactors,
including those discussed under the headings “—&ai.ooking Statements” and “ITEM 3: Key Informatie-Risk Factors” in this annual report.

Unless otherwise noted in this annual report, FsaEdCustom Research, Inc. (“Freedonia”) is thea®tor third-party industry data and forecasts Fheedonia
Report, dated February 19, 2015, represents de@arch opinion or viewpoints developed indeperylentour behalf and does not constitute a spegiiide to action.
In preparing the report, Freedonia used variouscgsy including publically available third partpdincial statements; government statistical reppress releases;
industry magazines; and interviews with manufactucé related products (including us), manufacsircompetitive products, distributors of relapedducts, and
government and trade associations. Growth ratdeiffreedonia Report are based on many variahiel,as currency exchange rates, raw material aostpricing of
competitive products, and such variables are stifjewide fluctuations over time. The Freedonia &eppeaks as of its final publication date (antlasoof the date of
this filing), and the opinions and forecasts expeesin the Freedonia Report are subject to chapgededonia without notice. We have inquired ofefel@nia, and been
informed that as of the date of this filing, thées been no change in the Freedonia Report, aeddira has not reviewed such report from the dats publication by
Freedonia.




Special Note Regarding Forward-Looking Statements

This annual report contains forward-looking stateteevithin the meaning of Section 27A of the Se@siAct of 1933, as amended (the “Securities A&§ction 21E
of the Securities Exchange Act of 1934, as amef(ithed'Exchange Act”and the safe harbor provisions of the U.S. Prigeurities Litigation Reform Act of 1995, tl
are based on our management’s beliefs and assuragtia on information currently available to oumagement. Forward-looking statements include in&iiom
concerning our possible or assumed future restitp@rations, business strategies, financing pleospetitive position, industry environment, poiagingrowth
opportunities, potential market opportunities amel éffects of competition. Forward-looking statetsenclude all statements that are not historiaets and can be
identified by terms such as “anticipates,” “belisyé'could,” “seeks,” “estimates,” “expects,” “imes,” “may,” “plans,” “potential,” “predicts,” “priects,” “should,”
“will,” “would” or similar expressions that conveyncertainty of future events or outcomes and tlgatiees of those terms. These statements may Inel foseveral
sections of this annual report on Form 20-F, inicigdbut not limited to “ITEM 3: Key Information—Rk Factors”, “ITEM 4: Information on Caesarston8TEM 5:
Operating and Financial Review and Prospects”, MTED: Additional Information—Taxation—United StatEsderal Income Taxation—passive foreign investment
company considerations.” These statements incluttegre not limited to, statements regarding:

« our ability to respond to new market developme

« ourintent to penetrate further our existing maskatd penetrate new marke

« our belief in the sufficiency of our cash flowsnt®et our needs for the next year;

« our plans to invest in developing, manufacturing affering innovative product:

« our plans to finalize the building of a manufaatgrfacility with capacity for two production linés the State of Georgia, United States, with th& foroductio
line planned to be operational during the secoraitquof 2015 and the second production line pldrinée operational in the fourth quarter of 2C

« our plans to establish a second manufacturingitia@il the State of Georgia and install productiires in addition to the abo-referenced two production lini
a process toward which we have already taken lisitégs;

« our plans to invest in the promotion and strengtigenf our brand

« our plans to invest in research and developmerthfodevelopment of new quartz products;

« our ability to increase quartz’s penetration in existing markets and new markets;

« our ability to successfully compete with other dmaurfaces manufacturers, suppliers and distrisutnd with suppliers and distributors of otheterials use!
in countertops

« our ability to acquire thi-party distributors, manufacturers and raw matetigipliers;

« our plans to continue our international prese

« our expectations regarding future prices of quambtyester and pigments;

« future foreign exchange rates, particularly the ,M8stralian dollar, Canadian dollar and the Ei

« our expectations regarding our future product r

« our expectations regarding the outcome of litigato other legal proceedings in which we are ingdlvand our ability to use our insurance policgdoer
damages; an

« our expectations regarding regulatory matters apble to us

The preceding list is not intended to be an exlnadist of all of our forward-looking statementorwardiooking statements reflect our current views wispect t
future events and are based on assumptions amsdlgjext to risks and uncertainties, including thdsscribed in “ITEM 3.D. Key Information—Risk Facsd’

You should not put undue reliance on any forwaakiog statements. Actual results could differ miatgr from those anticipated in these forwdemking statements
a result of various factors described in this ahneport, including factors beyond our ability tontrol or predict. Although we believe that the esfations reflected
the forwardlooking statements are reasonable, we cannot geardhat future results, levels of activity, penfiance and events and circumstances reflected
forward-looking statements will be achieved or witicur. Except as required by law, we undertakebimation to update publicly any forwatdeking statements f
any reason after the date of this annual repodotdorm these statements to actual results dnaages in our expectations.
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PART |
ITEM 1: Identity of Directors, Senior Management ard Advisers
Not applicable
ITEM 2: Offer Statistics and Expected Timetable
Not applicable
ITEM 3: Key Information
A. Selected Financial Date
You should read the following selected consoliddieancial data in conjunction with “ITEM 5: Opeireg and Financial Review and Prospects” and ousalixiated
financial statements and the related notes incledelvhere in this annual report on Form 20-F. ddresolidated income statement data for the yeatsceBDecember
31, 2012, 2013 and 2014 and the consolidated balstneet data as of December 31, 2013 and 2014aved from our audited consolidated financialestagnts
included in “ITEM 18: Financial Statements”, whibhve been prepared in accordance with generalgpéed accounting principles in the United Statése T
consolidated income statement data for the yeatsceBecember 31, 2010 and 2011 and the consolibatadce sheet data as of December 31, 2010, 2@{1204.2
have been derived from our audited consolidateghfifal statements which are not included in thisuahreport. The information presented below uridercaption

“Other Financial Data” and “Dividends declared pkare” contains information that is not derivedhrour financial statements.

Year ended December 31
2014 2013 2012 2011 2010
(in thousands, except per share date

Consolidated Income Statement Data

Revenue: $ 447,40 $ 356,55 $ 296,56: $ 259,67 $ 198,79:
Cost of revenues 257,75: 194,431 169,16¢ 155,37 120,50:
Gross profit 189,65: 162,11t 127,39! 104,29: 78,28¢
Operating expense

Research and development, net 2,62¢ 2,00z 2,10C 2,48 2,27:

Marketing and sellin 55,87( 51,20¢ 46,91 34,04: 16,04¢

General and administrati 36,11° 32,90¢ 28,420 30,01¢ 20,89¢
Total operating expens 94,60¢ 86,11! 77,43¢ 66,54¢ 39,217
Operating incom: 95,04 76,00! 49,96 37,74¢ 39,07
Finance expenses, r 1,04t 1,31« 2,77 4,77% 2,37(
Income before taxes on incor 93,997 74,68¢ 47,18¢ 32,97: 36,70:

Taxes on incom 13,73¢ 10,33¢ 6,821 3,60( 7,39¢
Income after taxes on incor 80,25¢ 64,35! 40,36" 29,37 29,30:
Equity in losses of affiliate (2 — — — 67 29€
Net income $ 80,25¢ $ 64,35 $ 40,367 $ 29,30¢ $ 29,00¢
Net income attributable to n-controlling

interest 1,82( 1,00¢ 73t 252 34¢
Net income attributable to controllir

interest 78,43¢ 63,34« 39,63 29,05: 28,65¢
Dividend attributable to preferred

shareholders — — — (8,376 (8,312
Net income attributable to the Comp'’s

ordinary shareholders 78,43¢ 63,34 39,63: 20,67¢ 20,34¢
Basic net income per ordinary share 2.2F 1.8 1.21 1.0¢€ 1.04
Diluted net income per ordinary share 2.22 1.8( 1.21 1.0¢€ 1.04

Weighted average number of ordinary

shares used in computing basic income

per share 34,93 34,66 32,64 19,56 19,56¢
Weighted average number of ordinary

shares used in computing diluted income

per share 35,39¢ 35,21( 32,70( 19,56 19,56¢
Dividends declared per sh:
Shekels NIS NIS — NIS 3.7¢ NIS 0.5C NIS 2.3

Dollars’ $ 057 $ 0.5¢ $ 1.0z $ 014 $ 0.6




Consolidated Balance Sheet Dat¢

Cash, cash equivalents and short term bank
deposit:

Working capital (3]

Total asset

Total liabilities

Redeemable n«-controlling interes

Shareholde’ equity

Other Financial Data:

Adjusted EBIDTA (4)

Adjusted net income attributable
controlling interest (¢

Capital expenditure

Depreciation and amortizatic

At December 31,

2014 2013 2012 2011 2010
(in thousands)

54,321 92,24¢ % 72,73 $ 11,95( $ 43,73
124,30t 145,70: 117,71. 28,59: 40,20:
439,00( 377,55¢ 321,04¢ 246,31 236,40:
109,27- 104,33: 90,02¢ 103,66: 115,45(

8,71¢ 7,62¢ 7,10¢ 6,20¢ 5,662

321,01: 265,59¢ 223,91° 136,45: 115,29:

Year ended December 31
2014 2013 2012 2011 2010
(in thousands)

116,55 91,71. % 69,44 $ 58,77: $ 50,48¢
82,49¢ 63,95¢ 44,00¢ 34,76¢ 29,76
86,37: 27,37 13,48 8,78% 5,48¢
17,17¢ 14,99: 14,36¢ 14,61¢ 10,03¢

* Prior to 2012, the Company declared and paidliitidends in NIS. Conversion to USD appears hefi@ireporting purposes. Starting in 2013, dividewere

declared and paid in USD. Therefore, no conversaaquired.

(1) Research and development expenses are preseritef grants that we received from the Officéhef Chief Scientist (“OCS”) of the Ministry of Egomy of the

State of Israel between 2009 and 2(

(2) Reflects our proportionate share of the ng$ laf our U.S. distributor, Caesarstone USA, Ifi€aésarstone USA”), in which we acquired a 25% sguierest on
January 29, 2007. We accounted for our investmginguhe equity method. In 2011, the amount remitss loss through May 18, 2011, the date on wivieh
acquired the remaining 75% equity interest in Cesteae USA and began to consolidate its resultpefations

(3) Working capital is defined as total current assatsus total current liabilities

(4) The following tables reconcile net income to acgdsEBITDA and net income attributable to contrgjlinterest to adjusted net income attributableoitrolling

interest for the periods presented and are unali

Reconciliation of Net Income to Adjusted EBIDTA:

Net income

Finance expenses, r

Taxes on incom

Depreciation and amortizatic

Equity in losses of affiliate, net(.

Excess cost of acquired inventory

Shar-based compensation expenst

Inventorny—change of estimate (i

Follow-on expenses (¢

IPO bonus(f,

CaesarStone USA contingent consideration
adjustment(c

Litigation gain(h)

Provision for employee fringe benefits

Settlement with tax authorities

Microgil loan and inventory write down(|

Adjusted EBITDA

Year ended December 31

2014 2013 2012 2011 2010
(in thousands)

80,25¢ 64,35: $ 40,367 $ 29,30 $ 29,00¢
1,04¢ 1,31« 2,77 4,77¢ 2,37(
13,73¢ 10,33¢ 6,821 3,60( 7,39¢
17,17¢ 14,99: 14,36¢ 14,61¢ 10,03¢
— — — 67 29€
231 18¢ 88t 4,021 —
2,64 2,51« 3,007 1,25¢ 1,38¢
— (3,45¢) — — —
657 1,47( — — —
— — 1,97C — —
— — 25¢ — —
— — (1,007 (1,789 —
93¢ — — — —
(139 — — — —
— — — 2,91¢ —
116,55: 91,71 $ 69,44 $ 58,77: $ 50,48¢

(a) Consists of our portion of the results of operatioh Caesarstone USA prior to its acquisition bynuslay 2011.




(b)

(©)

(d)
()
®
@)
(h)

0
(k)

Consists of charges to cost of goods sold for ifierdnce between the higher carrying cost of theehtory of two of our subsidiaries, Caesarston@’s inventory
at the time of its acquisition and inventory thasspurchased from its sub-distributors, and Cagss#\ustralia Pty Limited inventory that was purchased frorr
distributor, and the standard cost of our inventadyich adversely impacts our gross margins untthanventory is sold. The majority of the acquinedentory
from Caesarstone USA was sold in 2011, and thentajaf the inventory purchased from the Australdistributor was sold in 201

Share-based compensation consists primarithahges in the value of share-based rights gramtéahuary 2009 to our Chief Executive Officeryesdl as changes
in the value of share-based rights granted in M2a8 to the former chief executive officer of Camstone Australia Pty Limited. In 2012, share-base
compensation consisted primarily of expenses mletestock options granted to our employees asagethanges in the value of share-based right$egtam
January 2009 to our Chief Executive Officer. In 20dhare-based compensation consisted of expeslaésdrto stock options granted to our employee2014,
share-based compensation consists of expensestrédestock options granted to our employees asasedxpenses related to share-based bonus rigirted
during 2014

Relates to a change in estimate for the valuewaritory following the implementation of our new ERytem in April 2013

In 2013, follow-on expenses consist of direct expenses relateoloa-on offering that closed in April 2013, includindanus paid by our former shareholc
Tene Investment Fund (“Tene”), to certain of oupéygees that under US GAAP we are required to espagainst paid-in capital. In 2014, follow-on exges
consist of direct expenses related to a fo-on offering that closed in June 20:

Consists of the payment of $1.72 million toteé of our employees and $0.25 million to our @man for their contribution to the completion afranitial public
offering (“1PQ").

Relates to the change in fair value of thetioggent consideration that was part of the consitien transferred in connection with the acquisitid Caesarstone
USA.

In 2011, litigation gain consists of a medataward in our favor pursuant to two trademarkinigement cases brought by Caesarstone Australihifited. In
2012, litigation gain resulted from a settlementeagent with the former chief executive officeiGsesarstone Australia Pty Limited related to liiigathat had
been commenced in 2010. Pursuant to the settleimemtansferred to us the ownership of all hisesh&n Caesarstone Australia Pty Limited receivedonnection
with his employment. We did not make any paymemisonnection with such transfer or other paymemtié former chief executive officer. As a resiltre
settlement, we reversed the liability provisiorconnection with the litigation and the adjustmenpiesented net of the related litigation expeisagred in
connection with the settlemel

Relates to an adjustment of provision for taraemployee fringe benefits as a result of aesattht with the Israel Tax Authority and with theaksi National
Insurance Institute*NII™).

Relates to a refund of Israeli value added “VAT") associated with a bad debt from 20

Relates to our writing down to zero the cost oimtory provided to Microgil Agricultural Cooperagivsociety Ltd.“Microgil”), our former thir-party quartz
processor in Israel, in 2011 in the amount of $dillon and our writing down to zero our $1.1 nolii loan to Microgil, in each case, in connectiothva dispute.
See“ITEM 8: Financial Informatio—Consolidated Financial Statements and Other Fiaahdiormatio—Legal proceedin(”.

Year ended December 31
2014 2013 2012 2011 2010
(in thousands)

Reconciliation of Net Income Attributable to Contradling
Interest to Adjusted Net Income Attributable to Cortrolling

Interest:
Net income attributable to controlling inter: $ 78,43¢ $ 63,34 $ 39,63: $ 29,05: $ 28,65¢
Excess cost of acquired inventory 231 18¢ 88t 4,021 —
Litigation gain(b) — — (1,009 (1,789 —
Inventory— change of estimate( — (3,45% — — —
Follow-on expenses(c 657 1,47(C — — —
IPO bonus(e — — 1,97( — —
Caesarstone USA contingent consideration adjus{iii — — 25E — —
Microgil loan and inventory write down({ — — — 2,91¢ —
Shar-based compensation expense 2,642 2,51¢ 3,007 1,25¢ 1,38¢
Provision for employee fringe benefits 93¢ — — — —
Settlement with tax authorities (139 — — — —
Tax adjustment (k 34z — — — —
Total adjustments before ti 4,677 714 5,11¢ 6,412 1,38¢
Less tax on above adjustme 61€ 99 74C 70C 27¢
Total adjustments after te 4,05¢ 61% 4,37¢ 5,71 1,10¢
Adjusted net income attributak

to controlling interes $ 82,49¢ $ 63,95¢ $ 44,00¢ $ 34,76: $ 29,76:¢
(a) Consists of charges to cost of goods solthedifference between the higher carrying coshefinventory of two of our subsidiaries, CaesarstdSA's inventory

at the time of its acquisition and inventory thassypurchased from its distributor, and Caesarstaiséralia Pty Limited’s inventory that was purchadeom its
distributor, and the standard cost of our inventaryich adversely impacts our gross margins untihsnventory is sold. The majority of the acquinedentory
from Caesarstone USA was sold in 2011, and thenihajuf the inventory purchased from the Australdistributor was sold in 201




(b) In 2011, litigation gain consists of a mediatioraagkin our favor pursuant to two trademark infringt cases brought by Caesarstone Australia Ptitddmin
2012, litigation gain resulted from a settlememrmeagent with the former chief executive officeiG#esarstone Australia Pty Limited related to ltigathat had
been commenced in 2010. Pursuant to the settlefmemtansferred to us the ownership of all hiseh& Caesarstone Australia Pty Limited receivedonnection
with his employment. We did not make any paymemisonnection with such transfer or other paymemtie former chief executive officer. As a restltre
settlement, we reversed the liability provisiorcannection with the litigation and the adjustmenpiiesented net of the related litigation expeimsasred in
connection with the settlemel

(c) Relates to a change in estimate for the valuevatory following the implementation of our new ERystem in April 2013

(d) In 2013, follon-on expenses consist of direct expenses relatedoltoes-on offering that closed in April 2013, includindanus paid by our former shareholc
Tene, to certain of our employees that under US BAvk are required to expense against paid-in dajita014, follow-on expenses consist of diregienses
related to a follow-on offering that closed in June 20:

(e) Consists of the payment of $1.72 million to certafirour employees and $0.25 million to our Chairrf@rtheir contribution to the completion of ourOF

(f) Relates to the change in fair value of the contibgensideration that was part of the consideratiansferred in connection with the acquisitiorCafesarston
USA.

(g) Relates to our writing down to zero the cost okimory provided to Microgil, our former th-party quartz processor in Israel, in 2011 in theam of $1.8 million
and our writing down to zero our $1.1 million loemMicrogil, in each case, in connection with aptite. See “ITEM 8.A: Financial Information—Consalidd
Financial Statements and Other Financial Inforrm—Legal proceeding”

(h) Share-based compensation consists primarithanges in the value of share-based rights gramtéahuary 2009 to our Chief Executive Officeryeedl as changes
in the value of share-based rights granted in M2a8 to the former chief executive officer of Camstone Australia Pty Limited. In 2012, share-base
compensation consisted primarily of expenses mletestock options granted to our employees asagethanges in the value of share-based right$egtam
January 2009 to our Chief Executive Officer. In 20dhare-based compensation consisted of expeglaésdrto stock options granted to our employee2014,
share-based compensation consists of expensestrédestock options granted to our employees asasedxpenses related to share-based bonus rigirted
during 2014

(i) Relates to an adjustment of provision for taxalbipleyee fringe benefits as a result of a settlemsihi the Israel Tax Authority and with the N

j) Relates to a refund of Israeli VAT associated withad debt from 200
(k) Relates to an adjustment in taxes as a resultaf settlement we reached with Israeli tax authesi




Adjusted EBITDA and adjusted net income attributatiol controlling interest are metrics used by manant to measure operating performance. Adjustdd B8
represents net income excluding finance expensgstaxes on income, depreciation and amortizagquoity in losses of affiliate, net, excess cosaafuired inventory,
share-based compensation expense, IPO bonus, Staesad SA contingent consideration adjustmengditon gain and Microgil loan, inventory write dowfallow-on
offering expenses, provision for employee fringadfis, settlement with the tax authorities anceimery change of estimate. Adjusted net incoméatable to
controlling interest represents net income atteblé to controlling interest excluding the Tenei@ptevaluation, excess cost of acquired inventiitigation gain, IPO
bonus, Caesarstone USA contingent consideratiarsedgnt, Microgil loan and inventory write downasibased compensation expense, follow-on offerkmenses,
provision for employee fringe benefits, settlemwith the tax authorities, tax adjustment and ineenthange of estimate plus adjustment for theedltax impact. We
present adjusted EBITDA as a supplemental perfoceameasure because we believe it facilitates dpgrperformance comparisons from period to period a
company to company by backing out potential diffiees caused by variations in capital structurdedting interest expenses, net), changes in forexghange rates
that impact financial asset and liabilities denceéal in currencies other than our functional cweyegffecting finance expenses, net), tax positi@ogh as the impact
on periods or companies of changes in effectivedtes), and the age and book depreciation of fassets (affecting relative depreciation expersajisted EBITDA
also excludes equity in losses of affiliate, negduse we believe it is helpful to view the perfante of our business excluding the impact of o&. distributor, which
we did not control, and because our share of théhneme (loss) of the U.S. distributor includeanits that have otherwise been excluded from adjiEBd@iDA (such a
finance expenses, net, tax on income and depretiatid amortization). In addition, adjusted EBITBAd adjusted net income attributable to controlimgrest exclud
the impact of share-based compensation and a numhiiems that we do not believe reflect the unged performance of our business. Because adjusBs@iDA and
adjusted net income attributable to controllingrest facilitate internal comparisons of operapjpgormance on a more consistent basis, we alsadjasted EBITDA
and adjusted net income attributable to controliimgrest in measuring our performance relativihéd of our competitors. Adjusted EBITDA and ad@gshet income
attributable to controlling interest are not measwf our financial performance under GAAP and &haot be considered as alternatives to net incaperating
income or any other performance measures derivaddardance with GAAP or as alternatives to caslv ffom operating activities as measures of oufitadaility or
liquidity. We understand that although adjusted HBA and adjusted net income attributable to cofitrglinterest are frequently used by securitiedyests, lenders and
others in their evaluation of companies, adjustBtTBA and adjusted net income have limitations aalgical tools, and you should not consider tharisélation, or a
substitutes for analysis of our results as repanteter GAAP. Some of these limitations are:

« adjusted EBITDA and adjusted net income attribablcontrolling interest do not reflect our cagpenditures or future requirements for capital exjieires
or contractual commitment

« adjusted EBITDA and adjusted net income attribw@ablcontrolling interest do not reflect changeincash requirements for, our working capitaldsge

« although depreciation is a non-cash charge, thetaabeing depreciated will often have to be replanehe future, and adjusted EBITDA does not finy
cash requirements for such replacements;

« other companies in our industry may calculate adgi&BITDA and adjusted net income attributabledotrolling interest differently than we do, linmg its
usefulness as a comparative meas

B. Capitalization and Indebtedness
Not applicable.

C. Reasons for the Offer and Use of Proceet
Not applicable.

D. Risk Factors

Our business faces significant risks. You shoulefodly consider all of the information set forth this annual report and in our other filings withe United State
Securities and Exchange Commission (the “SE@i¢Juding the following risk factors which we faaad which are faced by our industry. Our businésgncial
condition and results of operations could be maigriand adversely affected by any of these riskshat event, the trading price of our ordinaryasés would likel
decline and you might lose all or part of your istreent. This report also contains forwdabking statements that involve risks and uncetiain Our results cou
materially differ from those anticipated in thesewarddooking statements, as a result of certain factocduding the risks described below and elsewherthiis repor
and our other SEC filings. See also “Special Nodgdding Forward-Looking Statements” on page ithis annual report.

Risks related to our business and industry

Downturns in the home renovation and remodeling andw residential construction sectors or the econogenerally and a lack of availability of consumeredit
could adversely impact end-consumers and lower dechfor our products, which could cause our revenuasd net income to decrease.

Our products are primarily used as countertopssidential kitchens. As a result, our sales deanificantly on home renovation and remodelingsideg, as well as
new residential construction spending. Our prodansalso used in commercial applications. Spenidirgch of the above-mentioned sectors declirgrdfgiantly in
2009 compared to 2008 in most of the markets irckviie operate and, to date, many of these maitketading Europe, the United States, Canada andraélies did no
recover or recovered only to a certain degree. @pgron home renovation and remodeling and newdeesial construction depends significantly on thailability of
consumer credit, as well as other factors suchtasast rates, consumer confidence, governmentgragand unemployment. Such factors also affectdipg on
commercial projects. Any of these factors couldilteis a tightening of lending standards by finahanstitutions and reduce the ability of consunternance
renovation and remodeling expenditures or homehases. Consumers’ ability to access financing sa@@oss our operating markets. Declining homeegalincreased
home foreclosures and tightening of credit starslagdlending institutions in certain markets haggatively impacted the home renovation and remondelnd the new
residential construction sectors in several ofl@yr existing markets since 2008. Although a cente@overy has occurred in the U.S., Australian @adadian
economies, the European economy continues to héisantly impacted today. If the housing markeeach of our main markets is negatively impaabedf,
significant negative trends occur in other markets may be unable to grow our business and ounte@gand net income may be adversely affected.




Our revenues are subject to significant geograpbimncentration and any disruption to sales within emf our key existing markets could materially aadversely
impact our results of operations and prospects.

Our sales are currently subject to significant gaphic concentration. In 2014, sales in the Un8&ates, Australia, Canada and Israel accountedlf&®6, 24.0%,
12.9% and 9.2% of our revenues, respectively. Eadntry has different characteristics and ourlte®i operations could be adversely impacted bynge of factors,
including local competitive changes, changes irsaamers’ quartz surface or countertop preferencésegulatory changes that specifically impact thesekets. A
downturn in levels of home renovation and remodgtinnew residential construction spending in timétédl States, Australia, Canada or Israel, in paldr, could
adversely affect our revenues and net income.

Home starts in the United States, which was eséicht account for approximately 25% of our salethis country in 2014, increased by 8.8% in 20d4lpfving a
18.4% increase in 2013. Renovation and remodepegding, which accounted for approximately 60%wfgales in the United States in 2014, is estimgatddve
grown in the United States by 4.9% in 2014 accardinthe Joint Center for Housing Studies, Harwdnd/ersity. This followed a 6.7% increase in 20R&novation an
remodeling activities in Australia, our second &sgmarket, which are estimated to account for@pprately 60% of our total sales in the countr2014, estimated to
increase by 0.3% from July 2013 to June 2014, olig a decrease of 8.7% from July 2012 to June 2Hb8sing starts, which is estimated to accounafiproximatel
35% of our sales in Australia, increased by 11.68mfJuly 2013 to June 2014 following an increas&o#% from July 2012 to June 2013. In Canadatturd largest
market, housing starts, which is estimated to actcfr approximately 35% of our sales in 2014, wesmated to increase by 0.7% in 2014, after &%2Jecrease in
2013. Renovation and remodeling activities in Canadhich are estimated to account for approximad@it of our total sales in the country in 2014, estmated to
have increased by approximately 3.5% in 2014 coetpty 2013, after an increase of approximately 22013, according to Scotiabank. Our sales couladversely
impacted by other general economic conditionspiiclg an increase in imports from Asian manufactuigto our main markets, especially the UnitedestaAustralia
and Canada. Stronger local currencies could makerlpriced and lower-quality imported goods mormpetitive than our products. Future increasester@st rates
placing pressure on the affordability of home reatmn and remodeling and new residential conswuagprojects could also slow down the demand forppaducts.

Although we face different challenges and riskeach of these markets, due to the existence gtalével of geographic concentration, should areegk event occur
any of these jurisdictions, our results of operatiand prospects could be impacted disproportignate




We face intense competition and competitive pressymwhich could adversely affect our results of cgt@ns and financial condition.

Our quartz surface products compete with a numbether surface materials such as granite, lamjmageble, manufactured solid surface, concret@lets steel, woc
and ceramic. Large surfaces made of ceramic, dtunaaterial, with sizes similar to our producigés, are manufactured using a relatively new teldgy. We
compete with these surface materials and othetzjgarfaces on a range of factors, including brandreness and brand position, product quality, ymod
differentiation, new product development and timentarket, technological innovation, pricing, avhildy of inventory on demand, customer service anehdth of
product offerings. Since we seek to position owdpcts as a premium alternative to other surfadeniads and other quartz surfaces, the perceptioong end-
consumers and other players in our products’ vahaen of the quality of our products is a key cotitpee differentiator. In addition, to maintain oprice levels,
margins, competitive position and increase demanddr quartz surface products, we must continugeteelop and introduce new product designs supgparte
proprietary manufacturing knowledge that meets eores preferences. Some of our competitors may leetatadapt to changes in consumer preferencedemdnd
more quickly, devote greater resources to creatingvative designs and establishing brand recagmitnanufacture more versatile slab sizes, imple¢pertesses to
lower costs, acquire complementary businesses,asiciw material suppliers, and expand more rapidgdopt more aggressive pricing policies tharcare For
example, some of our competitors who manufactuestgsurfaces also market and sell ceramic surfaceountertops. Additionally, a number of our quetitors have
greater financial and capital resources than wargbcontinue to invest heavily to achieve incregseduction efficiencies and brand recognition. @etitors may also
be in a better position to access emerging sakasneis in various markets, and may have more diiegtproduct offerings involving materials in atldn to quartz
surfaces. Our revenues, margins and net incomebmaygversely affected if:

« manufacturers of other surface materials or otbertg surface manufacturers successfully brand pineducts as premium produc

« consumers place less value on premium brandedzasiafaces

« we are unable to develop new product designs basednsumer demand that are supported by new tkxgjhies and know-how developed by us;

« we are unable to respond rapidly or at all to clearig consumers’ preferences, such as in the igeantz surfaces;

« we are unable to maintain the strength of the Gatsee brand and its reputation for high qualityydvation, emphasis on design and excellent ser
« we are unable to place sufficient inventory toifuthe demand in the market

« we are unable to complete our additional manufatgurapabilities as planne

« new products of similar or better characteristiesraarketed by competitors;

« we are unable to compete with lo-priced products perceived as comparable to ourpestliced by manufacturers of other surface magesiaother quart
surface manufacturers;

« our manufacturing efficiency declines as a resttexreasing capacity and/or increased expenseséd quality standards in connection with the dseew
product development technologi

In addition, changes in any of these competitivdies may be sufficient to cause a distributoitet, contractor or fabricator to change manufarty which would
harm our sales in a particular market.

We face competition from providers of quartz suréacthat set prices considerably lower than the paof our premium products, which could adversetypiact our
sales and margins

We have invested considerable resources to positioquartz surface products as premium brandedupts. Due to our products’ high quality and posiiting, we
generally set our prices—especially for our difféi@ted products-at a higher level than alternate surfaces and zjgarfaces provided by other manufacturers. We
competition in all of our key markets, primarilypfn manufacturers located in the Asia-Pacific regind in Europe that market quartz surface prodatdtswver price
points, including quartz surface products whichtat@ our products and designs. Manufacturers im&h/ietham and other countries in the Asia-Pacégion
frequently benefit from labor and energy costs #ratsignificantly lower than our costs and enditden to price their products lower than our produtinder these
circumstances, we can face direct competitionghuatificantly undercuts the prices that we are ébleharge and that we seek to charge our custoaergell as the
prices that our distributors and fabricators are &dbcharge consumers. Even if we seek to loweptites that we charge for our products in cer@ankets, we may be
unable to achieve the same labor and energy costslér to maintain current margins on our produstsne of these competitors have developed knowdralv
technical capabilities to manufacture products Isintd our products and other competitors may dmdbe future. We have also experienced instaotesr
competitors marketing products with similar appeees and similar model names to some of our prad@ampetition of this nature may increase in tlaekets in
which we operate and may develop in new marketenBthese competitors are unable to compete wsgtim all markets in which we sell, the introduntiaf similar
products may result in lowering or eliminating tfeue that distributors and end-consumers placeuompremium brand and products. Such competitiochenge in
perception could result in significantly lower sabnd reduced profit margins.

Our results of operations may be adversely affeddgdiuctuations in currency exchange rates, and wey not have adequately hedged against them.

We conduct business in multiple countries, whicpases us to risks associated with fluctuationsimenicy exchange rates between the U.S. dollarf(mational
currency since July 1, 2012) and other currencieghich we conduct business. In 2014, 43.3% ofreuenues were denominated in U.S. dollars, 24.08stralian
dollars, 12.9% in Canadian dollars, 10.5% in Ew@od 9.2% in NIS. In 2014, the majority of our expesiwere denominated in U.S. dollars, NIS and Earud a
smaller proportion in Australian and Canadian dsll&s a result, a weakening of the Australian @adadian dollars and a strengthening of the NISEamd against th
U.S. dollar presents a significant risk to us aray impact our business significantly. For examitie,Australian dollar depreciated 7.0% againsiit® dollar in 2014
compared to 2013 on an annual average basis, wsclited in our operating income decreasing by 86libn, or 1.4% of our revenues in 2014, compaied

2013. Although we currently engage in derivativassactions, such as forward and option contraxtsinimize our currency risk, we do not hedgeolhe exposure.
We have been using a dynamic hedging strategydgenheur cash flow exposures. This strategy invoteessistent hedging of exchange rate risk in végiadttios
ranging to up to 100% of the exposure over rolli2gnonths. As of December 31, 2014, our averaggihgdatio was approximately 50%. Therefore, futtuerency
exchange rate fluctuations against which we havedequately hedged could adversely affect ouiitptaifity. Moreover, our currency derivatives, eptéor our U.S.
dollar/NIS forward contracts, are currently notigeated as hedging accounting instruments undeodwing Standards Codification £&SC ") 815, Derivatives and
Hedging (originally issued as SFAS 133). Hedgirgules are charged to finance expenses, net, anefdine, do not offset the impact of currency flattans on our
operating income. As an exception, starting frorddig of May 2014, our USD/NIS forward contracts elnarged to operating expenses. See “ITEM 11: Qratine
and Qualitative Disclosure About Market Risk.”




Changes in the prices of our raw materials have lieased our costs and decreased our margins andmzime in the past and may increase our costs ardrdase
our margins in the future.

Quartz, which includes quartz, quartzite and othlrgminerals (together referred to in this anneglart as “quartz,” unless otherwise specificalbtedt), is the main raw
material component used in our products. Quartejeesents approximately 60% of our total quartzsamption, but it is contained in all of our prottu®uartz
accounted for approximately 31% of our raw materélst in 2014.

Our cost of sales and overall results of operatayasmpacted significantly by fluctuations in quaprices. For example, if the cost of quartz veagge by 10% and we
were not able to pass along any of such increasartoustomers or achieve other offsetting savingsywould experience a decrease of approximat&60n our gross
profit margin. We do not have long-term supply caats with our suppliers of quartz. The price caidm was relatively stable during the last few geaut in 2014 and
recently when renewing our annual supply term2€@i#5 with certain Turkish quartzite suppliers, wperienced an increase of approximately 4% in gitarprices
each year, which we believe was driven by increpgiobal demand for quartz. Any future increaseguartz prices may adversely impact our marginsrat income.
We acquire quartzite from four suppliers in Turkeyithough quartz for our U.S. manufacturing fagilif imported from Turkey, involves higher tramstation costs,
we intend to continue to rely on our Turkish supifor our U.S. manufacturing facility during 204:3d to review alternative suppliers in the meaatim

Polyester, which acts as a binding agent in oudyets, accounted for approximately 43% of our raatarials costs in 2014. Accordingly, our cost désand overall
results of operations are impacted significantlyflbgtuations in polyester prices. For examplehé price of polyester was to rise by 10%, and weawot able to pass
along any of such increase to our customers oegelother offsetting savings, we would experiende@ease of approximately 1.2% in our gross pnoditgin. The
cost of polyester is a function of, among othenglsi manufacturing capacity, demand and the pficeude oil. We acquire polyester on a purchasembdsis based on
our projected needs for the subsequent one to thomths. We have found that increases in theieprinay be difficult to pass on to our customens2010, average
polyester prices increased by approximately 20%6\iedd by a further increase of approximately 129204.1. In 2012, polyester prices stabilized wittapproximately
1% decrease in average prices during this penp@013, polyester prices remained stable with gmagimately 2% increase in average price. In 2@i4rage polyest
prices decreased by 1.0%. In the past, we managgffset a portion of these cost increases thrqugbhase orders up to one quarter in advance. Hawev
manufacturers are currently unwilling to agreerespt prices for periods lasting longer than oreatgu. Any future increases in polyester prices adwersely impact
our margins and net income.

Pigments are also used to manufacture our quarfzceuproducts. Although pigments account for aificantly lower percentage of our raw materialtsaban
polyester, fluctuations in pigment prices may adwersely impact our margins and net income. Famgte, the price of titanium dioxide, our principdiite
pigmentation agent, increased by 36% approximate®011. However, in the following year, averagdartium dioxide prices decreased by approximately 1592013,
the price of titanium dioxide continued decreadiggadditional 25%. In 2014, the price of titaniuroxdde further decreased by 4.0%.




We are working to increase our production capacity our quartz surface products in the United Staten order to meet anticipated demand through exgdarg our
manufacturing facilities. If we fail to achieve tlsi further expansion, we may be unable to grow ouslness and revenue, maintain our competitive positor
improve our profitability.

We are working to expand our existing productiopawty to meet anticipated demand through the cactson of a new manufacturing facility with capgdior two
production lines in Richmond Hill, the State of @gia in the United States. The first productiarelin the new U.S. facility is planned to be operstl in the second
quarter of 2015 and the second production lindaiared to be operational in the fourth quarter@f2 In addition to this investment, we have stititial steps
towards establishing a second building (the “seddr8l facility”) in Richmond Hill to accommodateditional manufacturing capacity in the future asaded to satisfy
potential demand. Although we are experiencedirstucting manufacturing facilities for our quastafaces, we have never established or operatadfaiuring
facilities outside of Israel and cannot assure tyat we will be able to successfully establishgaeond U.S. facility or operate either U.S. faeititin a timely or
profitable manner, or at all. We depend on thawdyconstruction companies to assist in the designstruction and validation of our new facilitiés addition, we will
need to implement our quartz surface manufactysiogrietary technology and know-how in our U.Silfgc Our investment related to our first fagiliin the United
States, which has two production lines (the “fisE. facility”), is estimated to be approximatelyl$ million in total, of which $40 million remained be invested as of
December 31, 2014. However, the actual costseetlat this production capacity increase may be maditedifferent from what we are currently estirmat. In addition,
the time it takes to complete these projects masidm@ficantly longer than we currently expect daeeasons that may be outside of our controladdition, we will
need to obtain a number of permits and regulatppyavals with respect to the new manufacturinglitgdn the United States and with respect to thedpction lines
operation.

Our ability to operate our newly established fiys6. manufacturing facility successfully will grgatlepend on our ability to hire, train and retamadequate number of
employees, in particular employees with the appabptevel of knowledge, background and skills. @dave be unable to hire and engage such emplogadsan
adequate number of them, our business and finaresalts could be negatively impacted. If we arahle to establish and/or operate these facilittesiocessfully
transfer or continue to transfer our manufactupngcesses, technology and know-how in a timelyast-effective manner, or at all, then we may eepee
disruptions in our operations and be unable to megtand for our products, which could have a negatpact on our business and financial resulterddver, to mee
our capacity expansion timeline, we are dependeicectain capital equipment manufacturers, thindlypeontractors and machinery suppliers, such asoBrS.p.A.
(“Breton”), a manufacturer of lines for the production of eegired stone slabs, from which we have purchasethajerity of our production lines, including thregour
most recently acquired production lines. Pursuawoiur agreement with Breton, dated October 18, 28&2acquired and installed our fifth productiameliat our Bat-ev
manufacturing facility. That agreement also inclide option to purchase an additional line, whiehsubsequently exercised in 2013 in connection @thacquisition
of the first production line for our facility in éhState of Georgia, United States. We enteredaintagreement with Breton for the acquisition of @erond production
line for the same facility on June 5, 2014. Bré&dimes include technological improvements andcfffations that may not be currently availabletter relevant
machinery suppliers. If Breton ceases its opematiat all or in part, or does not have sufficieapacity, it could materially delay or prevent ability to complete the
establishment of additional production lines.

In addition, we believe that each of these newstiments will cause temporary inefficiencies thdt adversely impact our margins. We expect thatroargins in 2015
will be materially and adversely impacted by tengppiinefficiencies in the performance of the fisgb production lines in our first U.S. facility arg a result of costs
we expect to incur before we begin to generatemasdrom these lines. We believe that our efficjeimcour first U.S. facility will improve and that 2016, margins
will be impacted to a much lesser extent. If teendnd for our products increases and we are ut@bbgpand our manufacturing capabilities becausriofeliance on
limited number of third party suppliers, our busiseoperating results and financial condition maynaterially adversely affected. Conversely, if deenand for our
products decreases or if we do not produce the euoftproducts that we plan to after the expanpimjects are complete and operational, we may eatte to spread
a significant amount of our fixed costs over thedurction volume, thereby increasing our per umigdi cost, which would have a negative impact onfioancial
condition and results of operations.

We have entered into a bond purchase loan agreemitbrthe Development Authority of Bryan County telhDecember 1, 2014, pursuant to which we aretgpizan
property tax abatement with respect to our U.S rfearturing facility for ten years at 100% and anitiddal five years at 50%, subject to our satigtacof certain
qualifying terms with respect to headcount, aversajaries paid to our employees and the total aipiestment amount in our U.S manufacturing fgcilf we do not
meet the qualifying terms of the bond, we will béee applicable property tax, which will be recamgd in our operating costs and which would advgiisepact our
projected margins and results of operations.

Silicosis and related claims might have a materéverse effect on our business, operating resulisl inancial condition.

We are party to 60 pending bodily injury lawsultatthave been filed against us directly since 2008rael or that have named us as thpedty defendants by fabricat
or their employees in Israel, by the injured susoes by the State of Israel or by others. Suclslét& include, among others, one lawsuit filedhmgé fabricators, one
lawsuit filed by the National Insurance Institutill{”), an appeal which was filed in connection tvia judgment granted in one of the lawsuits araasit filed against
us where the claimants applied for its certificatity the court as a class action. As of today, aeestalso received ten letters threatening to fders against us on
behalf of certain fabricators and their employeetsiael. The plaintiffs claim that they contraciiiuesses, including silicosis, through exposuarsitica particles during
cutting, polishing, sawing, grinding, breaking, sining, drilling, sanding or sculpting our produ@dicosis is an occupational lung disease thatégressive and
sometimes fatal, and is characterized by scarririgeolungs and damage to the breathing functioimalation of dust containing fine silica partickessa result of poorly
protected and controlled, or unprotected and umothed, exposure, while working in different occtipas, including among other things, processingguagranite,
marble and other materials and working with quarér cause silicosis and other diseases. Silicgpises approximately 90% of engineered stones as@ur product:
and smaller concentrations of silica are presentinral stones. Therefore, fabrication of engiegéstones may create higher exposure to silichathas accordingly,
may cause a higher risk of silicosis. Recentfy@tcupational Safety and Health Administration MHAS and the National Institute for Occupational &gfand Health
"NIOSH" have published a hazard alert, accordingliich they identified exposure to silica as a tieahzard to workers involved in manufacturingisiting and
installing natural and manufactured (engineereah)estountertop products, both in fabrication shenms during in-home finishing/installation.




Most of the claims do not specify a total amound@fages sought and the plaintiffs’ future damai§esy, will be determined at trial. Although weend to
vigorously contest the claims, we cannot providg assurance that we will be successful. We cugrestimate that our total potential exposure wébpect to the 47
pending lawsuits is approximately $12.1 milliorthaugh the actual result of such lawsuits may ségpificantly from such estimate. We cannot makestimate with
respect to the other pending lawsuits. As of todayy one claim was resolved in court proceedingh @an Israeli district court, finding that the fsemployed plaintiff
was 40% at fault and dividing the remaining 60%iaddility between the State of Israel and us, V89 imposed on us and 45% imposed on the Statrasll This
judgment is currently on appeal in Israel to ther&me Court

In April 2014, a lawsuit by a single plaintiff a@dmotion for the recognition of this lawsuit adass action were filed against us in the Centratrizit Court in Israel.
The plaintiff alleges that, if the lawsuit is recized as a class action, the claim against udiima&®d to be for NIS 216 million (approximately@gillion). In addition,
the claim includes an unstated sum in compensétiospecial and general damages. We intend taeigdy contest recognition of the lawsuit as askstion and to
defend the lawsuit on its merits, although, considethe preliminary stage of this lawsuit, theas de no assurance as to the probability of suaretbe range of
potential exposure, if any. We may be subjectutiafive class action lawsuits in the future in és@nd abroad and we cannot be certain whetherdaths will
succeed in being certified.

We are exposed in Israel to potential future sustiog claims by the NII, providing for reimbursentefits payments related to damages paid or tlilabespaid to
plaintiffs, if we are found liable for the plairfsf damages. As of today, one of the 60 pending claigasnst us was brought by the NII, for paymentdNHénad made ¢
will make in the future with respect to three fahtors who allegedly contracted silicosis. The amofl damages to which we may be liable to theifHuch a
subrogation claim may not exceed the actual amaofuaih injured person’s damages for which we atddiafter deducting any compensation which we wqalg to
such injured pursuant to his/her direct or indildatm against us.

Any pending or future litigation is subject to sifigant uncertainty. We cannot determine the amadfqotential damages, if any, in the event of dwvease developme
in a pending or future case, in part because tfendants in these types of claims are often nunsetttie contraction of the alleged illness or itgrée of severity is
unclear, the claims generally do not specify theamt of damages sought, our product’s involvemesy be speculative and the degree to which our ptaday have
caused the alleged illness may be unclear. Iniaddipunitive damages may be awarded in certaiadiations, even though they are rare in Israettfesmore, we may
face future engineering and compliance costs tewegour compliance with existing standards reddtinsilica or to meet new standards if such stedslare
heightened. Our fabricator customers may also éaggneering and compliance costs related to thection of our products and similar products, vihéould cause
them to resort to fabricating alternative produbtgt do not carry the same risks associated witagust generated from the fabrication of ourduicis. OSHA is
currently considering lowering the permissible esyre limit to silica dust. Any damages to whichave subject in litigation, the cost of defending ataims,
compliance costs, and the loss of business fromicitbrs who no longer find it practical to fabtieaur products may have a materially adverse itnpaour
profitability. Moreover, because Israeli law and taws of several other jurisdictions recognizetj@ind several liability among co-defendants inl sivits, even if we
are found only partially liable to a plaintiff's oeages, the plaintiff may seek to collect all hisndges from us, requiring us to collect separateiynfour co-defendants
their allocated portion of the damages and themebeano assurance that we will succeed in suckatah.

We currently have product liability insurance inaksl, which applies to claims that may be submittgainst us worldwide during the insurance poleyrt and our
Australian and U.S. subsidiaries have productlitgbhsurance in Australia and the United Statespectively, that covers silicosis. We believe tha current
insurance in Israel covers the pending individuabpct liability claims; however with respect tetblaim brought in April 2014 where the plaintiffidied for class
certification, our insurer has notified us that pupduct liability insurance covers such claim opaytially. While we believe such class actionuyfcovered by our
product liability insurance policy, there is notedémty that our insurance would also cover thesckdion. In addition, as discussed in “ITEM 8.Andncial
Information—Legal Proceedings,” the amount clainrethe currently pending class action exceeds maurance coverage by a material amount.
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In the scenario that we are unable to renew ourrame at all or in part, from our current insur@rérom others, we are unable to obtain coverag® bther insurance
providers, we cannot obtain insurance on as favetabms as previously, our insurance is terminataty, our insurance coverage is decreased, surance coverage
inadequately covers damages for which we are féiabte, or we become subject to silicosis claimsladted by our employer liability insurance polieye may incur
significant legal expenses and become liable fanatges, in each case, that are not covered by mseirand our management could expend significang &dddressing
such claims. Such events might have a materialragwedfect on our business and results of opemation

Consistent with the experience of other compameslived in silica-related litigation, there may &®increase in the number of asserted claims aganSuch claims
could be asserted by claimants in different judidns, including Israel, the United States, Cana&dstralia and other markets where our produasstributed and
sold and could result in significant legal expereed damages. Although we believe that claimanéy future silica-related claims involving us shibbe limited to
persons involved in the fabrication of our produantsl those in the immediate vicinity of fabricat&etivities, claimants may potentially include @mployees or end
consumers, seeking compensation for bodily or emmatinon-physical damages. Four employees currentiyloyed in our plants have been diagnosed wipetted
cases of silicosis.

For more information, see “ITEM 8.A: Financial Imfsation— Legal Proceedings—Claims related to alegjicosis injuries.”
Our directors and executive officers who are membef Kibbutz Sdot-Yam may have conflicts of intdresth respect to matters involving the Company.

Four members of our board of directors, including @hairman, one of our executive officers and mber of our key employees are members of Kibbutz-S@am,
and one of our directors is an immediate relativa Kibbutz Sdot-Yam member. Kibbutz Sdot-Yam is ocantrolling shareholder and beneficially ownedé82 of our
shares as of February 28, 2015. Certain of thretieiduals also serve in different positions in Kibbutz, including one member of the Economic Gabof Kibbutz
Sdot-Yam (the “Economic Council”). Such individuélave fiduciary duties to both us and Kibbutz Sdatn. As a result, these five directors may haet oe apparent
conflicts of interest on matters affecting bothamsl Kibbutz Sdot-Yam and, in some circumstanceb suividuals may have interests adverse to us.“'S&M 6.A:
Directors, Senior Management and Employees—Dire@od Senior Management.”

We have experienced quarterly fluctuations in rewss and net income as a result of seasonal factond building construction cycles, which are hard predict with
certainty.

Our results of operations are impacted by seadaotirs, including construction and renovation egcWe believe that the third quarter of the yehitgts higher sales
volumes than other quarters because demand fotzguaface products is generally higher duringsisamer months in the northern hemisphere when dzher is
more favorable for new construction and renovagimjects, as well as due to efforts to completérgurojects before the beginning of the new schearyConversely,
the first quarter is impacted by a slowdown in rmstruction and renovation projects during thet&imonths as a result of adverse weather conditiothe northern
hemisphere, and, depending on the date of thegshdliday in Israel in a particular year, the fiostsecond quarter is impacted by a reductionlessa Israel due to
such holiday. Similarly, sales during the first geain Australia are negatively impacted by fewenstruction and renovation projects due to pudiidays. In the thir
quarter of 2014, we generated 30.6% more revendi@ &2.4% higher adjusted EBITDA than the firstrtgraof 2014. Adverse weather in a particular cgraot a
prolonged winter period can also impact our qubrtesults. Our future results of operations magegience substantial fluctuations from period tdqukas a
consequence of such adverse weather. Increaseckxpected quarterly fluctuations in our resultspérations may increase the volatility of our shaiee and cause
declines in our share price even if they do ndeotfa change in the overall performance of ouirass.

Consolidation in our industry may increase the coetjiive pressures to which we are subject and malgance our competitors’ manufacturing, sales and rkating
capabilities.

Due to the highly fragmented nature of the quantfase market, we believe that consolidation isliikand a smaller number of large companies magy feéding marke
positions. We believe we would encounter strongpetition from any such larger companies followihgit consolidation. Larger companies are likelypémefit from
economies of scale associated with quartz surfageufacturing that are becoming important to rencaimpetitive in an increasingly global quartz suefatarket. Such
economies of scale will be increasingly importanttee quartz surface market matures in the futoraddition, larger companies may have signifioagtieater resourc
than we do to penetrate markets, in particulainigsting significant sums in raising awarenessieir brand among end-consumers in order to diales of their
products, as well as by operating manufacturingitias closer to customers and end-consumers iiiloua regions worldwide. If we are unable to graw business
organically or undertake our own acquisitions, wa/fose market share, which could adversely affactusiness, financial condition and results afrafions.
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We may encounter significant delays in manufactugtif we are required to change the suppliers foethuartz used in the production of our products.

Our principal raw materials are quartz, polyestet pigments. We acquire quartz from quartz manufacs from Turkey, India, Israel and a number afdpean
countries. We do not have long-term supply consradth our suppliers of quartz and execute purcladers from time to time. We cannot be certait #my of our
current suppliers will continue to provide us wiitle quantities of quartz that we require or satiafy anticipated specifications and quality requieats. We may also
experience a shortage of quartz if, for exampleyated for our products increases. Approximately & %ur quartz was imported from suppliers in Turke®014 and
we expect a similar scope in 2015. There have thckeen significant tensions between Turkey amdState of Israel that have raised questions aséther
commercial arrangements between companies in tiwes#ries would be adversely impacted. If tensiogtsveen Turkey and Israel continue or worsen, auki¥h
suppliers may not provide us with quartz shipmemntsiddition, our products incorporate a numbetlypés of quartz, including quartzite.

We acquired approximately 67% of our quartz fromrfeuppliers in Turkey in 2014, with the major paetjuired from Mikroman Madencilik San ve TIC.LTDIS
(“Mikroman”) and Polat Maden Sanayi ve Ticaret A:Bolat”). Our current supply arrangements with kiknan is based on verbal agreements, while oungeraent
with Polat is memorialized in an unsigned writteaftlletter agreement sent to Polat. We expecagmeements with Mikroman and Polat with respegtrices and
quantities to remain unchanged through the end®52However, if they fail to perform in accordanaith these arrangements, we may not be succasséalforcing
them. If we are unable to agree upon prices witth swppliers or effectively enforce the terms @ verbal or written agreements, our supplieridamease supplying
us with quartzite and quartz, which are used aatss our products. If our supply of quartziterin Turkey is adversely impacted or if, for any etleason, any of our
Turkish quartzite suppliers does not perform inoadance with our agreements with them or ceasqd\sng us with quartzite, for any reason, we wonékd to locate
and qualify alternate suppliers. This could reBuliubstantial delays in manufacturing, increagecosts, negatively impact the quality of our prewor require us to
adjust our products and our manufacturing proces&ey such delays in or disruptions to the manufideg process could materially and adversely impac
reputation, revenues and results of operationselisas other business aspects, such as our aboiligrve our customers and meet their order regjuest

We are subject to litigation, disputes or other peedings, which could result in unexpected expenased time and resources that could have a mateddierse
impact on our results of operation, profit marginfinancial condition and liquidity.

In the past, claims have arisen from our relatigrstvith distributors, service providers and empley. We are currently involved in the following erél disputes:

« In November 2011, Kfar Giladi Quarries Agricultu@boperative Society Ltd. (“Kfar Giladi"), and Mugil Agricultural Cooperative Society Ltd. (“MicrdQ), an
entity we believe is controlled by Kfar Giladi, fisited arbitration proceedings against us that cemuad in April 2012. We refer to Kfar Giladi anddvbgil as the
claimants. The claimants filed a complaint with #ubitrator against us seeking damages of NIS 238I®n ($59.9 million), and in August 2012, wéefil a
complaint with the arbitrator against the claimasgeking damages of NIS 76.6 million ($19.7 mil)icfhe arbitration, which is currently pendingsas out of a
dispute related to the quartz processing agreeergated into by us in 2006 (the “Processing Agregih@ursuant to which Kfar Giladi (which assigniggirights
and obligations under the Processing Agreementitoddil) committed to establish a production fagilat its own expense within 21 months of the drditéne
agreement. Pursuant to the Processing Agreememipmsitted to pay fixed prices for quartz procegsarvices related to agreed-upon quantities oftgjeaer a
period of ten years from the date set for the cdaits to commence operating the production facMie. estimate that the total amount of such paymeatsd have
been approximately $55 million. It is our positittvat the production facility established by therolants was not operational until approximately tears after the
date required by the Processing Agreement, andesult, we were unable to purchase minimum quest#et forth in the Processing Agreement. Itss alur
position that the Processing Agreement was termihby us following its breach by the claimantsadidition, we contend that once production beganctaimants
failed to consistently deliver the required quandihd quality of ground quartz as agreed by thégsafollowing the termination of the Processingégment. Our
positions are disputed by the claimai
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« In December 2007, we terminated our agreementimeipte with our former South African agent, WodfiMarble and Granite*WOMAG"), on the basis that it he
breached the agreement. In the same month, wesfitdaim for NIS 1.0 million ($0.3 million) in thisraeli District Court in Haifa based on such btedn January
2008, WOMAG filed suit in South Africa seeking EURG.7 million ($19.1 million). In September 201BetSouth African Court determined that since ageding
on the same facts was pending before another ¢sidlibi pendeng, the South African Court will stay the matterititite conclusion of the Israeli action. In
December 2013, the magistrate’s court in Israel et we were not entitled to terminate the agesgnwith WOMAG as it was not breached by WOMAG. Wave
filed an appeal to the district court which wasnlissed and therefore the case is expected to lvd imehhe South African Court. It is our positidrat, as a detailed
agreement was not entered into following the agesgnm principle, the agreement in principle cobédterminated upon reasonable notice, which webelvas
provided. Although we intend to vigorously defehed tase in the South African court, we believe Wetecorded an adequate reserve for this cl

An adverse ruling in these proceedings could havatrial adverse effect on us. If we are unsudgkeissdefending a claim or elect to settle a clawe could incur
material costs that could have a material advefseten our business, results of operations amahitial condition. See “ITEM 8.A: Financial Infortien—
Consolidated Financial Statements and Other Fiahirdiormation—Legal proceedings” for more informoat regarding the material legal proceeding to Whie are a
party.

A key element of our strategy is to expand our sale certain markets, such as the United States &@ahada, which will require a substantial effort touild
awareness and develop the quartz surface market| aar failure to do so would have a material adversffect on our future growth and prospects.

A key element of our strategy is to grow our bustky expanding sales of our products in certastiag markets that we believe have high growtteptal, but in
which we have a limited presence, as well as iecselew markets. In particular, we intend to foousgrowth efforts on the United States and Cank2014,
according to Freedonia, engineered quartz surfageesented only 8% of the total countertops bywa installed in the United States. We face sewdralenges in
achieving consumer acceptance and adoption ofrodgiupts in the United States, Canada or other rt@riceluding driving consumers’ desire to use tpiaurfaces for
their kitchen countertops and other interior sggirlf the market for quartz surfaces does not ldgvas we expect or develops more slowly than weeix our future
growth, business, prospects, financial conditioth @perating results will be harmed. Our succeskdejpend, in large part, upon consumer acceptamt@adoption of
our products in these markets. Consumer tastepraferences differ in the markets into which weetpanding as compared to those in which we alrbaghg
substantial sales. We may also seek to expanaduditional markets in the future.

In connection with our growth strategy, in May 20Caesarstone USA entered into an agreement wiAIK.S. East LLC (“IKEA"), pursuant to which Caesame
USA will serve as IKEA'’s exclusive non-laminate atertop vendor in the United States. Pursuante@tireement, Caesarstone USA, sources, fabricdtiestall the
countertop products, primarily from our quartz agds, all of which are not marketed under our breodhermore, we are responsible thereunder foidating and
installing countertops for end customers. In Oct@8 4, Caesarstone Canada entered into a sirgilaement with IKEA Canada Limited Partnership (“KE
Canada”), and since December 2014, Caesarstonel&€hana been acting as IKEA Canada’s exclusive awnrlate countertop vendor in Canada. In line witt same
strategy, we may enter into similar agreements wfitier third parties.

Entering into arrangements with such third parfiieghe supply of surface materials and fabricatiod installation services may impact our supplgafntertops,
inventory levels, quality and service level staddaand ability to manage the installation and faiion of countertops to meet customers’ demandsareasonable
prices. In addition, our gross profit margins rethto products sold pursuant to our agreementWHA are lower than our average margins due tolame discount
and primarily because we provide non-quartz prodadtfabrication and installation, which are nat care business. Our operating margins relatedddyzts sold
pursuant to our agreement with IKEA are similaotw model given the minimal marketing and sellimgenses related to such collaboration; howeveramaat assure
that this will be the case upon performance ofafpeeement with IKEA Canada.

The agreements with IKEA and IKEA Canada will temate at the end of 2015 and the beginning of 2&kpectively, unless terminated earlier in accardamith their
terms. There is no assurance that these agreemirtie renewed.
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Due to shor-term challenges, that we are facing today and niage in the future, in meeting demand for our prodts prior to the expansion of our manufacturing
facilities and possibly for an additional period ¢heafter, we expect to acquire a limited numberonir basic slab models from thi-party engineered stone
manufacturers.

During the period until the expansion of our mactiang facilities is complete, and possibly anitiddal period thereafter, we expect to acquireratéd number of

our basic slab models from third-party engineetedesmanufacturers which we will re-qualify, to mdemand for our products. We cannot assure thatilvbe able

to acquire basic slab models from third partieh@amounts necessary to meet the demand for odugts or at all. The delivery of our products raigo be delayed as
a result of obtaining basic slab models from tipiadties or the quality of such basic slab modelg n@ meet our prior quality standards, which magatively impact
our brand and reputation or result in increasedamy claims from end-customers. In addition, afiteg basic slab models from third-party engineestete
manufacturers may adversely impact our margin®ib2and 2016. If we experience demand for our ptsdinat exceeds our manufacturing capacity anthivo
acquire basic slab models from third parties, wg n@t have sufficient inventory to meet our custeshdemands, which would negatively impact our rexes and
potentially cause us to lose market share.

We face risks of litigation and liability claims oenvironmental, product liability and other matterand the extent of such exposure can be difficaftimpossible to
estimate, but could negatively impact our financiedndition and results of operations.

Our manufacturing facilities and operations in ési@nd our manufacturing facility in the State afdBgia, United States (our first U.S. facility), ode first and second
production lines are expected to be operationahbysecond and fourth quarters of 2015, respegtivaale subject to numerous Israeli and U.S. lavgsragulations,
respectively. For information on our facilitieses#TEM 4.D: Information on Caesarstone—Propertign®s and Equipment.” Applicable U.S. laws and tations
include federal, state and local environmental land regulations, specifically of the State of 8tate of Georgia. Laws and regulations in both triesdeal with
pollution and the protection of the environmerapstards for emissions, discharges into the enviemtior to water, the disposal of effluents, sod arater
contamination, product specifications, the genematireatment , import, purchase, use, storageérandport of hazardous materials, the storagentesat and disposal
and remediation of solid and hazardous waste, dimdusludge, and the protection of worker healtth safety. Liability under these laws involves irdr@runcertainties.
Violations of environmental, health and safety laamsl regulations may lead to civil and criminalct@ms against us, our directors, officers or employees,
Caesarstone Technologies, Inc., our subsidiaryiwisito operate our first U.S. facility, and oubsidiary’s officers and employees. In some casasility under such
laws and regulations may result in compelling ittst@n of additional controls and substantial géaes, injunctive orders and facility shutdown$ olr operations are
enjoined because of failure to comply with envir@mtal regulations, the decrease in production cadigrsely affect our results of operations. Violad of
environmental laws could also result in obligatitm#nvestigate or remediate contamination, thiagty property damage or personal injury claimsgatéy due to the
migration of contaminants off-site.

In addition, the operation of our manufacturingilfaes in Israel and in the United States is sabje applicable permits, standards, licenses apdozals, such as
business permits, poisons permits in Israel, bugigiermits, and sewer-water disposal approval @miRond hill, the State of Georgia. Currently, we also seeking to
obtain, building permits with respect to improversemade to our manufacturing facilities in Isr&r ability to obtain necessary permits and appsofca our
manufacturing facilities in Israel and in the Udit8tates may be subject to additional costs ansiflesdelays beyond our initial projections. Alltbese permits,
licenses, approvals, limits and standards requa@naiderable amount of monitoring, record-keepind reporting in order for us to demonstrate coamgié with the
underlying permit, license, approval, limit or sdand. If we fail to comply with the styrene emiss&tandard in our Bar-Lev manufacturing facilityr ousiness license
for this facility may not be renewed after June 301 5. Generally, non-compliance with permits,iges and approvals, their absence or incompletendlerttation of
our compliance status with license, permits and@gds may result in the imposition of fines, p¢ieal and injunctive relielWVe may not have been, or may not be, ¢
times, in complete compliance with all applicaldgdl requirements and we may incur material casliglalities in connection with such violations; io connection
with remediation at sites we own, or third-partgsiwhere it has been alleged that we have lighititexcess of the amounts we have accrued. Weatsayincur
unexpected interruptions to our operations, adrmatise injunctions requiring operation stoppadegs and other penalties or be unable to renevpermits to operate
our manufacturing facilities and expand the buigiat our manufacturing facilities to accommodaigacity increases.

From time to time, we face environmental compliaisseies related to our two manufacturing facilitressrael.

« At present, we have presented a plan to the Iskéielstry of the Protection of the Environment (tHMPE”) to address environmental regulatory issues re
to the emission of styrene gas. While we have agpdind continue to apply measures to correct irerst ambient air standards, our constant comuplbi
styrene emission levels requires strict maintenamce compliance with work processes, and ther® iassurance that we will succeed in complying it
required standards on a continuous basis. Fordudiscussion of the IMPE'allegations that we exceeded the ambient aidatds at our manufacturi
facilities in Israel and our subsequent responee, $TEM 4.B: Information on Caesarstone—Businesgem@ew—Environmental and Other Regulat
Matter—Environmental Regulatio—styrene gas emissio”
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« We are currently implementing measures in orderotmply with dust emission environmental and ocdopal health standards. There is no assurancemé
will be successful in employing these measures aandltimate failure to comply could have a mateidverse effect on our business and results afatipes.

« We are reviewing certain aspects of new standatdptad by the IMPE with respect to classificatiéisladge waste and its disposal, which impose ohigise
disposal costs. We are in the process of discudbisgmatter with the IMPE, with the aim of obtaigiits agreement that no change in our sludgst
classification is required or that our sludge canotherwise used for certain applications, in amearthat will reduce its disposal costs. Howeveeré is n
assurance that we will be successful in such diseos. For a discussion of the IMPE’s 2013 analg6isur sludge waste disposal, SéEEM 4.B: Informatior
on Caesarsto—Business Overvie—Environmental and Other Regulatory Mat—Environmental Regulatio—sludge waste dispos”

« With respect to waste water treatment, we curratiipose of our waste water from our -Lev manufacturing facility in a treatment plant guant to a perm
obtained from the IMPE that was recently extendetil December 31, 2015. We currently dispose oftessater at our Sdot-Yam manufacturing facility
pursuant to a permit obtained from the IMPE thafaitid until December 31, 2016. Furthermore, indbetr 2014 we obtained an additional special permit,
which allows us to dispose our wastewater derifiogy both our manufacturing facilities into an aftative disposal facility, which may be used acowdo
our needs. If any of these permits is not renewdyill have to find an alternative solution to weawater disposal at some or all of our faciliie¢srael, and
the accompanying increase in costs may have adeffesg on our business, financial condition outesofoperations

From time to time, we are involved in other legalgeedings and claims in the ordinary course oinass related to a range of matters, includingrenwental,
contract, employment, product liability and warsaataims and claims related to modification ancuatipent or replacement of product surfaces solduSéevarious
substances in our products and manufacturing dpesatwhich have been or may be deemed to be harsuat dangerous. Other than as described aboveanvet
predict whether we may become liable under enviemtal and product liability statutes, rules, regjales and case law of the countries in which werajge The amoul
of any such liability in the future could be sigo#nt and may adversely impact our financial coadiaind results of operations.

New environmental laws and regulations, new ineggifons of existing laws and regulations, incrdagevernmental enforcement of laws and regulatwrather
developments in Israel and in the United Statesdo@gquire us to make additional unforeseen expereti. The requirements to be met, as well asittenblogy and
length of time available to meet those requiremesdstinue to develop and change. These expenslitureosts for environmental compliance could remeaterial
adverse effect on our business'’s results of omersitifinancial condition and profitability. Thange of reasonably possible losses from our exposur

to environmental liabilities in excess of amourdsraed to date cannot be reasonably estimatedsdirtte.

A significant portion of our revenues is deriveddim the distribution of our products by thirparty distributors, and our distributors’ actionsiay have an adverse
effect on our business and results of operations.

Sales to third-party distributors accounted fol8%. of our revenues in 2014. In indirect markets ehvee rely on third-party distributors, we depemdloe success of
their selling and marketing efforts. We have lesstml in markets where we sell through distribattiran in markets where we distribute directly. @bgons of our
distributors could also harm our brand and compapytation in the marketplace. Any disruption im distribution network could have a negative eff@etour ability tc
sell our products or market our brand, which coubtterially and adversely affect our business aadli® of operations.

Our initial engagements with some of our distribstare pursuant to agreement or terms of salg@&able, granting such distributor one year aflesivity in that
market in consideration for meeting minimum satéegets. After the initial one-year period, we mayee into a distribution agreement for a longeiiqueof several
years. However, in the majority of cases we comtittuoperate on the basis of the initial agreeroetérms of sale, with or without its extensioniriting, or without ar
operative agreement. We supply our products teiloigbrs upon the receipt of a purchase order. Sohoar distributors operate on nonexclusive teofnsale
agreements or without any written agreements. @tle of a written agreement with many of our disttéys may lead to ambiguities, costs and challeirgesforcing
our rights. Our distribution agreements generalfide annual sales targets, and if any distribiatits to meet its sales targets, we may attemf#rminate our
distribution agreement with that distributor. Urdegherwise indicated in a specific agreementgfterminate a distribution engagement without cawsemay be
required to provide reasonable prior notice, algiothe exact period may not be specified. We hapergeenced difficulties, including litigation, iroanection with the
termination of certain of our distributors due tspuites regarding their terms of engagement. SEeMI8.A: Financial Information—Consolidated Finaacbtatements
and Other Financial Information—Legal proceeding¥é may be unable to distribute our products thicaigother distributor within the territory durirtgetnotice
period, which may have an adverse effect on ouinbas and results of operations, our relationsivigis our customers and end-consumers and our biemdation.
This may also result in our loss of market shareotopetitors. Upon termination, we may experieriffecdlties in identifying and retaining new distrators. Distributor
may generally terminate a distribution agreemett ws upon reasonable notice (although our wriigneements with distributors, where applicableyioe for
termination without cause only after the initiakipd). As a result, distributors may distributecanpetitor’s quartz surfaces or other surface materihich may cause
us to lose market share. We may be unable to deegl@lternative distribution network in a regi@he termination of distribution arrangements maulein litigation.
We may have to incur significant legal fees and ag@ment may have to devote significant effort, tand resources to defending litigation-relatedesswhich may
detract from their ability to run our business.
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We depend on our third-party distributors for thartely and accurate reporting of information relatetd the distribution of our products.

Generally, our distributors disclose to us saldames and other information on a monthly or quéyrteasis. Among other things, the purpose of tliiselosures is to
enable us to monitor the level of sales to end-amess and ensure that our distributors are notractating excessive quantities of our products @irttnventory. We
do not have audit rights with respect to thesensgay our third-party distributors and, therefarannot verify their accuracy. An inaccurate repsrto sales volumes
could result in a significant and unexpected decimsales to a distributor during a particulaiqebrEven if the reports are accurate, a distribotay make subsequent
revisions to the information it has provided or nvay fail to understand the future sales prospdasdistributor. Either of these events could resuthe accumulation
of excess inventory by that distributor and uneggpeéductuations in our sales. Any of these eventdd adversely affect or cause unexpected fluictngtin our results
of operations.

We sell our products through our subsidiaries aniulibutors in over 50 countries. Our operating reés may suffer if we are unable to manage our imetional
operations effectively.

Our products are sold in over 50 countries througtiwe world and we are therefore subject to radsociated with having international operation20t4, 90.8% of

our revenues were derived from sales outside lsvéelanticipate that sales from operations outsfderael will continue to represent a significpottion of our total
sales. Our sales and operations outside of Israeubject to risks and uncertainties, including:

. fluctuations in exchange rate

. fluctuations in land and sea transportation c@stsyell as delays in transportation and other-to-market delays, including as a result of stril
. unpredictability of foreign currency exchange colgy

. compliance with unexpected changes in regulatayyirements;

. compliance with a variety of regulations and lawgach of the jurisdictions we operate or wherepvaducts are solc

. difficulties in collecting accounts receivable dadger collection periods

. changes in tax laws and interpretation of thosesjamd
. difficulties enforcing intellectual property andrnteactual rights in certain jurisdictions.

In addition, certain jurisdictions could imposeéaxtariffs, quotas, custom duties, trade baraadsother similar restrictions on our sales ancbeispMoreover, our
business operations could be interrupted and negataffected by economic changes, geopoliticaloed conflicts, terrorist activity, political ursg civil strife, acts of
war, strikes and other economic or political ureiettes. For example, a labor slowdown from Jun42@rough February 2015 at a seaport in Califoaffiected our
ability to timely supply our products in part okth).S. market and may have a further negative \efieour operations should it persist. All of theis&s could also
result in increased costs or decreased reventkesr ef which could adversely affect our profitélyil Our business is also expected to subject dsoam representatives,
agents and distributors to laws and regulatiorth@furisdictions in which we operate or where products are sold. We may depend on distributodsagients outside
of Israel for compliance and adherence to locakland regulations. As we continue to expand ouinbas globally, we may have difficulty anticipatiagd effectively
managing these and other risks that our globaladipers may face, which may adversely affect ouinass outside of Israel and our financial conditim results of
operations.
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If we fail to effectively upgrade our informatiorechnology systems globally, our business and operest could be disruptec

We believe that an appropriate information techgglimfrastructure is important in order to suppmut daily operations and the growth of our busin€as enterprise
resources planning (“ERP”) software provides u$waitcessible quality data, allowing us to accuyagater, price and configure valid products in alexto-order,
demand-driven manufacturing environment. Carefuigintained infrastructure is critical, given that @roducts can be built in a number of combinatiohsizes,
colors, textures and finishes, and our productmmtrol software enables us to carefully monitordpelity of our slabs. Given our recent globalaxgon, in 2014 we
completed implementation of a new global ERP sydiased on an Oracle platform. Our managementrivdtion systems will require modification and refirent as
we grow and as our business needs change, whidth plong difficulties we experience with systerartsitions, and we may not always employ the mibsttve
systems for our purposes. If we experience diffiealin implementing new or upgraded informatiosteyns or experience significant system failuredf, we are unable
to successfully modify our management informatigstams or respond to changes in our business needsay not be able to effectively manage our lmssipand we
may fail to meet our reporting obligations. Morepwathough we are developing back-up storage forstored data, there can be no assurance thakeolkrup storage
arrangements are effective. Furthermore, we caviggao assurance that our current IT system Ig fubtected against third-party intrusions, virsisieacker attacks,
information or data theft or other similar threats.

We may have exposure to greater-than-anticipatexi ltabilities.

We have entered into transfer pricing arrangematsestablish transfer prices for our inter-conypaperations. However, our transfer pricing procedware not
binding on the applicable taxing authorities. Theoant of income tax that we pay could be advera#fscted by earnings being lower than anticipatediisdictions
where we have lower statutory rates and higher émticipated in jurisdictions where we have higstetutory rates. From 2015 onward, our U.S. manuifeig
operations will also carry inter-company transawdiat transfer prices and arrangements set by esanhot be certain that tax authorities will nisfalor our inter-
company arrangements and transfer prices in teeaet jurisdictions. Taxing authorities outsiddsvhel could challenge our allocation of incomenlsstn us and our
subsidiaries and contend that a larger portioruofircome is subject to tax in their jurisdictiomgjich may have higher tax rates than the ratebcaybe to such incom
in Israel. Any adjustment in one country while fatowed by counter-adjustment in the other coumtgy lead naturally to double taxation for the grofiny change to
the allocation of our income as a result of revigmsuch taxing authorities could have a negatifecebn our operating results and financial cooditi

Our facilities in Israel receive different tax béteas “Preferred Enterprises” under the Israalvifor the Encouragement of Capital InvestmentS91&he ‘investmen
Law”), with our production lines qualifying to rage different grants and/or reduced company taestatherefore, some of our production lines alseive tax benefits
based on our revenues and the allocation of tresmues between the two facilities in Israel. Assalt, the Israeli taxing authorities could chadje our allocation of
income between these two facilities and contentiaharger portion of our income is subject to leigtax rates. In Israel, there are no tax bengfifgoduction outside
of the country. As such, our portion of taxableame in Israel that relates to the U.S. manufaatuid@eility will have no tax benefits. The ITA coutthallenge the
allocation of income related to production in I$raed income related to production outside of Isnabich may result in significantly higher taxeShere are currently
no legal regulations governing this allocation ardain of the ITA's internal guidelines have andlitigs. Moreover, we may lose all of our tax betsefi Israel in the
event that our manufacturing operations outsiderafel exceed certain production levels (curresélyat 50% of the overall production and subjec¢titore changes by
the ITA). We do not foresee such circumstanceseaisable in the coming years .

The determination of our worldwide provision focame taxes and other tax liabilities requires diggut judgment, and there are many transactiodscatculations
where the ultimate tax determination is uncertéfie. have applied the guidance in ASC 740, “Incomee$a(previously reported as FIN 48¢counting for Uncertaint
in Income Taxes") in determining our accrued liggpifor unrecognized tax benefits, which totalegapximately $0.4 million as of December 31, 201#&h8ugh we
believe our estimates are reasonable, the ultimatttome may differ from the amounts recorded infmancial statements and may materially affectfmancial result:
in the period or periods for which such determmrais made.

Our business may be affected by changes in consupreferences or the development of alternative sag products.

The majority of our end-consumers are those instatir replacing kitchen countertops, and to adesstent, bathroom countertops and surfaces dt applications.
Factors that strongly affect consumer purchasimgsams include popular home interior design tremadsduct quality, price, slab width, product limeadth, design
leadership, time to market, customer service agtlidution coverage. If we are unable to anticipatesact quickly to changes in consumer preferentéhese areas,
we may lose market share and our results of opasathay suffer. In the future, consumers may rextepbhs much value on branded quartz surfaces fer ptoer
brands, which could reduce our market share orireqs to lower our prices. End-consumers’ prefeesrmay change in response to poor installatiooesioproducts
by third parties, including fabricators and insedl which we do not control. Widespread or pubdidiinferior installations of our products could/éa material adverse
impact on our brand. End-consumetemand for our products could change if a serialufecturing defect is identified in our productsyigh could harm our reputati
in the marketplace. The development of a new sanfaaterial that decreases consumers’ demand forizquaducts due to its design, superior qualiticey technical
parameters, level of service, availability, bramglitnend or other factors may also result in a tfamarket share and our results of operations soéfer. For example,
technical ceramic surfaces have been offered fardifit markets as countertops recently and mayeiiuture be a strong competitor of quartz surfacelucts; howeve
it is not yet known if they will pose such a thrdaiwe are unsuccessful in competing against nefase materials, we could lose future sales antkehahare, which
would have an adverse impact on our business, vegeprofitability and cash flows.
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The steps that we have taken to protect our bramd ather intellectual property may not be adequaaed we may not succeed in preventing others from
appropriating our intellectual property.

We have obtained trademark registrations that wsider material to the marketing of our producisofawhich are marketed under the trade name Catsee,
including CAESARSTONE®, CONCETTO®, and our Caegarstlogo. We have also obtained trademark regstisfor additional marks related to our product
collections, including SUPREMO® and MOTIVO®. In meaf our markets, we also use trademarks (regstenel unregistered) for the various colors of aodpcts.
We believe that our trademarks are important toboand, success and competitive position. In tist, g@me of our trademark applications for certéasses of
applications of our products have been rejectazpposed in certain markets and may be rejecteceftain application classes in the future, in albarts of our
markets, including without limitation, for floorirgnd wall cladding. This may result in our inalyilib use our brand for certain applications of pieid, which could
harm our competitive position and adversely impactresults of operations. We anticipate thathasjuartz surface market becomes increasingly ctimpe
maintaining and enhancing our brand may become aiffreult and expensive. If we are unsuccessfutllenging a party’s products on the basis aferaark
infringement, continued sales of these productédcadversely affect our sales and our brand andtriesthe shift of consumer preference away fram products. We
are currently subject to opposition proceedings néspect to applications for registration of aademarks, including Caesarstone™, in certaingigi®ns with respe
to certain trademark classifications. We have aigbe past been, and may in the future be, subjempposition proceedings with respect to applcest for registration
of our intellectual property, including but not lked to our trademarks. Barriers to registeringlmand names and trademarks in various countrigsresdrict our abilit
to promote and maintain a cohesive brand througboukey markets.

We have started to seek patent protection for sufroer technologies. We have obtained a patentdamin of our technologies and have several pegngtitent
applications that were filed in various jurisdict including the United States, Europe, Austr&ianada, China and Israel, which relate to our rfi@twring technolog
and certain products. There can be no assurancpehding applications will be approved in a timelgnner or at all, or that such patents will effedy protect our
intellectual property. There can be no assuranaevik will develop patentable intellectual propentyhe future, and we have chosen and may futheose not to
pursue patents for innovations that are materialidbusiness.

To protect our know-how and trade secrets, we custity require our senior management and certaynekeployees to execute confidentiality agreementgtterwise
agree to keep our proprietary information confideiwhen their relationship with us begins. Typigabur employment contracts also include clausesiring these
employees to assign to us all inventions and idalial property rights they develop in the courfsin@rr employment and agree not to disclose ounfidential
information. Despite our efforts, our kndvow and trade secrets could be disclosed to tlartlgs, which could cause us to lose any competaivantage resulting frc
such know-how or trade secrets, as well as relatetlectual property protections in certain cases.

The actions we take to establish and protect tradesrmay not be adequate to prevent imitation ofppoducts and the offering of them under our traaks by others
or to prevent others from seeking to block salesurfproducts as violations of proprietary righisaddition, the laws of certain foreign countnieay not protect
intellectual property rights to the same exterthasaws of the United States. For example, his#digi, China has not protected intellectual propeights to the same
extent as the United States, and infringementteflectual property rights continues to pose aosesrisk to doing business in China. We may fageificant expenses
and liability in connection with the protectionaidr intellectual property rights outside the Uni&dtes. Any litigation could be unsuccessful, mesult in substantial
costs and require significant attention by our ngenaent and technical personnel. If we are unalbdeitoessfully protect our rights or resolve inttlial property
conflicts with others, our business or financiahdition may be adversely affected.

Third parties have claimed, and may from time fieeticlaim, that our current or future products imje their patent or other intellectual propertytgg Under such
circumstances, we may be required to expend sigmifiresources in order to contest such claimsiaride event that we do not prevail, we may beliregl to seek a
license for certain technologies, develop non-ngfing technologies or stop the sale of some opooducts. In addition, any future intellectual pedy litigation,
regardless of its outcome, may be expensive, dikerefforts of our personnel and disrupt or danratgionships with our customers.
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We depend on our senior management team and othélesl and experienced personnel to operate our iness effectively, and the loss of any of theseividlals
could adversely affect our business and our futdneancial condition or results of operations.

We are dependent on the skills and experiencerofenior management team and other skilled andriexped personnel. These individuals possess gitate
managerial, sales, marketing, operational, manuifiact, logistical, financial and administrative likithat are important to the operation of our hass. The loss of any
of these individuals and the inability to attraetain and maintain additional personnel, eachccprdvent us from implementing our business styategl could
adversely affect our business and our future firmondition or results of operations. We do rentrg key man insurance with respect to any of oecative officers o
other employees. We cannot assure you that webwritlble to retain all of our existing senior mamagget personnel and key personnel or to attractiaddi qualified
personnel when needed.

In addition, according to an amendment to our ladiof association, effective as of February 21426he approval of equity compensation to our ettee officers
requires, in addition to the approvals requiredauritie Israeli Companies Law, 5759-1999 (the “CamgralLaw”), a vote of 75% of our directors in officAccordingly,
if we fail to receive the requisite approval, weynmat be able to grant options or other equity cengation to our senior management, including ouef&xecutive
Officer. Therefore, we cannot assure you that webeiable to retain all of our existing senior ragament personnel and key personnel or to attdaitienal qualified
personnel when needed.

Our limited resources and significant competitionif business combination or acquisition opportunigienay make it difficult for us to complete a comhbiion or
acquisition, and any combination or acquisition thave complete may disrupt our business and faibtthieve our intended objectives.

We expect to encounter intense competition froneloparticipants in our industry, including quarntzface manufacturers, suppliers and distributansbéisiness
combination or acquisition opportunities in thetijgfragmented global quartz surfaces market. Mafrthese participants are well-established and kaymficant
experience identifying and effecting acquisitiomg@mpanies. These participants may possess gteatarical, human and other resources, or moré¢ ilodastry
knowledge than we do, and our financial resourcasg b relatively limited compared to many of thémaddition, while we believe there are a numbeacjet
businesses we might consider acquiring, includimggertain instances, our distributors, manufactiod quartz surfaces and other surfaces like derame may be
unable to persuade those targets of the beneféombination or acquisition. Our ability to corteowith respect to a combination with or acquisitad certain larger
target businesses will be determined by, among ddutors, our available financial resources. Thigerent competitive limitation may give othersaatvantage in
pursuing such combinations or acquisitions.

Any combination or acquisition that we effect wit accompanied by a number of risks, includingdiffeeulty of integrating the operations and persehof the
acquired business, the potential disruption ofangoing business, the potential distraction of gangent, expenses related to the acquisition arehpak unknown
liabilities associated with acquired businessesolmection with any acquisition, we may encouliadilities in the future associated with its buess that we did not
experience prior to the acquisition or that werknawn at the time of acquisition that could haveadwerse impact on our results of operations. Aaypility to integrat
completed combinations or acquisitions in an effitiand timely manner could have an adverse ingraour results of operations. In addition, we maynecognize th
expected synergies or benefits in connection witht@e combination or acquisition. If we are noteessful in completing combinations or acquisgitimt we pursue
in the future, we may incur substantial expenselsd@vote significant management time and resowtesut a successful result. Acquisitions which niraglude the
expansion of our business into new products, lé&mmic, and new applications, could distract ounagement attention, impose high expenses and meess and
expose our business to additional risks. Such attguis carry further risks associated with theemto new business lines in which we do not hpsevious
experience, and there can be no assurance thatiahybusiness expansion would be successful. liti@duture combinations or acquisitions coulduée the use of
substantial portions of our available cash or taésullilutive issuances of securities.

Any difficulties with, damage to, or interruptionsf, our manufacturing could impair or delay our oput of products and harm our relationships with owustomers
and suppliers. If we are unable to continue to mdaature our existing products as planned and to rease our manufacturing capacity, our results of eqations
and future prospects will suffer.

Any difficulties with or interruptions of our maradturing operations could delay our output of pais@nd harm our relationships with our custom@usrently, we
manufacture all of our products at our two fa@htin Israel. Due to the specialized nature ofroanufacturing equipment and the quartz surfacesimguwe have to
date had so far limited ability to outsource angt phAour manufacturing to third parties. Our maatfiring production lines are comprised mainly afchinery from
Breton, currently a leading global supplier fornrp@ompanies which sell engineered stone manufagtequipment. We depend on Breton for certainesparts for
our production line equipment and new productioesi which we may decide to acquire in order toeiase our manufacturing capacity to meet the gpwémand for
our product, and anticipate we will continue tosdoin the future. Delays in obtaining machinengpecialty machine components and spare parts fr@toi could
delay our output of products and any future proidadine expansion plans.

Damage to our manufacturing facilities or prodwatesed by human error or negligence, software mweae failures, physical or electronic securitgdwhes, power
loss or other failures or circumstances beyondcoatrol, including acts of God, fire, explosiorgdh, war, insurrection or civil disorder, acts afauthorized by, any
government, terrorism, accident, labor troublehmrtage, or inability to obtain materials, equiptentransportation could interrupt or delay oummuiacturing or other
operations. We may also encounter difficultiesnteriruptions as a result of the application of elwleal manufacturing technologies or changes to ptaxulines to
improve our throughput, construction of our new ofanturing lines, or to upgrade or repair our emgsmanufacturing lines.
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Labor disputes could result in a work stoppagerikes by employees that could delay or interrupt @utput of products.

Our insurance policies have limited coverage ireassignificant damage to our manufacturing féiedi and may not fully compensate us for the cbstglacement ar
any loss from business interruptions. As a restgtmay not be adequately insured to cover losst®inase of significant damage to our manufagjuiaeilities. Any
damage to our facilities or interruption in manufaing, whether due to limitations in manufacturzapacity or arising from factors outside of ountrol, could result i
delays or failure in meeting contractual obligat@md could have a material adverse effect onedationships with our distributors and customens} an our financial
results.

Risks related to our relationship with Kibbutz SdotYam

Our headquarters and one of our two manufacturingdilities in Israel are located on lands leased Kiobutz Sdot-Yam from the Israel Lands Administrati and
the Edmond Benjamin de Rothschild Caesarea DeveleptrCorporation Ltd. If we are unable to continue tease such lands from Kibbutz Sdot-Yam, our besis
and future business prospects may suffer.

As of February 28, 2015, Kibbutz Sdot-Yam benelfigiawned approximately 32.6% of our issued andstartding ordinary shares. Our two manufacturingifies (as
well as our headquarters and our research andafeueht facilities) are located on lands leased ip#tz SdotYam pursuant to two lease agreements between Kil
Sdot-Yam and the Israel Lands Administration (“IDA&nd an additional lease agreement between Kilfbdivt-Yam and the Edmond Benjamin de Rothschikk@ea
Development Corporation Ltd. (“Caesarea Developn@amporation”). Pursuant to these underlying lesgeements with the ILA and with the Caesarea Dgveént
Corporation, each of the ILA and the Caesarea @gweént Corporation may terminate their respectasé in certain circumstances, including if Kibbstot-Yam
commences proceedings to disband or liquidaten thrd event that Kibbutz Sdot-Yam ceases to benizgd as a “kibbutz” as defined in the lease (agggistered
cooperative society classified as a kibbutz). thiei of the leases is terminated, we may be urtehise the land where our headquarters and oner aivo
manufacturing facilities are located, which wouttversely affect our business.

The first lease agreement between Kibbutz Stiot: and the ILA expired in 2011 and has been exénqulirsuant to an option in the lease agreemeuinfadditional 4
years through 2060. The second agreement betwdsntgi Sdot-Yam and the ILA was extended on sewedsions for three- to five-year periods and mestntly
expired in late 2009 and Kibbutz Sdot-Yam is cullsenegotiating a long-term lease agreement withlttA to replace this agreement. This agreemenjieKibbutz
Sdot-Yam to use the property only for agricultuesidential and other internal community purposes, previous agreements between Kibbutz Sdot-YalrtenILA
with respect to this property contained similatniegons. In addition, this agreement required itz Sdot-Yam to receive the ILA’s approval befergering into the
land use agreement with us permitting us to uséatitand facilities, and no such approval wasiobth Our current use of the property and the siginanted to us by
Kibbutz Sdot-Yam to use the land pursuant to the lase agreement may give the ILA the right to teate the rights of Kibbutz Sdot-Yam to the propert

The lease agreements between Kibbutz Sdot-Yamhen@adesarea Development Corporation permit KibBdtzt-Yam to use the property for the community sexd
Kibbutz Sdot-Yam. In April 2014 Kibbutz Sdot-Yamdithe Caesarea Development Corporation enterecingw agreement pursuant to which Kibbutz Sdot-Yam
leases the relevant premises (including such peswiiich are leased by the Kibbutz to us) fromGhesarea Development Corporation until year 20Bi& dgreement
is subject to a public recording procedure. Iftilgats of Kibbutz Sdot-Yam to use the property tiae, we may be unable to maintain our operationthese lands,
which would have a material adverse effect on esults of operations. In addition, Caesarea Dewedop Corporation charges Kibbutz Sdot-Yam basethemse of
the relevant portion of the property for industpakposes, and thus, has provided recognition btz Sdot-Yam'’s use of such portion of the proptst industrial
purposes.

Pursuant to certain agreements between us and Kiladbdo-Yam, we depend on Kibbutz Sdot-Yam with resped¢asing the buildings and areas of our
manufacturing facilities in Israel, acquiring newdnd as well as building additional facilities shalilwe need them.

Our Bar-Lev manufacturing facility is leased fronbKutz Sdot-Yam. Such land is leased to Kibbutzton pursuant to a long-term lease agreementtivitHLA
entered into on June 6, 2007, to use the premisemfinitial period of 49 years as of Februar2@)5, with an option to renew for an additionairtesf 49 years as of
the end of the initial period. Pursuant to the lpndchase and leaseback agreement signed on Mar@B1, effective as of September 1, 2012, betw@lelbutz Sdot-
Yam and us, we have agreed that Kibbutz Sdot-Yaliraaguire from us our rights in the lands and Ifaes of the site in consideration for NIS 43.7llian ($10.9
million). The land purchase agreement was simuttasky executed with a land use agreement pursaamitich Kibbutz Sdot¥am permits us to use the site for a pe
of ten years with an automatic renewal for an aoldit ten years unless we provide Kibbutz Sdot-Yamyears’ advance notice that we do not wisteteew the lease.
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The lease of our Sdot-Yam facility, also locatedihbutz Sdot-Yam, is made pursuant to the landagseement with Kibbutz Sdot-Yam that became dffeéh March
2012. We may not terminate the operation of eittiehe two production lines at our Sdot-Yam plasitang as we continue to operate production line=saehere in
Israel. Additionally, our headquarters must renaiibbutz Sdot-Yam. As a result of these reswitsi, our ability to reorganize our manufacturingmaions and
headquarters in Israel is limited.

Pursuant to the land use agreements between usilaimatz Sdot-Yam, with respect to both our Sdot-Yand Bar-Lev manufacturing facilities, subject &stain
exceptions, if we need additional facilities on led that we are permitted to use under suchuaedcagreements, then, subject to obtaining theitsereguired by law,
Kibbutz Sdot-Yam will build such facilities for usy using the proceeds of a loan that we will makKibbutz Sdot-Yam, which loan shall be repaid $cby off-setting
the additional monthly payment that we would paysiach new facilities and, if not fully repaid dugithe lease term, upon termination thereof. Assalt, we depend
on Kibbutz Sdot-Yam to build such facilities inieély manner. While Kibbutz Sdot-Yam is responsilfeler the agreement for obtaining various licengesnits,
approvals and authorizations necessary for udeegbtoperty, we have waived any monetary recougamst Kibbutz Sdot-Yam for failure to receive slicenses,
permits, approvals and authorizations.

Pursuant to an additional agreement with KibbutatSthm that became effective in March 2012 and iemeffective through October 2017 (“Agreement For
Arranging For Additional Accord”), if we wish to quire or lease any additional lands, whether orgtbends of our Bar-Lev manufacturing facility,edsewhere in
Israel, for the purpose of establishing new martufémg facilities or production lines: (i) Kibbug&dot-Yam will purchase the land and build the respifacilities on
such land at its own expense in accordance witmeads; (ii) we will perform any necessary buildagjustments at our expense; and (iii) Kibbutz Sdatn will lease
the land and the facility to us under a Idegm lease agreement with terms to be negotiataddordance with the then prevailing market pricea result, we depend
Kibbutz Sdot-Yam to act in connection with the exgian of our facilities. We may also incur greatests associated with the purchase of additiomal ¢a the
construction of additional facilities than we cowlotain from a third-party due to our arrangemeiti Kibbutz Sdot-Yam. For more information with pegt to these
agreements, see “ITEM 7.B: Major Shareholders agldtRd Party Transactions—Related Party Transagtion

Pursuant to the Agreement For Arranging For AddaicAccord, we have entered into an agreementKiltbutz Sdot-Yam dated August 6, 2013 (“Agreememt F
Additional Land”), pursuant to which Kibbutz Sdo&v acquired additional land of approximately 12,8§0are meters on the grounds near our Bar-Lev factoing
facility (“Additional Bar-Lev Land”), which we redred in connection with the construction of theHiproduction line at our Bdrev manufacturing facility and lease:
to us at market value, in accordance with the texhike Agreement For Arranging For Additional AcdoUnder the agreement, Kibbutz Sdot-Yam commitibe()
acquire the long-term leasing rights of the Addi&ibBar-Lev Land from the ILA, (ii) acquire all prits and approvals required for performing the prapon work of
the Additional Bar-Lev Land and for the buildingtbe warehouse, and (iii) perform such preparatiork and construction, in conjunction with the adisirative body
of Bar-Lev industry park and other contractors adicg to our plans. The warehouse in Bar-Lev wéldituated both on the current and new land. Tranfiing of the
building of the warehouse will be made throughamlthat will be granted by us to Kibbutz Sdot-Yamthe amount of the total cost related to thedind of the
warehouse, and such loan, including principal aterest, shall be repaid by setoff of the leasetduébbutz Sdot-Yam by us for our use of the wargde. The
principal amount of the loan will bear interesaatte of 5.3% a year. We have encountered deiay®iperformance of this agreement, and as atreshre incurring
costs for storage at third parties’ facilities.

Regulators and other third parties may question vitter our agreements with Kibbutz Sc-Yam are no less favorable to us than if they hagkl negotiated with
unaffiliated third parties.

Our headquarters, research and development fesilid our two manufacturing facilities in Isra@ lvcated on lands leased by Kibbutz Sdot-Yamgciwbieneficially
owns 32.6% of our shares. We have entered intaioemgreements with Kibbutz Sdot-Yam pursuant tectvKibbutz Sdot-Yam provides us with, among ottheéngs, a
portion of our labor force, electricity, maintenansecurity and other services. We believe thét sacvices are rendered to us in the normal cafrBasiness and they
represent terms no less favorable than those thaltvihave been obtained from an unaffiliated tpadty. Nevertheless, a determination with respestith matters
requires subjective judgments regarding valuatiand, regulators and other third parties may questioether our agreements with Kibbutz S¥aim are in the ordina
course of our business and are no less favorahis tioan if they had been negotiated with unaféltigthird parties. As a result, the tax treatmentliese transactions
may be called into question. See “ITEM 7.B: Majtiaeholders and Related Party Transactions—RelRdég Transactions.”

Under Israeli law, our board, audit committee antiareholders may be required to reapprove certairoof agreements with Kibbutz Sddtam every three years, a
their failure to do so may expose us to liabilitpé cause significant disruption to our business.

The Companies Lawrequires that the authorized catp@rgans of a public company approve every theaes any extraordinary transaction in which armding
shareholder has a personal interest and that teasaf more than three years, unless a compangi eommittee, constituted in accordance withGoenpanies Law,
determines, solely with respect to agreementsdaiot involve compensation to a controlling shateéér or his or her relatives, in connection wigvéces rendered by
any of them to the company or their employment \hithcompany, that a longer term is reasonablerthdecircumstances. Our implementation of thisinesment witk
respect to the agreements entered into betweendukibbutz Sdot-Yam may be challenged by regulaamd other third parties. See “ITEM 7.B: Major 8wlders
and Related Party Transactions—Related Party Tcinsa—Relationship and agreements with KibbutztStam.”
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Our audit committee has determined that the terfradl the agreements entered into between us abhdWtz Sdot-Yam are reasonable under the releventrastances,
except for the manpower agreement entered intodestukibbutz Sdot-Yam and us on January 1, 201it rektes to office holders, and the services egent entered
into between Kibbutz Sdot-Yam and us on July 20,12@s amended). See “ITEM 7.B: Major ShareholdarsRelated Party Transactions—Related Party
Transactions.” Accordingly, our manpower agreemasp relates to office holders, and our servagggement, both with Kibbutz Sdot-Yam, will havebtoreapproved
in 2015 subject to the Companies Law requireméfiesare currently negotiating with Kibbutz Sdot-Y #me renewal of these agreements, which are sulojegiproval
as required by the Companies Law. If the approfalio shareholders is required, it must fulfill oofethe following requirements:

. a majority of the shares held by shareholders vawe mo personal interest in the transaction andatieg at the meeting must be voted in favor giraping
the transaction, excluding abstentions

. the shares voted by shareholders who have no @@iisterest in the transaction who vote againstidesaction represent no more than two perceny 2%
the voting rights in the compar

If our audit committee, board and shareholdersatoerapprove the manpower agreement and the ssragreement, or if it is determined that re-apgrof’our other
agreements with Kibbutz Sdot-Yam is required evbrge years and the re-approval is not obtainedyitée required to terminate the agreements, tiniay be
considered a breach under the terms of the agreéenaam could expose us to damage claims andfiegs| and cause significant disruption to our bessnin addition,
we would be required to find suitable replacemémtshe services provided to us by Kibbutz S¥am under the manpower agreement and the servieemgnt, whicl
may take time, and we can provide no assuranceviaaan obtain the same or better terms with d fharty than those we have agreed to with Kibbdiat-&am.
Risks related to our ordinary shares
We cannot provide any assurance regarding the ambontiming of dividend payments.
Prior to our IPO, our controlling shareholdersthatt time, received periodic dividends. In conraetvith our IPO, we determined not to pay any divids until at least
March 21, 2013, one year following such offeringfe distributed a dividend in the amount of $20.1liam in December 2013 and in the amount of $20ilion in
December 2014. We currently expect that paymendsvadends will be made from time to time basedtos recommendation of our board of directors, aéking into
account legal limitations, growth plans and corttratlimitations under our credit agreements, athetiofactors that our board of directors may deelevant. At this
time, we do not have a declared dividend policthalgh we may adopt one in the future, and we dgmmwide assurances regarding the amount or timiragy
dividend payments and may decide not to pay divdden the future.
The price of our ordinary shares may be volatile.
Our ordinary shares were first offered publiclyoir IPO in March 2012, at a price of $11.00 perehin April 2013 and June 2014, pursuant to folomvofferings, our
shareholders registered and sold additional amaifrdar ordinary shares at a price of $23.25 arsi%ger share, respectively. Since the pricingusfiune 2014
offering, our ordinary shares have traded as high6®.70 per share and as low as $44.10 per strareggh February 28, 2015.
The market price of our ordinary shares could lghllivolatile and may fluctuate substantially agsult of many factors, including:

. actual or anticipated fluctuations in our resufteperations

. variance in our financial performance from the etagons of market analysts;

. announcements by us or our competitors of signmifibaisiness developments, changes in distributatisaships, acquisitions or expansion ple
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. changes in the prices of our raw materials or tioelycts we sell

. our involvement in litigation

. our sale of ordinary shares or other securitighénfuture;

. market conditions in our industry;

. changes in key personnel;

. the trading volume of our ordinary shar

. changes in the estimation of the future size ao@tir rate of our markets; ai
. general economic and market conditic

Although our ordinary shares are listed on the ldgg@lobal Select Market, an active trading marketh® Nasdaq Global Select Market may not be swetaif an
active market for our ordinary shares is not snsi@iit may be difficult or even impossible to seliiinary shares in the United States.

In addition, the stock markets have experiencereme price and volume fluctuations. Broad marketiadustry factors may materially harm the markéteof our
ordinary shares, regardless of our business peaface In the past, following periods of volatilitythe market price of a company’s securities, sées class action
litigation has often been instituted against tfmahpany. If we were involved in any similar litigai we could incur substantial costs and our managémattention and
resources could be diverted.

If equity research analysts do not publish resear@hreports about our business or if they issue ambrable commentary or downgrade our ordinary shayéhe price
of our ordinary shares could decline.

The trading market for our ordinary shares reliepart on the research and reports that equityresenalysts publish about us and our businegspiiibe of our
ordinary shares could decline if one or more séesranalysts downgrade our ordinary shares aréfar more of those analysts issue other unfaveredhmentary or
cease publishing reports about us or our business.

The substantial share ownership position of Kibbi@dot-Yam will limit your ability to influence comrate matters.

As of February 28, 2015, Kibbutz Sdot-Yam benelfigiawned 32.6% of our ordinary shares. As a regfithis concentration of share ownership, Kibbstot-Yam
acting on its own will continue to have significamting power on all matters submitted to our shal@ers for approval, including:

. the composition of our board of directors (othertlexternal directors
. approving or rejecting a merger, consolidationtheo business combination; and
. amending our articles of association, which gotberights attached to our ordinary shares.

This concentration of ownership of our ordinaryrsisacould delay or prevent proxy contests, mergensler offers, open-market purchase programsher giurchases
of shares of our ordinary shares that might othezwive you the opportunity to realize a premiurarahien-prevailing market price of our ordinaryrasa The interests
of Kibbutz Sdot-Yam may not always coincide witle thterests of our other shareholders. This conagéom of ownership may also adversely affect dware price.

As a foreign private issuer whose shares are listedthe Nasdaq Global Select Market, we may follogvtain home country corporate governance practicestead
of certain Nasdaq requirements.

As a foreign private issuer whose shares are lstetthe Nasdaqg Global Select Market, we are pezchttt follow certain home country corporate govaoeapractices
instead of certain requirements of the rules ofddgs As permitted under the Israeli Companies law articles of association provide that the quofanany ordinary
meeting of shareholders shall be the presenceleéstttwo shareholders present in person, by ppoyy a voting instrument, who hold at least 25%he voting powe
of our shares instead of 33 1/3% of the issuedestepital required under Nasdag requirements. Aidgourned meeting, any number of shareholderstitaotes a
quorum. We also approve the adoption of, and natehnianges to, equity incentive plans in accordavitethe Companies Law, which does not imposegairement o
shareholder approval for such actions.
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In the future, we may also choose to follow Israeliporate governance practices instead of Nasgtagrements with regard to, among other thingsctimeposition of
our board of directors, compensation of officersgator nomination procedures and quorum requirésnanshareholders’ meetings. In addition, we nteose to
follow Israeli corporate governance practice indteiNasdaq requirements to obtain shareholderoappfor certain dilutive events (such as for isges that will resu
in a change of control of the company, certaingsations other than a public offering involvinguiaaces of a 20% or more interest in the companycartdin
acquisitions of the stock or assets of another emyp Accordingly, our shareholders may not berdtd the same protection as provided under Nasutppate
governance rules. Following our home country goaece practices, as opposed to the requirementa/thad otherwise apply to a U.S. company listedl@nNasdaq
Global Select Market, may provide less protecthmantis accorded to investors of domestic issuers.“B EM 16G: Corporate Governance”.

As a foreign private issuer, we are not subjecttie provisions of Regulation FD or U.S. proxy rulesd are exempt from filing certain Exchange Actperts.

As a foreign private issuer, we are exempt fronrthes and regulations under the Exchange Actaél the furnishing and content of proxy statemesmd our
officers, directors and principal shareholdersestempt from the reporting and short-swing profitaeery provisions contained in Section 16 of theliange Act. In
addition, we are not required under the Exchanged\file annual and current reports and finanstatements with the SEC as frequently or as prgnastiU.S.
domestic companies whose securities are registerger the Exchange Act, we are permitted to disdliosited compensation information for our execetofficers on
an individual basis and we are generally exemphffiting quarterly reports with the SEC under theekange Act. Moreover, we are not required to gigrwith
Regulation FD, which restricts the selective disale of material nonpublic information to, amonlgess, broker-dealers and holders of a companyisrges under
circumstances in which it is reasonably foreseetitgethe holder will trade in the company’s setiesion the basis of the information. These examptand leniencies
reduce the frequency and scope of information aoteptions to which you may otherwise have beegil#é in relation to a U.S. domestic issuer.

We would lose our foreign private issuer statyg)jfa majority of our outstanding voting securitiesre either directly or indirectly owned of recdrglresidents of the
United States and (b)(i) a majority of our execaitdfficers or directors were United States citizensesidents, (i) more than 50 percent of ouetsswere located in the
United States or (iii) our business were adminedegrincipally outside the United States. Our lfsfreign private issuer status would make U.8§ulatory provisions
mandatory. The regulatory and compliance costs tongler U.S. securities laws as a U.S. domestielissay be significantly higher. If we are not eefgn private
issuer, we will be required to file periodic reoaind registration statements on U.S. domestieigsuns with the SEC, which are more detailed exténsive than the
forms available to a foreign private issuer. We ldalso be required to follow U.S. proxy disclostegquirements, including the requirement to disslesder U.S. law,
more detailed information about the compensatioounfsenior executive officers on an individualiba¥/e may also be required to modify certain af policies to
comply with accepted governance practices assdoiate U.S. domestic issuers. Such conversion aodifisations will involve additional costs. In adidn, we would
lose our ability to rely upon exemptions from certeorporate governance requirements on U.S. stgckanges that are available to foreign privateeiss

Our United States shareholders may suffer adveime tconsequences if we are characterized as a padsireign investment company.

Generally, if for any taxable year, 75% or moreof gross income is passive income, or at least &08ar assets are held for the production of,rodpce, passive
income, we would be characterized as a passivegforevestment company for United States federabine tax purposes. There can be no assuranceehaillvmot be
considered a passive foreign investment compangrfgrtaxable year. If we are characterized as siymoreign investment company, our U.S. sharedrsldhay suffer
adverse tax consequences, including having gaaiized on the sale of our ordinary shares treaseatdinary income, rather than capital gain, tfss lof the preferenti
rate applicable to dividends received on our ongirshares by individuals who are U.S. holders, lzaning interest charges apply to distributions byand the proceeds
of share sales. See “ITEM 10.E: Additional Inforroat—Taxation—United States Federal Income Taxatipassive foreign investment company considerations”.

The market price of our ordinary shares could begaively affected by future sales of our ordinarjazes.

As of February 28, 2015, we had 35,133,568 ordisaares outstanding, including approximately 11,@@0 ordinary shares, or 32.6% of our ordinary ehar
beneficially owned by Kibbutz Sdot-Yam, which camresold into the public markets in accordance ti¢ghrequirements of Rule 144, including volumeititions.
Sales by us or by Kibbutz Sdot-Yam of a substantiahber of our ordinary shares in the public maréethe perception that these sales might ocauldecause the
market price of our ordinary shares to declineaid impair our ability to raise capital througtiudure sale of, or pay for acquisitions using, equity securities.
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Kibbutz Sdot-Yam may require us to effect a regeleoffering of up to an additional 11,440,000 skarnder the Securities Act for resale into thdipubarkets. All
shares sold pursuant to an offering covered by segilstration statement or statements will be fréeinsferable. See “ITEM 7.B: Major Shareholderd Related Party
Transactions—Related Party Transactions—Registraigits agreement.”

In addition to these registration rights, as offaaby 28, 2015, 1,206,580 ordinary shares wereveddor issuance under our 2011 Incentive Compams®lan of
which options to purchase 399,825 ordinary shaese wutstanding with a weighted average exercise pf $10.09 per share. On March 23, 2012, we file
registration statement on FormBSegistering up to 2,375,000 ordinary shareswamay issue under our stock incentive plans, buthich we have granted options
1,545,200 ordinary shares. Shares included in segibtration statement may be freely sold in thielipumarket upon issuance, except for shares hekffiliates who
have certain restrictions on their ability to sell.

Risks relating to our incorporation and location inlIsrael

If we fail to comply with Israeli law restrictionsoncerning employment of Jewish employees on Sadyg] we and our office holders may be expose
administrative and criminal liabilities and our opational and financial results may be adversely ianged.

We are subject to the Israeli Hours of Work andtResv, 1951 (the “Rest Law”), which prohibits theployment of Jewish employees on Saturdays andsbewi
holidays, unless a permit is obtained from thedidinistry of Economy. Our employees, includirgadsh and other employees, work in three separghé-lour shifts
a day seven days a week. We currently do not hgegrait for the employment of Jewish employees atui$lays and Jewish holidays. Such employmentwaisie
employees on Saturdays without a permit constitateimfringement of the Rest Law. Although theraasassurance that we will be able to obtain a fieaemploy
Jewish employees on Saturdays, we recently sulthd@tieapplication with the Israeli Ministry of Ecang for such permit. In September 2014, the Isdsi@iistry of
Economy conducted an inspection at our Bar-Levtmad identified several of our Jewish employeegking on Saturday. Following such inspection, weeve
summoned by the Israeli Ministry of Economy to ifjathe circumstances. The Israeli Ministry of Ecomy has not yet indicated which measures, if amyld/be taken
with respect to that matter. If we are deemed tmhaolation of the Rest Law, we and our officenay be exposed to administrative and criminal ligés, including
fines, and our operational and financial resulid@de materially adversely impacted.

Concurrently, we are in the process of implementegain operational steps and changes in our beatdso that we can comply with the Rest Law oweet If we are
unable to obtain a permit to employ Jewish emplsy@eSaturdays and Jewish holidays and if we asaasessful in employing only non-Jewish employees o
Saturdays, we may be compelled to cease or halatipes of our manufacturing facilities in Israeirthg Saturdays and Jewish holidays, and as atresiimay have
less production capacity which could have a mdtadaerse effect on our revenues and profitability.

Conditions in Israel could adversely affect our bosss.

We are incorporated under Israeli law and our [pedooffices and two of our manufacturing facilggiare located in Israel. Accordingly, politicalpaomic and military
conditions in Israel directly affect our busineSaice the State of Israel was established in 1848mber of armed conflicts have occurred betwseael and its
neighboring countries. Although Israel has enténéulvarious agreements with Egypt, Jordan andPtidestinian Authority, there has been an increasmiest and
terrorist activity, which began in September 2066 & continuing today with varying levels of satyerin mid-2006, Israel was engaged in an armetlib with
Hezbollah in Lebanon, resulting in thousands oketg being fired from Lebanon and disrupting mast-tb-day civilian activity in northern Israel. StartimgDecembe
2008, for approximately three weeks, Israel engageah armed conflict with Hamas in the Gaza Stripich involved missile strikes against civiliamgats in various
parts of Israel and negatively affected businesslitions in Israel. An armed conflict between I$r@ed Hamas in the Gaza Strip occurred again ineder 2012 and
July and August 2014. These conflicts involved itessirikes against civilian targets in varioustpaf Israel including most recently, central I$raed negatively
affected business conditions in Israel as well@aéstarts and the building industry in Israel. &e@opular uprisings in various countries in thieldie East and North
Africa have affected the political stability of #®countries. Such instability may lead to detation in the political and trade relationships thest between the State
of Israel and these countries, such as Turkey, fuich we import a significant amount of our rawteréls. Any armed conflicts, terrorist activitiespolitical
instability in the region could adversely affect dwsiness, financial condition and results of afiens.
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Our facilities in the Bar-Lev Industrial Park aoeted in northern Israel and are in range of rnecl®t were fired during 2006 from Lebanon intadd. In the armed
conflict between Israel and Hamas in Gaza Strijuly and August 2014, rockets from Gaza Strip redc¢he area of our Sdot-Yam plant. In the everitdbafacilities
are damaged as a result of hostile action or fteesgtilbtherwise disrupt the ongoing operation af fagilities, our ability to deliver products tostomers could be
materially adversely affected. In addition, our e¢oemcial insurance in Israel does not cover lodsasrhay occur as a result of acts of war; howdusses as a result of
terrorist attacks are covered by our insurancelémnages of up to $20 million to our facilities,aas losses due to a disruption to the ongoing tipes if such damages
are not covered by the Israeli government. Althotinghlsraeli government currently covers the reiteshent value of direct damages that are causéstfoyist attacks
or acts of war, we cannot assure you that this gowent coverage will be maintained and will be ageg in the event we submit a claim. Even if maigd and
adequate, we cannot assure you that it will redungeevent any losses that may occur as a ressliaf actions or will be exercised in a timely memo meet our
contractual obligations with customers and vendors.

Some countries around the world restrict doingess with Israel and Israeli companies, and additioountries may impose restrictions on doingess with Israel
and Israeli companies if hostilities in Israel ofifical instability in the region continues or neases. These restrictions may limit materially atitity to obtain raw
materials from these countries or sell our prodtetompanies and customers in these countries hAaiilities involving Israel or the interruptiom curtailment of trad
between Israel and its present trading partners, significant downturn in the economic or finahciendition of Israel, could adversely affect opecations and produ
development, cause our revenues to decrease aatsatvaffect the share price of publicly tradethpanies having operations in Israel, such as us.

Our operations may be disrupted by the obligatimfgpersonnel to perform military service.

As of December 31, 2014, we had 1,108 employeeklwite of whom 635 were based in Israel. Our em@ésyin Israel, generally males, including execubifieers,
may be called upon to perform up to 54 days in ¢hde-year period until they reach the age ofdéhe case of officers and certain reservists sjécific military
professions, the duty may extend up to 84 daysdah ¢hree-year period and continue until they réhelage of 45 (and in some cases, up to 49). Brgancy
circumstances, these employees and executives beuddlled to immediate and prolonged active dutyesponse to increased tension and hostilifiesethave been
occasional call-ups of military reservists, inchiglin connection with the mid-2006 war in Lebanad #éhe conflicts with Hamas that occurred in Decent008,
November 2012 and summer 2014, and it is posdillethere will be additional c-ups in the future. Our operations could be disdfly the absence of a significant
number of our employees related to military servicéhe absence for extended periods of one or wfooer key employees for military service. Sucbrdption could
materially adversely affect our business and resafloperations. Additionally, the absence of aifigant number of the employees of our Israeligigos and contract
manufacturers related to military service or theesize for extended periods of one or more of #eiremployees for military service may disrupt thaperations, in
which event our ability to deliver products to @meers may be materially adversely affected.

Our operations may be affected by negative econocoieditions or labor unrest in Israel.

General strikes or work stoppages, including atdiisea ports, have occurred periodically or Haen threatened in the past by Israeli trade urdaego labor
disputes. These general strikes or work stoppaggshave an adverse effect on the Israeli economyarour business, including our ability to delipeoducts to our
customers and to receive raw materials from oupkens in a timely manner. These general strikesank stoppages, in Israel or in other countriegemehwe, our
subsidiaries, suppliers and distributors operatg; prevent us from shipping raw materials and egeipt required for our production and shipping audpcts by sea
otherwise to our customers, which could have a rizi@dverse effect on our results of operations.

Since none of our employees work under any collediargaining agreements, extension orders issy#teldsraeli Ministry of Economy apply to us arfteat matters
such as cost of living adjustments to salariegtienf working hours and work week, recuperation, paavel expenses, and pension righfsny labor disputes over su
matters could result in a work stoppage or strigeemployees that could delay or interrupt our atif products. Any strike, work stoppages or intption in
manufacturing could result in a failure to meettcactual obligations or in delays, including in @lnility to manufacture and deliver products to customers in a
timely manner, and could have a material adverfgetedn our relationships with our distributors amdour financial results.

Recently, some of our employees in Israel havedactéorm a workers’ union to be represented byHistadrut, the Israeli workers’ union associatiBaollowing
objections from other employees to the formatioa @forkers’ union, the Histadrut filed a claim im laraeli court, in which the Histadrut argued thath objections
were directed by our management in an attemptpoideour employees of their right to unionize. THistadrut applied for the grant of a declaratamyen to prevent us
from resisting our employees’ efforts to unionizel duch temporary order was granted by the couint evir consent. In addition, the Histadrut appt®idnpose on us
damages in the amount of approximately NIS 2 mmill{$0.5 million) for seeking to disrupt our emplegeinitiations to unionize.

It is our position that the Histadrut's claim issubstantiated and that we have never tried to inquaiemployees’ right to unionize, and we intemdigorously defend
ourselves against the Histadrut’s claims. If aoarof our employees is formed, we may enter intolkective agreement with our employees, which inayease our
costs and limit our managerial freedom, and if weumable to reach a collective agreement, we reagroe subject to strikes and work stoppages, athath may
adversely affect our business.
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The tax benefits that are available to us require to continue to meet various conditions and mayteeninated or reduced in the future, which coulddrease our
costs and taxes.

Some of our Israeli facilities have been granteggfoved Enterprise” status by the Investment Centtire Israeli Ministry of Economy (the “Investme®enter”) or
have the status of a “Beneficiary Enterprise” oreferred Enterprise” which provides us with investrngrants (in respect of certain Approved Entegpprograms) and
makes us eligible for tax benefits under the Inwesit Law.

In order to remain eligible for the tax benefitsaof “Approved Enterprise”, a “Beneficiary Entergfisnd/or a “Preferred Enterprise” we must contitnimeet certain
conditions stipulated in the Investment Law andétgulations, as amended, and in certificates pfal issued by the Investment Center (in respeapproved
Enterprise programs), which may include, amongratfiegs, selling more than 25% of our productentarkets of over 14 million residents in a spediix year, makin
specified investments in fixed assets and equipnfi@aincing a percentage of those investments athcapital contributions, filing certain reportgtwthe Investment
Center, complying with provisions regarding intetleal property and the criteria set forth in thedfic certificate of approval issued by the Invesht Center or the
ITA. If we do not meet these requirements, thettamefits could be canceled and we could be reqtireefund any tax benefits and investment grdraswe received
in the past. Further, in the future, these tax ben@ay be reduced or discontinued. If these &nxefits are cancelled, our Israeli taxable incormald/be subject to
regular Israeli corporate tax rates. The standargarate tax rate for Israeli companies was 25%20it?2 and 2013 and rose to 26.5% in 2014 and thereaf

Effective January 1, 2011, the Investment Law wasreded (“Amendment No. 68"Under Amendment No. 68, the criteria for receiviag benefits were revised. In 1
future, we may not be eligible to receive additidaa benefits under this law. The termination eduction of these tax benefits would increase axftiability, which
would reduce our profits. Additionally, if we in@ge our activities outside of Israel through adtjaiss, for example, our expanded activities migbt be eligible to be
included in future Israeli tax benefit programs. Way lose all of our tax benefits in Israel in theent that our manufacturing operations outsiderakl exceed certain
production levels (currently set at 50% of the allgrroduction and subject to future changes by T#d. We do not foresee such circumstances asgtielin the
coming years .

Finally, in the event of a distribution of a divititfrom the tax-exempt income described above, ild@/subject to tax at the corporate tax rateliapple to our
Approved Enterprise’s and Beneficiary Enterpss@come on the amount distributed in accordantie the effective corporate tax rate that would hasen applied he
we not relied on the exemption—tax rate of no nibes 25%. In addition to the reduced tax rates&iution of income attributed to an “Approved &mtrise” and a
“Beneficiary Enterprise” will be subject to 15% tiitolding tax. As for a “Preferred Enterprise,” diend is subject to 20% withholding tax from 201Agaeduced rate
under an applicable double tax treaty). Howeverabse we announced our election to apply the pom&f Amendment No. 68 prior to July 30, 2015, wikk be
entitled to distribute exempt income generatedriyyApproved/Beneficiary Enterprise to our Isra@iforate shareholders tax free (See “ITEM 10.E:ifalehl
Information—Taxation—Israeli tax considerations gmyernment programs—Law for the Encouragementagfitél Investments, 1959”).

In November 2012, amendment No. 69 to the Investinaw (the “Trapped Earnings Law”) came into effélthte amendment provides temporary, partial, rélah
corporate taxation on distributions of dividendsnfrexempt income for companies that elect theéfelption” through November 2013. The Trapped HagsiLaw
allows a company to qualify a portion of its exenmaiome (“Elected Earnings”) for a reduced tax rateging between 6% and 17.5%, instead of corpdaateate of up
to 25%. We decided not to use the relief optionsésh, our exempt income may be subject to an azgtiby the ITA, as described below.

The amendment to the Investment Law stipulateditiveistments in subsidiaries, including in the farfacquisitions of subsidiaries from an unrelgtady, may also
be considered as a deemed dividend distributionteireereasing the risk of triggering a deemeddbwid distribution event and potential tax expostihe ITA's
interpretation is that this provision applies ragtively to investments and acquisitions made gddhe amendment.

27




It may be difficult to enforce a U.S. judgment ageit us, our officers and directors in Israel or thenited States, or to assert U.S. securities lavesngs in Israel or
serve process on our officers and directo

We are incorporated in Israel. None of our direstmrour independent registered public accounting it a resident of the United States. None ofexacutive officers
other than one executive officer is resident inlnited States. The majority of our assets andsisets of these persons are located outside thedBiates. Therefore,
it may be difficult for an investor, or any othegrpon or entity, to enforce a U.S. court judgmexsielnl upon the civil liability provisions of the Uf8deral securities lav
against us or any of these persons in a U.S. aelissourt, or to effect service of process up@séhpersons in the United States. Additionalljmay be difficult for an
investor, or any other person or entity, to agde®t securities law claims in original actions itged in Israel. Israeli courts may refuse to heeataim based on a
violation of U.S. securities laws on the groundst tisrael is not the most appropriate forum in \Whiz bring such a claim. Even if an Israeli cogteges to hear a claim,
it may determine that Israeli law and not U.S. lawapplicable to the claim. If U.S. law is foundie applicable, the content of applicable U.S. haust be proved as a
fact, which can be a time-consuming and costly gsecCertain matters of procedure will also be gt by Israeli law. There is little binding caalin Israel
addressing the matters described above.

Your rights and responsibilities as our shareholdeill be governed by Israeli law which may diffen some respects from the rights and responsibititaf
shareholders of United States corporatior

Since we are incorporated under Israeli law, thkts and responsibilities of our shareholders axemed by our articles of association and Isiagli These rights and
responsibilities differ in some respects from tights and responsibilities of shareholders in Uh&ed corporations. In particular, a shareholdandtraeli company
has a duty to act in good faith and in a customaemner in exercising its rights and performingitdigations towards the company and other shareheland to refrain
from abusing its power in the company, includinmpag other things, in voting at the general meetihghareholders on certain matters, such as andment to the
company'’s articles of association, an increasé®tbmpany’s authorized share capital, a mergtreofompany and approval of related party transastihat require
shareholder approval. A shareholder also has aglethaty to refrain from discriminating against ettshareholders. In addition, a controlling shaleroor a
shareholder who knows that it possesses the pavwtermine the outcome of a shareholders’ vote appoint or prevent the appointment of an offiolder in the
company or has another power with respect to thgpamy, has a duty to act in fairness towards tinepemy. However, Israeli law does not define thestarice of this
duty of fairness. See “ITEM 6.C: Directors, Seritanagement and Employees—Board Practices— Boadiégs—Fiduciary duties and approval of specifieldted
party transactions under Israeli law—Duties of shatders.” The Israeli corporate law underwent esitee revisions in past years. The parametersraptications of
the provisions that govern shareholder behavioe et been clearly determined by the Israeli codittgse provisions may be interpreted to imposéiadél
obligations and liabilities on our shareholderg #r@ not typically imposed on shareholders of &thibtates corporations.

Provisions of Israeli law may delay, prevent or neakndesirable a merger transaction, or an acquisitiof all or a significant portion of our shares

Israeli corporate law regulates mergers by mangatantain procedures and voting requirements, aqdires that a tender offer be affected when ntae & specified
percentage of shares in a company are purchasgtieFusraeli tax considerations may make potétasactions undesirable to us or to some ofbareholders
whose country of residence does not have a tatytvath Israel granting tax relief to such sharetesk from Israeli tax. With respect to mergersaétirtax law allows
for tax deferral in certain circumstances but makesdeferral contingent on the fulfillment of nuimes conditions, including a holding period of tyears from the dai
of the transaction during which certain sales asgasitions of shares of the participating compsuaiee restricted. Moreover, with respect to cershare swap
transactions, the tax deferral is limited in tirmed when such time expires, the tax becomes pagableif no actual disposition of the shares hasiwed. See “ITEM
10.B: Additional Information—Memorandum and Artislef Association—Acquisitions under Israeli law.”

Under Israeli law, our two external directors hgamns of office of three years. These directorsehasen elected by our shareholders to serve fadditional threerear
term to commence March 21, 2015.

These provisions of Israeli law could have thecft# delaying or preventing a change in contral aray make it more difficult for a third party toquire us or our
shareholders to elect different individuals to baard of directors, even if doing so would be biiedfto our shareholders, and may limit the pticat investors may be
willing to pay in the future for our ordinary share

Under Israeli law, we could be considered a “mondygoand therefore could be subject to certain reistions that may limit our ability to freely conddour business
to which our competitors may not be subject.

Sales in Israel accounted for 9.2% of our revemu@®14. Our products account for a significanttiporof kitchen countertop sales in Israel, buélatively minor share
of sales of all countertops and surface coversigdistael. Under the Israeli Restrictive Tradedtices Law, 1988, (the “Israeli Anti-Trust Law”),campany that
supplies more than 50% of any product or serviderizel or in a specific area in Israel is deentelet a monopoly. The determination of monopolyustatepends on an
analysis of the relevant product or service market.
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Depending on the analysis and the definition ofrdievant product market in which we operate, wg beadeemed to be a “monopoly” under Israeli lawdér the
Israeli Anti-Trust Law, a monopoly is prohibiteafn participating in certain business practiceduiiog discriminating between customers or chargihgt are
considered to be unfair prices, and from engagingeitain other practices in order to protect agfaimfair competition. The General Director of theeli Antitrust
Authority has the right to determine that a comp&rg monopoly (including a determination thasiaimonopoly that has abused its position in th&etgand has the
right to intervene by ordering such a company @ange its conduct in matters that may adverselyaffe public, including imposing business resirits on a compar
determined to be a monopoly and giving instructiwith respect to the prices charged by the monopbtiie General Director determines that we aneoaopoly and
also finds that we have abused our position imibeket by taking anti-competitive actions, suchhase described above, it would servgrsa facieevidence in
private actions against the company alleging tteahave engaged in anti-competitive behavior. Funtbee, the General Director may order us to takefsain from
taking certain actions, which could limit our atyilto freely conduct our business. To date, theggarDirector has not made a determination thaareea monopoly.
do not believe we are a monopoly or that our opamatconstitute a violation of the provisions o tisraeli Anti-Trust Law even if we were found t® & monopoly
under the Israeli Anti-Trust Law, but we cannot iguree this to be the case.

We have a significant market position in certaimeoturisdictions outside of Israel and cannot esgou that we are not, or will not become, subjedhe laws relating
to the use of dominant product positions in pakéicaountries, which laws could limit our busingsactices and our ability to consummate acquisstion

ITEM 4: Information on Caesarstone
A. History and Development of Caesarston
Our History

Caesarstone Sdotam Ltd. Was founded in 1987 and incorporated i&9l® the State of Israel. We are a leading manufacof high quality engineered quartz surfe
sold under our premium Caesarstone brand. Caesarst@a pioneer in the engineered quartz surfackstry. Our products consist of engineered qusatzs that are
currently sold in over 50 countries through a cambibn of direct sales in certain markets perforigdur subsidiaries and indirectly through a netwaf independent
distributors in other markets. Our products accedifibr approximately 12% of global engineered quhytvolume in 2014. In 2008 and 2010, we acquinedbusiness
of our former Australian and Canadian distributoespectively, and established such businessemwitin own subsidiaries in such countries. In 2044 acquired our
former U.S. distributor and now generate a subistigmortion of our revenues in the United Statesrfdirect distribution of our products. Our produate primarily
used as kitchen countertops. Other applicatioriadiecvanity tops, wall panels, back splashes, flibes, stair and other interior surfaces thatwsed in a variety of
residential and non-residential applications. Qudpcts’ hardness, as well as their non-porousadheristics, offers superior scratch, stain and resastance, making
them extremely durable and ideal for kitchen arepapplications relative to competing product$hsag granite, manufactured solid surfaces and &eniT hrough ou
innovative design and manufacturing processes walae to offer a wide variety of colors, stylessigns and textures.

In March 2012, we listed our shares on the NasdahabSelect Market. We are a company limited lgres organized under the laws of the State ollsfde are
registered with the Israeli Registrar of Compaimederusalem. Our registration number is 51-143B50ur principal executive offices are located @tlitz Sdot-Yam,
MP Menashe, 3780400, Israel, and our telephone auimb-972 (4) 636-4555. We have irrevocably apieairtCaesarstone USA as our agent to receive safice
process in any action against us in any UniteceStiideral or state court. The address of Caesari8A is 6840 Hayvenhurst Ave., Suite 100, Van$\@alifornia
91406. For more information about us, our websii@ww.caesarstone.conthe information contained therein or connectenteto shall not be deemed to be
incorporated by reference in this annual report.

Principal Capital Expenditures

Our capital expenditures for fiscal years 2012,2@thd 2014 amounted to $13.5 million, $27.4 milliand $86.4 million respectively. The majoritycefr investment
activities have historically been related to thechase of manufacturing equipment and componentsuioproduction lines, as well as the acquisitbthe business of
our former Australian distributor and Caesarstois&land in 2014 the construction of a new manuféauguiiacility with capacity for two production lineés Richmond
Hill, the State of Georgia, United States. In ordesupport our overall business expansion, weaaititinue to invest in manufacturing equipment amchponents for
our production lines. Moreover, we may spend adidél amounts of cash on acquisitions from timent@{ if and when such opportunities arise. We gdte that our
major capital expenditures in 2015 will be relatedhe completion of our new U.S. manufacturinglitgcand is estimated to be approximately $40 ioill Our
investments related to this production capacityease in the United States from start to complediencurrently estimated to be approximately $ @ hallion. We
currently anticipate our capital expenditures ii2@nd 2016 will be financed from cash generatech foperations and our current cash position.
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B. Business Overview

The global countertop industry generated approxtga81 billion in sales to end consumers in 2@¢i%ed on average installed price, which includssilation and
other related costs. Sales to end-consumers inskids to end-consumers of countertops as opposades at the wholesale level from manufactucefatiricators and
distributors.

2014 Global Countertop Demanc 2014 Global Countertop Demand by Material
Africa/Mid Australia Quartz
dle east /_ 2% Nort.h Other /_ 10%
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We are a leading manufacturer of higiiality engineered quartz surfaces sold under mmjum Caesarstone brand. Although the use of zjigarelatively new, it is th
fastest growing material in the countertop indusimgd continues to take market share from othernmagesuch as granite, manufactured solid surfaceslaminate.
Between 1999 and 2014, global engineered quas $alenczonsumers grew at a compound annual growth raté.@% compared to a 4.4% compound annual gr
rate in total global countertop sales to end-coressrduring the same period. In recent years, gperietration rate increased in our key marketdetaled in the
following chart:

Quartz penetration in our key markets

For the year ended December 3.

Region 2014 2012 2010

United State: 8% 6% 5%
Australia 3% 35% 32%
Canade 18% 12% 9%
Israel 86% 85% 82%

Our products consist of engineered quartz slalisatieacurrently sold in over 50 countries througtombination of direct sales in certain markets iaitectly through
network of independent distributors in other maskét 2011, we acquired our former U.S. distrib@tnd now generate the substantial majority of euenues in the
United States from direct distribution of our praths Our products are primarily used as kitchemt@iops in the renovation and remodeling and egsidl
construction end markets. Other applications inelanity tops, wall panels, back splashes, fldes tistairs and other interior surfaces that aeel irs a variety of
residential and non-residential applications. Qudpcts’ hardness, as well as their non-porousacharistics, offers superior scratch, stains arad resistance, making
them durable and ideal for kitchen and other appbos relative to competing products such as ggamanufactured solid surfaces and laminate. Tdiramur design
and manufacturing processes we are able to offéde variety of colors, styles, designs and texdurén 2014, our products accounted for approetyet2% of global
engineered quartz by volume and we have captunedzipately 19%, 55%, 36% and 84% of the countenigpket share in the United States, Australia, Garsand
Israel, by volume, respectively.
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From 2005 to 2007, our revenue grew at a compouonda growth rate of 37.9%, and during the mordlehging global economic environment from 2007 @92, at a
compound annual growth rate of 11.5%. From 20020tb4, our revenue grew at a compound annual groatehof 22.4%. In 2014, we generated revenue of 844
million, net income attributable to controlling émest of $78.4 million, adjusted EBITDA of $11616daadjusted net income attributable to controlimgrest of $82.5
million. See “ITEM 3.A: Key Information—Selectedr&incial Data” for a description of how we definguated EBITDA and adjusted net income attributdble
controlling interest and reconciliations of netante to adjusted EBITDA and net income attributableontrolling interest to adjusted net incomeilatitiable to
controlling interest.

Our Products

Our products to date are generally marketed ude€aesarstone brand. The substantial majorityopmducts are installed as countertops in resigedtchens.
Other applications of our products include vanitps, wall panels, back splashes, floor tiles, s@id other interior surfaces. Our engineered gstabs generally
measure 120 inches long by 56 1/2 inches wide avitiickness of 1/2 of an inch, 3/4 of an inch dr/4 inches. With our fifth line in the Bar-Lev pleend the sixth and
seventh lines which we intend to start operatingd5 at our U.S. manufacturing facility, we hale &bility to manufacture engineered quartz slabasuring 130
inches long by 65 inches wide. Engineered quartases are typically comprised of approximately 988tural crushed quartz and approximately 10% ptdyeand
pigments. Our productsjuartz composition gives them superior strengthrasistance to heat, scratches, cracks and clopgeder, which acts as a binding agent in
products, make our products non-porous and higddistant to stains. Pigments act as a dyeing ageary our products’ colors and patterns.

We engineer our products with a wide range of splfinishes, textures, thicknesses and physicalepties, which help us meet the different functiaral aesthetic
demands of end-consumers. We offer a wide spedafudesign options in the engineered quartz surfsaastry with different colors, textures and fireshdesigned to
appeal to end-consumers’ preferences. Our dessgmyerfrom fine-grained patterns to coarse-graimdol dlends with a variegated visual texture. Tiglooffering new
designs, we capitalize on Caesarstone’s brand aachéoster our image as a leading innovator iretigineered quartz surface industry.

Our product offerings include four collections, leadt which is designed to have a distinct aesttagijeal. We use a multi-tiered pricing model acmassproducts and
within each product collection ranging from higlgisanulated color and pattern varieties at lowereppoints to specialty, finely granulated or higiménd varieties at
higher price points. Each product collection isigiesd, branded and marketed with the goal of reaifig our products’ premium quality.

We introduced our original product collection, Gliae, in 1987, and today, this collection accodotghe substantial majority of our sales. Withistproduct
collection, we offer approximately 70 different ad, with four textures and three thicknesses gdiyeavailable for each of the collection’s colovge have since
introduced three additional product collectionsn@sito, Motivo and Supremo, which are marketedasialty high-end product collections. The Concptimduct
collection, launched in 2003, features engineeretq surfaces with hand-incorporated seneieious stones. We launched our Motivo produdectibn in 2009, whicl
features a range of patterned textures that canstemized. In 2010, we launched our Supremo ptachlection that is characterized by unique desigispired by
semi-precious stones. In 2012, we launched five proaducts under our super natural collection, whiessgn was inspired by natural stone and whichmeeufactured
using proprietary technology. We regularly introdunew colors and designs to our product collectimsed on consumer trends. In 2013, we introdueeghsnew
colors to our Classico and super natural collestidm 2014, we introduced eight new colors to olas§ico collection, including the Calacatta Nuvodurct, which is
inspired by the natural calacatta stone, and gif@ucts inspired by natural granite and marble.

A key focus of our product development is a commeititrto substantiating our claim of our productgesior quality, strength and durability. Our prottuandergo
regular tests for durability and strength intep&ly our laboratory operations group and by extesinereditation organizations. Many of our produats accredited by
the National Sanitation Foundation (NSF), a U.S-pmfit, nongovernmental organization overseeing standarddal@went and product safety certifications. Our I
Standard 51 certification certifies our productsal® for use in food preparation and easy to Geahsanitize. In addition, our products are dedifis a low volatile
organic compound product by GREENGUARD Indoor Audlity, an independent, non-profit accreditatiogasiization. Our products have been consistentlylig
ranked by the United States Green Building Couocitheir compliance with environmental standamsich allows contractors to receive Leadershipmergy and
Design (LEED) points for projects incorporating guoducts.
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Distribution

Our four largest markets based on sales are ciythiet United States, Australia, Canada and Istag2014, sales of our products in these marketswatted for 41.5%,
24.0%, 12.9% and 9.2% of our revenues, respecti@alles in these markets accounted for 87.7% ofemenues in 2014. For a breakdown of revenuesbygrgphic
market for the last three fiscal years, see “ITEW: ®perating Results and Financial Review and prots—Operating Results.”

Direct Markets

We currently have direct sales channels in theddnBtates, Australia, Canada, Israel and Singafanedirect sales channels allow us to maintaiatgrecontrol over
our entire sales channel within a market. As altese gain greater insight into market trendsgeree feedback more readily from end-consumers,jt@ats and
designers regarding new developments in tasteprfierences, and have greater control over invem@nagement. Our subsidiaries’ warehouses in efittese
countries maintain inventories of our products arelconnected to each subsidiary’s sales departensupply our products primarily to fabricatosho in turn resell
them to contractors, developers, builders and aoess, who are generally advised by architects as@yders to use Caesarstone products for a project.

In Israel, where our headquarters and manufactuegations are located, we distribute our proddicectly to several local distributors who in tugell them to
fabricators. This arrangement minimizes our finahekposure to end-consumers and provides us itlifisant depth of coverage in the Israeli marlédthough we
sell our products to distributors in this markeg @onsider this a direct market due to the warramtyrovide to end-consumers, as well as our fatwidechnical and
health and safety instruction programs and oursblmeal sales and marketing activities. In thetébhiStates, Australia, Canada and Singapore wedsablished dire
distribution channels with distribution locatiomsmajor urban centers complemented by arrangemétiitvarious third parties sub-distributors or s@uppliers in
certain areas of the United Statels1 2014, in Australia, Canada and the United Stdtessadoption rate of the engineered quartz sesfa@s approximately 39%, 18%
and 8%, respectively, of the overall countertopkatby volume in 2014, and we have captured apprataly 55%, 36% and 19% of countertop market simare
Australia, Canada and the United States, respégtive

In the United States, our Caesarstone USA subgidiatered into an agreement with IKEA in May 20R8rsuant to that agreement, we exclusively supplyoa-
laminate slabs to IKEA customers in the United &ain addition to fabricating and installing thebs. The surfaces provided under this agreemrerthan marketed |
IKEA without a brand name. We have engaged seteirdtparties fabricators to provide us with thbrfaation and installation services designatedk&A customers.
In 2014, we primarily supplied to IKEA customers guartz surfaces.

In October 2014 Caesarstone Canada entered inmualarsagreement with IKEA Canada, and since Decan®014 we have been acting as IKEA'’s exclusive non
laminate countertop vendor in Canada, and fabrigand installing the slabs. We have engaged deténdparty fabricators to provide us with théfecation and
installation services designated for IKEA customers

The agreements with IKEA and IKEA Canada will temate at the end of 2015 and the beginning of 2@kpectively, unless terminated earlier in accordamith thes
agreements. There is no assurance that these agresewill be renewed.

Indirect Markets

We distribute our products in other territoriesvhich we do not have a direct sales channel thrahigti-party distributors, who generally distributer products on an
exclusive or non-exclusive basis in a specific ¢guar region to fabricators. Fabricators sell puvducts to contractors, developers, builders am$umers. In most
cases, we engage one distributor to serve a coantegion. Today, we sell our products in overcdQntries through third-party distributors. Salkeshird-party
distributors accounted for 11.8% of our revenuealih4, after our shift to direct distribution iretiUnited States and Canada in the first half oftl2@his strategy often
allows us to accelerate our penetration into migltipew markets. Our distributors typically haveopstone surface experience and close relationstithsfabricators,
builders and contractors within their respectiveitigry.

We work closely with our distributors to assistrthen preparing and executing a marketing strategy@mprehensive business plan; however, our bligbis are
responsible for the sales and marketing of ouryetsdand providing technical support to their costes within their respective territories. To aseist distributors in
the promotion of our brand in these markets, weigour distributors with marketing materials anaertain cases, monetary participation in markgéctivities. Our
distributors devote significant effort and resosrt® generating and maintaining demand for ouryctsdalong all levels of the product supply chaithieir territory. To
this end, distributors use our marketing produots strategies to develop relationships with loealders, contractors, developers, architects asiyders.
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Sales and Marketing
Sales

In our direct markets, we primarily sell directtyfabricators with remainder of sales to sub-disitiors and resellers, such as stone suppliereeitUhited States, and
excluding our sales to IKEA in the United Stated @anada within which we also provide fabricating &nstallation services, through thiparty fabricators engaged
us), such as in Australia, where we sell our pregltfrough our Australian subsidiary, in Canadagmehwe sell our products through our joint venturehe United
States, where we sell our products through our &uBsidiary, and in Singapore, where we sell oadpets through our Singaporean subsidiary. Likeunindirect
markets, in Israel, we sell to a limited numbedistributors who sell our products to fabricatdrgwever, we consider this a direct market due toaarranty program,
our fabricator technical and health and safetyriresion program and our sales and marketing ogersiin this country. In our indirect markets wd sethird-party
distributors who in turn sell our products to falators and installers. For our direct sales, weufeture engineered quartz slabs based upon dingrpfrojections
about the demand for our products, and for ouréudisales, we manufacture our products on a psechiader basis. In both cases, we ship our prodieetsour two
manufacturing facilities in Israel, and, beginninghe second quarter of 2015, we plan to servétiith American market also from our manufactufiagjlity in the
United States.

In our indirect sales markets, we sell our prodtetdistributors who are responsible for selling products to fabricators. In some cases, ouridigors sell to sub-
distributors located within the territory who irrtusell to fabricators. Unlike distributors, sulstdibutors do not engage in brand promotion adtisiand their activities
are limited to sales promotion, warehousing anttitligting to fabricators or other customers. Wendb control the pricing terms of our distributoes’ sub-distributors’
sales to fabricators. As a result, prices for aodpcts for fabricators may vary among markets.

In recent years, our sales department, resporfsibtaur global sales to third parties, which isdza# Israel, has focused on penetrating new msirkstwell as further
developing our key growth indirect sales markets. Ndlve developed a comprehensive methodology #uating and entering new markets. In particula amalyze
several factors within a market, including existdgmand for stone products, supported by stonaliasbn capabilities, gross domestic product @gita, the
competitive landscape and the economic growth Yaeefocus our efforts on those markets that weelbelbffer significant growth opportunity for ourgglucts. Potenti:
distributors are evaluated based on their expegiémthe surface products industry, logistics aistribution capabilities and suitability to marlair products. In recent
years, we significantly increased the number ohtaes where we conduct indirect sales by appaindiistributors in several new countries on an esiekior non-
exclusive basis, including Brazil, Russia, and ¢oes in Eastern Europe. We intend to continueetogprate new markets in collaboration with distitios.

In recent years, we have also significantly inceglasur revenues within our existing key direct netekn the United States, Australia, Canada arsls¥We believe our
products still have significant growth opporturstie the United States, Australia and Canada. \Wméhto continue to invest resources to furth@mgithen and increase
our penetration in each of these markets.

Marketing

We position our engineered quartz surfaces as prarhranded products in terms of their designs,ityuahd pricing. Through our marketing, we seekdovey our
products’ ability to elevate the overall qualityaf entire kitchen or other interior setting. Owarketing strategy is to deliver this message etierg our customers
(including end-customers), fabricators, architeetd designers come in contact with our brand. \&e alm to communicate our position as a globaldeadengineered
quartz surface innovation and technology.

The goal of our marketing activities is to driverieting and sales efforts through our subsidiaai®s our distributors, while creating demand for ptaducts from end-
consumers, fabricators, contractors, architectsi@ségners, which we refer to as a “push-and-prihand strategyWe believe that the combination of both pushing
products through all levels of the product supgigio while generating demand from end-consumefsrdifitiates us from our competitors in the engieéeuartz and
surface material industries.

We believe that by localizing our marketing actestat the distributor level, we increase the dlelsposure of our brand while tailoring marketirgjiaties to the
individual needs, tastes and preferences of acpdaticountry. As such, marketing activities acressmarkets differ as we aim to promote sales antbose who have
the greatest influence on public perception in eaarket.

We and our distributors implement a multi-channatketing strategy in each of our territories andkaganot only to our direct customers, but to thére product
supply chain, including fabricators, developers)teactors, kitchen retailers, builders, architectd designers. We use multiple marketing chanimelkiding
advertisements in home interior magazines and weshthe placement of our display stands and sabgulks in kitchen retails stores and our companiysite. Throug
our “Caesarstone University” program we educatedators about our products and their capabiliied installation methods through manuals and sesiiAa a result
our markets benefit from highly trained fabricataith a comprehensive understanding of our prodaststhe ability to install our products in a varief applications.
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Our marketing materials are developed by our glaeketing department in Israel and are used bylstributors and subsidiaries globally. These maemay be
slightly adjusted in their respective local marketkich helps in combining the special needs oheaarket and the global consistency of the Caessdtrand. We
offer our distributors a refund of a small perceetaf their total purchases from us to buy our reting materials, such as product brochures, pramatipackages, pri
and online advertising materials, sample booksibéitn infrastructure, signage and stationary digplay stands. This provides our distributors egitnificant
flexibility to choose the best marketing strategymplement in their particular territory. Occasadiy, our local marketing departments in Canadsstfalia and in the
United States develop their own tactical marketimagerials in accordance with our global brand dinds, in addition to using our marketing materigige to the size
and particular characteristics of these territoriie2014, we spent $18.6 million on direct adwenty and promotional activities.

Our websites are a key part of our marketing sjsaté/e operate a global company website that sexses international website for our distribut@srtain of our
third-party distributors and our Australian subaiglimaintain their own websites, which are in adaoce with our brand guidelines and linked to oebsite. Our
websites enable fabricators and end-consumergto aiirrently available designs, photo galleriemsfallations of our products in a wide range dfisgs, and read
product success stories, which feature high prafiividuals’ and designers’ use of our productswell as instructions with respect to the cortesetge of our products.
We also conduct marketing activity in the socialdimearena mainly to increase our brand awareness@end-consumers, architects and designers.

We also seek to increase awareness of our brangdraddcts through a range of other methods, sutioeee design shows, design competitions, media agmp and
through our products’ use in high profile projeatsl iconic buildings. In recent years, we haveatmltated with renowned designers, who created idnib and
particles from our products. Our design initiatiatsacted press coverage around the world.

Research and Development

Our research and development department is logatsdael. The department is comprised of 14 emgsyand works closely with employees from otheadegents,
all of whom have extensive experience in enginequedtz surface manufacturing, polymer scienceineeging, product design and engineered quartaserf
applications. Between 2009 and 2013, a small podfoour research and development efforts had ieddfom grants from the OCS in the Israeli Minysbf Economy
In 2014, research and development costs accounteghproximately 0.6% of our total revenues.

The strategic mission of our research and develapteam is to develop and maintain innovative @adling technologies and top quality designs, deveéw and
innovative products according to our marketing dgpant’s roadmap, increase the ceffectiveness of our manufacturing processes andmaterials, and generate ¢
protect company intellectual property in order mv@nce our position in the engineered quartz setfadustry. We also study and evaluate consumedsrby attending
industry exhibitions and hosting international desivorkshops with market and design specialistsfvarious regions.

We introduced our Supremo collection in July 20h®2012, we introduced our super natural desighsclwvform part of our Classico collection, and leled five
products under the super natural collection. Tipesducts are designed to reflect our interpretatiomatural stone. In 2013, we introduced seven oaars under our
Classico collection, including super natural design 2014, we introduced eight new colors under@assico collection, including our Calacatta Nuwich is our
interpretation of natural calacatta stone, andrgtheducts inspired by natural granite and mardlleyf which were the result of new proprietaryhteologies developed
by our research and development department.

Customer Service

We believe that our ability to provide outstandougtomer service is a strong competitive diffeoti. Our relationships with our customers arebdistaed and
maintained through the coordinated efforts of @les, marketing, production and customer servicegpeel. In our indirect markets, we provide albaf distributors a
limited direct manufacturing defect warranty and distributors are responsible for providing watyacoverage to end-customers. The warranties peoMiy our
distributors vary in term with a three-year wargaptovided in Europe and warranties lasting upGg@ars in other regions. In our direct markets,wiarranty period
also varies. We provide end-consumers with limiieime warranties in the United States and Canadan-year warranty in Australia, and a three-yesranty in
Israel. For end-consumers, warranty issues onmmaugts are addressed by our local distributoaundirect markets, following an end-consumer aall, technicians
are sent to the product site within a short time. Wdin our distributors to handle local warrarstyues through our “Caesarstone University” progreime. Caesarstone
University program includes readily accessible veses and tools regarding the fabrication, instiialfa care and maintenance of our products. Wiewelbur
comprehensive global customer service capabilitiesthe sharing of our service related know-hovedéhtiate our company from our competitors.
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Raw Materials and Service Provider Relationships

Quartz, pigment and polyester are the primary ratenels used in the production of our products.atfguire our raw materials from third-party supglieSuppliers
ship our raw materials to our manufacturing faeiitin Israel, primarily by sea. All of our raw ragtls are inspected at the suppliers’ facilitied apon arrival at our
manufacturing facilities in Israel. We believe atrict raw material quality control procedures eliffintiate our products from those of our competib@cause they limit
the number of product defects and contribute tcsthperior quality and appearance of our products.

Quartz, which includes quartz, quartzite and othligminerals, is the main raw material componeetus our products, and is acquired from manufactugenerally in
Turkey, India, Israel, and a number of Europeamtrges. We require supplies of particular gradeguartz, including quartzite, for our products. Agmately 67% of
our quartz was imported from four suppliers in Teyrkn 2014, with the major part acquired from Mikran and Polat. Our current supply arrangementsMikinoman
is based on verbal agreements, while our arrangewignPolat is memorialized in an unsigned writtgaft letter agreement sent to Polat. We expecagteements
with Mikroman and Polat with respect to prices gudntities to remain unchanged through the end®52 However, if they fail to perform in accordenith these
arrangements, we may not be successful in enfothem. If we are unable to agree upon prices witth suppliers or effectively enforce the termshefse verbal or
written drafts arrangements, our suppliers coulibeesupplying us with quartzite, which are usedsacall of our products. If our supply of quartdiiem Turkey is
adversely impacted or if, for any other reason, aingur Turkish quartzite suppliers does not perfam accordance with our agreements with them ase® supplying |
with quartzite, for any reason, we would need tate and qualify alternative suppliers. This caelsult in substantial delays, increase our costgatively impact
quality of our products or require us to adjust products and our manufacturing processes. Any dalidys in or disruptions to the manufacturing pssccould
materially and adversely impact our reputationereies and results of operations as well as othenéss aspects, such as our ability to serve aiomers and meet
their order requests.

Aside from our arrangements with Mikroman and Pdescribed above, we typically transact busine#is air quartz suppliers on an annual frameworkegent basi:
under which we execute purchase orders from tintieri®. Other than with respect to the quartzite tie obtain from our Turkish suppliers, we beli¢hat the raw
materials we use are available from additional sesiwithin a relatively short period of time. Wdugh quartz for our U.S. manufacturing facilifyimmported from
Turkey, would entail higher transportation costs,imtend to acquire quartz for our U.S. manufantyfacility in 2015 mainly from Turkey and to rewielternative
suppliers in the meantime.

Raw quartz must be processed into finer gradearaf and powder before we use it in our manufagysiocess. We purchase quartz from our quartz mrpgliready
processed by them. The price of quartz was relgtstable until 2013. However, given increasingbglbdemand for quartz, quartzite prices increaseapproximately
4% in 2014 and have increased at approximatelgdhee rate in 2015. Any future increases in quaitee may adversely impact our margins and netireco

In most cases, we acquire polyester on a purchaee basis with several suppliers outside of Isbasled on our projected needs for the subsequertbdhree months.
However, currently, suppliers are unwilling to agte preset prices for periods longer than a quartes cost of polyester, which generally corredatéth oil prices, has
fluctuated significantly. Average polyester prigesreased by 20% and 12% in 2010 and 2011, respéctin 2012, however, polyester prices stabilinéth an
approximately 10% decrease in average prices dthmisgeriod. In 2013, polyester prices continuetée stable with an approximately 2% increase araye price. In
2014, polyester prices decreased by approximatéh1in the past, we have minimized the impachese fluctuations on our results of operationsugnoadvance
purchases of inventory whenever possible and thrémglementing cost control measures and programeshance the efficiency of other elements of canufacturing
operations.

Our pigments are purchased in Israel and from sengphbroad. We are exposed, although to a lessamtehan with polyester, to fluctuations in thiéeps of

pigments. Our strategy is to maintain, whenevectarable, multiple sources for the purchase ofraur materials to achieve competitive pricing, pdavilexibility and
protect against supply disruption
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Manufacturing and Facilities

Our products are manufactured at our two manufengdacilities located in Kibbutz Sdot-Yam in cedittsrael and Bar-Lev Industrial Park in northesrakel. We
completed our Bar-Lev manufacturing facility in ZQ@vhich included our third production line, and established our fourth production line at thislfgcin 2007 and
our fifth production line at this facility in 2018inished slabs are shipped from our facilitiedigiributors and customers worldwide. We maintaia fully automated
production lines at our Sdot-Yam facility and theeh full lines at our Bar-Lev manufacturing fégil We began to partially operate the fifth protioe line at our Bar-
Lev facility in the fourth quarter of 2013, andftdly operate it in the second quarter of 2014. &ve working to expand our production capacity tetaaticipated
demand through the construction of a new manufexgdacility with capacity for two production linés the State of Georgia, United States. The firstuction line in
the new U.S. facility is planned to be operatianahe second quarter and the second productiendiplanned to be operational in the fourth quart®015. In
addition to this investment, we have taken ingi@ps towards establishing our second buildingénState of Georgia, to accommodate additional faatwuring
capacity in the future as needed to satisfy paedémand. Until the expansion projects are corapleé have been acquiring and expect to furthewiezq limited
portion of our basic slab models from third-parhgmeered stone manufacturers which we re-qualifpéet demand for our products. For further disonssf our
facilities, see “ITEM 4.D: Information on Caesarste—Property, plants, and equipment.”

The manufacturing process for our products invoblesding approximately 90% natural crushed quaitiz approximately 10% polyester and pigments. gsin
machinery acquired primarily from Breton, the leagsupplier of engineered stone manufacturing eqeig, together with our proprietary manufacturingancement:
this mixture is compacted into slabs by a vacuudnhabration process. The slabs are then movedtoiag kiln where the cross-linking of the polyestecompleted.
Lastly, the slabs are gauged, calibrated and padish enhance shine.

We maintain strict quality control and safety stamt$ for our products and manufacturing process Aesult, we believe that utilizing in-house matifiring facilities
are the most effective way to ensure that our emsemers receive high quality products. Our manufag facilities have several safety certificagdnom third-party
organizations, including an OHSAS 18001 safetyifoation from the International Quality Networkrfsuperior manufacturing safety operations.

Seasonality

For a discussion of seasonality, please refert&M 5.A: Operating and Financial Review and Protgpeéperating Results—Quarterly results of operatiamnd
seasonality.”

Competition

We believe that we compete principally based upgodyrct quality, new product development, brand awess, pricing, customer service and breadth efysto
offerings. We believe that we differentiate ouresl¥rom competitors on the basis of our signatuodyect designs, our ability to offer our productsmajor markets
globally, our focus on the quality of our produéfieoings, our customer service oriented culture,fagh involvement in the product supply chain aod leading
distribution partners.

The dominant surface materials used by end-consumeach market vary. Our engineered quartz seifacducts compete with a number of other surfaatenals
such as granite, laminate, marble, manufactured sotface, concrete, stainless steel, wood arahterarge slabs, a new countertop surface maemtahnt. The
manufacturers of these products consist of a numibe@gional and global competitors. Some of ounpetitors may have greater resources than we hadegas a resu
may adapt to changes in consumer preferences amaihdiemore quickly, devote greater resources t@déshovation and establishing brand recognitioanofacture
more versatile slab sizes and implement procesdesver costs.

The engineered quartz surface market is highlynfiergted and is also served by a number of regiorhbibobal competitors. We also face competitiomflow-cost
manufacturers in Asia and Europe, particularly irs&alia, and the United States. Large multinatiocoanpanies have also invested in their enginequeditz surface
production capabilities. We believe that we areliito encounter strong competition from these astitqrs as a result of consolidation that may talleee in the
industry in the future. Such consolidation is likéb occur as a result of the economies of scalecated with engineered quartz manufacturingahabecoming
important to remain competitive in an increasingligbal engineered quartz surface market and wilhbeeasingly important as the engineered quartketanatures in
the future.

Information Technology Systems

We believe that an appropriate information techgglimfrastructure is important in order to suppmrt daily operations and the growth of our busin€sg ERP
software provides us with accessible quality dathalows us to accurately enter, price and coméigialid products in a made-to-order, demand-drivamufacturing
environment. Carefully maintained infrastructurerigical, given that our products can be builainumber of combinations of sizes, colors, textaretfinishes, and o
production control software enables us to carefubnitor the quality of our slabs. Given our recgiobal expansion, we implemented a global ERPdasean Oracle
platform, in 2013 and 2014.
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Intellectual Property
Our Caesarstone brand is central to our businex®egy, and we believe that maintaining and enimaritie Caesarstone brand is critical to expandimdasiness.

We have obtained trademark registrations in cejtaiasdictions that we consider material to the keéing of our products, all of which are used urttiertrade name
Caesarstone, including CAESARSTONE®, CONCETTO®, andCaesarstone logo. We have obtained traderagigtrations for additional marks that we use to
identify certain product collections, including SREPMO® and MOTIVO®, as well as other marks useddentain of our products. While we expect our aglans to
mature into registrations, we cannot be certaihwheawill obtain such registrations. In many of onarkets we also have trademarks, including regd and
unregistered marks, on the colors of our prodWfs believe that our trademarks are important toboand, success and competitive position. In ttst, g@me of our
trademark applications for certain classes of apfiins of our products have been rejected or agpimscertain markets and may be rejected for iceajaplication
classes in the future, in all or parts of our meskimcluding without limitation, for flooring andall cladding. We are currently subject to oppositproceedings with
respect to applications for registration of oud@marks, including Caesarstone™, in certain juctgshs.

To protect our know-how and trade secrets, we custity require our employees and managers to egemiifidentiality agreements or otherwise agrdestp our
proprietary information confidential when theiragbnship with us begins. Typically, our employmeantracts also include clauses requiring thesd@reps to assign
to us all inventions and intellectual property tigthey develop in the course of their employmeidt @agree not to disclose our confidential inforimati

We began to pursue a strategy of seeking pateteqgtion for some of our latest technologies. Weehaltained patents for certain of our technologies have pending
patent applications that were filed in variousgdictions, including the United States, Europe,tfalis, Canada, China and Israel, which relateutonsanufacturing
technology and certain products. No patent applinas material to the overall conduct of our besis. There can be no assurance that pendingatuutis will be
approved in a timely manner or at all, or that spatents will effectively protect our intellectyaioperty. There can be no assurance that we wiltldp patentable
intellectual property in the future, and we havess#m and may further choose not to pursue patenisrfovations that are material to our business .

Environmental and Other Regulatory Matters
Environmental Regulations

Our manufacturing facilities and operations in é@nd our manufacturing facility in the State &dggia, United States (our first U.S. facility), ege first and second
production lines are expected to be operationahbysecond and fourth quarters of 2015, respegtivale subject to numerous Israeli and U.S. envirental laws and
regulations, respectively. Applicable U.S. laws asgulations include federal, state and local emvitental laws and regulatioremd specifically of the State of Geor
Laws and regulations in both countries deal withuion and the protection of the environment, isgtstandards for emissions, discharges into the@@mment or to
water, soil and water contamination, product speatibons, generation, the treatmeirnport, purchase, use, storage and transpozdrdous materials, and the stor:
treatment and disposal and remediation of solidremirdous waste, including sludge and protectiomooker health and safety. Violations of enviromts, health and
safety laws, regulations and permit conditions meay to civil, and criminal sanctions against us, directors, officers or our employees, Caesaesitechnologies,
Inc., our subsidiary which is to operate our U&ilfty, and our subsidiary’s officers and emplayegnd, in some cases, may result in compellingliaton of
additional controls and substantial penalties,rinfive orders as well as permit revocations aniiiiashutdowns . Violations of environmental lassuld also result in
obligations to investigate or remediate contamamatthird-party property damage or personal inglagyms allegedly due to the migration of contamisaff-site. N ew
Israeli and U.S. environmental laws and regulatioesv interpretations of existing laws and regolagi increased governmental enforcement of lawsegulations or
other developments in Israel and in the U.S. caigd require us to make additional expendituresiyMz these laws and regulations are becoming asingly
stringent, and the cost of compliance with thesgirements can be expected to increase over time.
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Beyond being subject to regulatory and legal reqoénts, our manufacturing facilities in Israel @nthe United States may operate under applicadmits, licenses
and approvals with terms and conditions contaimirsignificant number of prescriptive limits andfpemance standards. The business licenses forailities each
contain conditions related to a number of requingisiancluding with respect to dust emissionsgaglity, the disposal of effluents and processgiy@nd the handling
of waste, chemicals and hazardous materials. lticpkar, our manufacturing facilities in Israel anebject to specific conditions set forth in theibess licenses and
permits related to the use, storage and dischdrigazardous materials granted by national and npadiauthorities. All of these permits, licensgspiovals, limits and
standards require a significant amount of monitprimecord-keeping and reporting in order for udémonstrate compliance with the underlying perficénse,
approval, limit or standard. Non-compliance or imgbete documentation of our compliance status reaylt in the imposition of fines, penalties andingtive relief, or
the stripping of our license to operate our busines

From time to time, we face environmental compliaisseies related to our two manufacturing facilitretsrael.
« Sludge waste dispos

0 InJanuary 2010, the IMPE ordered us to removegglweaste that was disposed of in 2009 in a numtlecations in northern Israel claiming that s
disposal was unlawful. We have engaged in discossiath the IMPE with respect to which sites wibjuire waste removal. We performed a feasible
and practical clean-up project but have yet toivecany acknowledgement by the IMPE that no furtietions are necessary in relation with such
sludge.

o In April 2013, the IMPE analyzed our sludge wastd alleged that such sludge waste, which had blessified as construction waste, shoulc
reclassified as hazardous waste due to severadiggts included therein. After reexamining oudgk, the IMPE decided in May 2014 to classify our
sludge as solid industrial waste. Such reclassifinaesults in the need to dispose the wasteffgrent disposal sites, which involves much higher
expenses compared to our previous disposal cogtar#/in the process of discussing this matter theHMPE, with the aim of obtaining its agreen
that no change in our sludge-waste classificasaeguired or that our sludge can be otherwise fgsezkrtain applications, in a manner that will
reduce its disposal costs; however, there is narasse that we will be successful in such discussi@s of December 31, 2014, we had reserves of
approximately $0.7 million, which we believe to &dequate for anticipated future cl-up expenditures if required by the IMF

« Styrene gas emissionslhe IMPE has required us to comply with the applieabligations under the law and regulations egldb styrene gas emission at both
of our manufacturing facilities in Israel. In Dedaen 2013, we completed the installation of a systeour Bar-Lev manufacturing facility to reducgrene
emission, which has provided us better controhefdtyrene emission in our Bar-Lev manufacturirjifg. We subsequently presented to IMPE a plan to
further improve our control of styrene emission anchply with the styrene gas emission standardth Yéspect to our Sdot-Yam manufacturing facihits,
were summoned before the IMPE for a January 2024t which addressed allegations that, baseti®tMPE’s gas samplings, we exceeded the ambient ai
standards. Although the IMPE acknowledged that weevin the process of installing measures to comyily the styrene gas emission standards, the IMPE
recommended an investigation to look into the alle that we exceeded the styrene ambient aidatdrfor styrene during 2013. If we fail to complith the
styrene emission standard in our Bar-Lev manufajuacility, our business license for this fagilinay not be renewed following June 30, 2015.Wdiegp
measures to correct the styrene ambient air stdadlaroughout 2014 at our Sdot-Yam manufacturiegifia, and, in November 2014, we installed a new
system which we believe should help to remediageetttess emission of styrene gas. Our constaniotlorg of styrene emission levels requires strict
maintenance and compliance with work processesttand is no assurance that we will succeed in tgnmpwith the required standards on a continucasis

« Waste water disposalVe currently dispose of our waste water from our-Bav manufacturing facility in a treatment planfrpuant to a permit obtained from
the IMPE that was recently extended until Decen®ie2015. In addition, we currently dispose of washter at our Sdot-Yam manufacturing facility manst
to a permit obtained from the IMPE that is validiubecember 31, 2016. Furthermore in October 20delpbtained an additional special permit, whidbves
us to dispose our waste water deriving from bothneanufacturing facilities into an alternative displ facility, which may be used according to oeedds

« Dust emissionsWith respect to dust emissions both into the emwvitent and inside our manufacturing facilities iraéd, we are implementing measures in o
to achieve compliance with dust emission envirortalestandards and meet the health and safety stiswdéth respect to permissible exposure lir

« Fire protection measure In May 2011, we received a letter from the Isréiedi regulation authorities detailing fire protestimeasures required at our facility
in Kibbutz SdotYam to obtain the necessary fire regulatory apgrimresuch facility. We have established a prograiti the fire regulation authorities to adj
our fire protection measures to comply with themuirements and we are implementing the measumscordance with such program. In December 2014, we
received the fire regulation authorities’ approaslrequired to obtain a business license, whishligect to our implementation of the required firetection
measures through December 2C
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In addition, we operate in Israel under Poison Rsrthat regulate our use of poisons and hazardwisrials. Our current Poison Permits are valid &ebruary 2016
and impose on us certain requirements. Our inghdimaintain each of such Poison Permits or tewethem could negatively impact our financial cdioti and result
of operations. Failing to comply with such Poisa@rrRits conditions may also expose us and our affitecriminal liability.

Other than as described above, we believe thatpeete our facilities in compliance in all materespects with applicable environmental requiresiadbwever, there
can be no guarantee that these or newly discoveegtitrs will not result in material costs or invesnts.

Continued government and public emphasis on enwviemtal issues can be expected to result in incdfasere investments for environmental controlsragoing
operations, which could negatively impact our ficiahcondition and results of operations. Our &piid obtain necessary permits and approvals maubgect to
additional costs and possible delays beyond whabhitrally plan for. We are seeking to obtain buriig-permits with respect to buildings and instatias that we have
added at our manufacturing facilities in Israehaligh we cannot assure that we will be able taintstuch building permits.

Other Regulation

We are subject to the Israeli Rest Law, which, agnather things, prohibits the employment of Jeveisiployees on Saturdays and Jewish holidays, ualpssmit is
obtained from the Israeli Ministry of Economy. Gamployees, including Jewish and other employeesk imathree separate eight-hours on average shitiy, seven
days a week. We currently do not have a permitlferemployment of Jewish employees on Saturdaysanish holidays. Such employment of Jewish emgsym
Saturdays without a permit constitutes an infringehof the Redtaw. Although there is no assurance that we wilabke to obtain a permit to employ Jewish emplo
on Saturdays, we recently submitted an applicatiidim the Israeli Ministry of Economy for such petmin September 2014, the Israeli Ministry of Ecotyoconducted
an inspection at our Bar-Lev plant and identifiedesal of our Jewish employees working on SaturBfaitowing such inspection, we were summoned byldheeli
Ministry of Economy to clarify the circumstance$eTlsraeli Ministry of Economy has not yet indichtehich measures, if any, would be taken with respethat
matter. If we are deemed to be in violation of ffest Law, we and our officers may be exposed taridtrative and criminal liabilities, including fas, and our
operational and financial results could be matigredversely impacted.

Concurrently, we are in the process of implementieigain operational steps and change in our hestico that we can comply with the Rest Law oveetilf we are
unable to obtain a permit to employ Jewish on Slalys and we are unsuccessful in employing only Jemish employees on Saturdays, we may be compelieshse
operation or partially operate our manufacturingliges in Israel during Saturdays, and as a tese# may have less production capacity which ctialde a materially
adverse effect on our revenues and profitability.

Legal proceedings

See “ITEM 8.A: Financial Information—Consolidateoh&ncial Statements and Other Financial Informatidegal proceedings.”

C. Organizational Structure

The legal name of our company is Caesarstone Sdot-Md. Caesarstone was organized under the lathe @tate of Israel. We have four wholly-ownedssdiaries:
Caesarstone Australia Pty Limited, which is incogped in Australia, Caesarstone South East AsialPTIE, which is incorporated in Singapore, CaesaistdSA, Inc.
and Caesarstone Technologies USA, Inc. (which islytowned by Caesarstone USA, Inc.), both of whach incorporated in the United States. Furthermeesown

the majority of the shares of our subsidiary, Cesteae Canada Inc., which is incorporated in Can@dasell our products in over 50 countries throaghsubsidiaries
and distributors.
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D.

Property, Plants and Equipment

Our manufacturing facilities are located on théofwing properties in Israel and the United States:

Properties Owner’s rights Location Purpose Size

Kibbutz Sdot-Yam(1) Short-Term Renewing Lease Caesarea, Central Israel Headquarters, manufacturing 31,644 square meters of facility
facility, research and and 64,207 square meters of un-
development center covered yard**

Bar-Lev Industrial Park 98-Year Lease Carmiel, Northern Israel Manufacturing facility 22,137 square meters of facility

manufacturing facility (2)

and 40,461 square meters of un-
covered yard*

Bar-Lev Industrial Park N/A Carmiel, Northern Israel Storage 1,900 square meters of un-

warehouse (3) covered yard

Bar-Lev Industrial Park N/A Carmiel, Northern Israel Storage 700 square meters of un-covered

warehouse (4) yard

Belfast Industrial Center(5) Ownership Richmond Hill, Georgia, Manufacturing facility under 26,400 square meters of facility
United States construction and 159,351 square meters of

un-covered yard

* Square-meter figures with respect to propertielsiael are based on data measured by the releuanitipalities used for local tax purposes
** Square-meter figures based on data used bylisramicipalities for local tax purpose is adjustedeflect the property leased from Kibbutz SdatrYas agreed
between us and the Kibbutz during year 2014

(1) Leased pursuant to a land use agreememtdilibutz Sdot-Yam entered into in March 2012 vétterm of 20 years, which replaced the former lasel

@

agreement. Starting from September 2014 we usedditianal 9,000 square meters pursuant to Kibbudiat-&am’s consent under the same terms as the land
use agreement. However, we have the right to reh@se premises to Kibbutz Sdot Yam at any timeng@bdays’ prior written notice. We are currently
negotiating the terms of a written addendum tdahe lease agreement. The lands on which thedéiéscare located are held by the ILA and leased o
subleased by Kibbutz Sdot-Yam pursuant to the fiatig agreements: (i) a lease from the ILA signeduly 1978 that commenced in 1962 and expired 120
and has been extended pursuant to an option iease agreement for an additional 49 years thr@0g0; (ii) a lease from the ILA to Kibbutz Sdot-Yahat
expired in 2009 (Kibbutz Sdot-Yam is currently nggiing a long-term lease agreement with the ILAdplace this agreement) and (iii) a lease entieted
between Kibbutz Sdotam and the Caesarea Development Corporation ift 2pt4 pursuant to which the Kibbutz leases theviant premises (including su
premises leased by the Kibbutz to us) from the &aesDevelopment Corporation until the year 2087Thé case of the third lease mentioned above, the
agreement is subject to public recording procedimedate, the expirations of the first and secaadé agreements referred to above have not hachpagt or
our ability to use the facilities located on theperty subject to the leases and we do not cuyrbetieve that they will have a material impacthe future
pending completion of the negotiations for the ¢ée@stension or new long-term lease, respectivedg.“STEM 7.B: Major Shareholders and Related Party
Transaction—Related Party Transactic—Relationship and agreements with Kibbutz -Yam—Land use agreemen

Leased pursuant to a Ic-term lease agreement with the ILA entered intowmeJs, 2007 to use the premises for an initialguedf 49 years as of Februan
2005, with an option to renew for an additionaitesf 49 years as of the end of the initial peri®drsuant to the land purchase and leaseback agresigee!
on March 31, 2011, effective as of September 122B&tween Kibbutz Sdot-Yam and us, we have agresKibbutz Sdot¥am will acquire from us our rigt
in the lands and facilities of the Baev manufacturing facility in consideration for NK3.7 million ($10.9 million). The land purchaseregment we
simultaneously executed with a land use agreemestpnt to which Kibbutz Sdot-Yam permits us to theeBarkev Grounds for a period of ten years witt
automatic renewal for an additional ten years unles notify Kibbutz Sdo¥am that we do not wish to renew at least two yéafere the termination of t
initial tenyear period. Pursuant to the Agreement For Arrap@iar Additional Accord, we have entered into thgréement For Additional Land, pursuan
which Kibbutz Sdot-Yam acquired additional landtbe grounds near our Bar-Lev manufacturing fagilithich we required for the extension of our Baw
manufacturing facility in connection with the cansttion of the fifth production line and leasedioitus at market value. Once the warehouse is éalhstructec
we will lease the additional land and warehousenfidibbutz Sdot-Yam. For more information, se&@EM 7.B: Major Shareholders and Related F
Transaction—Related Party Transactic—Relationship and agreements with Kibbutz -Yam—Land purchase agreement and lease”
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(3) On September 11, 2013, we entered into a leaseragre to use the premises near our-Lev manufacturing facility solely for the purposestoring quart:
slabs manufactured by us for an initial period ®flonths, with an option to renew the lease foadditional two periods of 12 months each. We camtthto
use these premises and increased the leased at@a tgtal of 1,900 square meters for storing guslabs manufactured by us. The extended termalf ase
is yet to be finalized. However, the Company magnteate the lease at any time by providing 30 ’ prior notice.

(4) On September 17, 2013, we entered into a purctgaseraent for the purchase of approximately 46 agiréand in Richmond Hill, the State of Georgia,itéd
States, comprising approximately 36.9 acres ofngkand approximately 9 acres of wetland for our hé®. manufacturing facility which is currently
construction. According to the purchase agreemeethave an option to purchase additional land t&tladjacent to the purchased land encompe
approximately 19.4 acres of land, comprised of axiprately 17.9 acres of upland and approximatefy dcres of wetland. We are currently discussini
exercise of such optio

(5) In December 2014, we entered into a bond purcluesedgreement and were issued a taxable revendeonddecember 1, 2014, and executed a correspc
lease agreement, pursuant to which the Develop#atiority of Bryan County, an instrumentality ofetistate of Georgia and a public corporation (“DARC”
has acquired legal title of our facility in Richntbiill, in the State of Georgia, USA, and in comsation leased such facilities back to us. In aalditthe
facility was pledged by DABC in favor of us and DBBas committed to reenvey title to the facility to us upon the matyritf the bond or at any time at «
request, upon our payment of $100 to DABC. Therfare consider such facilities to be owned by Uns @rrangement was structured to grant us propex
abatement for ten years at 100% and additional years at 50%, subject to our satisfying certaialifping conditions with respect to headcount, agg
salaries paid to our employees and the total dapitastment amount in our U.S plant. For a dismrssf our ongoing expansion of this facility, inding its
financing and its related expenses, see “ITEM 4nformation on Caesarstone—History and Developmé@aesarstone—Principal Capital Expenditurast
“ITEM 3.D: Key Information—Risk FactorsWe are working to increase our production capdoityour quartz surface products in the United Staieorder t
meet anticipated demand through expanding our naatwing facilities”

Various environmental issues may affect our utii@aof the above-mentioned facilities. For a fertiscussion, see “—Environmental Regulations'vabo

ITEM 4A: Unresolved Staff Comments

Not applicable

ITEM 5: Operating and Financial Review and Prospecs

A. Operating Results

The following discussion and analysis of our firiahcondition and results of operations should kad in conjunction with our financial informationgsented in
“ITEM 3: Key Information,” our audited consolidatdshlance sheets as of December 31, 2014 and 204 3elated consolidated income statements and ftash
statements for each of the three years ended Desre3ib 2014, 2013, and 2012, and related notesthadnformation contained elsewhere in this anmeglort. Our
financial statements have been prepared in accardavith U.S. generally accepted accounting priresgSee “ITEM 3.D: Risk Factors” and “Special Note Rediag
Forward Looking Statemen”

Company overview

We are a leading manufacturer of high-quality eegied quartz surfaces sold under our premium Cstesarbrand. The substantial majority of our quautZaces are

used as countertops in residential kitchens ardtigainarily into the renovation and remodeling enarkets. Other applications for our products ineludnity tops, wa
panels, back splashes, floor tiles, stairs andratierior surfaces that are used in a varietyesfdential and commercial applications.
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Founded in 1987, Caesarstone is a pioneer in tgmesred quartz surface industry. We have growhettome the largest provider of quartz surfaces ustrlia
Canada, Israel, France and South Africa, and higwifisant market share in the United States amy&pore. Our products accounted for approximat2®p df globa
engineered quartz by volume in 2014. Our salekerlnited States, Australia, Canada and Israelfaaurargest markets, accounted for 41.5%, 249%9%2and 9.2% «
our revenues in 2014, respectively. We believe thiatrevenues will continue to be highly conceritisamong a relatively small number of geographigores for th
foreseeable future.

We have direct sales channels in the United StAiestralia, Canada, Israel and Singapore. Sinceiacg our U.S. distributor in May 2011, we now geate the
substantial majority of our revenues in the Uniidtes from direct distribution of our productgliding in the Mid-Atlantic and Midwest, where wensmenced direct
distribution in January 2012 and November 201)aesvely. In Australia, we distribute directly f@abricators, and in January 2012, we expanded ioectdistribution
to Southern and Western Australia thereby expandimglirect distribution to all of Australia. Inréel, we distribute our products directly to seVéreal distributors
who in turn sell to fabricators. In October 201@ began selling our products in Eastern Canadaghra joint venture in which we hold a 55% inter&®¢e¢ commence
selling our products through the joint venture ie&4rn Canada in May 2011. In October 2011, folhovthe acquisition of our former Singaporean disitior's
business, we began selling our products directiyiimgapore. In our remaining markets, we distritnuteproducts through third-party distributors elich of these
indirect markets, fabricators typically sell oupgucts to end consumers, contractors, developerbaitders who are generally advised by architantsdesigners
regarding the use of our products. Our stratedy generate demand from all groups in our produpply chain.

Despite the global economic downturn that bega20BB and continues to impact European markets xyereenced annual compound revenue growth of 11r6fb
2007 to 2009, 22.2% from 2009 to 2012, 20.2% fr@h2to 2013, and 25.5% from 2013 to 2014. Our gndwdm 2007 to 2012 was impacted significantly by t
acquisition of the distribution channels in Austiathe United States and Canada, while 2013 afd gfowth represented only organic growth. From7202014, our
gross profit margins improved from 27.4% to 42.48justed EBITDA margins increased from 18.4% td 26.and adjusted net income increased from 9.298 #%
over the same period. We attribute this sales aadjim growth to the acquisition of the businesswfformer Australian and U.S. distributors, oamsition to direct
distribution in Canada, our penetration of new retskincreased operational efficiencies and a aghangroduct mix towards an increased differentdiatéering.

Our strategy is to continue to be a global mar&atiér in quartz surface products. We continuevesinin developing our premium brand worldwide éméurther
expand our differentiated product offering. We imte¢o continue to expand our sales network by &urglenetrating our existing markets as well asremgaew markets
We believe that a significant portion of our futgmwth will come from continued penetration of &S. market, —particularly with the additional naéecturing
capacity we intend to use as we begin operationsrafiacility in the State of Georgia in 2015—adlas from our markets in Australia and Canada.Wkeve our
expansion into new markets that exhibit an existiaghand for stone products and stone installatigalgilities will contribute to our future growth tine long term. We
believe there will be consolidation in the quarigface industry in the future and to remain contpetiin the long term, we will need to grow our mess both
organically and through the acquisition of thirdtgalistributors, manufacturers and/or raw matesigpliers.

Our functional currency has been the U.S. dolliacesiJuly 1, 2012. Until June 30, 2012, our funalaurrency was the NIS and our reporting curremag the U.S.
dollar. For a further discussion of the changeuotctional currency, see “ITEM 18: Financial Statetse€ For the periods in which our functional cuncg was the NIS,
the financial data presented in the following d&stan has been translated into U.S. dollars us$iaegrtethod of conversion used to translate our figstatements, the
current rate method.

Factors impacting our results of operations
We consider the following factors to be importanainalyzing our results of operations:

« Our sales are impacted by home renovation and relingdand new residential, and to a lesser extemiymercial and construction spending trends. Wenast
that approximately 60% of our revenue is relatecetmvation and remodeling activities in the Unidtes, Australia and Canada, while 25% to 35félaed to
housing starts. Spending in each of these secémtidd significantly in 2009 compared to 2008 iostnof the markets in which we operate and, to,dagny of
these markets, including Europe, the United St#tastralia and Canada, did not recover or recoverggito a certain degree. U.S. housing startsvereal,
growing 81.6% from 2009 to 2014 but are still 25.6&tow levels from 2007. Home renovation and rerfindespending is estimated to recover by 21.4% fiis
recent bottom in 2010 but is still 4.8% below @02 level according to the Joint Center for Housstgdies, Harvard University. In Australia, houssigrts
recovered completely from their 2009 low and redch@ew peak after increasing 24.3% from July 201uly 2014, reversing an aggregate 16.3% decrease
between July 2010 and June 2012. Home renovatidmeanodeling spending in Australia, however, westingated to grow by only 0.3% from July 2013 toglun
2014 and are still 8.5% below their 2008 peak. fgstarts in Canada were estimated to grow by 6i%o in 2014 and are still 17.1% below 2007 lei#gime
renovation and remodeling spending in Canada isiattd to have grown 3.5% in 2014, but in thatqukrvas still approximately 12% below its 2007 peak,
according to Scotiabank. Despite the 2007 to 2008a downturn, prevailing weak economic conditiam&urope and mixed economic conditions in thetéthi
States, Australia and Canada as described abovexpegienced compound annual revenue growth oPA®&ween 2007 and 2014 through increased perogl
of quartz in kitchen countertop applications, madtere gains in some of our key markets, and @ease in average selling prices associated with ou
establishment of new direct distribution channeld #he expansion of our differentiated product g In 2013, our revenue increased in all regiovith the
most significant growth in sales in the United 8saigrowing by over 40% leveraging our increassttiiution footprint, the successful introductiditiee super
natural collection, supported by a positive housimayket. In 2014, our revenues increased in albregexcept Israel. The most significant growtisaes
occurred in the United States, where revenuesasertby 50.4%, in part due to the continued quadagnition, the collaboration with IKEA, improvedoduct
offerings, and a positive-trending housing markégnificant growth was achieved also in Australa £anada, which grew 27.4% and 26.2%, respectivelya
constant currency bas
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Our gross profit margins have improved significamver recent years, with 42.4% margin in 2014, jgarad to 45.5% in 2013, 43.0% in 2012, and 40.2
2011. The primary reasons for these gross profigmamprovements from 2011 to 2014 were the imprbproduct offerings associated with the introdurctf
our super natural products and the impact of deahefits. In 2014, gross profit margins decreasathindue to unfavorable exchange rates, increHSEA
business related to fabrication and installaticivies, which comes with lower gross margin angloa-recurring $3.5 million credit to cost of reuess from
2013.

Our operating income margins were 16.8% in 20123%1in 2013, and 21.2% in 2014. The increase 2042 to 2014 resulted primarily from economie
scale benefits on operating expenses that we dtarieverage in 2013, mainly in the United Stated Canada. Operating income margins remainedasulzly
the same in 2014, but grew by 90 basis points dkufpthe 2013 non-recurring credit mentioned ab@ve improvement in operating income margin eacr ye
was achieved despite a significant negative imfvaot exchange rate fluctuatior

In 2005, we commenced operations with a third mactufing line at a new manufacturing facility ietBar-Lev Industrial Park in northern Israel. We
subsequently established a fourth production n2G07 with the addition of a second productioe ki our Bar-Lev manufacturing facility. The opéaratof the
fifth production line in the Bar-Lev manufacturifegility included two phases and was completedhengecond quarter of 2014. The first productioa In the
new U.S. facility is planned to be operationaltie second quarter of 2015 and the second produeai®is planned to be operational in the fourtlamer of 201&
Our investments related to the fifth productiorelat our Bar-Lev manufacturing facility was $24lmoil and the investment related to the productapacity
increase in the United States is estimated to peoapnately $115 million

As an increasing portion of our products are setdugh direct channels, our revenues and resultpefations exhibit some quarterly fluctuationgiassult of
seasonal influences which impact construction andvation cycles. Due to the fact that certainwofaperating costs are fixed, the impact on ounstegd
EBITDA, adjusted net income and net income of angledn revenues is magnified. We believe that ttivel juarter tends to exhibit higher sales voluthes
other quarters because demand for quartz surfackigts is generally higher during the summer moimthise northern hemisphere with the effort to céete
new construction and renovation projects beforenthe school year. Conversely, the first quartémisacted by the winter slowdown in the northern lspinere
in the construction industry and depending on tite of the spring holiday in Israel in a particufear, the first or second quarter is impacted bgdaction in
sales in Israel due to such holiday. Similarlyesah Australia during the first quarter are negdyi impacted by fewer construction and renovapoujects. The
fourth quarter is susceptible to being impactedfthe onset of winter in the northern hemisph

We conduct business in multiple countries in Néxtherica, South America, Europe, AdRa&cific, Australia and the Middle East and as altewe are exposed
risks associated with fluctuations in currency exae rates between the U.S. dollar and certaim otheencies in which we conduct business. A sigaift
portion of our revenues is generated in U.S. anstralian dollars, and to a lesser extent the Camadiollar, the euro and the new Israeli sheke20iiv, 43.3% o
our revenues were denominated in U.S. dollars,%24rDAustralian dollars, 12.9% in Canadian dolld@,5% in euros and 9.2% in NIS. As a result, destgdns
of the Australian dollars, and to a lesser exti,Canadian dollar relative to the U.S. dollar raafavorably impact our profitability. Our expenses largely
denominated in U.S. dollars, NIS and euro, witlnalter portion in the Australian dollars and Camadilollars. As a result, appreciation of the NI®] t a lesse
extent, the euro relative to the U.S. dollar mafauarably impact our profitability. We attempt imit our exposure to foreign currency fluctuatiasheough
forward and option contracts, which, except for USIS forward contracts, are not designated as mggdgtcounting instruments under ASC 815, Derivataved
Hedging (originally issued as SFAS 133). As of Deber 31, 2014, we had outstanding contracts withteonal amount of $98.6. These transactions ware f
period of up to 12 months. The fair value of thfgseign currency derivative contracts was $(0.4)iom, which is included in current assets and entiiabilities,
at December 31, 2014. For further discussion offogign currency derivative contracts, see “ITEM Quantitative and Qualitative Disclosures Abouriet
Risk.”
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Components of statements of income
Revenue:

We derive our revenues from sales of quartz susfavestly to fabricators in our direct markets #gmthird-party distributors in our indirect markeks Australia (as of
March 2008), Eastern Canada (as of October 2016}t&kh Canada (as of May 2011), the United Stagesf(May 2011) and Singapore (as of October 201l )nitial
purchasers of our products are fabricators. Dealds accounted for 86.6%, 87.0%, and 88.2% foy¢hes ended December 31, 2012, 2013, and 20pkatesely. In
Israel, the initial purchasers are local distribate@ho in turn sell to fabricators. In the Unitet@t8s, we also sell our products to a small nurobsub-distributors, stone
resellers and to IKEA. We consider Israel to béreotl market due to the warranty we provide to eadsumers, our local fabricator technical instarcprograms and
our robust local sales and marketing activities Titial purchasers of our products in our otharkets are our third-party distributors who in tegll to sub-
distributors and fabricators.

We recognize revenues upon sales to an initiall@aser when persuasive evidence of an agreemetd,edédivery of the product has occurred, the $eféxied or
determinable and collection is probable. Delivergwrs when title is transferred under the appleahtiernational commerce terms, or Incoterms, éopilrchaser.

The warranties that we provide vary by market.dniadirect markets, we provide all of our distitibrs with a limited direct manufacturing defect veaaty. In all of our
indirect markets, distributors are responsiblepi@mviding warranty coverage to end-customers. Istéglia, Canada, the United States and Singap@@revide end-
consumers with a limited warranty on our produotsifiterior countertop applications. In Israel, ypically provide end-consumers with a direct lisoitmanufacturing
defect warranty on our products. Based on histbeperience, warranty issues are generally idedtivithin one and a half years after the shipnoétihe product and
significant portion of defects are identified befanstallation. We record a reserve on accounbesible warranty claims, which increases our cbstwenues.
Historically, warranty claims have been low, acdinmfor approximately 0.4% of our total goods swl®014.

The following table sets forth the geographic boeadmn of our revenues during the periods indicated:

Year ended December 31

2014 2013 2012
Revenues ir Revenues ir Revenues ir

% total thousands of thousands of % total thousands of
Geographical Region revenues USD % of revenues USD revenues USD
United State: 41.5% $ 185,58: 34.% $ 123,39¢ 29.2% $ 86,75¢
Australia 24.C 107,53¢ 25.2 89,89« 30.C 88,93¢
Canade 12.¢ 57,89¢ 13.¢ 49,21« 13.€ 40,32
Israel 9.2 41,28t 11.¢ 42,02« 12.: 36,37
Europe 5.2 23,10¢ 6.4 22,97: 7.C 20,74¢
Rest of worlc 7.2 31,98’ 8.2 29,05( 7.S 23,42¢
Total 100.(% 447 ,40: 100.(% 356,55 100.(% 296,56¢

Revenues in the United States totaled $86.8 milic2012, a 45.2% increase from 2011. It repres2hi3% of organic growth from executing our dirdistribution
strategy in this market, positive building industirgnds, along with the benefits associated witkrafing for a full year following the acquisitiofi Gaesarstone USA.
U.S. revenues increased 42.2% in 2013, leveragingrued quartz conversion, successful introduatibour super natural collection, and positive lioggrends. Our
U.S. revenues saw an increase of 50.4% in 201¢jtdes milder housing market improvement, leverggiantinued quartz conversion, increased porticouofwider
super natural collection along with a major growtlour business with IKEA, which also includes gngficant portion of fabrication and installationmponent. In
Australia , we were able to resume significamvgh in 2014 after two prior years of only slighibgith associated with a weak housing market. IM2@dvenue in
Australia grew by 19.6%, 27.4% on a constant-cuydrasis, as a result of our improved product ofte(primarily super natural with our new Calacattel Granite-
inspired designs) and backed by housing marketawgiments. In Canada, we continued our strong grdRefienue grew 17.6% in 2014, representing a 22#éase
on a constant-currency-basis compared to 22.1%thr@8.9% on a constant-currency-basis in 201&rbgying increased quartz penetration, improvedymiodffering
with the super natural collection. This growth visasked by increased renovation activities, despéaker housing starts. Compared to 2007 and 2Q08gwenues in
Europe in 2011, 2012, 2013, and 2014 have dechnelchave not recovered since then, due to chatigngacroeconomic conditions in Europe. In 2014enexes in
Israel declined by 1.8% due to a weak housing mailkee rate of revenue growth in Israel is gengriaks than other regions given the significant mrede longstandin
penetration of quartz in Israel and our large miaskare. Our revenues for the rest of the worldeiased by 24.0% between 2012 and 2013, and codtgroaving in
2014 by 10.1%, due to our stronger presence idiegimarkets and our expansion into new markets.
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We did not have any customer in 2012, 2013 and #@dt4accounted for more than 10% of our revenues.

Some of our initial engagements with distributaes pursuant to an agreement or terms of sale,@gabple, granting that distributor one year of leswity in
consideration for meeting minimum sales targetterhe initial one-year period, we may enter iatistribution agreement for a several-year petitmvever, in the
majority of cases, we continue to operate on theishaf the agreement or terms of sale, or withaytaperative agreement. Some distributors operatgaexclusive
terms of sale agreements or entirely without agezes In all cases, we only supply our productistributors upon the receipt of a purchase omtenfthe distributor.

Cost of revenues and gross profit margin

Approximately 48% of our cost of revenues is rawerial costs. Our principal raw materials are qugwblyester 74% of our total raw material coste Dalance of our
cost of revenues consists primarily of manufactydasts and related overhead. Cost of revenuasridicect distribution channels also includes thstof delivery fron
our manufacturing facilities to our warehouses,eliause operational costs, as well as additionalaiglcosts associated with the shipment of oudpets to customer
sites in certain markets. In the case of our irdidéstribution channels, we bear the cost of éejio the Israeli seaport and our distributors Itle@ cost of delivery
from the seaport to their warehouses.

One of our principal raw materials, quartz, is agefifrom quartz manufacturers primarily in Turkéydia, Portugal and Israel. Our products incoreanumber of
types of quartz, including quartzite. We acquirartgite from four suppliers in Turkey, with the mapart acquired from Mikroman and Polat. Our caripply
arrangements with Mikroman is based on a verbaegent, while our arrangement with Polat is mertizeid in an unsigned written draft letter agreensantt to Pola
We typically transact business with our other sigoplon an annual framework agreement basis, waldieh we execute purchase order from time to tigrer to the
manufacturing process, boulder quartz and procegsstied quartz must be processed into finer graideactions, granules and powder. Until Janud@¥2 we
received quartz processing services from our quantpliers and from Microgil, a third-party procesm Israel, although our quartz suppliers nowesigely perform
this service for us. Quartz accounted for approietye31% of our raw materials cost in 2014. Accogly, our cost of sales and overall results of apjens are impactt
significantly by fluctuations in quartz prices. Fotample, if the cost of quartz was to rise by 1% we were not able to pass along any of suckaserto our
customers or achieve other offsetting savings, weldvexperience a decrease of approximately 0.98tiirgross profit margin. We do not have long-tsupply
contracts with our suppliers of quartz. The pri€guartz was relatively stable between 2011 and2Bdit in 2014 and 2015 we experienced increaspsads, and may
experience additional increases in the future. ftyre increases in quartz prices may adverselyagnhpur margins and net income.

We acquire polyester on a purchase order basisseitaral suppliers outside of Israel based on mjegted needs for the subsequent one to threehmoBiven the
significance of polyester costs relative to ouatoaw material expenditures, our cost of salesausdall results of operations are impacted sigaifily by fluctuations i
their price, which generally correlates with oilges and had fluctuated significantly between 2808 2011, but stabilized during 2012, 2013 and 2014 constant
currency basis. If the price of polyester was $e by 10%, and we were not able to pass along fasiych increase to our customers or achieve ofifie@etting savings,
we would realize a decrease of approximately 12%ur gross profit margins. We have found thatéases in prices are difficult to pass on to outaruers. The price
of polyester had risen significantly from June 28@®ugh April 2011, although prices have subsetiyeleclined moderately.
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The gross profit margins on sales in our directkatsrare generally higher than in our indirect reggkn which we use third-party distributors, doghte elimination of
the third-party distributor's margin. In many maitkeour expansion strategy is to work with thirdtpalistributors who we believe will be able toliease sales more
rapidly in their market than if we distributed qanoducts directly. However, in several markets vetrithute directly, including the United States,stalia and Canada.
In the future, we intend to evaluate other potémtiarkets to distribute directly.

Research and development, r

Our research and development expenses consistrjfyimasalaries and related personnel costs, dsasecosts for subcontractor services and costsatérials
consumed in connection with the design and devedoprof our products. We expense all of our reseanchdevelopment costs as incurred. Our reseacth an
development expenses were partially offset thrd®@t8 by financing through grants from the OCS efMinistry of Economy of the State of Israel. Weagnized suc
participation grants at the time at which we wenrttled to such grants on the basis of the costsried and included those grants as a deductiom fesearch and
development expenses. This OCS program ended d20itig,.

The Israeli law under which OCS grants were madaires royalty payments and limited our abilitym@nufacture products, or transfer technologiesldged using
these grants outside of Israel. If we were to sggloval to manufacture products, or transfer teldgies developed using these grants, outsideraéliswe could be
subject to additional royalty requirements or beureed to pay certain redemption fees. If we wereitlate these restrictions, we could be requicedtfund any grants
previously received, together with interest andgbiges, and may be subject to criminal chargesbéleeve the ongoing construction of a new produrctazility in the
United States will not subject us to any royaltymant obligations or require us to refund any ggdorgicause our OCS grants financed our developmearproduct that
has not been commercialized yet and are not platuneel manufactured at the U.S. production facilityaddition, based on OCS statements, we betleteour OCS
funding is exempted from royalty payment obligaio®ur development project operated under the @@&irig arrangement began in August 2009. We rezedni
OCS funding of $0.3 million in 2012 and $0.01 naifliin 2013.

Marketing and selling

Marketing and selling expenses consist primarilga@hpensation and associated costs for persongated in sales, marketing, distribution and adsiegdiand
promotional expenses. As we had invested signifigam 2011 and 2012 in building our acquired dirdistribution channels in the U.S. and Canadiankets,
marketing and selling expenses in general, andrtsivg expenses in particular, increased in bbgoaite and percentage terms in both years, whanarease the
number of sales and marketing professionals andrekpur marketing activities. In 2013 and 2014, ahsolute spending increased but decreased asentamge of
revenues.

General and administrative

General and administrative expenses consist pilynafrcompensation and associated costs for pesd@ngaged in finance, human resources, informagicinnology,
legal and other administrative activities, as vaslffees for legal and accounting services. Geaethhdministrative expenses also included managdeespaid, until
the IPO, to Kibbutz Sdot-Yam in the amount of $®illion in 2012, and to Tene in the amount of $Milion in 2012. The management service agreemepited in
March 2012 following our IPO. See “—Other factargpiacting our results of operations—Agreements Witibutz Sdot-Yam” and “ITEM 7: Major Shareholdersda
Related Party Transactions—Related Party Transectio

We expect our general and administrative expemsiggitease in absolute dollars as we continuedease our direct distribution operations in thé&thStates and
Canada, incur additional costs related to the drafibur business, open a production facility ie tnited States, generate expenses related toamang and
improving further our ERP system and incur legadenses associated with our open lawsuits.

Finance expenses, net

Finance expenses, net, consist primarily of bomgvagosts, losses on derivative instruments andagmgshrate differences arising from changes in éheevof monetary
assets and monetary liabilities stated in currenatber than the functional currency of each enfibese expenses are partially offset by interesirne on our cash
balances and gains on derivative instruments. @ok interest expenses have decreased since 20 @sd our commercial debt, while our bank chaigeseased
due to our increased business volume. Interestrirdacreased as we accumulated cash generated Maoch 2012 IPO and on-going cash flow and dee@#s 2014
given our reduced deposit balances, our increaseitht expenditures and the 2013 dividend payoatvéier, the main reason for the year-over-yearatotuin
finance expenses between 2011 and 2014 was theti@din expenses related to foreign exchange egesir exchange rates trended favorably in 20&tive to 2010,
were relatively neutral in 2012 and trended sigaitfitly unfavorably during 2013, with our derivatvgenerated an offsetting impact.
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Corporate taxes

As we operate in a number of countries, our inca@sibject to taxation in different jurisdictiongthva range of tax rates. Our effective tax rats W4.5% in 2012,
13.8% in 2013, and 14.6% in 2014.

The standard corporate tax rate for Israeli comgmmnias 25% in 2012 and 2013 and increased to 26.2%14 onward. Our non-Israeli subsidiaries aretl according
to the tax laws in their respective country of aigation.

Effective January 1, 2011, with the enactment ofeAdment No. 68 to the Israeli Tax Law, both of lsuaeli facilities operate under a consolidatecefémed

Enterprise” status. The “Preferred Enterprise”ustgirovides the portion related to the Bar-Lev nfacturing facility with the potential to be eligébfor grants of up to
20% of the investment value in approved assetsaaeduced flat corporate tax rate, which appligbéandustrial enterprise’s entire preferred inegms follows: 2011-
2012—10%, 2013-2014—7%, and 2015 and thereaf@—Subsequently, on August 5, 2013, the 2014 amchnals tax bracket was increased by the Knesg&otd-ol
the portion related to the Kibbutz Sdot-Yam fagilithis status provides us with a reduced flat ooate tax rate, which applies to the industriabgmise’s entire

preferred income, as follows: 2011-2012—15%, 200@342—12.5%, and 2015 and onwards—12%. Subsequentlugust 5, 2013, the 2014 and onwards tax bracket
was increased by the Knesset to 16%.

For more information about the tax benefits avédldb us as an Approved Enterprise or as a Beaefiénterprise or as Preferred Enterprise, seeMTB.E:
Additional Information—Taxation—Israeli tax considéons and government programs.”

We have entered into a transfer pricing arrangenteitestablishes transfer prices for our inter{gany operations.

Because of our multi-jurisdictional operations, aply significant judgment to determine our corgatied income tax position. We estimate our effecti rate for the
coming years based on our planned future finamegallts in existing and new markets and the ketpfa@ffecting our tax liability, particularly otmransfer pricing
policy. Accordingly, we estimate that our effecttes rate will range between 16% and 20% of ouoiine before income tax in 2015, increasing furthe2d16, when
we expect to conduct significant manufacturing afiens in the United States. In the long-term, wicipate that our effective tax rate will furthiecrease as the
portion of our income attributed to the United 8&atnanufacturing and to the distribution subsidg&grows. We cannot provide any assurance thailans will be
realized and that our assumptions with regarded#y elements affecting tax rates will be accepiethe tax authorities. Therefore, our actual@fie tax rate may be
higher than our estimate.

Equity in losses of affiliate, ne

In January 2007, we acquired a 25% equity inténestir U.S. distributor, Caesarstone USA. We actadifor this investment using the equity methodngamuently,
the results of operations of the distributor digeghpacted our net income during the period webaoted for this investment using the equity mettwéd.did not record
any equity income or losses beginning May 18, 284 & result of our acquisition of Caesarstone USAuxh date. The results of operations and finaposition of
Caesarstone USA have been fully consolidated irfinancial statements since May 18, 2011.

Net income attributable to nc-controlling interest

In October 2010, we closed a transaction for tit@blishment of a joint venture with our former thjparty distributor in Eastern Canada, CanadianrQu#oldings Inc.
(“Ciot”). Ciot acquired a 45% ownership interestle new subsidiary, Caesarstone Canada Inc.,s#do4 Caesarstone Canada Inc.’s net income idatéd to Ciot.

Other factors impacting our results of operations
Payment of compensation and grant of options upte pricing of the IPO

We paid the following amounts immediately followiogr IPO in March 2012: (1) $3.0 million to our @hExecutive Officer in connection with 350,00000ir shares
granted to him in January 2009 with 175,000 exettisa October 2011 and 175,000 shares automatiesdiscised upon the closing of the IPO based omtirease in
value of our company at the date of the IPO (s€&M 6.B: Directors, Senior Management and Employe€smpensation of Officers and Directors”), and%2)72
million to certain of our employees and $0.25 millito our Chairman for their contribution to oucsess. The $1.72 million and $0.25 million amowmse recorded ¢
an expense in the first quarter of 2012 when tiferiofy closed.
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In addition, following the IPO in March 2012, weagted certain of our key employees, including owacetive officers, options to purchase 1,505,2@bnary shares
with an exercise price equal to the IPO price pere of $11.00 and additional options to purch&s@00 ordinary shares with an exercise price of@15Ne recorded
share-based compensation expenses related tadhisaj $1.2 million in 2014, $2.5 million in 20183.7 million in 2012 and will record $0.4 over apgmately the
following year from January 2015.

Agreements with Kibbutz Sc-Yam

We are party to a series of agreements with ogekirshareholder, Kibbutz Sdot-Yam, which govefferint aspects of our relationship. Pursuant és¢hagreements,
in consideration for using facilities leased toougor services provided by Kibbutz Sdot-Yam, wédpa the Kibbutz an aggregate of $12.2 in 2014.8illion in
2013, and $10.3 million in 2012 (excludes VAT). Tiherease in the amount paid in 2014 is mainly essalt of payments timing.

Certain of our prior agreements with Kibbutz Sifetm were terminated in March 2012 and, other thih mespect to our former management services awet whict
was not renewed, a new set of agreements becaewtiedfin March 2012. The new agreements providsifailar services to those that were previoustyvjited to us
by Kibbutz Sdot-Yam, except that following the éf@sof our IPO as disclosed in “ITEM 7: Major Shlaodders and Related Party Transactions—Related Part
Transactions—Relationship and agreements with KibBdot-Yam—Land purchase agreement and leasebaeldgreed to Kibbutz Sdot-Yam acquiring from us ou
rights in the lands and facilities of the Bar-Lendustrial Center, (the “Bar-Lev Grounds”) in coresiation for NIS 43.7 million ($10.9). Following tikempletion of the
transfer in September 2012, Kibbutz Sdot-Yam agtegurmit us to use the Bar-Lev Grounds for aquedf ten years thereafter. Our right to use thelBw Grounds
will be automatically renewed unless we give twargeprior notice, for a ten-year term in considerafor an annual fee of NIS 4.1 million ($1.2)ke linked to
increases in the Israeli consumer price index, whiay be updated by an appraiser. See “ITEM 7.BoMahareholders and Related Party Transactionsat&eParty
Transactions.”

The new agreements entered into with Kibbutz Sdati¥along with the IPO resulted in an overall remuncof approximately $3.0 million in payments tabkutz Sdot-
Yam and Tene in 2012 compared to 2011, primaril essult of the elimination of the management @gerating income was impacted by an additionat@pmately
$0.2 million due to the Bar-Lev manufacturing figibale-leaseback arrangement, which was accototexs a financing arrangement, generating apprately $0.2
million in annual interest expense in 2012, whicmswapplicable only with respect to a fanonth period. Interest expense related to thiseagest was $0.7 million ea
year in 2013 and 2014.

In addition, in 2012, we committed to fund the aofsthe construction, up to a maximum of NIS 3.3iom ($0.8) plus value added tax (VAT), requiredchange the
access road leading to Kibbutz Sdot-Yam and odlitfas, such that the entrance to our facilitieil e separated from the entrance into KibbutztSéam. The current
rate of VAT in Israel is 18%.

Comparison of period-to-period results of operatios
The following table sets forth our results of opienss as a percentage of revenues for the penmaticated:

Year ended December 31
2014 2013 2012
Amount % of Revenue Amount % of Revenue Amount % of Revenue
(in thousands of U.S. dollars

Consolidated Income Statement Data

Revenues $ 447,40:. 100.(% $ 356,55¢ 100.(% $ 296,56 100.(%
Cost of revenue 257,75: 57.¢ 194,43t 54.5 169,16! 57.(
Gross profit 189,65: 42.L 162,11t 45.8 127,39t 43.C

Operating expense
Research and developme

net(1 2,62¢ 0.€ 2,00z 0.€ 2,10( 0.7
Marketing and sellin 55,87( 12. 51,20¢ 14.£ 46,91 15.¢
General and administrative 36,11: 8.1 32,90¢ 9.2 28,42: 9.€
Total operating expenses 94,60¢ 21.2 86,11°¢ 24.2 77,43¢ 26.1
Operating incom: 95,04 21.2 76,00: 21.c 49,96 16.¢
Finance expenses, r 1,04 0.2 1,314 0.4 2,77 1.C
Income before taxes on incor 93,99° 21.C 74,68¢ 20.¢ 47,18¢ 15.¢
Taxes on income 13,73¢ 3.1 10,33¢ 2.€ 6,821 2.8
Income after taxes on incor 80,25¢ 17.¢ 64,35! 18.C 40,36° 13.€
Net income $ 80,25¢ 17.%% $ 64,35: 18.(% $ 40,36 13.6%
Net income attributable to n-controlling
interest 1,82( 0.4 1,00¢ 0.2 73t 0.2
Net income attributable to controlling interr  $ 78,43¢ 17.5% $ 63,34+ 17.¢€% $ 39,63: 13.4%
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Year ended December 31, 2014 compared to year eBaegmber 31, 2013
Revenue:

Revenues increased by $90.8 million, or 25.5%4#7$ million in 2014 from $356.6 million in 201Bhe increase in revenues resulted from an appatein 15%
increase in volume of sales, most notably in théddrStates, Australia, Canada and the rest oivtiréd, along with increased average selling prized considerable
growth in business from IKEA, which includes a sfpant component of revenues derived from instaltaand fabrication. Higher average selling prieese
attributable to the introduction of more differextéid products, including the new Calacatta and i@&-amspired designs, continued leverage of theesnptural design,
and selective regional price increases. All thestors were partially offset by unfavorable excrearages, primarily related to a weakening of thetfalian and the
Canadian dollar against the U.S. dollar. On a @onisturrency basis, revenue grew by $101.4 millic2014, an increase of 28.4% from 2013.

Our revenues increased in 2014 in all regions exsegel. The most significant growth in sales ooed in the United States, where revenues increlag@d.4%, in part
due to continued quartz recognition, our collaborewvith IKEA, improved product offerings, and asitive-trending housing market. Significant growth alsoweed ir
Australia and Canada where sales increased by 2amP26.2%, respectively, on a constant currensisba

Cost of revenues and gross profit margins

Cost of revenues increased by $63.3 million, 06%2.to $257.8 million in 2014 from $194.4 milliom 2013. Cost of revenues in 2014 included a noorrawg
unfavorable provision adjustment related to retivadaxable employee fringe benefits. This adjwsitrincreased our cost of revenues by $0.8 mill@wst of revenues
in 2013 included a one-time credit of $3.5 milli@tated to inventory adjustment.

Beyond the adjustment noted above, cost of reveingesased primarily due to volume increases amd, lesser extent, due to the IKEA installation taimtication
component. Also contributing to the increased obsevenues were the elevated production levetaioflifferentiated super natural collection, whidespite incurring
premium in price from consumers, carries higherufiacturing costs, and an increase in quartz raverigfprices.

Gross margin decreased by 190 basis points in 26bAyding the above-mentioned non-recurring itefie margin decrease was driven primarily by a trega
exchange rate impact and increased business Wi |hich brings lower gross margins due to théailtetion and fabrication component. These facteese partially
offset by a positive differentiated product mix aswdle benefits.

Operating expenses

Research and development, 1 Research and development expenses, net of graeised during prior years, increased by $0.6 nmillior 31.3%, to $2.6 million in
2014 from $2.0 million in 2013. The increase wasntyadriven by accelerated development activitiasreased depreciation costs, expenses relatdthtetsased right
granted during 2014.

Marketing and selling Marketing and selling expenses increased by $4libmior 9.1%, to $55.9 million in 2014 from $51ndllion in 2013. This increase resulted
primarily from the need to support our growing Imesis in the United States. During 2014 we grewnmanketing and sales organization by 45 employessadjy,
primarily in the United States. We also increaseddirect advertising and promotion activities Dil2.

General and administrativ&seneral and administrative expenses increased Bynfilion, or 9.7%, to $36.1 million in 2014 fro#82.9 million in 2013. This increase
was driven primarily by an increase in our operaim the United States, higher legal expenseterkta our ongoing litigation and, to a lesser Bitgrowing audit fee
mainly related to compliance with the requiremeritthe Sarbanes-Oxley Act of 2002 (the “SarbaneleyAct”), and an increase in expenses relateditd=iRP
support and improvement activities.
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Finance expenses, net

Finance expenses, net decreased by $0.3 millid20.@f6 to $1.0 million in 2014 from $1.3 million #013. This decrease resulted primarily from highetrincome
related to the impact of exchange rates on ouvatives and net monetary assets and liabilitiegateation, given that unfavorable exchange ratetdlations were
higher in 2014 than in 2013. Lower interest expsmngere offset by lower interest income given odlueed bank deposit levels.

Taxes on income

Taxes on income increased by $3.4 million to $18ilion in 2014 from $10.3 million in 2013, priméyias a result of $19.3 million increase in incobedore taxes
compared with that in 2013. The effective tax iatgzeased from 13.8% of income before taxes in 20113.6% in 2013, given the increased tax ratesaated with
our “Preferred Enterprise” status. See “—Componehtaur statements of income—Corporate taxes” abdkese local tax rates went up in 2014 compa9i8 from
12.5% to 16% on income generated by the Sdot-Yaititfgand from 7% to 9% on income generated byBlae-Lev manufacturing facility.

Net income attributable to nc-controlling interest

Net income attributable to n-controlling interest increased by $0.8 millionrfré1.0 million in 2013 to $1.8 million in 2014. Eincrease was due to higher income
generated by Caesarstone Canada Inc. in 2014 cethfzta013 given its revenue growth.

Year ended December 31, 2013 compared to year eBaéegmber 31, 2012
Revenue:

Revenues increased by $60.0 million, or 20.2% 3®6% million in 2013 from $296.6 million in 201Phe increase in revenues primarily resulted frobd 8% increase
in volume of sales, most notably in the United &aCanada and the rest of the world. The introgluctf our new super natural designs in late 2@1&ustralia, Israel
and Canada and in March 2013 in the United Statesg with favorable customer mix, significantlypnoved average selling prices, which was partiaifget by
unfavorable exchange rates, primarily relatedweakening of the Australian dollar and the Canadialiar against the U.S. dollar. On a constantenay basis,
revenue grew by $63.9 million in 2013, a growtl2af6%.

In 2013, our revenue increased in all regions, tithmost significant growth in sales in the Uni&tdtes, which increased by over 40% leveragingrameased
distribution footprint, the successful introductiohthe super natural collection, supported by sitp@ housing market.

Cost of revenues and gross profit margins

Cost of revenues increased by $25.3 million, 08%}.to $194.4 million in 2013 from $169.2 milliom 2012. Cost of revenues included a one-time pesitiventory
adjustment that reduced our cost of revenues By @8lion (See ITEM 5: "Application of critical aotinting policies and estimates—Inventory valuatjo@bst of
revenues increased primarily due to volume incieaS¢her factors that contributed to the increaskide unfavorable exchange rates, related totteegthening of the
NIS and the Euro against the U.S. dollar and wrst increase, driven by raw material price incressproduct mix. Gross margin increased in 2014&5t6% from
43.0% in 2012. Excluding the one-time positive imegy adjustment, gross margin was 44.5%. The mangprovement was achieved primarily due to inceelas
average selling price, related to the super natlgsigns and due to scale benefits. This was panifiset by unfavorable exchange rates, most blgtthe weakening of
the Australian and Canadian dollar and the stremmitiy of the NIS against the U.S. dollar.

Operating expenses

Research and development, 1 Research and development expenses, net of graeised, decreased by $0.1 million, or 4.7%, to $&illon in 2013 from $2.1
million in 2012. The decrease was mainly due toefficiency improvement program to realign funcdretween our research and development departme rotLet
operations department partially offset by decre&3€® grants, which amounted to $0.01 million in28&mpared to $0.31 million in 2012.

50




Marketing and selling Marketing and selling expenses increased by $4lBmior 9.2%, to $51.2 million in 2013 from $4618llion in 2012. This increase resulted
primarily from the need to support a growing busiespecially in North America, and from marketimgl selling expenses incurred by us as a resoliioéxpanded
direct distribution operations in the mid-West d&ttbenix regions of the United States.

General and administrative General and administrative expenses increased Bynfiflion, or 15.8%, to $32.9 million in 2013 fro#28.4 million in 2012. This increa
was driven by primarily by higher labor cost rethte an increase of 31 employees worldwide andal@w-on offering related expenses of $1.3 million. Otinerease
resulted from the implementation costs of our ERResn, bad debt provisions and the cost of opegatina public company.

Finance expenses, net

Finance expenses, net decreased by 52.6% to $llichrm 2013 from $2.8 million in 2012. This deese resulted primarily from net foreign exchangmine, related
to gains on our derivatives given the unfavorabiithange rates fluctuations during 2013, mainlyhim Australian dollar. Our interest expenses and saarges, net
increased by $0.3 million. Despite the increaseunnet cash balance due to the introduction efrést expense on the 2012 sale lease back arrangantiee Bar-Lev
manufacturing facility and increased volume-reladiadk charges.

Taxes on income

Taxes on income increased by $3.5 million to $10il8on in 2013 from $6.8 million in 2012, primayilas a result of an increase of $27.5 million icoime before taxes
compared with 2012. The effective tax rate appleab us dropped from 14.5% of income before tameZ)12 to 13.8% in 2013, given the lower locahdr tax rates
associated with our “Preferred Enterprise” stallmse local tax rates went down from 15% in 20122%% in 2013, as applied to income generated&@ystot-Yam
facility, and from 10% in 2012 to 7% in 2013, apkgd to income generated by the Baav manufacturing facility. The decreased ratetawéble income were offset |
higher income attributable to our subsidiaries,aluhare located in jurisdictions where tax rateshégber, and a $0.6 million deferred tax liabilétgijustment associated
with a newly levied increase in our Israeli taveraBeginning in 2014, this deferred tax liabilijastment comprises a 16% increase in local tarega@me generated
by the Sdot-Yam facility and a 9% increase in Ideaks on income generated by the Bar-Lev manuiagttacility.

Net income attributable to nc-controlling interest

Net income attributable to n-controlling interest increased by $0.3 millionrfr&0.7 million in 2012 to $1.0 million in 2013. Enincrease was due to higher income
generated by Caesarstone Canada Inc. in 2013 cethfzta012.

Quarterly results of operations and seasonality

The following table presents our unaudited condereasolidated quarterly results of operationgtiereight quarters in the period from January 1320 December
31, 2014. We also present reconciliations of netime to adjusted EBITDA and net income attributableontrolling interest to adjusted net incomeilattable to
controlling interest for the same periods. Thi®infation should be read in conjunction with oursmitated financial statements and related notdeded elsewhere
this annual report. We have prepared the unaudidadensed consolidated quarterly financial inforamafor the quarters presented below on the sarsis laa our
audited consolidated financial statements. Thehéstl quarterly results presented below are noessarily indicative of the results that may beeexgd for any future
quarters or periods.

Three months endec

Dec. 31, Sept. 30, June 30, Mar. 31, Dec. 31, Sept. 30, June 30, Mar. 31,
2014 2014 2014 2014 2013 2013 2013 2013
(in thousands)

Consolidated Income Statemer

Data:

Revenues $ 113,64 $ 12328 $ 116,060 $ 9441: $ 96,811 $ 94,32( $ 88,977 $ 76,44:

Revenues as a percentage

annual revenue 25.4% 27.€% 25.%% 21.1% 27.2% 26.5% 25.(% 21./%
Gross profi $ 4891t $ 53,92¢ $ 47,62: $ 39,187 $ 4158: $ 4199 $ 4432( $ 34,217
Operating incom 22,99( 31,22¢ 23,55° 17,267 19,77: 20,917 22,24 13,07:
Net income 20,59: 27,41¢ 18,77¢ 13,47: 17,01° 16,46 20,16¢ 10,71(

Other financial data:
Adjusted EBIDT# $ 28,12¢ $ 35937 $ 30,36 $ 22,13 $ 2421¢ % 2523, $ 24,62. $ 17,64

Adjusted EBIDTA a

a percentage of

annual adjusted

EBIDTA 24.1% 30.8% 26.1% 19.(% 26.% 27.5% 26.&% 19.2%
Adjusted net incomr

attributable to

controlling interest $ 21,020 % 26,96¢ $ 20,70¢ $ 13,80( $ 17,47¢  $ 16,54 3 18,62( $ 11,31¢
Adjusted net incomr

attributable to

controlling interest as

a percentage of annual

adjusted net incon 25.5% 32.1% 25.1% 16.7% 27.% 25.% 29.1% 17.1%
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Three months endec

Dec. 31, Sept. 30, June 30, Mar. 31, Dec. 31, Sept. 30, June 30, Mar. 31,
2014 2014 2014 2014 2013 2013 2013 2013
(as a % of revenue
Consolidated Income
Statement Data:
Revenues 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(%
Gross profit 43.C 43.7 41.C 41.5 43.C 44.% 49.¢ 44.¢
Operating incom: 20.z 25.2 20.2 18.: 20.4 22.2 25.C 17.1
Net income 18.C 21.t 15.% 14.1 17.€ 17.¢ 22.¢ 14.C
Three months endec
Dec. 31, Sept. 30, June 30, Mar. 31, Dec. 31, Sept. 30, June 30, Mar. 31,
2014 2014 2014 2014 2013 2013 2013 2013
(in thousands of U.S. dollars

Reconciliation of Net Income tc
Adjusted EBITDA:
Net income $ 20,59 % 27,41¢ 18,77¢  $ 13,47 $ 17,017 $ 16,46. $ 20,16¢ % 10,71(
Finance expenses (income), ne (917) (1,029 1,42( 1,56¢ 41€ 1,113 (404) 18¢
Taxes on incom 3,31C 4,83¢ 3,361 2,22¢ 2,34C 3,34: 2,481 2,17:
Depreciation and amortizatic 4,43¢ 4,19¢ 4,29¢ 4,24~ 3,89¢ 3,802 3,684 3,612
Excess cost

of acquired inventory(a) — 12z 10¢ — 15 31 72 70
Shar-based

compensation expense (b) 70C 524 801 61€ 534 48( 611 88¢

Inventory- change of estimate ( — — — — — — (3,459 —
Follow-on expense(c — — 657 — — — 1,47(C —
Taxable employees fring
benefits settlement (i — — 93¢ — — — — —
Settlement witt

the tax authorities ( — (139 — — — — — —
Adjusted EBITDA $ 28,12¢ $ 35,931 30,36: $ 22,13( % 24,21¢  $ 2523 % 24,62 $ 17,64

(a) Consists of charges to cost of goods sold for ifierdnce between the higher carrying cost of theentory of two of our subsidiaries, Caesarstond’s inventory
at the time of its acquisition and inventory thasapurchased from its sub-distributors, and Cagss#\ustralia Pty Limited inventory that was purchased frorr
distributor, and the standard cost of our inventaryich adversely impacts our gross margins untihsnventory is sold. The majority of the acquinedentory
from Caesarstone USA was sold in 2011, and thentajaf the inventory purchased from the Australdistributor was sold in 201

(b) In 2013, shari-based compensation consisted of expenses relagtoctooptions granted to our employees. In 204dre-based compensation consisted primaril
expenses related to stock options granted to opiagmes as well as expenses related to Share hghésigranted during 201




(c) Relates to a change in estimate for the valuewatitory following the implementation of our new EBystem in April 2013
(d) In 2014, follow-on offering expenses consist of direct expensesaelto a follov-on offering that closed in April 2013, includindanus paid by our forme
shareholder, Tene to certain of our employeesuhder US GAAP we are required to expense againdtipaapital. In 2014, followen offering expenses consisi

direct expenses related to a fol-on offering that closed in June 20:

(e) Relates to an adjustment of provision for taxabipleyee fringe benefits as a result of a settlematht the Israel Tax Authority and with the N
() Relates to a refund of Israeli VAT associated withad debt from 200

Three months endec

Dec. 31, Sept. 30, June 30, Mar. 31, Dec. 31, Sept. 30, June 30, Mar. 31,
2014 2014 2014 2014 2013 2013 2013 2013
(in thousands of U.S. dollars

Reconciliation of Net Income
Attributable to Controlling
Interest to Adjusted Net
Income Attributable to
Controlling Interest:
Net income attributable 1

controlling interes $ 20,41t $ 26,54t $ 18,20¢ $ 13,27C % 17,00t $ 16,10:! $ 19,716 % 10,51¢
Excess of acquired inventory( — 12¢ 10¢€ — 15 31 72 70
Shar-based compensatio

expense(k 70C 524 801 61¢ 534 48C 611 88¢
Inventory— Change o

estimate(c — — — — — — (3,459 —
Follow-on expenses(c — — 657 — — — 1,47(C —
Provision for employees fringe

benefits(e — — 93¢ — — — — —
Settlement with

the tax authorities( (239 — — — — — —
Tax adjustment(g — — 34z — — — — —
Total adjustments before ti 70C 513 2,847 61€ 54¢ 511 (1,305 95¢
Less tax on above adjustme 95 a0 34t 88 75 69 (207) 162
Total adjustments after te 60% 423 2,50z 53C 474 442 (1,09¢) 797
Adjusted net income attributak

to controlling interest 21,02: 26,96¢ 20,70¢ 13,80( 17,47¢ 16,54¢ 18,62( 11,31¢
Adjusted net incom

attributable to the

Company’s ordinary

Shareholdel $ 21,02: % 26,96¢ $ 20,70¢ % 13,80 $ 17,47¢  $ 16,54t $ 18,62( $ 11,31
Adjusted diluted EP: $ 05¢ $ 0.7¢ % 058 $ 03¢ $ 0.4¢ % 047 $ 05: % 0.3
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(a) Consists of charges to cost of goods sold for ifierdnce between the higher carrying cost of theentory of two of ousubsidiaries, Caesarstone U's inventory
at the time of its acquisition and inventory thasspurchased from its distributor, and Caesarstaiséralia Pty Limited’s inventory that was purchdd$eom its
distributor, and the standard cost of our inventadyich adversely impacts our gross margins untthsnventory is sold. The majority of the acquinedentory
from Caesarstone USA was sold in 2011, and thentajaf the inventory purchased from the Australdistributor was sold in 201

(b) In 2014, share-based compensation consistetply of expenses related to stock options grabeour employees as well as expenses relatebaie Hased rights
granted during 201«

(c) Relates to a change in estimate for the valuevatory following the implementation of our new ERystem in April 2013

(d) In 2013, follow-on offering expenses consists of direct expendateteto a follow o-offering that closed in April 2013, including a hanpaid by ours forme
shareholder, Tene, to certain of our employeesuhdér US GAAP we are required to expense agaaidtip capital. In 2014, follow-on offering expesseonsist
of direct expenses related to a fol-on offering that closed in June 20:

(e) Relates to an adjustment of provision for taxabipleyee fringe benefits as a result of a settleméifit the Israel Tax Authority and with the Israilil.

(f) Relates to a refund of Israeli VAT associated withad debt from 200

(9) Relates to an adjustment in taxes as a resultaf settlement we reached with Israeli tax authesi

Our results of operations are impacted by seadaotrs, including construction and renovation egcWe believe that the third quarter of the yehitgts higher sales
volumes than other quarters because demand fotzguwaface products is generally higher duringsisamer months in the northern hemisphere, whew#ather is
more favorable for new construction and renovagimjects, as well as the impact of efforts to catebkuch projects before the beginning of the rehed year.
Conversely, the first quarter is impacted by a slown in new construction and renovation projectsnduthe winter months as a result of adverse wegatbnditions in
the northern hemisphere and, depending on theofi#ite spring holiday in Israel in a particular yethe first or second quarter is impacted by aicédn in sales in
Israel due to such holiday. Similarly, sales in #alta during the first quarter are negatively irofea due to fewer construction and renovation jgteje

We expect that seasonal factors will have a greésteact on our revenue, adjusted EBITDA and adgustst income attributable to controlling interesthie future due
to our recent shift to direct distribution in thaitéd States and Canada, and as we continue &aisedirect distribution as a percentage of oat tevenues in the
future. This is because we generate higher avesgljeg prices in the markets in which we havedidistribution channels and, therefore, our reesmare more great
impacted by changes in demand in these markethefgame time, our fixed costs have also increasedresult of our shift to direct distribution atfterefore, the
impact of seasonal fluctuations on our revenuesuprofit margins, adjusted EBITDA and adjustetlineome will likely be magnified in future periods

In 2014, sales volume increased by 15.3% fromitseduarter to the second quarter and by 4.1% ftersecond quarter to the third quarter. 2014tfoguarter volum
was 5.4% below that of the third quarter. In 2088es volume increased by 13.5% from the firsttgudo the second quarter and by 6.8% from therskqoarter to the
third quarter. 2013 fourth quarter volume was samib the third quarter of 2013, despite seasgnalite to our ability to fully close on pent-upistety backlog, which
was created in connection with the change of ouP Bigstem. We expect in the future that our adjus®d DA and adjusted net income attributable totoalhing
interest will correlate with sales volume and Wil highest in the third quarter and lowest in tieltquarter, as indicated by the quarterly redolt2014 and 2013,
shown above.
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Application of critical accounting policies and estmates

Our accounting policies affecting our financial d@gion and results of operations are more fullyaigged in our consolidated financial statementdtieryears ended
December 31, 2012, 2013 and 2014, included inatiial report. The preparation of our financialesteents requires management to make judgmentsiatet and
assumptions that affect the amounts reflecteddrctimsolidated financial statements and accompgmgtes, and related disclosure of contingent aisset liabilities.
We base our estimates upon various factors, inodupast experience, where applicable, externateswuand on other assumptions that we believe asemable under
the circumstances, the results of which form thesbfor making judgments about the carrying valbfegssets and liabilities that are not readily appafrom other
sources. Actual results may differ from these estiz® under different assumptions or conditions,canudid have a material adverse effect on our repasults.

In many cases, the accounting treatment of a pdatitransaction, event or activity is specificaligtated by accounting principles and does natireqnanagement’s
judgment in its application, while in other casasnagemer's judgment is required in the selection of the traggpropriate alternative among the available acting
principles, that allow different accounting treatror similar transactions.

We believe that the accounting policies discussgovbare critical to our financial results andlte understanding of our past and future performasdéese policies
relate to the more significant areas involving ngamaent’s estimates and assumptions. We considgz@unting estimate to be critical if: (1) it reeps us to make
assumptions because information was not availdhleegime or it included matters that were highcertain at the time we were making our estimate; (2) changes
in the estimate or different estimates that we @dwalve selected may have had a material impactiofimancial condition or results of operations.

Allowance for doubtful account:

Our trade receivables are derived from sales ttomeys located mainly in the United States, Austr&anada, Israel and Europe. We perform ongaieditc
evaluations of our customers and to date havexpargenced any material losses. In certain circantas, we may require letters of credit or prepaymé&Ve maintain
an allowance for doubtful accounts for estimatessdés from the inability of our customers to makpined payments that we have determined to be @dwdst
collection. We determine the adequacy of this adloee by regularly reviewing our accounts receivable evaluating individual customers’ receivabtessidering
customers’ financial condition, credit history asttier current economic conditions. If a customéniancial condition were to deteriorate which mighpact its ability
to make payment, then additional allowances mangqeired. Provisions for doubtful accounts are réed in general and administrative expenses. Guwahce for
doubtful accounts was $1.1 million, $1.9 milliondg®2.2 million as of December 31, 2012, 2013 anth2@espectively.

Inventory valuation

The majority of our inventory consists of finishgdods and substantially all of the balance consistaw materials. Inventories are valued at theeloof cost or marke
with cost of finished goods determined on the bakdirect manufacturing costs plus allocable iadircosts representing allocable operating overbgpdnses and
manufacturing costs and cost of raw materials deterd using the “standard cost” method. We as$esgaluation of our inventory on a quarterly basid periodically
write down the value for different finished goodelaaw material categories based on their qualityses and aging. If we consider specific inventorye obsolete, we
write such inventory down to zero. Inventory writis are provided to cover risks arising from slowving items, discontinued products, excess inv@g@nd market
prices lower than cost. The process for evaludtiege write-offs often requires us to make subjedtidgments and estimates concerning prices athaguich inventory
will be able to be sold in the normal course ofibess. Accelerating the disposal process or incbastimates of future sales potential may causebesults to differ
from the estimates at the time such inventoryspaed of or sold. Inventory provision was $5.8iam| $6.3 million and $7.7 million as of Decemfsdr, 2012, 2013
and 2014, respectively. In the second quarter @82fbllowing the implementation of a new ERP sgsteve refined our method of finished goods coshiaged on the
ERP system's ability to create in enhanced andeefbill of materials for each stock keeping ufitis resulted in more accurate value for eachHigisods or work-in-
process product held in inventory. The refinemeatiged by the new system gave us a more complatehimg of inventory costs incurred with cost ofgeues. This
refinement resulted in a change of estimate fow#iee of inventory amounted to $3.5 million redwgcbur cost of revenues in the same amount.

Goodwill and other long-lived assets

Goodwill represents the excess of the cost of lessies acquired over the fair value of the netsasdhe acquisition. In accordance with ASC T&bO, “Intangibles—
Goodwill and Other,iwe do not amortize goodwill, but test for goodwritipairment by comparing the fair value and carryiafjie of our reporting unit during the fou
quarter of each fiscal year (or more frequentiynipairment indicators arise). We have only one répg unit, and we determine its fair value basadar market
capitalization. Goodwill was tested for impairmegtcomparing its fair market value with its canyivalue. As of December 31, 2014, no impairmesséds had been
identified. If the carrying value exceeds the failue, we would then calculate the implied fairmeabf goodwill as compared to its carrying valuelétermine the
appropriate impairment charge.
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We operate in one operating segment that hasdperting components: Caesarstone Sdot-Yam Ltd.I¢tlaeli parent company), our subsidiary in Ausarabur
subsidiary in the United States, our subsidiargamada (a joint venture in which we have a 55%ést® and Singapore. Each component of the sinmgeating
segment is engaged in selling and marketing outymts. The goodwill that we have recorded with eespo our reporting unit relates to the acquigitid the business
of our former Australian distributor in March 20QBe joint venture with Ciot, our former Easterm@da third-party distributor, in October 2010 tlguisitions of our
former Western Canada distributor’s business ares&ratone USA in May 2011, and the acquisitiomefldusiness of our former Singapore distributd@atober 2011.
The goodwill associated with Caesarstone CanadaMas generated from our Canadian business condninaith the former distributor in Eastern Canadainy the
fourth quarter of 2010 and the acquisition of thsibess of our former distributor in Western Canadday 2011. Each component could be considerdxta reportin
unit, however, we have concluded that all of ounponents should be deemed a single reporting anihé purpose of performing the goodwill impairmesst in
accordance with ASC 350-20-35-35 because they siaviear economic characteristic. There was no immpant of goodwill during any period presented.

We also evaluate the carrying value of all longdhassets, such as property and equipment and@jibles) for impairment whenever events or changesrcumstances
indicate that the carrying value of an asset mdayraecoverable, in accordance with ASC Topic 3B8yperty, Plant and Equipment.” We will recordierpairment
loss when the carrying value of the underlying tgssup exceeds its estimated fair value. In det@ng whether long-lived assets are recoverableestimate of
undiscounted future cash flows over the estimafedf an asset is based upon our experience rtuat@perations of the asset, an estimate of éuasset profitability
and economic conditions. The future estimates sétgsrofitability and economic conditions requistimating such factors as sales growth, inflatiod the overall
economics of the countertop industry. Our estimatessubject to variability as future results caerdifficult to predict. If a long-lived asset isufiod to be non-
recoverable, we record an impairment charge equhlet difference between the asset’s carrying vaheefair value. During all periods presented npaimment losses
were identified.

Fair value measurements

The performance of fair value measurements is gial part of the preparation of financial statateen accordance with generally accepted accogtimciples. Fair
value is defined as the price that would be reckieesell the asset or paid to transfer the ligbih an orderly transaction between market paoéints to sell or transfer
such an asset or liability. Selection of the apgedp valuation techniques, as well as determinativassumptions, risks and estimates used by mpakgcipants in
pricing the asset or liability requires significandgment. Although we believe that the inputs usealr evaluation techniques are reasonable, agehen one or more
the inputs could result in an increase or decrgatiee fair value for example, of certain assets egrtain liabilities and could have an impact othtour consolidated
balance sheets and consolidated statements of @com

Business combination

In accordance with ASC 805 “Business Combination& are required to allocate the purchase pri@qfiired companies to the tangible and intangibdets acquired
and liabilities assumed, based on their estimat&d/&lues. In allocating the purchase price ofuéregl companies to the tangible and intangibletassmuired and
liabilities assumed, we developed the requiredrapsions underlying the valuation work. Criticaligsites in valuing certain of the intangible asssttude but are not
limited to future expected cash flows from customedaitionships and distribution agreements, ancodist rates. Management'’s estimates of fair vatadased upon
assumptions believed to be reasonable, but whiinherently uncertain and unpredictable. Assumggtinay be incomplete or inaccurate, and unanteipatents and
circumstances may occur. Management estimatecthealues with the assistance of a third-party&gbn firm in connection with our acquisition dktremaining
75% equity interest in Caesarstone USA, our aciipuisof the business of our former Western Canastailoutor and our acquisition of the business wf fmrmer
Singapore distributor. See Note 1b and 1c to auanitial statements included elsewhere in this dmepart for further information regarding the poase price
allocation for these acquisitions.

Accounting for contingencie:
We are subject to contingencies, including legatpedings and claims arising out of our businestsdbver a wide range of matters, including, irtipatar, product
liability. We are required to provide accruals flirect costs associated with the estimated resoluif such contingencies at the earliest date athwihis deemed

probable that a liability has been incurred andaimeunt of such liability can be reasonably estadaFuture results of operations for any partictugure period could
be materially affected by changes in our assumptarstrategies related to these contingenciebamges out of our control.

56




Income taxes

We account for income taxes in accordance with A8Q, “Income Taxes” (formerly FIN48), which reqisréhat deferred tax assets and liabilities be neized using
enacted tax rates for the effect of temporary diffiees between the financial reporting and taxshafsiecorded assets and liabilities. ASC 740 adsaires that deferred
tax assets be reduced by a valuation allowantésifnmore likely than not that some portion orcdlthe deferred tax asset will not be realized. Wee recorded a
valuation allowance to reduce our subsidiariesedef tax assets to the amount that we believeis likely than not to be realized. Our assumpti@ggarding future
realization may change due to future operatinggoerince and other factors.

ASC 740 clarifies the accounting for uncertaintyricome taxes. The guidance requires that compaadegnize in their consolidated financial statetsdine impact of

a tax position if that position is not more likehan not of being sustained on audit based oretttenical merits of the position. ASC 740 also pidesi guidance on de-

recognition, classification, interest and penajteexounting in interim periods and disclosure. &Ferue interest and penalties related to unrecedriax benefits in our
tax expenses.

We establish reserves for tax-related uncertaitigsed on estimates of whether, and the extenhichwadditional taxes will be due. These researesestablished
when we believe that certain positions might bdlehged despite our belief that our tax return poss are in accordance with applicable tax lawspArt of the
determination of our tax liability, management exses considerable judgment in evaluating tax fwrsttaken by us in determining the income tax fgion and
establishes reserves for tax contingencies in deomwe with ASC 740 guidelines. We adjust thesevesén light of changing facts and circumstansesh as the
closing of a tax audit, new tax legislation, or ttange of an estimate based on new informatioth&@xtent that the final tax outcome of theseensis different fror
the amounts recorded, such differences will affieetprovision for income taxes in the period inethsuch determination is made. The provision fooime taxes
includes the effect of reserve provisions and ckang reserves that are considered appropriateglaas the related net interest and penalties.

We file income tax returns in Australia, Canadead$ Singapore and the United States. The Istaekuthorities audited our income tax returngffierfiscal years
leading up to and including 2011. We may thereforly be subject to examination by the Israel tahauities for income tax returns filed for the 20fistal year and
any subsequent years. Management’s judgment igreelga determining our provision for income taxe®ach of the jurisdictions in which we operatheprovision
for income tax is calculated based on our assum@ts to our entitlement to various benefits utideapplicable tax laws in the jurisdictions in efhive operate. The
entitlement to such benefits depends upon our damg® with the terms and conditions set out indHawss. Although we believe that our estimateseasonable and
that we have considered future taxable income agodiog prudent and feasible tax strategies in ediig our tax outcome, there is no assurance liediral tax
outcome will not be different than those which seftected in our historical income tax provisiomglaccruals. Such differences could have a magffiatt on our
income tax provision, net income and cash balaimcég period in which such determination is made.

Share-based compensation

We apply ASC 718 “Compensation — Stock Based Cosgiem” (ASC 718), which requires the measuremadtracognition of compensation expense based on
estimated fair values for all share-based paymeatds made to our employees, including employeeksiptions which we started to grant following tR©. Stock-
based compensation expense associated with empyaeoptions in 2014 and 2013 was $1.4 and $8l®m respectively.

Under ASC 718, we estimate the value of employeeksbptions as of date of grant using a Black &@esrbased option valuation model. The determinatidtair
value of stock option awards on the date of graaffiected by several factors including our stodgkey our stock price volatility, the risk-free @méest rate, expected
dividends and employee stock option exercise behavif such factors change and we employ diffeasstimptions for future grants, our compensatigeese may
differ significantly from the amounts that we haeeorded in the past. In addition, our compensatiqpense is affected by our estimate of the nurabawards that wi
ultimately vest.

In addition, we have made shdrased awards in the past that are consideredtijaditards and have required the measurement aodméion of compensation expe!
based on estimates of fair values in accordande AStC 718 (formerly: SFAS No. 123 (revised 2008hare-Based Payment”). We determined the fair vafleach
award at the end of each fiscal quarter and reeedrany change in value in our income statemerg.dBtermination of the fair value of these awaedgliires the use of
subjective assumptions.

57




In January 2009, we granted our current Chief EtteeOfficer (the “CEQ”) the right to a bonus paymiéased on the increase in our company’s valusuaunt to
which the CEO is entitled to receive in cash tHieedgnce between $4.60 per share, subject to a@ratfor dividend distributions before paymenthed bonus, and the
value of 685,000 of our outstanding shares witthduanus right vesting over a thrgear period in increments of 1/12 on a quarterlsidsdHowever, upon the occurre
of an “exercise event,” the entire award, or any theereof that was not previously exercised, fulgts immediately and the CEO is required to eégerais right to
receive the cash value of the award. There wenedefined “exercise events” under the award, indigén IPO. The value of the rights upon an exereigent depends
on the value ascribed to us in such transactidhelfight to the bonus was exercised upon an tR©bonus was to be calculated based on the differbetween $4.60
per share, subject to adjustment for dividend ithistions declared before the offering, and the [®@e. In the absence of an exercise event, thestef the rights
themselves state that our value is to be basedsos raultiple of our EBITDA (defined as operatimgome plus depreciation and amortization) lesslabt (the “SBC
EBITDA") over four consecutive quarters, two preicegthe exercise notice and two following it, mimet debt as of the end of the last quarter.

In September 2010, our CEO notified us of his dexio exercise his right to receive an award bomitis respect to 335,000 vested shares calculaeddon our SBC
EBITDA. The award bonus amount relating to the 888,shares exercised was calculated based on &EBBIDA for 2010 and totaled $2.8 million, whictevpaid
in June 2011. In October 2011, our CEO notifiedbiusis decision to exercise his right to receiveaarmard bonus with respect to a further 175,000e¢eshares. The
calculation of the award bonus amount was base®Bf) EBITDA for 2011. The award bonus was paid onil&lp 2012 and totaled $1.5 million.In order taefenine
the fair value of the unexercised award at Decer8beP011, we determined that the probability of @ remained at 85% and estimated our enterpakewsing
multiplies of EBITDA and an IPO discount based @stdssions regarding market conditions that wevhisid our underwriters. The fair value of the awagpbn a non-
exercise event (e.g., remaining private) was detexthusing the SBC EBITDA multiple set forth in theard agreement. Based on these consideratiordgteemined
that the fair value of the award for the unexerti$@5,000 shares was $1.9 million and, when adol¢fietamount accrued for the 175,000 exercisegshtre total
accrual was $3.7 million at December 31, 2011. Basethe IPO price of $11.00, we made a paymefi.dd million to our CEO in connection with the auiatic
exercise of the award in April 1, 2012.

Phantom shar-based payment

During 2014, we granted several of our employesgha to a bonus payment based on an increaseriardinary share value (the “phantom awarakig under which tt
employees are entitled to receive in cash or sharesir discretion, the difference between exerpisce, subject to adjustments for dividend disiions made until the
actual payment of the bonus and the value of adinary shares with such bonus right vesting ovieuayear period on an annual basis.

According to ASC 718-10, “instruments that are isgflito be cash-settled (e.g., cash-settled stppkeaiation rights) or require cash settlementhendccurrence of a
contingent event that is considered probable” ghbeltreated as a liability. As such, in this c#ise share-based compensation is accounted foliaslay award.
According to ASC 718-10, in connection with the m@@ment of the liability settlement, the valuetef award should be measured each reporting détesettiement.
The fair value of the phantom award was calculatgdg the Binominal option pricing model.

After implementing the above accounting treatmthg,liability balance that we recorded as of Decendi, 2014 was $1.6 million. As of December 3114, there we
$2.5 million of total unrecognized compensationteetated to the phantom award.

As of December 31, 2014, we estimated the fairevalustock options granted using the binominalappricing model with the following weighted aveeag
assumptions:

December 31

2014
Dividend yield 0.C%
Expected volatility 45.(%
Risk-free interest rat 1.%
Expected life (in years 6.2

B. Liquidity and Capital Resources

Our primary capital requirements have been to fenediuction capacity expansions, as well as investsne and acquisitions of third-party distributosach as our
acquisition of the business of our former Australistributor, our investment in and acquisitiorGaesarstone USA, formerly known as U.S. Quartdits, Inc and
the construction of our new manufacturing facilitythe United States. Our other capital requireméiatve been to fund our working capital needs,aijey costs, meet
required debt payments and to pay dividends orcapital stock.
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Capital resources have primarily consisted of dlstrs from operations, cash generated from the Ma&@12 IPO, proceeds from the Bar-Lev sell andddssck
arrangement and borrowings under our credit faeslitOur working capital requirements are affettgdeveral factors, including demand for our praslu@aw material
costs and shipping costs.

Our inventory strategy is to maintain sufficientémtory levels to meet anticipated customer denfi@andur products. Our inventory is significantly pacted by sales in
the United States, Australia and Canada, our largaskets, due to the 40-60 days required to shigpooducts to these locations. In addition, otaldshment of direct
distribution channels has impacted our inventamSéptember 2010, we signed an agreement to etabjoint venture, Caesarstone Canada Inc., withhird-party
distributor in Eastern Canada, Ciot. In May 201&,executed an agreement to purchase the remaisgduity interest in Caesarstone USA. Our invenitevel
increased by $3.0 million due to the purchase of'€inventory by Caesarstone Canada Inc. durirk2@ith proceeds from shareholder loans. Our itugrievel
increased by $12.7 million as a result of our pasehof Caesarstone USA’s inventory and Caesar§tanada Inc.’s purchase of the inventory of our farthird-party
distributor in Western Canada, during 2011. We iooiet to focus on meeting market demand for our petgdwhile improving our inventory efficiency oviae long
term by implementing procedures to improve our poidn planning process.

We minimize working capital requirements through distribution network that allows sales and marigetctivities to be provided by third-party dibuitors. We
believe that, based on our current business plancash, cash equivalents and short term bank depwshand, cash from operations and borrowingdlasle to us
under our revolving credit line and short-term lisies, we will be able to meet our capital expeéndt and working capital requirements, and liqyidieeds for at least
the next twelve months. We may require additioagital to meet our longer term liquidity and futgm@wth requirements. Continued instability in tapital markets
could adversely affect our ability to obtain adufi@l capital to grow our business and would affieetcost and terms of such capital.

Cash flows

The following table presents the major componehtgeb cash flows used in and provided by operaimggsting and financing activities for the periqaesented:

As of December 31

2014 2013 2012
(in thousands of U.S. dollars
Net cash provided by operating activit $ 76,02: $ 75,67C $ 35,27(
Net cash used in investing activiti (27,726 (54,07°) (58,180
Net cash provided by (used in) financ
activities (26,672 (26,42 42,48(

Cash provided by operating activities

Operating activities consist primarily of net inoemdjusted for certain non-cash items. Adjustmentet income for non-cash items include depremiagind
amortization, share-based compensation and defexed. In addition, operating cash flows are ingdiby changes in operating assets and liabiliigscipally
inventories, accounts receivable, prepaid expemsé®ther assets, accounts payable and accruedsespe

Cash provided by operating activities increase@@y million in 2014 compared to 2013, despite ghoaf $15.9 million in net income, mainly as a fésii inventory

increase of $22.3 million during 2014 comparedZ@$nillion in 2013. Cash provided by operating\aties increased by $40.4 million in 2013 compate@012 as a
result of a $24.0 million increase in net incomd ar$5.8 million increase in accrued expenses coedpa a decrease of $9.9 million in 2012.
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Cash used in investing activities

In 2014, 2013 and 2012, our capital expendituressh totaled $86.4 million, $27.4 million, and $LAillion, respectively. Capital expenditures fr@@il4 related
primarily to our capacity expansion projects, whlk majority invested in the new U.S. productiocilfey and a much smaller portion going toward doenpletion of the
fifth production line at our Bar-Lev facility in lael. Capital expenditures in 2013 included $14ilian for the construction of the fifth line in Bd.ev and $3.6 million
for the construction of the new manufacturing fiacin the United States. Capital expenditures fr2di2 related primarily to maintenance capital exieires and did
not include the addition of any new production $indet cash used in investing activities for thargeended December 31, 2014, 2013 and 2012 weré, $54.1
million, and $58.2 million, respectively. In 201ayr cash used in investing activities was $27.Tionil consisting principally of $86.4 million of p#al expenditures
offset by $58.0 million of bank deposits converteaash. In 2013, our cash used in investing aigsvivas $54.1 million, consisting primarily of $26énillion of cash
converted to bank deposits and $27.4 million oftedpxpenditures. In 2012, our cash used in inngsictivities was $58.2 million, consisting priritaiof $43.7 million
of cash converted to bank deposits and $13.5 mitifocapital expenditures.

The majority of our investment activities have digtally been related to the purchase of manufagjuequipment and components for our productioedjras well as
acquisitions of businesses, including our formestfalian distributor and our Caesarstone USA adipris In order to support our overall businessangon, we will
continue to invest in manufacturing equipment amehgonents for our production lines. Moreover, we/isend additional amounts of cash on acquisitimr time to
time, if and when such opportunities arise.

On October 15, 2010, we closed an agreement tblissta joint venture, Caesarstone Canada Indh, et former distributor in Eastern Canada. In @mtion with the
formation of the joint venture, we granted Ciotua pption and Ciot granted us a call option foiiriterest, each exercisable any time between J@@12 and July 1,
2023. Exercise of the put option requires six msmttior notice. Exercise of the call option doesneguire prior notice. The purchase price follogvBuch an exercise
to be determined in accordance with the call artdgnulas, which are based on multiples that algext to change based on the number of slabsasal@djustments
related to changes in price per slab for Caesasfiamada Inc. The put option may only be exerdisedt least $5 million plus an additional amouqtal to interest at
yearly rate of 3.75%. The exercise of the put dragtion would result in an increase in our owrgpsinterest from 55% to 100%.

Cash provided by (used in) financing activities

Net cash used in financing activities for 2014 %2a8.7 million, which included a $20.0 million diedd to our shareholders in December 2014, $5.%omitif net loar
repayments and $1.2 million of repayment of a faiag leaseback arrangement related to our Bar-aeilitl/, as described in “—Land purchase agreeraent
leaseback.” Net cash used in financing activites2013 was $26.5 million, which included a $20.lliom dividend to our shareholders in December2085.2 million
of net loan repayments and $1.1 million of repayneém financing leaseback related to the Bar-lramgaction. Net cash provided by financing acgsitior 2012 was
$42.5 million, which included $76.8 million of nEtO proceeds and $10.9 million of proceeds fromBheLev manufacturing facility saleaseback arrangement, of
by a $27.2 million dividend to our pre-IPO sharelens, $11.4 million of net loan repayments and $6ilR2on of contingent consideration related to agquisition of
Caesarstone USA.

Credit facilities

As of December 31, 2014, we did not have any delot tommercial banks. Our long-term debt consistg of financing the lease-back related to the Bav-sale and
lease-back transaction with the Kibbutz. We alseireed a loan on January 17, 2011, in the amou@®#dd 4.0 million ($4.1 million) to Caesarstone Cdadnc. by its
shareholders, Ciot and ourselves, on a pro raia.be®e loan bears an interest rate until repayratatper annum rate equal to the Bank of Canguiai®e business rate
plus 0.25%, with the interest accrued on the lagid pn a quarterly basis. The loan balance as oéDéer 31, 2014 was $1.6 million (reflects theiparof the loan
received from Ciot), which was included in accopayables to related parties.

As of December 31, 2014, we had short-term crauslwith total availability of $9.9 million, corsging of $0.3 million from Israeli banks, none dfiich were utilized,
and $9.6 million from Canadian banks none of whighe utilized. Our revolving credit lines from lstebanks and Canadian banks are subject to aneneival.

Our credit facilities and services provided by bmikisrael are secured with a “Negative floatitepge,” whereby we committed not to pledge or ceagd not to
undertake to pledge or charge our general floassgts.
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Capital expenditures

Our capital expenditures have included the expansi@ur manufacturing capacity and capabilities] Bavestment and improvements in our informatechtology
systems. In 2014, 2013, and 2012, our capital edipgmes were $86.4, $27.4 million, and $13.5 millicespectively. We anticipate that we will congrto invest in
capacity expansions in the next few years. Ourstments related to the new U.S. manufacturingifgaeilith first two production lines and the fiftirgduction line in
Israel are currently estimated to be approxima#&ty5 million and $24 million, respectively, with@pximately $75 million of the total U.S. investntdxeing invested
through December 31, 2014. The first productioe Imthe new U.S. facility is planned to be operdi in the second quarter of 2015, and the sepoodlction line is
planned to be operational in the fourth quarte2@i5. After completion of first phase implementataf a new global ERP system in Israel and Cana@813, we
completed in 2014 the roll-out of the ERP systerthanUnited States and Australia. The investmettiéroll-out phase was $0.8 million.

Land purchase agreement and leasebs

Pursuant to a land purchase agreement enteredrinttarch 31, 2011, which became effective uponlB@, Kibbutz Sdotvyam acquired from us, our rights in the la
and facilities of the Bar-Lev Industrial Park innsideration for NIS 43.7 million (approximately 8.2 million). The carrying value of the Baev Grounds at the time
closing this transaction was NIS 39.0 million (appmately $ 9.9 million). The land purchase agreatrwas executed simultaneously with the execwfanland use
agreement.

Pursuant to the land use agreement, Kibbutz Sdot-ermits us to use the Bar-Lev Grounds for a plesfaen years commencing on September 2012, tititev
automatically renewed, unless we give two yeargrprotice, for a ten-year term in considerationdo annual fee of NIS 4,146,000 (approximatelyl $iillion) to be
linked to increases in the Israeli consumer pmckek. The fee is subject to adjustment followinguay 1, 2021 and every three years thereaftéreadption of Kibbutz
Sdot-Yam if Kibbutz Sdot-Yam chooses to obtain ppraisal that supports such an increase. The &gpnabuld be mutually agreed upon or, in the atisefc
agreement, will be chosen by Kibbutz Sdot-Yam fifist of assessors recommended at that time bik Banmi.

Our equipment that resides within the premisesisitlered integral equipment (as defined in ASG3805-4) due to the significant costs involvedatocating such
equipment. Since we did not sell this equipmenitibutz Sdot-Yam as part of the transaction, taegaction is considered a partial sale and leakeifaeal estate. As
a result, the transaction does not qualify forédahse-back” accounting as defined under theaetgwovisions of ASC 36260, and we recorded the entire amount t
received as consideration as a liability while ldre and building remained on our balance shedtthetend of the lease term under the provisidnSSC 840-40. As
the amount to be paid under the sale-leasebackmagr accreted using our incremental borrowingwatgld not cover the anticipated depreciated cb#tebuilding
and land at the end of the lease the entire anmaidtwill be accreted to the anticipated book valfithe land and building at the end of the leasmtusing the effectiv
interest method.

C. Research and Development, Patents and Licens

Our research and development department is lodatsdael and is comprised of 14 employees witleesive experience in engineered quartz surface faetoting,
polymer science, engineering, product design agtheered quartz surface applications. A small partf our research and development efforts hadftteddrom
grants from the OCS in the Israeli Ministry of Eoomy. OCS program ended during 2013. In 2014, rekemmd development costs accounted for approxign@tépo of
our total revenues.

We have begun to pursue a strategy of seeking tpatetection for some of our technologies. We halvined patents for certain of our technologias fzewve pending
patent applications that were filed in variousgdictions, including the United States, Europe,tfalis, China and Israel, which relate to our mactiring technology
and certain products. We act to protect othervatiee proprietary technologies developed by ugngylementing confidentiality protection measurethaut pursuing
patent registration. No patent application is mateo the overall conduct of our business.

Research and development expenses, net of gexrdtised, were $2.6 million, $2.0 million and $ #hillion in 2014, 2013 and 2012, respectively.
For a description of our research and developmelitips, see “ITEM 4.B: Information on Caesarstorigusiness Overview—Research and development.”

D. Trend Information

Other than as disclosed elsewhere in this annpattewve are not aware of any trends, uncertaintiemands, commitments or events for the periau ffanuary 1,
2014 to December 31, 2014 that are reasonablylikehave a material adverse effect on our netmess, income, profitability, liquidity or capitaeésources, or that
caused the disclosed financial information to bermeeessarily indicative of future operating resoit financial condition.

61




E. Off-Balance Sheet Arrangement

We do not currently engage in off-balance sheeinfiing arrangements. In addition, we do not hayererest in entities referred to as variableriese entities, which
includes special purpose entities and other stredtfinance entities.

F. Contractual Obligations

Our significant contractual obligations and comnats as of December 31, 2014 are summarized ifolbgving table:

2020 and Total
2015 2016 2017 2018 2019 thereafter Other (unaudited)
(in thousands of U.S. dollars
Sale-leaseback $ 1,092 $ 1,092 $ 1,092 $ 1,092 $ 1,092 $ 3,00z — $ 8,462
Operating lease
obligations 10,39¢ 8,731 7,44z 6,13: 537 % 47,68 — 85,76:
Purchase obligation:
) 27,06: — — — — — — 27,06:
Accrued severance
pay, net(2) — — — — — — 473 473
Uncertain tax
positions(3) — — — — — — 417 417
Other long-term
liabilities(4) — — — — — — 6,88t 6,88t
Total $ 38,54¢ $ 982¢ $ 8532 $ 7228 $ 6,46t $ 50,68t $ 707 $ 129,06:

(1) Consists of enforceable and legally binding puretasligations to suppliers. Does not include pusehabligations to Microgil, our former th-party quartz
processor in Israel, based on a quartz procesgireg@ent entered into between us and Kfar Giladiwas subsequently assigned to Microgil, an ettidy we
believe is controlled by Kfar Giladi. It is our ptien that the production facility established bfaKGiladi and Microgil was not operational untggoximately
two years after the date required by the Procegsgmgement, and as a result, we were unable tdpgecminimum quantities set forth in the Processing
Agreement. It is also our position, which is diggliby Kfar Giladi and Microgil, that the Processigreement was terminated by us following its brebyg
Kfar Giladi and Microgil. Se“ITEM 8.A: Financial Informatio—Consolidated Financial Statements and Other Fiahhdiormatio—Legal proceeding”

(2) Severance pay relates to accrued severance obtigdt our Israeli employees as required undeelidedbor law. These obligations are payable omgn
termination, retirement or death of the relevanpleryee and there is no obligation if the employekintarily resigns. See also Note 2q to our codsdid
financial statements included elsewhere in thisuahreport for further information regarding acahseverance pa

(3) Uncertain income tax positions under ASC 740 (fatynEIN 48) guidelines for accounting for uncertééx positions are due upon settlement and werzable
to reasonably estimate the ultimate amounts ontimi settlement. See Note 12 to our consolidatexhtial statements included elsewhere in this ahmport
for further information regarding our liability uedASC 740

(4) Includes other lor-term balance sheet liabilitie:
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ITEM 6: Directors, Senior Management and Employees
A. Directors and Senior Managemen

Our directors and executive officers, their ages positions as of February 28, 2015, are as follows

Name Age Position

Officers

Yosef Shirar 52 Chief Executive Office

Yair Averbuch 54 Chief Financial Office

David Cullen 55 Chief Executive Officer Caesarstone Austri
Sagi Coher 45 Chief Executive Officer Caesarstone U
Giora Wegmat 63 Deputy Chief Executive Office

Michal Baumwald Orot 41 Vice President Business Development and Generahget
Eli Feiglin 47 Vice President Marketin

Erez Schwepp 50 Vice President Sale

IHarel Bokel 65 Vice President of Operatiol

Tzvika Rimon 63 Israel Country Manage

Erez Margalit 47 Vice President Research and Developn
Lilach Gilboa 42 Vice President Human Resour¢
Directors

Maxim Ohane 64 Chairman

Yonatan Melamed(1)(4 71 Director

Moshe Ronen(2)(3)(4 64 Director

Shachar Degat 48 Director

Irit Ben-Dov (1)(2)(3)(4)(5) 44 Director

Ofer Borovsky (1)(2)(3)(4)(5 60 Director

1 Belinkov(4] 59 Director

Avner Naver 65 Director

Ofer Tsimchi(4) 55 Director

Or Gilboa 37 Director

Amihai Beer 34 Director

(1) Member of our audit committe

(2) Member of our compensation committ

(3) Member of our nominating committe

(4) Independent under the Nasdaq ru

(5) External director under the Israeli Companies L

Executive Officers

Yosef Shiran has served as our Chief Executive Officer sinceidan2009 and serves as the chairman of our sabigsliin the United States, Australia, Canada and
Singapore. Starting from May 2014, Mr. Shiran serae a director at Anagog Ltd., a company devetpfgnhnology for parking locating and spottingoPto joining
us, in August 2008, Mr. Shiran established openatior a company wholly-owned by him in the texiiidustry. From January 2001 to August 2008, Miraghserved
as Chief Executive Officer and director of Tefroml L. an Israeli manufacturer of intimate apparel aativewear that was listed on the New York Stegkhange and is
currently listed on the Tel Aviv Stock Exchangeor1995 to 2000, Mr. Shiran served as Chief Exeeufifficer of Technoplast Industries Ltd., an itiee molding
and plastic extrusion manufacturing company that kisded on the Tel Aviv Stock Exchange and thedamStock Exchange. Between 1989 and 1995, MraSlheld
different managerial positions in the building aeielctric infrastructures industries. Between 200@ 2006, Mr. Shiran served as the Chairman of therdof Directors
of Alba Health, LLC, and a U.S. affiliate of Tefrdutd. that developed and manufactured textile petaltor the healthcare industry. Between 2001 &@82Mr. Shiran
served as Chairman and a director in other prigatepanies. From June 2007 to December 2008, Mrai$kerved as the chairman of the Textile Manufacsu
Association of Israel. Mr. Shiran holds a B.Sc.réegn Industrial Engineering from Ben Gurion Unisigy, Israel and an M.B.A. from Bar llan Univessitsrael.

Yair Averbuch has served as our Chief Financial Officer sincell/&10. Prior to joining us, from September 200%pril 2010, Mr. Averbuch served as Chief
Financial Officer and Chief Administrative Offictar the Israeli operations of Applied Materials¢lna semiconductor capital equipment company (Agsd

AMAT). From 1997 to 2005, Mr. Averbuch served asuainess unit controller of various Applied Mat&si#groduct Business Groups. From 1995 to 1997,

Mr. Averbuch served as Chief Financial Officer ab6t Instruments Ltd., an Israeli provider of diagtic and control tools to semiconductor manufaetjracquired by
Applied Materials in 1997. Mr. Averbuch holds a B.M.A. and M.B.A. in Business Administration anddaomics, each from Hebrew University, Jerusalem.

David Cullen has served as our Chief Executive Officer for Cestsae Australia since April 2010. Prior to joining, from January 2009 to March 2010, Mr. Cullen
served as General Manager in Australia of Komatsl b Japanese manufacturer of industrial andngiequipment. From January 2006 to November 2088¢ehved
as Chief Executive Officer of Global Food EquipmBiy Ltd., an Australian importer and distributércommercial food equipment. From 2004 to 2006sémed as
Chief Executive Officer of White International Rtyd., an Australian supplier of industrial and dsitial pump products. From 2003 to 2004, Mr. Gufierved as Chi
Executive Officer of Daisytek Australia Pty Ltdsabsidiary of Daisytek International Corporatioroifi 1996 to 2002, he served as Chief Executivec@®ffof Tech
Pacific Australia Pty Ltd., the largest distributdrl T equipment in the Asia-Pacific region. Mr. @ has held various other management positiolaghiar companies
since 1985. Mr. Cullen holds a Bachelor of Commelegree from the University of New South Wales.
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Sagi Coherhas served as Chief Executive Officer for CaesnestdSA since September 2011. From 2006 to 2010CKInen served as Chief Operating Officer for
Caesarstone USA. From November 2003 to August 2086Cohen served as Chief Executive Officer ofl¥el Convenience Stores Chain and from 2000 to 2663,
served as Vice President of Marketing and SaléxafOil Company Ltd. From 2001 to 2003, he sergdiee President of Sales and Marketing of Pazoenpért of
Paz Oil Group Ltd. From 1998 to 2001, Mr. Cohen served as NationasSahd Distribution Director of Strauss Marketirtd.L.and from 1995 to 1998, he served as
Sales and Distribution Manager of the private seat&trauss Marketing Ltd. Mr. Cohen holds a BrABusiness Administration and Political ScienaairTel Aviv
Open University and Executive Retail and Marketgtgdies from Oxford Princeton College, United Kingd

Giora Wegmanhas served as our Deputy Chief Executive OfficecesiAugust 2010 and since October 2014 has sesvadreember of the Kibbutz Sdot-Yam economic
council. From June 2008 to July 2010, Mr. Wegmawneskas a member of our board of directors, anah filane 2008 he has served as the Manager of Bagihes
Kibbutz Sdot-Yam. From 1988 to July 2008, Mr. Wegnh&ld various management positions in our Comprgm 2000 to February 2006, he served as Co-Ca®, a
from February 2006 to July 2008, he served as @pulyy CEO. Mr. Wegman holds a B.A. in MechanicajjiiBeering from Rupin College, Israel.

Michal Baumwald Oronhas served as our General Counsel since Septefd®@raRd since January 2013, also as our Vice Rm@silisiness Development. Prior to
joining us, from August 2004 to June 2009, Ms. Bauaitd Oron served as Secretary and General Couh3efimn Ltd., an Israeli manufacturer of intimateparel ant
activewear that was listed on the New York Stockhzaxge and is currently listed on the Tel Aviv &t&xchange, and from May 2003 to August 2004, MsurBwald
Oron served as the Legal Counsel of Tefron. Frof126 May 2003, Ms. Baumwald Oron managed a prilegal practice, and from October 1998 to Decer26é0,
she practiced law at a private commercial law finrrel-Aviv, Israel. From 1995 to October 1998, aumwald Oron served as legal counsel in the lIErefense

Forces. Ms. Baumwald Oron holds an LL.B. from TelhAUniversity, Israel and an LL.M. from Bar-llanniversity, Israel, and was admitted to the IsrBeli in 1996.

Eli Feiglin has served as our Vice President Marketing sina@iber 2009. Prior to joining us, Mr. Feiglin sehas Vice President Marketing of Jafora-Tabori L&d.
manufacturer and marketer of soft drinks, from 2@DBecember 2009. From 2004 to 2005, Mr. Feigdirved as Chief Executive Officer of Comutech L&ddistributo
of Siemens AG mobile handsets in Israel. From 1898004, Mr. Feiglin served as Marketing ManagelPefephone Ltd., a cellular communications providdsrael,
and from 1996 to 1999, Mr. Feiglin served as Catgdtanager of Osem (Nestle Israel), a food manufactand distributor. From 1992 to 1996, Mr. Feiglerved as
Project Manager of POC Strategic Consulting Ltcstrategy and marketing consulting company. Mrgheholds a B.A. in Management and Economics antaB.A.,
each from Tel-Aviv University, Israel.

Erez Schwepphas served as our Vice President Sales since A@§03t Prior to joining us, from 1997 to July 200#, Schweppe served as Vice President Marketing
and Sales at Phoenicia America-Israel, an Isrdadisgnanufacturer, and from 1996 to 1997, Mr. Sgp&eserved as Budget, Pricing and Control Manageinéh-
Office Furniture. Mr. Schweppe holds a B.A. in Ecorics and Political Science and an M.B.A., eacimftéebrew University, Jerusalem.

Harel Bokerhas served as our Vice President of Operationg $tebruary 2012. From April 2005 to March 2011, Biwker served as Vice President Supply Chain of
Unilever Israel, and from April 1996 to March 200 served as Vice President of Operations of Mailésrael. From October 1993 to March 1996, Mrk&ucserved ¢
Chief Executive Officer of Etz Hazait, a privateasli manufacturer of oil products. From 1975 t@39Mr. Boker served in several managerial posstiorthe

American Israeli Paper Mill Group. Mr. Boker hold$.Sc. in Industrial and Management EngineeriogyfBen-Gurion University, Israel.

Tzvika Rimonhas served as our Israel Country Manager since. Fa88 to joining us, from 1983 to July 1998, NRimon served as Marketing and Sales Manager at
Carmel Carpets Ltd., a carpet manufacturing comprgm 1979 to 1983, Mr. Rimon served as Sales ganat ELISRA LTD, an Israeli electronics company.

Erez Margalithas served as our Vice President Research anddpewent since August 2013 and joined us in Decer20&0 as our R&D Engineering Manager. Prior
to joining us, from 2008 to October 2010, Mr. Mditgserved as Director of Equipment, ReliabilitydaBervices of Fabl and Fab2 of Tower Semicondudtbr a
manufacturer of microelectronic devices. From 2@02008, Mr. Margalit served as Technical Managerseveral departments in Tower Semiconductor \id.
Margalit has specialized in designing, developind enplementing unique industry machinery for u@pplications. Mr. Margalit holds a degree in El@tics
(Practical Engineer) from Emek Izrael College.
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Lilach Gilboa has served as our Vice President Human Resourdesi@mber of our management since August 2007. R@BR2 through July 2007, Ms. Gilboa served
as our Manager of Human Resources. Prior to joing)jgrom 1998 to 2000, Ms. Gilboa served as Rauorriit Manager in the operations department of EI¢dom
Ltd., an Israeli manufacturer of network infrastire equipment, and from 2000 to 2002, Ms. Gilberaed as Manager of Human Resources in the IT thepat at the
same company. Ms. Gilboa holds a B.A. in Behavmei&e and Human Resources from The College of yemant Academic Studies, Israel and an M.A. in
Organizational Sociology from Tel-Aviv Universitigrael.

Directors

Maxim Ohanahas served as the Chairman of our Board of Diredimrce December 2010. From April 2007 until Jap2&13, Mr. Ohana served as Chairman of the
financial committee of Kibbutz Sdot-Yam. From 2@0@®008, Mr. Ohana served as Chief Executive OffafeSdot-Yam Marble Floors Company (1995) Ltd.rro
1997 to 2000, Mr. Ohana served as Chief Executifie€d of Hagor Industries Ltd. From 1993 to 1984, Ohana served as Chief Executive Officer of Ceme
Products Caesarea Ltd. From 1990 to 1993, Mr. Obanaed as Chief Executive Officer of Kibbutz Sifatm’s business. Mr. Ohana remains a member of Ké8dot-
Yam. He holds a diploma in general studies fromkthbutzim Seminar, Israel.

Yonathan Melamechas served as our director since August 2008. MiaMed has served as Chairman of Rahan MeristeBL1t89since 2004; Miluot Ltd., The Gulf
Settlements (1993) Buying Organization Ltd. anda@dPlastic Ltd. since 2006; and Bio-Bee Sde Eliyiatiou since 2010. Mr. Melamed has also serveddigeator of
Assive Ltd. since 2006 and Sde Eliyahu Spices, Nallma Vacations at Dor Beach, Agriculture NahshoRAwgricultural Cooperative Society Ltd. and Tefeastic
Products Manufacturing & Marketing 1990 Ltd. sir&340; and Tamar Hamakim Ltd. and Cabiran (199d) since 2013. From 2004 to 2011, Mr. Melamed stage
Chairman of the Kibbutz Industry Association angbas Chairman of Plastive Packaging Products(¥Yfkum). From 2006 to 2011, Mr. Melamed servediesctbr of
Toam Import and Expot Ltd., and from 2006 to 2C49Chairman of Arkal Filtration Systems. Mr. Melahaso served as Chairman of Polyon Barkai Indesi{1993)
Ltd. from 2009 to 2012, Gvat Agriculture and Busis€ooperative Society Ltd. from 2006 to 2008, €han of Bashan Radiators Ltd. from 2000 to 2008 @hdirmar
of Mapal Plastic Products (Mavo Hama) from 200@@07. Mr. Melamed holds a Practical Engineeringeedn Electronic Engineering from the Israeli inge of
Technology in Haifa.

Moshe Ronerhas served as a director since February 2004. Fabruary 1992 to March 1999, Mr. Ronen served asf@xecutive Officer of Golden Channels Ltd.
From September 2000 to October 2005, Mr. Roneresleag Chief Executive Officer of Golden Pages Etdm June 2004 to November 2013, Mr. Ronen sersed a
director of Knafaim Holding Limited, an Israel-bas®urism and air aviation services company, tragtethe Tel Aviv Stock Exchange. From January 201lBanuary
2015, Mr. Ronen has served as a member of the lmdgalernors and management committee of The Weénigestitute, an Israeli national center for phgbseducation
and sport. Mr. Ronen holds a B.Sc. in Mathema$tatistics and Complementary Studies from the Helwaiversity, Israel.

Shachar Deganhas served as our director since November 201teSitarch 2014, Mr. Degani has served as Kibbutz-8dm’s General Secretary. Since October
2013, Mr. Degani has served as community managiibdfutz Yechiam. From July 2009 to November 20¥2, Degani served as community manager of Kibbwgk T
Yosef. From January 2008 to 2009, Mr. Degani seasthe manager of our factory equipment projectmRJanuary 2006 to December 2007, he served dmitib
Sdot-Yams community manager, and from January 2000 to Dbee2005, he served as manager of a businessfitiod Yam Business Ltd. called Caesar Art & £
Yam. Mr. Degani holds an Executive B.A. in Busin@stninistration from Rupin College, Israel and arBWA specializing in finance from Natanya Acader@iallege.

Irit Ben-Dov has served as our director since March 2012 astamal director under the Companies Law. Sincetraaty 2015 Ms. Ben-Dov has served as the VP
Finance and CFO of Amiad Water Systems Ltd. (traafethe Alternative Investment Market of the Lon®inck Market), an Israeli manufacturer which spkogs in
developing and marketing environmentally-friendlfrdition solutions for industrial, municipal, amdricultural use. Since November 2013 to Febr@adb Ms. Ben-
Dov has served as the VP of Business and FinanBaatfara-Geva, an Israeli manufacturer of pneusiatictomation and control solutions. From Janu@t?22o
October 2013, Ms. Ben-Dov has served as the Clein€ial Officer of Plassim Group, an Israeli mauifirer of plastic pipes and fittings. From Janu20¥1 to
December 2011, Ms. Ben-Dov served as the ChiefniabOfficer of Dynasec Ltd., a risk managemerd esgulatory compliance software start-up comp&ngm
November 2003 to June 2010, Ms. -Dov served as Chief Financial Officer of Maytranidd., an Israeli public company. From 2001 to20@s. Ben-Dov served as
an accountant at Ernst & Young, Israel, and fro@61® 2001, served as a cost accountant in KibbBiztael. Ms. Ben-Dov currently serves as an extedivactor and
chairperson of the audit committee of Poliram Léoh Israeli public company and as an external ttireaf Miluot Development Company of Haifa Gulf Resteads Ltd
an Israeli company. Ms. Ben-Dov holds a B.A. intiStes from Haifa University, Israel and an M.B.f#om Derbi University, Israel. Ms. Ben-Dov is ardeli Certified
Public Accountant.
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Ofer Borovsky has served as our director since March 2012 agtamal director under the Companies Law. Since B2§5, Mr. Borovsky has served as the Joint
Chief Financial Officer of Plasson Industries Lih, Israeli public company traded on the Tel AvieckR Exchange and Plasson Ltd., a private Isragfigany. From
2004 to 2007, Mr. Borovsky served as a marketingsattant to R.M.C. Ltd., a fish food producer anarketing company. From 2004 to 2009, Mr. Borovségved as a
member of the Financial Committee of Granot Ltd.)staeli cooperative association. From 2005 td820@ served as the chairman of the Investment Gteaat
Yaniv Pension Fund. From 2000 to 2004, Mr. Borovs&gved as treasurer of Plasson Industries LtdssBh Ltd. and Kibbutz Maagan Michael and its cafpons.
From 1990 to 2000, Mr. Borovsky served as marketimagager for the Kibbutz Maagan Michael fish indpsind Mag Noy Ltd., an ornamental fish export camy
and from 1985 to 1990, he served as treasurerag&Bh Industries Ltd. and Kibbutz Maagan Michadligscorporations. Mr. Borovsky currently servesaa external
director of Gan Shmuel Foods Ltd., an Israeli pubdmpany traded on the Tel Aviv Stock Exchangeasd director of Plasson Industries Ltd. and Blagsd.

Mr. Borovsky holds a B.A. in Business Administratiand Economics from Rupin College, Israel, an M.Brom Manchester University, United Kingdom andDA.
from the Business School Lausanne in Lausannez&skand.

Ram Belinkovhas served as our director since December 20138#linkov currently serves as Chairman of Boar®wéctors of Israel Ports Development & Assets
Company Ltd. and Kafrit Industries (1993) Ltd. (Kiiz Kfar-Aza), as well as an independent direofdvielisron Ltd., both of which are traded on thel-Aviv Stock
Exchange. Mr. Belinkov currently serves as a direof Meyrablin Investments L td., Meyrablin Corntsumicy and Investments (2007) Ltd. and Amrav Invesiis Ltd,
private companies, owned by Mr. Belinkov, as welbachairman of the Investment Committee of thesi®arFund of the Jewish Agency for Israel. Mr. Betiv
previously served as a director of Netivei Ayaldd.l. Ketter Tovala Ltd. Mifalei Tovala Ltd., Bezéue Israel Telecommunication Corp. Ltd. and Zinegrated
Shipping Services Ltd. Mr. Belinkov previously wed as the Head of the Budget Department at thésiyrof Finance, the General Manager of the Migisif the
Interior. Mr. Belinkov has held a number of sere@ecutive positions in the telecom sector, amoegitthe Chief Executive Officer of HOT and 012 Ka¥ahav. Mr.
Belinkov holds a B.A. in Economic and InternatioRalations and an M.B.A. specializing in accountmgl finance, both from the Hebrew University alu3alem.

Avner Navehhas served as our director since February 2014AMrer Naveh served as a Fighter Pilot and an &ffic a wide variety of positions at both bases thed
headquarters of the Israeli Air Force (“IAF”) fral®69 until 2000. In his latest position in the |A#;. Naveh served as the IAF Chief of Staff and BtggCommander,
responsible for the Air Force's strategic planrandg annual work program. Mr. Naveh retired fromIthE as a Brigadier General. Currently, Mr. Navehves as
chairman of the board of directors of Drorim Retient Village Ltd. since 2011, and as an externatibr of Zur Shamir Holdings Ltd. and Ashtrom Redjes Ltd.,
both of which are traded on the Tel Aviv Stock Exiehe Ltd. since 2009. From 2009 to 2010, Mr. Nasesfred as a director of Hadassah Medical OrganizgliMO).
From 2002 to 2008, Mr. Naveh served as a diredttmter-Gamma Investments Ltd. From 2001 to 2007, INaveh serves as a director of ECI Telecom, Md.Naveh
also provides consulting and business developneuaices to Rafael Advanced Defense Systems Ltd/idion-Map Ltd. and to Coral Rom Aviation Ltd. Mdaveh
holds a bachelor’s degree in Economics and Busifdssnistration from Bar llan University, Israel.

Ofer Tsimchihas served as our director since December 2014s &#lenanaging partner of Danbar Group Ltd., wihietco-founded in 2006. Mr. Tsimchi served as the
Executive Chairman of the Board of Polysack Pldsiitistries Ltd. from 2008 to 2011. Mr. Tismchi heeen a director of Redhill Biopharma since 201aabhrot
Products Ltd. since 2014, and Kidron Industrial dis Itd since 2003. From 2003 until 2005, hevséras director and Chief Executive Officer of Kiddndustrial
Holdings Ltd. Group. From 2002 until 2003, Mr. fishi was a Business Development Manager of ProSapdal Fund. From 2000 until 2001, Mr. Tismchieatts

the Chief Executive Officer of Insider Financialr8ees Ltd. From 1997 until 2000, Mr. Tsimchi sethees the Chief Executive Officer of Inbar Mouldedéd¥glass and
from 1993 until 1997 as its Vice President of Mdirkg and Sales. He was the Community Director aext&ary of Kibbutz Hamadia from 1990 until 1993. Msimchi
holds a B.Sc. in Economics and Agriculture from ebrew University, Israel.

Amihai Beerhas served as our director since December 201hablserved as a director of Nice-Vend Ltd. sir@El2Mr. Beer has been an associate at AYR Law
Firm since 2009. Mr. Beer served as the Economim&el Secretary of Kibbutz Sdot-Yam and intend®sign from this position following his recent elen to our
board of directors. Since 2009 Mr. Beer has beéingas Kibbutz Sdot-Yam's and its Economic Cousdegal advisor. Mr. Beer holds an LL.B. from thetanya
Academic College, Israel and was admitted to theelsBar in 2009.

Or Gilboa has served as our director since December 2014vdde¢he manager of the Company’s Concetto fadtorg 2011 to 2014. He worked as an Industrial
Engineer for Caesarstone Sdot-Yam Ltd. from 20a# 2011. Mr. Gilboa is a Member of Kibbutz Sdot+viaand also serves as the Kibbutz's Business Marsagkwill
continue in such position until the second quastez015 . Mr. Gilboa holds a B.Sc. in industriajereering from the Rupin Academic Center, Israel.
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B. Compensation of Officers and Directors

The aggregate compensation paid by us and ourdsaties to our current executive officers, inclugistockbased compensation, for the year ended Decembg034,
was $7.8 million. This amount includes $0.7 milliset aside or accrued to provide pension, severagtiement or similar benefits or expenses.

Pursuant to a management services agreement witmpany wholly-owned by our Chief Executive Officéosef Shiran, in consideration for services pded by Mr.
Shiran personally, we pay Mr. Shiran a monthlydédllS 122,240 ($31 thousands) indexed to the Ndxe&2008 Israeli consumer price index plus VATwed as
provide benefits that are customary for senior ettees in Israel, including a car allowance. Mrir8h is also entitled to an annual bonus equal%662of our net
income in excess of NIS 20.0 million ($5.1 milliomjthout any guaranteed minimum. Mr. Shiran istiedito three months’ notice prior to terminatidrhes
employment by us and to a further six-month pedodng which he is entitled to all of his rightsder the management services agreement, excep tatie of a
termination for cause, and is required to contitauprovide services to us for three months of inesmonth notice period. An update to the compémsaerms of Mr.
Shiran is subject to the approval of 75% of ourrdoaembers in office, in addition to any approvalguired under the Companies Law.

Each director, other than the chairman of our bo&mirectors, is entitled to the payment of anrfeal of NIS 120,000 ($31,000), and payment of NE58 ($860) per
meeting for participating in meetings of the boandl committees of the board. The annual fee sbakxceed the annual fee of an expert externattdireset forth in th
Companies Regulations (Rules regarding CompensatidrExpenses of External Directors) 5760-2000assted by the Companies Regulations (Relief fdslieu
Companies with Shares Listed for Trading on a Siakket Outside of Israel), 5760-2000. The compgosawarded for participating in resolutions thdbpted
without an actual convening (i.e., unanimous wnittesolutions) and for participating through metbanmunication will be reduced as follows: (1) fesolutions that
will be adopted without an actual convening, theip@ation compensation will be reduced by 50%d é2) for participation through media communicatitre
participation compensation will be reduced by 60%e participation compensation and the annualdéeciusive of all expenses incurred by our directo connection
with their participation in a meeting held at otfiaes or with regard to resolutions resolved bytten consent or teleconference. In addition, drgators are entitled to
reimbursement for expenses related to their ppeimn at meetings taking place not at our offaed outside their respective residency area.

The chairman of our board of directors, Maxim Ohas@ntitled to a monthly fee in the amount of MESO0O plus applicable value added tax (VAT) andn annual
bonus of up to five months' fee. The annual bomusuat is to be determined in accordance with thie td our actual annual net profit to the annuéinal budget, as
follows: if 80% of or less, he does not receiveoaus; if 90%, he receives a bonus of 1.25 montiees; if 100%, he receives a bonus equal to 2bths of fees; if
110%, he receives a bonus equal to 3.75 montheesf &ind if 120% or greater, he receives a bonuah \wanonths of fees. The Company provides Mr. @haith a
vehicle and cellular phone and pay the expensesrigat by him in relation to the performance oftake as our chairman of the board of directors.

For a discussion of the compensation granted tdieeimost highly compensated office holders durangvith respect to 2014, see “Individual Coveregitive
Compensation” below, and for a discussion of themensation paid to our directors during or withpeeg to 2014, see “Compensation of Directors” below
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Individual Covered Executive Compensatit

The table below reflects the compensation gramtemt five most highly compensated office holdes defined in the Companies Law) during or witlpees to the
year ended December 31, 2014. We refer to tharieiduals for whom disclosure is provided heramour “Covered Executives.” For purposes of théethelow,
“compensation” includes amounts accrued or pabimection with salary cost, consultancy fees, beauequity-based compensation, retirement or hation
payments, benefits and perquisites such as cangpdued social benefits and any undertaking to pgeosich compensation. All amounts reported ingh&etare in term
of cost to the Company, as recognized in our fir@rstatements for the year ended December 31,,209 compensation paid to such Covered ExecufolEsving
the end of the year in respect of services provdieihg the year. Each of the Covered Executives @aaered by our D&O liability insurance policy amds entitled to
indemnification and exculpation in accordance witplicable law and our articles of association.

All
other
Equity-Based =~ compensation
Name and Principal Position() Salary @ Bonus®) Compensation® (5) Total
UsSD

Yosef Shirar 440,91! 1,958,101 272,70: 39,08 2,710,80!
Sagi Cohet 350,00( 183,69- 79,62¢ 18,86: 632,18°
David Cullen 453,80 103,72t 63,70: 3,67¢ 624,91(
Erez Margalit 194,50¢ 62,07( 260,56: -- 517,14:
Yair Averbuch 295,03¢ 84,64« 127,40t - 507,08

(1) All Covered Executives are employed by Caesarsbore full time (100%) basi

(2) Salary includes the Covered Executivgtoss salary plus payment of social benefits nigdes on behalf of such Covered Executive. Suctefits may include
to the extent applicable to the Covered Executpagments, contributions and/or allocations feavings funds (e.g., managelig& insurance policy), educati
funds (referred to in Hebrew as “keren hishtalmyg®nsion, severance, risk insurances (e.g., lifeyark disability insurance), payments for sociallgéty and ta
gros-up payments, vacation, medical insurance and kspefinvalescence or recreation pay and other el perquisites consistent with our polic

(3) Represents annual bonuses granted to the Covermliive based on formulas set forth in the respectsolutions of the Company's Compensation Cotee
and the Board of Director

(4) Represents the equ-based and phantom share based compensation expenseded in the Company's consolidated finandatements for the year enc
December 31, 2014, based on the option's or phantota fair value, calculated in accordance withcamting guidance for equityased compensation. Fc
discussion of the assumptions used in reaching/éligtion, see Note 2u to our consolidated firgrstatements

(5) Includes mainly leased car and mobile phone exge

Employment and consulting agreements with executivefficers

We have entered into written employment or seraipeements with each of our executive officerswaitid our chairman of the board of directors.

Employment agreemen

We have entered into written employment or servaggeements with each of our office holders whuoisa director and with our Chairman. These agredésmeach
contain customary provisions regarding non-comip@tittonfidentiality of information and assignmentnventions. The noeempetition provision generally applies
a period of six months following termination of elaymment. The enforceability of covenants not to pete in Israel and the United States is subjelatitations. In
addition, we are required to provide notice of kew two and six months prior to terminating the leympent of certain of our senior executive officetker than in the
case of a termination for cause.

Indemnification agreement:

Our articles of association permit us to exculpetgemnify and insure our office holders to thddst extent permitted by law, subject to limiteddeptions. We have
entered into agreements with each of our currdigeoholders exculpating them from a breach ofrtdety of care to us to the fullest extent perndity law, subject to
limited exceptions, and undertaking to indemnifgrthto the fullest extent permitted by law, incluglimith respect to liabilities resulting from ourQRo the extent that
these liabilities are not covered by insurance.“B&eM 6.C: Directors, Senior Management and Emples—Board Practices—Exculpation, insurance and
indemnification of office holders.”

Directors’ service contracts

There are no arrangements or understandings betwgegnd any of our subsidiaries, on the one hardlaay of our directors, on the other hand, proxjdor benefits
upon termination of their employment or servicelimsctors of our company or any of our subsidiaries
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Equity incentive plan

We adopted the 2011 Incentive Compensation Plan‘@®11 plan”) in July 2011. We provide stock-basethpensation under the 2011 plan to our direceomcutive
officers, employees and consultants, and thoseioéfiiliates. In 2012, we granted to certain of key employees and our executive officers, optionsurchase
1,545,200 of our ordinary shares at a weightedameexercise price of $11.13 per share. Followinigleind distributions equal to $0.58 and $0.57 gf&are made by us
in November 2013 and December 2014, respectivelyuader an adjustment mechanism of the exercise pat forth in the 2011 plan, the current weiglaeetage
exercise price is $10.09. As of February 28, 2855133,568 shares were issued and outstandingg@leplan is intended to further our success bseasing the
ownership interest of certain of our and our subsiels’ employees, directors and consultants arht@nce our and our subsidiaries’ ability to atteand retain
employees, directors and consultants.

The number of ordinary shares allocated under @4 plan is 2,375,000 ordinary shares, and corisgléne number of options already granted, we reaye an
additional 1,206,580 options under the 2011 pldre umber of shares subject to the 2011 plan dssaibject to adjustment if particular capital chesgffect our share
capital. Ordinary shares subject to outstandingrdsvander the 2011 plan that are subsequentlyitedfer terminated for any other reason beforedeiercised will
again be available for grant under the 2011 plan.

A share option is the right to purchase a spectfi@thber of ordinary shares in the future at a $igekcexercise price and subject to the other teanasconditions
specified in the option award agreement and théd Pdn. The exercise price of each option grantetbuthe 2011 plan will be determined by our conspéion
committee. The exercise price of any share optipasted under the 2011 plan may be paid in casimamy shares already owned by the option holdemngrother
method that may be approved by our compensatiomtie®, such as a cashless broker-assisted ex#neiseomplies with applicable laws.

Our compensation committee may also grant, or revend that our board of directors grant, other foofnsquity incentive awards under the 2011 planhsas share
appreciation rights, restricted stock units, dividequivalents and other forms of equity-based eorsation.

Israeli participants in the 2011 plan may be grmigtions subject to Section 102 of the Israelome Tax Ordinance. Section 102 of the Israeli Inedrax Ordinance,
allows employees, directors and officers, who artecontrolling shareholders and are considereelisrasidents to receive favorable tax treatmentémpensation in
the form of shares or options. Our non-employeedeeproviders and controlling shareholders maly te granted options under another section offieeOrdinance,
which does not provide for similar tax benefitsct®n 102 includes two alternatives for tax treatiriavolving the issuance of options or shares tiastee for the
benefit of the grantees and also includes an axditialternative for the issuance of options orehadirectly to the grantee. The most favorabldreatment for the
grantees is under Section 102(b)(2) of the Tax@miie, the issuance to a trustee under the “cagitaltrack.” However, under this track we are altiwed to deduct
an expense with respect to the issuance of thergptir shares. Any stock options granted unde2@ié plan to participants in the United States belleither Incentive
stock options,” which may be eligible for specat treatment under the Internal Revenue Code d8,1®&8options other than incentive stock optioesefred to as
“nonqualified stock options”), as determined by oampensation committee and stated in the optioeeagent.

Our compensation committee administers the 2014 @ar board of directors may, subject to any ldéigatations, exercise any powers or duties of¢bepensation
committee concerning the 2011 plan. The compensatmmittee selects which of our and our subsiei&aand affiliates’ eligible employees, directorsléor
consultants shall receive options or other awardieuthe 2011 plan and determines, or recommenaisrtboard of directors, the number of ordinaryreb@overed by
those options or other awards, the terms underhwéich options or other awards may be exercisedgber, options generally may not be exercised thtn 10 years
from the grant date of an option) or may be setlepaid, and the other terms and conditions ofi ptions and other awards under the 2011 plardé#slof options
and other equity incentive awards may not trartéfese awards, unless they die or the compensatimméttee determines otherwise.

If we undergo a change of control, as defined @2811 plan, subject to any contrary law or rui¢he terms of any award agreement in effect betftgechange of
control, (a) the compensation committee may, idigsretion, accelerate the vesting, exercisahdlity payment, as applicable, of outstanding optomsother awards;
and (b) the compensation committee, in its dissretnay adjust outstanding awards by substitutndgnary shares or other securities of any successanother party
to the change of control transaction, or cash atgtanding options and other awards, in any sust,@enerally based on the consideration receiyeaibshareholders
in the transaction.

Subject to particular limitations specified in 2@11 plan and under applicable law, our board ifatiors may amend or terminate the 2011 plan, e@dampensation
committee may amend awards outstanding under the glan. The 2011 plan will continue in effect uatl ordinary shares available under the 2011 plendelivered
and all restrictions on those shares have lapsgessithe 2011 plan is terminated earlier by oardof directors. No awards may be granted und=2@i1 plan on or
after the tenth anniversary of the date of adopbittine plan.
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The Board recently approved a grant of phantonoaptto several of our key employees. Each suclomgtititles its owner to get the intrinsic valuetw difference
between the share price at the time of such optoast and the share price at the time of the ofstiexercise. A total of 136,000 phantom optiongeHzeen granted
with a weighted exercise price of $46.65. Followindividend distribution equal to $0.57 per shaeslenby us in December 2014 and under an adjustmeztianism o
the exercise price set forth in the phantom agreesnéne current weighted average exercise pri$d6s08. The phantom options shall be vested daifoyir year
period, and its value may be paid by us at outtielecsubject to the board decision, either in aashy our ordinary shares. Similar terms of th@2f@lan apply to the
phantom options. The cost of such grant will bated as a liability award and, therefore will bbjsat to quarterly fluctuations associated with shiare price. The fair
value of the phantom options granted under the péamgy a binomial model is estimated to be apprakéty $4.1 million as of December 31, 2014 out bfch $1.6
million was already recognized during the year endecember 31, 2014, and the remaining portionhelrecognized over a three-year period commenizngary,
2015.

Grant of stock options to chief executive officer

In March 2012, we granted to Yosef Shiran, our €CBieecutive Officer, personally, options to purchasdinary shares equal to 2% of the number okbares
immediately outstanding following the pricing ofrd®O in consideration for serving as a directad ahairman of the board of directors of our sulasids in the United
States, Canada, Singapore and Australia. The erepcice of the options was equal to $11.00, tik2gRce per share. Additional options, totalingdB®) shares, were
issued after the exercise of the IPO’s over-allotioption by the underwriters, with an exercise@f $11.00. The exercise price of the options suégect to
adjustment to reflect the impact of any dividenstritbutions prior to the exercise of the option afb to reflect the impact of any stock dividend ather rights that
could be granted to all of our shareholders, inidgdights to purchase our securities, and wasrdaugly adjusted to $10.42 following the dividenidtdbution in
November 20132

As of February 28, 2015, Yosef Shiran, our Chie¢&xive Officer, did not hold any options. The drahnew options to Yosef Shiran, our Chief ExeeaitOfficer, is
subject to the approval of 75% of our board membeddfice, in addition to any approvals requirattier the Israeli Companies Law.

C. Board Practices
Corporate governance practices

As a foreign private issuer, we are permitted tto¥o Israeli corporate governance practices instefadasdaq corporate governance rules, providedatbalisclose
which requirements we are not following and theiegjaent Israeli requirement. We rely on this “faeiprivate issuer exemption” with respect to tHeofeing items:

. As permitted under the Companies Law, pursuantitadicles of association, the quorum requiredafty meeting of shareholders consists of at leas
shareholders present in person, by proxy or byratbéng instrument in accordance with the Compsihiaw, who hold at least 25% of the voting power of
our shares, instead of 33 1/3% of the issued staital required under the Nasdag requirementanfdjourned meeting, any number of shareholders
constitutes a quorum for the business for whichotfiginal meeting was calle

. We approve the adoption of, and material changesqaity incentive plans in accordance with the @anies Law, which does not impose a requireme
shareholder approval for such actic

Otherwise, we comply with Nasdaq corporate govezeanles generally applicable to U.S. domestic comigs listed on Nasdaq. We may in the future detcidese the
foreign private issuer exemption with respect tme@r all of the other Nasdaq Global Select Mackeporate governance rules. We also comply withel§corporate
governance requirements under the Companies Lalicable to public companies.

Board of directors and officers

As of February 28, 2015, our board of directonssists of 11 directors, six of whom are independewter the Nasdaq rules, including Ms. Ben-Dov léindBorovsky,
who serve as our external directors and whose appent fulfills the requirements of the Companiesvlfor the company to have two external directeee (‘—
External directors”). Specifically, our board ofetitors has determined that Messrs. Yonatan MelaMeshe Ronen, Ram Belnikov, Ofer Tsimchi and @erovsky
and Ms. Irit Ben Dov meet the independence starsdamder the rules of Nasdag. In reaching this emiah, the board of directors determined, followihg
recommendation of our nomination committee, thatenof these directors has a relationship that wpradlude a finding of independence and any redatigps that
these directors have with us do not impair thedependence. Further, Ms. Irit Ben-Dov, Mr. Ofer@sky and Mr. Moshe Ronen, are each independetdrithe
independence requirements of Rule 10A-3 of the Bxgh Act.

Our board of directors determined that at leastdirextor must have “accounting and financial etipet, as such term is defined by regulations prigated under the
Companies Law. The board of directors determinatiehch of Mr. Ofer Borovsky and Ms. Irit Ben-Daast‘accounting and financial expertise”. Our baafrdirectors
has further determined that each of Mr. Ofer Bokgvend Ms. Irit Ben-Dov qualifies as an “audit coittee financial expert,” as defined by the rulesta SEC and has
the requisite financial experience required byNlasdaq Stock Market rules.
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Under our articles of association, the number téaors on our board of directors must be no leas seven and no more than 11 and must includastt two external
directors. The minimum and maximum number of doecmay be changed, at any time and from timene,tby a simple majority vote of our shareholdé¢s a
shareholders’ meeting.

Each director holds office until the annual generakting of our shareholders in the subsequentydass the tenure of such director expires egsliesuant to the
Companies Law or unless he or she is removed fiffice@s described below, except our external ¢irsc who have a term of office of three years unsiaeli law
(see “—External directors—Election and dismissaéxiernal directors”).

The directors who are serving in office shall bétke to act even if a vacancy occurs on the badudirectors. However, should the number of divegtat the time in
question, become less than the minimum set fortuirarticles of association, the remaining dirgshowould be entitled to act for the purpose iy the vacancies or
to convene a general meeting, but not for any qtbepose.

Any director who retires from his or her office Wwdie qualified to be re-elected subject to anythtion affecting such director’s appointment afiractor under the
Companies Law. See “—External directors” for a digsion of the provisions relating to the reeleatiof external directors.

A general meeting of our shareholders may remadieegtor from office prior to the expiry of his ber term in office (“Removed Director”) by a simptejority vote
(except for External Directors, who may be dismissely as set forth under the Companies Law), pledithat the Removed Director is given a reasorgipertunity

to state his or her case before the general medtiaglirector is removed from office as set foathove, the general meeting shall be entitlechérsame session, to elect
another director in his or her stead in accordavittethe maximum number of directors permitted asesl above. Should it fail to do so, the boardigéctors shall be
entitled to do so. Any director who is appointedtiis manner shall serve in office for the periethaining of the term in office of the director wivas removed and

shall be qualified to be re-elected.

Any amendment of our articles of association reigarthe election of directors, as described abreguire a simple majority vote. See “—External dioes” for a
description of the procedure for the election deexal directors.

In addition, under the Companies Law, our boardictors must determine the minimum number ofaes who are required to have financial and actiogn
expertise. Under applicable regulations, a direwfitin financial and accounting expertise is a diveavho, by reason of his or her education, profess experience and
skill, has a high level of proficiency in and unstanding of business accounting matters and fishstatements. See “—External directors—Qualifaragiof external
directors.” He or she must be able to thoroughipprehend the financial statements of the compadyiratiate debate regarding the manner in whichrfirial
information is presented. In determining the nundfedirectors required to have such expertisepthad of directors must consider, among other ®hitige type and
size of the company and the scope and complexiitg ofperations. Our board of directors has deteshithat we require at least one director withréggiisite financial
and accounting expertise and that each of Mr. Béovsky and Ms. Irit Ben-Dov has such expertise.

There are no family relationships among any ofaftice holders (including directors).
Alternate directors

Our articles of association provide, as allowedh®gyCompanies Law, that any director may, by writietice to us, appoint another person who is fiedlto serve as a
director to serve as an alternate director. Th@mpment of an alternate director shall be sulijethe consent of the board of directors. The adter director will be
regarded as a director. Under the Companies Lag&rson who is not qualified to be appointed agectir, a person who is already serving as a direxta person wt
is already serving as an alternate director fotteeradirector, may not be appointed as an altemiaéetor. Nevertheless, a director who is alresglying as a director
may be appointed as an alternate director for almeeiwf a committee of the board of directors s@las he or she is not already serving as a menfilsech committee
and if the alternate director is to replace anreiedirector, he or she is required to be an esfatirector and to have either “financial and asting expertise” or
“professional expertise,” depending on the qualifiens of the external director he or she is reptacA person who does not have the requiditeahcial and accountir
experience” or the “professional expertise,” depegén the qualifications of the external diredteror she is replacing, may not be appointed adtamate director for
an external director. A person who is not qualifiede appointed as an independent director, potsaahe Companies Law, may not be appointed adtamate
director of an independent director qualified ashsunder the Companies Law. The term of appointragan alternate director may be for one meetinthefboard of
directors or until notice is given of the cancetiatof the appointment.
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External directors
Qualifications of external directors

Under the Companies Law, companies incorporateemnihg laws of the State of Israel that are “publimpanies,” including companies with shares listedhe
Nasdaq Global Select Market, are required to aptileast two external directors who meet theifjcation requirements set forth in the CompaniesvLAppointmen
of external directors must be made by a generatinggef our shareholders. At a shareholders’ megtield on December 3, 2014, each of Mr. Ofer Bdipesd Ms.
Irit Ben-Dov was re-elected to serve as externaadors of the Company for an additional three-yean commencing on March 21, 2015.

A person may not be appointed as an external dirédhe person is a relative of a controlling selder or if on the date of the person’s appoérthor within the
preceding two years the person or his or her w&stipartners, employers or anyone to whom thabpeis subordinate, whether directly or indirectlyentities under
the person’s control have or had any affiliationhvany of (each an “Affiliated Party”): (1) us; (@hy person or entity controlling us on the datswith appointment; (3)
any relative of a controlling shareholder; or (4y &ntity controlled, on the date of such appoimttee within the preceding two years, by us or by controlling
shareholder. If there is no controlling shareholateany shareholder holding 25% or more of votigts in the company, a person may not serve axnnal director
if the person has any affiliation to the chairméthe board of directors, the general manager {executive officer), any shareholder holding 5% @re of the
company’s shares or voting rights or the seniarfiial officer as of the date of the person’s apoént.

The term “controlling shareholder” means a shaméolvith the ability to direct the activities oftitompany, other than by virtue of being an offiolder. A
shareholder is presumed to have “control” of thegany and thus to be a controlling shareholdeh®tompany if the shareholder holds 50% or moté@fmeans of
control” of the company. “Means of control” is defid as (1) the right to vote at a general meetirgammpany or a corresponding body of anotheraratipn; or (2)
the right to appoint directors of the corporatiarite general manager.

The term affiliation includes:
. an employment relationship;
. a business or professional relationship maintaored regular basis;
. control; anc

. service as an office holder, excluding service dsertor in a private company prior to the firffieoing of its shares to the public if such direcias
appointed as a director of the private companydeoto serve as an external director followingittigal public offering.

The term “relative” is defined as a spouse, siblipgrent, grandparent, descendant, spouse’s destesibling and parent and the spouse of eadhedforegoing.

The term “office holder” is defined as a generahamger, chief business manager, deputy general ragnage general manager, or any other person asguie
responsibilities of any of the foregoing positiondthout regard to such person’s title, and a doeor manager directly subordinate to the genmager.

A person may not serve as an external directdwaif person or that person’s relative, partner, eygsl a person to whom such person is subordidatec(ly or
indirectly) or any entity under the person’s cohtras a business or professional relationship ity entity that has an affiliation with any Affited Party, even if such
relationship is intermittent (excluding insignifigerelationships). Additionally, any person who naseived compensation intermittently (excludingigmificant
relationships) other than compensation permittetbuthe Companies Law may not continue to senamasternal director.

No person can serve as an external director ipénsor's position or other affairs create, or may createpnflict of interest with the pers@responsibilities as a direc
or may otherwise interfere with the person’s apiiit serve as a director or if such a person ismaployee of the Israel Securities Authority or nfisraeli stock
exchange. If at the time an external director jgo@ted all current members of the board of direstevho are not controlling shareholders or reéiof controlling
shareholders, are of the same gender, then thenaktirector to be appointed must be of the offeerder. In addition, a person who is a directa obmpany may not
be elected as an external director of another cagnpaat that time, a director of the other comp@nacting as an external director of the firahpany.
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The Companies Law provides that an external direotgst meet certain professional qualificationsave financial and accounting expertise, and thigzst one
external director must have financial and accognéirpertise. However, if at least one of our otfiegctors (1) meets the independence requireménle &xchange
Act, (2) meets the Nasdaq requirements for memieoshthe audit committee and (3) has financial accbunting expertise as defined in the Comparées and
applicable regulations, then neither of our extedir@ctors is required to possess financial armbanting expertise as long as both possess otheisite professional
qualifications. The determination of whether a dioe possesses financial and accounting expestis®de by the board of directors. A director wittafcial and
accounting expertise is a director who by virtudisfor her education, professional experienceskiil] has a high level of proficiency in and unstanding of business
accounting matters and financial statements schihat she is able to fully understand our findnstatements and initiate debate regarding the erannwhich the
financial information is presented.

The regulations promulgated under the Companiesdefime an external director with requisite profesal qualifications as a director who satisfieg ofi the
following requirements: (1) the director holds aademic degree in either economics, business astmaition, accounting, law or public administrati¢®), the director
either holds an academic degree in any other éietlths completed another form of higher educatiahé company’s primary field of business or irea@a which is
relevant to his or her office as an external doeat the company, or (3) the director has at I&§astyears of experience serving in any one offttlewing, or at least
five years of cumulative experience serving in twanore of the following capacities: (a) a seniosibess management position in a company with stantial scope «
business, (b) a senior position in the companyiteguy field of business or (c) a senior positiorpublic administration.

Until the lapse of a two-year period from the dhtt an external director has ceased to act astamal director neither a company, nor its cottitiglshareholders,
including any corporations controlled by a contnglshareholder, may grant such former externalttir or his or her spouse or children any bengditectly or
indirectly), including that (i) such persons may he engaged to serve as an office holder at ttrgpany or any corporation controlled by a contrgilghareholder, and
(i) such persons also may not be employed or vegeiofessional services for payment from a coliigkshareholder, (directly or indirectly), includj through a
corporation controlled by a controlling sharehold&tditionally, until the lapse of a ongar period from the date that an external direloésr ceased to act as an exte
director, any relative of the former external diceavho is not his or her spouse or children i alsbject to the prohibitions described above.

Election and dismissal of external directo
Under Israeli law, external directors are electg@ Inajority vote at a shareholders’ meeting, ptedithat either:
« the majority of the shares that are voted at thetimg in favor of the election of the external diag, excluding abstentions, include at least zonitgjof the
votes of shareholders who are not controlling dhalckers or have a personal interest in the appe@intrifexcluding a personal interest that did natiltdsom the

sharehold¢'s relationship with the controlling shareholder)

« the total number of shares held by the sharehotdergioned in the paragraph above that are votathsigthe election of the external director dogsaxaeec
two percent of the aggregate voting rights in thepany.

Under Israeli law, the initial term of an exterdalector of an Israeli public company is three gedihe external director may be reelected, sulbjecértain
circumstances and conditions, to two additionahteof three years, each if:

« his/her service for each such additional term é®memended by one or more shareholders holdingsat % of the compa’s voting rights and is approved
shareholders’ meeting by a disinterested majowityere the total number of shares held by oontrolling, disinterested shareholders votingsoch reelectic
exceeds 2% of the aggregate voting rights in thepamy, subject to additional restrictions set fanththe Companies Law with respect to the affitiatof the
external director nominee, as described ab

« the external director proposed his or her own natiom, and such nomination was approved in acceelaith the requirements described in the parag
above; ol

« his/her service for each such additional term ¢ememended by the board of directors and is appravedmeeting of shareholders by the same majority
required for the initial election of an externaleditor (as described abov
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The term of office for external directors for Idia@mpanies traded on certain foreign stock exgeanincluding the Nasdaq Global Select Market, befurther
extended, indefinitely, in increments of additiottakeeyear terms, in each case provided that: (i) bathatidit committee and the board of directors confhrat, in light
of the expertise and contribution of the externedalor, the extension of such external directtgtsn would be in the interest of the company;tfig appointment to the
additional term is subject to the reelection primvigddescribed above; and (iii) the term during vahtice nominee served as an external director antidhard of directors’
and audit committee’s reasoning for the extensisuoh term were presented before the general ngeetishareholders prior to the approval of theesion.

An external director may be removed by the sameiapmajority of the shareholders required for drider election, if he or she ceases to meet Hiatsty
qualifications for appointment or if he or she wi@s his or her fiduciary duty to the company. Atemal director may also be removed by order ofsaseli court if the
court finds that the external director is permalyemable to exercise his or her office, has ceasedeet the statutory qualifications for his or appointment, has
violated his or her fiduciary duty to the compaoihas been convicted by a court outside Israeédhin offenses detailed in the Companies Law.

If the vacancy of an external directorship causesmpany to have fewer than two external directiwes company’s board of directors is required urtderCompanies
Law to call a special general meeting of the corgfsashareholders as soon as possible to appoihtrsumber of new external directors so that the awghereafter
has two external directors.

Additional provisions

Under the Companies Law, each committee authotzeaercise any of the powers of the board of ¢iimsds required to include at least one exteriralctbr and its
audit and compensation committees are requiretkctade all of the external directors.

An external director is entitled to compensatiod egimbursement of expenses in accordance witHatguns promulgated under the Companies Law apdokibited
from receiving any other compensation, directlynalirectly, in connection with serving as a direatacept for certain exculpation, indemnificatiordansurance
provided by the company, as specifically allowedts Companies Law.

Audit committee
Companies Law requirements

Under the Companies Law, the board of directomsngfpublic company must also appoint an audit catemcomprised of at least three directors, incigdill of the
external directors. The audit committee may nolide:

. the chairman of the board of directors;
. a controlling shareholder or a relative of a cdltitrg shareholder; and

. any director employed by, or providing servicesaarongoing basis to, the company, a controllingedi@der of the company or an entity controllech
controlling shareholder of the company or any doewho derives most of his or her income fromdbatrolling shareholde

According to the Companies Law, the majority of thembers of the audit committee, as well as th@rtgajof members present at audit committee mestingl be
required to be “independentig defined below) and the chairman of the auditrigtee will be required to be an external directamy persons disqualified from servi
as a member of the audit committee may not be ptege¢he audit committee meetings, unless thewrtzai of the audit committee has determined that pacson is
required to be present at the meeting or if suchguequalifies under one of the exemptions of then@anies Law.

The term “independent director” is defined under @ompanies Law as an external director or a direeho meets the following conditions and who ip@pted or
classified as such according to the Companies (Bthe conditions for his or her appointment ag=iernal director (as described above) are sadisfnd the audit
committee approves the director having met suclditions and (2) he or she has not served as atdiretthe company for over nine consecutive yeatis any
interruption of up to two years of his or her seevhot being deemed a disruption to the contirafityis or her service.
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Nasdag requirement

Under the Nasdagq rules, we are required to maiataiaudit committee consisting of at least threefrendent directors, all of whom are financialigrtite and one of
whom has accounting or related financial managememertise.

Our audit committee consists of Yonathan MelametBen Dov and Ofer Borovsky. Irit Ben-Dov senasthe Chairman of the audit committee. All memioéisur
audit committee meet the requirements for finarltedacy under the applicable rules and regulatioithe SEC and the Nasdagq rules. Our board etidirs has
determined that each of Ofer Borovsky and Irit B#ow qualify as audit committee financial expertsiafined by the SEC rules and has the requisisnfiral
experience as defined by the Nasdaq rules.

Each of the members of the audit committee is ‘foeselent” under the relevant Nasdagq rules and asedieh Rule 10A-3(b)(1) under the Exchange Actjolihis
different from the general test for independenckazrd and committee members.

Approval of transactions with related partie

The approval of the audit committee is requiredffect specified actions and transactions withceffiolders and controlling shareholders and tledatives, or in which
they have a personal interest. See “—Fiduciaryeduaind approval of specified related party traimastunder Israeli law.” For the purpose of appnguransactions
with controlling shareholders, the term “contrajjishareholder” also includes any shareholder tilaist?25% or more of the voting rights of the compérthe company
has no shareholder that owns more than 50% obttag rights. For purposes of determining the haidbercentage stated above, two or more sharesoMer have a
personal interest in a transaction that is brofighthe company’s approval are deemed as jointdreldrhe audit committee may not approve an actigntransaction
with a controlling shareholder or with an officeldher unless at the time of approval the audit cottemimeets the composition requirements under ¢imep@nies Law.

Audit committee role

Our board of directors has adopted an audit coramitharter setting forth the responsibilities &f éludit committee consistent with the rules ofSEC and the Nasdaq
rules, which include, among other responsibilities:

. retaining and terminating our independent auditsubject to board of directors and shareholdefication;

. pre-approval of audit and n-audit services to be provided by the independediitens;

. reviewing with management and our independent glire®ur quarterly and annual financial reporteiptd their submission to the SEC; &
. approval of certain transactions with office hokland controlling shareholders, as described atamebpther related-party transactions.

Additionally, under the Companies Law, the rolé¢ha audit committee includes the identificationroggularities in our business management, amohegrdhings, by
consulting with the internal auditor or our indegent auditors and suggesting an appropriate cadirsetion to the board of directors. In additidme twudit committee «
the board of directors, as set forth in the asidBassociation of the company, is required ta@ppthe yearly or periodic work plan proposedHtoy internal auditor.
The audit committee is required to assess the coppaternal audit system and the performancesoiniternal auditor. The Companies Law also rexputhat the audit
committee assess the scope of the work and compamnséthe company’s external auditor. In addititte audit committee is required to determine Wwaetertain
related party actions and transactions are “mdtemidextraordinary” for the purpose of the regjtgsapproval procedures under the Companies Lawettvehn certain
transactions with a controlling shareholder willsuibject to a competitive procedure (regardlesghather or not such transactions are deemed edireoy
transactions) and to set forth the approval profssansactions that are “non-negligible” (i.artsactions with a controlling shareholder thatchassified by the audit
committee as non-negligible, even though they atelaemed extraordinary transactions), as welkgarchining which types of transactions would regjtiire approval
of the audit committee, optionally based on critevhich may be determined annually in advance byatidit committee. The audit committee charteéestthat in
fulfilling its role the committee is entitled to ekand from us any document, file, report or any othfrmation that is required for the fulfillmenof its roles and duties
and to interview any of our employees or any em@dsyof our subsidiaries in order to receive motaildeabout his or her line of work or other isstlest are connected
to the roles and duties of the audit committee.
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Nominating Committee

On September 30, 2014, our board of directors ksielol a nominating committee comprised of threewfdirectors, Ms. Irit Ben-Dov, Mr. Ofer Borovskyd Mr.
Moshe Ronen, each of whom has been determinedrdyoaud of directors to be independent under tipficable Nasdaq corporate governance standardsbdaud of
directors has adopted a nominating committee chsetting forth the responsibilities of the comestiwhich include, among other responsibilities:

« conduct of the appropriate and necessary inquintesthe backgrounds and qualifications of possisiedidates to serve as directors;

« review and recommend to the board any nomineesléation as directors, including nominees recomredryy shareholders, and consideration o
performance of incumbent directors whose term®gpéring in determining whether to nominate thenstend for r-election;

« review and recommend to the board regarding boamimer qualifications, board composition and stmetand recommend if necessary, measures to be
so that the board reflects the appropriate balah&aowledge, experience, skills, expertise anediity required for the board; a

« perform such other activities and functions as raguired by applicable law, stock exchange ruleprowisions in our Articles of Association, or as
otherwise necessary and advisable, in its or tlaec’s discretion, for the efficient discharge of itids.

Compensation Committee

We have a compensation committee consisting oétbf®ur directors, Ofer Borovsky, Irit Ben-Dov akidshe Ronen, each of whom has been determinediyoard
of directors to be independent under the applichlaledaq rules. Ofer Borovsky serves as the Chaigh#re compensation committee. Our board has adapt
compensation committee charter setting forth tpaasibilities of the committee which include, amather responsibilities:

. reviewing and recommending overall compensatiorcigs with respect to our Chief Executive Officedaother office holder:

. reviewing and approving corporate goals and ohjestrelevant to the compensation of our Chief Etteefficer and other office holders including
evaluating their performance in light of such gaaisl objectives and determining their compensdtased on such evaluatic

. reviewing and approving the granting of options atiter incentive awards; ai
. reviewing, evaluating and making recommendatioganding the compensation and benefits for ou-employee director:

The Compensation Committee is also authorizedtérr@and terminate compensation consultants, legahsel or other advisors to the committee angpocve the
engagement of any such consultant, counsel or @gl¥ésthe extent it deems necessary or appropriate

Pursuant to the Companies Law, Israeli public camgsaare required to appoint a compensation corendbmprised of at least three directors, includihgf the
external directors, who must also constitute a nitgijof its members. All other members of the comgstion committee, who are not external directonsst be directo
who receive compensation that is in compliance watiulations promulgated under the Companies LawdHition, the chairperson of the compensationroittee mus
be an external director. The Companies Law fursiipulates that directors who are not qualifiedeove on the audit committee, as described aboag nuot serve on
the compensation committee either and that, sirtoléine audit committee, generally, any person ishwt entitled to be a member of the compensationmittee may
not attend the compensation committee’s meetings.

The responsibilities of the compensation committeger the Companies Law include: (i) making recomaia¢ions to the board of directors with respec¢h&approval
of the compensation policy and any extensions tbg(#) periodically reviewing the implementatiaf the compensation policy and providing the bazfrdirectors witl
recommendations with respect to any amendmentpadates thereto; (iii) reviewing and resolving wiegtbr not to approve arrangements with respedteddrms of

office and employment of office holders; and (ie$olving whether or not to exempt a transactioh aitandidate for chief executive officer from steder approval.
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Pursuant to the Companies Law, the compensatidgoyp@lcommended by the compensation Committee neduis approved by the board of directors and the
company’s shareholders by a simple majority, predithat (i) such majority includes at least a mgjaf the shareholders who are not controllingrshalders and who
do not have a personal interest in the mattergptesnd voting (abstentions are disregarded)j)ahé non-controlling shareholders or shareholdére do not have a
personal interest in the matter who were presemivated against the policy, holds two percent s lef the voting power of the company. However aurile
Companies Law, where shareholders of the compamotiapprove the compensation policy, the comp@arsabmmittee and board of directors may override t
shareholders’ decision if each of the compensatmnmittee and board of directors provide detaiabons for their decision. In addition, pursuaet@ompanies Law,
the compensation policy must be approved, at twast every three years, by the company’s boardrettdrs, after considering the recommendatiorthef
compensation committee.

Our compensation policy became effective on May2084 following its approval by our board of direct (per the recommendation of our compensationittee), in
accordance with the authority granted to our baguder the Companies Law.

Our Compensation Policy includes, among other g)ipgovisions relating to equity-based compensdtioour executive officers. The compensation popicovides,
among others, that: (i) such equity-based compemsistintended to be in a form of share optiond/another equity based awards, such as restrittek units
(“RSUs"), and share-based compensation, in accosdaiith the Company’s equity incentive plan in plas may be updated from time to time; (i) alliggbased
incentives granted to executive officers shall tigjesct to vesting periods in order to promote ldéeign retention of the awarded executive officenslelds determined
otherwise in a specific award agreement approveithdgompensation committee and the board of directjrants to executive officers will vest gradipalver a period
of between three to four years; and (iii) all otteams of the equity awards shall be in accordavitteour incentive plans and other related prastaed policies. The
board of directors may, following approval by tlwmpensation committee, extend the period of timevlich an award is to remain exercisable and npa&eisions
with respect to the acceleration of the vestingogeof any executive offices’ awards, including, without limitation, in conniect with a corporate transaction involvin
change of control, subject to any additional appt@s may be required by the Companies Law. Thepeasation policy also provides that the equity-dase
compensation shall be granted from time to timelaéhdividually determined and awarded accordmthe performance, educational background, prisinass
experience, qualifications, role and the persoesponsibilities of the executive officer. The fisiarket value of the equity-based compensatiorhi®ekecutive officers
will be determined according to acceptable valuaficactices at the time of grant.

In addition, on February 21, 2014, our shareholdpmoved an amendment to our articles of assoniatder which resolutions of the board of direstoill be
resolved by a special majority of the directorsgécifically required so by the compensation pol&ymong others, our compensation policy determthasa grant of
equity awards and any compensation to our chiefugiee officer shall be subject in addition to approval required by the Israeli Companies Lawh&affirmative
vote of at least 75% of the directors then in @ffic

Compensation of Directors and Executive Officers

Directors. Under the Companies Law, the compensation oflzectors requires the approval of our compensat@nmittee, the subsequent approval of the board of
directors and, unless exempted under the regutaiommulgated under the Companies Law, the appadvhke shareholders at a general meeting. If timepensation of
our directors is inconsistent with our compensagiolicy, then, provided that those provisions thaist be included in the compensation policy accaydd the
Companies Law have been considered by the compemsaimmittee and board of directors, shareholgpraval will also be required, as follows:

. at least a majority of the shares held by all dhalders who are not controlling shareholders andatdave a personal interest in such matter, ptesel
voting at such meeting, are voted in favor of thmpensation package, excluding abstention

. the total number of shares of 1-controlling shareholders and shareholders who ddaee a personal interest in such matter votiragreg the compensatic
package does not exceed 2% of the aggregate wigintg in the compan)

Executive Officers other than the Chief Executiffic€ . The Companies Law requires the compensatiorpobéc company’s executive officers (other than ¢heef
executive officer) to be approved by, first, thengeensation committee; second by the company’s bafaditectors and third, if such compensation ageament is
inconsistent with the company’s stated compensagtadicy, the company’s shareholders (by a specabrity vote as discussed above with respect t@afpeoval of
director compensation). However, if the sharehaldéithe company do not approve a compensationgeraent with an executive officer that is incoresistwith the
company'’s stated compensation policy, the compemsebmmittee and board of directors may overrideshareholders’ decision if each of the compemisati
committee and the board of directors provide dedaiasons for their decision.
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Chief Executive OfficerThe compensation of a public company’s chief akee officer requires the approval of first, th@mpany’s compensation committee; second,
the company’s board of directors and third, the pany’s shareholders (by a special majority votdissussed above with respect to the approvalretttr
compensation). However, if the shareholders ottrapany do not approve the compensation arrangenigmnthe chief executive officer, the compensattmmmittee
and board of directors may override the sharehsldiecision if each of the compensation committae the board of directors provide a detailed refmrtheir

decision. In addition, our compensation policy pdee that a grant of any compensation to our aetutive officer shall be subject, in additioratyy approval
required under the Israeli Companies Law, to tfienadtive vote of at least 75% of the directorsrilie office.

The compensation committee and board of direcfopscval should be in accordance with the compastgied compensation policy; however, in specigueirstances,
they may approve compensation terms of a chiefugkexofficer that are inconsistent with such pglprovided that they have considered those prowsstbat must be
included in the compensation policy according ® @ompanies Law and that shareholder approval iasned (by a special majority vote as discussedalwith
respect to the approval of director compensatibhg compensation committee may waive the sharehafgfgoval requirement with regards to the approvhe
engagement terms of a candidate for the chief execafficer position, if they determine that thenepensation arrangement is consistent with the enyip stated
compensation policy, the chief executive officat dot have a business relationship with the compara/controlling shareholder of the company ard faving the
engagement transaction subject to a shareholdenvatld impede the company’s ability to employ ¢heef executive officer candidate.

Notwithstanding the above, the amendment of exjstimpensation terms of executive officers (inatgdihe chief executive officer and excluding offiegvho are als
directors), requires only the approval of the congation committee, provided that the committeerdatees that the amendment is not material in ratetd the existini
terms.
Internal auditor
Under the Companies Law, the board of directors piiblic company must appoint an internal auditmed on the recommendation of the audit commitiee role of
the internal auditor is, among other things, toneix& whether a company’s actions comply with agllie law and orderly business procedure. Unde€timapanies
Law, the internal auditor may not be an interegt@dy or an office holder or a relative of an ietged party or of an office holder, nor may therinal auditor be the
company’s independent auditor or the representafitke same.
An “interested party” is defined in the CompaniesiLas (i) a holder of 5% or more of the issuedeskapital or voting power in a company, (ii) anygea or entity
who has the right to designate one or more direcioto designate the chief executive officer & ¢ompany, or (iii) any person who serves as atirer as a chief
executive officer of the company. Our internal &oidis Mr. Ofer Orlitzky of Leon, Orlitzky and Co.
Fiduciary duties and approval of specified relategparty transactions under Israeli law
Fiduciary duties of office holders
The Companies Law imposes a duty of care and aafdbyalty on all office holders of a company.
The duty of care of an office holder is based endbty of care set forth in connection with the tdmegligence under the Israeli Torts Ordinaridevg Version) 5728-
1968. The duty of care requires an office holdeadbwith the degree of proficiency with which asenable office holder in the same position woadehacted under
the same circumstances. The duty of care incladesng other things, a duty to use reasonable maalight of the circumstances, to obtain:

. information on the business advisability of a gieation brought for his or her approval or perfodnbg virtue of his or her position; al

. all other important information pertaining to swadtion.
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The duty of loyalty incumbent on an office holdequires him or her to act in good faith and forlkeefit of the company, and includes, among dthiags, the duty
to:

. refrain from any act involving a conflict of intetebetween the performance of his or her dutigsércompany and his or her other duties or persaffeils;
. refrain from any activity that is competitive withe business of the company;
. refrain from exploiting any business opportunitytlod company for the purpose of gaining a persadeintage for himself or herself or others; and

. disclose to the company any information or docusegliting to the compa’s affairs which the office holder received as altesf his or her position as ¢
office holder.

We may approve an act specified above which wotlidravise constitute a breach of the office holddtigy of loyalty, provided that the office holdested in good
faith, the act or its approval does not harm thagany, and the office holder discloses his or leesgnal interest, including any related materifdrimation or
document, a sufficient time before the approvawath act. Any such approval is subject to the teshtke Companies Law, setting forth, among othergs, the organs
of the company entitled to provide such approvadi the methods of obtaining such approval.

Disclosure of personal interests of an office hotdend approval of transaction

The Companies Law requires that an office holdermmtly disclose to the company any personal intehet he or she may have and all related matefiaimation or
documents relating to any existing or proposedstiation by the company. An interested office hdtddisclosure must be made promptly and in any enerater than
the first meeting of the board of directors at ihilce transaction is considered. An office holdanat obliged to disclose such information if tlegonal interest of the
office holder derives solely from the personal it of his or her relative in a transaction tBaiat considered as an extraordinary transaction.

Under the Companies Law, once an office holderchasplied with the above disclosure requiremengragany may approve a transaction between the copgrahth:
office holder or a third party in which the offibelder has a personal interest, pursuant to thaingrocedures as set forth in the Companies EHowever, a company
may not approve a transaction or action that igméte company’s benefit.

Under the Companies Law, unless the articles afcson of a company provide otherwise, a trarisaatith an office holder or with a third partywhich the office
holder has a personal interest, which is not araexdinary transaction, requires the approval lsybtbard of directors. Our articles of associatimviale that such a
transaction, which is not an extraordinary trarisactshall be approved by the board of directora committee of the board of directors or any o#gity (which has n
personal interest in the transaction) authorizethbyboard of directors. If the transaction congdas an extraordinary transaction with an officéder or a third party
in which the office holder has a personal interisn audit committee approval is required prioapproval by the board of directors. For the appro¥ compensation
arrangements with directors and executive officees, “— Compensation of Directors and Executivecers.”

Any person who has a personal interest in the ajppiaf a transaction that is brought before a nngetif the board of directors or the audit commitieéhe
compensation committee may not be present at tle¢imgeor vote on the matter. However, if the chainnof the board of directors, the chairman of tiditacommittee
or the chairman of the compensation committee b&xahined that the presence of an office holden wipersonal interest is required, such office ¢érofday be present
at the meeting for the purpose of presenting thieemaNotwithstanding the foregoing, a director wias a personal interest may be present at thengeetd vote on tt
matter if a majority of the directors or membersha audit committee have a personal interestaraffproval of such transaction. If a majority af thirectors at a board
of directors meeting have a personal interestérttiinsaction, such transaction also requires &ppod the shareholders of the company.

A “personal interest” is defined under the Compariiaw as the personal interest of a person in #oraer in a transaction of the company, includihg personal
interest of such person'’s relative or the inteodsiny other corporate body in which the personf@nslich person’s relative is a director or gensrahager, a holder of
5% or more of the issued and outstanding shar¢atapbithe company or its voting rights, or has tight to appoint at least one director or the gehemanager, but
excluding a personal interest stemming solely fthenfact of holding shares in the company. A pessorierest also includes (1) a personal interéaterson who
votes according to a proxy of another person, dioly in the event that the other person has nmpatsnterest, and (2) a personal interest of agrewho gave a proxy
to another person to vote on his or her behalfridgss of whether the discretion of how to vote lieth the person voting or not.
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An “extraordinary transaction” is defined under @empanies Law as any of the following:
. a transaction other than in the ordinary courdeusiness;
. a transaction that is not on market terms
. a transaction that may have a material impact ercttmpan’s profitability, assets or liabilitie

Disclosure of personal interests of a controllingareholder and approval of transactior

The Companies Law also requires that a controBimgreholder promptly disclose to the company amyquel interest that he or she may have and allegimaterial
information or documents relating to any existimgpmposed transaction by the company. A contrglthareholdes disclosure must be made promptly and in any ¢
no later than the first meeting of the board oédiors at which the transaction is considered."Se&udit committee—Approval of transactions with ag¢d parties” for
the definition of a controlling shareholder. Extidioary transactions with a controlling shareholdem which a controlling shareholder has a peasorterest, includin
a private placement in which a controlling shardeohas a personal interest, and the terms of engagt of the company, directly or indirectly, witlcontrolling
shareholder or a controlling shareholder’s relagimeluding through a corporation controlled byamtrolling shareholder), regarding the companyteigt of services
from the controlling shareholder, and if such coltitig shareholder is also an office holder or empbyee of the company, regarding his or her tesfrervice or
employment, require the approval of each of (i)abdit committee or the compensation committee vegipect to the terms of the engagement of the aonyii) the
board of directors and (i) the shareholdershat brder. In addition, the shareholder approvastrfulfill one of the following requirements:

. a majority of the shares held by shareholders vawe mo personal interest in the transaction andatieg at the meeting must be voted in favor giraping
the transaction, excluding abstentions

. the shares voted by shareholders who have no ggiisderest in the transaction who vote againstiiesaction represent no more than 2.0% of thegot
rights in the compan

In addition, any extraordinary transaction withoaiolling shareholder or in which a controllingaséholder has a personal interest with a term gertfan three years
requires the approval described above, every §eaes; however, transactions not involving the igtaef services or compensation can be approved fonger term,
provided that the audit committee determines thahdonger term is reasonable under the circumstanc

The Companies Law requires that every sharehdi@ggiparticipates, in person, by proxy or by voiimgfrument in a vote regarding a transaction witloitrolling
shareholder, must indicate in advance or in thibahether or not that shareholder has a pergoteest in the vote in question. Failure to sadate will result in the
invalidation of that shareholder’s vote.

Duties of shareholder:

Under the Companies Law, a shareholder has a dusfriain from abusing its power in the company mdct in good faith and in an acceptable manmexercising it
rights and performing its obligations to the compand to other shareholders, including, among dthiegs, when voting at meetings of shareholdertherfollowing
matters:

. an amendment to the articles of associal

. an increase in the compé's authorized share capit

. a merger; and

. the approval of related party transactions and @otéfice holders that require shareholder approva

A shareholder also has a general duty to refram fdiscriminating against other shareholders.

The remedies generally available upon a breacbmfact will also apply to a breach of the shardapHuties mentioned above, and in the event afiditnation
against other shareholders, additional remedieaaiable to the injured shareholder.

In addition, any controlling shareholder, any shatder that knows that its vote can determine titeame of a shareholder vote and any shareholdgruthder a
company’s articles of association, has the powapfmint or prevent the appointment of an officklag or any other power with respect to a comp@&ynder a duty
to act with fairness towards the company. The CongsaLaw does not describe the substance of tlysekeept to state that the remedies generallylasaiupon a
breach of contract will also apply in the evenadireach of the duty to act with fairness, takimgshareholder’s position in the company into aotou
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Approval of private placemen

Under the Companies Law and the regulations proateththereunder, a private placement of secudtes not require approval at a general meetingeo§hareholde
of a company; provided however, that in specialuritstances, such as a private placement completeliiof a special tender offer (see “ITEM 10.Bidiional
Information—Memorandum and Articles of AssociatioAeguisitions under Israeli law”) or a private plasent which qualifies as a related party transadisee “—
Fiduciary duties and approval of specified relgiady transactions under Israeli law”), approvad general meeting of the shareholders of a comjzamguired.

Exculpation, insurance and indemnification of offie holders

Under the Companies Law, a company may not exaipaiffice holder from liability for a breach ofiduciary duty. An Israeli company may exculpatecdfice
holder in advance from liability to the companywhole or in part, for damages caused to the compara result of a breach of duty of care but drdyprovision
authorizing such exculpation is included in itsces of association. Our articles of associatimiude such a provision. The company may not extalm advance a
director from liability arising out of a prohibitetividend or distribution to shareholders.

Under the Companies Law and the Securities Lawg57368 (the “Securities Law”) a company may indeffnan office holder in respect of the followingbidties,
payments and expenses incurred for acts performéihibas an office holder, either in advance oéaent or following an event, provided its artictésassociation
include a provision authorizing such indemnificatio

. a monetary liability incurred by or imposed on tomher in favor of another person pursuant to giuent, including a settlement or arbitrator’'s award
approved by a court. However, if an undertakinmtemnify an office holder with respect to suclbilidy is provided in advance, then such an undeémg
must be limited to events which, in the opiniortted board of directors, can be foreseen basedeoodimpany’s activities when the undertaking to mdiy
is given, and to an amount or according to critdagermined by the board of directors as reasonatder the circumstances, and such undertaking dstail
the foreseen events described above and amouritesieg

. reasonable litigation expenses, including reas@nathbrneys’ fees, incurred by the office holdeaassult of an investigation or proceeding ingtitlagainst
him or her by an authority authorized to conductsimvestigation or proceeding, provided that ¢)imdictment was filed against such office holdgra
result of such investigation or proceeding; andn@ financial liability, was imposed upon him arlas a substitute for the criminal proceeding eesalt of
such investigation or proceeding or, if such firahkability was imposed, it was imposed with respto an offense that does not require proof iofical
intent or in connection with a monetary sancti

. a monetary liability imposed on him or her in fawdran injured party at an Administrative Proced{@® defined below) pursuant to Section 52(54)jé&jlof
the Securities Law

. expenses incurred by an office holder in conneatiih an Administrative Procedure under the Semsitaw, including reasonable litigation expensas
reasonable attorne’ fees; anc

. reasonable litigation expenses, including attor’ fees, incurred by the office holder or imposed lypart in proceedings instituted against him orthethe
company, on its behalf, or by a third party, ocamnection with criminal proceedings in which ttice holder was acquitted, or as a result of avatiion
for an offense that does not require proof of anahintent.

An “Administrative Procedure” is defined as a prbee pursuant to chapters H3 (Monetary Sanctiothéysraeli Securities Authority), H4 (Administnagi
Enforcement Procedures of the Administrative Erdorent Committee) or |1 (Arrangement to prevent €daces or Interruption of procedures subject tali@ns) to
the Securities Law.

Under the Companies Law and the Securities Lawnapany may insure an office holder against thevalhg liabilities incurred for acts performed byrhor her as an
office holder if and to the extent provided in t@npany’s articles of association:

. a breach of a fiduciary duty to the company, predithat the office holder acted in good faith aad b reasonable basis to believe that the act wmild
harm the compan
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. a breach of duty of care to the company or tor thérty, to the extent such a breach arises otiteohegligent conduct of the office hold
. a monetary liability imposed on the office holderfavor of a third party;

. a monetary liability imposed on the office holderfavor of an injured party at an Administrative@&edure pursuant to Section 52(54)(a)(1)(a) of the
Securities Law; an

. expenses incurred by an office holder in conneatigh an Administrative Procedure, including reasole litigation expenses and reasonable atto’ fees.

Under the Companies Law, a company may not indgmeifculpate or insure an office holder against affhe following:

. a breach of fiduciary duty, except for indemnifioatand insurance for a breach of the fiduciarydatthe company to the extent that the office bolttec
in good faith and had a reasonable basis to belfeatehe act would not prejudice the compz

. a breach of duty of care committed intentionallyexklessly, excluding a breach arising out ofrtegligent conduct of the office holdt
. an act or omission committed with intent to deillegal personal benefit;
. a fine or forfeit levied against the office hold

Under the Companies Law, exculpation, indemnifaatnd insurance of office holders must be apprdweithe compensation committee and the board ettlirs and,
with respect to directors or controlling sharehadd¢heir relatives and third parties in which saohtrolling shareholders have a personal inteadsb, by the
shareholders.

Our articles of association permit us to exculpetgemnify and insure our office holders to thddst extent permitted or to be permitted by lawr Gfice holders are
currently covered by a directors and officers’ fi@pinsurance policy. As of February 28, 2015, ¢claims for directors’ and officers’ liability insance have been filed
under this policy and, except with respect to tlaten concerning styrene gas emission discuss#@fiM 4.B: Information on Caesarstone—Business Qiew—
Environmental and Other Regulatory Matters,” werayeaware of any pending or threatened litigatioproceeding involving any of our office holdeirs;luding our
directors, in which indemnification is or may beught.

We have entered into new agreements with eachrafuwotent office holders exculpating them from adwh of their duty of care to us to the fulleseexpermitted by
law, subject to limited exceptions, and undertakmgndemnify them to the fullest extent permittadlaw, subject to limited exceptions, includinghviespect to
liabilities resulting from our IPO to the extenattthese liabilities are not covered by insuraiités indemnification is limited to events deterndres foreseeable by the
board of directors based on our activities, anant@mount or according to criteria determined leyltbard of directors as reasonable under the cstamoes. As of
March 2013, the maximum aggregate amount of indcation that we may pay to our office holders lthea such new indemnification agreement is thetgres (1)
with respect to indemnification in connection wétlpublic offering of our securities, the gross jge@ds raised by us and any selling shareholdercim gublic offering,
and (2) with respect to all permitted indemnifioatiincluding in connection with a public offerin§our securities, an amount equal to the gredt80% of our
shareholders’ equity on a consolidated basis, basenir most recent financial statements made @ytdvailable before the date on which the indeioatfon payment
was made, and $30 million. Such indemnification ants are in addition to any insurance amounts. B#ate holder who agrees to receive this letteindemnificatior
also gives his approval to the termination of adiious letters of indemnification that we haveyiled to him or her in the past, if any; howevarthe opinion of the
SEC, indemnification of office holders for liabiés arising under the Securities Act is againstipyolicy and therefore unenforceable.

We previously entered into letters of indemnifioativith some former office holders that currendynain in effect, and pursuant to which we undertoakdemnify
them with respect to certain liabilities and exgenthen permitted under the Companies Law, whietsianilar to those described above. These letfarglemnification
are limited to foreseeable events that were detexthby the board of directors and indemnity paysiang limited to a maximum amount of $2.0 million éne series
related events for each office holder.
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D. Employees

As of December 31, 2014, we had 1,108 employeeshom 635 were based in Israel, including 72 irdiiégls who provide services to us through our mampow
agreement with Kibbutz Sdot-Yam and with whom wendbhave employment relationships, 266 employedise United States, including 30 employees hicgabir
manufacturing operations in the State of Georgiee@ployees in Australia, 87 in Canada and 23 ia.Aghe following table shows the breakdown of giabal
workforce by category of activity as of Decemberf@lthe past three fiscal years:

As of December 31

Department 2014 2013 2012

Manufacturing and operatiol 65¢ 59E 537
Research and developme 14 13 12
Sales, marketing, service and supj 31¢ 272 25¢
Management and administration 117 10€ 75
Total 1,10¢ 98¢ 88%

The growth in the size of our global workforce [32lemployees in 2014 is related mainly to demanddint on by our additional manufacturing capadcitysrael and i
the United States, as well as to the expansiomo$ales and distribution operations in North ArcriThe growth in our global workforce of 103 enygles between
2012 and 2013 is largely due to the operation effifth production line at our Bar-Lev facility iisrael and our expanded distribution operatiorthénUnited States,
Australia and Canada, including a shift to dirastrébution in the United States Midwestern and €tir regions.

Israeli labor laws (applicable to our Israeli emyaes) govern the length of the workday, minimum egafpr employees, procedures for hiring and dismgssmployees
determination of severance pay, annual leave,dsagk, advance notice of termination of employmeaqtial opportunity and anti-discrimination laws atiaer
conditions of employment. Subject to certain exicgyst, Israeli law generally requires severanceygon the retirement, death or dismissal of an eygapand requires
us and our employees to make payments to the Mithnis similar to the U.S. Social Security Admtragion. Our employees have pension plans in aecael with the
applicable Israeli legal requirements.

None of our employees work under any collectivegbaning agreements. Extension orders issued bistheli Ministry of Economy apply to us and affewatters sucl

as cost of living adjustments to salaries, lengtwarking hours and week, recuperation pay, traxglenses, and pension rights. We have never erpeddaborelatec
work stoppages or strikes and believe that outiogls with our employees are satisfactory
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E. Share Ownership
Beneficial Ownership of Executive Officers and Diretors

The following table sets forth certain informatigagarding the beneficial ownership of our ordingingres as of February 28, 2015, of each of ouctdirg and executiv
officers.

Name of Beneficial Ownel Number of Shares  Percent of Class
Beneficially Held
€]

Executive Officers
Yosef Shirar

Yair Averbuch
David Cullen

Sagi Coher

Giora Wegmat
Michal Baumwald Orot
Eli Feiglin

Erez Schwepp
IHarel Bokel
Tzvika Rimon
Erez Margalit
Lilach Gilboa

E I ]
* F X

E R R R I ]
L N R |

Directors

Maxim Ohane - -
Yonatan Melame: - -
Moshe Ronel - -
Ofer Tsimchi - -
Or Gilboa - -
Shachar Degat - -
Amihai Beer - -
Irit Ben-Dov - -
Ofer Borovsky - -
Ram Belinkov - -
Avner Naver - -
All directors and executive officers as a group (2Bersons) 135,48C 0.4%

*  Less than one percent of the outstandingnargt shares.

(1) Asused in this table, “beneficial ownership&ans the sole or shared power to vote or dinectdting or to dispose or direct the dispositibamy security. For
purposes of this table, a person is deemed toebbeheficial owner of securities that can be aegivithin 60 days from February 28, 2015 throughekercise of any
option or warrant. Ordinary shares subject to aygtior warrants that are currently exercisable er@sable within 60 days are deemed outstandingdomuting the
ownership percentage of the person holding sudbrpbr warrants, but are not deemed outstandingdimputing the ownership percentage of any oteesqn. The
amounts and percentages are based upon 35,133¢568rg shares outstanding as of February 28, 2015.

All of our shareholders, including the shareholdsted above, have the same voting rights attathiédeir ordinary shares. See “ITEM 10.B: Addidinformatior—
Memorandum and Articles of Association —Voting.”

Our directors and executive officers hold, in tiygr@gate, options exercisable for 270,960 ordisagres, as of February 28, 2015. These optionsahansghted
average exercise price of $9.85 per share andéwpietion dates generally seven years after thetgtate of the option.

ITEM 7: Major Shareholders and Related Party Transeactions
a. Major Shareholders

Thefollowing table sets forth certain information rediag the beneficial ownership of our outstandindirmary shares as of the date indicated below da @erson wr
we know beneficially owns 5.0% or more of the acansling ordinary shares. For information on the beiad ownership of each of our directors and exeeuofficers
individually and as a group, see “ITEM 6.E: DirastoSenior Management and Employees—Share Ownérship

Beneficial ownership of ordinary shares is deteedim accordance with the rules of the SEC andrgéiméncludes any ordinary shares over which sperexercises
sole or shared voting or investment power, or ifjiet to receive the economic benefit of ownerskigr. purposes of the table below, we deem shargectub options ¢
warrants that are currently exercisable or exeotésavithin 60 days of February 28, 2015, to be tauding and to be beneficially owned by the petsoiding the
options for the purposes of computing the percentagnership of that person but we do not treat therautstanding for the purpose of computing thregueage
ownership of any other person. The table assumd83%68 ordinary shares outstanding as of Feb2&r2015.

All of our shareholders, including the shareholdeted below, have the same voting rights attadbetieir ordinary shares. See “ITEM 10.B: Additdmnformation—
Memorandum and Articles of Association —Voting.”

A description of any material relationship that guincipal shareholders have had with us or anguwfpredecessors or affiliates within the pastehrears is include
below under “—Related Party Transactions.”
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Number of Percentage o

Shares Shares
Beneficially Beneficially
Name of Beneficial Ownet Owned Held
Kibbutz Sdo-Yam (1) 11,440,00 32.%
FMR LLC (2) 3,510,28 10.%
Baron Capital Group, Inc. (X 3,459,28 9.8%
Columbia Wanger Asset Management, LLC ( 2,108,94. 6.(%

(1) Based on a Schedule 13G filed by Mifalei SdarAgricultural Cooperative Society Ltd. on Janua?y 2015, Kibbutz Sdot-Yam'’s shares are held bfaldi Sdot-
Yam Agricultural Cooperative Society Ltd., a whetiywned subsidiary of Kibbutz Sdot-Yam. No indivaddunember of Mifalei Sdot-Yam Agricultural Coopevat
Society Ltd.has dispositive power or casting vétee Economic Council elected by the members of KiblSdot-Yam manages the economic activities aiadiesty of
Kibbutz Sdot-Yam and makes the voting and investrdenisions of Kibbutz Sdot-Yam with regard tosteres, subject to the approval of the generatdsgeof
Kibbutz Sdot-Yam with regard to material issuedudmng dilution of the holdings of Kibbutz Sdot-Yamthe Company or disposition of any of its shaiidse
Economic Council takes its decisions by majorityevand has eleven members: Amir Rotem (Chairmaoiaid Rozenblat, Marchella Shani, Doron Horev, Giora
Wegman, Or Gilboa, Itay Kaezman, Yaakov Gal, EhedB3Tamar Bechor and Shai Bober.

Amihai Beer is currently the secretary of the EqonitoCouncil and participates in meetings withoutivg rights, and intends to resign from this pasitfollowing his
recent election to our board of directors. Or Gallbas served as a director of our Company sincerbleer 2014, and is the business manager of theukit8rot-Yam
and will continue in such position until the secapdrter of 2015. The members of the Economic Ciboh&ibbutz Sdot-Yam are members of Kibbutz S¢f@m. In
addition, Mr. Giora Wegman is an executive offizeour company and and Shai Bober is engaged bylusviaxim Ohana, the chairman of our board of clioes,
participated in meetings of the Economic Counail® months following his termination of his rolg the chairman of the Economic Council and ceatedding such
meetings in December 2013. Each member of the EximnGouncil disclaims beneficial ownership of oudioary shares except to the extent of his or leeupiary
interest therein. The address of Kibbutz Sdot-YamP Menashe 3780400, Israel.

Kibbutz Sdot-Yam is a communal society, referrethtblebrew as a “kibbutz” (plural “kibbutzim”) witApproximately 420 members and an additional 35@leats
located in Israel on the Mediterranean coast betwet Aviv and Haifa. Established in 1940, Kibb&dot-Yam is a largely self-governed community ofmbers who
share certain social ideals and professional isteren a communal basis. Initially, the social idehind the formation of the kibbutzim in Israelsia create a
communal society in which all members share equalbil of the society’s resources and which pregidor the needs of the community. Over the yehesstructure of
the kibbutzim has evolved, and today there arenabyen of different economic and social arrangemadtgpted by various kibbutzim.

Today, each member of Kibbutz Sdot-Yam continuesan an equal part of the assets of the Kibbute flembers of Kibbutz Sdot-Yam are engaged in a euwib
economic activities, including agriculture, indistoperations and outdoor venue operations. A rerrobKibbutz members are engaged in professiotsidaithe
Kibbutz. The Kibbutz is the owner and operatorefesal private companies. The Kibbutz communitydeoh common all land, buildings and productiore¢éssf these
companies.

Most of the members of Kibbutz Sdot-Yam work in afi¢he production activities of Kibbutz Sdot-Yaatcording to the requirements of Kibbutz Sdot-Yard the
career objectives of the individual concerned. Sother members work outside of Kibbutz Sdot-Yarbuisinesses owned by other entities. Each membeivesc
income based on the position the member holds &naof iher economic contribution to the communityyall as on the size and composition of his orf&erily. Each
member’s income depends on the income of Kibbut#-8dm from its economic activities. Each membes &gersonal pension fund that is funded by KibBadat-
Yam, and all accommodation, educational, healthdddge care services, as well as social and npahiservices are provided either by or throughtiitz Sdot-Yam
and are subsidized by Kibbutz Sdot-Yam.

The elected Economic Council is the key economasiten-making body of Kibbutz Sdot-Yam. Kibbutz $dtam also has a General Secretary and other seffiicers,
all of whom are elected by the members of KibbudatSYam at its General Meeting for terms of fouage A meeting of the members of the Kibbutz magyaee a
member of the Economic Council by simple majoribyer

Our board of directors operates independently fitsenEconomic Council. Mr. Shai Bober, who is ereghlyy us, is also a member of the Economic Coamal|
members of Kibbutz Sdot-Yam. Mr. Ohana is stillafwed in Kibbutz Sdot-Yam as a member, while MreBevho serves as secretary of the Economic Cquncil
participates in meetings without voting rights aménds to resign from this position following hexent election to our board of directors. Sinced1£2014, Mr.
Shachar Degani who serves as our director, haedeaw Kibbutz Sdot-Yam’s General Secretdryaddition, Mr. Beer’s wife and Mr. Gilboa's mothend brother are
employed by the Company. As of December 31, 2024fbur employees, or 6.5% of our total workforaeg also members of Kibbutz Sdot-Yam.
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(2) Based on a Schedule 13G filed with the SEC andil 9, 2015 by FMR LLC, as of December 31, 20MRHA.LC holds sole voting power over 285,210 shaned
sole dispositive power over 3,510,284 shares. Tdeess of FMR LLC is 245 Summer Street, Boston,ddelsusetts 02210. Members of the family of Edv@r
Johnson 3d, including Abigail P. Johnson, are tieel@minant owners, directly or through trusts, efi& B voting common shares of FMR LLC, represgni9% of
the voting power of FMR LLC. The Johnson family gpoand all other Series B shareholders have enteted shareholders' voting agreement under walicBeries B
voting common shares will be voted in accordandé thie majority vote of Series B voting common sisaAccordingly, through their ownership of voticgmmon
shares and the execution of the shareholders’ yatijneement, members of the Johnson family mayebmdd, under the Investment Company Act of 1949 (th
“Investment Company Act”), to form a controllingogip with respect to FMR LLC.

Neither FMR LLC nor Edward C. Johnson 3d nor AldigaiJohnson has the sole power to vote or ditectbting of the shares owned directly by the wesimvestmer
companies registered under the Investment Company‘Aidelity Funds”) advised by Fidelity Manageni&Research Company (“FMR Co."), a wholly owned
subsidiary of FMR LLC, which power resides with ffieelity Funds’ Boards of Trustees. FMR Co. caroet the voting of the shares under written gingsl|
established by the Fidelity Funds’ Boards of Treste

(3) Based on a Schedule 13G/A filed with the SEGebruary 17, 2015 by Baron Capital Group, In@fa3ecember 31, 2014, BAMCO, Inc. holds sharedngpowel
over 2,780,621 shares and shared dispositive povesr3,205,621 shares; Baron Capital Group, Inkdshshared voting power over 3,034,283 shares laacbd
dispositive power over 3,459,283 shares; Baront@hjgianagement, Inc. holds shared voting and difpespower over 253,662 shares; and Ronald Baaddshshared
voting power over 3,034,283 shares and shared slttmopower over 3,459,283 shares. BAMCO, Inc. Badon Capital Management, Inc. are subsidiarieBanbn
Capital Group, Inc. and Ronald Baron owns a colimiginterest in Baron Capital Group, Inc. The agldrof each holder is 767 Fifivenue, 49th Floor, New York,
New York 10153

(4) Based on a Schedule 13G/A filed with the SEGebruary 11, 2015, as of December 31, 2014, CamiManger Asset Management, LLC holds sole votiogey
over 1,891,563 shares and sole dispositive power 108,942 shares. The address of Columbia Wakggst Management, LLC is 227 West Monroe StregteS
3000, Chicago, IL 60606.

Changes in Ownership

Prior to our IPO in March 2012, Kibbutz Sdot-Yamred 18,715,000, or 70.1% of our ordinary shareterAhe IPO, due to our issuance of ordinary shanes
Kibbutz’'s ownership in our ordinary shares decrddeeb6.1%. As a result of two subsequent publierofgs of ordinary shares filed in 2013 and 2Ghé,Kibbutz sold
6,325,000 of the 17,765,000 ordinary company shamsned, decreasing its ownership percentage 1698.

Registered Holders

Based on a review of the information provided tdyur transfer agent, as of February 28, 20J5etlvere two registered holders of our ordinaryeshizone of whic
(Cede & Co., the nominee of the Depositary Trugn@any) is a United States registered holder holdjpgroximately 67.4% of our outstanding ordinargrsis.

b. Related Party Transactions
Related Party Transactions Policy

On May 25, 2014, our audit committee adopted acppWhich lays out the procedures for approvinggetions with our controlling shareholder, cudseKibbutz
Sdot-Yam, and certain of our office holders andeotielated persons. Pursuant to this policy, agired by the Companies Law, for each transactidh wiir controlling
shareholder or transactions in which our contrglbhareholder has a personal interest as welaaséctions with our office holders or transactionshich our office
holders have a personal interest, our audit coramitt required to determine whether such transaiian extraordinary transaction and, with respecbntrolling
shareholder transactions only, whether it is aigéaé transaction. Subject to our audit commitsegétermination, negligible transactions and nanaexdinary
transactions are subject to a competitive procedomgprised of obtaining two third party quotesgach transaction and additional requirements asnesjby the
Companies Law. An extraordinary transaction, whgchot negligible, is subject, generally, to a tnith addition to the approvals required by the @ames Law. In
addition, this policy determines certain transagtioiith our controlling shareholder as negligibtel aon-extraordinary transactions which are ongtiagsactions but
are required to be approved on an annual basisuBairto this policy, we have, and may in the fitengage in transactions with our controlling shalder and
officeholders including with respect to servicesasiamed by us for our operational needs as welbagsibute donations to associations in which ourtagling
shareholder has a personal interest.
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Relationship and agreements with Kibbutz Sdot-Yam

Our headquarters, research and development fesiliid our two manufacturing facilities in Isra@ lvcated on lands leased by us from Kibbutz Stot, which
beneficially owns 32.6% of our shares. We haveredteto certain agreements with Kibbutz Sdot-Yamspant to which Kibbutz Sdot-Yam provides us wéimong
other things, a portion of our labor force, elagty, maintenance, and other services. Pursuargrtain of these agreements, in considerationdmrgufacilities licensed
to us or for services provided by Kibbutz Sd@tm, we paid the Kibbutz an aggregate of $12.20it42 $10.8 million in 2013, and $10.3 million in1ZD(excludes VAT
as set forth in more detail below. The increastaénamount paid in 2014 is mainly as a result ghpents timing. We believe that these serviceseamdered to us in the
ordinary course of our business and that they sgmteterms no less favorable than those that wmaNé been obtained from an unaffiliated third paxtgvertheless, a
determination with respect to such matters requinégective judgments regarding valuations, andleggrs and other third parties may question whrethe agreements
with Kibbutz Sdot-Yam are no less favorable tohamtif they had been negotiated with unaffiliatieidd parties. As described below, in March 2012Z;0nnection with
the closing of our IPO, certain of our agreemerith Wibbutz Sdot-Yam terminated and a new set eéaments became effective.

Under the Companies Law, our audit committee, boadirectors and shareholders are required tocygpevery three years any extraordinary transaatiovhich a
controlling shareholder has a personal interestlaaichas a term of more than three years, urthessdmpany’s audit committee, constituted in acaocé with the
Companies Law, determines, solely with respecgteements that do not involve compensation to &ralting shareholder or his or her relatives, imeection with
services rendered by any of them to the compariyedr employment with the company, that a longemtes reasonable under the circumstances. Our aoditittee
has determined that the term of all the agreenentered into between us and Kibbutz Sdot-Yam asamable under the relevant circumstances, exeepaft of our
manpower agreement entered into between Kibbutz'%alm and us on January 1, 2011 as it relatesfiwedfiolders, and the services agreement entetedetween
Kibbutz Sdot-Yam and us on July 20, 2011 (as am&ndéiis requirement is relatively new, and therencertainty regarding its implementation. Assulie the
agreements described below between us and Kibloatz\Gam, to the extent they are for a period thareater than three years, may require re-apphovaé future
according to the Companies Law.

References below to VAT are to the Israeli valudeatitax the rate for which is currently 18%.
Land use agreemer

Our headquarters and research and developmeritiéacias well as one of our two manufacturinglfées, are located on the grounds at Kibbutz Sdat and include
31,644 square meter of facility and 55,207 squagtenof un-covered yard. The headquarters andtfasibre located on lands title to which is hejdlie ILA, and
which are leased or subleased to Kibbutz Sdot-Yarayant to the following agreements: (i) a 49-yease from the ILA signed in July 1978 that comneshinn 1962
and expired in 2011 and has been extended pursuantoption in the agreement for an additionaydé&rs, (ii) a lease from the ILA to Kibbutz Sam that expired i
2009 and (iii) In April 2014 Kibbutz Sdot-Yam arttetCaesarea Development Corporation entered inéaveagreement pursuant to which Kibbutz Sdot-Y aasds the
relevant premises (including such premises whieheased by the Kibbutz to us) from the Caesare@lbpment Corporation until year 2037. This agresnesubject
to public recording procedure. Kibbutz Sdot-Yansusrently negotiating a long-term lease agreemadifit tive ILA to replace the second lease agreenefatned to
above. The ILA may terminate its leases with Kilzb&tlot-Yam in certain circumstances, includingitbtkutz Sdot-Yam commences proceedings to disbatidwdate
or in the event that Kibbutz Sdot-Yam ceases ta fiebbutz” as defined in the lease (i.e., a remgistl cooperative society classified as a kibbdiag ILA may, from
time to time, change its regulations governingléase agreements, and these changes could afieetrths of the land use agreement, as amendeddinglthe
provisions governing its termination. Kibbutz Sdtam currently permits us to use the land and f@eslipursuant to a land use agreement which bee#fective

on April 1, 2012 and expires in 20 years.

Under the land use agreement, Kibbutz Sdot-Yameagte permit us to use approximately 100,000 sguoreaters of land, consisting both of facilities ambuilt areas,
in consideration for an annual fee of NIS 12.6 imill($3.4 million) in 2012 and NIS 12.9 million ($3million) in 2013 and thereafter. In each cass MAT, and
beginning in 2013, adjusted every six months basedny increase of the Israeli consumer price irempared to the index as of January 2011. Thearfea may be
adjusted after January 1, 2021 or after Janua2@18 if the Kibbutz is required to pay significantligher lease fees to the ILA or Caesarea Devedmpi@orporation,
and every three years thereafter if Kibbutz Sdata¥ooses to obtain an appraisal. The appraiskeb&vinutually agreed upon or, in the absence cfeagent, will be
chosen by Kibbutz Sdot-Yam out of the list of ajpgees recommended at that time by Bank Leumi LaelsB.M. (“Bank Leumi”). Every addition or deletiaf space is
accounted for based on the original rates mentiahede.
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Accordingly, starting from January 1, 2014 we a@king use as needed of additional office spa¢@bbutz Sdot-Yam of approximately 400 square metensa
monthly fee of NIS 77,956 (approximately $20,0)ch additional area shall be used by us as lomgaseed it and not later than the end of the m&d Lise
agreement. We are currently negotiating a writeésieadum to the land lease agreement. Starting &eptember 2014, we use an additional approximatéy0 squar
meters based on our needs and Kibbutz Sdot-Yam&abunder the same terms as the land use agredonem additional monthly fee of NIS 10,000 (eppmately
$2,570) which is not based on the original ratemveéler, we have the right to return these premis&sbbutz Sdot Yam earlier, following a 90-dayqrivritten
notice. We are currently negotiating a writtenemttlm to the land lease agreement.

In addition, in the land use agreement, we haveeadhany claims for payment of NIS 18.0 million @4million) from Kibbutz Sdot-Yam with respect toiqr
investments in infrastructure on Kibbutz Sdot-Yaiaisds used by us under the prior land use agreetdader the new land use agreement, we may noirtate the
operation of either of our two production lineat plant in Kibbutz Sdot-Yam as long as we corgitwoperate production lines elsewhere in Isee, our
headquarters must remain at Kibbutz Sdot-Yam. Euartore, we may not decrease or return to Kibbut-Sdm any part of the land underlying the new lasd
agreement, except upon one ysatvance written notice with regards to a cemtaiouilt area, subject to certain conditions. Inifdd, subject to limitations, we may
able to sublease lands. Kibbutz Sdot-Yam will hfiwee months to accept or reject a request foresskl, in its sole discretion, provided that ifdes not respond within
such three-month period, then we will be entitiedublease such lands to a person approved in eeltgrKibbutz Sdot-Yam. In such event, we will ¢gone to be
liable to Kibbutz Sdot-Yam with respect to suchdan

Pursuant to the new land use agreement, subjeettain exceptions, if we need additional faciit@n the land that we are permitted to use in KibBalotYam, subjec
to obtaining the permits required by law, Kibbutio§Yam will build such facilities for us by usittige proceeds of a loan that we will make to KibbsdntYam, whicl
loan shall be repaid to us by off-setting the mbn#uditional payment that we would pay for suckvracilities and, if not fully repaid during thedse term, upon
termination thereof.

We have committed to fund the cost of the consimacup to a maximum of NIS 3.3 million ($0.8 milli) plus VAT, required to change the access roadire to
Kibbutz Sdot-Yam and our facilities, such that émérance to our facilities will be separated frdva éntrance into Kibbutz Sdot-Yam. In addition,lvee&e committed to
pay NIS 200,000 (approximately $51,000) plus VATtwer the cost of paving an area of land leasau fibbutz Sdot-Yam with such payment deducted amthly
installments over a four-year period beginning®2 from the lease payments to be made to Kibbadz-8am under the land use agreement related t&dot-Yam
facility.

While Kibbutz Sdot-Yam is responsible under theeagnent for obtaining various licenses, permitsy@gs and authorizations necessary for use optbperty, we
have waived any monetary recourse against Kibbd¢z-8am for failure to receive such licenses, p&mapprovals and authorizations.

Pursuant to an agreement dated January 4, 201 efeettlement of reimbursement for building exgesnincurred by us from January 2012, NIS 82,9ppr(ximately
$24,000) and NIS 43,000 (approximately $12,000) mat be included in the land use fees until yeg2®and year 2015, respectively.

Pursuant to these land use agreements, we paithboit€ Sdot-Yam an aggregate of $3.9 million in2083.7 million in 2013, and $3.5 million in 2012.
Manpower agreemer

In March 2001, we entered into a manpower agreemigntkibbutz Sdot-Yam, which was amended in Decen2006. Pursuant to the agreement, Kibbutz Sdat-Ya
agreed to provide us with labor services staffe&itputz members, candidates for Kibbutz memberahip Kibbutz residents (each a “Kibbutz Appointee”)

The manpower agreement and its amendment from ®@6€& terminated on December 31, 2010 and replagediew manpower agreement, signed on July 20,,2011
with a term of 10 years from January 1, 2011 thithe automatically renewed, unless one of theigsugives six months’ prior notice, for additiomele-year periods.
Our audit committee has determined that the tertheMmanpower agreement with Kibbutz Sdot-Yam @soeaable under the relevant circumstances expéatedates
to office holders. Accordingly, under the Compariesv, the manpower agreement, with respect to effiglders, is subject to re-approval by our auatihmittee, board
of directors and general meeting every three yéirder the new manpower agreement, Kibbutz Sdot-geowides us with labor services staffed by Kibbutz
Appointees. The consideration to be paid for eaitbtz Appointee is based on our total cost of eymlent for a non-Kibbutz Appointee employee perfiogra
similar role. Upon adjusting the costs of the cari€ibbutz Appointee with a non-Kibbutz Appointeedamaintaining several existing terms of engagernéKibbutz
Appointees, our total annual cost related to trgagament of Kibbutz members currently engaged higarsases by approximately NIS 0.7 million ($0.@ion). The
number of Kibbutz Appointees may change in accardamith our needs. Under the new manpower agreeweniill notify Kibbutz Sdot-Yam of any roles thaquire
staffing, and if the Kibbutz offers candidates wstills similar to other candidates, we will giveeference to the hiring of the relevant Kibbutz neens. Kibbutz Sdot-
Yam is entitled under this new agreement, at iks discretion, to discontinue the engagement oféibjputz Appointee of manpower services throughdniker
employment by Kibbutz Sdot-Yam and require sucloagpe to become employed directly by us. Undemntihe manpower agreement, we will contribute moiilgter
assist with the implementation of a professionaéree plan to encourage young Kibbutz memberst@rothe necessary education for future employmathtus. We
will provide up to NIS 250,000 (approximately $6300 per annum for this plan linked to changes @linaeli consumer price index plus VAT. We wi@implement
a policy that prioritizes the hiring of such youlipbutz members as our employees upon their gramluathe new manpower agreement also includes Kib8dot-
Yam'’s obligation to customary liability, insuranéegdemnification and confidentiality and intelleatyproperty provisions.
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Pursuant to the manpower agreement, we paid toutitBdot-Yam an aggregate of $3.9 million in 2G#3L9 million in 2013, and $3.8 million in 2012. AsDecember
31, 2014, we engaged 72 Kibbutz Appointees on aaeent basis .

Services agreemel

Pursuant to a services agreement between us abdtkiBdot-Yam, signed on July 20, 2011 and amenddeebruary 13, 2012, the Kibbutz provides us sétvage
infrastructure services, water supply, meals, layngbst-delivery and other services. The agreernseior term of eight years from the closing of RO in March 2012
and will automatically renew for additional one-ygariods, unless one of the parties gives six tmqrior notice. Under the Israeli Companies L#ve, services
agreement is subject to re-approval as requirddwyUnder the agreement, Kibbutz Sdot-Yam is grdt right of first refusal with respect to thevémes it provides
under terms that we may obtain from third parfidge amount that we pay to the Kibbutz generallyeermined based on the amount of services we oanslihe
amount we pay for services is subject to adjustraeaty six months for increases in the Israeli comer price index. The new services agreement atdodes Kibbutz
Sdot-Yam'’s obligation to customary liability, insunce and indemnification provisions. We are atyenegotiating the renewal of the service agragmséth the
Kibbutz.

Pursuant to the services agreement, we paid touttBdot-Yam an aggregate of $2.1 million in 22,1 million in 2013, and $2.1 million in 2012.
Agreement for Arranging for Additional Accort

Pursuant to the Agreement For Arranging For AddaioAccord, signed on July 20, 2011, if we wislatguire or lease any additional lands, whethehergtounds of
our Bar-Lev manufacturing facility, or elsewherdsnael, for the purpose of establishing new martufing facilities or production lines: (i) Kibbu&dot-Yam will
purchase the land and build the required facilig&sicture on such land at its own expense in @zowe with our needs; (ii) we will perform any essary building
adjustments at our expense; and (iii) Kibbutz Séata will lease the land and the facility to us unddong-term lease agreement with terms to betreggd in
accordance with the then prevailing market prineaddition, under this agreement, Kibbutz Sdot-Yes agreed not to compete with us as long asdshuobre than
10% of our shares. The agreement terminates orb&cgd, 2017.

Agreement for Additional Land on the Grounds Neau®Bar-Lev Manufacturing Facility

Pursuant to the Agreement For Arranging For AddaioAccord, we entered into the Agreement For Addél Land, in August 2013, pursuant to which Kit®8dot-
Yam acquired additional land of approximately 18,8quare meters on the grounds near our Bar-Lewfaeturing facility, which we required in connectiwith the
construction of the fifth production line at ourrBaev manufacturing facility and leased it to usvarket value, in accordance with the terms ofAgeeement For
Arranging For Additional Accord. Under the agreemédibbutz Sdot-Yam committed to (i) acquire thedeterm leasing rights of the Additional Bar-Levridafrom the
ILA (ii) acquire all permits and approvals requited performing the preparation work of the Additad Bar-Lev Land and for the building of the waraebe, (iii)
perform such preparation work and constructioranjunction with the administrative body of Bar-Liedustry park and other contractors accordinguoptans. The
warehouse in Bar-Lev will be situated both on theent and new land. The financing of the buildofighe warehouse is to be made through a loanifidte granted
by us to Kibbutz Sdot-Yam, in the amount of thekabst related to the building of the warehouse, such loan, including principle and interestlsha repaid by
setoff of the lease due to Kibbutz Sdot-Yam byarsolir use of the warehouse. The principle amofititeoloan will bear interest at a rate of 5.3%eary
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We have encountered a delay in the performandefgreement and, as a result, we are incurridgiedal costs for storage at third parties’ faes.
Land purchase agreement and leasebs

Pursuant to a land purchase agreement and leassiigaekl on March 31, 2011 and amended on Febr@ai3012 between Kibbutz Sdot-Yam and us, KibbutatSd
Yam acquired from us in September 2012 our righthé lands and facilities of the Bar-Lev Indusdt@anter in consideration for approximately NIS@gillion ($10.9
million). Pursuant to the land purchase agreenveatyere required to obtain certain third-party @nis from, among others, the Israeli Tax Authcsitied from the
Israeli Investment Center. All such consents haenlobtained. The land purchase agreement wastegesimultaneously with the execution of a land ageeement.
Pursuant to the land use agreement, Kibbutz Sdot-Yermits us to use the Bar-Lev Grounds for a pesfden years commencing in September 2012 thhbevi
automatically renewed unless we give two years pragice, for a ten-year term in considerationdorannual fee of NIS 4.1 million ($1.1 million) e linked to the
increase of the Israeli consumer price index. Beei$ subject to adjustment following January 2128nd every three years thereafter at the opfiétibdoutz SdotYam
if the Kibbutz obtains an appraisal that suppautthsan increase. The appraiser will be mutuallgedmupon or, in the absence of agreement, wilhssen by Kibbutz
Sdot-Yam from a list of assessors recommendedaatithe by Bank Leumi.

Under the land use agreement, we may not decreastum to Kibbutz Sdot-Yam any part of the lamtlerlying the land use agreement; however, suljestveral
limitations, we may be able to sublease such l&masperson approved in advance by Kibbutz Sdot-Yarauch event, we will continue to be liable tibbutz Sdot-
Yam with respect to such lands. In addition, sutfiecertain exceptions, if we need additionallfaes on the land that we are permitted to us&Htnbutz Sdot-Yam,
subject to obtaining the permits required by lawpltz Sdot-Yam will build such facilities for uy ising the proceeds of a loan that we will makKittbutz Sdot-
Yam, which loan shall be repaid to us by off-settihne monthly additional payment that we would fysuch new facilities and, if not fully repaidrihg the lease
term, upon termination thereof.

Registration Rights Agreement

Pursuant to a registration rights agreement (tregi®ration Rights Agreement”), entered into ory 21, 2011 and amended on February 13, 2012, foipaur IPO in
March 2012, Kibbutz Sdot-Yam has the right to resjuieat we file a registration statement registethreir shares, provided that the value of theesht be registered is
not less than $5.0 million, net of any underwritadigcount or commission and provided further thatare not required to file more than two registratatements in
any 12-month period. Kibbutz Sdot-Yam may also esfjhat we file a registration statement on a Fe& if we are eligible to use such form, providedt the net
value of the shares to be registered is not less $1.0 million and provided further that we aré megjuired to file more than two registration staésits on a Form B-in
any 12-month period.

Kibbutz SdotYam has piggyback registration rights, which previdwith the right to register their shares in &went of an offering of securities by us. To theest tha
the underwriters limit the number of shares thatlwa included in a registration statement, we lthseretion to register those shares we choose fildwed by the
shares of Kibbutz Sdot-Yam.

Pursuant to the Registration Rights Agreement,agéstered 2,300,000 of our ordinary shares hellibjputz Sdot-Yam. These registration rights terrtengpon the
earlier of seven years following the date of oud I&r the date that a holder of registration rigias sell its shares freely under Rule 144 withestrictions on volume.

Originally, the Registration Rights Agreement wasaited by and between us, Kibbutz Sdot-Yam ané&Ten

In April 2013, Tene and Kibbutz Sdot-Yam sold 7,83® of our ordinary shares. In June 2014, Kibl8dnat-Yam sold 6,325,000 of the then-17,765,000namyi
Company shares it owned.

Relationship and agreements with Canadian Quartz Hdings Inc.

In September 2010, we signed an agreement to is$tabjoint venture, Caesarstone Canada Inc.,auitidistributor in Eastern Canada, Ciot. The fitlabing occurred
on October 15, 2010, and the commencement of GaesarCanada Inc.’s operations occurred in midd@ztdNe hold a 55% ownership interest in the jeariture
with Ciot holding the remaining ownership interé&te approval of both shareholders is requirectéotain corporate actions by the joint ventureluding reducing the
selling price of the joint venture’s products belawertain level. The joint venture has entered @nservices agreement with Ciot pursuant to wiict is required to
provide logistical and support services to thetjpenture. Ciot may terminate the services agreéfoe@ny reason by providing the joint venturehnétt least 12 montl
prior written notice.
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Caesarstone Canada Inc. is also obligated tolulis¢ri30% of its profits per year as a dividendsshareholders unless shareholder approval inebtan addition, we
granted Ciot a put option and Ciot granted us bogdion for its interest each exercisable any timeéveen July 1, 2012 and July 1, 2023. Exercigheoput option
requires six months prior notice, and if Ciot exses such option in the future, we will be requiteenake a cash payment to them. Exercise of theigon does not
require prior notice. The different purchase pricEsach option following such an exercise is tahkeulated based on the corporate value of Caesar€anada Inc.
according to a formula that includes the numbesialbs sold by Caesarstone Canada Inc. and thegaicgab for Caesarstone Canada Inc. In Janudr, 20loan in the
amount of CAD 4.0 million was made to Caesarstoaed@a Inc. by its shareholders, Ciot and oursetwes, pro rata basis.

Agreements with directors and officers

Employment agreemen

See “ITEM 6.B: Directors, Senior Management and Byges—Compensation of Officers and Directors—Emplent and consulting agreements with executive
officers”.

Indemnification agreement:
See “ITEM 6.C: Directors, Senior Management and Byges—Board Practices—Exculpation, insurance addmnification of office holders.”
Agreement with Poland distributer
In 2014, we entered into an exclusive distribugmgagement with a distribution company in Polaodtmlled by Mr. Oren Ohana, the son of Mr. MaxithaDa, the
chairman of our board of directors. The transacivas approved by our board of directors, followihg approval of our audit committee in accordanitk wur related
party transactions policy and the requirementhief@ompanies Law, considering, among others, ligattetrms of engagement with such distributor arglai to the
terms of engagement with other comparable thirtigmdistributers of ours, and that the engagemestmade in the ordinary course of business amdarket terms.
This transaction is not material to us.

c. Interests of Experts and Counse
Not applicable

ITEM 8: Financial Information

a. Consolidated Financial Statements and Other Finanai Information
Consolidated Financial Statements
For our audited consolidated financial statememtstfe year ended December 31, 2014, please ses pagto F-70 of this report.
Legal Proceedings
Arbitration proceeding with Microgil Agricultural @operative Society Ltc
In November 2011, Kfar Giladi and Microgil, an éptive believe is controlled by Kfar Giladi, inited arbitration proceedings against us that comnaeimcApril 2012.
We refer to Kfar Giladi and Microgil as the “claimta.” The claimants filed a complaint with the ariior against us seeking damages of NIS 232.8omi{$59.9
million) and in August 2012, we filed a complainittvthe arbitrator against the claimants seekingatges of NIS 76.6 million ($19.7 million). Aftereleclaimants filed
their affidavits in the arbitration we learned tiigbok illegal actions in order to obtain eviden®e consider these actions to be a breach afrtigation clause and
accordingly informed the claimants that the arkitrawas cancelled. We submitted a claim to thetceeeking a declarative judgment that the artinéd cancellation
was lawful. We also submitted a motion to the casking to stay the arbitration until the motioaisi is adjudicated. We believe that we are entiitecancel the

arbitration under the circumstances described ghmueour position is disputed by the claimants] trere is no assurance that we will succeed itltien or the
application.
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The arbitration arises out of a dispute relatethéProcessing Agreement that we entered into kifiih Giladi (which subsequently purportedly assdiit to Microgil)
in June 2006 pursuant to which Kfar Giladi comnditte establish a production facility at its own erpe within 21 months of the date of the Proces&grgement to
process quartz for us and for other potential custs. Pursuant to the Processing Agreement, we dtedno pay fixed prices for quartz processingsess related to
agreed-upon quantities of quartz over a perio@wfyears from the date set for the claimants tonsente operating the production facility. We estarthgt the total
amount of such payments would have been approxiyr®®& million. It is our position that the prodian facility established by the claimants was nm¢mtional until
approximately two years after the date requirethieyProcessing Agreement. As a result, we werelenalpurchase the minimum quantities set fortthenProcessing
Agreement and we therefore acquired the quantfiggound quartz that we needed from other quampkers.

It is also our position, which is disputed by th&mants, that the Processing Agreement was tetedriay us following its breach by the claimants. ¥@atend that our
purchases of ground quartz from Microgil in 201d @011 were made pursuant to new understandinghedadetween the parties and not pursuant to theeBsing
Agreement. The claimants allege that the Procegsijngement was still in effect and that we did ma&tet our contractual commitments under the Pratg#sjreement
to order the minimum annual quantity. In additionce production began, we contend that the clasrfaiied to consistently deliver the required qitgraind quality of
ground quartz as agreed by the parties.

We also contend that the claimants are responfabigot returning to us unprocessed quartz thapregided to them, including quartz that is currgiml the claimants’
possession and additional quartz that is unaccddate Each party has various other claims agahesbther.

In January 2012, Microgil notified us that it hddsed its production facility as a result of ouedch of the Processing Agreement. In April 2018, dlaimants filed a
claim with the arbitrator against us for NIS 23hBlion ($59.9 million) for alleged damages anddes incurred by them in connection with a breadhefrocessing
Agreement by us; we are disputing such a breaaksbin August 2012, we filed a claim against trenshnts in arbitration for NIS 76.6 million ($19million) for
damages incurred by us in connection with Micragifialfunctioning operations, Microgil's breach loé tProcessing Agreement and the understanding éetthe
parties regarding the agreement after it was teatad) inventory which was not returned to us ansl weaccounted for and an unpaid loan, which wastegaby us to
the claimants.

We intend to defend the arbitration vigorously éamdeek damages from Microgil for damage causerstélowever, we cannot provide any assurance thatieerse
ruling or a negative outcome will not have a mateadverse effect on us.

Claim by former South African distributor

In December 2007, we terminated our agency agreewimour former South African agent, WOMAG, orethasis that it had breached the agreement. Isatine
month, we filed a claim for NIS 1.0 million ($0.3lhon) in the Israeli District Court in Haifa baden such breach. WOMAG has contested jurisdiatiothe Israeli
District Court, but subsequent appellate courtetdismissed WOMAG's contest. In January 2008, WOM®A&& suit in South Africa seeking EURO 15.7 nali
($19.1 million). In September 2013, the South AfricCourt determined that since a proceeding osdhee facts was pending before another cdigtalibis pendens,
the South African Court would stay the matter utht#l conclusion of the Israeli action.

In December 2013, the magistrate’s court in Ishadd that we were not entitled to terminate theeagrent with WOMAG as it was not breached by WOMA have
filed an appeal on this judgment to the distriairtowhich was denied by the court. The case irStieth African Court is to proceed to trial. Altlgbuwe intend to
vigorously defend the case in the South Africanrtave believe that we recorded an adequate resentbis claim.

Claims related to alleged silicosis injuries
Overview

We are subject to a number of claims in Israeldiyitators or their employees alleging that theytaeted ilinesses, including silicosis, througpasure to silica
particles during cutting, polishing, sawing, grimgli breaking, crushing, drilling, sanding or scinigtour products. Silicosis is an occupational Idiggase that is
progressive and sometimes fatal, and is charaetbby scarring of the lungs and damage to the lureafunction. Inhalation of dust containing finiéca particles as a
result of poorly protected and controlled, or uected and uncontrolled, exposure while workingifferent occupations, including among other thingecessing
quartz, granite, marble and other materials andkiwgrwith quartz can cause silicosis. Silica corsgsi approximately 90% of engineered stones, inujudir products,
and smaller concentrations of silica are presentinral stones and, therefore, fabrication of megjied stones may create higher exposure to dilisigand, accordingl
may cause a higher risk of silicosis.
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Individual Claims

As of today, we are party to 60 pending claimsaily injury that have been filed against us dikestnce 2008 in Israel or that have named us ied-fgarty defendants
by fabricators or their employees in Israel, byitljared successors, by the State of Israel, opthgrs. Such lawsuits include one lawsuit filedtosy Israeli NIl which
was filed with respect to three individuals whedilpersonal claims against us and one lawsuit wherelaimants applied for its class certificati®i.63 claims that he
been filed against us, including the 60 pendingrda62 were filed in Israel and one in the Unigtdtes, two claims were settled and one claim wiva filed in the
United States was dismissed, as further detailemhb®©ut of the 63 claims mentioned above, onenthais filed in 2008, two in 2009, four in 2010, sevwn 2011, eigk
in 2012, eight in 2013, 28 in 2014 and five in 2@fugh the filing of this annual report. As ofl&y, we have also received ten letters threatewifite claims against
us on behalf of certain fabricators in Israel @itlemployees in Israel alleging that they contddlinesses as a result of fabricating our praslugach of the claims
named other defendants, such as fabricators thalbged the plaintiffs, the Israeli Ministry of Indury, Trade and Employment, distributors of ourduats and
insurance companies. The pending claims incluégl@nsuit filed with a petition to be certified elass action, one lawsuit filed by three stoneitabors together and
one appeal which was filed in connection with agjueént granted in one of the lawsuits (as furthesitbel below). In addition, one claim was filed ttwe NII for
subrogation of compensation paid by the NIl toaiarfabricators who allegedly contracted silicosiarious arguments are raised in the claims, inofyidamong others,
product liability arguments and failure to providarnings regarding the risks associated with siiest generated by the fabrication of our products.

Most of the claims do not specify a total amound@fages sought, as the plaintiff's future damagkde determined at trial; however, damages totghpproximately
$22.3 million are specified in 55 of the claimsrently pending against us in Israel (excluding ¢kaim that is seeking class action recognitiénglaim filed with

the magistrates court in Israel is limited to a<imaum of NIS 2.5 million (approximately $642 thousis) plus any fees, and among the 60 pending clélendsagainst
us in Israel, 35 claims were filed in the magigsatourt. A claim filed in the district court istrgubject to such limitation. As a result, therensertainty regarding the
total amount of damages that may ultimately berubai

We intend to vigorously contest pending claims agiaiis, although there can be no assurance thafligicceed in these claims and there is a reddermssibility
that we will be liable for damages in such lawsui¥& currently estimate our total reasonably pdesiposure with respect to 47 pending lawsuitsgjothan the
lawsuits filed with a motion to be recognized adass action) to be approximately $12.1 milliothalgh the actual result of such lawsuits may §icantly vary from
such estimate. As of today, only one claim waslvesbby an Israeli District court, imposing liabjliof 40% on the self-employed plaintiff and dividithe remaining
60% liability between the State of Israel and uh \W5% imposed on us and 45% on the State ofllsFaat judgment was appealed to the Supreme Qyuitie
plaintiff, the State of Israel and us.

Israeli law, as well as the law of other jurisdicts, recognizes joint and several liability amooglefendants in civil suits. In cases where co-ugd@ts are found liable,
the plaintiff is entitled to collect all damageserfr only one of the liable defendants. Thus, eveveifare found only partially liable to a plaint§flamages, the plaintiff
may seek to collect all his damages from us, regwins to collect separately from our co-defend#mg allocated portion of the damages. If defenslare insolvent or
we are unsuccessful in collecting their portiorthef damages for any other reason, we may incur glesrizeyond the damages we are liable for.

We currently estimate that contingent losses reltdehe pending claims mentioned above are no tharereasonably possible. In addition, we belibat an adverse
outcome to the claims filed against us to dategjothan the class action) would not have a matadeérse effect on our financial position, resafteperations, or cash
flows, in part, due to the current availabilityinfurance coverage; however, there can be no assutiaat our insurance coverage will be adequatieadbmwve will prevai
in these cases.

Class Action Claim

A lawsuit by a single plaintiff and a motion fos itlass certification were filed against us in ARfi14 in the Central District Court in Israel. Tplaintiff claims to be th
owner of a fabrication plant and to have contrasigdosis as a result of fabricating our produdisconnection therewith, the plaintiff claims thee did not provide
adequate warnings with respect to the risks antégtion measures required with respect to fabdoatif our products, and that we intentionallyd and did not warn
about the high risk and irreversible damages thet atcur to the persons processing our productsrasldd the fabricators in Israel by comparingtiagards related to
the fabrication of our products to those associaial the fabrication of natural stones. In actsgg the plaintiff claims that we did not act agasonable manufacturer;
we violated the law and Israeli standards, comuhitte assault, acted negligently and are liable wihdelsraeli Law for Liability for Defective Prodts, 1980. The
plaintiff also claims that our products are a “daroys item” under the Israeli Tort Ordinance, 51888 and, therefore, the plaintiff claims that iiveden of proof falls
on us to prove that there was no carelessnesshichwe are liable in connection with our produ@ise plaintiff claims that by our wrongful condweg violated the
plaintiff's freedom to choose whether to be expasetthe risks associated with the fabrication af pwducts.
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The plaintiff alleges that, if the lawsuit is recized as a class action, the claim against ugima&®d to be NIS 216 million (approximately $56@lmon), calculated by
claiming damages of NIS 18,000 ($4,628) for eadividual who worked in fabrication workshops indst in fabrication or administrative roles and wiave been
exposed to dust generated by the fabrication opoadlucts. The plaintiff claims that there are 0B,8uch individuals who worked at 400 fabricatioorkghops in Israe
each of which employed 10 fabricators and five audshiative persons, with one rotation during tHevant period. In addition, such claim includesuastated sum in
compensation for special and general damages,aguntedical disability, functional disability, paind suffering, medical expenses, medical and nyesssistance,
which will require proof and quantification for damjured person in the purported class actione plaintiff seeks, among other things, to compebusotify the allege
group (and potential members of the group) and eatitidual about the risks, recommending that theglertake a medical examination and assert tiggitst

We intend to vigorously contest recognition of Baesuit as a class action and to defend the lavesuits merits, although, considering the prelimynstage of this
lawsuit, there can be no assurance as to the piitpalb success or the range of potential exposiirany.

December 2013 Judgme

In December 2013, a judgment was entered by thé&r&@edistrict Court of Israel in one of the lawsjiaccording to which we were found to be compeaetiliable for
33% of the plaintiff's total damages. The remairiability was imposed on the plaintiff at 40%, @mtributory negligence, and on the Israeli Minisif Industry at
27%. The total damages of the plaintiff were fobgdhe court to be NIS 5.3 million ($1.4 millior§ince the plaintiff received payments from the Slich payments
were subtracted from the total damages after remfuof the damages contributed to the plaintiféatcibutory negligence. However, under Israeli lawder certain
condition a plaintiff may be awarded as compensdtiom third party injurers, other than his emplgya least 25% of the damages claimed even ip@yenents that tr
plaintiff received from the NIl equal or exceed #etual damages of the plaintiff after deductingdontributory liability. Accordingly, in the abowtaim, the court
awarded the plaintiff additional compensation gbraximately NIS 800,000 ($0.2 million) plus legakt and expenses, which reflected 25% of the fffaintual
damages, after deducting the plaintiff's contribptoegligence and the amount of NIS 3.3 million.8illion) to which the claimant is entitled frotime NII. After
giving effect to the Israeli Ministry of Industrytsomparative responsibility, the total liability posed on us in this case was NIS 436,669 ($0.1omjlplus the
claimant’s legal expenses. Such amount was faigl py our insurer in January 2014 (apart fromaeductible). We, as well as the Israeli Ministryidlustry and the
plaintiff, appealed on the judgment to the Isr&ipreme Court. There is no assurance whether aeyoof the other appellant shall succeed in thealsp

Claim by Former Employee

One of the fabricators who filed a claim againstvas employed by us in the past and claimed tistlhess was, in part, the result of his employtveith us. Although
there can be no assurance that we will succeadcimcaim, we believe that his iliness is not rdato his employment by us. We are not currenthjesit to any other
claim from our employees related to silicosis; hegreve may be subject to such claims in the futOng. employers’ liability insurance policy excludgbcosis claims
by our employees, and to the extent we become auloj@ny such claims, we may face claims in exoésise portion covered by the NII.

Settled Claims
We were also a party to two settlement agreembatsid been approved by a court with respectdoofvthe claims filed. In one case, the total eetént was for NIS
275,000 (approximately $71,000) of which we hadeadrto pay NIS 10,000 (approximately $3,000) withemimitting liability. Substantially all of the tmice was

payable by the fabricator that employed the indigldn question and insurance companies. In therathse, the total settlement was for NIS 130,6@@roximately
$33,000) of which we agreed to pay NIS 80,000 (exiprately $21,000). The balance was payable byahecator that employed the deceased plaintiff.
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We can provide no assurance that other lawsuitdwisettled in this manner or at all.
Dismissed U.S. Clait

In 2012, Caesarstone USA was added as a 26th defeapproximately one year after commencementiaivauit bodily injury claim in the United States ayabricato
in the United States. The other 25 defendants wareufacturers of equipment utilized in stone fadtiigg or finishing operations or manufacturers araketers of
stone and engineered stone products. Total dansh@gproximately $56 million, including approximbt&20 million of punitive damages, were soughttia U.S.
claim. The case was ultimately dismissed and wewemoved as a defendant.

Insurance

We currently have product liability insurance inasl, which applies to claims that may be submiétgainst us worldwide during the insurance poleyt and our
Australian, and U.S. subsidiaries have producilitgtinsurance in Australia, and the United Statespectively, covering their activities. Our puctliability insurance,
currently covers claims that are submitted worldwidiring the insurance policy term up to an amo@i$20 million per claim and per insurance polieym, plus legal
fees and litigation costs in three layers. Comnmenei 2008, we had five consecutive insurance it Israel, effective for periods of 12 to 18ntits.

We believe that our current insurance covers tinelipg individual product liability claims; howevewjth respect to the claim which was required tadmognized as a
class action, our insurer has notified us thatpsaduct liability insurance covers such claim opéytially. Although, it is our position that suclass action is fully
covered by our product liability insurance, butjsgbto the coverage amount limit and to the insposition, there is no certainty whether our imswwe would also
cover the class action. In addition, the amouritr@a in the currently pending class action exceragldnsurance coverage by a material amount.

Our product liability insurance includes coveragemto $20 million, plus legal fees and litigatioosts. The coverage includes (i) coverage of $omiprovided by an
Israeli insurer, which initially insured us for $iflllion beginning in March 2014 and then redudeel ¢coverage to $5 million in July 2014 (the “filsyer”), (ii)
additional coverage of $5 million (the "second Idy@ excess of the first layer, and (iii) an atiluhial excess layer of $10 million in excess of fingt layer and second
layer, starting from July 2014 (the "third layerQur product liability insurance policy is effeatiuntil March 31 2015. Our current product lialilitsurance policy
includes a double-rate premium compared to our gear insurance and a deductible of $125,000 lpéndhat was applied within the renewed policyrieinstead of a
$5,000 deductible applied previously. The secorttithind layers apply only for illnesses discoveadgr February 2010. Our first layer insurer hderimed us that the
first layer of coverage will not be renewed as arvh 31, 2015. Although we will seek to renew owdpict liability insurance to cover silicosis redtclaims, there is
no assurance that we will be successful.

We believe that our current insurance in Israekecsvthe pending individual product liability claipfewever with respect to the claim brought in Ag14 where the
plaintiff applied for class certification, our ingu has notified us that our product liability insoce covers such claim only partially. While wéidwee that such class
action is fully covered by our product liabilitysarance policy, subject to the coverage amount,limere is no certainty whether our insurance dal$o cover the
class action. In addition, as discussed belowatheunt claimed in the currently pending class aatixceeds our insurance coverage by a material @mou

In the event that we are unable to renew our ima@at all or in part, we are unable to obtain cage from other insurance providers, we cannotiolit@urance on as
favorable terms as previously, our insurance imitgaited early, our insurance coverage is decreasedinsurance coverage inadequately covers danfagesich we
are found liable, or we become subject to silicakigms excluded by our employer liability insurarlicy, we may incur significant legal expensed become liable
for damages, in each case, that are not coveratshyance, and our management could expend signtfitme addressing such claims. Such events rhigye a
material adverse effect on our business and resutiperations.

Our employer liability insurance excludes silicodésnages and, therefore, in case that we are fiaalsid for any of our employees’ iliness with silgis, we will have to
bear compensation for such damages, which mighe hdverse effect on our business and results chtipes.

Claim by the Israel Ministry of the Protection ohe Environment related to alleged violation of ti@&ean Air Law, 2008

In December 2013, we completed the installatioa sfstem in our Barev manufacturing facility to reduce styrene entinsand following which we have better con
of the styrene emission in our Bar-Lev manufactyfacility and we presented to IMPE a plan to farttmprove our control of styrene emission and dgmagth the
styrene gas emission standards. With respect tSdot-Yam manufacturing facility the IMPE summonesdn January 2014 to a hearing to address altagathat,
based on the IMPE'’s procurement of several gassemisamplings, we exceeded the air ambient stdadBollowing the hearing, and although the IMPE
acknowledged that we were in the process of imstatheasures to comply with the styrene gas enrisstindards, the IMPE recommended an investig&itook into
allegations that we exceeded from the threshoktyséne air ambient standards during 2013. DurDityi2we implemented measures to correct the styaeraanbient
standards which we believe should help to remediatessive emission of styrene gas. Our constamtailing of styrene emission levels requires stm@intenance ar
compliance with work processes.
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General

From time to time, we are involved in other legalgeedings and claims in the ordinary course oinass related to a range of matters, includingrenwental,
contract, employment claims, product liability amdrranty claims, and claims related to modificatomn adjustment or replacement of product surfacks While the
outcome of these other claims cannot be predictédaegrtainty, we do not believe that any suchmaivill have a material adverse effect on us, eitdividually or in
the aggregate. See Note 11 of the notes to thedialesstatements included elsewhere in this anregrt.

Dividends

On December 23, 2014, we paid a dividend of $20lidomto our shareholders. On December 11, 20d3paid a dividend to our shareholders of $20.lionil
Previously, on April 4, 2012, we paid a speciaidiand of $26.4 million to our prior shareholdersiButz Sdot-Yam and Tene) following the closingoaf IPO in
March 2012, and an additional dividend of $0.8 imnillto our preferred shareholders. We paid divitdesquating to $14.0 million in fiscal year 201@ &6.9 million in
fiscal year 2011. All dividends prior to the 20l3eonvere denominated in NIS and have been trandgiaied).S. dollars at the applicable exchange pa¢®ailing on the
date each dividend was distributed. We currentfyeekthat payments of dividends will be made frametto time based on the recommendation of ourcdbofr
directors, after taking into account legal limitais, growth plans and other factors that our bo&directors may deem relevant. We do not havecaded dividend
policy although we may adopt one in the future.

Under Israeli law, we may declare and pay divideoly if, upon the determination of our board afediors, there is no reasonable concern that gigtdition will
prevent us from being able to meet the terms ofeaisting and foreseeable obligations as they beadwe. The distribution of dividends is furtheritied by Israeli law
to the greater of retained earnings and earningsrgéed over the two most recent years. In thetaliahwe do not have retained earnings or earrgegerated over the
two most recent years legally available for disttibn, we may seek the approval of the court ttriiste a dividend. The court may approve our regjifét is convince
that there is no reasonable concern that a payofiendividend will prevent us from satisfying owisting and foreseeable obligations as they beotduee

To the extent we declare a dividend, we do noniht® distribute dividends from earnings relateduo Approved/Beneficiary Enterprise programs. Teble income
exemption provided under the Approved/BeneficianyelEprise program is valid exclusively for undigtried earnings, and as a result, a distributiozaafiings related
our Approved/Beneficiary Enterprise programs waject us to additional tax payments upon a Histion of these earnings as dividends.

The payment of dividends may be subject to Israitliholding taxes. See “ITEM 10.E: Additional Infoation—Taxation—Israeli tax considerations and goreent
programs—Taxation of our shareholders—Dividends”.

b. Significant Changes
Since the date of our audited financial statemiertisided elsewhere in this annual report, thereeht been any significant changes in our finarmisition.
ITEM 9: The Offer and Listing

Not applicable, except for Items 9.A.4 and 9.C,chhare detailed belov
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a. Offer and Listing Details
Our ordinary shares have been trading on the NaGttztupl Select Market under the symbol “CSTE” siMarch 2012. The following table sets forth thgthand low
sales prices for our ordinary shares as reportatiéoNasdaq Global Select Market, in U.S. dollfms2014, 2013 and 2012, each quarter in 2014, 20132012 and tr
most recent six months prior to the filing of taisnual report:

Nasdaq Global Select Marke!

Annual High Low
(price per ordinary share)
2014 63.92 42.25
2013 52.45 16.15
2012 (beginning on March 22, 201 17.39 10.08
Nasdag Global Select Marke!
Quarterly High Low
(price per ordinary share)
First Quarter 2015 (through March 3, 20. 66.27 55.95
Fourth Quarter 201 63.92 44.93
Third Quarter 201. 53.67 42.51
Second Quarter 201 59.32 44.10
First Quarter 201. 61.91 42.25
Fourth Quarter 201 52.45 36.26
Third Quarter 201: 48.69 26.80
Second Quarter 201 30.26 21.60
First Quarter 201 27.86 16.15
Fourth Quarter 201 17.39 14.01
Third Quarter 201.: 14.52 10.08
Second Quarter 201 13.88 10.75
First Quarter 2012 (beginning on March 22, 2C 12.33 10.70
Nasdag Global Select Marke!
Most Recent Six Months High Low
(price per ordinary share)
February 201! 65.70 59.33
January 201! 64.47 55.95
December 201 61.87 56.15
November 201: 63.92 55.31
October 201« 56.46 44.93
September 201 52.89 50.32

b. Plan of Distribution
Not applicable
c. Markets
See “—Offer and Listing Details” above.
d. Selling Shareholders
Not applicable
e. Dilution

Not applicable
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f. Expenses of the Issu
Not applicable
ITEM 10: Additional Information
a. Share Capital
Not applicable
b. Memorandum of Association and Articles of Associatin

Our authorized share capital consists of 200,0@0¢gd@inary shares, par value NIS 0.04 per sharehath 35,133,568 are issued and outstanding &elofuary 28,
2015.

Our ordinary shares are not redeemable and doavet preemptive rights. The ownership or votingrirtary shares by non-residents of Israel is n&tricted in any
way by our articles of association or the lawshef State of Israel, except for anti-terror legiskatand except that citizens of countries whichiare state of war with
Israel may not be recognized as owners of ordishayes.

Our prior articles were replaced in March 2012 bwrarticles of association and at which time albof issued and outstanding preferred shares cauvito ordinary
shares. In February 2014, our articles were amernidezidescription below is a summary of the materiavisions of our new articles of association afithe
Companies Law.

Voting

Holders of our ordinary shares have one vote foh@adinary share held on all matters submitteal ¥ote of shareholders at a shareholder meetirageSblders may
vote at shareholder meetings either in personroyypor, with respect to certain resolutions, byoéing instrument.

Israeli law does not allow public companies to adityareholder resolutions by means of written coniselieu of a shareholder meeting. Shareholdéngaights may
be affected by the grant of any special votingtsgb the holders of a class of shares with pretekrights that may be authorized in the future.

Transfer of shares

Fully paid ordinary shares are issued in registéved and may be freely transferred under our legiof association unless the transfer is restrioteprohibited by
another instrument, Israeli law or the rules ofagls exchange on which the shares are traded.

Election of directors

Our ordinary shares do not have cumulative votiglts for the election of directors. Rather, undler articles of association our directors are elédty the holders of a
simple majority of our ordinary shares at a genshnareholder meeting (excluding abstentions). $&#eM 6.C: Directors, Senior Management and EmpleyeBoard
Practices—Board of directors and officers.” As sulg the holders of our ordinary shares that regmemore than 50% of the voting power represeattedshareholder
meeting and voting thereon (excluding abstentibiaske the power to elect any or all of our directeh®se positions are being filled at that meetiuject to the spec
approval requirements for external directors désctiunder “ITEM 6.C: Directors, Senior Managemerdt Bmployees—Board Practices—External Directors.”

Dividend and liquidation rights

Under Israeli law, we may declare and pay dividesly if, upon the determination of our board afediors, there is no reasonable concern that gtghdition will not
prevent us from being able to meet the terms ofaisting and foreseeable obligations as they becdwe. Under the Companies Law, the distributionwamis further
limited to the greater of retained earnings or egsgenerated over the two most recent yearslyegeahilable for distribution. In the event that de not have retained
earnings or earnings generated over the two moshteears legally available for distribution, wayrseek the approval of the court in order to tiste a dividend. TF
court may approve our request if it is convinceat there is no reasonable concern that the payofientlividend will prevent us from satisfying owisting and
foreseeable obligations as they become due.

98




In the event of our liquidation, after satisfactimiriabilities to creditors, our assets will bestdibuted to the holders of ordinary shares onoargta basis. Dividend and
liquidation rights may be affected by the granpreferential dividend or distribution rights to thelders of a class of shares with preferentiditsghat may be
authorized in the future.

Shareholder meetings

We are required to convene an annual general ngeefiour shareholders once every calendar yeaimatiperiod of not more than 15 months following fireceding
annual general meeting. Our board of directors ctenvene a special general meeting of our sharefsoddel is required to do so at the request of twextbrs or one
quarter of the members of our board of directorgtahe request of one or more holders of 5% arernob our share capital and 1% of our voting powetthe holder or
holders of 5% or more of our voting power. All silaolder meetings require prior notice of at ledstidys and, in certain cases, 35 days. The chaiofaumr board of
directors presides over our general meetings. Hewdfvthere is no such chairman or if at any meethe chairman is not present within 15 minutésrahe appointed
time, or is unwilling to act as chairman, then lioiard members present at the meeting shall chawsefahe board members as chairman of the meatiddf they shal
not do so then the shareholders present shall erebsard member, or if no board member is presehtll the board members present decline to takechair, they
shall choose any other person present to be chaiofidae meeting. Subject to the provisions of@menpanies Law and the regulations promulgated tineier,
shareholders entitled to participate and vote aeg# meetings are the shareholders of recorddateato be decided by the board of directors, whiely be between
four and 40 days prior to the date of the meetiegpending on the type of meeting and whether wript®xies are being used.

Quorum

Pursuant to our articles of association, the quarerired for a meeting of shareholders consistt tdast two shareholders present in person, dyr by a voting
instrument, who hold at least 25% of our voting powA meeting adjourned for lack of a quorum gelhera adjourned one week thereafter at the same &ind place,
or to such other day, time and place, as our bolditectors may indicate in the invitation to tineeting or in the notice of the meeting to the shalders. Pursuant to
the Companies Law, at the reconvened meeting, #etiny will take place with whatever number of dpaints are present, unless the meeting was calleshiant to a
request by our shareholders, in which case theuguoequired is the number of shareholders requoell the meeting as described under “—Sharehaofdetings.”

Resolutions

Under the Companies Law, unless otherwise providéigde articles of association or applicable lalitesolutions of the shareholders require a sinnpégority of the
voting rights represented at the meeting, in perbgmroxy or, with respect to certain resolutidmga voting instrument, and voting on the resolutiexcluding
abstentions). A resolution for the voluntary wirglimp of the company requires the approval by théene of 75% of the voting rights represented atrtieeting, in
person, by proxy and voting on the resolution (edirlg abstentions). The grant of equity based adsver our executive officers, including our ChiedeEutive Officer,
and any compensation to our Chief Executive Offareradditionally subject to any approval requingdapplicable law and to the affirmative vote indaof such grani
of at least 75% of our directors then in office.

Access to corporate records

Under the Companies Law, all shareholders genenalie the right to review minutes of our generagtimgs, our shareholder register and registergfiicant
shareholders (as defined in the Companies Law)adiales of association, our financial statemeotiser documents as provided in the Companies bad,any
document we are required by law to file publiclyiwthe Israeli Companies Registrar or with thedb&ecurities Authority. Any shareholder who spesithe purpose
of its request may request to review any docunrentir possession that relates to: (i) any acticmasrsaction with a related party which requiresreholder approval
under the Companies Law; or (ii) the approval, iy hoard of directors, of an action in which arncefholder has a personal interest. We may deeygaest to review a
document if we determine that the request was ratenin good faith, that the document contains ancervial secret or a patent or that the documergtdabure may
otherwise impair our interests.

Acquisitions under Israeli law
Full tender offer

A person wishing to acquire shares of an Israddlipicompany and who would as a result hold ovét @ the target company’s issued and outstandiagestapital is
required by the Companies Law to make a tender tdfell of the company’s shareholders for the pase of all of the issued and outstanding shardseafompany.
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A person wishing to acquire shares of an Israddlipcompany and who would as a result hold ovén @ the issued and outstanding share capitakefi@in class of
shares is required to make a tender offer to athefshareholders who hold shares of the samefdiatte purchase of all of the issued and outstanshares of the sai
class.

If the shareholders who do not respond to or adtepoffer hold less than 5% of the issued andtanting share capital of the company or of theiagble class of the
shares, and more than half of the shareholdersdehwt have a personal interest in the offer acitepoffer, all of the shares that the acquireer@fdl to purchase will |
transferred to the acquirer by operation of lawwideer, a tender offer will be accepted if the shalgers who do not accept it hold less than 2% efissued and
outstanding share capital of the company or ofth@icable class of the shares.

Upon a successful completion of such a full teraffar, any shareholder that was an offeree in $enter offer, whether such shareholder acceptetéttuer offer or
not, may, within six months from the date of aceepe of the tender offer, petition the Israeli ¢dardetermine whether the tender offer was fos tean fair value and
that the fair value should be paid as determinethbycourt. However, under certain conditions,dfferor may determine in the terms of the tendéerahat an offeree
who accepted the offer will not be entitled to peti the Israeli court as described above.

If the shareholders who did not respond or acdeptender offer hold at least 5% of the issuedaristanding share capital of the company or obiglicable class, tt
acquirer may not acquire shares of the companwihisincrease its holdings to more than 90% of tleenpanys issued and outstanding share capital or of thicaple
class from shareholders who accepted the tender. off

The description above regarding a full tender offeall also apply, with necessary changes, wheitl tehder offer is accepted and the offeror has affered to acquire
all of the company’s securities.

Special tender offe

The Companies Law provides that an acquisitiorhafes of an Israeli public company must be madeégns of a special tender offer if as a resulhefdcquisition th
purchaser would become a holder of at least 258eoboting rights in the company. This rule doesapply if there is already another holder of aste25% of the
voting rights in the company.

Similarly, the Companies Law provides that an asitjon of shares in a public company must be madeéans of a special tender offer if as a resuthefacquisition
the purchaser would become a holder of more théh @fthe voting rights in the company, if there@sother shareholder of the company who holds riane 45% of
the voting rights in the company.

These requirements do not apply if the acquisiipoccurs in the context of a private offering, the condition that the shareholders’ meeting apguidhe acquisition
as a private offering whose purpose is to giveattiuirer at least 25% of the voting rights in tbenpany if there is no person who holds at least 26%e voting rights
in the company, or as a private offering whose psegs to give the acquirer 45% of the voting sghtthe company, if there is no person who hokfs 4f the voting
rights in the company; (ii) was from a sharehol@ding at least 25% of the voting rights in thengany and resulted in the acquirer becoming a haitiat least 25%
of the voting rights in the company; or (iii) wasi a holder of more than 45% of the voting rightthe company and resulted in the acquirer becgraiholder of
more than 45% of the voting rights in the company.

The special tender offer may be consummated orfly @t least 5% of the voting power attached ®tbhmpany’s outstanding shares will be acquirethbyofferor and
(i) the special tender offer is accepted by a migjof the votes of those offerees who gave natictheir position in respect of the offer; in coing the votes of
offerees, the votes of a holder of control in tfferor, a person who has personal interest in decep of the special tender offer, a holder oéast 25% of the voting
rights in the company, or any person acting orrtieon the offeror’s behalf, including their relegs or companies under their control, are notriak& account.

In the event that a special tender offer is madmpnapany’s board of directors is required to expitssopinion on the advisability of the offer ¢radl abstain from
expressing any opinion if it is unable to do s@vited that it gives the reasons for its abstention

An office holder in a target company who, in hisher capacity as an office holder, performs aroadtie purpose of which is to cause the failuraroéxisting or
foreseeable special tender offer or is to impadrahances of its acceptance, is liable to the piatggurchaser and shareholders for damages negdiibm his acts, unle
such office holder acted in good faith and hadaeable grounds to believe he or she was actinthéobenefit of the company. However, office hold&rthe target
company may negotiate with the potential purchaserder to improve the terms of the special terafar, and may further negotiate with third pastie order to obtai
a competing offer.
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If a special tender offer was accepted by a mgjofithe shareholders who announced their starglioh offer, then shareholders who did not resporille special offe
or had objected to the special tender offer magptcihe offer within four days of the last day feetthe acceptance of the offer.

In the event that a special tender offer is acakpten the purchaser or any person or entity otimty it and any corporation controlled by thenathefrain from
making a subsequent tender offer for the purchfishares of the target company and may not execaterger with the target company for a period & pear from th:
date of the offer, unless the purchaser or suckopeor entity undertook to effect such an offemarger in the initial special tender offer.

Merger

The Companies Law permits merger transactionspf@ped by each party’s board of directors and, ssw&rtain requirements described under the Compaaiw are
met, a majority of each party’s shareholders, byagority of each party’s shares that are votechenproposed merger at a shareholders’ meeting.

The board of directors of a merging company is iregupursuant to the Companies Law to discuss atetmhine whether in its opinion there exists ageable concern
that as a result of a proposed merger, the sugyisimpany will not be able to satisfy its obligasdowards its creditors, taking into account tharfcial condition of
the merging companies. If the board of directorsdietermined that such a concern exists, it mappptove a proposed merger. Following the approfvtile board of
directors of each of the merging companies, thedsoaf directors must jointly prepare a merger psap for submission to the Israeli Registrar of @amies.

For purposes of the shareholder vote, unless d ndes otherwise, the merger will not be deemgut@yped if a majority of the shares voting at tharsholders meeting
(excluding abstentions) that are held by partiberthan the other party to the merger, any perdanholds 25% or more of the means of control ($EEM 6.C:
Directors, Senior Management and Employees—Boaadtiees—Audit committee—Approval of transactionshwelated parties” for a definition of means oftrol)

of the other party to the merger or any one orr thefialf including their relatives (See “ITEM 6.0irectors, Senior Management and Employees—

Board Practices—External directors—Qualificatiohgxternal directors” for a definition of relatiesr corporations controlled by any of them, vogaiast the merger.

In addition, if the non-surviving entity of the nger has more than one class of shares, the mergegra approved by each class of shareholders.

If the transaction would have been approved butHerseparate approval of each class of sharé® @xclusion of the votes of certain shareholdsigravided above, a
court may still rule that the company has apprabhedmerger upon the request of holders of at Bt of the voting rights of a company, if the ccwotds that the
merger is fair and reasonable, taking into accthmfippraisal of the merging companies’ value aadcbnsideration offered to the shareholders.

Under the Companies Law, each merging company samt a copy of the proposed merger plan to itsredareditors. Unsecured creditors are entitlew¢eive
notice of the merger, as provided by the regulatipromulgated under the Companies Law. Upon theesiepf a creditor of either party to the proposesiger, the
court may delay or prevent the merger if it conelithat there exists a reasonable concern thatremilt of the merger, the surviving company bdlunable to satisfy
the obligations of the target company. The coun alao give instructions in order to secure thétsgf creditors.

In addition, a merger may not be completed unletsaat 50 days have passed from the date thatpogal for approval of the merger was filed wita thraeli Registrar
of Companies and 30 days from the date that shialehapproval of both merging companies was obthine

Anti-takeover measures

The Companies Law allows us to create and issueslihaving rights different from those attacheduoordinary shares, including shares providingaieipreferred or
additional rights to voting, distributions or othreatters and shares having preemptive rights. Wieotlbave any authorized or issued shares otherdithnary shares.
In the future, if we do create and issue a clashafes other than ordinary shares, such classmoés, depending on the specific rights that magttaehed to them, may
delay or prevent a takeover or otherwise prevenshareholders from realizing a potential premiurardhe market value of their ordinary shares. ahiorization of
new class of shares will require an amendment t@dicles of association which requires the papproval of a majority of our shares representetivaring at a
general meeting. Shareholders voting at such aimgeeill be subject to the restrictions under then@panies Law described in “—Voting.”
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Tax law

Israeli tax law treats some acquisitions, sucht@sksfor-stock swaps between an Israeli companyaaftdleign company, less favorably than U.S. tax lor example,
Israeli tax law may subject a shareholder who emgba ordinary shares in an Israeli company foreshir a non-Israeli corporation to immediate tatatinless such
shareholder receives an advanced ruling from tiaelisTax Authority for different tax treatment.e&S4TEM 10.E: Additional Information—Taxation—Isrkéax
considerations and government programs—Taxati@upthareholders—Capital gains”.

Changes in capital

Our articles of association enable us to increaseduce our share capital. Any such changes &jeciuo the provisions of the Companies Law andtrbe approved
by a resolution duly passed by our shareholdeasg@ineral or special meeting by voting on such gban

Establishment

We were incorporated under the laws of the Statsrakl on December 31, 1989. Our predecessor cocedeoperations in 1987. We are registered withstreeli
Registrar of Companies in Jerusalem. Our registmaiumber is 51-143950-7. Our purpose as set iowiticle 5 of our articles of association is tegage in any lawful
business.

Transfer agent and registrar

The transfer agent and registrar for our ordin&ras is American Stock Transfer & Trust Compatsyatidress is 6201 15th Avenue, Brooklyn, New Yi#R19, and
its telephone number is (800) 937-5449.

Listing
Our ordinary shares have been approved for quataticthe Nasdaq Global Select Market under the syh@STE.”
c. Material Contracts
We entered into an underwriting agreement betwsesmd J.P. Morgan Securities LLC, Barclays Capital and Credit Suisse Securities (USA) LLC, asesentatives
of the underwriters, on March 21, 2012, with respeche ordinary shares sold in our IPO in thetebhiStates. We have agreed to indemnify the undterasagainst

certain liabilities, including liabilities underefSecurities Act, and to contribute to paymentautigerwriters may be required to make in respestioh liabilities.

Summaries of the following material contracts aneadments to these contracts are included in timsal report in the places indicated:

Material Contract Location in this Annual Report
Agreements with Kibbutz Sdot-Yam “ITEM 7: Major Shareholders and Related Party Teatisns—Related Party
Transactions—Relationship and agreements with KibBdot-Yam.”
Summary of verbal agreement for 2015 between tiggsRant and Mikroman “ITEM 3: Key Information—Risk Factors— We may encoer significant delays
Madencilik San ve TIC.LTD.STI in manufacturing if we are required to change thgptiers for the quartz used in

the production of our products.”
Summary of draft agreement between the RegistrahPalat Maden Sanayi ve |“ITEM 3: Key Information—Risk Factors— We may encaer significant delays

Ticaret A.S. with respect to the supply of quadzZ015 in manufacturing if we are required to change thgptiers for the quartz used in
the production of our products.”
Agreements with Breton S.p.A. (Italy) “ITEM 3: Key Information—Risk Factors—We are worgito increase our

production capacity for our quartz surface proditthe United States in order t
meet anticipated demand through expanding our naatwring facilities. If we fail
to achieve this further expansion, we may be untbégow our business and
revenue, maintain our competitive position or inygrour profitability. “

A=

2011 Incentive Compensation Plan “ITEM 6: Directors, Senior Management and Employe€ompensation of
Officers and Directors—Equity incentive plan”.

Compensation Policy “ITEM 6: Directors, Senior Management and EmplasreeBoard Practices —
Compensation Committee.”

Form of Indemnification Agreement “ITEM 6: Directors, Senior Management and Employe&oard Practices—
Exculpation, insurance and indemnification of a#fidolders”.

Registration Rights Agreement “ITEM 7: Major Shareholders and Related Party Teatisns—Related Party
Transactions—Registration Rights Agreement”.

Extension of Registration Rights Agreement “ITEM 7: Major Shareholders and Related Party Temtions—Related Party

Transactions—Registration Rights Agreement.”
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d. Exchange Controls

In 1998, Israeli currency control regulations wilseralized significantly, so that Israeli residegenerally may freely deal in foreign currency &oreign assets, and
non-residents may freely deal in Israeli currenog bsraeli assets. There are currently no Isragliency control restrictions on remittances of dérids on the ordinary
shares or the proceeds from the sale of the shasgiled that all taxes were paid or withheld; hearelegislation remains in effect pursuant to vahicirrency controls
can be imposed by administrative action at any.time

Non-residents of Israel may freely hold and tradesmaurities. Neither our memorandum of associatamonr articles of association nor the laws of $tate of Israel
restrict in any way the ownership or voting of oy shares by non-residents, except that suctictesis may exist with respect to citizens of coigs which are in a
state of war with Israel. Israeli residents arevaéld to purchase our ordinary shares.

e. Taxation

The following description is not intended to congt a complete analysis of all tax consequendatng to the acquisition, ownership and dispositid our ordinary
shares. You should consult your own tax advisoceaning the tax consequences of your particulaasin, as well as any tax consequences that nisg/ @mder the
laws of any state, local, foreign or other taxinggdiction.

Israeli tax considerations and government programs

The following is a brief summary of the materiatlsli tax laws applicable to us, and certain ISt@elernment programs benefiting us. This sectisn eontains a
discussion of material Israeli tax consequencesaming the ownership of and disposition of ourimaidy shares. This summary does not discuss adicaspf Israeli ta
law that may be relevant to a particular investdight of his or her personal investment circumsts or to some types of investors, such as trageecurities, who ai
subject to special treatment under Israeli law.aBse some parts of this discussion are based otemdegislation that has not yet been subjectidiicjal or
administrative interpretation, we cannot assurethatithe Israeli governmental and tax authoritiethe Israeli courts will accept the views expeeskelow. The
discussion below is subject to amendment undeelideav or changes to the applicable judicial omémstrative interpretations of Israeli law, whicbuld affect the tax
consequences described below.

The discussion below does not cover all possiblextaonsiderations. Potential investors are urged toonsult their own tax advisors as to the Israeli opther tax
consequences of the purchase, ownership and disgasi of our ordinary shares, including in particular, the effect of any foreign, state or local taxes.

General corporate tax structure in Israel

Israeli companies were generally subject to coediax at the rate of 25% in 2010 and 24% in 2@%ibr to the enactment of the Law for ChangingTh& Burden in
Israel (the “Tax Change Law”), Israeli corporate tates were scheduled to be reduced to 23% in a6d2iltimately to 18% by 2016. This scheduled gahdeduction
in corporate tax rates was repealed. Instead, axeChange Law provides that the corporate taxwateincreased to 25% in 2012 and 2013, furtheeas®d to 26.5%
2014, and thereafter. However, the effective cafmtax rate payable by a company that derivesiiedoom an Approved Enterprise, a Beneficiary Emise or a
Preferred Enterprise (as discussed below) may bsiderably less. Capital gains generated by aelissampany are subject to tax at the prevailingooate tax rate.
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Foreign Exchange Regulations:

Commencing in taxable year 2014, we had electedeand premitted by the ITA to measure our taxahbd®me and file our tax return under the Israelome Foreign
Tax Regulations. Under the Foreign Exchange Reigatan Israeli company must calculate its taility in U.S. dollars according to certain ordefhe tax liability,
as calculated in U.S. dollars, is translated int8 based on the exchange rate as of December&dchfyear.

Law for the Encouragement of Industry (Taxes), 19

The Law for the Encouragement of Industry (Tax&959, generally referred to as the “Encouragemelmdustry Law,” provides several tax benefits fordustrial
Companies.” Pursuant to the Encouragement of Inglustw, a company qualifies as an Industrial Conypéit is a resident of Israel and at least 90%t®fross
income in any tax year (exclusive of income fronmtaia defense loans) is generated from an “IndaisEnterprise” that it owns. An Industrial Entegariis defined as an
enterprise whose principal activity, in a given year, is industrial manufacturing.

An Industrial Company is entitled to certain taxéfits, including: (i) a deduction of the cost afrphases of patents, know-how and certain othangible property
rights (other than goodwill) used for the developira promotion of the Industrial Enterprise overeiod of eight years, beginning from the yeawhich such rights
were first used, (i) the right to elect to filermwlidated tax returns, under certain conditiorith) wdditional Israeli Industrial Companies contedlby it, and (iii) the
right to deduct expenses related to public offegiimgequal amounts over a period of three yearmbexy from the year of the offering.

Eligibility for benefits under the Encouragementmmdustry Law is not contingent upon the approvamy governmental authority.

There is no assurance that we qualify or will comdi to qualify as an Industrial Company or thatlibeefits described above will be available infthare.
Law for the Encouragement of Capital Investment959

The Israeli Investment Law provides different bétsetb “Approved Enterprise”, “Beneficiary Enterpel’ and “Preferred Enterprise”.

The Investment Law provides that a capital invesinreeligible facilities may, upon applicationttte Investment Center of the Ministry of Economyttaf State of
Israel (the “Investment Center”), be designatedra$Approved Enterprise.” Each certificate of apgidfor an Approved Enterprise relates to a spedifvestment
program delineated both by its financial scopeluidioig its sources of capital, and by its physi@racteristics, e.g., the equipment to be purchasd utilized pursua
to the program. The tax benefits generated fromsaich certificate of approval relate only to taxaibicome attributable to the specific Approved Eprige.

A company owning an Approved Enterprise is eligiiolea combination of grants and tax benefits (tAeant Track”). The tax benefits under the Graradikrinclude
accelerated depreciation and amortization for tapgses as well as the taxation of income genefededan Approved Enterprise at reduced tax raegarding Grant
Tracks approved prior to Amendment No. 68, the mann corporate tax rate is 25%, for a certain peoiotime. The benefit period is ordinarily severase
commencing with the year in which the Approved Emtige first generates taxable income. The bepefibd is limited to 12 years from the earlier lnd bperational
year as determined by the Investment Center oeadsyfrom the date of approval of the Approved Emise. A company owning an Approved Enterpriseaund
Amendment No. 68, is eligible, under specific psiwns of the Encouragement Law, for the reducedasexof Preferred Enterprise status as discussiesvb
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A company owning an Approved Enterprise that was@aged on or after April 1, 1986 through DecembEr2004 had the option to elect to forego its Entient to
grants and tax benefits under the Grant Track aptydor an alternative package of tax benefitsddrenefit period of between seven and ten yelaes'flternative
Track”). The benefit period is limited to the earlof 12 years from the operational year or 14 yé&m the date of approval. These benefits prothdéundistributed
income from the Approved Enterprise is generalllyfaxempt from corporate tax for a defined peniadging generally between two and ten years fraofitht year of
taxable income, depending principally upon the tioceof the enterprise within Israel and the typéhe Approved Enterprise. Upon expiration of stechexempt
benefit period, the Approved Enterprise is subjedtx at the rate of 25% (or a lower rate in thgecof a Foreign Investment Company (“FIC")), foe temainder of the
applicable benefit period. However, a company plegfs a dividend out of income generated from thpréped Enterprise(s) during the tax exemption pewdl be
subject to the deferred corporate tax with resfmetiie amount distributed (grossed up with theotiffe corporate tax rate which would have applfetié company had
not enjoyed the exemption) at the reduced taxreatging between 10% and 25% depending on the pageiof foreign ownership in the company.

Notwithstanding the foregoing, an amendment tdilkvestment Law, effective as of April 1, 2005, cbed certain criteria of the Investment Le*Amendment No.
60”). An eligible program under Amendment No. 6@lifies for benefits as a “Beneficiary Enterprigedther than as an Approved Enterprise which siatesl|
applicable for investment programs approved poddécember 31, 2004 and/or investment programsruhdesrant Track). According to Amendment No. 60ly
investment programs eligible for grants under th@n&Track require the prior approval of the Invessht Center.

Amendment No. 60 also specifies the criteria nergder investments to qualify as a Beneficiarydptise. In order to receive tax benefits as a Beiney Enterprise,
Amendment No. 60 states that, among other requinespa company must meet certain conditions inolyithe making of a minimum investment in the Betiafiy
Enterprise within a specified amount of time. Tée benefits granted to a Beneficiary Enterprised@termined, depending on the location of the Beize Enterprise
within Israel, among other factors, according te ofithe following tracks:

1.  Similar to the Alternative Track, an exemptfocom corporate tax may be available on undistatduncome for a period of two to ten years, dependn the
location of the Beneficiary Enterprise within Iskegs well as a reduced corporate tax rate of 1025 for the remainder of the benefit period, deliey or
the level of foreign investment in each year (thex Benefits Track”). Benefits are generally granfier a term of seven to ten years, depending en th
location of the enterprise within Israel and theeleof foreign investment in the company. Howewecompany that pays a dividend out of income géegra
from the Beneficiary Enterprise during the tax epéion period is subject to the deferred corporaxewith respect to the amount distributed (grosgedith
the effective corporate tax rate which would happliad if the company had not enjoyed the exemptra reduced tax rate between 10% and 25%,
depending on the level of foreign investment. Thmpany is required to withhold tax on such disttidiu at a rate of 15% (or at a reduced rate under a
applicable double tax treaty);

2. A special track which enables companies ownindif@s in certain locations within Israel to payrporate tax at the flat rate of 11.5% on the incarfie
Beneficiary Enterprise (the “Ireland Track”). Thenefit period is for ten years. Upon payment oivédénd, the company will not be required to pay an
additional corporate tax, but will be subject teighholding tax on such dividend at a rate of 15%ol6raeli residents and at a rate of 4% for faremsidents

Some of our facilities had been granted “ApproveteEprise” status by the Investment Center, whitditled us to investment grants and tax benefit<éstain of our
investment programs. Until the end of the tax \&€H#r0, we were eligible for tax benefits under thiéterent Approved Enterprise programs. Two of pinegrams
provided us with certain tax benefits for a perdddeven consecutive years. The third program pgexl/us with an investment grant of 24% of our appdanvestment:
in addition to certain tax benefits, for a periddeven consecutive years. In addition, some ofaxilities had the status of a Beneficiary Entegrvhich made us
eligible for tax benefits for a period of up to tggars. Our elective year in this program is tharg908.

In December 2010, the Israeli parliament, or thed&et, approved the Economic Policy Law for thes/2811 and 2012 , which among others thingsndedthe
Investment Law. Amendment No. 68 to the Investnhent, effective as of January 1, 2011, changes émefit alternatives under the Investment Law.

Eligible companies under Amendment No. 68 can weckenefits as a “Preferred Enterprise.” In ordeeteive benefits as a Preferred Enterprise, Amend No. 68
states, among other requirements, that a compasymeet certain conditions including owning an stdal enterprise that meets the “Competitive Ewise”
conditions as described by the Investment Law. Béreefits granted to a Preferred Enterprise arem@ied depending on the location of the Preferretkiprise within
Israel.

Qualified enterprises located in specific locationthin Israel are eligible for grants and/or loamsultaneously with tax benefits. Grants and/an®are approved by
the Israeli Investment Center.
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Amendment No. 68 imposes a reduced flat corpoaatedte which is not program-dependent and apfdi¢ise industrial enterprise’s entire preferrecbime. The
reduced flat corporate tax rates for qualified stdal enterprises are as follows:

1. In 20112012, the reduced tax rate is 10% or 15% deperatirtge Preferred Enterpr’s location in Israe
2. In 20132014, the reduced tax rate will be 7% or 12.5% ddjey on the Preferred Enterpr's location in Israe
3. In 2015 and onwards, the reduced tax rate will%e06 12% depending on the Preferred Enter’s location in Israe

4. Subsequently, on August 5, 2013, the 2014 and afsiax bracket was increased by the Knesset tor@86% depending on the Preferred Enter|'s
location in Israel

The tax benefits under Amendment No. 68 also irekuctelerated depreciation and amortization foptaposes.

A company that pays a dividend out of income gererrom the Preferred Enterprise is required tinfaald tax on such distribution at a rate of 15%goeduced rate
under an applicable double tax treaty). Subseqguesukth rate was raised to 20% effective 2014 anwehods, based on the August 5, 2013 Knesset decidjpon a
distribution of a dividend to an Israeli compang,withholding tax is remitted.

Generally, a company that owns a “Unique PrefeEetdrprise” is entitled to a reduced tax rate of &%8%, depending on the Unique Preferred Entezpoisation in
Israel. The classification as a Unique Preferreckipmise will be based on a business plan that detretes, among other factors, the enterprise’sniahtontribution to
Israel’s economy and promotion of national markegeéts. In addition, compliance with certain thaddlprerequisites is required.

We have examined the effect of the implementatioimendment No. 68 on our financial statementsamubunced the election of the provisions of Amenuri®. 6€&
on April 11, 2011. Therefore, we are entitled to banefits under Amendment No. 68 beginning in y&Hrl. Once announced, the election of the pravésad
Amendment No. 68 cannot be rescinded and all pusvioacks that were effective under the Grant T8g8pproved Enterprise) and the Tax Benefits Ti@sneficiary
Enterprise) expired at the end of 2010. Since wmanced the election prior to July 30, 2015, we gl entitled to distribute exempt income generatethe
Approved/Beneficiary Enterprise to our Israeli amgte shareholders tax free.

Under Amendment No. 68 and from January, 1, 20td faxilities have “Preferred Enterprise” statusjeh entitles us to tax benefits at a flat reducegborate tax rate
that will apply to the industrial enterprise’s eatpreferred. Those tax rates since 2014 are 16%hdéancome portion related to the Kibbutz Sdotx¥acility and 9%
for the income portion related to the Bar-Lev maotidiring facility. In addition, the Bar-Lev manufaxng facility is eligible to receive a grant gb to 20% on capital
investments, subject to the approval of the InvestnCenter.

In November 2012, Amendment No. 69 to the Investrhaw (the “Trapped Earnings Law”) was passed. Bineendment provides temporary, patrtial, relief from
taxation on a distribution of dividends from exermmome for companies that elect the “relief optitmough November 2013. The Trapped Earnings Lkowa a
company to qualify a portion of its exempt incorfiel¢cted Earnings”) for a reduced tax rate randirgiveen 6% to 17.5% (the “relief optionWhile the reduced tax
payable within 30 days of election, an electing pany is not required to actually distribute thedigel Earnings within a certain period of time. Hpplicable rate is
based on a linear formula involving the portiorEtécted Earnings to exempt income and the apphc rate prescribed according to the Investmant.lA company
electing to qualify its exempt income must undestik make designated investments in productivelfassets, research and development in Israel, gesvaf new
employees during a period of five years startirgytbar which the company applied the Trapped Egsniaw (“Designated Investment”). The Desighatedgstment
amount is defined by a formula that considers thréign of Elected Earnings to the exempt income thedapplicable tax rate prescribed according éditirestment
Law.

In addition to the reduced tax rate, a distributiéElected Earnings would be subject to a 15% hattiing tax and from 2014 and onwards 20%. We fexaenined the
effect of the Trapped Earnings Law on our finanstatements and decided to not elect the “reliébapto not apply the Trapped Earnings Law.

There can be no assurance that we will comply thighconditions required to remain eligible for bigseunder the Investment Law in the future or tvatwill be
entitled to any additional benefits thereunder. beeefits available to Beneficiary, Approved andf@mred Enterprises are conditioned upon termsilstigd in the
Investment Law and regulations, in the case of@mants Track” (under the Investment Law before aftdr Amendment No. 68), also to the criteriafegt in the
applicable certificate of approval. If we do noffiflithese conditions in whole or in part, the ledits can be reduced or canceled and we may béeedo refund the
amount of the benefits, linked to the Israeli cansuprice index, with interest.
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The Encouragement of Industrial Research and Devatoent Law, 5744-1984

The Israeli law under which the OCS of the MinistfyEconomy of the State of Israel grants are miuhits our ability to manufacture products, onmtséer technologies
developed using these grants outside of Israelelfvere to seek approval to manufacture produztsphsummate a merger or acquisition transactitim avhon-Israeli
third party or to transfer technologies developsitigi these grants outside of Israel, we could bgstto additional royalty requirements or be iisglito pay certain
redemption fees. If we were to violate these retsbms, we could be required to refund any grangsipusly received, together with interest and fiegg and may be
subject to criminal charges. We believe that oanpkd construction of a new production facilitghie United States will not subject us to any roypllyment
obligations or require us to refund any grants beseaur OCS grants financed our development obdygt that has not been commercialized and willbot
manufactured at the U.S. production facility. Imién, based on OCS statements, we believe tha®@$ funding is exempted from royalty payment gdstiions.
During2013, and 2012, we recognized OCS grant®dfismillion, and $0.3 million, respectively. O@levant program with the OCS ended in 2013.

Taxation of our shareholders
Capital gains

Capital gains tax is imposed on the disposal oftabassets by an Israeli resident and on the dipaf such assets by a non-Israeli resident Betassets are either (i)
located in Israel; (ii) shares or rights to shanesn Israeli resident company, or (iii) represelirectly or indirectly, rights to assets locatadsrael. The Israeli Income
Tax Ordinance distinguishes between “Real CapitahGand “Inflationary Surplus.” The Real Capitahi@ on the disposition of a capital asset is thewrhof total
capital gain in excess of Inflationary Surplusladtibnary Surplus is computed, generally, on th&daf the increase in the Israeli Consumer Pridex between the de
of purchase and the date of disposal of the cagtsdt.

Real Capital Gain generated by a company is gdpesabject to tax at the corporate tax rate (24%0t1, 25% in 2012 and 2013 and 26.5% in 2014 #fieng. As of
January 1, 2012, the Real Capital Gain accrueddliyiduals on the sale of our securities is taxetti@ rate of 25%. However, if the individual shasteer is a
“Controlling Shareholder” (i.e., a person who holdigsectly or indirectly, alone or together withadher, 10% or more of one of the Israeli residemhpany’s “means of
control” (including, among other rights, the rightcompany profits, voting rights, the right to t@mpany’s liquidation proceeds and the right tpcapt a company
director) at the time of sale or at any time dutimg preceding 12 month period, such gain willdbestl at the rate of 30%.

Individual and corporate shareholders dealing ausges in Israel are taxed at the tax rates apple to business income (a tax rate of 24% farparation in 2011,
25% in 2012 and 2013 and 26.5% in 2014 and themgafhd a marginal tax rate of up to 45% for arviddal in 2011, 48% in 2012 and 50% in 2013 aret¢hfter. In
2014, an additional tax liability of 2% was addedhe applicable tax rate on the annual taxablenmeof individuals (whether any such individuahrsisraeli resident
or non-Israeli resident) exceeding NIS 811,560 85@81). Notwithstanding the foregoing, capital gagenerated from the sale of securities by a n@elisshareholder
may be exempt under the Israeli Income Tax Ordiedram Israeli taxes provided that all the follogriconditions are met: (i) the securities were paseld upon or aft
the registration of the securities on a stock erge&this requirement generally does not apphhtoes purchased on or after January 1, 2009}héiseller of the
securities does not have a permanent establisimésrtael to which the generated capital gaintiskatted and (iii) if the seller is a corporatidess than 25% of its
means of control are held, directly and indiredbly Israeli resident shareholders. In addition,ghle of the securities may be exempt from Isigggdital gain tax under
the provisions of an applicable tax treaty. Fomeple, the Convention between the Government obithieed States of America and the Government oklsréth
respect to Taxes on Income (the “Israel-U.S.A. Dedlax Treaty”) exempts U.S. residents from Israapital gains tax in connection with such saleypted that (i)
the U.S. resident owned, directly or indirectlygsdehan 10% of the Israeli resident company’s gogiower at any time within the 12-month period paéng such sale;
(i) the seller, if an individual, has been presienisrael for less than 183 days (in the aggréghieng the taxable year; and (iii) the capitaihgfaom the sale was not
generated through a permanent establishment & ®eresident in Israel.

The purchaser of the securities, the stockbrokéus effected the transaction or the financial insith holding the traded securities through whielgment to the seller
is made are obligated, subject to the above-refexrxemptions, to withhold tax on the Real Ca@ihs resulting from a sale of securities at #ie of 25% for a
corporation and/or an individual (the withholdirax trate applicable to an individual was 20% in 2011

A detailed return, including a computation of tag tue, must be filed and an advance payment neysaiol on January 31 and June 30 of each tax geaales of
securities traded on a stock exchange made witkiptevious six months. However, if all tax due wathheld at the source according to applicablevigions of the
Israeli Income Tax Ordinance and the regulatiomsnuigated thereunder, the return does not need fibeld and an advance payment does not needrwabe. Capital
gains are also reportable on an annual incomeetaxr.
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Dividends

A distribution of a dividend from income attributemlan Approved Enterprise/Beneficiary Enterpriséher to an individual or a corporation) will bebgect to tax in
Israel at the rate of 15% (4% for a foreign investader the Ireland Track), subject to a reducésl uader the provisions of any applicable doubteitaaty. A
distribution of a dividend from income attributexla Preferred Enterprise to an Israeli corporatidhbe tax exempt in Israel. Only a distributiohadividend to an
individual or a foreign company will be subjectvidhholding tax in Israel at a rate of 20% from 2Cdnd onward or in accordance with the relevantrieaty. In
addition, subject to certain conditions, Prefeleedierprises can distribute dividends derived fratuanulated historic profits attributed to Approvenheficiary
Enterprises free of tax to an Israeli corporatibareholder. A distribution of a dividend from incerthat is not attributed to an Approved EnterpBsekficiary
Enterprise/Preferred Enterprise to an Israeli mgichdividual will generally be subject to inconae at a rate of 25%. If the recipient of the dand is an Israeli reside
company, such dividend will be exempt from incosmee provided the income from which such dividendigributed was generated or accrued in Israel.

As of January 1, 2012, the Israeli Income Tax Cadae provides that a ndsraeli resident (either an individual or a corpiona) is generally subject to an Israeli inco
tax on the receipt of dividends at the rate of 25Uch rates may be reduced by the applicationeoptbvisions of applicable double tax treaties.sThunder the Israel-
U.S.A. Double Tax Treaty the following rates witigly to dividends distributed by an Israeli residesmpany to a U.S. resident: (i) if (A) the U.8sident is a
corporation which held during the portion of theahle year preceding the date of payment of theleind and during the whole of its prior taxablery@aany), at least
10% of the outstanding shares of the voting stddk®Israeli resident paying company and (B) noterthan 25% of the gross income of the Israeidesg paying
company for such prior taxable year (if any) cotssif certain type of interest or dividends thea tix rate is 12.5%, (ii) if both the conditionsntiened in section (i)
above are met and the dividend is paid from therime of an Israeli resident company which was ewtitb a reduced tax rate applicable to an Approved
Enterprise/Beneficiary Enterprise/Preferred Enisgthen the tax rate is 15%, and (iii) in all atbases, the tax rate is 25%. The aforementiorted waill not apply if
the dividend income was generated through a pemt&stablishment of the U.S. resident in Israel.

Our company is obligated to withhold tax, upondieribution of a dividend attributed to an ApprdvEénterprise’s/Beneficiary Enterprise’s/Preferredefprise’s
income from the amount distributed at the followrates: (i) Israeli resident corporations — 0%),l&raeli resident individuals £5%/20% (the 20% tax rate shall appl
the dividend distributed from 2014 and onwards fiooome attributed to the Preferred Enterprise) @jdon-Israeli residents £5%/20% (the 20% tax rate shall ap
if the dividend distributed from 2014 and onwardsi income attributed to the Preferred Enterprisebject to a reduced tax rate under the provisibas applicable
double tax treaty. If the dividend is distributedrh income not attributed to the Approved EnteggBgneficiary Enterprise/Preferred Enterprise fttlewing
withholding tax rates will apply: (a) for securiieegistered and held by a clearing corporatigris(aeli resident corporations — 0%, (ii) Israelident individuals 25%
and (iii) non-Israeli residents — 25%, subject teduced tax rate under the provisions of an applécdouble tax treaty; (b) in all other casestsfigeli resident
corporations — 0%, (ii) Israeli resident individsiad 25% at the time of the distribution or at éime during the preceding 12 month period)), afyr{on-Israeli
residents — 25% as referred to above with respdstaeli resident individuals, subject to a redutax rate under the provisions of an applicablgbtivtax treaty.

Estate and gift ta

Israeli law presently does not impose estate otayes.

United States federal income taxation

The following is a description of the material UWmitStates federal income tax consequences to aHdl&er (as defined below) of the acquisition, ovehé and
disposition of our ordinary shares. This descrip@ioldresses only the United States federal incamednsequences to holders that hold such ordsteases as capital
assets for United States federal income tax pugyddes description does not address tax considesaapplicable to holders that may be subjecpézial tax rules,

including, without limitation:

. banks, financial institutions or insurance compsy
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. real estate investment trusts, regulated investe@mnpanies or grantor trus

. dealers or traders in securities, commodities aeagies;

. tax-exempt entities;

. certain former citizens or lo-term residents of the United Stat

. persons that received our shares as compensatitmefperformance of service

. persons that will hold our shares as part “hedging” “integrate” or “conversio” transaction or as a position it straddl’” for United States feder
income tax purpose

. partnerships (including entities classified asmenthips for United States federal income tax pseppor other pa-through entities, or holders that will hc
our shares through such an ent

. S-corporations

. holders that acquire ordinary shares as a restiblding or owning our preferred shares;

. U.S. Holders (as defined below) whose “functionatrency” is not the U.S. Dollar; or

. holders that own directly, indirectly or througltritstution 10.0% or more of the voting power or \@hf our shares

Moreover, this description does not address théedribtates federal estate, gift or alternative mimn tax consequences, or any state, local or foteig consequences,
of the acquisition, ownership and disposition of ordinary shares.

This description is based on the United StatesnatéRevenue Code of 1986, as amended (the “Coeei§ting, proposed and temporary United Stateasing
Regulations and judicial and administrative intetations thereof, in each case as in effect aniteé@on the date hereof. All of the foregoing aubject to change,
which change could apply retroactively and couféctfthe tax consequences described below. Thereeao assurances that the U.S. Internal Revesnwec8 will not
take a different position concerning the tax conseges of the acquisition, ownership and dispesiticour ordinary shares or that such a positiariccaot be
sustained.

For purposes of this description, a “U.S. Holderaibeneficial owner of our ordinary shares that|/nited States federal income tax purposes, is:
. a citizen or resident of the United States;

. a corporation (or other entity treated as a cotpmrdor United States federal income tax purposesated or organized in or under the laws of thaedd
States or any state thereof, including the Distfd€olumbia;

. an estate the income of which is subject to UnBtates federal income taxation regardless of itsc&) or

. a trust if such trust has validly elected to bated as a United States person for United Statkesdkincome tax purposes or if (1) a court witthie United
States is able to exercise primary supervision @gexdministration and (2) one or more United &tatersons have the authority to control all of the
substantial decisions of such trt

If a partnership (or any other entity treated asudnership for United States federal income tappsies) holds our ordinary shares, the tax treatonfempartner in such
partnership will generally depend on the statuthefpartner and the activities of the partnersBigch a partner or partnership should consult Xstivisor as to its tax
consequences.

You should consult your tax advisor with respect tdhe United States federal, state, local and foreigtax consequences of acquiring, owning and disposj of our
ordinary shares.
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Distributions

Subject to the discussion below under “Passivadarmvestment company considerations,” if youatd.S. Holder, the gross amount of any distributieade to you
with respect to our ordinary shares before redadtio any Israeli taxes withheld therefrom, othert pro rata distributions of our ordinary shacealt our shareholder
generally will be includible in your income as diend income to the extent such distribution is paitlof our current or accumulated earnings anéitpras determined
under United States federal income tax princigbesject to the discussion below under “Passivedaremvestment company considerations,” non-corgokasS.
Holders may qualify for the lower rates of taxativith respect to dividends on ordinary shares apple to long-term capital gains (i.e., gains fiiia sale of capital
assets held for more than one year) provided #ivétio conditions are met, including certain hodperiod requirements and the absence of certslimeduction
transactions. However, such dividends will not ligilele for the dividends received deduction geligrallowed to corporate U.S. Holders. Subjecttte tliscussion
below under “Passive foreign investment companysitiamations,” to the extent that the amount of disyribution by us exceeds our current and accuradlearnings
and profits as determined under United States &dwrome tax principles, it will be treated fiest a tax-free return of your adjusted tax bas@uinordinary shares and
thereafter as capital gain. We do not expect tontaai calculations of our earnings and profits uridieited States federal income tax principles anerefore, U.S.
Holders should expect that the entire amount ofdistyibution generally will be reported as divideincome.

Dividends paid to U.S. Holders with respect to outinary shares will be treated as foreign souncerne, which may be relevant in calculating youeign tax credit
limitation. Subject to certain conditions and liatibns, Israeli tax withheld on dividends may bduiged from your taxable income or credited agajinst United
States federal income tax liability. The limitation foreign taxes eligible for credit is calculaaparately with respect to specific classes afrime For this purpose,
dividends that we distribute generally should cibatgt “passive category income,” or, in the caseeasfain U.S. Holders, “general category incomeforeign tax credit
for foreign taxes imposed on distributions may beied if you do not satisfy certain minimum holdiperiod requirements. The rules relating to thewmmeination of the
foreign tax credit are complex, and you should atingur tax advisor to determine whether and tatéxtent you will be entitled to this credit.

Future distributions with respect to our ordinamares may be paid in U.S. dollars or NIS. If ardistion is denominated in NIS, the amount of sdidtribution will
equal the U.S. dollar value of the NIS received;uated by reference to the exchange rate in effethe date that distribution is received, whethrenot the U.S.
Holder in fact converts any NIS received into W8llars at that time. If the distribution is contegt into U.S. dollars on the date of receipt, a. Bi&@der generally will
not be required to recognize foreign currency gailoss in respect of the distribution. A U.S. Haldnay have foreign currency gain or loss if therdiution is
converted into U.S. dollars after the date of ngceiny gains or losses resulting from the conwersif NIS into U.S. dollars will be treated as oty income or loss,
the case may be, of the U.S. Holder and will beddBirce.

Sale, exchange or other disposition of ordinary ska

Subject to the discussion below under “Passivadarmvestment company considerations,” U.S. Hadgnerally will recognize gain or loss on the sekehange or
other disposition of our ordinary shares equahdifference between the amount realized on saieh exchange or other disposition and such haldatjusted tax
basis in our ordinary shares, and such gain ondilsbe capital gain or loss. The adjusted taxibasan ordinary share generally will be equatte cost of such
ordinary share. If you are a non-corporate U.S. Holder,tabgain from the sale, exchange or other dispwsitf ordinary shares is generally eligible forafprential
rate of taxation applicable to capital gains, ifiybolding period for such ordinary shares exceetsyear (i.e., such gain is long-term capital gdihe deductibility of
capital losses for United States federal incomeptaposes is subject to limitations under the Cédhy. such gain or loss that a U.S. Holder recognizenerally will be
treated as U.S. source income or loss for foreagretedit limitation purposes.

Passive foreign investment company considerati

If we were to be classified as a “passive foreigrestment company,” or PFIC, in any taxable ye&t,% Holder would be subject to special rules galheintended to
reduce or eliminate any benefits from the defesfdlnited States federal income tax that a U.SdEotould derive from investing in a non-U.S. compthat does not
distribute all of its earnings on a current basis.

A non-U.S. corporation will be classified as a PRé€United States federal income tax purposesintaxable year in which, after applying certaiokehrough rules,
either:

. at least 75% of its gross income is “passive incpme

. at least 50% of the average value of its grosgassattributable to assets that prod“passive incon” or are held for the production of passive inco
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Passive income for this purpose generally inclutiéislends, interest, royalties, rents, gains frammaodities and securities transactions, the exafegains over losses
from the disposition of assets which produce passigome, and includes amounts derived by reastimedEmporary investment of funds raised in offfgsi of our
ordinary shares. If a non-U.S. corporation ownlgast 25% by value of the stock of another corpamathe nond.S. corporation is treated for purposes of theCPEebt:
as owning its proportionate share of the assetiseobther corporation and as receiving directlprgportionate share of the other corporation’eme. If we are
classified as a PFIC in any year with respect tachvh U.S. Holder owns our ordinary shares, we edglitinue to be treated as a PFIC with respeai¢h §.S. Holder in
all succeeding years during which the U.S. Holden®our ordinary shares, regardless of whetheramére to meet the tests described above.

Based on the composition of our income, the contippsand estimated fair market value of our asaetsthe nature of our business, we do not believevere a PFIC
for the taxable year ended December 31, 2014 amsbtlexpect that we will be classified as a PFICitie taxable year ending December 31, 2015. Homéeeause
PFIC status is based on our income, assets antiastfor the entire taxable year, it is not pbssito determine whether we will be characterized FIC for the 2015
taxable year until after the close of the taxalglaryMoreover, we must determine our PFIC statasalty based on tests which are factual in natamd,our status in
future years will depend on our income, assetsaatigities in those years. Furthermore, becausedhee of our gross assets is likely to be deteeahim large part by
reference to our market capitalization, a declinthe value of our ordinary shares may result inbkcoming a PFIC. There can be no assurance thatilwnot be
considered a PFIC for any taxable year. If we veeRFIC then unless you make one of the electiossrited below, a special tax regime will apply tdtb(a) any
“excess distribution” by us to you (generally, yoatable portion of distributions in any year whate greater than 125% of the average annualldiion received by
you in the shorter of the three preceding yeassoar holding period for our ordinary shares) angda(ty gain realized on the sale or other dispasitithe ordinary
shares.

Under this regime, any excess distribution andzedlgain will be treated as ordinary income anililvé subject to tax as if (a) the excess distidyubr gain had been
realized ratably over your holding period, (b) #meount deemed realized in each year had been stijex in each year of that holding period atlifghest marginal
rate for such year (other than income allocatatieccurrent period or any taxable period beforebeeame a PFIC, which will be subject to tax ath®. Holder’'s
regular ordinary income rate for the current yest will not be subject to the interest charge dised below), and (c) the interest charge geneaaplhjicable to
underpayments of tax had been imposed on the thieeraed to have been payable in those years. Iiaddiividend distributions made to you will naiajify for the
lower rates of taxation applicable to long-termitamains discussed above under “Distributionstt@in elections may be available that would reisudtn alternative
treatment (such as mark-to-market treatment) obodinary shares. We do not intend to provide tiiermation necessary for U.S. Holders to make {jadlielecting
fund elections if we are classified as a PFIC. B8ders should consult their tax advisors to datee whether any of these elections would be abigiland if so, what
the consequences of the alternative treatmentsdwamiin their particular circumstances.

If we are determined to be a PFIC, the generalresatment for U.S. Holders described in this papgrwould apply to indirect distributions and gaiegemed to be
realized by U.S. Holders in respect of any of alrsidiaries that also may be determined to be PFICs

If a U.S. Holder owns ordinary shares during angrye which we are classified as a PFIC and the Hdider recognizes gain on a disposition of oulirary shares or
receives distributions with respect to our ordinsimgres, the U.S. Holder generally will be requietile an IRS Form 8621 with respect to the compaenerally with
the U.S. Holder’s federal income tax return forttyear. If our company were a PFIC for a given bggear, then you should consult your tax advismrcerning your

annual filing requirements.

U.S. Holders should consult their tax advisors reigg whether we are a PFIC and the potential appdin of the PFIC rules.
Backup withholding tax and information reporting guirements

United States backup withholding tax and informatieporting requirements may apply to certain pays& certain holders of stock. Information reprtgenerally
will apply to payments of dividends on, and to meds from the sale or redemption of, our ordinaaras made within the United States, or by a Uagopor U.S.
middleman, to a holder of our ordinary shares, oi@n an exempt recipient (including a payee ihabt a United States person that provides anogpiatte certificatio
and certain other persons). A payor will be reghieewithhold backup withholding tax from any paymseof dividends on, or the proceeds from the gatedemption
of, ordinary shares within the United States, oahy.S. payor or U.S. middleman, to a holder, othan an exempt recipient, if such holder failutmish its correct
taxpayer identification number or otherwise fadsomply with, or establish an exemption from, shebkup withholding tax requirements. Any amounithield unde
the backup withholding rules will be allowed asredit against the beneficial owner’s United Stdgeteral income tax liability, if any, and any exe@snounts withheld
under the backup withholding rules may be refungedyided that the required information is timealyrfished to the U.S. Internal Revenue Service.
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3.8% Medicare Tax on “Net Investment Inconie

Certain U.S. Holders who are individuals, estatesusts are required to pay an additional 3.8%wot@xamong other things, dividends and capitalg&iom the sale or
other disposition of shares of common stock.

Foreign asset reporting

Certain U.S. Holders who are individuals are regpito report information relating to an interesbim ordinary shares, subject to certain exceptfosuding an
exception for shares held in accounts maintained.8y financial institutions). U.S. Holders are enigo consult their tax advisors regarding thefmrimation reporting
obligations, if any, with respect to their ownepshnd disposition of our ordinary shares.

The above description is not intended to constituta complete analysis of all tax consequences relaito the acquisition, ownership and disposition obur
ordinary shares. You should consult your tax advisoconcerning the tax consequences of your particutssituation.

f. Dividends and Paying Agent:
Not applicable

g. Statements by Experts
Not applicable

h. Documents on Display

We are currently subject to the informational reguoients of the Exchange Act applicable to foreigwnape issuers and fulfill the obligations of thesguirements by
filing reports with the SEC. As a foreign privassuer, we are exempt from the rules under the EgehAct relating to the furnishing and content iy statements,
and our officers, directors and principal shareadare exempt from the reporting and short-swiofjtgrecovery provisions contained in Section T@he Exchange
Act. In addition, we are not required under the latgye Act to file periodic reports and financialtstents with the SEC as frequently or as prongsiy.S. companies
whose securities are registered under the Exchaogéiowever, we intend to file with the SEC, withi20 days after the end of each subsequent fisea) an annual
report on Form 20-F containing financial statemevtigch will be examined and reported on, with amam expressed, by an independent public accogrfitim. We
also intend to furnish with the SEC reports on F6éri containing unaudited quarterly financial infaation.

You may read and copy any document we file withSB€ without charge at the SEC’s public referemoarat 100 F Street, N.E., Room 1580, Washingto@, D
20549. You may also obtain copies of the documainpsescribed rates by writing to the Public RefeseSection of the SEC at 100 F Street, N.E., Rb580,
Washington, D.C. 20549. Please call the SEC atQtS#BC-0330 for further information on the publiference room. The SEC also maintains an Intertetisat
contains reports and other information regardisgess that file electronically with the SEC. Olinfis with the SEC are also available to the puthliough this web si
at http://www.sec.gov. As permitted under Nasdate B250(d)(1)(C), we will post our annual repoitsd with the SEC on our website at we will post aanual
reports filed with the SEC on our website at hitpvw.caesarstone.com. The information containedwnwebsite is not part of this or any other réfited with or
furnished to the SEC. We will also furnish hardiesmf such reports to our shareholders free afgeghapon written request.

i.  Subsidiary Information
Not applicable
ITEM 11: Quantitative and Qualitative Disclosures About Market Risk

Since July 1, 2012, our functional currency hastibe U.S. dollar. We conduct business in a largaber of countries and, as a result, we are expiosteign
currency fluctuations. The majority of our revenaes denominated in U.S. dollars, Australian dellamd Canadian dollars. Sales in Australian dodac®unted for
24.0%, 25.2%, and 30.0% of our revenues in 20143 2@nd 2012, respectively. Sales in Canadianmaliecounted for 12.9%, 13.8%, and 13.6% of owgmees in
2014, 2013,and 2012, respectively. As a resultaldation of the Australian dollar, and to a lessetent, the Canadian dollar, relative to the d@lar could reduce our
profitability significantly. Our expenses are lasgdenominated in, US dollars, NIS and euros, asthaller proportion in Australian and Canadianafsll As a result, a
revaluation of the NIS, or to a lesser extent,ghm, relative to the U.S. dollar could reduce pafitability significantly.
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The following table presents information aboutyear over year percentage changes in the averaparge rates of the principal currencies that impacresults of
operations:

Australian Canadian
dollar against dollar against NIS against Euro against
U.S. dollar U.S. dollar U.S. dollar U.S. dollar
2012 0.3% (1.1)% (7.2)% (7.6)%
2013 (6.4)% (2.9)% 6.8% 3.4%
2014 (6.7)% (6.7)% 1.1% 0.0%

Assuming a 10% decrease in the Australian dollative to the U.S. dollar and assuming no othengea, our operating income would have decreasé&omillion in
2014.

An appreciation of NIS relative to the U.S. dollanuld increase our revenues generated in Isramligder, our operating costs denominated in U.SadoWwould
increase to a greater extent, resulting in low@ragpng income. As a result, assuming a 10% inereablIS relative to the U.S. dollar and assumiogther changes,
our operating income, as reported in U.S. dollamyld decrease by $3.9 million in 2014.

Assuming a 10% decrease in the Canadian dollaivel® the U.S. dollar and assuming no other ckangur operating income would have decreased lgyrésdlion in
2014. Assuming a 10% increase in the Euro reldtitbe U.S. dollar and assuming no other chargespperating income would have decreased by $02014.

Our exposure related to exchange rate changesrarebasset position denominated in currencies dkiza the U.S. dollar varies with changes in airasset position.
Net asset position refers to financial assets, asdinade receivables and cash, less financialitied, such as loans and accounts payable. Tipadtrof any suc
transaction gains or losses is reflected in finangeenses, net. Our exposure was reduced whenta@et new loans in 2009 in Australian, U.S. anddan dollars,
however, as the loan balances have been reduagih @013 completely repaid, the exposure has @smé. Our most significant exposure as of Decei@be2014,
relates to a potential change in the exchangeofdtee NIS and the Euro relative to the U.S. dolfgsuming a 10% increase in the NIS and the Eelative to the U.S.
dollar, and assuming no other changes, our finarpenses would have increased by $1.9 million dndl fillion, respectively, in 2014 due to our cuitraet liability
position denominated in both currencies. A charfdi086 decrease in Canadian dollar relative to tt#& dollar would have an impact of $0.5 million &&®n our
December 31, 2014 net asset position.

We use forward contracts to manage currency rishk mispect to those currencies in which we geneesnues or incur expenses. Beginning in July 2@h2n we
changed our functional currency to the U.S. dola,have used Australian/U.S. dollar, Euro/U.Slad@nd U.S. dollar/Canadian dollar forward cortsadong with
U.S. dollar/NIS and Euro/U.S. dollar options. Ptioduly 2012, we used Australian dollar/NIS, EN& and Canadian dollar/NIS forward contracts. @agvatives
instruments partially offset the impact of foreigmrrency fluctuations. We may in the future usevdgive instruments to a greater extent or engageher transactions
or invest in market risk sensitive instruments & determine that it is necessary to offset thesde riCurrency instruments other than our USD/NI®&od contracts are
not designated as hedging accounting instrumernisruhSC 815, Derivatives and Hedging (originallyuisd as SFAS 133). Therefore, we have been inguinancial
loss or income as a result of these derivatives.
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As of December 31, 2014, we had the following fgrecurrency hedge portfolio(USD in thousands):

USDI/NIS USD/CAD EUR/USD AUD/USD TOTAL

Buy forward contracts Notional - 9,564 16,12¢ - 25,68¢
Fair value - 42€ (1,059 - (627)
Average rate - 1.11 1.3C -

Sell forward contracts Notional 12,92t - - 21,06° 33,99
Fair value (1,447 - - 1,80¢ 35E
Average rate 3.4t - - 0.8¢

Buy put options Notional 20,41 - - - 20,41
Fair value 25C - - - 25C
Average rate 3.71 - - -

Sell call options Notional 19,47: - - - 19,47:
Fair value (400) - - - (400)
Average rate 3.9t - - -

Total notional value 52,80¢ 9,564 16,12¢ 21,067 99,56

Total fair value $ (1,590 $ 42€  $ (1,059 $ 1,80: $ (421)

For the year ended December 31, 2014, net embédsiees on our foreign currency open derivativesaations were $0.4. For the year ended Decemb@038, net
embedded gains on our foreign currency derivatirsssactions totaled $1.6 million for open derivatiransactions. For the year ended December 32, 2@t
embedded loss on our foreign currency derivatikassactions totaled $0.7 million for open derivatiransactions. For the year ended December 34, 20t finance
income generated from derivatives including theaoipf the foreign exchange rate revaluation wéré $or the year ended December 31, 2013, ourdsmarcome
generated from derivatives and foreign exchangetrahsactions were $0.4 million. For the yearsedrdecember 31, 2012, our finance expenses geddrate
derivatives and foreign exchange rate transactiars $1.3 million.

Interest rates
We had cash and short-term bank deposits totabdg3$million at December 31, 2014. Our cash, caslivalents and short term bank deposits are helddoking
capital and other purposes. We do not enter intesiments for trading or speculative purposes. tbuke short-term nature of the investments in eaglivalents and
our relatively low debt balances, we do not belithat changes in interest rates will have a mdtignipact on our financial position and results peoations and,
therefore, we believe that a sensitivity analysisilt not be material to investors. However, dediimeinterest rates will reduce future investmacbme.
Inflation
Inflationary factors such as increases in the obsur labor may adversely affect our operatingitss Although we do not believe that inflation el a material
impact on our financial position or results of agg@mns to date, a high rate of inflation in theuhet may have an adverse effect on our ability tonta current levels of
gross profit margins and operating expenses ascamage of revenues if the selling prices of aodpcts do not increase in line with increaseosts

ITEM 12: Description of Securities Other Than Equity Securities
Not applicable

PART Il

ITEM 13: Defaults, Dividend Arrearages and Delinquecies

None.
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ITEM 14: Material Modifications to the Rights of Security Holders and Use of Proceeds
Initial Public Offering

The effective date of the registration statemeld (fo. 333179556) for our IPO of ordinary shares, par vall® 804, was March 21, 2012. The offering commerare
March 6, 2012 and was closed on March 27, 2012refyistered 6,660,000 ordinary shares in the offesind granted the underwriters a 30-day over-a#otroption to
purchase up to 999,000 additional shares fromehi@g shareholders to cover over-allotments, if.aifhe over-allotment was exercised by the undégveron April 4,
2012.

As a result, we issued a total of 7,659,000 orgisaares with aggregate proceeds of $84.2 milliociding the over-allotment option) at a price pkare of $11.00.
Under the terms of the offering, we incurred aggteginderwriting discounts of $5.5 million (incladithe over-allotment option), resulting in netqeeds of $78.8
million. We also incurred expenses of $3.4 millinrconnection with the offering.

From the effective date of the registration statetnaed until December 31, 2012, we used $27.2aoniliif the net proceeds to pay a special divideraiteexisting
shareholders immediately following the closingleé tPO. In addition, in December 2013, we paid @ $2nillion dividend to our shareholders of recasdof Novembe
27, 2013. Further, in December 2014, we paid aiapédiwidend of $20.0 million to our shareholdefsecord as of November 26, 2014. See “ITEM 8.ikdAcial
Information—Consoldiated Statements and Other Riahinformation—Dividends.” We used $6.5 milliofi the net proceeds to pay the balance of the sitigui
price for the remaining 75% equity interest in bus. distributor, Caesarstone USA, in which we @egla 25% interest in January 2007. We acquiredemaining
interest in May 2011 and the balance of the puelpage was payable following the closing of ouDIP

We may use a portion of the balance of the netqads to expand our production capacity during & ane to two years. See “ITEM 4: Information came€arstone—
History and Development of Caesarstone—Principait@bExpenditures.tWe may choose to expand our production capaciselvgral means, including an acquisit
and the funds required may be greater or less.

We intend to use the balance of the net proceetteedPO for working capital and other general cogpe purposes. We may also use all or a porticheofemaining nt
proceeds to acquire or invest in complementary @ongs, products or technologies. We are not cuyranparty to, or involved with, discussions regagdany other
material acquisition that is probable, althoughraugtinely engage in discussions with distributard auppliers regarding potential acquisitions.

None of the net proceeds of the offering was paiectly or indirectly to any director, officer, geral partner of ours or to their associates, parseming ten percent
more of any class of our equity securities, orrtp af our affiliates.

ITEM 15: Controls and Procedures

(@) Disclosure Controls and Procedu®@ar management, including our Chief Executiveic@ff and Chief Financial Officer, has evaluatedeffectiveness of
our disclosure controls and procedures (as suohitedefined in Rules 13a-15(e) and 15d-15(e) utiteExchange Act) as of December 31, 2014. Basesich
evaluation, our Chief Executive Officer and Chi@idncial Officer have concluded that, as of Decen®ig 2014, our disclosure controls and procedwere effective
such that the information required to be discldsgds in reports that we file or submit under theetange Act is recorded, processed, summarizedeguudited within
the time periods specified in SEC rules and foransl, is accumulated and communicated to our managemeluding our Chief Executive Officer and Chighancial
Officer, as appropriate to allow timely decisiorgarding required disclosure.

(b) Managemeist Annual Report on Internal Control Over Finan&8aborting. Our management, under the supervision of ourf@xecutive Officer and Chief
Financial Officer, is responsible for establishargd maintaining adequate internal control overrfaia reporting as defined in Rules 13a-15(f) aBd-15(f) under the
Exchange Act. Our internal control over financigborting is a process to provide reasonable asseir@garding the reliability of financial reportiagd the preparation
of financial statements for external purposes toetance with generally accepted accounting priesipOur internal control over financial reportingludes those
policies and procedures that:

«  pertain to the maintenance of records that, inarasle detail, accurately and fairly reflect trengactions and dispositions of our ass

«  provide reasonable assurance that transactionms@eded as necessary to permit preparation ofiinbstatements in accordance with generally aecep
accounting principles, and that our receipts arpkegitures are being made only in accordance witthogizations of our management and directors;

« provide reasonable assurance regarding preventittmely detection of unauthorized acquisition, oselisposition of our assets that could have arateffect ol
the financial statement
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Our management, including our Chief Executive @ffiand Chief Financial Officer, assessed the effesess of our internal control over financial rejpy as of
December 31, 2014. In making this assessment, anagement used the criteria established in Int€oatrol—Integrated Framework (2013) issued byGbenmittee
of Sponsoring Organizations of the Treadway Comimis$Our management has concluded, based on gssasent, that our internal control over finanagglarting was
effective as of December 31, 2014 to provide realslenassurance regarding the reliability of finahoéporting and the preparation of consolidatedricial statements
for external reporting purposes in accordance wgtherally accepted accounting principles.

(c) Attestation report of the reqgistepedblic accounting firm Our independent registered public accounting fias issued an audit report on the effectiveness of
our internal control over financial reporting. Théport is included in pages F-2 and F-3 of thie#&0-F and is incorporated herein by reference.

(d) Changes in Internal Control Overdfiaial Reporting During the period covered by this report, no gemnin our internal control over financial repagtifas
such term is defined in Rules 13a-15(f) and 15d}15(der the Exchange Act) have occurred that maaterially affected, or are reasonably likely totenzlly affect,
our internal control over financial reporting.

ITEM 16: Reserved
ITEM 16A: Audit Committee Financial Expert

Our board of directors has determined that Mr. Bskg and Ms. Ben-Dov qualify as audit committe&finial experts, as defined by the rules of the 8&€have the
requisite financial experience defined by the Ngsdées. In addition, Mr. Borovsky, Mr. Melamed aid. Ben-Dov are independent as such term is d&iim&ule
10A-3(b)(1) under the Exchange Act and under theddg rules.

ITEM 16B: Code of Ethics

The Company has adopted a Code of Ethics thatespigithe Company’s chief executive officer, andehior financial officers, including the Compasyghief financie
officer, the controller and persons performing miunctions. The Company has also adopted a @b@enduct that applies to the Company’s directofficers and
employees. We have posted these codes on our atepeebsite at http://ir.caesarstone.com/governefme Information contained on, or that can be accetzedigh,
our website does not constitute a part of this ahreport and is not incorporated by referenceihere

Waivers of our code of ethics may only be grantgthie board of directors. Any amendments to tlideCof Ethics or any waiver that is granted, arditsis for
granting the waiver, will be publicly communicatesl appropriate. Under Iltem 16B of Form 20-F, ifaawer or amendment of the Code of Ethics appliesutoprincipal
executive officer, principal financial officer, pdipal accounting officer, controller or other pmrs performing similar functions and relates tmggads promoting any
of the values described in Item 16B(b) of Form 2@vE will disclose such waiver or amendment (i)oom website within five business days following thete of
amendment or waiver in accordance with the requérgmof Instruction 4 to such Item 16B or (i) thgh the filing of a Form 6-K. We granted no was/ander our
Code of Ethics in 2014.

ITEM 16C: Principal Accountant Fees and Services
Fees Paid to the Auditors
The following table sets forth, for each of thengeiadicated, the fees billed by our independegistered public accounting firm.

Year ended December 31

2014 2013
(in thousands of U.S. dollars
Audit fees(1) $ 50t $ 41€
Audit-related fees(2 14€ 17¢
Tax fees(3; 80 56
All other fees(4 101 48
Total $ 83z $ 69¢

(1) “Audit fees” include fees for services perhed by our independent public accounting firnsonnection with the integrated audit of our anraualit
consolidated financial statement for 2014 and 2@h8,its internal control over financial reportiag) of December 31, 2014, certain procedures regauair
quarterly financial results submitted on For-K, fees related to public offering, and consultatémncerning financial accounting and reportingidéads.

(2) “Audit-related fees relate to assurance and associateidesethat are traditionally performed by the inelegient auditor, including fees related to fol-on
offerings.

(3) “Tax fee” include fees for professional services renderedunyjindependent registered public accounting fiomtéix compliance and tax advice on actue
contemplated transactior

(4) “Other fee” include fees for services rendered by our indepeinagistered public accounting firm with respecgbvernment incentives, due diliger
investigations and other matte
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Audit Committee’s Pre-Approval Policies and Procedues

Our audit committee has adopted a pre-approvatyp&ir the engagement of our independent accoutdguerform certain audit and non-audit servicess®ant to this
policy, which is designed to assure that such emgagts do not impair the independence of our atglitbe audit committee pre-approves annually al@gtof specific
audit and non-audit services in the categoriesidit@ervice, audit-related service and tax sesvibat may be performed by our independent accotsta

ITEM 16D: Exemptions from the Listing Standards for Audit Committees

Not applicable

ITEM 16E: Purchases of Equity Securities by the Company and Affiliated Purchasers
Not applicable

ITEM 16F: Change in Registrant’s Certifying Accourtant
None.

ITEM 16G: Corporate Governance

As a foreign private issuer, we are permitted umdkesdaqg Rule 5615(a)(3) to follow Israeli corporgd@ernance practices instead of the Nasdaq cdgpgowernance
rules, provided we disclose which requirements reenat following and the equivalent Israeli reqoient. We must also provide the Nasdaq Global Skacket with ¢
letter from outside counsel in our home countrgaé$ certifying that our corporate governance ficas are not prohibited by Israeli law.

We rely on this “foreign private issuer exemptiawth respect to the following items:

« We follow the requirements of Israeli law with respto the quorum requirement for meetings of txarsholders, which are different from the requiretaef
Rule 5620(c). Under our articles of associatior,gborum required for an ordinary meeting of shalaidrs consists of at least two shareholders ptésen
person, by proxy or by written ballot, who holdrepresent between them at least 25% of the votimgep of our shares, instead of 33 1/3% of the dsinrare
capital provided by under the Nasdagq rules. Atdjowaned meeting, any number of shareholders dotesia quorum. This quorum requirement is basetien
default requirement set forth in the Companies L&e submitted a letter to the Nasdaqg Global Séfiecket from our outside counsel in connection wtiitis
item prior to our IPO in March 2012.

« We do not seek shareholder approval for equity @reation plans in accordance with the requiremefrttse Companies Law, which does not fully reflwt
requirements of Rule 5635(c). Under Israeli lawe,may amend our 2011 Incentive Compensation Pladapt a new equity compensation plan by the
approval of our board of directors, and withoutrehalder approval as is generally required undée B635(c). Under Israeli law, the adoption and admneent
of equity compensation plans, including changebléaeserved shares, do not require shareholdeozpWe submitted a letter to the Nasdag Gloled&
Market from our outside counsel in connection witis item prior to our IPO in March 201

Otherwise, we comply with the Nasdaq corporate guaece rules requiring that listed companies havarity of independent directors and maintairompensation
and nominating committee composed entirely of irtelent directors. We are also subject to Israefiarate governance requirements applicable to corepa
incorporated in Israel whose securities are ligpedrading on a stock exchange outside of Israel.
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We may in the future provide the Nasdaq Global @Market with an additional letter or letters ffigitig the organization that we are following oumt® country
practices, consistent with the Companies Law aadtfmes, in lieu of other requirements of NasdatgR600.

ITEM 16H: Mine Safety Disclosures
Not applicable

PART llI
ITEM 17: Financial Statements

Not applicable
ITEM 18: Financial Statements

See Financial Statements included at the end fépiort.
ITEM 19: Exhibits

See exhibit index incorporated herein by reference.
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SIGNATURES

The registrant certifies that it meets all of tequirements for filing on Form 20-F and has dulyseal and authorized the undersigned to sign tiigameport
on its behalf.

Caesarstone Sdc«-Yam Ltd.

By: /s/ Yosef Shiral
Yosef Shiral
Chief Executive Office

Date: March 12, 2015
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Kost Forer Gabbay & Kasierer Tel: +972-4-865400C
2 Pal-Yam Blvd. Brosh Bldg. Fax: +972-3-5633439
Haifa 3309502, Israel ey.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Shareholders of
CAESARSTONE SDOT-YAM LTD.

We have audited the accompanying consolidated balaheets of Caesarstone Sdatn Ltd. and subsidiaries (the "Company") as of édeber 31, 2014 al
2013 and the related consolidated statements ofriegcomprehensive income, equity and cash flowsdoh of the three years in the period ended DeeeBi, 201«
These financial statements are the responsibifith® Company's management. Our responsibilityp isxpress an opinion on these financial statentzaged on ol
audit. We did not audit the financial statement€agsarstone Australia Pty Limited, a whallyned subsidiary, which statements reflect totaesconstituting 11
and 17% of the related consolidated totals as @eBwer 31, 2014 and 2013, respectively, and tetanues constituting 24%, 30% and 34% in 2014, 2848 201:
respectively, of the related consolidated totalwse statements were audited by other auditorsevtep®rt has been furnished to us, and our opimsofar as it relat
to the amounts included for Caesarstone Austrajid ifnited, is based solely on the report of thieaestauditors.

We conducted our audit in accordance with the statsdof the Public Company Accounting Oversighti8d@nited States). Those standards require th
plan and perform the audit to obtain reasonableraase about whether the financial statementsraeedf material misstatement. An audit includesr@rang, on a te:
basis, evidence supporting the amounts and digéssin the financial statements, assessing theuatiog principles used and significant estimatesdené)
management, and evaluating the overall financékstent presentation. We believe that our auditthedeport of the other auditors provide a realstenbasis for ot
opinion.

In our opinion, based on our audit and the repbrthe other auditors, the consolidated financiatesnents referred to above present fairly, in atena
respects, the consolidated financial position ef @ompany as of December 31, 2014 and 2013 ancbtisolidated results of its operations and cashsflfor each ¢
the three years in the period ended December 34, 20 conformity with U.S. generally accepted agting principles.

We also have audited, in accordamitie the standards of the Public Company Accountversight Board (United States), the Compangternal contrc
over financial reporting as of December 31, 201dsel on criteria established in Internal Conltnéégrated Framework issued by the Committee ofnSpian¢
Organizations of the Treadway Commission (2013 é&aork) (the COSO criteria), and our report datedda 2, 2015, expressed an unqualified opinioneirebase
on our audit and the report of the other auditors.

/sl Kost Forer Gabbay & Kasier
Haifa, Israe KOST FORER GABBAY & KASIEREFR
March 12, 201! A Member of Ernst & Young Globi




Kost Forer Gabbay & Kasierer Tel: +972-4-865400C
2 Pal-Yam Blvd. Brosh Bldg. Fax: +972-3-5633439
Haifa 3309502, Israel ey.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Shareholders of
CAESARSTONE SDOT-YAM LTD.

We have audited Caesarstone Sdot-Yam Ltd.'s ifiteamdrol over financial reporting as of Decembér 3014, based on criteria established in Inte@uadtrol-
Integrated Framework issued by the Committee ofnSpong Organizations of the Treadway Commissiddil&framework) (the COSO criteria). Caesarstonet
Yam’s management is responsible for maintaining effedtiternal control over financial reporting, arat fts assessment of the effectiveness of intezoatrol ove
financial reporting included in the accompanyingri@0+. Our responsibility is to express an opinion loe €Company's internal control over financial rejpgrbase
on our audit. We did not examine the effectivengsmternal control over financial reporting of Gagstone Australia Pty Ltd. a wholly owned sulzsigi whos
financial statements reflect total assets and nee®wconstituting 11% and 24%, respectively, ofréhated consolidated financial statement amounts asd for the yei
ended December 31, 2014. The effectiveness of @desa Australia Pty Ltds’ internal control over financial reporting was e by other auditors whose report
been furnished to us, and our opinion, insofat aslates to the effectiveness of Caesarstone &listPty Ltd.5 internal control over financial reporting, is bdssolel
on the report of the other auditors.

We conducted our audit in accordance with the statsdof the Public Company Accounting Oversightr8a&@nited States). Those standards require th
plan and perform the audit to obtain reasonablarasse about whether effective internal controlrdirancial reporting was maintained in all materespects. Ot
audit included obtaining an understanding of irdéontrol over financial reporting, assessingribk that a material weakness exists, testing aatbating the desic
and operating effectiveness of internal controledasn the assessed risk, and performing such ptioeedures as we considered necessary in the @tanoes. W
believe that our audit and the report of the othatitors provide a reasonable basis for our opinion

A company's internal control over financial repogtis a process designed to provide reasonableasssuregarding the reliability of financial repog and th
preparation of financial statements for externalppses in accordance with generally accepted atioguprinciples. A company's internal control ovierancia
reporting includes those policies and proceduras (th) pertain to the maintenance of records thatgasonable detail, accurately and fairly refkbet transactions a
dispositions of the assets of the company; (2) ippveasonable assurance that transactions arelegcas necessary to permit preparation of finarstéements i
accordance with generally accepted accounting ipies; and that receipts and expenditures of tmepemy are being made only in accordance with aifions o
management and directors of the company; and (R)ige reasonable assurance regarding preventiimely detection of unauthorized acquisition, usealigpositior
of the company's assets that could have a magdfédt on the financial statements.

Because of its inherent limitations, internal cohwver financial reporting may not prevent or détmisstatements. Also, projections of any evatueaii
effectiveness to future periods are subject toriglethat controls may become inadequate becausbasfges in conditions, or that the degree of campé with th
policies or procedures may deteriorate.

In our opinion, based on our audit amelreport of the other auditors, Caesarstone Stioh; Ltd. maintained, in all material respectéeetive internal contr
over financial reporting as of December 31, 2040l on the COSO criteria.

We have also audited, in accordandé the standards of the Public Company Accountingr€ight Board (United States) the 2014 consolilditeancia
statements of Caesarstone Sdtam, Ltd. and subsidiaries and our report datedchd?2, 2015 expressed an unqualified opinion thefgased on our audit and
report of the other auditors.

/sl Kost Forer Gabbay & Kasier
Haifa, Israe KOST FORER GABBAY & KASIERER
March 12, 201! A Member of Ernst & Young Glob:




CONSOLIDATED BALANCE SHEETS

CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

U.S. dollars in thousands

ASSETS
Current asset:
Cash and cash equivalel
Shor-term bank deposit
Trade receivables (net of allowance for doubtfuoamts of $2,22!
and $1,898 at December 31, 2014 and 2013, rixsplgs
Other accounts receivable and prepaid expe
Inventories
Total current asset
Long-term assets
Severance pay fur
Long-term deposits and prepaid expenses
Totallong-term asset
Property, plant and equipment, net
Other asset
Goodwill

Total asset:

The accompanying notes are an integral part oftinsolidated financial statements

December 31

Note 2014 2013
$ 42,28 % 22,24¢
12,04% 70,00(
56,211 52,30¢
3 22,72¢ 22,85:
4 80,21: 57,861
213,48! 225,27:
3,744 3,97:
75¢ 1,60
4,50 5,57¢
5 172,99¢ 93,63¢
6 10,05¢ 13,37
7 37,96( 39,70:
$ 439,000 $ 377,55¢




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

U.S. dollars in thousands (except share data)

December 31

Note 2014 2013

LIABILITIES AND EQUITY
Current liabilities:
Shor-term bank credi 8 $ - $ 5,45¢
Trade payable 59,43( 50,62«
Account payables and current maturities to relgtaties, including financing leaseback from redgtarty 14 3,97 2,602
Accrued expenses and other liabilit 9 25,77 20,89(
Total current liabilities 89,17¢ 79,57(
Long-term liabilities:
Long-term loan and financing leaseback from a relatety| 14 8,99: 12,34
Accrued severance pi 4,215 4,472
Long-term warranty provisio 1,14t 1,704
Phantom share based paym 80% -
Deferred tax liabilities, net 12 4,93t 6,24¢
Totallong-term liabilities 20,09t 24,76
Redeemable non-controlling interest 2(v) 8,71°F 7,624
Commitments and contingent liabiliti 11
Equity: 13
Share capiti-
Ordinary shares of NIS 0.04 par va- 200,000,000 share

authorized at December 31, 2014 and 2013; 35/232and

34,739,315 shares issued and outstanding atritheer 31, 2014

and 2013, respective 36¢ 364
Additional paic-in capital 139,96¢ 138,75
Accumulated other comprehensive income (loss) (539 3,68(
Retained earning 181,21: 122,79t
Total equity 321,01: 265,59¢
Totalliabilities and equity $ 439,000 $ 377,55¢

The accompanying notes are an integral part ofdhesolidated financial statements
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CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

U.S. dollars in thousands (except per share data)

Year ended
December 31,
2014 2013 2012
Revenue! $ 447,40. $ 356,55: $ 296,56¢
Cost of revenue 257,75. 194,43t 169,16¢
Gross profit 189,65: 162,11¢ 127,39!
Operating expense
Research and development (net of grants and geations
for the amount of $0, $11 and $310 for the gemded
December 31, 2014, 2013 and 2012, respecti 2,62¢ 2,002 2,10(

Marketing and selling 55,87( 51,20¢ 46,91:
General and administrati 36,11: 32,90 28,420
Total operating expenses 94,60¢ 86,11¢ 77,43¢
Operating incom: 95,04: 76,00: 49,96.
Finance expenses, net 1,04t 1,31¢ 2,77:
Income before taxes on incor 93,99% 74,68¢ 47,18¢
Taxes on income 13,73¢ 10,33¢ 6,821
Income after taxes on incor 80,25¢ 64,35 40,36
Net income $ 80,25¢ $ 64,35! $ 40,367
Net income attributable to n-controlling interest 1,82( 1,00¢ 73k
Net income attributable to controlling inter: $ 78,43¢ $ 63,34« $ 39,63:
Basic net income per share of ordinary sh 2.2 1.8: 1.21
Diluted net income per share of ordinary shi 2.2z 1.8C 1.21
Weighted average number of ordinary shares us

computing basic income per share (in thousands) 34,93: 34,66 32,64
Weighted average number of ordinary shares us

computing diluted income per share (in thousands) 35,39 35,21( 32,70(

The accompanying notes are an integral part ofdinesolidated financial statements.
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

U.S. dollars in thousands

Net income

Other comprehensive income (loss) before

Foreign currency translation adjustme

Unrealized loss on foreign currency cash flow he

Income tax benefit (expense) related to compon&imgher comprehensive incor
Total other comprehensive income (loss), net o

Comprehensive incon
Less: comprehensive income attributable to-controlling interes

Comprehensive income attributable to controllingiiast

The accompanying notes are an integral part ofdhsolidated financial statements
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Year ended
December 31,
2014 2013 2012

$ 80,25¢ $ 64,35 $ 40,367

(4,229 (6,187 2,77¢

(1,567) - -
84¢€ 85E (402)

(4,949 (5,327 2,371

75,31¢ 59,02¢ 42,74«
(1,097) (519 (902)

$ 74,228  $ 58,507 $ 41,84




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

U.S. dollars in thousands (except share data)

Common Stock

Accumulated

Foreign other
Additional currency comprehensivt
Preferred paid-in Retained translation -  income (loss), Total
Shares Amount shares capital earnings Company net(1) equity
Balance as of January 1, 2C 19,565,000 $ 192 $ 8 $ 55,33t $ 67,15! $ 7,37¢  $ 6,30¢ $ 136,45:
Other comprehensive incor - - - - - - 2,211 2,211
Net income - - - - 39,63: - - 39,63:
Issuance of ordinary shares,
of issuance expenses of $8,¢ 7,659,001 82 - 76,43¢ - - - 76,52:
Conversion of preferred shares
ordinary share 7,141,25I 86 (8€) - - - - -
Equity-based compensatic
expense related to employe - - - 3,66( - - - 3,66(
Dividend - - - - (27,18) - - (27,187
Foreign currency translation —
company (Note 2b) - - - - - (7,37€) - (7,37€)
Balance as of December 31, 2(  34,365,25 36C - 135,43 79,601 - 8,517 223,91°
Other comprehensive incor - - - - - - (4,837 (4,837
Net income - - - - 63,34« - - 63,34«
Equity-based compensation
expense related to employe - - - 2,51« - - - 2,51/
Cash less exercise of optic 374,06! 4 - 4) - - - -
Dividend - - - - (20,149 - - (20,149
Compensation paid by a forme
shareholder (2) - - - 81C - - - 81C
Balance as of December 31, 2(  34,739,31 364 - 138,75 122,79¢ - 3,68( 265,59¢
Other comprehensive incor - - - - - - (4,219 (4,219
Net income - - - - 78,43¢ - - 78,43¢
Equity-based compensatic
expense related to employe - - - 1,212 - - - 1,212
Cash less exercise of optic 392,81: 5 - 5) - - - -
Dividend - - - - (20,02%) - - (20,02%)
Balance as of December 31, 2(  35,132,12 $ 36 $ - $ 13996 $ 181,21 $ - 9% (534 $ 321,01
Q) Accumulated other comprehensive income (loss),auetprised of foreign currency translation and leglgransactions

2) A bonus paid by the Company's former shareholdemgTinvestment Fund (“Tene"), to certain of its kyges. According to U.S. GAAP in cases wher
compensation is provided by a holder with econantierest, it is required to expense this compeasatgainst pa-in capital.

The accompanying notes are an integral part ofdhsolidated financial statements
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CONSOLIDATED STATEMENTS OF CASH FLOWS

CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

U.S. dollars in thousands

Cash flows from operating activitie

Net income

Adjustments required to reconcile net income tocash
provided by operating activitie

Depreciation and amortizatic

Shar-based compensation expel

Decrease in she-based payment in subsidie

Accrued severance pay,

Changes in deferred tax, r

Capital gains

Compensation paid by a former shareho

Foreign currency translation losses (ga

Increase in trade receivabl

Decrease (increase) in other accounts receivabl@@apaid expense
Increase in inventorie

Increase in trade payabl

Increase (decrease) in warranty provis

Increase (decrease) in accrued expenses and iathiétiés including related parties

Net cash provided by operating activit

Cash flows from investing activitie

Redemption of (investment in) sh-term deposit:

Acquisition of the business of Prema Asia MarkefiE Ltd. (see also Note 1
Purchase of property, plant and equipn

Decease (increase) in long-term deposits

Net cash used in investing activiti

The accompanying notes are an integral part oftisolidated financial statements
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Year ended
December 31,
2014 2013 2012

$ 80,25¢ $ 64,35:¢ 40,367
17,17¢ 14,99 14,36¢
2,64 2,51¢ 3,66(
- - (1,389
(26) (64) (61)
(2,580 674 (1,927

- (22) (79

- 81C -

- (132) 417
(3,919 (8,23¢) (8,567)
1,39: (7,419 (3,29))
(22,34%) (7,31%) (3,81¢)
1,811 9,351 5,201
4 401 297
1,611 5,76¢ (9,927)
76,024 75,67( 35,27(
57,95 (26,300 (43,700
(150) - (150)
(86,377 (27,377) (13,487
844 (405) (849)
(27,726) (54,077 (58,18()




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

U.S. dollars in thousands

Year ended
December 31,
2014 2013 2012
Cash flows from financing activitie
Dividends paic $ (20,029 $ (20,149 $ (27,187)
Receipt from issuance of ordinary shares, - - 76,76¢
Repayment of lor-term loans (5,379 (22,670

Shor-term bank credit and loans, r (5,459 20¢€ 1,27¢

Repayment of contingent consideration related ®. Quartz Products, Inc. acquisiti - (6,242
Receipt of a financing leaseback related tc-Lev transactior - - 10,89:
Repayment of a financing leaseback related to Barttansaction (1,197) (1,149 (362)
Net cash (used in) provided by financing activi (26,677) (26,469) 42,48(
Effect of exchange rate differences on cash ani egsivalent: (1,595 (1,919 (2,48%)
Increase (decrease) in cash and cash equivi 20,03: (6,78%) 17,08:
Cash and cash equivalents at beginning of 22,24¢ 29,03: 11,95(
Cash and cash equivalents at end of year $ 4228 $ 22,24¢  $ 29,03
Cash received (paid) during the year -

Interest paid $ (141) $ (946) $ (1,949
Interest received $ 46 $ 42C  $ 37¢€
Tax paid $ (16,749 $ (9439 $ (7,895

The accompanying notes are an integral part ofdheolidated financial statements.
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CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

U.S. dollars in thousands

Year ended
December 31,
2014 2013 2012
Purchase of fixed assets with credit from supp $ 6,99: $ 4,88 $ 2,141

The accompanying notes are an integral part ofdhesolidated financial statements.
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CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 1:-

GENERAL

a.

General:

Caesarstone Sdotam Ltd., incorporated under the laws of the Stditksrael, was founded in 1987. The company andutssidiaries (collectivel
the "Company" or "Caesarstone") manufacture highlityuengineered quartz surfaces sold under thegaoryls premium Caesarstone brand.
Company's products consist of engineered quars stat are currently sold in over 50 countriesulgh a combination of direct sales in cel
markets and indirectly through a network of indefet distributors in other markets. The Company&xipcts are primarily used as kitcl
countertops in the renovation and remodeling entkets. Other applications include vanity tops, walhels, back splashes, floor tiles, stairs
other interior surfaces that are used in a vapnétgsidential and non-residential applications.

As of December 2014, the Company has subsidiaridsistralia, Singapore, Canada and the United S{ate Note 1(b)-1(c)which are engage
in the marketing and selling of the Company's potslun different geographic areas. In addition tBempany established Caesars
Technologies, Inc. during 2012 which is engagetthénmanufacturing of the Company's products eUls.

Acquisition of shares of U.S. Quartz Products,:l
Acquisition of 25% equity interest

On January 29, 2007, Caesarstone and U.S. Quadz@&s, Inc. ("U.S. Quartz"), the Company's exeledistributor in the United States, signt
Share Purchase Agreement pursuant to which Caesarptirchased shares of U.S. Quartz for an aggregathase price of $9,900. The sh
purchased by the Company represented a 25% eqterest in U.S. Quartz.

The Company accounted for the equity investmergcitcordance with Accounting Standard Code ("ASC'3 3mhvestmentsequity method ar
joint ventures".

Acquisition of 75% equity interest

On May 18, 2011, the Company completed the acéuisif 75% of the shares of U.S. Quartz, repreegndill of the remaining shares of t
entity, which was subsequently renamed Caesarsi@# Inc. ("Caesarstone USA"). The acquisition dedlthe Company to obtain a hig
degree of control over the Company's sales in thited States. The total consideration for the agitioh was up to $26,500. Pursuant to
agreement between the parties, $20,000 was paigeb@ompany at the closing. An additional $6,500iclv was conditioned on the closing of
Companys initial public offering ("IPO"), was paid durirgp12 by the Company. In addition, U.S. Quartz réshiareholders loans to its forr
shareholders in the amount of $5,541.




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 1:-

b.

GENERAL (Cont.)

Acquisition of shares of U.S. Quartz Products,:I(€ont.):

As a result of the acquisition, the Company remesbithe fair value of its previousheld equity investment in U.S. Quartz (with a camg
amount of $5,481) as of the acquisition date based report prepared by an independent thady valuation firm that the Company enga
with such amount totaling $6,807. Such remeasurénresiuding the reclassification of $1,352 prevdurecorded in other comprehensive inc
(foreign currency translation adjustments), reslitean insignificant loss in the amount of $26ttvas recorded in 2011 within equity in losse
affiliate, net. The fair value was measured byttiel-party appraiser using the "income approacsedl on the discounted cash flow method.

Acquisition of the business of Prema Asia Marke®itE Ltd. ("Prema")

The Company entered into an agreement on Octob2011 pursuant to which it acquired the operatifimsthe distribution of Caesarstor
products in Singapore from the Company's formetritlistor in Singapore. Under the terms of the agrest, the Company paid approxima
$500 upon closing, $300 based on a formula thdtdes the number of slabs sold in Singapore dbil out which $150 was paid in 2012
additional $150 was paid on September 30, 2014ddition the Company was obligated to make an it payment of up to $250 calcula
based on a formula that includes the number ofsstalid in Singapore during 2012 (subject to thenfardistributor's owner remaining CSSE
manager until October 1, 2014), however the threstoo this obligation was not met.
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CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 1:- GENERAL (Cont.)

d.

Major suppliers

In 2014, two suppliers in Turkey, Mikroman Madeiicban ve TIC.LTD.STI ("Mikroman") and Polat Mad&anayi ve Ticaret A. (“Polat”) ,
supplied approximately 46% and 32% , respectiveiyjthe Company's quartzite on a purchase ordesbHdViikroman or Polat cease supply
the Company with quartzite or if the Company's sy quartz generally from Turkey is adversely gofed, the Company's other suppliers
be unable to meet the Company's quartz requiremientisat case, the Company would need to locatiecaralify alternate suppliers, which co
take time, increase costs and require adjustmeriteetappearance of the Company's products. Asudt,réhe Company may experience a del
manufacturing, which could materially and adverseipact the Company's results of operations.

The Company also depends on Breton S.p.A for ddymtion line equipment.

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have begraped in accordance with U.S. generally accepteduating principles ("U.S. GAAP").

a.

Use of estimates

The preparation of financial statements in conftymaith U.S. GAAP requires management to make ety judgments and assumptions
affect the amounts reported in the financial statets and accompanying notes. Actual results coifler drom those estimates. The Compa
management believes that the estimates, judgmehassumptions used are reasonable based upon atfonmavailable at the time they w
made.

Financial statements in U.S. dolla

The Company's revenues are generated in U.S. sloNew Israeli Shekels (NIS), Australian dollargn@dian dollars and Euros. In addition, r
of the Company's costs are incurred in U.S. dgllIS, Australian dollars, Canadian dollars, Ewaad Singapore dollars.

The Companys management believes that the U.S. dollar is theapy currency of the economic environment in whibe Company operat
Thus, the functional and reporting currency of@wmpany is the U.S. dollar.
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CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:-

SIGNIFICANT ACCOUNTING POLICIES (CONT.)

b.

Financial statements in U.S. dollars (cor
Effective July 1, 2012, the Company changed itefional currency to the U.S. dollar from the NIS.

In determining the appropriate functional curretitgt should be used, the Company followed the guiean ASC 830-10-55; which states th
the following economic factors, and possibly othesisould be considered both individually and cdilety when determining the functior
currency:

Sales market indicatorsWith the acquisition of the remaining shares of &2astone USA (see note 1b), the Company's managemgcipate:
that the USD-denominated portion of the Comparsgles would continue to grow in the future du¢hsignificant growth opportunities in -
U.S. market.

Financing indicators Fhe initial public offering of the Company's shasedl listing in the United States, which has gitlem Company mo
access to the U.S. market, and therefore contdbtdean increase in cash flows of U.S. dollars. Tmnpany's management expects tha
Company'’s future financing and capital raising Wil primarily in USD and in the U.S capital markets

Cash flow indicators The Company's cash inflows and outflows are aftetig the sales, expenses and financing indicabaisviere analyz¢
above.

Budget -At the beginning of 2012, the Company's manageroleanged the currency of its budget from NIS to USBe change was made ¢
result of the increasing USD exposure throughet&nue and expenses, the expected IPO which thp&gnanticipated increased the Compe
USD cash flow and management planned to exparapésations in the U.S market by establishing aiggmt manufacturing facility in the U.
which would increase the Company's sales denontrniatedSD.

Based on the above, the Company's managementdelieat its primary economic environment has chéfigen NIS to the U.S. dollar. This't
resulted in significant changes in economic facis éircumstances that indicate that the functieuatency has changed from the NIS to the
dollar. The Company accounted for the changeristfanal currency prospectively as it is the resiih change in facts.

As of July 1, 2012, all the Company's assets aatilliies were translated using the current ratéhos, using the U.S. dollar exchange rate
June 30, 2012, and equity was translated usingititerical exchange rate at the relevant transactade. Since the Company's reporting curr
has not changed (it was the U.S. dollar also gdatune 30, 2012, in accordance with the U.S. S$&siand Exchange Commission's Regule
S-X, Rule 320), the Company previously translated its finahstatements (from the former functional currend$ kb the reporting currency U
dollars) using the same current rate method, thezeho translation differences have resulted frioenchange in functional currency.
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CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:-

SIGNIFICANT ACCOUNTING POLICIES (Cont.)

b.

Financial statements in U.S. dollars (Cor
The functional currency of each of the Company'siém subsidiaries is the local currency in whicbperates.

ASC 830 "Foreign Currency Matters" sets the staggléor translating foreign currency financial staémts of consolidated subsidiaries. The
step in the translation process is to identify filngctional currency for each entity included in firancial statements. The accounts of each ¢
are then measured in its functional currency. rehsaction gains and losses from the measuremenowoétary balance sheet items, which ar
related to subsidiaries translation, are refleatettie consolidated statement of income as finamoeme or expenses, as appropriate.

After the measurement process is complete, theotidaged financial statements are translated iheogarent functional currency (U.S. dol
using the current rate method. Translation adjustsneelating to conversion to functional currencwshin group entities are reported a
component of shareholders' equity. Equity accoangstranslated using historical exchange ratesothiér balance sheet accounts are trans
using the exchange rates in effect at the balaneetslate. Statement of income amounts have baeslated using the average exchange ra
the year.

Principles of consolidatior

The consolidated financial statements include tbeoants of the Company and its wholly and majooiiyaed subsidiaries. Intercomp:
transactions and balances, including profit frorteicompany sales not yet realized outside of thengamy, have been eliminated u
consolidation.

Cash equivalent:

Cash equivalents are shoetrm highly liquid investments that are readily eeriible to cash with original maturities of threenths or less at t
date acquired.

Short-term bank deposits:

Short-term bank deposits are deposits with origmaturities of more than three months but less v year. The shotérm bank deposits ¢
presented at their cost, which approximates tlagingalue.
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CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:-

SIGNIFICANT ACCOUNTING POLICIES (Cont.)

f.

Derivatives:

ASC 815, “Derivative and Hedgingfequires companies to recognize all of their deérreainstruments as either assets or liabilitieths stateme
of financial position at fair value.

For those derivative instruments that are desighatel qualify as hedging instruments, a companyt mesignate the hedging instrument, b
upon the exposure being hedged, as a fair valugehedsh flow hedge or a hedge of a net investinenforeign operation.

Derivative instruments designated as hedging instnts:

For derivative instruments that are designated quradify as a cash flow hedge (i.e., hedging theosxpe to variability in expected future c
flows that is attributable to a particular risk)eteffective portion of the gain or loss on theggive instrument is reported as a component log
comprehensive income and reclassified into earrimgse same period during which the hedged traiwsaaffects earnings.

The remaining gain or loss on the derivative insient in excess of the cumulative change in theeptegalue of future cash flows of the hed
item, if any, is recognized in current earningsimiyithe period of change. For derivative instrursemdt designated as hedging instruments
gain or loss is recognized in current earningsrdutie period of change.

To hedge against the risk of overall changes i dsvs resulting from foreign currency salary pants during the periods, the Company
instituted a foreign currency cash flow hedginggreon. The Company hedges portions of its forecastpdnses denominated in NIS.

These forward contracts are designated as cash Hemlges, as defined by ASC 815, and are all efiectis their critical terms match
underlying transactions being hedged.

As of December 31, 2014, the unrealized loss rexbrich accumulated other comprehensive income froen Gompany's currency forwi
transactions were $1,334.

At December 31, 2014 the notional amounts of foreigchange forward contracts which the Companyredt@ato were $12,925.
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CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands
NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)
f. Derivatives (Cont.)

Derivative instruments not designated as hedgistjiments

In addition to the derivatives that are designaechedges as discussed above, the Company erterseitaein foreign exchange forward .
options contracts to limit its exposure to foreigmrrencies. Gains and losses related to such diegvastruments are recorded in finan
expenses, net. At December 31, 2014, and 2013dtienal amount of foreign exchange forward andasptontracts into which the Compe
entered was $86,639 and $65,098, respectivelyfdreen exchange forward and options contracts exiplire at various times through Decem
2015.

The following tables present fair value amountsanfd gains and losses recorded in relation toCthapany's derivative instruments and rel
hedged items:

Balance Shee Fair Value of Derivative Instruments
Year ended December 31
2014 2013
Derivative Assets:
Derivatives not designated as hedging instrument:
Foreign exchange option and forward contr Prepaid expenses and other receiva $ 2,47¢ ¢ 2,35¢
Total $ 2,47¢  $ 2,35¢
Derivative Liabilities
Derivatives designated as hedging instrument:
Foreign exchange forward contra Other accounts payable and accrued expe $ 1,447 $ =
Derivatives not designated as hedging instrument:
Foreign exchange option and forward contracts Other accounts payable and accrued expenses $ (1,457 $ (64)
Total $ (2900 $ (64)




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

f.

Derivatives (Cont.)

Loss Recognized in Othe

Comprehensive Income, net Gain (loss) Recognized in Statements of Operatiol
Year ended Year ended
December 31, Statements of Operations December 31,
2014 2013 Item 2014 2013
Derivatives designated as hedgin
instruments :
Foreign exchange forward contr: $ (1,33) $ - Operating expens¢ $ (839 $ -
Derivatives not designated as hedgin
instruments:
Foreign exchange forward and options contre $ - 9 - Financial expense (income), net $ (153 $ 6,667
Total $ (1,33) $ - $ (9879 $ 6,661
g. Inventories:

Inventories are stated at the lower of cost or eiavelue. The Company periodically evaluates thantjties on hand relative to historical
projected sales volumes, current and historicdingelprices and contractual obligations to maintagrtain levels of parts. Based on tt
evaluations, inventory write-offs are provided tver risks arising from slownroving items, discontinued products, excess invégp marke
prices lower than cost and adjusted revenue forecas

Cost is determined as follows:

Raw Materials - Cost is determined on a standastl lwasis which approximates actual costs on a werighverage basis.

Work-in-progress and finished productare based on standard cost (which approximateslaobst on a weighted average basis) which ine
materials, labor and manufacturing overhead.

Finished goods are stated at the lower of costaket.




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

g.

h.

Inventories (Cont.)
The following table provides the details of themtp@ in the Company's provision for inventory:

December 31

2014 2013
Inventory provision, beginning of ye $ 6,26¢ $ 5,801
Increase in inventory provisic 1,707 98¢
Write off (257) (525)
Inventory provision, end of year $ 7,72¢ $ 6,26¢

Property, plant and equipment, r
1. Property, plant and equipment are statedstt net of accumulated depreciation and investigremts.

Costs recorded prior to a production line comptetioe reflected as construction in progress, whiehrecorded to Land, building ¢
machinery assets at the date purchase. Constructmogress includes direct expenditures for threstruction of the production line &
is stated at cost. Capitalized costs include costsrred under the construction contract: advisepnsulting and direct internal cc
(including labor) and operating costs incurred igithe construction and installation phe

2. Materials, payroll and other costs that are difectemental costs necessary to bring an assetetedhdition of its intended use
capitalized as part of the cost of property, prd equipmen
3. Depreciation is calculated by the stra-line method over the estimated useful life of theeds at the following annual rat
%
Machinery and manufacturing equipm: 4-33
Office equipment and furnitui 7-33
Motor vehicles 1C-30
Buildings 4-5
Leasehold improvmen Over the shorter of the term

the lease or the life of the as




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:-

SIGNIFICANT ACCOUNTING POLICIES (Cont.)

h.

Property, plant and equipment (Con

The Company has accounted for its assets thatraterwa capital lease arrangement in accordance Agtiounting Standard Codification €&
"Leases" ("ASC 840"). Accordingly, assets underapital lease are stated as assets of the Comparlyeobasis of ordinary purchase pr
(without the financing component), and depreciaedording to the shorter of the lease term andugual depreciation rates applicable to :
assets.

Lease payments payable in forthcoming years, n#dieofnterest component included in them, are oetlin liabilities. The interest in respec
such amounts is accrued on a current basis arfmiged to earnings.

Impairment of lon-lived assets

The Company's lontived assets, tangible and intangible assets (dki@r goodwill), are reviewed for impairment in aaance with Accountir
Standard Codification 360 "Property, Plant and Bmént" ("ASC 360") whenever events or changes ricuaistances indicate that the carn
amount of an asset may not be recoverable. Reduligraf assets to be held and used is measurea dymparison of the carrying amount o
asset to the future undiscounted cash flows exgeotbe generated by the asset. If such assetoas&ered to be impaired, the impairment t
recognized is measured by the amount by which dneyiog amount of the assets exceeds the fair wafltlee assets. Assets to be disposed ¢
reported at the lower of the carrying amount ar¥aiue less costs to sell. No impairment losse®vdentified during any period presented.

Goodwill:

Goodwill represents the excess of the cost of lessies acquired over the fair value of the net assejuired in the acquisition. Under Accoun
Standard Codification 350, "Intangibl&oodwill and Other" ("ASC 350") goodwill is not antiged but instead is tested for impairment att
annually (or more frequently if impairment indiceg@rise).

ASC 350 prescribes a twahase process for impairment testing of goodwitle Tirst phase screens for impairment, while thepsd phase (
necessary) measures impairment.

In the first phase of impairment testing, goodwiiributable to the reporting units is tested fopairment by comparing the fair value of €
reporting unit with its carrying value. If the cgimg value of the reporting unit exceeds its faatue, the second phase is then performed
second phase of the goodwill impairment test coegpdne implied fair value of the reporting unitsogwill with the carrying amount of tt
goodwill. If the carrying amount of the reportingits goodwill exceeds the implied fair value ottyoodwill, an impairment loss is recognize
an amount equal to that excess.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:-

SIGNIFICANT ACCOUNTING POLICIES (Cont.)

j.

Goodwill (Cont.):

The Company performs an annual goodwill impairmiest during the fourth quarter of each fiscal yearmore frequently, if impairme
indicators are present. The Compamperates in one operating segment. Each of the @oytgpsubsidiaries could be considered to be reg
units, however the Company concluded that all ef @mmpany's components should be aggregated antedegs a single reporting unit for
purpose of performing the goodwill impairment timshccordance with ASC 350-20-35-35, since theyeltsmilar economic characteristics.

Goodwill was tested for impairment by comparingfés value with its carrying value. As required A$C 820, "Fair Value Measurements",
Company applies assumptions that market placecpaatits would consider in determining the fair ealf reporting unit. No impairment
goodwill was identified during any period presented

Warranty:

The Company generally provides a standard warrantyetivéen three and ten years for its products, dépgrah the type of product and
country in which the Company does business. Thegaomrecords a provision for the estimated cosépair or replace products under warri
at the time of sale. Factors that affect the Comsamarranty reserve include the number of unitd,dastorical and anticipated rates of warri

repairs and the cost per repair. The following ¢aptovides the details of the change in the Compamgrranty accrual for the years en
December 31, 2014 and 2013:

December 31

2014 2013
Warranty provision, beginning of ye $ 262¢ $ 2,22
Charged to costs and expenses relating to new 1,15¢ 1,33¢
Costs of product warranty clair (989) (1,159
Foreign currency translation adjustme (169) 222
Warranty provision, end of year $ 2620 $ 2,62¢




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:-

SIGNIFICANT ACCOUNTING POLICIES (Cont.)

Revenue recognitiot

The Company derives its revenues from sales oftgusanfaces mostly through a combination of digades in certain markets and indire
through a network of distributors in other markets.

Revenues are recognized in accordance with ASC'&8enue Recognition" when delivery has occurpsttsuasive evidence of an agreer
exists, the fee is fixed and determinable, collgiity is probable and no further obligations exist

All of the Company's products that are sold throagheements with exclusive distributors are norliargeable, non-refundable, n@turnabl
and without any rights of price protection or stoctation. Accordingly, the Company considers lad tlistributors to be end-consumers.

Research and development co

Research and development costs, net of grants/esl;edre charged to the statement of income asrettu

Income taxes

The Company and its subsidiaries account for inctares in accordance with ASC 740, "Income Tax€kis statement prescribes the use o
liability method whereby deferred tax asset antilitg account balances are determined based dardifces between financial reporting anc
bases of assets and liabilities and are measuiag tie enacted tax rates and laws that will beffect when the differences are expecte
reverse.

Deferred tax liabilities and assets are classifisdcurrent or noncurrent based on the classificagfothe related asset or liability for finan

reporting purposes, or accorditgythe expected reversal dates of the specific teanp differences if not related to an asset dailiig for financial
reporting.




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands
NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)
n. Income taxes (cont.

The Company accounts for its uncertain tax position accordance with ASC 740 (formerly: FASB Intetption No. 48, "Accounting f
Uncertainty in Income Taxes, an Interpretation ASB Statement No. 109"). ASC 740 contains a st&p approach to recognizing and measi
uncertain tax positions accounted for in accordavitte ASC 740. The first step is to evaluate thefasition taken or expected to be taken in i
return by determining if the weight of availabledance indicates that it is more likely than naittton an evaluation of the technical merits
tax position will be sustained on audit, includirggolution of any related appeals or litigationgasses. The second step is to measure tl
benefit as the largest amount that is more than Bk&y to be realized upon ultimate settlementeT®ompany accrues interest and pen:
related to unrecognized tax benefits in its taxemges.

0. Advertising expense:

Advertising costs are expensed as incurred. Adsirgiexpenses for the years ended December 31, 2018 and 2012 were $18,557, $16.
and $14,931, respectively.

p. Concentrations of credit ris

Financial instruments that potentially subject @@mpany to concentrations of credit risk consigtgypally of cash and cash equivalents, short-
term bank deposits and trade receivables.

The Company's cash and cash equivalents are ioMgstearily in U.S. dollars, mainly with major Besin Israel.

The Company's trade receivables are derived frdes $a customers located mainly in the United Stafeistralia, Canada, Europe and Israel.
Company performs ongoing credit evaluations otitstomers and to date has not experienced anyastilbstiosses. In certain circumstances
Company requires letters of credit or prepaymeftsallowance for doubtful accounts is provided wigspect to specific receivables that
Company has determined to be doubtful of collectleor those receivables not specifically reviewgyvisions are recorded at a specific |
based upon the age of the receivable, the colletigtory, current economic trends and managenstimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands
NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)
p. Concentrations of credit risk (cont
The following table provides the detail of the charin the Company's provision for doubtful debts:

December 31

2014 2013
Balance at the beginning of the y $ 189 $ 1,127
Charges to expens 974 1,26
Write offs (544 (389)
Foreign currency translation adjustments (103) (103)
Balance at end of the ye $ 2225 $ 1,89¢

qg. Severance pa

The Company's liability for severance pay, withpexs to its Israeli employees, is calculated putsta Israeli severance pay law and empl
agreements based on the most recent salary ofhtptogees. The Company's liability for all of itgdsli employees is provided for by mont
deposits with insurance policies and by an acciifa. value of these policies is recorded as art assitie Company's balance sheet.

The deposited funds include profits or losses actat®d up to the balance sheet date. The depdsitett may be withdrawn only upon
fulfillment of the obligations pursuant to Israséiverance pay law or labor agreements.

Some agreements with employees specifically stateaccordance with section 14 of the Severance IRay, 1963, that the Compan
contributions for severance pay shall be insteadeverance compensation and that upon releaseeqgfdiicy to the employee, no additio
calculations shall be conducted between the parégarding the matter of severance pay and no iadditpayments shall be made by
Company to the employee.

Further, since the Company has signed agreemetitsteé section 14 provision with certain employetb® related obligation and amot
deposited on behalf of such obligation are noesitain the balance sheet, as they are legally ezldasm obligation to employees once the de
amounts have been paid.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:-

SIGNIFICANT ACCOUNTING POLICIES (Cont.)

g.

Severance pay(cont
Severance pay expenses for the years ended Dec8int#514, 2013 and 2012 amounted to approxim&uhp, $456 and $380, respectively.
Fair value of financial instrument

Fair value is defined as the price that would ireed to sell an asset or paid to transfer alifglfi.e., the "exit price") in an orderly trangam
between market participants at the measurement date

In determining fair value, the Company uses varigalsation approaches. ASC 820 establishes a blgrdor inputs used in measuring fair ve
that maximizes the use of observable inputs andnmées the use of unobservable inputs by requitirg the most observable inputs be 1
when available. Observable inputs are inputs thatket participants would use in pricing the asseliability developed based on market ¢
obtained from sources independent of the Compangbbervable inputs are inputs that reflect the Gowijs assumptions about the assump
market participants would use in pricing the asséiability developed based on the best informagwailable in the circumstances.

The hierarchy is broken down into three levels Basethe inputs as follows:

Level 1- Valuations based on quoted prices in active marf@tsdentical assets that the Company has thetylhd access. Valuatic
adjustments and block discounts are not appliegtel 1 instruments. Since valuations are baseguoted prices that are reac
and regularly available in an active market, vatrabf these products does not entail a significkgree of judgmen

Level z- Valuations based on one or more quoted prices irketsthat are not active or for which all sigrafit inputs are observat
either directly or indirectly

Level Valuations based on inputs that are unobservallesigmificant to the overall fair value measurem

The availability of observable inputs can vary fratmestment to investment and is affected by a waéety of factors, including, for example,
type of investment, the liquidity of markets anteatcharacteristics particular to the transacfianthe extent that valuation is based on mode
inputs that are less observable or unobservabtbammarket, the determination of fair value reqaimneore judgment and the investments
categorized as Level 3.




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

U.S. dollars in thousands

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

r.

Fair value of financial instruments (Con

Foreign currency derivative contracts are clagsifigthin Level 2 as the valuation inputs are basedjuoted prices and market observable de¢

similar instruments.

The following table presents the Company's assetglabilities) measured at fair value on a reimgrbasis at December 31, 2014 and 2013:

December 31, 201.

Level 1 Level 2 Level 3 Total
Derivatives:
Foreign currencies derivative ass $ $ 247¢ % $ 2,47¢
Foreign currencies derivative liabilities $ $ (2,900 $ $ (2,900
Total $ $ (421) $ $ (421)

December 31, 201.

Level 1 Level 2 Level 3 Total
Derivatives:
Foreign currencies derivative ass $ $ 235 % $ 2,35¢
Foreign currencies derivative liabilities $ $ 64) $ $ (64)
Total $ $ 2,28¢ % $ 2,28¢

The carrying amounts of financial instruments earat cost, including cash and cash equivalentst-srm bank deposits, trade receivables
trade payables, approximate their fair value dueh® short-term maturities of such instruments. Therying amount of longerm loan

approximates their fair value as well.

Basic and diluted net income per sh:

Basic net income per share ("Basic EPS") is contpbhyedividing net income attributable to ordinahaseholders by the weighted average nui

of ordinary shares outstanding during the period.
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U.S. dollars in thousands

NOTE 2:-

SIGNIFICANT ACCOUNTING POLICIES (Cont.)

S.

Basic and diluted net income per share (Co

Diluted net income per share ("Diluted EPS") gie&ect to all dilutive potential ordinary sharegsianding during the period. The computatio
Diluted EPS does not assume conversion, exercismingent exercise of securities that would hameantidilutive effect on earnings. T
dilutive effect of outstanding stock options is qarted using the treasury stock method. For thesyeaded December 31, 2014 and 2013
were no outstanding stock options that were excldden the computation of diluted net earnings geare, that would have had an anti dilt
effect if included.

Comprehensive incom

The Company accounts for comprehensive income déordance with ASC 220, "Comprehensive Income" (fnlgn SFAS No. 130, "Reportil
Comprehensive Income"). This Statement establisteeslards for the reporting and display of compnsive income and its components in a
set of general purpose financial statements. Camemgve income generally represents all changelareholders' equity during the period ex
those resulting from investments by, or distribngido, shareholders. The Company determined théeins of other comprehensive income rt
to foreign currency translation adjustments.

Effective June 2011, the Company adopted the FiakAccounting Standards Board ("FASB") guidancetbe presentation of comprehen:
income. The Company elected to present the compeémet income and other comprehensive incomterinseparate but consecutive finan
statements, consisting of an income statementielibby a separate statement of other compreheinsigme.

Accounting for stoc-based compensatio

1. The Company accounts for stock-based conagiensin accordance with ASC 718, "Compensattock Compensation” ("ASC 718"). A:
718 requires companies to estimate the fair valegoity-based payment awards on the date of gising an option-pricing model.

The Company accounts for employees’ share-baseaigrayawards classified as equity awards using thetdate fair value method. T
fair value of shardased payment transactions is recognized as am&xper the requisite service period, net of egtoh forfeitures. Tt
Company estimates forfeitures based on historicglegence and anticipated future conditions. Then@any elected to recogn
compensation expense for an award that has a gva@dédg schedule using the accelerated me
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands
NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)
u. Accounting for stoc-based compensation (Con
1. Cont.

The exercise price of each option is generallyfétiremarket value on the date of the grant. Optigeserally become exercisable over a t
to four-year period, subject to the continued empient of the employee. All options expire 7 yeaosf the date of grant.

The Company did not grant any stock options duiig4. In 2012, the Company estimated the fair vafugtock options granted using
Black-Scholes option pricing model with the followgi weighted average assumptions:

2012
Dividend yield 0%
Expected volatility 57%
Risk-free interest rat 0.7:%
Expected life (in years 4.2

The Company used volatility data of comparable camgs with similar characteristics to the Compaoryctlculating volatility in accordan
with ASC 718. The computation of historical voldgilwas derived from the comparable companiesbhitsdl volatility for similar contractu

terms.

The computation of risk free interest rate is basedhe rate available on the date of grant ofra-zeupon U.S. government bond wit
remaining term equal to the expected term of th®op

The expected term of options granted is calculatsidg the simplified method (being the average betwthe vesting periods and
contractual life of the options). The Company cntliseuses the simplified method as adequate hesibexperience is not available to proy
a reasonable estimate.

The dividend yield is zero, due to a dividend atifent mechanism with respect to the exercise pipoe payment of a dividend.

F-29




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands
NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)
u. Accounting for stoc-based compensation (Con
2. Phantom share based paym

During 2014, the Company granted several of itslepges a right to a bonus payment based on anasen®a the Company’ordinary shai
value (the "phantom award") and under which the leyges are entitled to receive in cash or sharediffierence between exercise pr
subject to adjustments for dividend distributionad® until the actual payment of the bonus and #heevof the Companyg’ordinary shart
with such bonus right vesting over a four-year @eion an annual basis.

According to ASC 718-10, “instruments that are iezplto be cash-settled (e.g., casfttled stock appreciation rights) or require
settlement on the occurrence of a contingent ethextitis considered probable” should be treated lab#ity. As such, in this case the share-
based compensation is accounted for as a liakliggrd. According to ASC 7189, in connection with the measurement of the liigi
settlement, the value of the award should be medsesich reporting date until settlement. The faloe of the phantom award was calcul
using the Binominal option pricing model.

After implementing the above accounting treatm#érg, liability balance that the Company recordedfaBecember 31, 2014 was $1,555
of December 31, 2014, there was $2,547 of totedeognized compensation cost related to the phaateand.

As of December 31, 2014, the Company estimatefbihealue of phantom awards granted using therhinal option pricing model with tl
following weighted average assumptio

December 31

2014
Dividend yield 0%
Expected volatility 45%
Risk-free interest rat 1.%
Expected life (in years 6.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

V.

Redeemable n«-controlling interest
The Company is party to a put and call arrangem#htrespect to the remaining 45% noortrolling interest in Caesarstone Canada, In@
the existing put and call arrangements, the camtrolling interest is considered to be redeemalnié is recorded on the balance sheet

redeemable non-controlling interest outside of eremt equity. The redeemable rmmtrolling interest is recognized at the higher ipfthe
accumulated earnings associated with the non-dingdnterest, or ii) the redemption value asloé balance sheet date.

The following table provides a reconciliation oéttedeemable non-controlling interest:

December 31

2014 2013 2012
Beginning of the yee $ 762¢ % 7,10¢ $ 6,20¢
Net income attributable to n-controlling interes 1,82C 1,00¢ 73t
Foreign currency translation adjustments (729) (497) 16€
Redeemable nce-controlling interes- end of the yes $ 8,71t $ 762¢ $ 7,10¢

Comprehensive (loss) inconr
In 2012, the Company adopted ASU No 2@Blpresentation of comprehensive income. This aeestandard eliminates the option to pre
components of other comprehensive income as pathefstatement of changes in shareholderlity, and requires that all change:

shareholders’ equity-except investments by, anttiligions to, owners-be presented either in a single continuous stateofecomprehensi
income or in two separate but consecutive statesnent

The Companys adoption of this amended standard impacted thseptation of other comprehensive income, as thap@oy has elected
present two separate but consecutive statementgghtit did not have an impact on the Company’arfiial position or results of operations.

The total accumulated other comprehensive incoeteyas comprised as follows:

December 31

2014 2013
Accumulated losses on derivative instrume $ (1,339) $ =
Accumulated foreign currency translation differen 80C 3,68(
Total accumulated other comprehensive income $ (534) $ 3,68(
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U.S. dollars in thousands

NOTE 2

SIGNIFICANT ACCOUNTING POLICIES (CONT .)

W.

Comprehensive (loss) income (Cot

In 2013, the Company adopted ASU No. 2@P3-Comprehensive Income (Topic 220): ReportindAofounts Reclassified out of Accumula
Other Comprehensive Income (“AOCI"This new accounting standard improves the repomingeclassifications out of AOCI by requiring
entity to report the effect of significant recldisitions out of AOCI. The adoption of the ASU didt have an impact on the Companfihancia

position or results of operations.

The following table summarizes the changes in actat®d balances of other comprehensive incomegfrteixes for the year ended Decembe

2014:

Balance as of December 31, 2(

Other comprehensive income (loss) before reclassifins
Amounts reclassified from AOC

Net current period other comprehensive incc

Balance as of December 31, 2014

Accumulated

Unrealized foreign
gains (losses) currency
on derivative translation
instruments differences Total
$ - $ 3,68 $ 3,68(
(2,169 (2,880 (5,04¢)
834 - 834
(1,339 (2,880() (4,219
$ (1,339 $ 80C $ (534)




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 2

SIGNIFICANT ACCOUNTING POLICIES (CONT .)

W.

y.

Comprehensive (loss) income (Cot

The following table provides details losses on désh hedge reclassified out of accumulated otlengrehensive income:

Year ended
December 31

2014 Affected line item in the consolidated statement aghcome

$

$

692 Cost of revenue
17 Research and developm
67 Marketing and sellin
58 General and administrative
834

Capitalized software costs:

The Company follows the accounting guidance spatifin ASC 350-40, “Internal-Use Softwardhe Company capitalizes costs incurred ir
acquisition or development of software for intermak, including the costs of the software, matgriahd consultants incurred in develo)
internaluse computer software, once final selection ofgbiware is made. Costs incurred prior to the feelection of software and costs
qualifying for capitalization are charged to experSapitalized software costs are amortized onaggst-line basis over’s useful life.

Impact of recently issued accounting stand.

1.

In August 2014, the Financial Accounting Standddard “FASB") issued amended guidance related to disclosureasrtainties about
entity’s ability to continue as a going concern. The nawl@nce requires management to evaluate whether iheubstantial doubt about
entity’s ability to continue as a going concern and, @essary, to provide related footnote disclosurés. uidance has an effective dat
December 31, 2016. The Company believes that tbptimah of this new standard will not have a matengact on its consolidated financ
statements

In May 2014, the FASB issued guidance on revenam fcontracts with customers that will supersedetroasrent revenue recogniti
guidance. The underlying principle that an entity will recognize revenue upon the gfanof goods or services to customers in an an
that the entity expects to be entitled to in exgfeafor those goods or services. The guidance pesvédfivestep analysis of transactions
determine when and how revenue is recognized. Qtiagor provisions include capitalization of certamntract costs, consideration of
time value of money in the transaction price, allowdng estimates of variable consideration to beognized before contingencies
resolved in certain circumstances. The guidanoe raquires enhanced disclosures regarding the eyaomount, timing and uncertainty
revenue and cash flows arising from an ergitgbntracts with customers. The guidance is effector the interim and annual peric
beginning on or after December 15, 2016 (early &dopis not permitted). The guidance permits the o$ either a retrospective
cumulative effect transition method. The Companygusently evaluating the potential effect of theemded guidance on its consolid:
financial statement:
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U.S. dollars in thousands
NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)
y. Impact of recently issued accounting standards (¢
3. In April 2014, the FASB issued amended guidancatedl to discontinued operations. The new guidaimoésl the presentation
discontinued operations to business circumstanteshe disposal of the business operation repiesesirategic shift that has had or
have a major effect on operations and financialltesThis guidance is effective for fiscal yeaegimning January 1, 2015. The Comg
believes that the adoption of this new standartineil materially impact its consolidated financightements

NOTE 3:- OTHER ACCOUNTS RECEIVABLE AND PREPAID EXPENSES

December 31

2014 2013

Prepaid expense $ 229 $ 1,32¢
Government authoritie 5,76t 6,82t
Deferred tax asse 8,38¢ 7,11¢
Advances to suppliel 2,48( 3,72¢
Derivatives 2,47¢ 2,35¢
Other 1,32¢ 1,50¢

$ 22,72¢ $ 22,85!
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U.S. dollars in thousands
NOTE 4:- INVENTORIES

December 31

2014 2013
Raw materials $ 15,43¢ $ 13,75
Work-in-progress 72€ 1,047
Finished goods(* 64,04" 43,06
$ 80,21: $ 57,861
*) In the second quarter of 2013, follogithe implementation of a new Enterprise ResouRlaaning ("ERP") system, the Company refine:

method of finished goods costing based on the BREm's ability to create in enhanced and refinddbbmaterials for each stock keeping unit. 1
resulted in more accurate value for each finishdgoar work-inprocess product held in inventory. The refinemeovigled by the new system gave
Company a more complete matching of inventory costarred with cost of revenues. This refinemersutied in a change of estimate for the val.
inventory amounted to one time impact of $3,458icéthy the Company's cost of revenues.

NOTE 5:- PROPERTY, PLANT AND EQUIPMENT, NET

December 31

2014 2013
Cost:
Machinery and manufacturing equipment, ne $ 17393 $ 124,72¢
Office equipment and furnitui 8,632 7,86¢
Motor vehicles 94¢ 1,56t
Buildings and leasehold improveme 77,28 35,68¢
Prepaid expenses related to operating lea: 93¢ 93¢
261,73t 170,78¢

Accumulated depreciatic 88,74 77,152
Depreciated cost $ 172,990 $ 93,63¢

1) Presented net of investment grant received in 22085 and 2006 years, in the total amount of $7,

2 The Company leases land from the Israel Lands Adtnation ("ILA") for its Ba-Lev manufacturing facility. The lease term stdron Februal

6, 2005. The lease is for an initial noancellable term of 49 years, with a renewal optiban additional 49 years. The Company analyze
conditions set forth in ASC 84100 and classified the land as an operating leasee(she land is not transferred to the Comparthetend of th
lease nor is there any option to buy the land fthenILA at any point). All payments on account loé tinitial term were paid in advance (base
discounted values) at the beginning of the lease,irrcluded in the minimum lease payments to berired. The prepaid expenses are amor
through the term of the lease, based on the st-line method (including the bargain renewal optiemnnt).
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U.S. dollars in thousands

NOTE 5:- PROPERTY, PLANT AND EQUIPMENT, NET (CONT.)
In 2014, the Company derecognized fully depreciateperty, plant and equipment that will not bed;se a total amount of $2,003.
Depreciation expense totaled $13,974, $11,626 &0¢b84 for the years ended December 31, 2014, 20d2012, respectively.

For a discussion of the pledges made by the CompaeyNote 11(d).

NOTE 6:- OTHER ASSETS

December 31

2014 2013
Original amounts
Non-compete agreeme $ 1,67: $ 1,817
Distribution relationship 1,69¢ 1,78t
Customer relationshig 6,58¢ 6,95
Distribution agreemer 14,61¢ 14,61¢
24,57« 25,17
Accumulated amortizatior
Non-compete agreeme (1,64¢€) (2,780
Distribution relationship (1,317 (1,307
Customer relationshiy (4,45%) (3,519
Distribution agreemer (7,100 (5,20€6)
(14,51%) (11,799
Total other intangible asse $ 10,05¢ $ 13,37:

Q) Amortization expense amounted to $3,202, $3,36853n824 for the years ended December 31, 2014, 20d2012, respectivel

@) Estimated amortization expenses for the followiegrg as of December 31, 20
2015 $ 3,10«
2016 2,41%
2017 2,30t
2018 2,23¢
$ 10,05¢
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NOTE 7:-

NOTE 8:-

NOTE 9:-

GOODWILL

The changes in the carrying amount of goodwilltfar years ended December 31, 2014 and 2013 aod@ss:

Balance as of December 31, 2( $ 42,95¢
Foreign currency translation adjustme (3,259
Balance as of December 31, 2( $ 39,70:
Foreign currency translation adjustme (1,742
Balance as of December 31, 2( $ 37,96(

SHORT-TERM BANK CREDIT AND LOANS

a. Shor-term bank credit and loans are classified as fall
Weighted average interes
Currency December 31 December 31
2014 2013 2014 2013
%
Shor-term bank credi CAD - 328 % - $ 5,45¢
b. As of December 31, 2014 and 2013, the Compad shorterm and revolving credit lines of approximately,888 and $10,655, respective

from Israeli, Canadian and Australian banks. Then@any's current credit lines, if not extended, wibire in December, 2015 in Israeli i
Australian banks and in July, 2015 in Canadian be

ACCRUED EXPENSES AND OTHER LIABILITIES

December 31

2014 2013

Employees and payroll accru: $ 10,58: $ 9,652
Accrued expense 7,39 6,04:
Advances from custome 42 1,40t
Taxes payabl 1,91t 2,43t
Warranty provisior 1,47¢ 92C
Derivatives 2,90( 64
Phantom share based paym 75C -
Other 71€ 371

$ 2577 $ 20,89(
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NOTE 11:- COMMITMENTS AND CONTINGENT LIABILITIES

a.

Legal proceedings and contingenci

1.

In December 2007, the Company terminated its agagcgement with its former South African agent, Waf Marble and Grani
(“WOMAG"), on the basis that it had breached the agreemerthelsame month, the Company filed a claim for I8 million
(approximately $257) in the Israeli District CourtHaifa based on such breach. WOMAG has contgstediiction of the Israeli Distrit
Court, but subsequent appellate courts have disthi®sOMAG’s contest. In January 2008, WOMAG filed suit in Boéfrica seekin
EURO 15.7 million (approximately $19,060). In Sepber 2013, the South African Court determined $itate a proceeding on the s¢
facts was pending before another court (lis aligiadens), the South African Court will stay the teratintil the conclusion of the Isre
action. In December 2013, the magistrateburt in Israel held that the Company was noitledtto terminate the agreement v
WOMAG as it was not breached by WOMAG. The Comphay filed an appeal on this judgment to the distaeirt, which was deni
by the court during 2014. The case in the SoutlicAfr Court will be set for trial. Although the Coany intends to vigorously defend
case in the South African court, the Company beBeatprovided an adequate reserve for this cl

The Company is subject to a number of claims iadsmainly by fabricators or their employees altegihat they contracted illness
including silicosis, through exposure to silicatfgdes during cutting, polishing, sawing, grindirgeaking, crushing, drilling, sanding
sculpting Company's products.

Individual Claims

The Company is subject to 60 pending claims of lgadjury that have been filed against it directiince 2008 in Israel or that h:
named the Company as thipdsty defendant by fabricators or their employeessiael (one in 2008, two in 2009, four in 2018, is
2011, six in 2012, eight in 2013 and 33 in 2014tgh March 11, 2015). The Company have also redeien letters threatening to
claims on behalf of certain fabricators in Israetteir employees in Israel alleging that they cacied illnesses as a result of fabrice
Company's products. Each of the claims named a&femdants, such as fabricators that employed Ithistiffs, the Israeli Ministry ¢
Industry, Trade and Employment, distributors of empany's products and insurance companies. €hdiqm claims include o
lawsuit filed with a petition to be recognized dass action, one lawsuit filed by three stone fediors together and one appeal w
was filed in connection with a judgment granteaine of the lawsuits (as further detailed below)adidition, one claim was filed by 1
Israeli National Insurance Institution ("NII") fasubrogation of compensation paid by the NIl to aartfabricators who allegec
contracted silicosis. Various arguments are raiiséde claims, including among others product ligbarguments and failure to provi
warnings regarding the risks associated with siiest generated by the fabrication of the Compaprgducts
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NOTE 11:- COMMITMENTS AND CONTINGENT LIABILITIES (Cont.)

a.

Legal proceedings and contingenci

2.

(Cont.)

Most of the claims do not specify a total amountlafiages sought, as the plaingiffuture damages will be determined at trial; hosv
damages totaling approximately $12,120 million specified in certain of the claims currently pergagainst the Company in Israel
claim filed with the Magistrates court in Israelimited to a maximum of NIS 2.5 million (approxitety $643) plus any fees, and am
the 60 claims filed against the Company in IsraBlclaims were filed in the Magistrates court. Airl filed in the District court is n
subject to such limitation. As a result, therensertainty regarding the total amount of damagasrtray ultimately be claimed.

In addition in Israel, as well as in some otheisygictions, defendants are liable jointly and selrgrtowards the plaintiff. In cases wh
several defendants are found as liable, the pigistientitled to collect all his damages from oofethe liable defendants only. If
Company is found partially liable to a plaintifiamages, the plaintiff may seek to collect all dasnages from the Company; In s
cases, the Company shall have to act for colledtiegdamages attributable to other defendants fteam, and if such defendants
insolvent or the Company is unsuccessful in cdlectheir portion of the damages for any other seathe Company may incur dama
beyond the damages the Company is liable for.

The Company intend to vigorously contest pendiragnt$ against it and potential claims, althoughehean be no assurance that
Company will succeed in these claims and thererésaonable possibility that the Company will ladblé for damages in such lawst
Currently the Company estimates its reasonablyilplesexposure with respect to 47 lawsuits outhef total 60 pending law suits to
approximately $12,120, although the actual resutiugh lawsuits may significantly vary from suchiresite. As the Company currer
assessed, also based on its legal advisors opihiancontingent losses related to the silicossisgredings are only reasonably poss
pursuant to ASC 450, an accrual has not been reddod the loss contingencie
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NOTE 11:- COMMITMENTS AND CONTINGENT LIABILITIES (Cont.)

a.

Legal proceedings and contingencies (Co

2.

(Cont.)
December 2013 Judgment

In December 2013, a judgment was entered by thé&r&édistrict Court of Israel in one of the law wyiaccording to which the Comp:
was found to be comparatively liable for 33% of phaintiff's total damages. The remaining liabiltsas imposed on the plaintiff at 4C
as contributory negligence, and on the Israeli tigiof Industry at 27%. The total damages of taéngiff were found by the court to
NIS 5.3 million (approximately $1,400). Since tHaiptiff received payments from the NII, such pants were subtracted from the t
damages after reduction of the damages contrittotéle plaintiff's contributory negligence. Howeyvander Israeli law, under cert.
condition a plaintiff may be awarded as compensafiom third party injurers, other than his emplqQyat least 25% of the dama
claimed even if the payments that the plaintiffeiged from the NIl equal to or exceed the actuahages of the plaintiff after deduct
his contributory liability. Accordingly, in the ale claim, the court awarded tp&intiff additional compensation of approximat&ys
800,000 (approximately $206) plus legal fees angerses, which reflected 25% of the plaintiff actdamages, after deducting
plaintiff's contributory negligence and the amoahNIS 3.3 million (approximately $850) to whichetltlaimant is entitled from the N
After giving effect to the Israeli Ministry of Indtry’s comparative responsibility, the total liabilitpyposed on the Company in this ¢
was NIS 436,669 (approximately $112) plus the ciaitis legal expenses. Such amount was fully paid bm@my's insurer in Janui
2014 (apart from Company's deductible). The Compasywell as the Israeli Ministry of Industry aree tplaintiff, appealed on t
judgment to the Israeli Supreme Court. Although recember 2013 judgement was entered, under thelildaw, a District Cou
judgment does not consist a precedence binding ogwer courts in Israel. There is no assurance vehehe Company or any of |
other appellant shall succeed in the appt
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NOTE 11:- COMMITMENTS AND CONTINGENT LIABILITIES (Cont.)

a.

Legal proceedings and contingencies (Co

2.

(Cont.)
Claim by Former Employee

One of the fabricators who filed a claim againgt @ompany was employed by the Company in the paktlaimed that his illness w
in part, the result of his employment with the Camp. Although there can be no assurance that thep@oy will succeed in such clai
the Company believe that his iliness is not relatelis employment by the Company and intendsgorausly defend itself.

Settled Claim

The Company was also a party to a two settlemeeeagents that had been approved by a court wigleot$o two of the claims filed.
the first case, the total settlement was for NIS,Q00 (approximately $71) of which the Company leageed to pay NIS 10,0
(approximately $3) without admitting liability. Sstantially all of the balance was payable by th®itator that employed the individi
in question and insurance companies. In the secasd, the total settlement was for NIS 130,000 rGagymately $33) of which tr
Company agreed to pay NIS 80,000 (approximately).$2ie balance was payable by the owners of thecktion factory in which tr
deceased plaintiff was working. According to thélement agreement, the parties' obligations apars¢éed and neither party will
liable to the other parties' obligations underabeeement.

Class Action

In April 27, 2014, a lawsuit by single plaintiff dra motion for the recognition of this lawsuit aglass action was filed against
Company in the Central District Court in Israel.eTplaintiff alleges that, if the lawsuit is recopeidl as a class action, the claim ag;
the Company is estimated to be NIS 216 million (agjmately $56,000). In addition, the claim inclsdan unstated sum
compensation for special and general damages.

The Company intends to vigorously contest recogmitif the lawsuit as a class action and to defaedawsuit on its merits, althout
considering the preliminary stage of this lawstligre can be no assurance as to the probabilisucfess or the range of poter
exposure, if any
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NOTE 11:- COMMITMENTS AND CONTINGENT LIABILITIES (Cont.)

a. Legal proceedings and contingencies (Co

3.

In November 2011, Kfar Giladi Quarries Agricultur@boperative Society Ltd., or Kfar Giladi Quarries)d Microgil Agricultura
Cooperative Society Ltd., or Microgil, an entityet@ompany believes is controlled by Kfar Giladi @ies (Microgil and Kfar Gilac
Quarries together shall be referred to as "Kfaa@), initiated arbitration proceedings againg @ompany.

On April 15, 2012, Kfar Giladi Quarries filed a cphaint with the arbitrator against the Company segklamages of NIS 232.8 milli
(approximately $59,861) for breach of the agreenbetiveen the parties dated June 13, 2006. Durirgustu2012, the Company fil
with the arbitrator a legal claim against Microgihd Kfar Giladi Quarries for NIS 76.6 million (ajppimately $19,697). During tl
arbitration the Company found out that the claireaobk illegal actions in order to obtain evidentee Company considered th
actions to be a breach of the arbitration claus# @tordingly, in January 2014, the Company gaeedhimants a notice of t
arbitration's cancellation. The Company also suteahitn claim to the district court seeking a detiaegjudgment that the arbitratian’
cancellation was lawful and asked the court to #tayarbitration process until the Company's clarthe district court is adjudicated.
turn, the claimants filed a counter motion to thlwirt asking to stay the Court proceedings. In A@filLl4, the court accepted
claimants' motions to stay Court proceedings adéred the arbitrator to proceed with the arbitrafpoocess. The Company filed a le
to appeal to the supreme court of the State oélsnad at the same the arbitration process is lminducted.

The arbitration arises out of a dispute relatethéoquartz processing agreement (the "Processingefrgent”) that the Company ente
into with Kfar Giladi in June 2006 pursuant to whikfar Giladi committed to establish a productiawifity at its own expense within
months of the date of the Processing Agreementdoegs quartz for the Company and for other pakntistomers. Pursuant to
terms of the Processing Agreement, the Company dttethto pay fixed prices for quartz processingviees related to agreed ug
quantities of quartz over a period of ten yearmfthe date set for Kfar Giladi to commence opegatire production facility.

The Company estimated that the total amount of pagiments would have been approximately $55,008.tite Company's position tl
the production facility established by Kfar Giladas not operational until approximately two yeafterathe date required by t
Processing Agreement. As a result, the Companyurable to purchase the minimum quantities set fiortihe Processing Agreem
and the Company therefore acquired the quantifigsonind quartz that it needed from other quartzptiars.
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NOTE 11:- COMMITMENTS AND CONTINGENT LIABILITIES (Cont.)

a.

Legal proceedings and contingencies (Co

3.

(Cont.)

It is also the Company's position, which is dispuby the claimants, that the Processing Agreemerst terminated by the Comp:
following its breach by Kfar Giladi. The Companyntends that the Company's purchases of groundzjinanh Kfar Giladi in 2010 ar
2011 were made pursuant to new understandingseddttween the parties and not pursuant to theeBsiogy Agreement. Kfar Gile
alleges that the Processing Agreement was stiéffect and that the Company did not meet its cetie commitments under t
Processing Agreement to order the minimum annuahty. In addition, once production began, the @any contends that Kfar Gile
failed to consistently deliver the required quantind quality of ground quartz as agreed by théiggarThe Company's positions
disputed by Kfar Giladi.

The Company also contends that Kfar Giladi is resfime for not returning to the Company unprocesgeattz that it provided to the
including quartz that is currently in Kfar Giladp®ssession and additional quartz that is unacedufor. Each party has various ot
claims against the other. After Kfar Giladi filed affidavits in the arbitration, the Company leatrhat it took illegal actions in ordel
obtain evidence. The Company considers these actisra breach of the arbitration clause and acwlydinformed Kfar Giladi that tt
arbitration is cancelled. The Company submittethacto the court seeking a declarative judgmeat the arbitration's cancellation v
lawful. The Company also submitted a motion todbart asking to stay the arbitration until its seldim is adjudicated. The Comp:
believes that it was entitled to cancel the arbidraunder the abovementioned circumstances, sytasition in this matter is disputed
Kfar Giladi and there is no assurance that the Gompvill succeed in the claim or the application.

In January 2012, Kfar Giladi notified the Compahgttit had closed its production facility as a fesfithe Company's breach of
Processing Agreement, although the Company waswilb keep purchasing products from Kfar Giladi.

The Company intends to defend the arbitration wigsly and to seek damages from Microgil for dameayesed to it. However, there
no assurance that an adverse ruling or a negatiteome will not have a material adverse effect kv €Company. Considering 1
preliminary stage of the proceedings, the Compamyot estimate the related risk in this laws

From time to time, the Company faces environmettahpliance issues related to the Company's two faatwring facilities in Israe
At present, the Company is considering remedigisste address issues related to the follow
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NOTE 11:- COMMITMENTS AND CONTINGENT LIABILITIES (Cont.)

a.

Legal proceedings and contingencies (Co

4.

(Cont.)

In January 2010, the Israel Ministry of the Envirent ("IMPE") ordered the Company to remove sludgste that was disposed o
2009 in a number of locations in northern Israalming that such disposal was unlawful. The Compaesy engaged in discussions \
the IMPE with respect to which sites will requiraste removal. The Company performed a feasiblepaactical cleanip project bt
have yet to receive any acknowledgement by the INHE no further actions are necessary in relatigh such sludge. In addition
May 2014 after reexamining Company's sludge, thé®EMdecided to classify Company's sludge as soliistmial waste. Suu
reclassification results in the need to disposewhste at different disposal sites, which involvesch higher expenses compare
Company's previous disposal costs. As of Decemite2814, the Company reserved of approximately $wiich it believes to t
adequate for anticipated future clean-up expergstifrrequired by the IMPE.

The Company has been required by the IMPE to comvjilythe applicable requirements under the law r@galilations related to styre
gas emission at both of its plants in Israel.

In December 2013, the Company completed the iasi@il of a system in its Barev manufacturing facility to reduce styrene enus
and following which the Company has better contbthe styrene emission in the Blaev manufacturing facility and the Compi
presented to IMPE a plan to further improve ourtgrof styrene emission and comply with the stgrgras emission standards V
respect to the Sdatam manufacturing facility the IMPE has summoneel @ompany in January 2014 toa hearing to addrésggatibn:
that, based on the IMP&procurement of several gas emission samplingsCtmpany exceeded the air ambient standards.viod
the hearing, and although the IMPE acknowledgetitttteaCompany was in the process of installing messsto comply with the styre
gas emission standards, the IMPE decided to recamhriee conducting of investigation with respecttte allegation that the Compe
exceeded from the threshold of styrene air ambs¢smbdards during 2013. During 2014, applied meastoecorrect the styrene
ambient standards which the Company believe shooitlusively solve any exceeded emission of stygae Compang constar
controlling of styrene emission levels requiregstnaintenance and compliance with work proces

From time to time, the Company is involved in othegal proceedings and claims in the ordinary e@wifsbusiness related to a rang

matters. While the outcome of these other clainmhogbe predicted with certainty, the Company'sagament does not believe that
such claims or all of them together will have a enial effect on the Company's consolidated findrat@ements
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NOTE 11:- COMMITMENTS AND CONTINGENT LIABILITIES (Cont.)

a.

Legal proceedings and contingencies (Co

6.

Legal Procedure and a hearing by the Israeli Mipist Economy with and respect to Israeli Hourd\idrk and Rest Law, 1951 and
employment of Jewish employees on Saturdays

The Company is subject to the Israeli Hours of Warld Rest Law, 1951 ("Rest Law"), which forbids #maployment of Jewis
employees on Saturdays and Jewish holidays, ualggsmit is obtained from the Israeli Ministry ofdaomy. Company's employe
including Jewish and other employees, work in thskits a day of an average length of eight hoasheseven days a week. -
Company currently does not have a permit for thpleyment of Jewish employees on Saturdays and Hewalkdays. Such employme
of Jewish employees on Saturdays and Jewish halidéthhout a permit constitutes infringement of Rest Law. Although there is
assurance that the Company shall be able to ohtpermit to employ Jewish employees on Saturdagslawish holidays, the Compe
have recently submitted an application with thaéirMinistry of Economy for such permit. On Septem?20, 2014, an inspection of
Israeli Ministry of Economy in our Bdrev manufacturing facility has found three Jewistipéoyees employed on a Saturday. Folloy
this inspection the Company was summoned to atgeéy the Israeli Ministry of Economy. A decisionithivrespect to the hearing v
not yet resolved. Concurrently, the Company ithi process of implementing certain operationgdssend change in our headcour
order to comply with the Rest Law over time. If tBempany is unable to obtain a permit to employiSewn Saturdays and Jew
holidays and the Company is unsuccessful in empipwinly nondewish employees on Saturdays, the Company mayrbeetled t
cease operation or partially operate its plantsiael during Saturdays and Jewish holidays, aral result, the Company may have
production capacity which could materially adveys&ffect its revenues and profitability. In additidhe Company and its officers n
be exposed to administrative and criminal liatahtiincluding fines
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NOTE 11:- COMMITMENTS AND CONTINGENT LIABILITIES (Cont.)
b. Operating lease commitmen

The land and certain of the Company's facilitind &ehicles are leased under operating lease agréenfuture minimum lease commitmi
under non-cancellable operating leases for theifsg@periods ending after December 31, 2014 arfel&sys:

2015 $ 11,48°
2016 9,82¢
2017 8,53¢
2018 7,22¢
2019 6,46¢
2020 and thereatftt 50,68¢
Total $ 94,22¢

Lease expenses, for the years ended Decembe®B4,, 2013 and 2012 were approximately $11,545 68Band $11,137, respectively.
c. Purchase obligatior

The Company's significant contractual obligatiand commitments as of December 31, 2014 are suredain the following table:

2015 (1) $ 27,06
2016 and thereafter -
Q) Consists of purchase obligations to certain supp
d. Pledges and guarante
1. As of December 31, 2014, the Company had outstgnduarantees and letters of credit with variousirapn dates in a princip

amount of approximately $23,797, of which approxeha$22,766 related to the establishment of tredpction lines in Caesarstc
Technologies, Inc. and the remaining amount reltdddcilities, vehicle leases and other miscelarseguarantee

2. Company's credit facilities provided by banks iraé&d are secured with“Negative floating pled¢”, whereby the Company commit
not to pledge or charge and not to undertake tgale@r charge its general floating ass

3. To secure the Company's liabilities to a bank imata, Caesarstone Canada Inc. has provided atgecuerest on certain of
inventory and other tangible and intangible as:
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NOTE 12:- TAXES ON INCOME

a.

Uncertain tax position:

The balances at December 31, 2014 and 2013 ineld@bility for unrecognized tax benefits of $4a@d $1,395, respectively, for tax positi
which are uncertain of being sustained. The acsrai@ with respect to the eligibility of certairofits to the reduced tax rates under the Comp
Approved Enterprise, Beneficiary Enterprise, anef@red Enterprise programs as well as with resjgesbme expenses, which deduction fo

purposes is uncertain.

The Company recognizes interest and penaltieserkelett income taxes in its tax expense line in @asolidated statements of income.
Company had approximately $151 and $125 accruehfierest payments as of December 31, 2014 and, 2648ectively. This accrual was ft
offset by interest receivable resulting from taxates made to the Israeli Tax Authorities.

A reconciliation of the beginning and ending baksiof unrecognized tax benefits is as follows:

Gross tax liabilities at January 1, 2C

Increases in tax positions for current y
Addition of tax position of prior yeal
Foreign currency adjustmer

Gross tax liabilities at December 31, 2(
Increases in tax positions for current y
Addition of tax position of prior yea

Foreign currency adjustments

Gross tax liabilities at December 31, 2(

Increases in tax positions for current 'y
Addition of tax position of prior yea

Decrease in tax position resulting from settlen
Foreign currency adjustments

Gross tax liabilities at December 31, 2(
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NOTE 12:- TAXES ON INCOME (Cont.)

a.

Uncertain tax positions (Cont

The Company operates in multiple jurisdictions tigioout the world, and its tax returns are peridtjicaudited or subject to review by bi
domestic and foreign authorities. The associatediliags remain subject to examination by applieatax authorities for a certain length of ti
following the tax year to which those filings redafhe following describes the open tax years, bjontax jurisdiction, as of December 31, 20

Israel 2012-present
Australia 2010-present
Canada 2010-present
United States 2011-present
Singapore 2010-present

Israeli taxation

1. Corporate tax rate:
The corporate tax rate in Israel is 26.5% in 20dd was 25% in 2013 and 20!

2. Foreign Exchange Regulations:
Commencing in taxable year 2014, the Company hextesl to measure its taxable income and file Xseturn under the Israeli Incoi
Foreign Tax Regulations. Under the Foreign ExchaRggulations, an Israeli company must calculatéaixsliability in U.S. Dollar
according to certain orders and than translatesl M according to the exchange rate as of Dece®bstr of each year. For taxa
years up to 2013, the Company measured its taxatdene and filed its tax returns in NI

3. Tax benefits under Israel's Law for the Encourageméindustry (Taxes), 196!
The Company is an "Industrial Company," as defibgdhe Law for the Encouragement of Industry (T3x&969, and as such,

Company is entitled to certain tax benefits, prilgamortization of costs relating to knomew and patents over eight years, accele
depreciation and the right to deduct public isseaxpenses for tax purpos
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NOTE 12:- TAXES ON INCOME (Cont.)
b. Israeli taxation (Cont.)
3. Tax benefits under the Law for the Encourageme@ayfital Investments, 195

According to the Law for the Encouragement of Calpitivestments, 1959 (the "Encouragement Law"), Goenpany is entitled
various tax benefits by virtue of the "Preferreddfprise" status granted to its enterprises, im@ance with the Encouragement Law.

As further described below, the Company chose taked according to the "Preferred Enterprisefknander Amendment No. 68 to
Encouragement Law (the "Amendment No. 68") starimthe 2011 tax year. In order to implement AmerdirNo. 68 and to be tax
under the "Preferred Enterprise” track, startingnf January, 1, 2011, the Company waived the taefite of the previous tracks -
"Approved Enterprise" and "Beneficiary Enterpriselhder the Encouragement Law, starting from thEl2@x year.

The principal benefits by virtue of the Encouragatreaw are the following
Tax benefits and reduced tax rates- starting fr@hI2tax year:

Preferred Enterprise track:

In December 2010, the "Knesset" (Israeli Parliampassed the Law for Economic Policy for 2012 a@ii®2(Amended LegislatiofAmendmen
No. 68"), which prescribes, among others, amendsienthe Encouragement Law. Amendment No. 68 wasted and became effective a

January 1, 2011.

In order to receive benefits as a "Preferred Entggy Amendment No. 68 states certain conditionstrbe met. The basic condition for recei
the benefits under Amendment No. 68 is that therprise contributes to the country's economic ghoavtd is a competitive factor for the gr
domestic product (a "competitive enterprise"). tdes to comply with this condition, the Encourageinieaw prescribes various requirements
for industrial enterprises, in each tax year, onthe following conditions must be met:

1. Its main field of activity is biotechnology or naeohnology as approved by the Head of the Admanisin of Industrial Research &
Development

2. The industrial enterprise's sales revenues in eifgpenarket during the tax year do not exceed #g%s total sales for that tax year
"market" is defined as a separate country or custmitory.

3. At least 25% of the industrial enterprise's overallenues during the tax year were generated fre@renterprise's sales in a spe
market with a population of at least 12 milliondastarting from 2012 tax year, a population ofaist 14 million
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NOTE 12:- TAXES ON INCOME (Cont.)

b.

Israeli taxation (Cont.’

Israeli companies that currently benefit from anpigved or Beneficiary Enterprise status and meetctiiteria for qualification as a Prefer
Enterprise can elect to apply the new Preferre@iprise benefits by waiving their benefits under Approved and Beneficiary Enterprise status.

The Company has examined the effect of the imple¢atien of Amendment No. 68 on its financial statatsgand starting from the 2011 tax y
the Company elected by submitting a waiver, todxed under Amendment No. 68. Due to the Compampteimentation of Amendment No.
starting from January, 1, 2011, the Company will e entitled to tax benefits under previous track8pproved Enterprise" and "Benefici
Enterprise" - under the Encouragement Law.

Under Amendment No. 68, some of the Company'sifiasilare eligible for tax benefits at a reduced dorporate tax rate, which is not program-
dependent, and applies to the Company's faciktigse preferred income. The reduced flat corporaterates were as follows: in 2012, 15%
development area A-10%), in 2013 -12.5% (in develept area A-7%).

On August 5, 2013, the "Knesset" issued the LawCloanging National Priorities (Legislative Amendrtsefor Achieving Budget Targets for 2(
and 2014), which consists of Amendment 71 to theodragement Law (“the Amendment"). According to fmendment, the tax rate
preferred income form a preferred enterprise ird28d onwards and will be 16% (in development &re®%).

The Company has evaluated the effect of the adomtfahe Amendment on its financial statements, andf the date of the approval of
financial statements, the Company believes thailitapply the Amendment effective from the 2014 tgear. Accordingly, the Company |
adjusted its deferred tax balances as of Decenthe?@ 3 by $575.

The Amendment also prescribes that any dividensisilolited to individuals or foreign residents fréime preferred enterprise's earnings as &
will be subject to tax at a rate of 20% from 20l mnwards (or a reduced rate under an applicalbéld tax treaty). Upon a distribution ¢
dividend to an Israeli company, no withholding texemitted.

Since the Company, chose to apply the provision8réndment No. 68, by submitting the waiver fornidoe June 30, 2015, the Compan
eligible to distribute taxed earnings derived frarBeneficiary Enterprise and/or Approved Enterptisan Israeli company without being sub
to withholding tax.
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NOTE 12:- TAXES ON INCOME (Cont.)

b.

Israeli taxation (Cont.’

In development area A, in addition to the tax bieseés mentioned above, some of the Company'ltieiare eligible for grants at rate of 2
and/or loans, subject to an approval of the Islagkstment Center.

Accelerated depreciation:

The Company is eligible for a deduction of accdémtadepreciation on machinery and equipment usedhbyApproved Enterprise or i
Beneficiary Enterprise or the Preferred Enterpaisa rate of 200% (or 400% for buildings) from finst year of the asset's operation.

Conditions for entitlement to benefits:

The abovementioned benefits are contingent uporfullfitment of the conditions stipulated by the &muragement Law, regulations publis
thereunder and the letters of approval for thestments in the Preferred Enterprises, as discudsaek. Noncompliance with the conditions
cancel all or part of the benefits and requirefane of the amount of the benefits, including iettr The Company's management believes th
Company is meeting the aforementioned conditions.

Of the Company's retained earnings as of Decenthe2@® 4, approximately $19,894 is taxempt earnings attributable to its Approved Entse
programs and $15,546 is tax-exempt earnings at#fibe to its Beneficiary Enterprise program. The-éaempt income attributable to -
Approved and Beneficiary Enterprises cannot beidiged to shareholders without subjecting the Camypto taxes. If dividends are distribu
out of taxexempt profits, the Company will then become lidioletax at the rate applicable to its profits fréne Approved Enterprise in the y
in which the income was earned, as if it was nateurihe "Alternative benefits track" (taxed at thge of no more than 26.5% as of Decembe
2014). Under the Encouragement Law, éxempt income generated under the Beneficiary Briser status or the Approved Enterprise status
be taxed, among other things, upon a dividendidigton or complete liquidation in accordance witie Encouragement Law. The Compa
policy is not to distribute such dividends from-exempt income derived from Approved/Beneficiarydgprises.
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NOTE 12:- TAXES ON INCOME (Cont.)

b.

Israeli taxation (Cont.’

As of December 31, 2014, if the income attributethe Approved Enterprise would have been disteihats a dividend, the Company would t
incurred a tax liability of approximately $5,272.ihcome attributed to the Beneficiary Enterpriseuld have been distributed as a divid
including upon liquidation, the Company would hameurred a tax liability of approximately $4,120hédse amounts would be recorded a
income tax expense in the period in which the Cargpeclares the dividend.

In November 2012, the Knesset passed Amendmen6®lto the Encouragement Law (the "Trapped Earnirayg') which provides temporai
partial relief from taxation on distribution fronx&mpt income for companies that elect the reliefugh November 2013. The Trapped Earn
Law allows a company to qualify a portion of itseexpt income ("Elected Earnings") for a reducedrgag ranging between 17.5% and 6%. W
the reduced tax is payable within 30 days of edectan electing company is not required to actudiyribute the Elected Earnings within a
period of time. The applicable tax rate is based tinear formula based on the portion of Electadhiigs to exempt income and the applicabl:
rate prescribed in the Encouragement Law. A compegting to qualify its exempt income must undegtéo make designated investment
productive fixed assets, research and developmentages of new employees ("Designated Investmenti¢ Designated Investment amout
defined by a formula which considers the portionEbécted Earnings to the exempt income and theicgipé tax rate prescribed by
Encouragement Law.

In addition to the reduced tax rate, a distributidriElected Earnings would be subject to a 15% hatlling tax. Since the Company announce
election to apply the provisions of Amendment N8.pgior to July 30, 2015, the Company will be datitto distribute income generated by
Approved/Beneficiary Enterprise to its Israeli corte shareholders tax free. In the event of aildligion to an individual Israeli resident,
individual will be subject to withholding tax of ¥ and in the event of a distribution of dividendsat foreign resident (whether individuals
corporations), the individual or corporation wi# Bubject to withholding tax of 15% or the ratpwiited in the relevant treaty for the avoidanc
double taxation. During 2013, the Company's mamege decided not to utilize the relief to qualifypartion of its exempt income Electec
Earnings”) for a reduced tax rate ranging.
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NOTE 12:- TAXES ON INCOME (Cont.)

c. Nor-Israeli subsidiaries taxatio

Non-Israeli subsidiaries are taxed based on tas lavwheir countries of residence.

Statutory tax rates for investee companies arelbss:
Company incorporated in United States - 40% taex rat
Company incorporated in Australia - 30% tax rate.
Company incorporated in Singapore - 17% tax rate.
Company incorporated in Canada — 26.32% tax rate.

Israeli income taxes and foreign withholding tawese not provided for undistributed earnings of @@mpany's foreign subsidiaries (excluc
the Company's subsidiary in Canada), according 8C A740. The Company intends to reinvest these reggnindefinitely in the foreic
subsidiaries. Accordingly, no deferred income taliase been provided. If these earnings were diggibto Israel in the form of dividends
otherwise, the Company would be subject to addifidsraeli income taxes (subject to an adjustmentféreign tax credits) and forei

withholding taxes.

d. Deferred income taxe

Deferred income taxes reflect the net tax effedétsemporary differences between the carrying anmuwitassets and liabilities for financ
reporting purposes and the amounts used for incarmpurposes. Significant components of the Comgaisferred tax assets and liabilities al

follows:

Deferred tax asset

Intangible assel

Other temporary differences (
Temporary differences related to invent
Phantom awar

Unrealized profit from sales to subsidi:
Lessvaluation allowanc

Total net deferred tax asst

Deferred tax liabilities
Property and equipme
Intangible assel

Other temporary differenct
Total deferred tax liabilitie

Deferred tax assets, r

December 31

2014 2013
$ 11C $ 127
5,63¢ 5,40¢

637 1,53

53 -

3,35¢ 1,91

(331) (397)

9,46( 8,57¢

(3,089 (4,030

(2,910 (3,657

(20) (23)

(6,011) (7,710

$ 3,44¢ $ 86¢

(1) Deriving mainly from the followin¢- provision for bad debts, labor provisions, warygmbvision and related party liability for tax pases
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NOTE 12:- TAXES ON INCOME (Cont.)

d.

Deferred income taxes (Cont

In assessing the realizability of deferred tax @ssaanagement considers whether it is more likedy not that some portion or all of the defe
tax assets will not be realized. The ultimate meion of deferred tax assets is dependent upogeheration of future taxable income during
periods in which those temporary differences becateductible. Management considers the scheduleewdrsal of deferred tax liabilitie
projected future taxable income and tax planningtsgies in making this assessment.

A reconciliation of the Company's effective taxerto the statutory tax rate in Israel is as fedic

Year ended
December 31,
2014 2013 2012

Income before taxes on income $ 93,997 $ 74,68¢ $ 47,18¢
Statutory tax rate in Israel 26.5% 25% 25%
Income taxes at statutory rate $ 24,90¢ $ 18,67: $ 11,79°
Increase (decrease) in tax expenses resulting

Tax benefit arising from reduced rate as an "ApptbEnterprise (12,487 (11,267 (7,197)
Non-deductible expenses, r 85€ 1,274 1,02t
Adjustment for change in tax la - 57t -
Decrease in taxes resulting from tax settlemer teix authoritie: (28€) - -
Tax adjustment in respect of foreign subsidiadé$erent tax rate: 634 741 55¢€
Uncertain tax liability (ASC 74C 14€ 21¢ 344
Changes in valuation allowan (66) 97 211
Others 27 25 78
Income tax expens $ 13,736 $ 10,33¢  $ 6,821
Effective tax rate 15% 14% 14%
Per share amounts (basic) of the tax benefit iaguitom an “Approved Enterprist $ (0.36) $ (032 $ (0.2%)
Per share amounts (diluted) of the tax benefitltiegufrom an “"Approved Enterprise $ (0.35)) $ (0.32) $ (0.22)
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NOTE 12:- TAXES ON INCOME (Cont.)

f. Income before taxes on income is comprised asvistl
Year ended
December 31,
2014 2013 2012
Domestic $ 82,67C $ 65,657 $ 40,69:
Foreign 11,327 9,032 6,497
$ 93,997 $ 74,68¢ $ 47,18t
g. Tax expenses on income are comprised as foll
Year ended
December 31,
2014 2013 2012
Current taxe: $ 16,31¢ $ 10,11¢ $ 8,74:
Deferred taxe (2,580) 217 (1,92])
$ 13,73¢  $ 10,33t $ 6,821
Domestic $ 9,64¢ $ 6,39t $ 4,93(
Foreign 4,092 3,941 1,891
$ 13,73¢  $ 10,33t $ 6,821
NOTE 13:- SHAREHOLDERS' EQUITY
a. The Company's share capital consisted of the fatigwas of December 31, 2014 and 2C
Authorized Issued and outstanding
December 31 December 31
2014 2013 2014 2013
Shares of NIS 0.04 par valt
Ordinary share 200,000,00 200,000,00 35,132,12 34,739,31

b. Ordinary share-ordinary shares confer on their holders votingtsgind the right to receive dividen:
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NOTE 13:- SHAREHOLDERS' EQUITY (Cont.)

C.

On March 21, 2012, the Company filed a final praspe with the U.S. Securities and Exchange Comons8iSEC") in connection with its initi
public offering in the United States and listing NMASDAQ of 7,659,000 ordinary shares in consideratfor $84,200. After deducting t
underwriting discounts and commissions and therioffeexpenses, the net proceeds from the offeninguated to $75,422. The number of sh
offered included the underwrit¢ option to purchase an additional 999,000 shardseatffering price that was exercised on March228,2.

Dividends:

The Company paid dividends in the amount of $20,820,149 and $27,182, in 2014, 2013 and 2012¢entisely, out of nortax exempt prof
under the Approved Enterprise, beneficiary entsepand preferred enterpri:

Compensation plar

On January 1, 2011, the Board of Directors adoffitedCaesarstone Sdot-Yam 2011 Incentive Compengatam pursuant to which na@amploye:
directors, officers, employees and consultantsay receive stock options exercisable for ordinstigires, if certain conditions are met. A
December 31, 2014, there were 401,543 optionsandstg under the plan and 1,206,580 shares awaitalreserved for future issuance unde
plan.

As of December 31, 2014, there was $447 of totetaognized compensation cost related to non-vestatebased compensation arrangem
granted to employees under the Company's stoc&roptan. That cost is expected to be recognized @veeighted-average period of 0.68 years.

The following is a summary of activities relatingthe Company’s stock options granted to emplogeesng the Company’plan during the ye
ended December 31, 201

Weighted
average Aggregate
Number exercise intrinsic
of options price value
Outstandin¢- beginning of the ye: 895,55 $ 10.5¢ % 44,097
Grantec - $ - $ -
Exercisec 489,10: $ 1052 $ 20,87"
Forfeited 515 $ 98t $ 25¢
Outstandin¢- end of the yea 401,29 $ 10.0¢ $ 19,95¢
Options exercisable at the end of the year 3,35 $ 9.8t $ 167
Vested and expected to v 401,29 $ 10.0¢ $ 19,95¢
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NOTE 13:- SHAREHOLDERS' EQUITY (Cont.)
e. Compensation plan (Cont
The intrinsic value of exercisable options (thefaténce between the Compasiglosing share price on the last trading daysoafi 2014 and ti
average exercise price of in-the-money optionstiplidd by the number of in-theroney options) included above represents the antbahtvoulc
have been received by the option holders had #ilbroolders exercised their options on December2B14. This amount changes based o
fair market value of the Company’s ordinary shares.

The options outstanding as of December 31, 20 haen separated into ranges of exercise pride|laws:

Options outstanding

Options exercisable

Weighted Weighted Weighted
average average average
Number remaining exercise Number remaining Weighted
of contractual price of contractual average
Exercise price options life (years) per share options life (years) exercise price
$ 9.85 381,29! 42z $ 9.8t 3,35( 4.22 9.8t
$ 14.6¢ 20,00( 48t 3 14.6¢ - - -
401,29! - - -

During the year ended December 31, 2014, the Coynpanrognized stockased compensation expense related to employele gptions in th

amount of $1,212.

Compensation expenses related to options grantesireeorded in the consolidated statements of tipas as follows:

December 31

2014 2013
Cost of revenue $ 7% 14¢
Researct and development expens 52 35
Selling and marketing expens 21C 384
General and administrative expen 87E 1,94¢
Total $ 121 $ 2,51
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NOTE 14:- TRANSACTIONS WITH RELATED PARTIES
Kibbutz Sdot-Yam

The Company's controlling shareholder, Kibbutz Sdam, established Caesarstone in 1987 and has aersiwp interest in the Company of approxime
32.6%, as of December 31, 2014. Caesarstone i toaat series of agreements with the Kibbutz tlwategn different aspects of the Company's relatign
and are described below.

a. Manpower Agreement with Kibbut

On July 2011, a manpower agreement was signedaniéim of 10 years from January 1, 2011. Undemihapower agreement, Kibbutz Sdot-
Yam will provide the Company with labor serviceaffgd by Kibbutz Appointees. The consideration égolaid for each Kibbutz Appointee will
based on the Company's total cost of employmentafmonKibbutz Appointee employee performing a similarerolhe number of Kibbu
Appointees may change in accordance with the Coypareeds. Under the manpower agreement, the Cgnypéimotify Kibbutz SdotYam of
any roles that require staffing, and if the Kibbaffers candidates with skills similar to other datates, the Company will give preference to hi
of the relevant Kibbutz members. Kibbutz Sdf@tm is entitled under this agreement, at its saderdtion, to discontinue the engagement of
Kibbutz Appointee of manpower services throughdridier employment by Kibbutz Sdgam and require such appointee to become emp
directly by the Company. The Company will contribuhonetarily to assist with the implementation girafessional reserve plan to encou
young Kibbutz members to obtain the necessary ¢iductor future employment with the Company. Then@any will provide up to NIS 250,0
($64) per annum for this plan linked to changeshim Israeli consumer price index plus VAT. The Campwill also implement a policy tt
prioritizes the hiring of such young Kibbutz membes the Company's employees upon their gradudlioa.letter of understanding furtl
indicates that the definitive manpower agreemeiitimélude Kibbutz Sdot¥am's obligation to customary liability, insuranagjemnification an
confidentiality and intellectual property provisgn

Manpower service fees were $3,939, $3,857 and $3@4he years ended December 31, 2014, 2013 @h?l, 2espectively.
b. Services from the Kibbut

On July 20, 2011 the Company signed a service agrewith the Kibbutz that was further amended ebrBary 13, 2012, with a term of ei
years from the closing of the IPO and that willdagomatically renewed, unless one of the partieesgsix months prior notice, for additional one-
year periods.
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NOTE 14:- TRANSACTIONS WITH RELATED PARTIES (Cont.)

b.

Services from the Kibbutz (cont

Under the new services agreement, Kibbutz Stotr will provide the Company, among other thingghveewage infrastructure services, w
supply, meals, laundry, post-delivery and othewises, that Kibbutz Sdotam will be granted the first refusal right for theupply to th:
Company, under terms that the Company may obtaim third parties. The amount that the Company pay to the Kibbutz will generally |
determined based on the amount of services the @aynponsumes. The amount the Company pays forcesrwiill be subject to adjustm
every six months for increases in the Israeli cameuprice index.

The Company's service fees to the Kibbutz pursteatite services agreement totaled $2,118, $2,1d%&h113 for the years ended Decembe
2014, 2013 and 2012, respective

Management Services Agreement with the Kibbu

Pursuant to a management services agreement eiméyezh December 25, 2006, the Kibbutz provides@mpany with management servi
including, without limitation, strategic, operatarand technical advisory services and directorskipices, and the Company agreed to pa
Kibbutz a management fee of NIS 1.2 million linkedthe Israeli consumer price index from Decemlf&2plus 7.2% of the Company's ani
pretax net income before payment of the managemenfTfee management services agreement was termiimateediately upon the closing
the IPO.

The Company's management service fees to the Kihuisuant to the management services agreemahedd®0, $0 and $477 for the ye
ended December 31, 2014, 2013 and 2012, respact

Land Use Agreement with the Kibbu

The Company's principal offices and research aneldpment facilities, as well as one of its two mif@eturing facilities, are located on
grounds of the Kibbutz and include buildings sgactapproximately 31,644 square meters and unbtglas of approximately 55,207 sqt
meters.

The Company signed on July 20, 2011 and amenddeebruary 13, 2012 a land use agreement with thewi which has a term of 20 ye
commencing on April 1, 2012. Under the land usesagrent, Kibbutz Sdotam permits the Company to use approximately 10D $fuar
meters of land, consisting of facilities and unbarkeas, in consideration for an annual fee of 2% million (approximately $3,400) in 2012 i
NIS 12.9 million (approximately $3,500) in 2013aél of these amounts do not include approximatéfy ®2,000 (approximately $18) for
additional area that the Company has leased ogrthends of Kibbutz Sdot-Yam due to the Company&deeand Kibbutz Sdotam's consel
under the same terms as the land use agreemeafclincase plus VAT, and beginning in 2013, adjustesry six months based on any incr
of the Israeli consumer price index compared tantex as of January 201
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NOTE 14:- TRANSACTIONS WITH RELATED PARTIES (Cont.)
d. Land Use Agreement with the Kibbutz (con

Pursuant to an agreement dated January 4, 201thd@ettlement of reimbursement for building exggsnincurred by the Company from Jan
2012, NIS 82,900 (approximately $24) and NIS 43,d)fbroximately $12) will not be included in thedause fees until the year 2020 and
2015, respectively.

The annual fee may be adjusted after January 1, @b2after January 1, 2018 if the Kibbutz is regdito pay significantly higher lease fees tc
ILA or the Edmond Benjamin de Rothschild Caesareadlbpment Corporation Ltd.) and every three yeéheseafter, if Kibbutz Sdovam
chooses to obtain an appraisal. The appraisebwilinutually agreed upon or, in the absence of agat will be chosen by Kibbutz Sdgam
out of the list of appraisers recommended at tha by Bank Leumi Ldsraeli ("Bank Leumi"). Under the land use agreetnre Company mg
not terminate the operation of either of its twadrction lines at its plant in Kibbutz Sdéaém as long as the Company continues to op
production lines elsewhere in Israel, and its headgrs must remain at Kibbutz Sdtam. The Company may also not decrease or rett
Kibbutz Sdot-Yam any part of the land underlying thnd use agreement; however, it may submit demriequest to Kibbutz Sddam to retur
certain lands. Kibbutz Sdatam will have three months to accept or reject sucfuest, in its sole discretion, provided that does not respot
within such three-month period, the Company willérgitled to sublease such lands to a person apgrsvadvance by Kibbutz Sdgam. Ir
such event, the Company will continue to be liabl&ibbutz Sdot-Yam with respect to such lands.

Pursuant to the land use agreement, if the Compaagls additional facilities on the land that thenPany is permitted to use in Kibbutz Sdot-
Yam, subject to obtaining the permits required &y, Kibbutz Sdot¥am will build such facilities for the Company, loging the proceeds o
loan that the Company will make to Kibbutz Sdot-Yamhich loan shall be repaid to the Company bysefting the monthly additional paym
that the Company will pay for such new facilitiesdaif not fully repaid during the land use agreetrterm, upon termination there:
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NOTE 14:- TRANSACTIONS WITH RELATED PARTIES (Cont.)

d.

Land Use Agreement with the Kibbutz (con

In addition, the Company has committed to fundabst of construction, up to a maximum of NIS 3.3lioni (approximately $800) plus VA
required to change the access road leading to KibBdotYam and its facilities, such that the entrance he® Company's facilities will |
separated from the entrance into Kibbutz Séata. In addition, the Company has committed to N& 200,000 (approximately $51) plus V.

to cover the cost of paving an area of land leds®ed Kibbutz Sdot-Yam with such payment to be dedddn monthly installments over a four-
year period beginning in 2013 from the lease paymnbe made to Kibbutz Sdgam under the land use agreement related to thep&oyh
Sdot-Yam facility.

Starting from January 1, 2014, the Company is ntpkise, per the Company's needs, of additional esffiarea in Kibbutz Sdatam of
approximately 400 sgqm, for fees which amount to RFP56 (approximately $20). Such additional atesl e used by the Company as lon
the Company needs it and not later than the etigdedfind use agreement.

Pursuant to the land use agreement signed on QuI0A1 and amended on February 13, 2012 with KibBdotYam that became effective
March 2012 and expires in October 2017, if the Canypwishes to acquire or lease any additional lantisther on the grounds of the Compe
Bar-Lev manufacturing facility, or elsewhere indsk, for the purpose of establishing new plantproduction lines: (i) Kibbutz Sdotam will
purchase the land and build the required facilitssucture on such land at its own expense in aecmel with the Company's needs; (ii)
Company will perform any necessary building adjesits at the Company's expense; and (iii) KibbutatS@&m will lease the land and 1
facility to the Company under a longrm lease agreement with terms to be negotiateddnrdance with the then prevailing market prike 2
result, the Company depends on Kibbutz Sdata to act in connection with the expansion of @@npany's facilities. The Company may .
incur greater costs associated with the purchaseldifional land or the construction of additiofedilities than it could obtain from a thiyghrty
due to its arrangement with Kibbutz Sdot-Yam. lditidn, under this agreement, Kibbutz S¢f@m has agreed not to compete with the Com
as long as it holds more than 10% of the Compahgses.

Pursuant to the above agreement, the Company ta®ernnto an agreement with Kibbutz S&f@m dated August 6, 2013, under which Kibl
Sdot-Yam acquired additional land of approximately800 on the grounds near the Company'sLBarfacility, which the Company required
connection with the construction of the fifth pration line at the Company's Baev manufacturing facility, leased it to the Compat marke
value. Under the agreement, Kibbutz Sdot-Yam comtawhito (i) acquire the long-term leasing rightstef Additional Bartev Land from the ILA
(i) acquire all permits and approvals required performing the preparation work of the Additiorigdr-Lev Land and for the building of t
Warehouse, (iii) perform the preparation work & thdditional Bar-Lev Land and build the Warehoubepugh the administrative body of Bar-
Lev industry park and other contractors accordmglans provided by the Company. According to sh&l agreement, Kibbutz Sdot Yam 1
build a Warehouse for the Company in Baw, that will be situated both on the current arlv land. The finance of the building of
Warehouse will be made through a loan that wilgbented by the Company to Kibbutz Sif@tm, in the amount of the total cost related tc
building of the Warehouse and such loan, inclugirigciple and interest, shall be repaid by setéffhe lease due to Kibbutz Sdot Yam by
Company for its use of the warehouse. The prin@pi@unt of such loan will bear an interest at a oit5.3% a year. As of December 31, Z
the construction of these facilities has not yattst.
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NOTE 14:- TRANSACTIONS WITH RELATED PARTIES (Cont.)
e. Land Purchase Agreement and Leaseb

During September 2012, the Company completed thiagef the rights in the lands and facilities thie Bar-Lev Industrial Center (the "Bhev
Grounds") to Kibbutz Sdot-Yam in consideration IS 43.7 million (approximately $10,900). The cangy value of the Bat-ev grounds at tf
time of closing this transaction was NIS 39 milliGapproximately $9,900). The land purchase agreénvas executed simultaneously with
execution of a land use agreement. Pursuant tlatiteuse agreement, Kibbutz Sdot-Yam will perm& @ompany to use the Baev Grounds fc

a period of 10 years commencing on September 2¢4t2nill be automatically renewed, unless the Camypgives two years prior notice, for a ten-
year term in consideration for an annual fee of MlIE million (approximately $1,100) to be linkexlihcreases in the Israeli consumer price ir
The fee is subject to adjustment following Januarg021 and every three years thereafter at thieropt Kibbutz Sdot-Yam if Kibbutz Sdotam
chooses to obtain an appraisal that supports sudaticeease. The appraiser would be mutually agopecdh or, in the absence of agreement, wi
chosen by Kibbutz Sdot-Yam from a list of asseseeeemmended at that time by Bank Leumi.

Pursuant to the agreement discussed in the prepedimgraphs, prior to October 2017, if the Compaishes to acquire or lease any additi
lands, whether in the Bar-Lev Grounds or elsewlveisrael, for the purpose of establishing new fdaor production lines: (i) Kibbutz Sdatam
will purchase the land and build the required fiae8 on such land at its own expense in accordanitethe Company's needs; (ii) the Comg
will perform any additional building and necessadjustments at the Company's expense; and (iiipitib Sdotyam will lease the land and 1
facility to the Company under a long-term leaseeagrent with terms to be negotiated in accordanttetihwe then prevailing market price.

The Company's equipment that resides within thenfges is considered integral equipment (as defim&SC 360-20-154) due to the significa
costs involved in relocating such equipment. Sithee Company did not sell this equipment to Kibb8totYam as part of the transaction,
transaction is considered a partial sale and leaetf real estate. As a result, the transactia@s adwt qualify for "sale leadsck" accounting (as
is a failed sale from an accounting perspectivejleffned under the relevant provisions of ASC 360-&nd the Companyecorded the enti
amount received as consideration as a liabilitylevitie land and building will remain on its bookstilithe end of the lease term under
provisions of ASC 84@0. If amounts to be paid under the arrangemené weebe accreted as a liability based on the Cogipancrement:
borrowing rate, the resulting liability would nobwer the anticipated depreciated cost of the gidind land at the end of the lease (the
creating a bui-in loss).




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 14:- TRANSACTIONS WITH RELATED PARTIES (Cont.)

e.

Land Purchase Agreement and Leaseback (Ci

The entire amount that was paid was accreted tfuthanticipated book value of the land and builgliat the end of the lease term using a h
effective interest rate that will equalize the amtsupaid to the full anticipated book value of taed and building at the end of the lease. #
December 31, 2014, the Comp’s liability as a result of this transaction is e amount of $10,17.

The financing leaseback from related party maasréollows, as of December 31, 2014:

2015 $ 492
2016 52¢
2017 555
2018 59C
2019 627
2020 and thereatftt 7,38¢

$ 10,17:

The balance at December 31, 2014 and 2013, incl@dig@)1 and $1,222 of deferred tax assets on timap@ny liability and a $1,050 a
$1,089 deferred tax liability on the buildings degeiation during the next years due to tempadéffgrences between the carrying amounts o
property and the liability for financial reportipyirposes and the amounts used for income tax pespos

The Company's payments pursuant to the land usemgnt and the land purchase agreement and leksebaled $5,039 and $4,851 for
years ended December 31, 2014 and 2013, respgctivel

Tene
Management Services Agreement with Te

Pursuant to an investment agreement, the Compaageennto a management services agreement witbriteer shareholder “Teneh Decembe
25, 2006, in which the Company agreed to pay Tenarmual management fee of NIS 600,000 linked & ahnual increases in the Isr
consumer price index from December 2006 (payabla quarterly basis) plus 1.0% of the Company's ahpretax income before the paymen
the management fee based on the Company's annaakial reports (payable 30 days following approdathe Company's annual finan
statements for each year).




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands
NOTE 14:- TRANSACTIONS WITH RELATED PARTIES (Cont.)
f. Management Services Agreement with Tene (Cc
These amounts bear interest at an annual inteatstof 3.5% from their due date until actual paym&@ommencing on January 3, 2010,
amount of the annual management fee was increasstt 870,000, linked to annual increases in thaels consumer price index plus 1.58%
the amount of the Company's annual fawe-income before payment of the management feedbasm the Company's annual finan
statements.On December 31, 2011, the managemerntesermagreement was automatically renewed for atitiadal threeyear period. Th
management services agreement was terminated iratalydiipon the closing of the IPO.
The Company paid Tene management fees totalin§dband $161, for the years ended December 31, 20148 and 2012, respective
g. Bonus paid by Tene

During 2013, compensation expenses related to bpaits by Tene in the amount of $810, to certairit®femployees were recorded in
consolidated statements of operations in Genethhdministrative expense

Details on transactions and balances with relatadips
a. The Company has, from time to time, entered irdodactions with its shareholders (the Kibbutz aede].
The following table summarizes transactions witate parties

Year ended December 31

2014 2013 2012
Cost of revenues $ 9,07 $ 8,79 $ 6,147
Research and developme $ 12 $ 211 $ 301
Selling and marketing $ 37 $ 63z $ 682
General and administrati\ $ 253t % 1,64¢ $ 3,05:¢
Finance expenses, net $ 68 $ 671 $ 23€




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands
NOTE 14:- TRANSACTIONS WITH RELATED PARTIES (Cont.)

Details on transactions and balances with relatadigs(cont.):

b. Balances with related parties (con
December 31
2014 2013
Account payables and current maturities to relgtaties, including financing leaseback (1 $ 397t $ 2,60z
Long-term loan and financing leaseback from a relatety/ [§4,2) $ 8,99: $ 12,34:

1) On January 17, 2011 a loan of 4 million Canadialiad® was made to Caesarstone Canada Inc. by @lsblders, CIOT and t
Company, on a pro rata basis. The loan bears sttargil repayment at a per annum rate equal tkBéiCanada's prime business
plus1/4 percent. The interest accrued on the loan islgayon a quarterly basis. As of December 31, 20&40an was classified to sh
term related parties balanc

2) In September, 2012, a financing leaseb&®16.9 million related to Bar-Lev transaction waranted to the Company by Kibbutz Sdot-
Yam. The financing leaseback bears interest ugpilyment at a per annum rate equal to 6.23% asubjsct to adjustment for increa
in the Israeli consumer price inde
NOTE 15:- MAJOR CUSTOMER AND GEOGRAPHIC INFORMATION
a. The Company manages its business on the basiseofreportable segment. The data is presented inrdatoe with Accounting Stand:
Codification 280, "Segments Reporting" ("ASC 280he following is a summary of revenue and ldivgd assets by geographic area. Reve
are attributed to geographic areas based on thé&docof end customer

The following table presents total revenues fonytbars ended December 31, 2014, 2013 and 2012 atesgy:

Year ended
December 31,
2014 2013 2012
USA $ 185,58! $ 123,39¢ $ 86,75¢
Australia 107,53¢ 89,89 88,93t
Canads 57,89¢ 49,21« 40,32:
Israel 41,28¢ 42,024 36,37
Europe 23,10¢ 22,97: 20,74¢
Rest of Worlc 31,98 29,05( 23,42¢

$ 447,40 $ 356,55« $ 296,56




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 15:- MAJOR CUSTOMER AND GEOGRAPHIC INFORMATION (Cont.)

b. The following table presents total Ic-lived assets as of December 31, 2014 and z
December 31
2014 2013
Israel $ 93,97¢ $ 85,49:
Australia 1,857 2,01¢
USA 75,87: 4,74¢
Canads 1,14« 1,197
Rest of Worlc 14z 17¢

$ 172990 $ 93,63¢




CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

U.S. dollars in thousands

NOTE 16:- SELECTED SUPPLEMENTARY STATEMENTS OF INCOME DATA

a. Finance expense, n
Year ended
December 31,
2014 2013 2012

Financial expense
Interest in respect of lo-term loans $ - 8 53 $ 461
Interest in respect of sh-term loans and bank fe 3,03¢ 1,56t 1,187
Interest in respect of loans to related pai 732 72¢ 29¢
Changes in derivatives fair val 2,71C - 1,16¢
Foreign exchange transactions losses - 6,107 177

6,48( 8,45¢ 3,29¢
Financial income
Changes in derivatives fair val - 6,48¢ -
Income in respect of cash and cash equivalent lamd-term bank deposit 402 65E 52C
Foreign exchange transactions ge 5,032 - -

5,43¢ 7,14C 52(
Financial expenses, n $ 1,048 $ 1312 $ 2,77¢

b. Net earnings per shar
The following table sets forth the computation asie and diluted net earnings per share:
Numerator :
Year ended
December 31,
2014 2013 2012

Net income attributable to controlling interestregortec $ 78,43¢ $ 63,34: $ 39,63:
Numerator for basic and diluted net income peres $ 78,43¢ $ 63,34 $ 39,63




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CAESARSTONE SDOT-YAM LTD. AND ITS SUBSIDIARIES

U.S. dollars in thousands

NOTE 16:- SELECTED SUPPLEMENTARY STATEMENTS OF INCOME DATA (C ont.)

b. Net earnings per share (Con

Denominator:

Denominator for basic income per sh
Effect of dilutive stock options grantt

Denominator for diluted income per shi

EPS:

Basic earnings per she
Diluted earnings per share

Year ended
December 31,
2014 2013 2012
34,932,00 34,666,51 32,641,70
462,49¢ 543,43. 58,04"
35,394,49 35,209,94 32,699,74
Year ended
December 31,
2014 2013 2012
$ 228 % 1.8 $ 1.21
$ 222 % 1.8 $ 1.21
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
Board of Directors and Shareholders
Caesarstone Australia Pty Ltd

We have audited the accompanying balance she&@aesfarstone Australia Pty Ltd (the “Company”) aBetember 31, 2 0 14 and 2013, and the relateehsésts of
comprehensive income, changes in shareholderstyegamd cash flows for each of the three yeathérnperiod ended December 31, 2 0 14 (not presémien). We
also have audited the Company’s internal contrer dwancial reporting as of December 31, 2 0 B&eldl on criteria established inthe 2@ f83ernalControl —lI
ntegrated Fram ew o rkssued by the Committee of Sponsoring Organizatidrise Treadway Commission (COSO). The Companygsagement is responsible
for these financial statements, for maintainingefffze internal control over financial reportingdafor its assessment of the effectiveness ofrialezontrol over
financial reporting, included in the accompanyingdgement’s Report on Internal Control over Fir@rReporting. Our responsibility is to express gimmn on these
financial statements and an opinion on the Compgimgernal control over financial reporting basedoorr audits .

We conducted our audits in accordance with thedstias of the Public Company Accounting OversighaflqUnited States). Those standards require tegtlan and
perform the audits to obtain reasonable assurdrmet avhether the financial statements are freeatenial misstatement and whether effective intecoatrol over
financial reporting was maintained in all materidpects. Our audits of the financial statemersidted examining, on a test basis, evidence suppdite amounts and
disclosures in the financial statements, assesagccounting principles used and significantestés made by management, and evaluating the bfreaaicial
statement presentation. Our audit of internal @dmtver financial reporting included obtaining amderstanding of internal control over financialggmg, assessing the
risk that a material weakness exists, and testidgesaluating the design and operating effectiveéiternal control based on the assessed risgkaQdits also
included performing such other procedures as weidered necessary in the circumstances. We bel@t@ur audits provide a reasonable basis foopimons .

F-69




GrantThornton

A company'’s internal control over financial repogiis a process designed to provide reasonablessssuregarding the reliability of financial reppgtand the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples. A company’s internal control oferancial
reporting includes those policies and proceduras(it) pertain to the maintenance of records thagasonable detail, accurately and fairly refteettransactions and
dispositions of the assets of the company; (2) idexeasonable assurance that transactions aneleecas necessary to permit preparation of findstaégements in
accordance with generally accepted accounting ipies; and that receipts and expenditures of tinepemy are being made only in accordance with aizifitbions of
management and directors of the company; and (Bjiger reasonable assurance regarding preventibmely detection of unauthorized acquisition, usegdisposition
of the company’s assets that could have a matffidt on the financial statements .

Because of its inherent limitations, internal cohtver financial reporting may not prevent or detaisstatements. Also, projections of any evatuatif effectiveness
future periods are subject to the risk that costroby become inadequate because of changes irtioaagdor that the degree of compliance with thiécpes or
procedures may deteriorate.

In our opinion, the financial statements refereadlove present fairly, in all material respedts,financial position of Caesarstone AustralialRtiyas of December 31,
2014 and 2013, and the results of its operatiodstarcash flows for each of the three years inpivéod ended December 31, 2014 in conformity witbounting
principles generally accepted in the United Stafesmerica. Also in our opinion, the Company mainéal, in all material respects, effective interoahtrol over
financial reporting as of December 31 , 2014, basedriteria established inthe 2 0ll8ternalControl—Inte grated Fraemw ork issued by COSO.

/s GRANT THORNTON AUDIT PTY LTD

bt ot

Melbourne, Victoria
March 6,2 0 15




Exhibit 4.5

(O Caesarstone

[e], 201E

To

Mikroman Madencilik Mining
Hisarardi Koyo

Yatagan Mugla

Turkey

Dear Murat, Serhat, Karabay,
Following our discussions, and in continuation wifie Agreement entered between us on 2012 hersusimary of our agreement re supply during 2015.

1. _Estimated Quantities and binding orders amply

Caesarstone’s working plan for year 2015 is agfait

Product Quantity 2015
* * *
* * *
* * *
* * *
* * *
* * *
* * *
* * *

The above is Caesarstone’s working plan with aliading purchases projection from Mikroman for y2ad5 (the “Estimated Quantities”) for the abovetimred
products (the “Products”). Caesarstone’s actuamsrchay significantly differ from the Estimated Qtiies. As always, Caesarstone will deliver to Mikan a binding
Purchase Order on a monthly basis, and Mikromalh siyaply to Caesarstone all such Purchase Oriteec€ordance with the specifications set in wgthy
Caesarstone) up to the Estimated Quantities.

2. Prices- For quantities of the Products that shall be redi®y Caesarstone during year 2015, Mikromanchifirge from Caesarstone the following prices per to
US$* (* US Dollar).

3. Payment terms for Products that shall be ordered by Caesarstariag year 2015 payment terms shall be the sanagplied between the parties hereto during year
2014.

4. The products will be supplied by Mikroman iriragly manner and in accordance with Caesarstonelbty standards and specifications as will be tpday
Caesarstone in writing from time to time, in ac@orce with each Caesarstone’s purchase order.

5. Mikroman will maintain in confidence the ternfslois agreement as well as any other confidemfarmation of Caesarstone without time limitation.

6. This agreement and its performance will be goeeby the English law and subject to the jurisoicof the competent courts in England. Withoubdeting from th
generality and validity of the foregoing, Caesamstghall be entitled, at its sole discretion, ftidte legal proceedings related to this Agreemenfurkey, and in suc
case only same proceeding will be subject to thediction of the competent courts in Turkey.

7. This Agreement constitutes the entire agreerbetween Mikroman and CaesarStone, and all prioerstandings and/or commitments of any of the pamigh
respect to the matters covered herein are supetsedenull.

* Confidential treatment has been requested fdacted portions of this exhibit. This copy omits thformation subject to the confidentiality requédmissions ai
designated as [*]. A complete version of this eittilas been provided separately to the SecuritidsExchange Commission.




Exhibit 4.19

CONTRACT N° 1S-110/12 DATED October18th | 2012

FOR THE SUPPLY OF BRETONSTONE SLAB PLANTS
AND ADDITIONAL MACHINES, EQUIPMENT and SERVICES
Between BRETON S.p.A. (ITAY)
Via Garibaldi, 27
31030 Castello di Godego (TV) / ltaly

and CAESARSTONE SDOT- YAM LTD.
M. P. Menashe 37804 — Israel

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@el Exchange Commission.




Cont'd:  Contract n° 1-110/12 dated October th, 2012 between BRETON SpA and CAESARSTONE SIYAM Ltd.

TABLE OF CONTENTS

1. ACKNOWLEDGEMENT

2. CONSENT

3. GENERAL CONDITIONS AND DEFINITIONS

4. SUPPLIER'S OBLIGATIONS AND SCOPE OF SUPPLY

5. IMPROVING MODIFICATIONS TO THE SCOPE OF SUPPLY DURI NG EXECUTION
6. SCHEDULE OF DELIVERIES

7. SHIPPING AND PACKAGING

8. BUYER'S OBLIGATIONS AND SITE STANDARDS

9. INSURANCE

10. TESTS/ACTIVITIES -GENERAL PROVISIONS

11. COLD TESTS

12. HOT START-UP

13. PERFORMANCE TESTS AND FINAL ACCEPTANCE

14. FAILURE TO MEET GUARANTEED PERFORMANCE TEST FIGURES
14A PERFORMANCE BOND

15. INTENTIONALLY OMITTED

16. SUPPLIER'S GENERAL WARRANTY

17. CONTRACT PRICE

18. TERMS OF PAYMENT

19. LICENCE

20. SITE WHERE PLANT OPERATES: RIGHTS / OBLIGATIONS OF THE PARTIES
21. CONTRACT ASSIGNEMENT

22. CONFIDENTIALITY

23. COMING INTO FORCE AND EFFECTIVE DATE OF CONTRACT

24, COMMUNICATIONS

25. FORCE MAJEURE

26. CONTROVERSIES BETWEEN THE PARTIES AND APPLICABLE LA W
27. LIST OF EXHIBITS TO THE CONTRACT

28. MISCELLANEOUS

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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Cont'd:  Contract n° 1-110/12 dated October th, 2012 between BRETON SpA and CAESARSTONE SIYAM Ltd.

CONTRACT FOR THE SUPPLY OF A PLANT AND ADDITIONAL S ERVICES

This Contract is made this Octobert182012 at Sdot-Yam, Israel

betweenCAESARSTONE SDOT-YAM LTD. , a company incorporated and doing business umdetaws of the State of Israel with its registeoffices at Kibut:
Sdot-Yam, MP Menashe 37804, Israel

(hereinafter referred to aBUYER " ) — on one hand -
and
BRETON S.p.A ., ajoint stock company incorporated and doingress under the Laws of the Republic of Italy, vittiregistered offices at 27, via Garibal@$03(
Castello di Godego (Treviso), Italy, hereby repnésé by Mr. Giancarlo Crestani, in his capacitypa®ctor (hereinafter referred to aBRETON " or " SUPPLIER "
or "SELLER ", alternatively) — on the other hand,

WHEREAS:

a BUYER has decided to <-up a fifth industrial facility for the manufactugrand processing of compound stone s made by bonding together grits
powders of inert materials with unsaturated polestsins dissolved in styrene, using the Bretore® System technolog)

a BRETON is a worldfamous manufacturer of plants, machinery and eqeiprfor the production of engineered stone slabguss own original technolog
and knov-how;

BRETON is the rightful and exclusive holder of rights &rtain registered patents, relating to the BretorestSystem technolog

BUYER has decided to purchase frr BRETON andBRETON has decided to sell and proviBUYER nr. one Bretonstoi® System plant (as describec
Exhibit 1°) for the production of engineered stasiabs using the Bretonstone®ystem technology, to be installed at the industaility located in Barle\
Israel (the "Bar Lev Plant ") and wishes to have options to purchaseUBé Plant, theBiolenic Equipment and theTiles Cutting Line (as such terms &
defined below), all in accordance with this Conir

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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Cont'd:

Contract n° 1-110/12 dated October th, 2012 between BRETON SpA and CAESARSTONE SI-YAM Ltd.

NOW, THEREFORE , in consideration of the aforesaid premigdYER andSUPPLIER hereto agree as follows:

1.

ACKNOWLEDGEMENT

Considering that the BUYER is already operating a plant equal or very simitathe subject-matter here@UYER hereby expressly represents, with
derogating from any of Seller's liabilities and ightions under this Contract, that he has acquaredfficient knowledge of all the material aspexisto th
operating of the plant which is the subject-mattfethis Contract.

CONSENT

2.1 BAR LEV PLANT. SUPPLIER undertakes to produce, prepare and pro#teyER with, andBUYER accepts to buy fronSUPPLIER the Bar Lev
Plant (as such term is defined in the preamble of thistfaat), and all documentation, machinery, equipneerd services stated in this Contract an
Exhibits, in compliance with the provisions of tidentract and any Exhibits hereof.

2.2 Option to purchase USA PlantBuyer is hereby granted the right to purchase fBIWPPLIER the USA Plant (as such term is definedvwglBuyer sha
be entitled to so purchase the USA Plant, if Bugiees written notice to Supplier of its decisionparchase the USA Plant within 18 months followthg dat
of this Contract (the USA Plant Exercise Notice"). Following the USA Plant Exercise Notice, Supplshall produce, prepare and provide BUYER wit
USA Plant, in accordance with the terms of this st and the terms and conditions set forth iniliiihhereof.

2. 3 Option to purchase Tiles Cutting Line .Buyer is hereby granted the right to purchase fRIZPPLIER the Tiles Cutting Lin@s such term is defin
below). Buyer shall be entitled to so purchaseTihes Cutting Line, if Buyer gives written notice to Supplier of decision to purchase the Tiles Cutting |
within 36 months following the date of this Contréihe "Tiles Cutting Line Exercise Notice"). Following the Tiles Cutting Liné&xercise Notice, Suppli
shall produce, prepare and provide BUYER with tilesTCutting Line, in accordance with the terms of this Contract #nredterms and conditions set fortl
Exhibits hereof. The Tiles Cutting Line will be tafied at Buyer's Site either in Israel or in thBAJ at Buyer's discretion.

2.4 Option to purchase Biolenic Equipment.Buyer is hereby granted the right to purchase fRupplier the Biolenic Equipment (as such term inge
below). Buyer shall be entitled to so purchase Bi@enic Equipment, if Buyer gives written notice Supplier of its decision to purchase the Biol
Equipment within 36 months following the date oistiContract (the 'Biolenic Exercise Notice"). Following the Biolenic Exercise Notice, Supplighal
produce, prepare and provide BUYER with the BiateBguipment, in accordance with the terms of thisit@act and the terms and conditions set for
Exhibits hereof. The Biolenic Equipment will be talded at Buyer's Site either in Israel or in thBAJ at Buyer's discretion.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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Cont'd:

3.

3.1.

3.2

3.4.

3.5.

3.6.

3.7.

3.8.

3.9.

3.10.

Contract n° 1-110/12 dated October th, 2012 between BRETON SpA and CAESARSTONE SI-YAM Ltd.
GENERAL CONDITIONS AND DEFINITIONS

This Contract includes the following General Coimtis and Definitions, along with specific clausesgliaoing obligations and rights of thParties . The
following words and expressions shall have the rmgpstated below, except where the context otherveguires

The Parties hereby mutually agree that they shall refer, anfthaas possible cause others to refer, to thigr@onas "Contract N° 1S-110/12 dated Octobe
18, 2012, in any correspondence and official documentaBdh"Article" means Article of the Contract. Any heading of descare for convenience on

"Approval" and"Approved" mean approval or approved in writing, or verbalrappl subsequently approved in writir

" BUYER " meansCAESARSTONE SDOT-YAM LTD. and/or any of its Affiliates as maybe designed lby& and includes, in accordance with the col
of the Contract hereof, lawful successors and assfg

"SUPPLIER " or " SELLER " meansBRETON SpA and includes, in accordance with the context ofGbatract hereof, (a) its legal representativesawful
successors and assignees; (SUPPLIER 's Chief Engineer" as later specified; andSUPPLIER 's Technical Staff working Site .

" BUYER 's Chief Engineer" means Mr. Gadi LivnBUYER expressly approves his conduct with respect tonemging matters related to the installatio
the Plant at the BUYER's site. BUYER shall be éaditto replace the appointed BuyeiChief Engineer and shall notify, in advance @&gble), to th
SUPPLIER in writing about the new BUYF's Chief Engineel

" SUPPLIER 's Chief Engineer" means Mr. Gianfranco Comacchio, the person imghappointed bSUPPLIER to manage in his name and for his acc
all the operating relations wiBUYER and/or with "BUYER 's Chief Engineer" &ite, during the implementation of this Contract. Ptmithe installation «
Plant at Site SUPPLIER shall indicate in writing tUYER the person in charge appointedSI4PPLIER 's Chief Engineer, and expressly approves
conduct.SUPPLIER shall be entitled to recall the appointed Chief iBagr on Site by notifying the BUYER in writing Bdvance (if possible) and he s
concurrently appoint an adequate person to sertieeaS8UPPLIEI's Chief Engineer, including the depu

"Parties" meansBUYER andSUPPLIER .

" Contract " means this agreement including all articles/eithiteferred to herein or attached her

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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Cont'd:

3.11.

3.12.

3.13.

3.14.

3.15.

3.16.

3.17.

3.18.

3.19.

3.20.

3.21.

3.22.

Contract n° 1-110/12 dated October th, 2012 between BRETON SpA and CAESARSTONE SI-YAM Ltd.
" Contract Price " means the amount specified in article
" Scope of Supply" means drawings, machinery, equipment, k-how transfer, software and any ancillary machinegipment, information and de
license, rights, services, the achievement of #méopmance contemplated by the relevant machinamelsany Supplier's commitment under this Contttaet
SUPPLIER shall supply/make available 8UYER under this Contract, including without limitatiothe Technical Documentation to be provided by
SUPPLIER in accordance with Section 6.1(b) herein, all ac#jed in Exhibit | of this Contract and anywhedlee in this Contract and as required for the
successful operation of the Plants (as definedWjedapplied by SUPPLIER to BUYER under this Agreain

" Industrial Facility " means the plant, equipment, machinery, facilitisterials, stocks, spi-parts and other items of all kinds, that each Partyhis
Contract shall make available in order to set @pitidustrial facility in theSite mentioned above, in accordance with the provisagreed in this Contrac

"Plant " means, with respect to each of the Bar Lev Pliwet, USA Plant, the Tiles Cutting Line and the Biot Equipment all the machines and equipm
which compose the technological lines for the maaufring of the products, including the ancillagugment and plants related to such lines and/ahmas
as described or stated herein and as specifideeiStope of Supply. The reference to the Plarti;nGontract shall mean the Bar Lev Plant, the Wt thi
Tiles Cutting Line and/or the Biolenic Equipmerg,the case may b

" Specifications" means the specifications contained in this Catt

" Schedule of deliverie¢" means the schedule of deliveries as per artitier6in.

" Notice of Goods Ready' means the notice to be given in writing SUPPLIER to BUYER , prior to each delivery of the Plant or any paereof, ir
accordance with Section 29.1 of this Contr

Intentionally Omitted
" Cold Tests" mean testing of the Plant, or of any part thergohc-load conditions, in accordance with article 11 hret

"Hot Start-up " means the production of what is specified in Bihill, through the use of thBlant underSUPPLIER 's supervision, in accordance v
article 12 herein

" Certificate of Hot Start-up Executed" is the certificate to be issued by in accordanitk article 12 hereir

" Performance Tests" mean such tests to be carried outSUPPLIER with BUYER 's effective c-operation, in order to check the compliance with
Guaranteed Performance Tests Figure$, before theFinal Acceptance Certificate of the Planis issued, all in accordance with article 13 her

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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" Final Acceptance Certificate of the Plan™ shall mean the certificate to be issuecSUPPLIER and signed by thParties after the successful completior
thePerformance Tests, in accordance with article 13 here

" Guaranteed Performance Test Figure!" means the figures guaranteedSUPPLIER as stated in article 12 and 13 herein and Exhibétrid Exhibit V.
"Logbook ", as per Exhibit Il, means the journal containandetailed account of the work progress and thdtseselating to any tests conducted pursuantis
Contract. TheLogbook shall be properly prepared, filled in and kepiISUPPLIER' s Chief Engineer.

It shall be duly filled in and signed ISUPPLIER' s Chief Engineeron a day-to-day basis, with the co-operatioBOfYER 's Chief Engineer, who shal
always countersign each page adding his remarksiiimg, if any. At the end of each weeBUUPPLIER' s Chief Engineershall send by fax tSUPPLIER
the copies of theogbook 's pages filled in during that wedBUYER 's Chief Engineershall act accordingly forBUYER .

"Trained Personnel" or " BUYER 's Designated Trained Personnel'shall mean the employees to be specifically deséghbyBUYER for being trained k
SUPPLIER pursuant to this Contract; such personnel shalinbde available bBUYER at least from the date of beginning of Beld Tests, unless ar
personnel replacements are me

"Working Day " means any day that is not considered as an alffimliday inSUPPLIER 's Country. During the implementation of worksSitie under th:
Contract hereof, the working week shall be composed of astléive (5) working days out of seven (7) solaygjand “working day'shall mean any de
Without derogating from the abovementioned,Parties shall agree upon which days out of the seven slalgs are to be considered as working d

" Warranty " means the warranty covering tPlant as expressly stated under article 16 hel

" Site" means the land and other surrounding places ranigih which the erection and installation of Plant will be carried out and whePlant will operate.
Intentionally omitted

" Forwarding Agent " means a forwarder as shall be designated byadfty Besigned according to the delivery terms &f @ontract

"Trade Name " means each of ttSeller'sand theBUYER 's trademarks, logos, trade name, as the case @

"USA Plant" means one Bretonstone® System plant (as furtbseribed in Exhibit 1) for the production of engéned stone slabs using Bretonstor@@ten
technology, to be installed at the Buyer's desigphédustrial facility located anywhere in the U¢

" Tiles Cutting Line " means one Bretonstc® Slab Cutting Line (as described in Exhibit I) foetproduction of tiles

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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" Biolenic Equipment" means certain machines and equipment (as deddrikexhibit 1) for the preparation and feeding theulding line with resins obtain
from the reaction of [***] (i.e. Biolenic? resinhat does not involve the emission of styre

"Exercise Notice" means each of USA Plant Exercise Notice", " Tiles Cutting Line Exercise Notice" and "Biolenic Exercise Notice".

"Machinery and Equipment Delivery Date" — the date all the machines that constitute the Rlenteady for delivery by Supplier to the ForwagdAgent an
as notified by Supplier to Buye

"Plant Delivery Completion" — will be considered as occurred iFinal Acceptance Certificate of the Planihad been issued in accordance with Section
herein.

" Completion of Cold Test" — means finalizing the Cold Tests and achieving #rameters specified in Section 11

" Completion of Hot Start-up " - means finalizing the Hot St-up and achieving the parameters specified in Sed3.

"Test(s)/Activity/(ies) " - means any of the Inspection, Installation, Coldt3eHot Sta-Up, Performance Tests, and any other derived ate®lprocedure
SUPPLIER'S OBLIGATIONS AND SCOPE OF SUPPLY

SUPPLIER shall, upon execution of this Contract and uporcetien of any Exercise Notice, sell and supplytlaé drawings, Technical Documentation
any other documentation foreseen in this Contraehinery and equipment and its control softwasewell as perform all the services within th&¢ope o
Supply ", in accordance with any term of this Contractlunling but not limited tdExhibit I (* FUNCTIONAL SPECIFICATIONS AND PRODUCTIO
CAPACITY OF THE PLANT & DESCRIPTION OF THE GOODS ANSERVICES COMPOSING THE SUPPL"), namely:

description of the Plant functional specificati@msl production capacity in accordance with paragfgpfExhibit | ;

supply of machinery and equipment as mentionedmypai@graph 2) cExhibit | ;

supply of Technical Documentation, as mentioneceuparagraph 3) (Exhibit | ;

supply of services as specified under paragramf Exhibit | , namely:

§a) management and operation of installation Cold Testsof Plant,

8 b) management and operationHot Start-up andPerformance Testsof Plant ;

§¢) Training toBUYER 's personnel in charge with producti

SUPPLIEF's personnel at the Site shall comply with BUY's safety and security procedures and instructibas BUYER shall be responsible to cle:
illustrate to SUPPLIE’s personnel at Sit

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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5. IMPROVING MODIFICATIONS TO THE SCOPE OF SUPPLY DURI NG EXECUTION

SUPPLIER could modify the machines and equipment as degtiibExhibit | during execution, only if such modifications, $%UPPLIER 's opinion, appe.
necessary or desirable in view of achieving bettgrlementation of the Plant, or in the event thathsmodifications represent, always in ®&PPLIER 's
unquestionable opinion, an improvement of the ptamt/or of the equipment in line with the techn@ag development, and provided that the manufaag
cost forBUYER , price, technical guarantees and "Time Schedeleiain unchangedSUPPLIER shall be entitled to make any such modificationyahthe
BUYER'’s prior written approval is obtained.

Buyer shall have a right to ask Seller to modify thachines and equipment described in this agreesigh modification shall change the ContractéPdoly
if they change Seller's costs. Seller shall adBisger in advance whether such modifications affieetdelivery time and performance parameters, wsinztl be
adjusted accordingly.

6. SCHEDULE OF DELIVERIES

6.1 SUPPLIER shall make available all the documentation, macahim&d equipment and perform all the services utiisrContract in full compliance with t
Scope of Supply and ttSchedule of deliverieset forth below

a) Machinery and EquipmeiDelivery Dates :

Machinery and Equipment Delivery Datgvith respect to Bar Lev PlantAll Machines and equipment composing #lant shall be ready for delivery
the Supplier to the entrusted Forwarding Agent initlay 1st 2013.

The screws attached to two steel plates for thesyase foundation shall be entrusted by the Sarpplithe Forwarding Agent within January®8013.
Machinery and Equipment Delivery Date with reggedhe USA Plant — will be as set forth in Sectib4 (2) of Exhibit I.

Machinery and Equipment Delivery Date with reggedhe Tiles Cutting Line — will be as set foithSection 4.4 (3) of Exhibit I.
Machinery and Equipment Delivery Date with reggediolenic Equipment — will be as set forth iacBon 4.4 (4) of Exhibit I.

Partial shipments are allowed, provided that thehimes and equipment will be delivered in accordanith the installation sequence, and provided ttig
Installation and any other dates set forth foré&llperformance under this Contract are not ddlaye

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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b) _Technical Documentation

1
2)

3)
4)

5)
6)

Within seven (7) calendar days as from the Coming Effect date of this Contract (or the Exercis#ibe with respect to the USA Plant, the Ti
Cutting Line or the Biolenic Equipment, as appliedkSELLER shall submit ttBUYER 's approval the general layout of Plant .

Layout of the electrical, water (if applicable) gmaeumatic feeding points, with specificationstaf water (if applicable) and elect
requirements.......... 60 days

Layout of foundations and standard working drawiafy®undations......... 60 days
General technical specifications and instomst of ancillary equipment and plants servicing Biant, which are not to be supplied3iLLER , but
have to be designed and manufactured directBUYER .............. 60days

The days mentioned in points 2), 3) and 4) aboedl ble the calendar days calculated from the diteaeipt bySELLER of BUYER 's approval of
each of the final layout of the Plant, as per aljmiet 1).

Operation and maintenance handbooks of machinesguigment and relevant electric diagrams and gpetewith the machine

List of suggested spare pa..........cccoveveveeeenininenns 120 days from the Coming into Effect Date (or tf@AJPlant Exercise Notice, or Ti
Cutting Line Exercise Note or Biolenic Equipmenieise Note, as and if applicab

In the calculation of days as indicated in sub i8adt) above, the month of August and the peridsvben December 20and January Bare to be
considered non-working and deducted from "caleddss".

c) Services

Services shall be supplied in accordance ®&ithibit | at paragraph 4.

Without derogating from the generality of the afoemtioned, Supplier shall comply with the followitigne schedules:

@

(ii)

performing and completing the Tests\Activities widspect to the Bar Lev Ple- will be in accordance with the schedule set fonttsection 4.
(1) of Exhibit I.

performing and completing the Tests\Adties with respect to the USA Plantrvll be in accordance with the schedule set fontisection 4.4 (
of Exhibit I.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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(iii) performing and completing the Tests\Activities widspect to the Tiles Cutting Lii— will be in accordance with the schedule set fortisectiol
4.4 (3) of Exhibit I.

(iv) performing and completing the Tests\Adia$é with respect to the Biolenic Equipmentil be in accordance with the schedule set fontl$éctiol
4.4 (4) of Exhibit I.

Delivery of technical documentation shall be exeduty express courie

Delays._SELLER acknowledges that time is of the essence in théomeance of this Contract and that delays shalkeBUYER significant damage
Without derogating fromMBUYER' s rights, it is hereby agreed that in case of delayrelation to the dates set forth in Sectiondbtve, SELLER shall pa
BUYER for every complete calendar week of delay, a pgregjtial to [***]% of the Contract Price (tt"Penalty" );

Notwithstanding the aforementioned, with respe¢h®sBar Lev Plant, in case that the Completiohlof Start Up occurs after the designated date gkibi |
but until October ®t, 2013 or in case that the Plant Delivery Compietakes place after the designated date per Extbbit until October 3@, 2013, no
Penalty will be charged from Supplier; howevehi ICompletion of Hot Start Up does not take plattd @ctober 1st, 2013, and/or if Plant Delivery
Completion does not take place until Octobei3@013 the abovementioned Penalty calculationheltharged from the first complete calendar weeadetdy.

The total Penalty amount with respect to all abosetioned delays shall anyway not be higher that§*([***] percent) of the Contract Price.

In addition, in case of more than 2 calendar monlgday, BUYER shall have the right to terminate the Contracthar $pecific Exercise Notice, at its ¢
discretion.

It is hereby expressly agreed that if the Plantl sttd meet the Performance Tests Figures untildidte scheduled for thé’lant Delivery Completion, then et
calendar week that the Plant shall not meet theofeance Tests Figures, shall be considered ateadzr week of delay under this Section 6.3 andBiinge!
shall be entitled to the Penalty and remedies &@®gh in this Section.

It is hereby agreed that notwithstanding the alparagraph, in the following circumstances the Bigjwll not be entitled to Penalty under this Sec:

0] If the results of the Performance Tests of the Bav Plant, the USA Plant and the Tiles Cutting Lidéfer from the GUARANTEE
PERFORMANCE TEST FIGURES set forth in Section A of Exhibit IV and the tolee defined thereto in section A of Exhibit IV by to [***]%
of the saidGUARANTEED PERFORMANCE TEST FIGURES (which means that together with the tolerance @efiim section A to Exhibit IV
differs from theGUARANTEED PERFORMANCE TEST FIGURES by up to [***]%)

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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(i) If the results of the Performance Tests of the Bewr Plant, the USA Plant and the Tiles Cutting Loti&er from the GUARANTEE ON THE
PRODUCT QUALITY FIGURES set forth in sub sections (a), (b) and (c) of Secf\1 of Exhibit IV and the tolerance defined ther section A
of Exhibit IV by up to [***]% of the saidlGUARANTEED ON THE PRODUCT QUALITY FIGURES (which means that together with the toler¢
defined in section Al to Exhibit 1V it differs frothe . GUARANTEED PERFORMANCE TEST FIGURES by up to [***]%)

It is hereby clarified that the aforementioned itatee specified in small sections (i) and (ii) smalt derogate from Seller liability to meet the &antee
Performance Test Figures, as they are specifi&xfbit IV (with the maximal tolerance defined ixitbit 1V).

The aforementioned Penalty, compensation and rexmestiall not be Buyer's exclusive remedy and stwlliderogate from any other right and remedy
BUYER may have under any law or contract.

In case that the Buyer does not collect the Plaomh fSeller within 30 days following the written et by the Seller that the Plant (in a whole) iade fol
delivery in accordance with this Contract, therleSedhall be entitled, after 7 days written notic8uyer, to deliver the Plant to Buyer's SiteBayer's expens
which shall be paid as soon as Buyer receives awide from Supplier. In such case Buyer shall bemitted to release the machines from customs i
designated port, and store them as required. Bslyalt be responsible for any demurrage of the @oats which are not released in accordance wit|
aforementioned; All of the above mentioned, dodsapply in case that the Buyer's delay in collegtine Plant is related to any of the followinghHgtMachin:
and Equipment Delivery Date had not occurred withia calendars months from the time scheduled ati®@e6.1; (ii) Force Majeure

SHIPPING AND PACKAGING
Included in the Contract Price, the goods shatiélevered FCA Breton (Incoterms 201 transportation insurance not incluc.

SUPPLIER shall in any case be responsible thaPthet, machines and equipment shall be fixed tamkans of transportation, unpacked and protecte
proper way, whereas loose parts shall be in woedsas or crates, all in a manner to ensure th@meunit delivery in a good condition.

SUPPLIER shall informBUYER in writing about each forthcoming delivery at le&fieen (15) days before the scheduled date, deoto allowBUYER to
make the required arrangemel

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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In the event of damage to or loss within delivery of the Plantamy part thereof which is not at the Supplieg'sponsibility,BUYER shall be entitled 1
purchase from Seller the relevant machines andpewiit to replace the damaged and lost machinegguigment andSELLER undertakes to supply st
machines and equipment accordingly with a new sapakgreement which will be negotiated betweenpiduies in good faith and will substantially follcive
conditions of this Contrac

BUYER'S OBLIGATIONS AND SITE STANDARDS

BUYER shall be responsible for the adequacy accessibifigintenance and safety of tBite for the whole period of force of thiSontract and will make th
Site and the Buyer's personnel and equipment daifeom the beginning of Installation and untiétRlant Delivery Completioi

Without derogating from SELLER's liabilities undiis Contract, with respect to the USA PlanBUYER hereby agrees to make availableStdPPLIER ,
upon execution of USA Plant Exercise Notice or Tigting Line Exercise Note or Bioleninc Resin Himnent Exercise Note or as practicable thereaftiethe
data related to any specificationife which, according tBUYER 's opinion, appear useful to all 3PPLIER to duly and timely fulfil his obligations.

SUPPLIER shall not be held liable for damages that causedtduts reasonable reliance upon incorrect infoionathat was provided to it by tiBUYER in
accordance with the provisions of this article.

BUYER shall be responsible under the applicable LawshatSite, from the Machinery and Equipment DelivBgte throughout the entire sgb- of the
Industrial Facility, for the following

(@) safety of all persons entitled to enter Sitein order to avoid any danger to persons or thi for the whole period of force of thContract ;

(b) take reasonable measures required for maintaihia Site and thelndustrial Facility in proper condition for the whole period until tissuance of tr
Final Acceptance Certificate of the Ple

In casBUYER should need for all the maintenance and operatmglhooks of the machines and equipment supplicBUBPLIER some different langua
than English thenBUYER shall be responsible for their translation in tleerrequired languag

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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INSURANCE
Supplier will obtain and maintain, as long as # tegal liability in connection with thesupplied aénes and/or equipment at its own expense compsare

generalliability insurance, including Product Lilitlyicoverage, with a reputable insurancecompahgt teast [***] euros (Euro [***]) per occurrenceombinec
single limit, and aggregate limit of [***] euros (o [***]).

Supplier will provide BUYER with a certificate afisurance evidencing such insurance. Such cergfigdk further contain a provision that said polioy
policies cannot be cancelled, terminated, nor rexesr materially changed during the term of theiiasce cover without thirty (30) days prior writteatice to
BUYER.

The stipulated limits of coverage above will notdeaistrued as a limitation of any potential liglilof Supplier, and failure to request evidencéhid insuranc
will in no way be construed as a waiver of Sup|'s obligation to provide the insurance coverageifipdc

TheParties agree that any damage/amount not covered by araimse, or not recovered from insurers, shall beaddyBUYER or SUPPLIER in accordanc
with their respective responsibilities under iContract or, if not specified in this Contract, under thelgable Laws

BUYER shall insure theSite , Plant , goods delivered bSUPPLIER on Site,BUYER 's working tools used iSite and whatever elsBUYER 's propert
which is needed and the works on site by erediilbmisk ( EAR ) insurance policy that include eovto property damage third party liability coweanc
employers liability cover. In the EAR policy SELLERII be named as additional insur¢

Without derogating from any other of his liabilBELLER shall be solely responsible for the safét$BLLER'S personnel at the Site and shall bedidbt an
bodily and property damages caused to SELLER'Sopees at the Site. Additionally, SELLER shall bahlie for any bodily and property damages caus
BUYER or BUYER'S personnel by SELLER'S personnéhatSite.

Supplier shall therefore, without limiting his aipition, insure with a reliable insurance compaiigy téchnicians working on Site against any dambagedoulc
occur them or that could arrive them or any thiadty from their working actions.

TESTS/ACTIVITIES - GENERAL PROVISIONS

SUPPLIER and BUYER, each one according with the respective resportyibiéfined in this Contract, shall take any reastmatep in order to effectively a
timely carry out any of the Tests/Activities progdifor in thisContract with respect to thPlant .

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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SUPPLIER shall be responsible for caring out, on time, tlest$/Activities provided for in this Contra®UYER shall be responsible for the availabil
according with Buyes assembling schedule, in the Site, according ¢orétevant layout, all the utilities connected #ter raw materials, workforce &
whatever else is required, as well as of authddmat permits or administrative acts related todperation of the Site, in order to allow the TESttivities,
without any possible delay, interruption, suspemsgmstponement or unreasonable hindrance.

All the cost for the implementation of thesTActivity foreseen in this Contract, except farpplier's personnel salaries, shall be bornBbBYER , except fo
Performance Testthat shall be borne FBUYER only up to fourth test include

SUPPLIER shall giveBUYER a two days' advance notice in writing of any Testiity to be carried out (the transcription of thetice in the Logbook with
least a two days' advance will have the same waladi a written communicatior

BUYER shall always attend any Test/Activity preannounas@forementioned.
The "Logbook " shall always record and certify any Test/Activig set forth in Article 3.25 heres

Any Test/Activity shall be carried out for the mawmbs and equipment composing the Plant subjedtisfGontract and separate Certificates will beadspe
each Test/Activity relevant to the machines andmgant composing the Exhibit

It is hereby clarified that the execution (incluglithe successful execution) of any Test\Activityl éime issuance of any certificate in accordanch thié term
herein shall not derogate from tSUPPLIER's liability for the proper operation of the machireesl equipment as specified her¢

Except for the issuance of the Certificate whiclspegcifically required under this Contract, no otherord, including record made in the Logbook,lishe
considered as such Certificate (which shall beeidso accordance with the relevant specimen Extoltiis Contract)

All Test\Activities shall be conducted by the Suppin accordance with the time table set fortiExhibit | article 4.4

COLD TESTS

Upon completion of the installation Site (including connecting of the Plant to all utilitiesquired for its operation), each group of mackiaed/or equipme
composing thélant or, atSUPPLIER 's discretion, the complefant , shall be subject to separat€dld Tests". " Cold Tests" as a whole shall be carri

out in view of assessing th

a) compliance of thiPlant supplied with theScope of Supply;
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b) effectiveness under -load conditions of the machinery/equipment subjie¢tCold Tests".
c) Continuous and err-free operation of the software and control sys

At least two (2) working days prior to the selectide, SUPPLIER shall informBUYER in writing (the simple annotation in the Logbookirgealso valid t
such end) that thPlant , or part thereof, shall be subject tCold Tests". BUYER shall be entitled to attend the Te:

For each successful test performed on single maskand/or groups of equipment composingRfeat , a " Certificate of Cold Test Executed' (of which the
specimen is attached hereto as Exhibit V) shalisbeed bySUPPLIER and counter-signed bBBUYER within the following two (2) working days. The
Certificate of Cold Test Executed" of the last part of the Plant subject to Cold tSeshall specify that such certificate concludes 'tiCold Tests" of the
Plant . Cold Testsand relevant results shall anyway be recorded artdfied in the Logbook.

HOT START-UP

After the issuance of the lasiCertificate of Cold Test Executed" and in accordance with the relevant time tablé&xiibit |, article 4.4, the Plant shall
operated under load conditions. At least two (2)Jkivey days prior to the selected da®)PPLIER shall informBUYER in writing (the simple annotation
the Logbook being also valid to such end) thaiPlant, or part thereof, shall be subject tHot Start-up ".

SUPPLIER shall carry out the Mot Start-up " with the support oBUYER as provided for in the following article 12.4 hefieendBUYER shall attend for tt
whole period.

The "Hot Start-up " could be carried out for groups of machines efénCold Tests" have not been fully accomplished, provided thathiParties state it
writing to proceed with the Hot Start-up " (the simple annotation in the Logbook being alabid to such end’

The production of what is specified uncExhibit Ill (" Guaranteed Hot Star-up Test Figures)", using thePlant correctly under theSUPPLIER 's
supervision, shall constitute thiHot Start-up of the Plant" successfully complete:

BUYER shall provide at his own cost and care, in due fionghe execution of Hot Start-up " and in sufficient quantity and quality all suchevational an
managerial personnel, labour, mixtures preparet tié mixing groups provided by tHBUYER, ancillary materials, working tools, consumption erétls
utilities including, but not limited to, electrigit water, gas, compressed air and whatever is dezsl@eiSUPPLIER 's reasonable written instructions anc
according to what may be required during the -up, in view of the best and most effective accosfptient of the test at isst

Upon successful completion of theHot Start-up " (as mentioned in Section 12.3 above), Certificate of Hot Start-up Executed" shall be issued t
SUPPLIER and countersigned bBUYER within the following two (2) working days (the specimen of which is attached heret&ithibit VI ). The Hot
Start-up and relevant results shall anyway be recorded artified in the Logbook
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PERFORMANCE TESTS AND FINAL ACCEPTANCE

" Performance Tests" shall be conducted on machines and equipment osimg the Plant and shall be conducted in accoedaith what is set forth
Exhibit IV after the signing of the Certificate of Hot Stagh Bxecuted, and performed and completed in accoedwith the relevant time table set fortl
Exhibit I, article 4.4. At least two (2) working yaprior to the selected da®UPPLIER shall informBUYER in writing (the simple annotation in the Logb«
being also valid to such end) that fkant shall be subject to Performance Tests'. The aim of the 'Performance Tests' is to show thaPlant can achiev
the "Guaranteed Performance Test Figure$ as they are set forth Exhibit IV .

" Performance Test<" shall be carried out by Suppli. | t being however understood ttBUYER shall actively attend thePerformance Test<" for the entir
period of the Performance Te

The Performance Tests shall be considered as sfiattesompleted if all the Performance Figures tiwred in Exhibit IV are met.

BUYER shall provide at his own cost and care, in due fionéhe execution of Performance Tests" and in sufficient quantity and quality all sucpevational
managerial, laboratory and maintenance personabbur, ancillary materials, tools for operation and mamatgce, measuring instruments, equipn
apparatus, consumption materials, utilities inalgdibut not limited to, electricity, water, gaspgmessed air etc. as specified herein, or otheryseay o
written instructions fronSBUPPLIER as may be reasonably required during the testieiw wf the best and most effective accomplishmérthe Performanc
Test at issue

Upon the successful completion of thBérformance Tests" (as specified in Section 13.2 above), &ifial Acceptance Certificate of the Plant" (the
specimen of which is attached hereto in Exhibit)\étall be issued bgUPPLIER 's Chief Engineer and countersignedBIyYER 's Chief Engineer withi
two (2) working days thereafter. TPerformance Testsand relevant results shall anyway be recorded artiied in the Logbook

FAILURE TO MEET GUARANTEED PERFORMANCE TEST FIGURES
If, at the end of the Mot Start-up " or " Performance Tests", the " Guaranteed Performance Test Figure<' or the“Guaranteed Hot Start-up Test

Figures”, respectively, are not met, theBUPPLIER andBUYER shall meet to analyse the reasons of suchaahievement, decide the remedial measure
agree to conduct a new series of te

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.
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Contract n° 1-110/12 dated October th, 2012 between BRETON SpA and CAESARSTONE SI-YAM Ltd.

If also the new tests prove to be unsuccessfulré@sons attributable tSUPPLIER , the latter shall then make, at his own cost aate,csuc
modifications/repairs to the equipment and/or reptaents of materials, as they shall be necessaghieve the "Guaranteed Hot Stapt-Test Figures" or the
Guaranteed Performance Test Figures, as the case may ®UPPLIER shall be entitled to repeat at least three timesrétevant test that proved to
unsuccessful due to reasons directly attributab®UtPPLIER . Nothing in this Section shall derogate from Sigafs obligations to comply with the time ta
set forth in Section 4.4 of Exhibit

PERFROMANCE BOND

In order to guarantee the Plant Delivery Complettbe time schedule, Penalty payable under seéti®ro this Contract and warranty, Supplier shaltirsit tc
Buyer, before collection of the last [***]% ContraBrice and as a condition thereto, a performacel of [***]% of the Contract Price, to be issued & first
class Italian bank, at a form as per Exhibit Viheg " Performance Bond"). The Performance Bond shall be effective and-@sable, in whole or in part, f
[***] months from the date of its issuance. In cabat the Warranty Period terminates after such][fonths, Supplier shall extend the Performancead
accordingly, at least 30 days prior to its expoat

The Performance Bond may be exercised in full goart and in more than one occasion in case ofl§epayable under section 6.3 and/or breach ofeBe
responsibility under the warranty (as above reteteein this Section 14A), in amounts as shalldesonably assessed by Bu

Intentionally omitted.
SUPPLIER'S GENERAL WARRANTY

SUPPLIER warrants hereby that all machinery and equipmemyded the relevant control software) includedha Scope of Supplyshall be free frot
defects in workmanship and/or materials and Plant, once completed, shall be fit for the purp for which it has been engineered under Contract .

SUPPLEIRS warrants that: (i) the Plant subjecthed Contract and its use does not infringe anytsigti any third party, (ii) the Plant is deliverelBUYER
free from any third party rights of any kind.

SUPPLIER shall take any reasonable action to repair andifmireate any defects in design, workmanship, wogkinaterials and operation as may arise di
a period of twelve (12) months as from the datéhef'Final Acceptance Certificate of the Plant’signed by the partie

Should the completion of Performance Tests" be delayed for a period of at least 3 monthsrdfie scheduled date set forth in Section 4.4 dfiliik|,
exclusively for reasons at the Buyer's exclusigpoasibility, then the Warranty Period will commeradter such three months of delay.

Should the completion of Performance Tests" be delayed for a period of at least 3 monthsrdfie scheduled date set forth in Section 4.4 dfiliik|, for
Force Majeure reasons, the parties shall mutuaityde, in good faith, on the Warranty Period comceement date.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéxit has been provided separately to the Secsr@el Exchange Commission.
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16.3  TheParties expressly agree that during the Warranty Pel
(i) SUPPLIER shall bear any cost, shipment included, relata@pair/replacement of defective parts that, ifaept, shall become his propel
(i)  BUYER shall provide and bear customs dut

(i) BUYER shall bear all the expenses incurred for the irtetion of SUPPLIER 's technicians (round trip, board and lodging, ldsfers) in accordan
with the conditions stated in Exhibi— paragraph 4.1 hereo

(iv) The Seller will send to Buyer, during theawwanty Period, in order to perform said fixing aeglacement, skilled technicians not later th&five)
working days from the date the Buyer sends a @etaibtice to the Seller notifying it of the needfiging with a description of the problems which
occurred save where the nature of the defect is that can be repaired by the Buy

(v)  Parts will be supplied by the Seller FOB Italiamtpar airport.

16.4  The Seller undertakes to supply the Buyer withtedl spare parts (and technical support and asséstrsite or outside the Site, as shall be redutteat will be
needed in the future, for the operation of the Rllam a period of at least 10 (ten) years fromRtent Delivery Completion Date (with respect ty &fant). Th:
price for said spare parts, technical support asts&nce will be determined by the Seller providhed such a price efactory will not be higher than the low
price the Seller charges or will charge its othesteamers

16.5. During the Warranty Period Buyer shall notify initmg to SUPPLIER of any defect for whictSUPPLIER 's assistance is required, within five (5) worl
days after the defect has been discovered by B&yeuld the defect claimed be such BEEYER knew or, with reasonable diligence, should haveakmof its
existence, and failure to correct the defect wdiddikely to cause additional damagePtant andBUYER nonetheless fails to report the claimSUPPLIER
within the above term, theSUPPLIER shall not be held responsible for the abovementi@uilitional damage causecPlant .

16.6. In any event a claim for defects is mad8bYER , BUYER expressly agrees to actively co-operate BitlPPLIER and to allowSUPPLIER to carry out th
necessary inspections, repairs, replacements goiraments as the case may

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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SUPPLIER shall have no responsibility for damages or repairder this Warranty if the damages and repairireduare the direct result of the follow
events:

a) BUYER has modified or altered the machines, withBUWPPLIER 's prior written consent; It is hereby clarifiecdatimaintenance work and repairs
by the Buyer in accordance with Section16.10, shatlbe deemed as modification and alteration @ftlachines for the purpose of this sect

b) BUYER has operated/maintained the machines in a negkgemmner and however not in compliance with thetevriindications 0iSUPPLIER
provided to Buyer

c) installation or sta-up have been carried out with(SUPPLIER 's supervision

d) the defect claimed BUYER is caused due to other machines, not supplied dtipplier, used by Buyer at the Site in conjumctidth the Plant, eve
according t<SUPPLIER 's specifications, unless they are wrc

SUPPLIER 's warranty obligations shall be suspended eachBUYER has not duly met his payment obligations whichraredisputed between the parti

SUPPLIER shall not be held liable, under any circumstanagtarany extent, for events, accidents, failuretayb, defects, losses, damages due to equig
systems, devices, labour, BUYER 's Site/Plant which have not been supplied BYPPLIER , notwithstanding whether or nBUPPLIER may, at any tim
during the implementation of this Contract, acaapapprove their presence or use

BUYER shall provide and bear all related costs of orgimaaintenance works and minor repairPlant and equipment, even during tWarranty period. Fo
this purposeBUYER shall equip his factory, since theHbt Start-up ", with basic equipment and instruments as wellval sufficiently qualified technic.
personnelSUPPLIER shall exclusively supply the parts covered by ther\ahty as regulated under tilsntract . In case that Buyer does not succeed to |
such minor repair with reasonable efforts, it wiflorm Supplier and Supplier shall be responsiblespair it in accordance with the Warrar

Without derogating from Seller's Warranyigations,BUYER shall have the right, in his own discretion, toigisgo third parties the task of replacing or
repairing any defective part that he cannot reptapair through his own personnel SWIPPLIER 's cost, in the event th&UUPPLIER is unable or does not
want to take immediate action in order to repafedes falling within theWVarranty provisions BUYER shall always infornSBUPPLIER in writing as to his
decision to assign the above work to third pagigsg notice of the cost as we

16.11.1 Any parts subject to wear and tear as well as taatsconsumption materials are not covered byWarranty , although supplied bSUPPLIER along with

16.12.

machinery.

TheWarranty hereunder shall not cover any damage, loss or tdéfecto (i) negligence unloading, transportatiohandling of machinery carried out
BUYER (or his assignees, representatives, agents, engdpyarriers, forwarders, etc.), or (ii) any deteriions due to negligence storage of goods by
BUYER , and (iii) deterioration/ageing due to extendexagie of goods bBUYER for reasons not attributable SUPPLIER .

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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CONTRACT PRICE
The Contract Price with respect to the Plant is as follow ('Contract Price" ):
(i) the Bar Lev Plant Contract Pri - a total of Euro [***] ([***]).

(ii) the USA Plant Contract Pric— a total of Euro [***] ([***]) ( It is hereby agreedind confirmed by the parties that the equipmeati§ipd in Exhibit | for th:
USA Plant is not final and is subject to insigrdiit adjustment— such insignificant adjustment shall not increageWi$A Plant Contract Price

Seller shall provide Buyer, within 14 calendar dafthe Coming into Force of this Contract the kdzavn of the USA Plant Contract Price, for each hiraery
group that constitute the USA Pla

(iii) the Tiles Cutting Line Contract Prie Euro [***] ([***])
(iv) the Biolenic Equipment Contract Pri— Euro [***] ([***])

The reference to the Contract Price in this Contshall mean the Bar Lev Plant Contract Price,Wl$& Plant Contract Price, the Tiles Cutting Linen@ac
Price and/or the Biolenic Equipment Contract Prasethe case may

SUPPLIER shall pay all export duties, excises or taxes ity be due under Italian Laws and regulationsetithe of execution herec

The Contract Price shall be paid by Buyer to Sgoplh accordance to the payment terms set forfxtmbit 1X, in exchange for the supply and perfamme o
what is specified in detail within tHecope of Supplyhereof. The Contract Price shall be the final axalusive payment for which the Supplier shall bétksd
for under this Contract for the Scope of Sup

TheContract Price does not include any tax, interest payment or dihancing charge or consultancy fee/cost duBUYER to third parties, if any, under t
terms of his financing arrangements, nor any imteo«f excise, expenses or federal, state or lasathatBUYER , or a third party in the name and on behe
BUYER , is required to pay under the Laws in force in $lite. BUYER shall bear the cost of everything specified in thiticle 17.4 (which are not set for |
Supplier payment under any other section in thist@at).

TERMS OF PAYMENT

Payments shall be made EURO and shall be considered as accomplished upondadipt of funds aSUPPLIER 's bank account, free from any lier
restriction.

The Contract Price shall be paid in accordance with the payment tesgh$orth inExhibit X .

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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19. LICENSE
19.1. TheParties hereby expressly acknowledge and undertake thewioih:

(@) along with the supply of thPlant subjec-matter of this Contract and for no additional papta any kind SUPPLIER hereby grantBUYER a licens:
to use any registered patent and software theBtfpplier may own or have right to at the time @ Dontract or thereafter (if any) related to ttenPanc
the manufacturing of products by using the Plahé (t License”); Such License is noexclusive, royalty free, irrevocable, may be usgdBoyel
unconditionally and may be transferred to thirdtiparwith the Plant. Notwithstanding the aforemamgid, Buyer shall not directly or indirectly traee
the License to third parties, that at Buyer's reabte knowledge are competitors of the Supplier pnaduce and sell machinery similar to the Plam
the production of compound stone. Supplier reptsstaiat other than the aforementioned Licence miitiadal license is required for the free operatid
the Plant

(b) after the supply of thPlant that is the subje-matter of thi<Contract , SUPPLIER shall informBUYER of, and offer him in that applicable to his pli
any technical and technological improvement andatipd that may be made to the product manufactysingess

19.2  Intentionally omitted

19.3 Each Party shall always refer fairly to Trade Namesof other partys property. Each Party shall not, whether duringfter this Contract represent in any
that it owns the Trade Names or is entitled totheeTrade Names otherwise than as specificallyigeavherein

Each Party acknowledges the exclusive ownershighdyther Party of his Trade Names and all goodwithe Trade Names and shall comply with and ok
all rules, directives, standards, specifications iastructions made, issued or laid downSiyPPLIER or BUYER regarding the use of his Trade Names.

Both Parties shall not, whether during or aftes tBontract, do anything calculated or likely topdisage or damage the goodwill, reputation or irrcalsbr
intellectual property of other party in the Tradarhes.

Both Party shall not, whether during or after t@isntract apply for or seek to register other Parfifade Names in its own name in any country; @céto
contest the rights of the other Party in and toTtteele Names.

SUPPLIER shall not be entitled to make public on the matketdetails of the Plant thBUYER has purchased as per this Contract.
BUYER shall be entitled to publically mention tlit products are being produced by the use of ISelteachines and equipment .

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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20. SITE WHERE PLANT OPERATES: RIGHTS / OBLIGATIONS OF THE PARTIES

BUYER shall set up thPlant that is the subject matter of ttContract in Israel and the United State of America (as maglected by the Buyer), as speci
in this Contract .

BUYER hereby expressly acknowledges tB&tPPLIER , because of possible commitments taken beforeldke of this Contract on with respect to any 1
party, may not be able to guarantee and/or carryhmusupply tdBUYER of services of whatever type (such as installatgtart-up, training, supply of spare-
parts and the like) with respect to the future sdlBlant by BUYER to third parties, if thé?lant were moved to a territory other than the countniesntione:
above. However, in case that there are no suckrSetlommitments in favour of third parties limgithe rendering of such services with respect ¢oRfant
Seller undertakes to render any such servicesqasree, and in accordance with this Contract. $appepresents that it is not limited in renderamy service

to Buyer in Israel or in the USA. In any case tBétion is subject to applicable antitrust laws.

21 CONTRACT ASSIGNMENT

NeitherParty shall assign thi€ontract without the prior consent in writing of the othearty. Notwithstanding the abov8UYER shall be entitled to assi
this Contract to its Affiliates witholBELLER 's consent.

"Affiliates" means a corporate or an association, which is Gitedrby the BUYER, . The term “Contro$hall mean direct or indirect ownership of moren
50% of the equity or voting capital of an entitye tability to appoint or elect a majority of themrgers of the board of directors (or similar orgafijhe entity o
possession of the right and power to direct th&epand management of such ent

22 CONFIDENTIALITY
TheParties hereby expressly agree and acknowledge that tives tef thisContract and its Exhibits hereof are strictly confidentie

Notwithstanding the above, SUPPLIER acknowledgasttie BUYER is a publicly traded company, whosareb are traded on the NASDAQ stock market
that as such BUYER is subject to certain securiies and regulations, including certain disclosaisigations, under which Buyer may be obligedrno@unc:
of the engagement set forth herein and to disaesgin terms of this Contract.

Each publication of the Seller with respect to #mgagement contemplated herein must be coordineitbdthe BUYER and subject to BUYER's writ
approval.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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In addition, SUPPLIER acknowledges that the contérihis Contract and any information with respreto and with respect BUYER and its Affiliates
and to their operation, business plan and othernmétion, is confidential and shall be maintaingdStUPPLIER in confidence and shall not be discldseany
third party nor otherwise will be used by SUPPLIERaddition Buyer hereby informs Supplier and Sigspacknowledges that, any such information ma
considered as "material information" with respectite BUYER's business, and therefor SUPPLIER neagubject to certain restrictions with respecthe
trading in BUYER shares, in accordance with theté&thiStates Securities Exchange Aof 1934 and unauthorized disclosure of informatielated t
BUYER and/or to this Contract, may constitute ealbteof the applicable securities laws and reguta

COMING INTO FORCE OF CONTRACT

Coming into force : thisContract shall enter into force and be binding uponParties from the date of signing tEBUYER andSUPPLIER .
COMMUNICATIONS

Any communication to be sent under tBigntract by eitherParty to the other, shall be made in writing at the asslistated on the first page hereof, by fz

mail, save otherwise agreed upon, at the only @ttenf the following persons: (i) f{dUYER Mr. Giora Wagmar{ii) for SUPPLIER Mr. Giancarlo Cresta
EitherParty shall have the right to change its respective addaad above specified persons by notice to baséme otheParty .

FORCE MAJEURE

Force Majeure events shall be considered as such only if: (iy tie not under any party's control, (ii) they acafter signing of theContract, (iii) if they
prevent theContract from being implemented totally or partially, and)(there is no possibility for the party who is peated from preforming its obligatic
due to such event, to overcome the effect of svehteand perform its obligations neverthele"Force Majeure" ).

If eitherParty is prevented from or delayed in performing anytsfdabligations under th€ontract due toForce Majeure , then theParty being so affecte
shall notify timely and officially the other, bygistered mail return receipt requested, of theuostances constitutingorce Majeure with adequate eviden
of the obligation or performance which is therel®yagied or prevented. THearty giving notice shall thereupon be excused with respethe performance
punctual execution thereof for the duration of theumstances constitutirForce Majeure.

In caseForce Majeure conditions last continuously for more than one month as from the date of the official notice parsito Article 25.2, thParties shal
meet to agree on the necessary arrangements tkée. it is understood that eaPlarty shall have fulfilled its contractual obligations fas as they ha
become due before the occurrence olForce Majeure event.
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Intentionally Omitted
CONTROVERSIES BETWEEN THE PARTIES AND APPLICABLE LA W
This Contract shall be governed by the Laws ofuhéed Kingdom.
All disputes arising out or in connection with te@ntract shall be settled between two partiesuinanutual negotiation and amicable agreement mvgbi
days. Failing to do that, the disputes shall belffin settled under the Rules of Arbitration oé tinternational Chamber of Commerce. The placelwfration
shall be London (England) International Arbitratidentre. The arbitration will be conducted by onbitkator, appointed in accordance with the said rules.
Arbitration shall be in English language.
The decision of the Arbitrator shall otherwise tm&af and binding on the parties to the arbitration.
LIST OF EXHIBITS TO THE CONTRACT

This Contract includes the followinExhibits , which form an integral and -severable part herec

All terms not specifically defined in a certain éihshall have the meaning ascribed to them inGbatract or in another Exhibit there

1.  Exhibitl FUNCTIONAL SPECIFICATIONS AND PRODUCTION CAPACITY B THE PLANT & DESCRIPTION OF THE GOODS AN
SERVICES COMPOSING THE SUPPL

2. Exhibit Il Specimen of the "Logbool

3. Exhibit 1l Method of execution of Hot Sti-up of the Plan

4. Exhibit IV Guaranteed performance test figures and methogeniion of Performance tests of the P
5. Exhibit V Specimen of the Certificate of Cold Test Exect

6. Exhibit VI Specimen of the Certificate of Hot S-up Executec

7. Exhibit VII Specimen of the Final Acceptance Certificate ofRtent

8. Exhibit VIIl  Specimen of the Performance Bc

9. Exhibit IX Terms and Conditions of The Option TO Purchase BP&ht, Tiles Cutting Line and Biolenic Equipmt

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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10.

11.

Exhibit X Terms of paymer

Exhibit XI Form of Bank Guarante

28. MISCELLANEOUS

28.1

28.2

28.3

28.4

28.6

28.7

Intentionally omitted
Intentionally omitted

Modifications or additions to thiContract shall be binding upon tFParties only upon approval in writing by the respectivedegepresentatives, wi
specific reference being made to this article antthat part of thiContract or Exhibit subject to modification / additiol

TheParties shall actively cosperate in order to obtain permits, approvals, expod import licenses, etc. required for the impatation of thi
Contract . It is however agreed that each Pasityll be solely responsible for obtaining all loparmits and licenses necessary for the executid
implementation of this Contract in his Country, fdnich he shall bear all related expen:

ThisContract has been freely discussed, negotiated and drawin QuotYam (Israel). N° 3 originals have been duly signefiwhich n° 1 fo
SUPPLIER and n° 2 foBUYER .

Should one or more provisions of tiContract be partly of wholly invalidated or declared inefige, any other provisions shall remain fully vadidc
effective. TheParties agree that any possible misunderstanding or difficof interpretation ofContract shall be overcome by considering all
provisions stated in the Contract, having the essand interpretation of the Contract in its etyiggevailed (Exhibits included).

29. INSPECTION

20.1

Prior to shipping of the goodSUPPLIER shall allowBUYER , at his own expenses, to inspect the machinBuyer Inspections”), at SUPPLIER
's premises; the inspection shall verify only ttiet supply is as per the Contract in term of giyarathd specification (as listed in Exhibit | of 4
Contract). SUPPLIER shall send Notice of Goods Ready only afBdYER shall confirm that the machine had successfullyspd8UYER
Inspections or in absence of such confirmationwriten notice that the delivery is not confirmédyithin 7 calendar days from the written notibei
the machine are ready for the above inspection BRI'SEExperts have not yet executed the inspectioraee hot yet send the written report abou
executed inspection. It is explicitly agreed th&tYEER Inspections do not derogate from SUPPLIER @sigk liability to the condition of the Plant,
appropriate operation and full performance of itdertakings under this Contra
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designated as [***]. A complete version of thishéit has been provided separately to the Secsr@el Exchange Commission.

26/34




Cont'd:  Contract n° 1-110/12 dated October th, 2012 between BRETON SpA and CAESARSTONE SIYAM Ltd.
SELLER's Chief Technician shall visit the Site immediatefteatheBUYER notifies theSELLER that the Site is ready for the provision of theipment ani
machines, in order to verify that the Site is sdsefor the Plant Installation. The above mentioBegter’s notification that the Site is readyvith respect to B
Lev shall be sent to Supplier not later than orermiar month in advance of the Machinery and EqeipinDelivery Date as per Exhibit |, article ¢

We, the undersigned, being the legal represengatif’¢heParties which thisContract applies to, do hereby agree and accept that thestend conditions stated hel
are binding and irrevocable.

At Sdot-Yam (Israel) on the X8day of October, 2012

BUYER SUPPLIER

Yos Shiran — CEO, Maxim Ohana - Chairman Giancarlo Crestani (Director)
CAESARSTONE - SDOT YAM BRETON S.P.A.

M. P. HEFER 3880~ Israel Castello di Godego, Treviso (Ital
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Exhibit IX to Contract N° 1S-110-12 dated Octoberl8th 2012
between BRETON and CAESARSTONE SDOT-YAM

TERMS AND CONDITIONS OF THE OPTION TO PURCHASE USA
PLANT, TILES CUTTING LINE AND BIOLENIC EQUIPMENT

Option to purchase USA PlantBuyer shall have a right to purchase the USA Plamder the following terms and conditiol

a.

Option Term: 18 months as of the date of this Contract Comitg Force Date— Buyer is entitled to give Seller the USA Plant Eoige Notice withil
such 18 months

USA Plant Contract Price: as set forth in Section 17.1(ii) of the Contr:

USA Option Down PaymentAmount : Buyer shall pay Supplier [***] ([***]) Euros forits right to purchase the USA Plant (theSA Option Down
Payment Amount"), which will be paid together with the Bar Lev yahce Payment specified in the Contract Exhibit IIXthe event th&UYER
shall not exercise its right to purchase the US#nPWithin 18 months of th€oming Into Force Dateof this Contract, then [***] ([***]) Euros out c
the USA Option Down Payment Amountshall be deemed as a conclusive and final compensat the SELLER for the BUYER's refrainment fr
exercising its right to purchase the USA Plant tredSELLER shall not have any further right or miakelated thereto. In addition, the remaining [’
([***]) Euro out of the USA Option Down Payment Amountshall be credited to BUYER for any future purchgsoontract by BUYER froi
SELLER of any equipment or machinery manufacturedSELLER which is not included under this Contréiich new equipment's or machine
total price shall be agreed by the parties hereggood faith).

Payment Terms of the USA Plant Contract Priceas set forth in Section 2 of Exhibit

Delivery terms: in case Buyer shall exercise its right to purchtaseUSA Plant, Supplier shall supply the USA Plandccordance with the terms
forth in the Contract and the time schedule sehfor Section 4.4(2) of Exhibit

Unless specifically otherwise is mentioned, allestterms and conditions of the Contract shall applihe USA Plant, with necessary changes (if 1
are any)
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2. Option to purchase Tiles Cutting Line.Buyer shall have a right to purchase the Tilesi@gittine, under the following terms and conditio

a. Option Term: 3 years as of the date of this Contract Coming kdre Date during which time the BUYER is entittechotify SELLER of the Tile
Cutting Line Exercise Notict

b. Tiles Cutting Line Contract Price : as set forth in Section 17.1(iii) of the Contralct the event the Buyer shall not submit to SELLER Tile:
Cutting Line Exercise Notice within 2 years asla# tlate of this Contract Coming into Force Date,Titles Cutting Line Contract Price will be upde
in accordance with the change of the the indexta®d in ISTAT publication “Tabella 3.Irfdice generale dei prezzi alla produzione dei pti
industriali venduti sul mercato esterahere the base index for the price updating calituiias equal to 113,5 as it is the value of timatex at the da
of this Contract Coming into Effec

c. Payment Terms of the Tiles Cutting Line Contract Pice: as set forth in Section 3 of Exhibit

d. Delivery terms: in case Buyer shall exercise its right to purchhseTiles Cutting Line, Supplier shall supply thi&$ Cutting Line in accordance w
the terms set forth in the Contract and the tinfeedale set forth in Section 4.4(3) of Exhibi

e. Unless specifically otherwise is mentioned, allestterms and conditions of the Contract shall applthe Tiles Cutting Line, with necessary chai
(if there are any,

3. Option to purchase Biolenic Equipment.Buyer shall have a right to purchase the Biolerjaiment, under the following terms and conditic

a. Option Term: 3 years as of the date of this Contract Coming Fdoce Date during which time the BUYER is entitiednotify SELLER of th
Biolenic Equipment Exercise Notic

b. Biolenic Equipment Plant Contract Price: as set forth in Section 17.1(iv) of the Contrdntthe event the Buyer shall not submit to SELLtlkE
Biolenic Equipment Exercise Notice within 2 yeassad the date of this Contract Coming into ForceeDéhe Biolenic Equipment Contract Price
be updated in accordance with the change the iadestated in ISTAT publication “Tabella 3ntlice generale dei prezzi alla produzione dei pti
industriali venduti sul mercato esterai/here the base index for the price updating caficuias equal to 113,5 as it is the value of timakeix at the da
of this Contract Coming into Effec
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c. Payment Terms of the Tiles Cutting Line Contract Pice: as set forth in Section 4 of Exhibit

d. Delivery terms: in case Buyer shall exercise its right to purchthseBiolenic Equipment, Supplier shall supply thel&ic Equipment in accordar
with the terms set forth in the Contract and theetschedule set forth in Section 4.4(4) of ExHit

e. Unless specifically otherwise is mentioned, allestterms and conditions of the Contract shall applthe Biolenic Equipment, with necessary cha
(if there are any,
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EXHIBIT X TO CONTRACT N° [S-110-12DATED OCTOBER 18TH
2012
BETWEEN BRETON AND CAESARSTONE SDOT-YAM

TERMS OF PAYMENT
1. Bar Lev Plant
The Bar Lev Plant Contract Price will be paid bg Buyer as follows:

(i) [***]1%  of the Bar Lev Plant Contract Price will be paicdasvn payment, against Buyer's receipt from Suppli@n invoice and a bank guaran
by a first class Italian bank of the same amc for the reimbursement of the said paymerBar Lev Advance Payment');

The bank guarantee shall be in the form as peiirspacof Exhibit X and in accordance with sectianiterein.

@iy  [**]% of the Bar Lev Plant Contract Pric will be paid through an irrevocable Letter oéd@it, which shall be issued by Buyer's Israeli béBdnk
Mizrachi or Bank Leumi) , within [***] days from th Coming into Force date of this Contract, agasste of the Performance Bond, and will be
payable as follows

a. [***]% of the Bar Lev Plant Contract Peiavill be payable [***] ([***]) days from the dat®f the Forwarder Certificate of Receipt, against
the documents specified in Section 5(a) hel

b. [***]%  of the Bar Lev Plant Contract Price will be payaté] ([***]) days from the date of the Forwarde€ertificate of Receipt if a Fini
Acceptance Certificate of the Plant is issued leyBhyer by such time (upon presenting the docurrspésified in Section 5(a) herein and the
Final Acceptance Certificate of the Plant), and Final Acceptance Certificate of the Plant wasmade by such time payable within [***]
days(upon presenting the documents specified itid®e8(a) herein)

It is hereby clarified that the above payment urierForwarder Certificate of Receipt shall notbasidered as Buyer's confirmation that Seller's
undertakings under the Contract were met.
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Cont'd:  Contract n° 1-110/12 dated October th, 2012 between BRETON SpA and CAESARSTONE SIYAM Ltd.

The cost of issuing and effectuating the said keifeCredit up to [***]% ([***] per cent) of the LC amount ([***]% of the Contract Price), will be bw
[***1% by Supplier and [***]% by Buyer, and if such cost exceed [***]% Buyer shall bear #zed exceeding cosSupplier shall reimburse Buyer for the ¢
expense, against presentation to Supplier of adiaffnvoice sent by Buyes' bank to Buyer stating that said amount has bearged, within 7 calendar days

Buyer's written request. Any costs related to tBecharged by the Italian bank, if any, shall bedgai [***] exclusively.
2. USA Plant

The USA Plant Contract Price will be paid by theyBuas follows:

0] [***1% of the USA Plant Contract Priceilvbe paid as down payment within 7 working dayshe USA Plant Exercise Notice, against Buyer's
receipt from Supplier of an invoice and a bankrgogee by a first class Italian bank of the sametarn for the reimbursement of the said payment
(" USA Advance Payment’); The bank guarantee shall be in the form asspecimen of Exhibit XI and in accordance with sathe herein

The USA Option Down Payment Amount (as definedeéot®n c. of Exhibit 1X) will be reduced from theSA Advance Payment.

@iy [*™1%  of the USA Plant Contract Pricavill be paid through a Letter of Credit, whichadlitbe issued by Buyer's bank (Bank Mizrachi or Ban
Leumi), within [***] days from the USA Plant Exersé Notice, against issue of the Performance Bamatiwéll be payable as follow:

a. [***]1%  of the USA Plant Contract Price will be payabl&T{[***]) days after the date of the Forwarder @#dicate of Receipt, against ti
documents specified in Section 5(a) her

b. [***1% of the USA Plant Contract Priceill\be payable [***] ([***]) days from the date ofthe Forwarder Certificate of Receipt if a Final
Acceptance Certificate of the Plant is issued leyBhyer by such time (upon presenting the docurrspésified in Section 5(a) herein and the
Final Acceptance Certificate of the Plant), and Kinal Acceptance Certificate of the Plant wasmade by such time (not due to Supplier
breach of obligations— payable within [***] ([***]) days (upon presentinghe documents specified in Section 5(a) hert

It is hereby clarified that the above payment unither L/C shall not be considered as Buyer's cordiion that Seller's undertakings under
Contract were met.
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The cost of issuing and effectuating the said leifeCredit up to [***]% (one percent) of the L/Qreount ([***]% of the Contract Price), will k
borne [***]% by Supplier and [***]% by Buyer, and if such cost exceed [***]% Buyer shall bear g@&d exceeding cosSupplier shall reimbur:
Buyer for the said expense, against presentatid®ufiplier of an official invoice sent by Buysmank to Buyer stating that said amount has
charged, within 7 calendar days of Buyer's written requésty costs related to the LC charged by the Italian b#rdny, shall be paid bf***]

exclusively

3. Tiles Cutting Line

@

[***1%  of the Tiles Cutting Line Contract Price will beigg@s down payment, within 7 working days of thieJiCutting Line Exercise Notic
against Buyer's receipt from Supplier of an inecémd a bank guarantee by a first class Italiak bathe same amounfor the reimbursement of
the said payment; The bank guarantee shall beeifotim as per specimen of Exhibit XI and shallibadécordance with section 5e hert

(i) 1%  of the Tiles Cutting Line Contract Price will bay@ble [***] ([***]) days from the date of the Forarder Certificate of Receipt against
documents specified in Section 5(a) her

(i)  [**]% of the Tiles Cutting Line ContraicPrice will be payable [***] ([***]) days from thedate of the Forwarder Certificate of Receipt Hiaal
Acceptance Certificate of the Plant is issued leyBhyer by such time (upon presenting the docunsp@sified in Section 5(a) herein and the Final
Acceptance Certificate of the Plant), and, if aaFilscceptance Certificate of the Plant was not nfadsuch time (not due to Supplier breach of
obligations}- payable within [***] ([***]) days (upon presentinghe documents specified in Section 5(a) hert

4. Biolenic Equipment

0] [***1%  of the Biolenic Equipment Contract Price will bégpas down payment, within 2 working days of thelBhic Equipment Exercise Notic
against Buyer's receipt from Supplier of an invaioe a bank guarantee by a first class Italian loéitke same amounftor the reimbursement of t
said payment

(i) [***]% of the Biolenic Equipment Contract Price will beypble [***] ([***]) days from the date of the Forarder Certificate of Receipt agail

the documents specified in Section 5(a) hel
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Cont'd:  Contract n° 1-110/12 dated October th, 2012 between BRETON SpA and CAESARSTONE SIYAM Ltd.

5. General

a.

g.

The documents to be presented to the bank in dodezceive payment under the L\C (or to the Buyercase of the Tiles Cutting Line and
Biolenic Equipment) are the followin

commercial invoices: one original and two cop

Packing List: one original and two copi

Forwarder Certificate of Receipt (to the designatestination): one origina

Certificate of origin issued by the Italian Chamb&Commerce: one original and two copi

AND FOR THE PAYMENT OF THE LAST INSTALLEMENT QUAL TO [***]% OF THE CONTRACT PRICE - Performandgond at an
amount equal to [***]% of the Contract Price, aloam per the specimen attached in Exhibit V

(el elNelNelNe]

Letter of Credit which shall be issued in accor@amdth this Contract shabe issued and regulated under the Uniform CustamsPaactice fc
Documentary Credits issued by the Internationalmilier of Commerce, Publication n. 600, last revis

In case of partial shipments, payment will be madder the LC after the Forwarder Certificate of &ptfor the final shipment and in accorde
with section 5(a) abowi

The L/C shall be available by payment, at the saleetipayment dates, at the counters of the nondrizak.
The L/C foresees may be confirmed by an ItaliarkksrSupplie’s decision and cos

Supplier shall bear all costs related to all bankrgntees which will be issued by Supplier to goi@a any down payment amount under
Contract.

The bank guarantees issued by the Supplier to s¢learaforementioned down payments, will be in edamace with the specimen in Exhibit |
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EXHIBIT | to Contract N° 1S-110/12 dated October 18 2012
between BRETON SpA and CAESARSTONE SDOT-YAM Ltd.

FUNCTIONAL SPECIFICATIONS AND PRODUCTION CAPACITY O F THE PLANT
&
DESCRIPTION OF THE GOODS AND SERVICES COMPOSING THE SUPPLY

1) FUNCTIONAL SPECIFICATIONS AND PRODUCTION CAPACITY OF THE PLANT

2) LisT OF MACHINES, EQUIPMENT, CONSUMPTION MATERIALS AND SPARE-PARTS IF INCLUDED IN THE SUPPLY
3) LiST oF TECHNICAL DOCUMENTATION

4) LIST oF SERVICES
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Cont'd:  Exhibit“I” to the Contract n° -110/12 dated October th, 2012 between BRETON SpA aCAESARSTONE SDO-YAM

1) FUNCTIONAL SPECIFICATIONS AND PRODUCTION CAPACITY O F THE PLANT

1.1) FUNCTIONAL CHARACTERISTICS OF THE PLANT

a) THE PRODUCT AND ITS MAJOR COMPONENTS

'S The P lant subject-matter of this Contract is desibfor the manufacture of compound stone slatedenby bonding together sands and grits of a
simple natural quartz using unsaturated polyestns dissolved in styren

‘ [***].

. As everybody knows, inert grits consist of smadbiments of natural stone materials as well as toirakand artificial lithoid materials. Tt
maximum diameter of the grits does not exceed [tth.
One can indifferently use sands and grits of quauartzite, diorite, granite and any other silisgnaterial as well as sands and grits of marble
and of any calcareous material.

. Natural lithoid sands and grits can be obtainethfshells, motheof-pearl, madrepore and suchlike, while artificidhditd materials include gla:
and ceramic grits, fragments of mirrors, ¢

. The most commonly used and widely diffused stratresin is [***] according to the most suitablefoulations.

. The basic Plant, like the one supplied hereof, wardrmally under environmental temperatures rangetgeen [***]°C and [***]°C; any othel
environmental temperature is possible by equipfhiegolant with suitable machines and auxiliary s

b) THE SLAB DIMENSIONS

In Bar Lev Plant - Following the Installation, tRéant will be set to produce slabs of 144cmX306tre éame as Buyer's line 4 in Bar Lev).

In the USA Plant -the Plant will be set to produce slabs of [***]cn#{]Jcm. Buyer will notify Seller within 2 months othe USA Plant Exercise Notit
if it wishes to change this dimensions.

The possible slabs that the Plant will be ablertalpce (after the oven) will be slabs with theduling dimensions:

[***]cm width and [***]cm length;

[***]cm width and [***]cm length;

Supplier will assist Buyer as may be required fitome to time to make adjustments for switching lestw the aforementioned dimensions.
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Cont'd:  Exhibit“I” to the Contract n° -110/12 dated October th, 2012 between BRETON SpA aCAESARSTONE SDO-YAM

c) THE SLAB THICKNESS

The "Vacumvibropress" can mold slabs with finished thickness rangirgrfra minimum of about [***] mm and a maximum of athg***] mm; it is
possible to mold many in-between thickness (noffinahed thickness are: [***]mm, [***]mm, [***] mm, [***] mm and [***] mm).

1.2) PRODUCTION CAPACITY OF THE PLANT
The Plant has a specific production capacity aailéethere under:
SLAB MOLDING LINE

a) The manufacturing process is performed fdlowa regular cadence which is fixed by the tim&][tequires to [***] the slabs (for the sake oféwity,
said time is define“cycle tim¢”).

Normally, using mixtures as per standard formutaiof SPPLIER with max grits not smaller than [***] mma cycle time of [***] ([***]) seconds it
needed to [***] a slab sizing [***]x[***] cm or [***] ([***])[***]x[***] and having the reference fini shed thickness of [***] mm or [***] mm.

In case of lower thickness or in case of mixtureper standard formulations of»LIER with max grits lower than [***] mm the above cydiene mus
be increased of about [***]seconds.

With [***] mixers working simultaneously, using minres as per standard formulations of Supplier@slmilar formulations, in every [***] minutes,
the "[***]is stopped for approx. [***] minutes in wler to [***].

Therefore, the [***lnumber of slabs per hour as tiw@med in Exhibit IV.

b) In plants equipped with just [***] group for the{*], the production could normally be arranged ] working shifts per day, seven days a we:
The mixing machines, the homogenizers, the didivitsuand the belts must be normally thoroughlyréeiawhen the color of the product is changed in
order to prevent any possible waste due to col@tsringle. This cleaning operation takes approtetgd***] ([***]) minutes, using mixtures as per

standard formulations ofUBPLIER.
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At the beginning of each new working cycle, thaafier each of the above [***], it takes approx-89 minutes to prepare the first mixture and tovey
it to the [***] machine.

c) The plant utilization schemes specified in aboviato) set forth the plant production capac
The BuYER could organize the production following any otpessible utilization scheme he finds more convenien
The slabs coming out of the moulding line shall tikee physical-mechanical characteristic as peiilixty, article Al(a).
SLAB PROCESSING LINE

The slabs processing line is able to process $tabs [***]x[***] cm up to [***]x[***] cm from any finished thickness between [***] mm and [**
mm.

The processing line consists of the machines ftia],

The production capacity of the processing linesiper Exhibit IV, article A.

The slabs coming out of the processing line shaktthe quality figures mentioned in Exhibit IV, article Ad).
TiLes CUTTING LINE

The Tile cutting Line is able to cut slabs [***]xf*] cm into tiles ([***]) from [***]x[***]cm [***  ][***] x[***] cm.

Its production capacity depends [***]:

. [***] :
. [***] .
. [***] .

The finished Tiles coming out of the Cutting Listeall meet the quality parameters as per ExibAl(c).
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2) LIST OF MACHINES, EQUIPMENT, CONSUMPTION MATERIALS AND/OR SPARE-PARTS IF INCLUDED IN THE SUPPLY

The machines, equipment and possible consumptideriais and/or spare-parts subjetatter of this supply are described below, listgdjioups, each one
which is destined to specific functions:

[***]
N.B. Electric planning and marking of the electric compaments installed on Breton machines and equipmel.

The electric planning of both the control boardd afectrical equipment mounted on the machinearsied out in accordance with the "CENELE
European standards (European Committee of Elec8teadardization). All the electric and electrootmmponents are marked with the CE code”

Operating Voltage for Bar Lev Plant: [***] — [***]
Operating Voltage for USA Plant: [***]
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Cont'd:  Exhibit“I” to the Contract n° -110/12 dated October th, 2012 between BRETON SpA aCAESARSTONE SDO-YAM

3) LIST OF TECHNICAL DOCUMENTATION

Along with the supply of machinery and equipmenmposing the Plant, and included in the ContracteRrSupplier provides the following techn
documentation in English language in 3 (three) lvaies and electronic format, all comments tostbféware will also be in English language:

. General layout of the plant;
. Layout of the electrical, water and pneumatic fagdioints, with specifications of the water and:#le requirements
. Layout of foundations and standard working drawiafioundations, drawn up according to the [***]es, dimensioned for a [***]

BuyEeRr shall provide and pay for making the foundatiommdngs checked and, if required, modified by a tdéacivil engineering office on the basis
the characteristics of resistance and seismicith@fyround on which foundations will be made arebading to the rules in force in the Country.

SELLER accepts no responsibility for the realization aacution of foundations by BER, SELLER's responsibility being limited exclusively to |
correctness of both the drawings and specifinatafficially supplied in writing.

SELLER accepts no responsibility for the malfunction opglied machinery/plants resulting from an impropealization or execution of foundations
BUYER .

. Operation and maintenance handbooks of machinesegaigment and relevant electric diagrams, whicéillshclude operating and maintenar
instructions with respect to the electric and meahaspects of the Plant, and any part of the Rladtspare parts list
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4.1)

Exhibit “I” to the Contract n° -110/12 dated October ', 2012 between BRETON SpA aCAESARSTONE SDO-YAM

LIST OF SERVICES

Included in the price of the suppigyrpLIER shall provideBuyer with the following services and any consultatiolated or ancillary thereto:

Installation ancCold Testsof Plant, by SUPPLIER 's skilled technicians
Hot Start-up andPerformance Testsof Plant, bySUPPLIER 's skilled technicians

Training toBUYER 's personnel in charge with production, by SUPPLIER 's skilled technicians

INSTALLATION AND COLD TESTS OF PLANT

1

2)

3)

SLLER , through his own technical personnel, will be msble for the Installation and Cold Tests of thachines and equipment composing
Plant.

Work sequenc

a) [***]
b) [***]
C) [***]
d) [***]

Time requirec
The installation works, Cold Tests included shallgerformed by Supplier in accordance with the ticigeduled set in the Agreement.

During this period &.LER will provide an average of n° [***] skilled techeians ([***]), according to a schedule being prostitby LLER 's Custome
Service Department.

Each working week/Technician will include [***] (F*]) working hours (time required for the roundgrto reach Bver 's plant and/or daily transfe
from the hotel to BYer 's plant excluded).

If, for any reason attributable solely to BUYERettime required for the Installation will last lerghan foreseen, Ber shall pay for each additior
working week/Technician the amount [***].

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéxit has been provided separately to the Secsr@el Exchange Commission.

7111




Cont'd:  Exhibit“I” to the Contract n° -110/12 dated October th, 2012 between BRETON SpA aCAESARSTONE SDO-YAM

Beginning of the installation works

Before the Installation, the required machines|dimlat the installation site, andiB:=r shall have completed the civil work of the pléwniiding (walls
roof, floor ...),as well as the machines foundations, water, eteatrél compressed air plants, in accordance witldriénings and technical specificat
supplied by 8LLER in Section 5 herein.

SeLLER Will send his technicians within [***] ([***]) calendar days as from the date the SELLER's Chief Tie@mshall confirm that the Site is read:
start the installation (SELLER shall be responsfblehis personnel to have entry visa to the Ugagsired).

4)  Additional expenses/services to be provided and IpaBuyer

BuYeR shall provide and pay for the following expenses/ges that are not included in the price of tlaiEact:

4 . a) [***]

[***]

4 . b) [***]
[***] .

4 . C) [***]

[***] .
4 . d) [***]

4 . e) [***]

[***]

4 . f) [***]
[***]
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4.g) Technical supervisio

Before, during and after installationpeR could ask for the intervention oESER’ s skilled personnel (in addition to the techniciansharge with th
installation) for reasons pertaining the projeot @xample in order to check the foundation’s wdy&fore assembling the machines)

BuyeRr shall pay for all the expenses and provide fothalservices as above set forth for the intereentif SELLER’ s skilled personnel, and shall pay
each working day/skilled personnel the amount &4.[*

4.2) HOT START-UP AND PERFORMANCE TESTS OF PLANT

1) FLLER, through his own technical personnel, will manage operate the Hot Start-up and Performance dé#te machines and equipment composing
the Plant

2)  Work sequenc

a) [***]
b) [***]
C) [***]

3) Time requirec
The Hot Start-up and the following Performance Jestl be performed by Supplier in accordance wiith time scheduled set in the Agreement..
During this period &.LER will provide an average of [***] technicians.
If, for reason attributable to BUYER exclusiveliigttime required for Hot Start-up and Performanest3 will last longer than foreseen)¥&r shall pa
for each working day/skilled technician of Sellee amount as per the [***].

[***] )

4)  Additional expenses/services to be borne and paBUYER

Terms and conditions stated in EXHIBIT “I” underrP4.1) point 4) stand valid for this paragraph.too

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.

9/11




Cont'd:

4.3)

4.4)

Exhibit “I” to the Contract n° -110/12 dated October ', 2012 between BRETON SpA aCAESARSTONE SDO-YAM

TRAINING TO BUYER'S PERSONNEL IN CHARGE WITH PRODUC TION, BY SUPPLIER'S SKILLED TECHNICIANS

1

2)

4)

During the period of Hot Ste-up and Performance TesSELLER 's technicians will carry out the practical traigito BUYER 's operational staff in char
with the Plant running relating to the operating aafety methods, cleaning and maintenance of #ehimes and equipment composing the P

For this purpos@&uvYer will make available t&eLLER 's technicians for the entire period of trainingneimum number of workers sufficient to ce
out the normal operating, cleaning and maintenaftiee machines and equipment composing the F

SELLER shall conduct and maintain records in the Log Bobleach training session, which shall include tbetent of each training session,
duration, the identity of the participants, thel&& personnel who attended the training sesS&hLER shall record in the Log Book at the enc
each Working Day about the aforementioned inforama

With respect to the USA Plant, SELLER's processrergy shall be present at the USA Plant for a peo20 working days and Seller's mechar
engineer shall be present at the USA Plant for@gef 10 working days, for purpose of the abovatiomed training Buyer's personnel.

If, for any reason not due SeLLER , the time required for the above training willtlimnger than foreseeBuvyer shall pay the amount fixed by [***

SCHEDULES FOR DELIVERY , INSTALLATION AND PERFORMANCE AND COMPLETION OF ANY TEST\ACTIVITY

1.

Bar Lev Plan:

Machinery and Equipment Delivery Date (FCA Bretdvigy 1st, 2013
Completion of Cold Test: August 31, 2013

Completion of Hot Start-Up: September 15, 2013

Plant Delivery Completion: October 1, 2013

The abovementioned dates are subject to the aofithe last machinery shipment to the Site untiyM.5, 2013. If such shipment arrives the Site at a
later date other than by any delays of Supplier abovementioned dates will be accordingly postgdfar each calendar day of late arrival to the $i
one calendar day).

It is also agreed that as much as reasonably pesSibpplier shall commence the Installation follogvpartial shipments of machinery, aiming to sbort
the time schedule of the Plant Delivery Completion.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.
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Cont'd:  Exhibit“I” to the Contract n° -110/12 dated October th, 2012 between BRETON SpA aCAESARSTONE SDO-YAM
2. USA Plant:

Machinery and Equipment Delivery Date (FCA Bretohyorking months after the USA Plant Exercise binti

Plant Delivery Completion: 6 calendar months afecchinery and Equipment Delivery Date.

Cold tests, hot start up and performance testakmdher dates timeline shall be coordinated betwthe parties, as shall be reasonably requireddier
to meet the Plant Delivery Completion schedule@ dat

3. Tiles Cutting Line:

Machinery and Equipment Delivery Date (FCA Bretdnyvorking months after the Tiles Cutting Line Ecise Notice.

Plant Delivery Completion: 2 calendar months affecchinery and Equipment Delivery Date.

Cold tests, hot start up and performance tests daie all other dates timeline shall be coordinagtd/een the parties, as shall be reasonably west)ixir
order to meet the Plant Delivery Completion schedulate.

4, Biolenic Equipmen:

Machinery and Equipment Delivery Date (FCA Bretohjvorking months after the Biolenic Equipment Exge Notice.

Plant Delivery Completion: 1 calendar month afteadinery and Equipment Delivery Date.

Start-up Tests timeline shall be coordinated betwke parties, as shall be reasonably requiredderdo meet the Plant Delivery Completion schedlule
date .

At Sdot-Yam (Israel) on October 18, 2012

BUYER SUPPLIER

Luca Toncelli (President)
CAESARSTONE - SDOT YAM BRETON S.P.A.

M. P. Menashe 378C- Israel Castello di Godego, Treviso (ltal

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.
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EXHIBIT Il to Contract N° IS-110/12 dated October 18 , 2012
between BRETON SpA and CAESARSTONE-SDOT YAM
SPECIMEN OF THE LOGBOOK

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.




Cont'd:  Exhibit "lI" to the Contract dated Octokl &h 2012 betwee BRETON SpA ancCAESARSTONE-SDOT YAM

LIBRO GIORNALE
LOGBOOK

IMPIANTO / PLANT MOD BL-HP
CONTATTO / CONTRACT N°S-110/12DEL / DATED JULY 12th , 2012

COMPRATORE / BUYERCAESARSTONE — SDOT YAM

In questo Libro Giornale sono registrati i lavorbhi presso il Sito.......... dal personale del Fornitore e dal personale delZatare in suo ausilio, a partire {

giorno ...., fino al giorno...
Questo Libro Giornale € un documento ufficiale catttiale, le sue pagine sono numerate progressivantia pag. 1 a pag. .., € va conservato seconcgdée

stabilite nel Contratto

In this Logbook are registered the jobs perfornmethe Site.......... by 8.LER 's personnel with the support obJBeR 's personnel, from ... to ......
This Logbook is an official contractual documets;pages are numbered from page 1 to page ..., astbakept according to the rules foreseen in thei@ct

Firma delCapo Tecnico del Compratore Signature oBUYER 's Chief Engineer

BRETON SPA CAESARSTONE_SDOT YAM
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Cont'd:

Exhibit "ll" to the Contract dated Octobegth, 2012 between BRETON SpA and CAESARST(-SDOT YAM

Libro Giornale / Logbook

Secondo le regole del Contratto, in questa coldh@apo Tecnico del Fornitore]
deve riportare le sue note e firmare in calce

In compliance with the Contracgupplier's Chief Engineer must report in thi
column his annotations and sign at foot.

Libro Giornale / Logbook

Secondo le regole del Contratto, in questa coloiina&apo Tecnico de
Compratore deve riportare i suoi eventuali commenti alle ndé¢ Capo Tecnic
del Fornitore riportate sulla colonna di sinistrafienare in calce. Se non |
commenti da riportare, €apo Tecnico del Compratoredeve solo firmare in calg
come “presa d'atto e nulla da rilevargriguardo delle note del Capo Tecnico
Fornitore riportate sulla colonna di sinistra

In compliance with the ContracBuyer's Chief Engineer must report in thi
column his comments, if any, Bupplier's Chief Engineer'sannotations made (
the left column and sign at foot. Should he havecamment to makeBuyer's
Chief Engineer must only to sign at foot as"acknowledgement and nothing
point out" onSupplier's Chief Engineer'sannotations made on the left column.

At Sdot-Yam (Israel) on the 8day of October, 2012

BUYER
CAESARSTONE — SDOT YAM
M. P. Menashe 378C- Israel

SUPPLIER
Luca Toncelli (President)
BRETON S.P.A.

Castello di Godego, Treviso (ltal
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EXHIBIT IIl to Contract N° 1S-110/12 dated October 18th, 2012
between BRETON SpA and CAESARSTONE-SDOT YAM
METHOD OF EXECUTION OF THE HOT START-UP OF THE PLAN T

This Contract provides for an operating periodhef Plant in load conditions, called "Hot Start-ugitiring which the Plant will be adjusted through-foad operatinc
During such period of Hot Start-up, a number vdeadtom [***] ([***]) to [***] ([***]) slabs, selec ted among the typologies listed below, will be nfactured.

A) TYPOLOGY OF THE MANUFACTURED BRETONSTONE PRODUCT

1) During the period of Hot Ste-up of the Bar Lev Plant and the USA PleSuppLIERWIll select among the typology listed below thebslao be manufacture

a) Slabs with unfinished dimensions of appft¥:] x [***] cm ( [***] x [***] for the USA Plant) and finished thickness [***] ( [***]) cm, composed
aggregates with max. si[***] mm and[***] ;

b) Slabs with unfinished dimensions of apprd¥t] x [***] cm ( [***] x [***] for the USA Plant) and finished thickness [***] ( [***]) cm, composed
aggregates with max. si[***] mm and[***] ;

c) Slabs with unfinished dimensions of apprd¥*] x [***] cm ( [***] x [***] for the USA Plant) and finished thickness [***] ( [***]) cm, composed
aggregates with max. si[***] mm and[***] .

2) The typology of the Tiles which will be producedritig the Hot Sta-up Test of the Tiles Cutting Line will be discussadyood faith between the part
following the Execution of the Tiles Cutting Linexé&tcise Notice

B)  AMOUNT OF SLABS\TILES PER HOUR TO BE MANUFACTURED
At the end of the Hot Start-up, the Plant will mg#&t] % of the Guaranteed Performance Figures.

C) TIME REQUIRED FOR HOT START -UP

The Hot Start-up of the Plant will last up to a rimaxm of [***] working weeks but subject to the schde set forth in Section 4.4 of Exhibit I.

At Sdot-Yam (Israel) on the 18 day of October, 2012

BUYER SUPPLIER

Luca Toncelli (President)
CAESARSTONE - SDOT YAM BRETON S.P.A.

M. P. Menashe 378C- Israel Castello di Godego, Treviso (ltal

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.




EXHIBIT IV to Contract N° 1S-110/12 dated October 18t , 2012
between BRETON SpA and CAESARSTONE SDOT YAM
GUARANTEED PERFORMANCE TEST FIGURES
AND METHOD OF EXECUTION OF PERFORMANCE TESTS

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@el Exchange Commission.




Cont'd:  Exhibit "IV" to the Contract Nr. I-110/12 dated October 1, 2012 between BRETON SpA a CAESARSTONE SDOT YAN

GUARANTEED PERFORMANCE TEST FIGURES
AND METHOD OF EXECUTION OF PERFORMANCE TESTS

A) GUARANTEED PERFORMANCE TEST FIGURES

The Performance Tests will be carried out to seépran the [***] of BarLev and US Plant and on the [***] on the US Plaheck that the production capar
of the plant is equal to what mentioned in thedwihg tables:

Bar Lev Molding lines

[***] [***] [***] [***]
[***] [***] [***]
[***] [***] [***]

The above figures are granted with a tolerance&*#f ¢6.

It is understood that [***] mixers capacity must bsed to achive such figures.

The max capacity considered of each mixer is ['*f1**] ) kg of mixture, [***] ([***]) kg totally mixture per batch.
The ratio between the mixtures prepared in***] mixers must b(***] %- [***] %.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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Cont'd:  Exhibit "IV" to the Contract Nr. I-110/12 dated October 1, 2012 between BRETON SpA a CAESARSTONE SDOT YAN

USA Plant Molding lines

[***] [***] [***] [***]
[***] [***] [***]
[***] [***] [***]

The above figures are granted with a toleranc&*sf $o.
It is understood that three mixers capacity musidesl to achive such figures.

The max capacity considered of [***] mixers is [%€ [***] ) kg of mixture, each, and the max capgcof the [***] mixer is [***] ( [***] ) kg — meani ng [***] ([***] )
kg is the max totally mixture per batch.

Slabs Processing line

[***] [***] [***]
[***] [***] [***]
[***] [***] [***]

The above figures are granted with a toleranc&*f $6.
The Performance Tests shall be carried out on $slabisig the same typology (size, kind of gritsoewl....), dimensions and thickness as prescribéiderabove table.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.
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Cont'd:  Exhibit "IV" to the Contract Nr. I-110/12 dated October 1, 2012 between BRETON SpA a CAESARSTONE SDOT YAN
The typology of slabs to be manufactured will blested by $rpLIERamong one of those produced during the relevanhSthot-up period.
In any case during the Performance Tests the sldbise manufactured using aggregates with a g@metry scale up to [***] mm.

The rough thickness of the slabs shall not be rifwe [***]mm of the final thickness.

Tiles Cutting Line

The Tile cutting Line is able to cut slabs [***]x{*] cm into tiles ([***]) from [***]x[***] cm up to [***]x[***] cm.

Its production capacity depends on the thicknesheslabs to be cut. More precisely, the capasiggual to (with a tolerance of [***]%):

. [***] ([***]) slabs measuring up to [**]x[***] cm, in [***] hours, when cutting slabs with net thic&ss up to [***] ([***]) mm;
. [***] ([***]) slabs measuring up to [**]x[***] cm, in [***] hours, when cutting slabs with net thic&as from [***] ([***]) mm to [***] ([***]) mm.
. [***] ([***]) slabs measuring up to [**]x[***] cm, in [***] hours, when cutting slabs with net thickas from [***] ([***]) mm to [***] ([***]) mm.

Al) GUARANTEE ON THE PRODUCT QUALITY FIGURES
a) Physical-mechanical properties

B RETONguarantees that the products manufactured indilstusing the Plants and produced with the samemeterials will have the same properties as thasgec
over in the table below "C HARACTERISTICS OF B RENSTONE ® " with a [***] % tolerance.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.
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Cont'd:  Exhibit "IV" to the Contract Nr. I-110/12 dated October 1, 2012 between BRETON SpA a CAESARSTONE SDOT YAN

REFERENCE TABLE

CHARACTERISTICS OF BRETONSTONE ® (DATA REFERRED TO SOME SAMPLES)
1 2 3 4 5

Aggregate nature Quartz Momgrfgrqict)e Quartz Quartz | Montorfano Granite STANDARDS
EMPLOYED

Aggregates max [***] [***] [***] [***] [***] FOR

. dimension (mm) TESTING

Type of binder ]

Specific weight (kg/dn?) [**] [**] [**] [***] [***] [***]

Flexural strength (N/mrd) [++] [**] [***] [***] [**] [**]

Water absorption (% by weight) [***] [**] [***] [***] [**] [***]

Impact test (Joule)* [***] [***] [***] [***] [***] [***]

Deep Abrasion Resistance (nim [***] [**4] [**] [***] [***] [***]

Freezing- thawing resistance (KM) [+ [ [ [ [***] il

Acids chemical resistance [*] [**] [***] [***] [**] [***]

Thermal Shock: [***] [***] [***] [***] [***] [***]

Flexural. Strength AR %)

Mass loosing4M %)

Linear thermal expansion [**] [**] [**] [**] [***] [***]

* Samples thickness [***] mm

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.
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Cont'd:  Exhibit "IV" to the Contract Nr. I-110/12 dated October 1, 2012 between BRETON SpA a CAESARSTONE SDOT YAN
b) Other quality guaranted figures of the polished slas
_ [***]

_ [***]

-
[*4]
[*4]
The above quality figures are granted with a taleesof [***] %.
The above figures can be achieved with suitablks jmarchased by abrasive and diamond tools suppiguert on the processing of quartz enginereet: slabs.
c) Tiles Cutting Line

The finished tiles will have the following dimensal tolerances (with tolerance of [***]%):

_ [***] + [Frx

_ [***] + [***]o
B) METHOD OF EXECUTION OF PERFORMANCE TEST
SLAB MOULDING SECTION

[***]

*kk

a) [***]
b) [***]
C) [***]

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.
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Cont'd:  Exhibit "IV" to the Contract Nr. I-110/12 dated October 1, 2012 between BRETON SpA a CAESARSTONE SDOT YAN

d) [***]
e) [***]
9 [

B) CONSUMPTION MATERIALS AND TOOLS

The guaranteed Performance Test figures, cleavlefance above mentioned can be obtained only YBR uses firsguality consumption materials and tc
manufactured by specialized producers.

At Sdot-Yam (Israel) on the X8day of October, 2012

BUYER SUPPLIER

Luca Toncelli (President)
CAESARSTONE - SDOT YAM BRETON S.P.A.

M. P. Menashe 378(- Israel Castello di Godego, Treviso (Ital

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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EXHIBIT V to Contract N° 1S-110/12 dated October 18th, 2012
between BRETON SpA and CAESARSTONE SDOT-YAM
SPECIMEN OF THE CERTIFICATE OF COLD TEST EXECUTED

CONTRACT N° 1S-110/12 DATED October 18", 2012

BUYER : CAESARSTONE SDOT-YAM Ltd.
M. P. Menashe 37804 — Israel

OBJECT OF THIS CERTIFICATE :

This document is issued and signed by Partiesresudt of the positive completion of Cold Testspesvided for under the aboweentioned Contract, in connection v
the groups of machines and/or equipment speciféoii

BY THIS CERTIFICATE, COLD TESTS OF THE PLANT ARE CO NCLUDED :
YES O Na

As set out under the Contract, th€értificate of Cold Test Executed' of the last part of the Plant subject to ColdtSeshall specify that such certificate close défiy
the "Cold Tests" of thePlant .

DATE OF THIS CERTIFICATE :
BUYER 's Chief Engineer SUPPLIER 's Chief Enginee
In the name and on behalfBUYER In the name and on behalf SUPPLIER

At Sdot-Yam (Israel) on the I8lay of October, 2012

BUYER SUPPLIER

Luca Toncelli (President)
CAESARSTONE - SDOT YAM BRETON S.P.A.

M. P. Menashe 378(- Israel Castello di Godego, Treviso (Ital

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.




EXHIBIT VI to Contract N° 1S-110/12 dated October 18t , 2012
between BRETON SpA and CAESARSTONE SDOT-YAM
SPECIMEN OF THE CERTIFICATE OF HOT START-UP EXECUTE D

CONTRACT N° 1S-110/12 DATED October18th, 2012

BUYER : CAESARSTONE SDOT-YAM LTD.
M. P. MENASHE 37804 — Israel

OBJECT OF THIS CERTIFICATE :
This document is issued and signed by Partiesesut of the positive completion of Hot Start-uptee Plant, as provided for under the above-mentioned Contract.
DATE OF THIS CERTIFICATE :

BUYER 's Chief Engineer SUPPLIER 's Chief Enginee
In the name and on behalfBUYER In the name and on behalf SUPPLIER

At Sdot-Yam (Israel) on the ¥8day of October, 2012

BUYER SUPPLIER
Luca Toncelli (President)
CAESARSTONE - SDOT YAM BRETON S.P.A.

M. P. Menashe 37804 — Israel Castello di Godego, Treviso (Italy)
(Italia)

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéxit has been provided separately to the Secsréinel Exchange Commission




EXHIBIT VIl to Contract N° 1S-110/12 dated October 18t |, 2012
between BRETON SpA and CAESARSTONE SDOT-YAM
SPECIMEN OF THE FINAL ACCEPTANCE CERTIFICATE OF PLA NT

CONTRACT N° US-110/12 DATED Octoberi8th, 2012

BUYER : CAESARSTONE SDOT-YAM Ltd.
M. P. Menashe 37804 — Israel

OBJECT OF THIS CERTIFICATE :

This document is issued and signed by Parties @sudt of the positive implementation of "PerformanTests" and achievement of "Guaranteed Perforen@es
Figures" of the Plant, as provided for under thevabmentioned Contract.

By signing such "Final Acceptance Certificate of Rint", Buyer declares his full, final and unconditional acceptance of the Plant subject-matter of thi€ontract.
DATE OF THIS CERTIFICATE :

BUYER 's Chief Engineer SUPPLIER 's Chief Enginee
In the name and on behalfBUYER In the name and on behalf SUPPLIER

At Sdot-Yam (Israel) on the 8day of October, 2012

BUYER

SUPPLIER _
CAESARSTONE - SDOT YAM Luca Toncelli (President)
M. P. Menashe 37804 — Israel BRETON S.P.A. :
(Itéli é) Castello di Godego, Treviso (Italy)

*** Confidential treatment has been requested atacted portions of this exhibit. This copy omits tnformation subject to the confidentiality requeOmissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission




EXHIBIT VlIIto  Contract N° 1S-110-12DATED OCTOBER 18TH 2012
between BRETON and CAESARSTONE SDOT-YAM
SPECIMEN OF PERFORMANCE BOND GUARANTEE

To: Caesarstone Sdot-Yam Ltd.
We, undersigned bank, considering that:

- On October 1&h 2012 a Contract for the supply of BRETONSTONE SLRBANTS and ADDITIONAL MACHINES, EQUIPMENT and SERZES wa
signed between you and Breton S.- Via Garibaldi 27- 31030 Castello di Godego (TV) Ital

- as per above Contract, Breton S.p.A. is obligateissue in your favor a “Performance Bond Guisitfor the amount of Euro [***] [***]) [[***]%OF THE
CONTRACT PRICE]( hereinafter: th¢ Principal Amount of the Guarantee”).

THE ABOVE BEING STATED

We hereby irrevocably undertake to pay you, frametito time, within twenty one (21) days from theedaf receipt of your written demand, any amountriiog part o
the Principal Amount of the Guarantee mentionegidar aforesaid demand, provided that you demand Bbadelivered to us not before [............ [I** THE
DATE SET FORTH IN THE CONTRACT FOR THE PLANT DELIVE RY COMPLETION] .

You will not be obliged to give explanations foryalemand in any manner or form whatsoever.

Said payment shall not be conditioned upon firshaeding the payment from Breon S.p.A.

We will send a copy of your payment applicatiorBteton S.p.A., within five working days followin@e receipt your payment application, however oyngnt to yol
under this guarantee is not conditioned upon Br&t@nA's response, consent or non-objection..

This guarantee is not contingent on the force tdiya of the Breton S.p.A.’s liability to you.

This guarantee will remain in force up to and inlihg [***]FROM THE DATE OF ITS ISSUANCE]

We will send you a written notice five working dagdlowing the expiration of this Guarantee.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.




Cont'd:_Exhibit "VIII" to the Contract Nr. IS 1102 dated October 182012 between BRETON SpA and CAESARSTONE SPOAM Ltd.

The original copy of this guarantee shall be senistwithin 30 days as from its expiry date anchsexpiry is not conditioned upon its delivery toassrequired herewit

[ ]
NAME OF THE BANK

At Sdot-Yam (Israel) on the ®8day of October, 2012

BUYER SUPPLIER

Luca Toncelli (President)
CAESARSTONE - SDOT YAM BRETON S.P.A.

M. P. Menashe 378(- Israel Castello di Godego, Treviso (Ital

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy omits tnformation subject to the confidentiality regueOmissions a
designated as [***]. A complete version of thishéxit has been provided separately to the Secsréiel Exchange Commission
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EXHIBIT Xl to Contract N° 1S-110-12 DATED OCTOBER 18TH 2012
between BRETON and CAESARSTONE SDOT - YAM
SPECIMEN OF THE GUARANTEE FOR THE REIMBURSEMENT
OF THE PAYMENT IN ADVANCE

To : Caesarstone Sdot-Yam Ltd.

We, undersigned bank, considering that,

- On October 1&h 2012 a Contract nr. IS 1-12 for the supply of BRETONSTONE SLAB PLANTS and BOOIONAL MACHINES, EQUIPMENT ant
SERVICES was signed between you and Breton S- Via Garibaldi 27- 31030 Castello di Godego (TV) Ital

- As per above Contract, Breton S.p.A. is obligatetssue in your favor “Bank Guarante” for the amount of Euro [***] ([***]) [[***]% OF THE CONTRACT
PRICE]( hereinafter: th¢ Principal Amount of the Guarantee”)

THE ABOVE BEING STATED

We hereby irrevocably undertake to pay you, frametito time, within twenty (21) days from the dateexeipt of your written demand (including throufgtesimile nc
), any amount forming part of the Princésalount of the Guarantee mentioned in your aforedamand, provided that you demand shall be deld/& us nc
before [.............. 1[[***] DAYS AFTER THE DATE SET FORTH FOR MACHINERY AND EQUIPMENT DELIVERY DATE UNDER THE CONTRACT]

The said payment shall be made against presermting & copy of a letter of credit issued by yotairor of Breton S.p.A. in an amount of [[***1%
OF THE CONTRACT PRICE]

You will not be obliged to give explanations foryalemand in any manner or form whatsoever.
Said payment shall not be conditioned upon firshaieding the payment from Breton S.p.A.

We will send a copy of your payment applicatiorBreton S.p.A., within five working days followingpé receipt of your payment application, however mayment t
you under this guarantee is not conditioned up@idsr S.p.A's response, consent or non-objection.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.




Confd: EXHIBIT Xl to the Contract NilS 11(-12 dated October 1th2012 between BRETON SpA and CAESARSTONE SI-YAM Ltd.

This guarantee is not contingent on the force tdity of the Breton S.p.A.’s liability to you.

The value of this Guarantee will be reduced bywtilee of machines which will be sent to you by BreS.p.A -such value shall be proved by comparing the copia
Forwarder Certificate of Receipt of the said maehjragainst the list of equipment and prices wisicttached hereto (theEuipment List ).

This Guarantee will be expired following the earli: (1) shipment of all the machines stated ia Bguipment List -such shipment shall be proved by comparing
copies of the Forwarder Certificate of Receipthaf $aid machines, against the Equipment List; Jor (2 [[***] months after the date of issuahce

We will send you a written notice five working daysfore the expiration of this Guarantee.
The original copy of this guarantee shall be senistwithin 30 days as from its expiry date anchsexpiry is not conditioned upon its delivery toassrequired herewit

[ ]
NAME OF THE BANK

At Sdot-Yam (Israel) on the 8day of October, 2012

BUYER SUPPLIER

Luca Toncelli (President)
CAESARSTONE - SDOT YAM BRETON S.P.A.

M. P. Menashe 378C- Israel Castello di Godego, Treviso (ltal

*** Confidential treatment has been requested atacted portions of this exhibit. This copy omits tnformation subject to the confidentiality requeOmissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission
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Bar Lev Plant

[***]
Pos. A. 3) N[ )
[***]

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.




[***]
Pos. B.

Pos. B.

Pos. B.

Pos. B.

Pos. B.

Pos. B.

Pos. B.

Pos. B.

Pos. B.

2) n. [***] [***]
[***]

3) n. g[:**] [***]

4) ’l:l’; [***] [***]

5) n; [***] [***]

6) n. [***] [***]
***I]

6/1) n. [***] [***]
*% *I]

7) n. [:**] [***]

10) n. [***] [***]
[***]

11) rl- [***] [***]

Bar Lev Plant

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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[***]
Pos. C.

Pos. C.

Pos. C.

Pos.C.

Pos. C.

Pos. C.

Pos. C.

Pos. C.

3/1)

4)

6)

7

8)

n. [***] [***]

***I]

l:;c*[***] + [***] [***]
rl- [***] [***]
n. [***] [***]

***1]

n. [***] [***]

***I]
ng;*[***] [***]
n. [***] [***]
[***]
n. *I;***] [***]

n. [***] [***]

***I]

Bar Lev Plant
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Bar Lev Plant

[***]

Pos. D. 1) n. [*4] [*]
[***]

Pos. D. 2) n. [*4] [*]
[***]

Pos. D. 3) n. [*4] [**]
[***]

Pos. D. 4) n. [*4] [**]

[***]
Pos. D. 5) n. [*4] [**]

[***]
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Bar Lev Plant

Pos. D. 6) n. [**] 4]
[***]
Pos. D. 7) n. [*4] [*4]
[***]
Pos. D. 8) n. [*] 4]
[***]
Pos. D. 9) n. [#*] 4]
***]
Pos. D. 10) n. [*] [*4]
[***]
Pos. D. 11) n. [*] [*4]
[***]
[***]
Pos. D. 12) n. [*] [*4]
[***]
Pos. D. 13) n. [*] [*4]
[***]
Pos. D. 14) n. [*] [*4]
[***]
Pos. D. 15) n. [*] [*4]
[***]
Pos. D. 16) n. [*] [*4]
[***]
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Bar Lev Plant
MASTER CONTROL UNIT

Control of the plant by means of a centralised stipiag system, which carries out the following méinctions:
*kk

_ {***}

_ [***]

_ [***]

_ [***]

_ [***]

_ [***]

THE MASTER CONTROL UNIT IS MAINLY COMPOSEDOF:
n. [***] [***]

n. [***] [***]

[***]
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Bar Lev Plant

1)} PROTECTION BARRIERS

a The machines composing the Groups "B"G"' "and "D" must be bounded with protection basiién conformity with the regulations in force time
Country where the plant has to be instal

d BrReTON machines comply with the "Essential safety andtheadquirements as for the design and construafomachines and safety compone
provided by the98/37/CE Directives.

Therefore, the machines come equipped with thewatig protections:

» metallic barriers, fixed to the ground, 140 or 200 in height;
» photoelectric barriers with safety photoelectritis;e
» access doors with key switches to stop the mack

Moreover BReToN machines comply with the instructions coming fritva following directives:
- EMC directive89/336 CEEand its following amendmer

- LVE directive73/23 CEEand its following amendmer

- Directive ATEX 94/9 CE .

_'._
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USA-PLANT

(]
Pos. A. 1) n. [#4] [74]

Pos. A. 2) n. [ [#4]
Pos. A. 3) n. [#] [7]
Pos. A. 4) n. [ [#]
Pos. A. 5) n. [#] [74]
Pos. A. 6) n. [ [#4]
Pos. A. 7) n. [#] [7]
Pos. A. 8) n. [ 4]
Pos. A. 9) n. [#] [7]

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.




[***]

Pos. B. 1) n. [P
Pos. B. 2) O |
Pos. B. 3) O |
Pos. B. 4) o
Pos. B. 5) O |
Pos. B. 6) n. [P
Pos. B. 7) o |
Pos. B. 7/1) n. ]
Pos. B. 8) o |
Pos. B. 8/1) n. ]
Pos. B. 8/2) n. [P
Pos. B. 9) n. [P
Pos. B. 10) n. [P
Pos. B. 10/1)  n. e
Pos. B. 11) n. [P
Pos. B. 12) n. [P
Pos. B. 12/1)  n. e
Pos. B. 13) o
Pos. B. 14) n. [#[]
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[***]

Pos. C. 1) n. [
Pos. C. 2) n. [F][]
Pos. C. 2/1) n. [

Pos. C. 3) n. ][]
Pos. C. 4) O
Pos. C. 5) n. ][]
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[***]

Pos. D. 1) n. [P
Pos. D. 2) o
Pos. D. 3) n. [P
Pos. D. 4) n. [P
Pos. D 5) o |
Pos. D. 6) o
Pos. D. 7) n. [P
Pos. D. 8) o
Pos. D. 9) n. [P
Pos. D. 10) n. [
Pos. D. 11) n. [P
Pos. D. 12) n. ]
Pos. D. 13) n. [P
Pos. D. 14) n. ][]
Pos. D. 15) n. [P
Pos. D. 16) n. ][]
Pos. D. 17) n. [P
Pos. D. 18) n. [
Pos. D. 19) n. [P
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MASTER CONTROL UNIT

Control of the plant by means of a centralised stip@g system, which carries out the following mé&inctions:
_ [***]
_ [***]
_ [***]
_ [***]
_ [***]

_ [***]

THE MASTER CONTROL UNIT IS MAINLY COMPOSEDOF:
n. [F¥][**]
n. [***][***]
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OCTOBER 18™ , 201:

USA PLANT
CONTINUOUS BRETONSTONE QUARTZ SLAB PROCESSING LINE

Max slabs dimensiorf***]

(4]
Pos. E 1) n. (4] (4]
Pos. E 2) n. [4] 4]
Pos. E 3) n. [ [
Pos. E 4) n. [ (]
Pos. E 411y n. [ [

Pos. E 5) n. [ (]
Pos. E 6) n. [ [
Pos. E 7) n. 4] 4]
Pos. E 8) n. (4] (4]
Pos. E 8/1) n. [#4] 4]
Pos. E. 9) ol
Pos. E 10) n. [ 4]
Pos. E 11) n. (%4 (%4
Pos. E 12) n. [#4] [+4]
Pos. E 13) n. (%4 [#4]
Pos. E 14) n. [#4] [#4]
Pos. E 14/1)  n. o] o]

Pos. E 15) n. (4] (4]
Pos .E. 16) n. (4] 4]
Pos. E 17) n. [#4] [#4]
Pos. E 18) n. [#4] 4]
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Pos. E. 19) N
Pos. E 2 0 n. (4] 4]
Pos. E 21) n. [#4] (%4
Pos. E. 21) n. (4] 4]
Pos. E 22) n. [#4] [#4]
Pos. E. 24) n. (4] [#4]
Pos. E. 25) n. (%4 [#4]
Pos. E. 26) n. [#4] 4]
Pos. E. 26/1) N[ [
Pos. E. 27) n. [#4] 4]
Pos. E. 28) n. (%4 [#4]
Pos. E. 29) n. [#4] 4]
Pos. E. 30) n. [#4] [#4]
Pos. E. 31) [ [oes]
Pos. E. 32) n. (4] (4]
Pos. E. 33) n. [ 4]
Pos. E. 34) n. [ [
Pos. E. 34/1) N[ [
Pos. E. 35) n. [ 4]
Pos. E. 36) n. (4] (4]
Pos. E. 37) n. [ 4]
Pos. E. 38) n. (4] (4]
Pos. E. 39) n. (4] 4]
Pos. E. 40) n. [ (4]
Pos. E. 41) n. (4] [4]
Pos. E. 42) n. (4] [

THE POSITION MARKED WITH (******) ARE NOT INCLUDED IN THE SUPPLYAND WILL BE PROVIDED BY BUYER.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.




breton

Tiles Cutting Line

(4]
Pos. F. 1) n. [2] [=4]
Pos. F. 2) n. [=4] 4]
Pos. F. 3) n. [2] [=4]
Pos. F. 3/1) n. [=4] [*4]
Pos. F. 4) n. [*] [=4]
Pos. F. 4/1) n. [**] [**4]
Pos. F. 5) n. [2] [=4]
Pos. F. 6) n. [=4] [*4]
Pos. F. 7) n. [*] [=4]
Pos. F. 711) n. [=4] [+]
Pos. F. 8) n. [ [=4]
Pos. F. 8/1) n. [=4] [4]
Pos. F. 9) n. [ [=4]
Pos. F. 10) n. [ []
Pos. F. 11) n. [ [=4]
Pos. F. 12) n. [ []
Pos. F. 13) n. [ [=4]
Pos. F. 14) n. [ [=4]
Pos. F. 15) n. [ []
Pos. F. 16) n. [ [=4]
Pos. F. 17) N[ [
Pos. F. 17/1) n. [ [
Pos. F. 18) n. [ [*4]
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breton

Tiles Cutting Line

(]
[

Pos. H. 1) n. [ [+]
Pos. H. 2) n. [ [
Pos. H. 3) n. [ [#]
Pos. H. 4) n. [ [+
Pos. H. 5) n. [+ [+]
Pos. H. 6) n. [ [+
Pos. H. 7) n. [ [+]
Pos. H. 8) n. [ [+
Pos. H. 8/1) n. [ [=]
Pos. H. 9) n. [ [+]
Pos. H. 10) n. [ [**]
Pos. H. 11) n. [ [*+]
Pos. H. 12) n [ [*]
Pos. H. 13) n. [ [*+]
Pos. H. 14) n. [ [**]
Pos. H. 15) n. [ [**]
Pos. H. 16) n. [ [**]
Pos. H. 17) n. [ [**]
Pos. H. 18) n. [ [**]
Pos. H. 19) n. [ [**]
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Biolenic Equipment

MACHINES FOR PREPARING, DOSING AND TRANSFER THE BIOLENIC ® RESIN TO THE BLENDING PLANT (BIOLENIC EQUIPMENT)

Pos. 1A. 1) n. [0
Pos. 1A. 2) n. o]
Pos. 1A. 3) n. 0]
Pos. 1A. 3/1) n. [P

Pos. 1A. 4) n. P[]

*hk
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Exhibit 4.20

AMENDMENT dated January 2 "d, 2013
to the Contract n° 1S-110/12 dated October 18, 2012

Between BRETON S.p.A. (ITALY)
Via Garibaldi, 27
31030 Castello di Godego (TV) / Italy
(hereinafter referred to asBRETON" or " SUPPLIER", alternatively)

and CAESARSTONE SDOT- YAM LTD.
M. P. Menashe 37804 — Israel
(hereinafter referred to asBUYER ")

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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Cont'd.: _Amendment No.1 dated Decembé&t 2012 to Contract No. $$10/12

SELLER and BUYER hereby acknowledge that on Octobed 8t h 2012 they executed Contract No. 1S-110/12 (the "Ctract").

Parties agree that per the Buyer's request, the Spe of the supply shall be extended in accordance tvithe amendments included in this Amendment No. fo
the Contract.

This Amendment constitutes an integral part ofGloatract and sets forth the understandings of énegs thereto. Any capitalized term not defineceheshall have tt
same meaning ascribed to it in the Contract. Subjethis Amendment no other changes are madeet@tmtract.

The following articles of the Contract are hereby anended as following:
1. Section 6.1 a-the words "within May 1 st2013" at the first paragraph shall be replaced byle words "within May 15, 2013".

2. Section 17.1- the Contract Price with respect to the Bar Lev Plant shall be amertdedtotal of Euro [***] ([***]) (instead of Euro [***] as was stipulated in
the Contract

The parties agree that the difference from the alsmw Contract Price and the original ContracteRgjual to an amount of Euro [***], shall be patthe L/C
that Buyer shall open as specified in Exhibit Xtgé Contract.
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Cont'd.: Amendment No.1 dated Decembét 012 to Contract No. $$10/12

3. Parties agree that Exhibit | to the Contract, shdlbe amended as following
3.1 section 4.4 1. Shall be replaced with the followingording:

"Bar Lev Plant

Machinery and Equipment Delivery Date (FCA Bretdvay 15th , 2013

Completion of Cold Test: September 15th 2013

Completion of Hot Start-Up: October 1st 2013

Plant Delivery Completion: October 15th , 2013

The abovementioned dates are subject to the aofvhk last machinery shipment to the Site un&@yM80th , 2013. If such shipment arrives the Sit later
date other than by any delays of Supplier, the abmntioned dates will be accordingly postponed€&mh calendar day of late arrival to the Site oy 0
calendar day).

It is also agreed that as much as reasonably pesSibpplier shall commence the Installation follogvpartial shipments of machinery, aiming to saorthe
time schedule of the Plant Delivery Completion™.

3.2 List of the Bar Lev Plant machines and equipment sll be amended as following

[***]

[***]
Pos. A.3) n. [**] [*]
[***]
Pos. A.3) n. [**] [*]
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Cont'd.: Amendment No.1 dated Decembét 012 to Contract No. $$10/12
[***]
[***]

[***] :

Pos. B.3) n. [**] [**¥]
(]

"Pos. B. 3/1) n. [***] [**]
Pos. B. 3/2) n. [**¥] [**]
[+4]:

Pos. B.4/1) n. [**¥] [**4]
[+4]:

Pos. B.9/1) n. [**¥] [**4]
[*4]:

Pos. B.10) n. [***] [***]
(]

Pos. B.10) n. [***] [***]
[*4]:

Pos. B.10/1) n. [***] [***]
Pos. B. 10/2) n.[***][*+*]

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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Cont'd.: _Amendment No.1 dated Decembé&t 2012 to Contract No. $$10/12

[***]

[***]
[***]

The supply of:
Pos. D.15) n. [***¥] [***]
[***]:

Pos. D.15) n. [**] [***]

IN WITNESS WHEREOF, the parties hereto have enteredand signed this Amendment to be effectivefabe date first written above.

BUYER

SUPPLIER

Giancarlo Crestani (Director)
E‘?IIDESARSTONE - SDOT YAM BRETON SP A
M. P. HEFER 3880- Israel Castello di Godego, Treviso (ltaly)
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Exhibit 4.21

ADDENDUM DATED July 4 th2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. 1S-110/12 dated October 18 2012

Addendum No. 1

dated July 4th, 2013

WHEREAS, BRETON S.p.A. (Supplier ") and CAESARSTONE SDOT-YAM LTD. (Buyer ") had entered into a purchase agreement Nr. |$t21dated of
October 18, 2012 (theMain Agreement"); and

WHEREAS, Buyer wishes to purchase from Supplieiitaaithl machinery as further described herein, &ogplier is willing to sell such machinery to Buyand

WHEREAS, the parties wish to apply the term anddations of the Main Agreement on the additional hiaery, with essential changes and subject toetmas
and conditions of this Addendum;

NOW THEREFORE, in consideration of the mutual pressiand covenants contained herein, the partiasatfyuagree as follows:

1. General.

1.1.

1.2.

1.3.

1.4.

15.

1.6.

Capitalized terms used but not defined herein $talé the meanings given to them in the Main Agedr

Except for the changes and additions stated hefrerterms and conditions of the Main Agreementl sipgly, mutatis mutandison the Machinery (a
defined below)

In any case of a contradiction between the pronsif this Addendum and the provisions of the Maimeement with respect to the Machinery,
provisions of this Addendum shall prev:

All terms included in this Addendum, including dt limited to the definitions herein, shall applyly to the Machinery adefined in Sectioi1.6.3 hereir
and shall not change or deem to change the terrtieedflain Agreement with respect to the Bar LewnBlthe USA Plant, the Tiles Cutting Line or
Biolenic Equipment (as defined in the Main Agreethe

For the avoidance of doubt, the Main Agreementlskelain valid and binding between the partiespediag to its terms

Definitions:

1.6.1. The "Effective Date of this Addendum” — the first date written abov

1.6.2. The "Guaranteed Performance Test Figure!" — the performances figures guaranteed by the [&upps specified in sectidd of Exhibit
l.

1.6.3. The "Machinery " — the machinery, control system and Services, abdurdetailed irExhibit | herein, including without limitation ¢

components therein and all related deliverabled,aary and all documentation, technical manualsi@stductions provided in connection there

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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ADDENDUM DATED July 4 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. 1S-110/12 dated October 18 2012

1.6.4. The "Services" — all the related services with respect to the Maetyiras specified in this Addendum and the Main Agrent, includin
without limitation, design services, installati@tartup, testing, support, maintenance and trai

1.6.5. The "Specifications" - all the technical specifications specified in 8@t A and B oExhibit | of this Addendum

2. The Scope of Supply

2.1. Buyer shall purchase from Supplier andpBeapshall sell and provide Buyer the Machineryl &ne Services, in accordance with the terms andition of
this Addendum

2.2. Supplier obligates and warrants that the Machiséall meet the Specification and the GuaranteefbiPeance Test Figures, commencing from
Completion of Cold Test, on a constant basis, withiaterruptions

3. Purchase Price and Payment Term. As the sole and entire consideration for the pwsetaf the Machinery and the provision of the Sewjéncluding withot
limitation, the Warranty and all Supplier's undkimgs under this Addendum, Buyer shall pay Supptieramount of***] ([***]) euro (the “Purchase Price"),
in accordance with the payment terms set fortheictiSn 1 of Exhibit X of the Main Agreemel

4. Schedule of Deliveries. Supplier shall meet the schedu set forth hereil.

4.1. The Machinery shall be ready for delivery by theodier to the entrusted Forwarding Agent by Decenit® 2013 (Machinery and Equipment Deliv
Date (FCA Breton). Reasonable time before the drpledelivery date of the Machinery to the Forwagdikgent (if possible no less than one month b
the said date) Supplier shall notify Buyer in wriithat the Machinery is ready to be deliveredpider to allow the Buyer to make the neces
arrangements for the delivel

4.2. Completion of Cold Test: within two calendar weelf®r the Machinery have reached the ¢

4.3. Date of Plant Delivery Completion: within two catkr weeks following the completion of the abovedCbést; that is within February 14 2014 conside
that all Machineries are available on Site witranuJary 12, 201

4.4, Notwithstanding Section 6.1(b) of the Main Agreem&upplier shall provide the technical documentatvithin the following time frame:

4.4.1. The Layouts specified in Sections 6.1(b-(2) will be delivered by Supplier to Buy within 7 calendar days following the Effective Datethis
Addendum.

The Layouts specified in Sections 6.1(b)(3)-(4) wé delivered by Supplier to Buyewithin 30 calendar days following the Buyer's apgbof the
general layout as per Section 6.1(b)

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.




ADDENDUM DATED July 4 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. 1S-110/12 dated October 18 2012

4.4.2. The spare parts catalog and a List of recommenglee: parts which will include the prices of eacarspart, will be delivered by Supplier to Bu:
within 90 calendar days following the Effective Baif this Addendum. Supplier shall provide the epgzarts catalog, in two hard copies, in Eng
and one copy on magnetic mec

4.4.3. The Operation and maintenance handbooks of machimgequipment and relevant electric diagrams patesparts will be supplied by the Supp
with the Machinery

4.4.4. No penalties, as per article 6.3 of the Main Agreetmwill be applied to this supply for any delayseither delivery of equipment “Completion of
Cold Tes” or “Plant Delivery Completic”.

5. Tests.

5.1.

5.2.

53

5.4

Supplier shall manage, operate and be respongibltaé Installation and the Cold Tests, the Hott-up Test and the Performance Test (tiTests") of
the Machinery, for no additional considerationaatordance with the terms and conditions hereinoditide Main Agreemen

During the Installation and the Cold Tes¢ of Breton's electricians and one of Bretorthrigians will be present at Buyer's premises twloet the
Installation and the Cold Test.

During the Hot Start-up Test and the Performancst @ee of Breton's representatives will be preaeBuyer's premises to conduct the Hot Start-up Tes
and the Performance Te

Buyer shall also pay for the expenses dutiegabove activities, as per article 4.1 (4)(&) +#{ Exhibit “I” of the Main Agreement, againstlidareceipts
and invoices which shall be provided to Buy

Buyer shall provide the services specified in &tic4.1(4)(e—(f) in Exhibit “I” of the Main Agreement, but shall provide and pay db least[***]
mechanics, [***] skilled electricians and [***] gamal workers (and not [***] mechanics, [***] skille electricians and [***]general workers, as w
mentioned in the Main Agreemen

6. All other terms and conditions with respect to kh&chinery, such as Supplier General Warranty, knsce, Training and liabilities and obligations lué parties
will be, mutatis mutandi, in accordance with the terms and conditions effain Agreement with respect to the -Lev Plant.
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ADDENDUM DATED July 4 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. 1S-110/12 dated October 18 2012

IN WITNESS WHEREOF , the parties have executed this Agreement asedtffective Date:

CAESARSTONE SDOT-YAM LTD. BRETON S.P.A.
Name: Name:Crestani Giancarlo
Title: Title: Director
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ADDENDUM DATED July 4 t 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. 1S-110/12 dated October 18 2012
Exhibit |
Equipment list, Specifications and Guaranteed Perfianance Test Figures

A.  EQUIPMENT LIST

[***]
[***]
Distinguishing features:

[***]
[***]
[***]
[***]
[***]
[***]
[***]
[***]
[***]
[***]
[***]

[***]

L

[***] [***]

[***] [***]

[***] [***]

[***] [***]

e

[***] [***]

[***] [***]

. [***]

™ [***]

™ [***]

» [***]

» [***]

™ [***]

[***] [***]

[***]

’ [***]

‘ [***]
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ADDENDUM DATED July 4 th2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. 1S-110/12 dated October 18 2012

¢ [***]

¢ [***]

¢ [***]

¢ [***]

[***]

* [***]

* [***]

* [***]

¢ [***]

¢ [***]

¢ [***]

[***]
[***] mm [***]
[***] mm [***]
[***] mm [***]
[***] mm [***]
[***] n. [***]
[***] n. [***]
[***] mm [***]
[***] mm [***]
[***] kW [***]
[***] kW [***]
[***] kW [***]
[***] m/mln [***]
[***] kW [***]
[***] m/m | n [***]
[***] kW [***]
[***] kW [***]
[***] I/ml n [***]
[***]
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ADDENDUM DATED July 4 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. 1S-110/12 dated October 18 2012

PROTECTION BARRIERS

a The machines composing the Group "E" must be éedinvith protection barriers, in conformity withetregulations in force in the Country where thenpheas
to be installed

) Breton machines comply with the "Essential saetgt health requirements as for the design and remtistn of machines and safety components” proviged
the200/42/CE Directives

Therefore, the machines come equipped with thevatg protections:
> metallic barriers, fixed to the ground, 140 or 200in height;
> photoelectric barriers with safety photoelectritise
> access doors with key switches to stop the mack
MoreoverBrReToN machines comply with the instructions coming frdma following directives
EMC directive89/336 CEEand its following amendmer
LVE directive 73/23 CEEand its following amendment;
Directive ATEX 94/9 CE

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.




ADDENDUM DATED July 4 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. 1S-110/12 dated October 18 2012
B. SPECIFICATIONS

The above two polishing machines model [***] ardeato process quartz-resin slabs with dimension®yp*] x [***] cm and finished thickness from [**]
mm up to [***] mm and to produce slabs with homogas gloss.

The slabs surface in the entrance of the first allschine shall have:
- [**4]
. [**4]
- [**4]
. [**4]
- [**4]

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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ADDENDUM DATED July 4 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. 1S-110/12 dated October 18 2012
C. GUARANTEED PERFORMANCE TEST FIGURES

The Performance Test will be carried out to vetifyat the Machinery meet the Specifications sethfant this Section C of this Exhibit with the follivg
performance figures (theGuaranteed Performances Test Figure):

1. Test Tests- the Method of execution of the Performa
a) The verification of the production capacity loé tpolishing machines will be carried ou[***] days (in order t{***] , as per the above tabl
b) Each of th{***] Performance Tests (in order[***] , as per the above table) will last [***] working hours

c) At the beginning of each of the Performance §,ake suitable tools must be already arrangecasitioned; the finishing line must be alreadyas® cleaned from
any residues of the previous working d

d) The calculation of time and slabs will startifréhe[***] slab coming out from the polishing machi
e) The stop time due to reasons not attributab®UPPLIER(i.e. tool change, lack of electric power..) wi# deducted from total tim

2. During the Performance Test the Machinery will settve number of slabs set forth in the third tébl8ection A) of Exhibit IV of the Main Agreementhich are
brought herein for sake of convenient and cla

[***] [***] [***]
[***] [***] [***]
[***] [***] [***]

[***]
The above figures can be achieved with suitabl&][**
The above figures are granted with a toleranc&*f $o.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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ADDENDUM DATED July 4 t2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE N. IS-110/12 dated October 182012
Each Performance Tests shall be carried out ois $labing the same typology (size, kind of gritdpap....), dimensions and thickness as prescribéberabove table.
The typology of slabs to be manufactured will biested by 8ppLIERamong the one available in the Plant.

In any case during the Performance Tests the sldlise manufactured using [***] mm.

CAESARSTONE SDOT-YAM LTD. BRETON S.P.A.
Name:Yos Shiran Name:Crestani Giancarlo
Title: CEO Title: Director

*** Confidential treatment has been requested &atacted portions of this exhibifhis copy omits the information subject to the ddefitiality request. Omissions .
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.




Exhibit 4.22

ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

Addendum No. 2

dated October 4th , 2013

WHEREAS, BRETON S.p.A. (Supplier ") and CAESARSTONE SDOT-YAM LTD. (Buyer ") had entered into a purchase agreement Nr. |$t21dated of
October 18, 2012 (theMain Agreement"); and

WHEREAS, Buyer wishes to purchase from Supplieiitamtdhl calibration and ancillary machinery as hat described herein, and Supplier is willing tth sect
machinery to Buyer; and

WHEREAS, the parties wish to apply the terms amitld®ns of the Main Agreement on the additiondibration and ancillary machinery, with essentiahnge
and subject to the terms and conditions of thisekdim and to make additional changes to the Manedéigent as set forth herein;

NOW THEREFORE, in consideration of the mutual pressiand covenants contained herein, the partiasattyuagree as follows:

1. Geneal.

1.1. The preamble of this Addendum and its exhibits titurie an integral part therec

1.2. Capitalized terms used but not defined herein stzalé the meanings given to them in the Main Agesdr

1.3. Except for the changes and additions stated hetenterms and conditions of the Main Agreementl sfpply, mutatis mutandison the Machinery (
defined below)

1.4. The Machinery and the Machinery as defined in Adidem No. 1 shall be deemed as included in the difiniof the Ba-Lev Plant under the Ma
Agreement

1.5. In any case of a contradiction between the promsiof this Addendum and the provisions of the Magreement with respect to the Machinery,
provisions of this Addendum shall prev:

1.6. All terms included in this Addendum, including butt limited to the definitions herein, shall applgly to the Machinery as defined in Section 1

herein and shall not change or deem to changeethestof the Main Agreement or the terms of Addendion 1 with respect to the Bar Lev Plant,
USA Plant, the Tiles Cutting Line or the Bioleniqugpment or the Xolar Machinery (as defined thel

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18th 2012
1.7. For the avoidance of doubt, the Main Agreement/&adendum No. 1 shall remain valid and binding bemhe parties, according to their ter
1.8. Definitions:
1.8.1. The "Effective Date of this Addendum" - the first date written abov
1.8.2. The "Guaranteed Performance Test Figure!" — the performances figures guaranteed by the Suppkespecified in this Addendul

1.8.3. The "Machinery " — the calibration and ancillary machinery and Sewi@es further detailed Exhibit | herein, including without limitation ¢
components therein and all related deliverabled,aeny and all documentation, technical manualsiastductions provided in connection there

1.8.4. The "Services" — all the related services with respect to theMaery as specified in this Addendum and the Meajneement, including without
limitation, design services, installation, starttgsting, support, maintenance and train

1.8.5. The "Spare Parts" — the spare parts specified in Exhibit 1l which stmdladded to this Addendu
1.8.6. The "Specifications" - all the technical specifications specified in sensi A and B oExhibit | of this Addendum

2. The Scope of Supply

2.1. Buyer shall purchase from Supplier and Supplietl Sedl and provide Buyer the Machinery, Spare ®arid the Services, in accordance with the t
and condition of this Addendur

2.2. Supplier obligates and warrants that the Machirséigll meet the Specification and the GuaranteetbPesince Test Figures specified in Section
Exhibit | of addendum No.1 dated Julth 2013, commencing from the Completion of Cold Testa constant basis, without interruptio

2.3. The Guaranteed Performance Test Figures o-Lev Plant shall be amended so it shall also inclidefigures set forth in Exhibit IV of the Me
Agreement with respect to the USA Plant Proceslfiy

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

2.4,

Spare Parts. It is agreed that at the time of suppthe Machinery under this Addendum, the Suppdieall supply to the Buyer the Spare Part
accordance with the specifications, price, payntemhs and other relevant terms as shall be detedriay both parties and set forthExhibit Il . In
order for the Seller to supply the Spare Parts with Machinery, Exhibit Il needs to be signed withlovember 30 2013, by both parties hereto
attached to this Addendum; Supplier shall send Btheelist if suggested Spare Parts with relevaiceg within November 15, 201

3. Purchase Price and Payment Term.

3.1.

3.2.

As the sole and entire consideration for the pwsetat the Machinery and the provision of the Sewjéncluding without limitation, the Warranty aalt
Supplier's undertakings under this Addendum, Bsheill pay Supplier the amount[5f*] ([***])  euro (the “Purchase Price”), in accordance with tl
payment terms set forth here

The Machinery will be delivered to Buyecarding to CFR (incoterms 2010) to Haifa Port. Thechase Price includes also an amount of Edrd
( [***] ) for the estimated transportation costs from Bretw Haifa port (CFR (Incoterms 2010)) (théestimated Transport Cost").; After all the
Machinery will be delivered from Supplier, Supplahall inform Buyer about the final transportatiotal costs it paid (the Actual Transport Cost ").
The difference between the Actual Transport Codtthr Estimated Transport Cost (calculated onlyhieyrelevant invoices received by Supplier and
to Buyer) shall be balanced either by Buyer or loyp@ier by bank transfer within 40 calendar daysSefler's notice. Seller undertakes to shig
Machinery using a forwarder that will include dirsbipping and shortest time table shipping ses/

4. Schedule of Deliverie:. Supplier shall meet the schedu set forth hereir.

4.1.

4.2.

4.3.

The Machinery and the Spare Parts shall be readgédivery by the Supplier to the entrusted ForwagdAgent by March 14, 2014 (Machinery i
Equipment Delivery Date

Completion of Cold Test: within three calendar weaker the Machinery have reached the !

Date of Plant Delivery Completion: within two cattar weeks following the completion of the abovedCoeést; that is until May 5th 2014 conside
that all Machineries are available on Site by Masd, 2014

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

5.

4.4, Notwithstanding Section 6.1(b) of the Main Agreem&upplier shall provide the technical documentatvithin the following time frame:

4.4.1.

4.4.2.

4.4.3.

Payment Terms

The Layouts specified in Sections 6.1(b-(2) will be delivered by Supplier to Buyerwithin tdlendar days following the Effecti
Date of this Addendum.

The Layouts specified in Sections 6.1(b)(3)-(4) Wwé delivered by Supplier to Buyerwithin 30 calandays following the Buyer’s approval
of the general layout as per Section 6.1(b’

The spare parts catalog and a List of recommesgatk parts which will include the prices of eaghre part, will be delivered
Supplier to Buyerwithin 15/11/2013. Supplier shaibvide the spare parts catalog, in two hard cope&nglish, and one copy on magn
media.

The Operation and maintenance handbooks of machimeequipment and relevant electric diagrams patesarts will be supplied by t
Supplier with the Machinen

No penalties, as per article 6.3 of the Main Agreatnwill be applied to this supply for any delayseither delivery of equipment or
“Completion of Cold Test” or “Plant Delivery Congplon”. —

5.1. The Purchase Price will be paid by the Buyer dsvi:

5.1.1.

5.1.2.

[***] % of the Purchase Price will be paid as down patmagainst Buyer's receipt from Supplier of amice and a bar
guarantee by a first class Italian bank of the sameunt for the reimbursement of the said paymntéet'{Advance Payment');

The bank guarantee shall be in the form as peiirspacof Exhibit XI of the Main Agreement.

[***] % of the Purchase Price will be paid throughiregvocable Letter of Credit, which shall be issusdBuyer's Israeli bar
(Bank Mizrachi or Bank Leumi), withift**] calendar days from the Effective Date, upon theipdy Buyer from Seller of the Performa
Bond (as defined in the Main Agreement), and wélidayable as follow:

5.1.2.1. [***] % of the Purchase Price will be pay{***] ([***] ) days from the date of the Forwarder CertificdtReceipt
against the documents specified in Section 5(&xbibit X of the Main Agreemen

5.1.2.2. [***] % of the Purchase Price will be pay{***] ([***] ) days from the date of the Forwarder CertificdtReceipt
if a Final Acceptance Certificate of the Plantssued by the Buyer by such time (upon presentiagitituments specified in Section
5(a) of Exhibit X of the Main Agreement and the &iAcceptance Certificate of the Machinery), afa, Final Acceptance
Certificate of the Machinery was not made by suctet— payable withiff**] days (upon presenting the documents specified in
Section 5(a) of Exhibit X of the Main Agreemer

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.

4/14




ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

6. Tests.

6.1.

6.2.

6.3.

6.4.

It is hereby clarified that the above payment urttier Forwarder Certificate of Receipt shall notcbesidered as Buyer's confirmation
Seller's undertakings under this Addendum and thenMgreement were met.

Supplier shall manage, operate and be nedgle for the Installation and the Cold Tests, ¢ Start-up Test and the Performance Test (fhests")
of the Machinery, for no additional considerationaccordance with the terms and conditions heaathof the Main Agreemer

It is hereby clarified that the time schedule fog Tests and the Plant Delivery Completion DaténefMachinery as set forth in Addendum No. 1 of
Main Agreement dated July®, 2013 (i.e., the delivery schedule for the Xatechines) shall not be delayed or otherwise affieloyethis Addendum
No. 2 and its performance, and the Machinery &sdefined in Addendum No. 1 shall be installed anly operated at the dates set forth in Adden
No. 1 with not change

During the Installation and the Cold Tedeast one of Breton's electricians and one ofdrs technicians will be present at Buyer's presits
conduct the Installation and the Cold Tt

During the Hot Start-up Test and the Performancst d&eleast one of Breton's representatives wipiesent at Buyer's premises to conduct the Hot
Start-up Test and the Performance Test.

Buyer shall also pay for the expenses dtitie above activities, as per article 4.1 (4)(d) #n Exhibit “I” of the Main Agreement, againsahd
receipts and invoices which shall be provided tgesL

Notwithstanding the above, Section 4b) of Exhibivflthe Main Agreement, will be amended with regpecthe supply and installation of -
Machinery under this Addendum No. 2 so that Buymllsot pay directly any boarding expense of $slleechnicians. Instead, Seller shall be en:
for NIS[***] per a working day and NI8**] per a nonworking day per each of Seller's technician duhigyher stay in Israel for the provision of
Services under the Agreement (lunch during worklags shall be provided to Seller's technician ateBs canteen at Buyer’factory). At the end
each calendar month Seller shall invoice the Bdigesuch expenses. Buyer shall pay Seller such atneithin [***] calendar days of receipt of -
invoice.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

7. All other terms and conditions with respect to kiechinery, such as Supplier General Warranty, Bisce, Training and liabilities and obligations lué parties
will be, mutatis mutandi, in accordance with the terms and conditions efiiffain Agreement with respect to the -Lev Plant.

IN WITNESS WHEREOF , the parties have executed this Agreement asedEffective Date:

CAESARSTONE SDOT-YAM LTD. BRETON S.P.A.
Name:Yos Shiran Name:Crestani Giancarlo
Title: CEO Title: Director

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.

6/14




ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18th 2012
Exhibit |
Equipment list, Specifications and Guaranteed Perfianance Test Figures
A [
[**4]
Pos. E6) [***] [***]
Pos. E7) [***] [***]

Distinguishing features:

e
.
-
.
-
-
.
-

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

[***] [***]
[***] [***]
[***] [***]
[***] [***]
[***] [***]

KkK] [HK*

[***] [***]

[***]
[***]
[***]
[***]
[***]
[***]
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

[***] [***]
[***] [***]

[***]

[***] mm [***]
[***] mm [***]
[***] mm [***]
[***] mm [***]
[***] n. [***]
[***] n. [***]
[***] kW [***]
[***] kW [***]
[***] kW . [***]
[***] m/mln [***]
[***] mm [***]
[***]
.

[***]
[***]
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

Pos. ES) n. [*4] [*4]
Pos. E9) n. [*4] [*4]
Pos. E10) n. [*4] [*4]
Pos. E11) n. [*4] [*4]
Pos. E12) n. [*4] [*4]
Pos. E13) n. [ (4]
[***] :

o [***]

o [***]

o [***]

o [***]

o [***]

o [***]

o [***]

o [***]

[***] :
kAR [*H*
[***] [***]
kAR [*H*
kAR [*H*
KkK][HKK

KhK][HK*

[***] [***]
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

kK ***]

*kk|[***

[***] [***]

L4

. [***]
. [***]
. ]
. ]
. [***]

[***]

. [***]
[***]
[***]
[***]

* & o o

[***]
[***] mm [***]
[***] mm [***]
[***] mm [***]
[***] mm [***]
[***] n. [***]
[***] n. [***]
[***] kW [***]
[***] kW [***]
[***] kW [***]
[***] m/m | n [***]
[***] mm [***]

[r

[T

[***]
[***]
) [***] [***]

) [***] [***]

) [***] [***]

) [***] [***]

Pos. E14)

>

Pos. E15)

>S5

Pos. E16)

>

>S5

Pos. E17)

Pos. E18)

>

) [***] [***]

) [***] [***]

Pos. E19)

>S5

Pos. E20)

>S5

) [***] [***]
Pos. E21)  n.[*[*Y
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

Pos. E22)  n. [ [
Pos. E23)  n.[™¥[™
Pos. E24)  n. [ [

Pos. E25)  n.[*[*Y
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ADDENDUM NO 2 DATED October 4th 2013 TO PURCHASE AGREEMENT — BRETON — CAESARSTONE Nr. 1S-110/12 datedOctober 18t 2012

PROTECTION BARRIERS

a The machines composing the Gro“E” must be bounded with protection barriers, in camity with the regulations in force in the Countreve the plai
has to be installe

d BreToN machines comply with th*Essential safety and health requirements as fodelsggn and construction of machines and safetypooent” provided b
the200/42/CE Directives

Therefore, the machines come equipped with thevatg protections:

> metallic barriers, fixed to the ground, 140 or 200in height;
> photoelectric barriers with safety photoelectritise
> access doors with key switches to stop the mack

Moreover Breton machines comply with the instrugsicoming from the following directives:
- EMC directive89/336 CEEand its following amendmer

- LVE directive 73/23 CEEand its following amendmer

- Directive ATEX 94/9 CE.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.
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B. SPECIFICATIONS

The above two calibrating machines model [***] atale to process quartz-resin slabs with dimengipnt® [***] x [***] cm and finished thickness fronj***]
mm up to [***] mm.

The rough slabs in the entrance of the first abogehine shall have:

- arough thickness not higher th[***] mm of the finished thickness of the polished sl

CAESARSTONE SDOT-YAM LTD. BRETON S.P.A.
Name: Name:Crestani Giancarlo
Title: Title: Director

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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Exhibit 4.23

USA Plant Exercise Notice

To:

November 6, 2013

Breton S.p.A
31030 Castello di Godego (Treviso)

Italy

To the attention of Mr. Giancarlo Crestani

By fax no. +39 0423 769600 and emaitrestani.giancarlo@breton.it

RE: USA Plant Exercise Notice under Contract n° 1S110/12 dated October 18th , 2012 as amended (thedfract'")

We hereby give you a notice of exercise of ourtrighder section 2.2 to the Contract to purchasdJ8A Plant. All terms and conditions set in the Caci
shall apply to the purchase and supply of the UghtPsubject only to the following terms, whichvieabeen agreed between us prior to the date he

The Scope of the supply for t*USA Plan” has been updated by replacing the machine liseag&xhibit | of the Contract by the machine lighahed to thi
notice as exhibit A

Section 17.1(ii) to the Contract has been ameigesktting a Contract Price Blro [***] ([***]) (the "USA Plant Contract Price" ) (instead of Euro [***
as was stipulated in the Contra

Section 7.1 of the Contract has been amended sthih&SA Plant shall be delivered to Buyer acamgdio DAP (incoterm 2010) to Buyer's USA Site ias
of FCA Breton (Incoterms 2010). Buyer shall reingmuSeller for its out-opocket documented expenses for the delivery ofué& Plant under the DA
(incoterm 2010) delivery terms. Seller undertal@sttip the USA Plant using a forwarder that wiltlude a direct shipping and shortest time tablemht
services

Option regarding the [***}-

A) The Buyer shall have the right to cancel thechase of the [***] (as defined below), within th&]] Option Period (as defined below), if tI
Buyer, at its sole discretion, is not satisfiedhwihe operation or the performance of the [***] whiwere purchased by the Buyer undel
Contract for the Bar Lev Plant and it is not saidf at its sole discretion, with the modificatiirat Seller may offer to do on the [***] after 1
same [***] in Barlev Plant (the Bar-Lev [***]") have been started up under the Contractthut derogating from Buyer's right to decide
sole discretion to cancel the [***]' purchase, Bughall generally inform Breton of the reason fdrieh he is not satisfied with the [***].

In case of the [***]' purchase cancellation, Bugsall have a right to either: (i) purchase stand&eton [***] (model [***]+[***]+[***]) instead
of the [***] and the price difference between theottype of [***] shall be reduced from the USA Pta@ontract Price by the below Delta [*
Price. No other kind of compensation shall be grarity Breton to the Buyer for the change of typg*9f for the USA PLANT; or (ii) not tc
purchase any [***] from Breton for the USA Plant such case the [***] Price (as define below) st reduced from the USA Plant Cont
Price.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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USA Plant Exercise Notice

Buyer's option to cancel the [***] shall not postgothe time schedules set forth in Section 4.4{Exbibit | of the Contract.

The "[***] Option Period " - shall mean a period commencing on the datévirgten above and ending on December 12, 2013.

The "[***]" — shall mean the [***] itemised undehe below Position B3) and B4) in the enclosed list.

The "Delta [***] Price" — shall mean [***] ([***]) Euros.

The "[***] Price " - shall mean a price which will be determined andeedrupon by both parties in good faith. Supplistdggestion date
November 5, 2013 for the [***] Price of [***] euross not acceptable to Buyer. Supplier shall proBdger with the breakdown of the USA PI
Contract Price as should have been done undero8etti.1 of the Contract within 10 days followingetlate hereof. Following receipt of s
breakdown the parties shall discuss and resolvgtHePrice.

B) Buyer's decision to not exercise its right toaa the purchase of the [***], shall not derogatem the Supplier's full responsibility for t

[***], their operation and performance parameteasd for the correction and replacement of the [*f*heeded, as set forth in the Contract,
shall not constitute any admission or waiver wibgect to the Bar-Lev [***].

6. Section 6.1(b) of the Contract has been amendséttthe dates for the supply of the layouts spetifi Sections 6.1(b).2 and 3 (foundation laydotQctobe

7.

11, 2013, without the drawing of the channels an@®ttober 30, 2013including information about the channels. Saidlag, which have not been provi
by the date of this notice, shall be delivered bile® to Buyer within [***] ([***]) working days asof the date of this notic

Any capitalized term not defined herein shall htwe same meaning ascribed to it in the Contraateftxas set forth herein, no other changes are ioaithe

For the sake of good order and without derogatiamfthe binding effect of this notice, please digiow.

Sincerely,

CAESARSTONE SDOT-YAM LTD.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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USA Plant Exercise Notice

We, Breton S.p.A, represented by Mr. Giancarlo ar@shereby agree and confirm the terms and camditabove:

Giancarlo Crestani (Director)
BRETON S.P.A.
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USA Plant Exercise Notice
Exhibit A

USA-PLANT MACHINE LIST
[*4]

[*4]

pos. A D) 0[]
bos. A 2) 0[]
pos. A 3 n (][]
bos. A &) 0[]
pos. A 5 n (][]
pos. A 6) 0[]
pos. A7) 0[]
bos. A 8 n (][]

Pos. A. 9) n.[*[*
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USA Plant Exercise Notice

[***]

Pos. B. 1) n.[*[*Y]
Pos. B. 2) n.[*¥[*¥]
Pos. B. 3)n. [*][*
Pos. B. 4)n. [*¥[**¥]
Pos. B. 5)n.[*[*Y
Pos. B. 6)n. [ [*¥]
Pos. B. 7)n.[*[*Y
Pos.  B. 7/1) n. [***¥] [***]
Pos. B. 8)n [*][*
Pos.  B. 8/1) n. [***¥] [***]
Pos.  B. 8/2) n. [***] [***]
Pos. B. 9)n. [*[*]
Pos. B. 10) n [*] [*]
Pos.  B.10/1) n. [***¥] [***]
Pos.  B. 11) n.[***][**¥]
Pos.  B. 12) n. [ [+
Pos.  B.12/1) n. [***] [***]
Pos. B. 13) n. [*¥] [**¥]
Pos. B. 14) n.[*¥] [**]
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USA Plant Exercise Notice

[***]

Pos. C. 1) n[*][*]
Pos. C. 2) n.[*][*
Pos.  C.2/1) n.[*][*]
Pos. C. 3) n.[*][*
Pos. C. 4) n.[*][*]
Pos. C. 5) n.[*][*
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USA Plant Exercise Notice

(4]
Pos. D. 1) n[*][*
Pos. D. 2) n.[*][*]
Pos. D. 3) n[*][*
Pos.  D.3/1) n. [ [*]
Pos. D. 4) n.[*][*]
Pos. D. 5) n.[*][*]
Pos. D. 6) n.[*][
Pos. D. 7) n.[*][*]
Pos. D. 8) n.[*][*]
Pos. D. 9) n.[*][*]
Pos. D. 10) n. [ [*¥]
Pos. D. 11) n. [ [*¥]
Pos. D. 12) n.[*4] [*¥]
Pos. D. 13) n. [ [*¥]
Pos. D. 14) n.[*4] [*¥]
Pos. D. 15) n. [ [*¥]

Pos. D. 16) n.[*¥] [**¥]
Pos. D. 17) n.[*¥][*¥]
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USA Plant Exercise Notice
Master Control Unit

Control of the plant by means of a centralised stipig system, which carries out the following méinctions:

_ [***]
_ [***]
_ [***]
_ [***]
_ [***]
[***]

_ [***]

THE MASTER CONTROL UNIT IS MAINLY COMPOSEDOF.
n. [***] [***]
n. [***][***]
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USA Plant Exercise Notice

USA PLANT
(]

Pos. E. 1) n [*[
Pos. E. 2 n [
Pos. E. 3) n [*[
Pos. E. 4) n [
Pos. E. 4/1) n. [ [*¥]
Pos. E. 5) n. [ [
Pos. E. 6) n.[*¥ [
Pos. E. 7) n.[*¥ [
Pos. E. 8) n.[*¥[*
Pos. E. 8/1) n. [ [*¥]
Pos. E. 9) n.[*¥[*
Pos. E. 10) n. [ [*¥]
Pos. E. 11) n. [ [*¥]
Pos. E. 12) n. [ [*¥]
Pos. E. 13) n. [ [*¥]
Pos. E. 14) n. [ [*¥]
Pos. E.14/1) n. [ [*¥]
Pos. E. 15) n. [ [*¥]
Pos. E. 16) n. [ [*]
Pos. E. 17) n.[*¥ [*¥]
Pos. E. 18) n. [ [*¥]
Pos. E. 19) n. [ [*¥]
Pos. E. 20) n.[*¥ [

Pos. E. 21) n.[*[*Y
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USA Plant Exercise Notice

Pos. E. 22) n.[™[*

Pos. E. 23) n.[**][***]
Pos. E. 24) n.[*¥[*
Pos. E. 25) n.[**][***]
Pos. E. 26) n.[*[*
Pos. E.26/1) n.[***] [*¥]
Pos. E. 27) n.[*[*
Pos. E. 28) n.[**][***]
Pos. E. 29) n.[*[*
Pos. E. 30) n.[**][***]
Pos. E. 31) n.[*[*
Pos. E.31/1) n.[*¥] [*¥]
Pos. E. 32) n.[*[*
Pos. E. 33) n.[**][***]
Pos. E. 34) n.[*[*
Pos. E. 35) n.[**][***]
Pos. E. 36) n.[*[*
Pos. E. 37) n.[**][**]
Pos. E. 38) n.[™[*
Pos. E. 39) n.[**][***]

Pos. E. 40) n. [ [*
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Exhibit 4.24

() Ccaesarstone

February 12, 201

Addendum to the Contract Nr.4B10/12 dated October 18, 2012 and to the USA
Plant Exercise Notice dated Novembélt 62013("Addendum")

As per our discussions we hereby agree to amend$hielant Exercise Notice submitted to you on Nadven6, 2013 (the "Exercise Notice") as follows:

1.

Any capitalized term not defined herein shall héve same meaning ascribed to it in the ContradiS-110/12 dated October 18, 2012 as amended
Contract ") and the Exercise Notice. Except as set fortleineno other changes are made to the ContractBxércise Notice

Section 4.4 (2) of Exhibit | to the Contract, igé¢tey amended as following detailed in this secBda the Addendun

The following delivery schedule shall apply to thi8A Plant (in accordance with the scope of supplinaluded in this Addendum) and Supplier undesék
meet any of the following milestones for delivefittte USA Plant not later than at the time indidateth respect thereto:

- Slab Moulding line, (Group«B”, “C" , excluding positions from B1 till B6 included andcixding pos. D11+D12+D13+D14+D15+D16): within Jd§th
2014

- Slabs finishing line (Grou“E"): within August 15th , 201

- New Catalysis Kilns line (from pos.D1 up to pos.0Cdnd pos. D17): within October 15th 20
- Completion of Cold Test (as defined in section 3rBthe Contract): November h, 2014.

- Plant Delivery Completion (as defined in sectioB83in the Contract): Februaryth, 2015.

Section 4 of the Exercise Notice shall be consifiendl; delivery terms will remain FCA Breton asr@eticle 7 of the original Contract. However, Carsson:
shall have the right to change the delivery tera€IP (Incoterms 2010) Caesarstone's site at Belfaster, Richmond Hill, Georgia, USA, upon givitig
Supplier a written notice within end of March 20During February and March 2014 Supplier shall endaesarstone quotations, suggested forwarddrall
needed specification (delivery routesfa) CIP delivery. In case Caesarstone should daciddange delivery terms to such CIP terms, tHeviing terms sha
apply: a) the FCA (Incoterm 2010) Contract Pricéhaf USA Plant and the Letter of Credit amount (s@gment terms of the Contract) shall be incre&setthe
additional direct expenses for CIP delivery, asficored by Caesarstone (it is clarified that Suppdieall use forwarders and delivery routes as neageljueste
by Caesarstone). b) Seller shall engage the foevardnd the shipment specifications (delivery reutpas agreed between the parties. ¢) Supplier
supervise the unloading operations from the coatairof the US Plant at the Buyer's site in Belf@snter in Richmond Hill, Georgia. Organizati
responsibility and costs for the unloading operatiérom the containers remain at Caesarstone'gehd) within seven calendar days following these
departure, Supplier shall provide Buyer with a cagyall documents and Information required for ihgort (custom clearance) of such machines
equipment
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(O caesarstone

4. Changes to Scope of Supph

4.1 Buyer has decided not to purchase the entire [&rfl the [***] and relevant [***] from pos. B1 to @0 B6 included in Exhibit A under the Exerc
Notice.

Therefore, Supplier shall not [***]. In additionhé parties agreed that following the above chandkea scope of supply, the USA Plant Contract Pat
indicated in the Excercise Notice shall be redumg&uro [***].

4.2 In addition, Buyer has decided and Supplier hasejto make some modifications of the equipmentposing the“ Continuous Bretonstone Quartz £
Processing Lir" of the USA Plant, and such change adds to the US#t Price as indicated in the Exercise Noticeraownt of Euro [***].

4.3  The machine list attached hereirEahibit A entirely replaces the machine list that was attdaseExhibit A of the Exercise Notice and shall stante
the new and replaced scope of supply with respetttet USA Plant

5. Guaranteed Performance Test FiguresSupplier shall remain committed to the US Plant tmgethe Guaranteed Performance Test Figures, subjégtta
failure to meet Guaranteed Performance Test Figwtesh originates directly from the [***] that Buyeshall use, instead of the [***]. Subject only tioe
aforementioned, nothing herein (including withauatitation the change in the scope of supply) stlalbgate from Supplier's liabilities and resporiisies se
forth in the Contract

Without derogating from the generality of the afaemtioned, it is agreed that Supplier shall notdsponsible to halts in the US Plant slab finistopgratiol
(‘and consequent possible damages, if any) thitadwar due to the design of the special unloadiystem of polished slabs.
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(O caesarstone

6. Contract Price. Section 3 of the Exercise Notice (and thereforei®ed 7.1(ii) to the Contract) are amended as fedic
The FCA (Incoterms 2010) Contract Price for the USant is equal tEURO [***] ([***])

7. USA Advance Paymeni. Section 2(i) of exhibit X to the Contract is arded hereby as following: the USA Advance Paymenthe anmount of EURO [**
[([***] %) [***] -[***] =[***] ] will be paid by the Buyer within 7 working days @fsthe date of this Addendum, against the issuamckprovision by tr
Supplier of a Bank Guarantee in the same amounaamer specimen in Exhibit XI of the Contr:

8. Section 6 of the Exercise Notice is hereby candetBipplier shall continue to support Buyer witly additional drawings as may be reasonably nee

9. For the sake of good order it is hereby clarifieat tthis addendum does not derogate from the talidithe Exercise Notice and that the terms andlitions o
the Contract and the Exercise Notice shall contittuapply except as specifically changed in thisiéaum. Without derogating from the generality e
aforementioned, it is clarified that the bindindelaf the Exercise Notice remains November 6, 2

February 12h, 2014

GIANCARLO CRESTANI (DIRECTOR) Yos SHIRAN ( CEO)
BRETON S.P.A Caesarstone Sdot Yam L1
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Exhibit A

USA-PLANT MACHINE LIST

(4]
Pos.B. 7)) n [P
Pos.B.  7/1) n. [***] [***]
Pos.B. 8)  n. [ [+
Pos.B.  8/1)  n. [ [**]
Pos.B. 8/2)  n.[*¥[*
Pos.B. 9)  n. [ 4]
Pos.B.  10)  n. [ [
Pos.B. 10/1)  n.[*¥] [**¥]
Pos.B.  11)  n.[*¥[*4
Pos.B.  12)  n.[*¥] [
Pos.B. 12/1)  n.[*¥][*¥]
Pos.B.  13)  n.[*¥] [**]

Pos.B.  14)  n.[*¥[*¥
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) caesarstone

]

Pos.C. 1)  n.[*[*
Pos.C.  2) [ [
Pos.C.  2/1)  n. [ [*¥]
Pos.C.  3) [
Pos.C.  4)  n.[*[*
Pos.C. 5 [ [™
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1

Pos.D. 1) . [*[*]
PosD.  2)  n [*][™]
Pos.D.  3) . [*[*]
Pos.D. 3/1)  n.[*[*]
Pos.D.  4) . [*[*]
PosD 5  n [*][™]
PosD. 6 . [*[*]
PosD.  7)  n [*][™]
Pos.D. 8 . [*[*
PosD. 9  n [*][™]
Pos.D.  10)  n. [*[*]
Pos.D.  11)  n. [*][*]
Pos.D.  12) . [*[*
Pos.D. 13)  n. [*][*]
Pos.D. 1) . [*[*
Pos.D. 15  n. [ [*]
Pos.D.  16)  n. [*[*

Pos.D. 17)  n. [ [*

N.B.: The Position marked with (******) are not inc luded in the supply and will be provided by Buyer.
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Master Control Unit
Control of the plant by means of a centralised stipag system, which carries out the following méinctions:

_ [***]
_ [***]
_ [***]
_ [***] .
_ [***]
_ [***]

_ [***]

THE MASTER CONTROL UNIT IS MAINLY COMPOSEDOF.
n. [***] [***]
n. [***] [***]
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(]
Pos.E. 1) n [
Pos.E. 2)  n [ ]
Pos.E. 3) N[ [
Pos.E. 4)  n [ [
Pos.E.  4/1)  n. [ [
Pos.E. 5)  n. [ 4]
Pos.E. 6)  n. [ 4]
Pos.E. 7)) n [
Pos.E 8)  n. [ [
Pos.E.  8/1)  n.[*¥[*
Pos.E. 9)  n. [ 4]
Pos.E.  10)  n. [ [
Pos.E.  11)  n.[*¥ [**¥]
Pos.E.  12)  n. [ [
Pos.E.  13)  n.[*¥ [**]
Pos.E  14)  n. [ [
Pos.E. 14/1)  n.[*¥] [**¥]
Pos.E.  15)  n. [ [
Pos.E. 15/1)  n.[*¥] [**¥]
Pos.E. 15/2)  n.[*¥ [*¥]
Pos.E.  16)  n.[*¥] [**]
Pos.E.  17)  n. [ [
Pos.E.  18)  n.[*¥] [
Pos.E.  19)  n. [ [

Pos.E  20)  n.[* [
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Pos.E.  21)  n.[*[*Y

Pos.E.  22) n. [¥**] [**+]

Pos.E 23) n. [***] [***]

Pos.E.  24) n. [¥**] [**+]

Pos.E.  25) n. [***] [***]

Pos.E.  26) n. [¥**] [**+]

Pos.E. 26/1) n. [***] [***]

Pos.E.  27) n. [¥**] [**+]

Pos.E.  28) n. [***] [***]

Pos.E.  29) n. [¥**] [**+]

Pos.E. 30/1) n. [***] [***]

Pos. 30)n.1 n. [***] [***]

Pos.E. 30/2) n. [***] [***]

Pos.E.  31) n. [¥**] [**+]

Pos.E. 31/1) n. [***] [***]

Pos.E.  32) n. [¥**] [**+]

Pos.E.  33) n. [***] [***]

Pos.E.  34) n. [F**] [**+]

Pos.E.  35) n. [***] [***]

Pos.E.  36) n. [¥**] [**+]

Pos.E.  37) n. [***] [***]

BUYER SUPPLIER

Yos Shiran- CEO Giancarlo Crestani (Director)
CAESARSTONE — SDOT YAM BRETON S.P.A.
M. P. HEFER 3880\ Israel Castello di Godego, Treviso (ltal
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Exhibit 4.25

CONTRACT IS-110\14 DATED June 5, 2014

FOR THE SUPPLY OF BRETONSTONE SLAB PLANTS
AND ADDITIONAL MACHINES, EQUIPMENT and SERVICES

Between BRETON S.p.A. (ITALY)
Via Garibaldi, 27
31030 Castello di Godego (TV) / Italy

and CAESARSTONE TECHNOLOGIES USA, INC .
611 BELFAST COMMERCE CENTRO STREET RICHMOND HILLAG1324 USA
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Cont'd:  Contract N° 1-110/14 dated June 5, 2014 between BRETON SpA ariS2RSTONE TECHNOLOGIES USA, Inc

CONTRACT FOR THE SUPPLY OF A PLANT AND ADDITIONAL S ERVICES

This Contract is made this June 5, 2014

betweenCAESARSTONE TECHNOLOGIES USA, INC. , a company incorporated and doing business umgetaws of the State of Delaware with its regisi
offices at 611 BELFAST COMMERCE CENTRO STREET RIGOND HILL, GA 31324 USA

(hereinafter referred to aBUYER " ) — on one hand -
and
BRETON S.p.A ., a joint stock company incorporated and doingiess under the Laws of the Republic of Italy, \iishregistered offices at 27, via Garibal@$03(
Castello di Godego (Treviso), Italy, hereby repnése by Mr. Giancarlo Crestani, in his capacityDa®ctor (hereinafter referred to aBRETON " or " SUPPLIER "
or "SELLER ", alternatively) — on the other hand;

WHEREAS:

a BUYER has decided to s-up a second industrial facility (seventh at CagsaesGroup) for the manufacturing and processingpafipound stone slal made
by bonding together grits and powders of inert mialewith unsaturated polyester resins dissolvestyrene, using the Bretonstc® System technology

a BRETON is a worldfamous manufacturer of plants, machinery and eqeiprfor the production of engineered stone slabguss own original technolog
and knov-how;

BRETON is the rightful and exclusive holder of rights &rtain registered patents, relating to the BretomesSystem technolog

BUYER has decided to purchase frBRETON andBRETON has decided to sell and proviBUYER nr. one Bretonstoi® System plant (as describec
Exhibit 1°) for the production of engineered stoskabs using the Bretonstone8ystem technology, to be installed at the indusfaaility located ir
RICHMOND HILL Georgia, USA (the Second USA Plant’), in accordance with this Contra
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Cont'd:

Contract N° 1$110/14 dated June 5, 2014 between BRETON SpA arlSAM/RSTONE TECHNOLOGIES USA, Inc

NOW, THEREFORE , in consideration of the aforesaid premigdYER andSUPPLIER hereto agree as follows:

1. ACKNOWLEDGEMENT

Considering that theBUYER is already operating a plant equal or very sintiethe subject-matter here®UYER hereby expressly represents, without derog
from any of Seller's liabilities and obligationsden this Contract, that he has acquired a suffidieowledge of all the material aspects as to therating of th
plant which is the subject-matter of this Contract.

2. CONSENT

2.1.

SUPPLIER undertakes to produce, prepare and proBUYER with, andBUYER accepts to buy frorSUPPLIER the Second USA Plani(as suc
term is defined in the preamble of this Contraatjd all documentation, machinery, equipment andices stated in this Contract and its Exhibits
compliance with the provisions of this Contract amy Exhibits hereo

3. GENERAL CONDITIONS AND DEFINITIONS

3.1.

3.2.

3.3.

3.4.

3.5.

3.6.

3.7.

3.8.

This Contract includes the following General Coindis and Definitions, along with specific clausesliaing obligations and rights of ttParties . The
following words and expressions shall have the nmepstated below, except where the context otherveguires

TheParties hereby mutually agree that they shall refer, anthags possible cause others to refer, to thisr@onas "Contract N° date:
June 5, 2014, in any correspondence and official documenta

"Article" means Article of the Contract. Any heading of &tcare for convenience on
"Approval" and"Approved" mean approval or approved in writing, or verbalrappl subsequently approved in writir

" BUYER " meansCAESARSTONE TECHNOLOGIES USA, INC. and/or any of its Affiliates as maybe designed hyy@& and includes,
accordance with the context of the Contract hedawfful successors and assigne

"SUPPLIER " or " SELLER " meansBRETON SpA and includes, in accordance with the context of@batract hereof, (a) its legal representative
lawful successors and assignees; (SUPPLIER 's Chief Engineer" as later specified; and (c) SLIER's Technical Staff working at Sit

" BUYER's Chief Engineer " means Mr. Gadi Livne BUYER expressly approves ¢osduct with respect to engineering matters raldte the
installation of the Plant at the BUYER's site. BUREhall be entitled to replace the appointed By@hief Engineer and shall notify, in advanc:
possible), to the SUPPLIER in writing about the riguYER’'s Chief Engineel

" SUPPLIER 's Chief Engineer" means Mr. Gianfranco Comacchio, the person ingghappointed bSUPPLIER to manage in his name and for
account all the operating relations WBUYER and/or with "BUYER 's Chief Engineer" abite, during the implementation of this Contract. Ptmthe
installation of Plant at SiteSUPPLIER shall indicate in writing tBUYER the person in charge appointed idPPLIER 's Chief Engineer, anc
expressly approves his condusUPPLIER shall be entitled to recall the appointed ChiefiBagr on Site by notifying the BUYER in writing advanc
(if possible) and he shall concurrently appoingdequate person to serve as the SUPP’'s Chief Engineer, including the depu
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Cont'd:

3.9.

3.10.

3.11.

3.12.

3.13.

3.14.

3.15.

3.16.

3.17.

3.18.

3.19.

3.20.

3.21.

3.22.

3.23.

Contract N° 1$110/14 dated June 5, 2014 between BRETON SpA arlSAM/RSTONE TECHNOLOGIES USA, Inc

"Parties” meansBUYER andSUPPLIER .

" Contract " or " Agreement" means this agreement including all articles/eithiteferred to herein or attached her

" Contract Price " means the amount specified in arti 16 herein

"Scope of Supply' means drawings, machinery, equipment, kit transfer, software and any ancillary machineguipment, information and de
license, rights, services, the achievement of gréopmance contemplated by the relevant machinanesany Supplier's commitment under this Con
that SUPPLIER shall supply/make available RUYER under this Contract, including without limitaticthe Technical Documentation to be provide:
the SUPPLIER in accordance with Section 6.1(b) herein, all asc#jed in Exhibit | of this Contract and anywhesise in this Contract and as requ
for the full successful operation of the Plantdafined below) supplied by SUPPLIER to BUYER unthés Agreement

"Industrial Facility " means the plant, equipment, machinery, facilitteaterials, stocks, spapatts and other items of all kinds, that each Parttis
Contract shall make available in order to set up itidustrial facility in theSite mentioned above, in accordance with the provisiagieed in thi
Contract.

"Plant " means, all the machines and equipment which cemploe technological lines for the manufacturinghef products, including the ancilli
equipment and plants related to such lines andamhimes, as described or stated herein and adisgenithe Scope of Suppl

" Specifications" means the specifications contained in this Catt
" Schedule of deliverie<' means the schedule of deliveries as per a1 6 herein.

" Notice of Goods Read" means the notice to be given in writing SUPPLIER to BUYER , prior to each delivery of the Plant or any phereof, ir
accordance with Section 29.1 of this Contr

Intentionally Omitted
" Cold Tests" mean testing of the Plant, or of any part thergofc-load conditions, in accordance with arti 11 herein

" Hot Start-up " means the production of what is specifieExhibit Il , through the use of ttPlant underSUPPLIER 's supervision, in accordar
with article 12 herein

" Certificate of Hot Start-up Executed" is the certificate to be issued by in accordanithk article 12 herein

" Performance Tests" mean such tests to be carried oulSUPPLIER with BUYER 's effective c-operation, in order to check the compliance wit
" Guaranteed Performance Tests Figure$, before theFinal Acceptance Certificate of the Planis issued, all in accordance with arti 13 herein

" Final Acceptance Certificate of the Plant" shall mean the certificate to be issuedSUPPLIER and signed by thParties after the successt
completion of thePerformance Tests in accordance with article 13here

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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3.27.

3.28.

3.29.

3.30.

3.31.

3.32.

3.33.

3.34.

3.35.

Contract N° 1$110/14 dated June 5, 2014 between BRETON SpA arlSAM/RSTONE TECHNOLOGIES USA, Inc

" Guaranteed Performance Test Figure! means the figures guaranteedSUPPLIER as stated in article 12and 13herein and Exhibiatidl Exhibi
V.

"Logbook ", as per Exhibit Il, means the journal containindetailed account of the work progress and thdteerelating to any tests conducted purs
to this Contract. ThLogbook shall be properly prepared, filled in and kepiSUPPLIER's Chief Engineer.

It shall be duly filled in and signed ISUPPLIER's Chief Engineeron a day-to-day basis, with the co-operatioBOIYER 's Chief Engineer, whao
shall always countersign each page adding his te&marwriting, if any. At the end of each weéldJPPLIER' s Chief Engineershall send by fax -
SUPPLIER the copies of theogbook 's pages filled in during that wedB{JYER 's Chief Engineershall act accordingly forBUYER .

" Trained Personnel" or " BUYER 's Designated Trained Personnel'shall mean the employees to be specifically deséghby BUYER for beinc
trained bySUPPLIER pursuant to this Contract; such personnel shathade available bBUYER at least from the date of beginning of teld Tests,
unless any personnel replacements are n

" Working Day " means any day that is not considered as an affficiliday inSUPPLIER 's Country. During the implementation of worksSite unde
the Contract hereof, the working week shall be composed of agtléve (5) working days out of seven (7) solaygjand “working day’shall mean ar
day. Without derogating from the abovementioned,Rarties shall agree upon which days out of the seven stzlgs are to be considered as wor
days.

" Warranty " means the warranty covering tPlant as expressly stated under arti 15 herein

"Site " means the land and other surrounding places raigih which the erection and installation of ®lant will be carried out and where ttidant
will operate.

" Forwarding Agent " means a forwarder as shall be designated byahty Besigned according to the delivery terms &f @ontract
"Trade Name " means each of ttSeller'sand theBUYER 's trademarks, logos, trade name, as the case e

"Moulding Delivery Date" - the date all the machines that constitute the Mogltline are ready for delivery by Supplier to frerwarding Agent ar
as notified by Supplier to Buye

"Finishing Line Delivery Date" - the date all the machines that constitute the RimisLine are ready for delivery by Supplier to threrwarding Ager
and as notified by Supplier to Buy:

"Plant Delivery Completion" — will be considered as occurred ifFinal Acceptance Certificate of the Planthad been issued in accordance
Section 13.4 hereit

" Completion of Cold Test" — means finalizing the Cold Tests and achieving trameters specified in Section 11

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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Contract N° 1$110/14 dated June 5, 2014 between BRETON SpA arlSAM/RSTONE TECHNOLOGIES USA, Inc

" Completion of Hot Start-up " - means finalizing the Hot St-up and achieving the parameters specified in Sedo3.

"Test(s)/Activity/(ies) " - means any of the Inspection, Installation, Cdlkksts, Hot Startdp, Performance Tests, and any other derived ateu
procedure

" Effective Date" — the date in which the parties will sign this Agresrn

The " Electric and Control Systems" — means the electric and control systems of the Se¢dBA Plant, which will comply with the Buye
specifications attached hereinBshibit IA , and which will include, without limitation, thequired communication hardware and software compe
for transmission of data to and from the Second P&t to the Buyer's [***] and [***] systems, aridcluding the [***].

The "Finishing Line " - the machinery and equipment specified in Groupd&he Equipment list attached to Exhibi

"[***1" - the [***] (specified under position [***] which wil be manufactured by the Supplier in accordanch e specifications and drawings wt
will be provided to Supplier by Buyer, in accordamith Sectior 4.1.6 herein

" Moulding Line " —the machinery and equipment specified in Groups "AA", "B", "C" and "D" of the equipment list atthed to Exhibit |

" Spare Parts" —the spare parts which will be purchased by the Bape provided by the Seller in accordance withtiBe4.1.7 of this Agreement

4. SUPPLIER'S OBLIGATIONS AND SCOPE OF SUPPLY

4.1.

SUPPLIER shall, upon execution of this Contract, sell angpby all the drawings, Technical Documentation amg other documentation foresee
this Contract, machinery and equipment and itsrobsbftwares as well as perform all the servicéiw the " Scope of Supply’, in accordance wit
any term of this Contract, including but not linttéo Exhibit | (" FUNCTIONAL SPECIFICATIONS AND PRODUCTION CAPACITY B THE
PLANT & DESCRIPTION OF THE GOODS AND SERVICES COMBMG THE SUPPLY"), namely:

4.1.1. description of the Plant functional specificati@msl production capacity in accordance with pardgfigpmfExhibit | ;
4.1.2. supply of machinery and equipment as mentioned ypalagraph 2) cExhibit | ;

4.1.3. supply of Technical Documentation, as mentionedeuparagraph 3) (Exhibit | ;

4.1.4. supply of services as specified under paragramti Exhibit | , namely:

§a) management and operation of installation Cold Testsof Plant,
8 b) management and operationHot Start-up andPerformance Testsof Plant ;
§c) Training toBUYER 's personnel in charge with producti
4.1.5. Electric and Control Syster
4.15.1. Not later than the date of issuance of Certificate of Cold Test Executed, the Supplier shall provide the Buyer

access to the [***], by providing the [***] by CDaot Buyer and by providing Buyer all relevant infotina and sufficier
documentation which will allow Buyer to use and rifpthe [***], as the Buyer seems f.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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4.15.2.

4.15.3.

4.1.6. el

4.1.6.1.

4.1.6.2.

4.1.6.3.

4.1.6.4.

4.1.6.5.

4.1.7. Spare Parts

Supplier shall provide Buyer with any amendmenadjustment that will be made to the [***] of thee€lric and Contrt
Systems, upon the performance of such amendmeadjostment by the Supplier, with all the relevarfbimation an
sufficient documentation to allow the Buyer to asel modify the source code, as the Buyer seer.

Supplier hereby grants the Buyer ddmade, notlimited license, royalties free to use and modify f***] of the Electric
and Control Systems, in order to improve and fatyl successfully operate the Second USA P

Notwithstanding anything to the contrary mentiomedein, the [***] will be manufactured by the Sujgslin accordanc
with specifications, designs and drawings which Wwé provided to Supplier by Buyer, promptly aftee Coming int
Effect Date of the Agreemer

All the rights whatsoever in and with respect te ft#**], including without limitation in and to thedrawings, desig
construction, specifications, knomow, menthods, procedures with resepct to the [&#d all the intelectuall prope
rights in connection thereto [***] Information ") shall remain the sole property of the Buyer &upplier shall not t
entitled to use in any way the [***] Informationxeept for the manufacturing of the [***] for the Ber.

Without derogating form Supplier's foadential obligations in accordance with the NDisclosure Agreement dated M
14, 2014 Supplier shall maintain all the [***] formation in complete confidence and shall notwallaccess to su
information to any party, except to Supplier's esgpkes who have a "need to know" and who must leettirinvolved ir
the production of the [***] and who shall be undetegal obligation to maintain such informationcimnfidence with n
time limitation.

Within 3 working days of the Buyer written requetite Supplier shall provide the Buyer with all theginal [***]
Information he received from Buyer, and any copiieseof.

Supplier will be responsible to notify Buyer, befdhe manufacturing of tH[***] , of any problem in the design and\or
specifications and\or drawings of the [**that Supplier finds out or should have reasonalelyable to find out in tt
design of the***].

The Spare Parts will be purchased by the Buyer ftmSupplier in accordance with the terms and itiomgd of this Agreement.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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Supplier shall provide the Buyer list of sugges$g@ire Parts within the time schedule set fortheictiSn 6.3(b)(c) below.
The Spare Parts will be supplied by the Supplidrlater than the Completion of Hot St&ip, provided that the Buyer will decide w
spare parts the Buyer wishes to purchase from &upply November 30, 2014. The prices of the Sfa#s shall not exceed the low
price charged or to be charged from any other custof Supplier.

The list of Spare Parts to be provided by the Sapplill be specified irExhibit IB which will be added as an addendum to this Agreémen

4.2 SUPPLIER's personnel at the Site shall cgmapgth BUYER's safety and security procedures amlructions that BUYER shall be responsible tortyea
illustrate to SUPPLIE’s personnel at Sit

5. IMPROVING MODIFICATIONS TO THE SCOPE OF SUPPLY DURI NG EXECUTION

SUPPLIER could modify the machines and equipment as degtiib&xhibit | during execution, only if such modifications, 83UPPLIER 's opinion, appe.
necessary or desirable in view of achieving bettgslementation of the Plant, or in the event thaths modifications represent, always in tB8PPLIER 's
unquestionable opinion, an improvement of the pdemt/or of the equipment in line with the technaagdevelopment, and provided that the manufaogucost fo
BUYER , price, technical guarantees and "Time Sched@efain unchangedSUPPLIER shall be entitled to make any such modificationydhithe BUYER’ s
prior written approval is obtained.

Buyer shall have a right to ask Seller to modifg thachines and equipment described in this agreeserh modification shall change the Contractdaaly il
they change Seller's costs. Seller shall adviseeBuy advance whether such modifications affectdbkvery time and performance parameters, whichll e
adjusted accordingly.

6. SCHEDULE OF DELIVERIES

6.1. SUPPLIER shall make available all the documentation, macfised equipment and perform all the services uttdsrContract in full compliance wi
the Scope of Supply and tSchedule of deliverieset forth below

a) Delivery Dates :

Moulding Delivery Date- All Machines and equipment composing tleulding Line shall be ready for delivery by the Supplier to &mruste
Forwarding Agent within December 31, 2014.

The screws attached to two steel plates for thesHyase foundation shall be entrusted by the Sargplithe Forwarding Agent within May 30, 2014.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regi Omissions are
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Einishing Line Delivery Date All Machines and equipment composing firishing Line shall be ready for delivery by the Supplier to #meruste

Forwarding Agent within January 31, 2015.

Mixers Delivery Date - All Machines and equipment composing the Mixerdldteready for delivery by the Supplier to therasted Forwardin
Agent within February 18, 2015

Partial shipments are allowed, provided that thehimes and equipment will be delivered in accordanith the installation sequence, and prov
that the Installation and any other dates set flantiSeller's performance under this Contract atedelayed.

b) Technical Documentation

1

2)

3)

4)

6)

Within seven (7) calendar days as from the Coming Effect date of this ContraSELLER shall subm
to BUYER 's approval the general layout of Plant .

Layout of the electrical, water (if applicablehd pneumatic feeding points, with
specifications of the water (if applicable) andcéie requirement

Layout of foundations and standard working drawiofyoundations

With respect to the Mixers foundation layouts amawdngs- Following the receipt of th
specification of the Mixers by Supplier from Buy&upplier will notify Buyer within 14
calendar days from the coming into effect of theefgnent, whether Supplier needs more
time to prepare the Mixers foundation layout andwings. In any event, the Mixers
foundation layout and drawings delivery date witit be later than 90 days from the
Coming into Effect Date

General technical specifications and instruxgioof ancillary equipment and plants
servicing the Plant, which are not to be supplig@SELLER , but have to be designed and
manufactured directly BBUYER

The days mentioned in points 2), 3) and 4) abowal &e the calendar days calcula
from the date of receipt BJELLER of BUYER 's approval of each of the final layout of
the Plant, as per above point

Operation and maintenance handbooks of machinessgagpment and relevant elect
diagrams and spare pa

*List of suggested spare parts and pri

60 days

60 days

60 days

with the machine

60 days from th
Coming into Effect
Date

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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6.2.

6.3.

Contract N° 1$110/14 dated June 5, 2014 between BRETON SpA arlSAM/RSTONE TECHNOLOGIES USA, Inc

In the calculation of days as indicated in sub iBadb) above, the month of August and the peridsvben December 20and January & are to b
considered non-working and deducted from "caleddas".

*Supplier shall provide two hard copies of catalbmpks of spare parts in English, and one copy agnetic media (the Spare Parts Catalod’).
c) Services

Services shall be supplied in accordance &ithibit | at paragraph 4.

Without derogating from the generality of the afoentioned, Supplier shall comply with the followitigne schedules:

0] performing and completing the Tests\Activities wiispect to the Second USA PI-will be in accordance with the following schedt

(@) Completion of Cold Test: April 30, 20!

(b) Completion of Hot Sta-Up: May 31, 201t

(c) Plant Delivery Completion: June 30, 2C
Delivery of technical documentation shall be exeduiy express courie
DelaysSELLER acknowledges that time is of the essence in thiameance of this Contract and that delays shalke®WYER significant damage
Without derogating fronBUYER' s rights, it is hereby agreed that in case of delayelation to the dates set forth in Sectionaghtve SELLER shal
payBUYER for every complete calendar week of delay, a pgregjtial to [***]% of the Contract Price (tt"Penalty" );
Notwithstanding the aforementioned, and withoubdating from Supplier's obligations to meet anyhef schedules set forth in this Agreement, in case
of delay in the Finishing Line Delivery Date or aglin the Moulding Line Delivery Date up to Marckt 2015 then no penalty shall be paid by Supplier.
It is hereby clarified that such grace shall nqilgpo any delay in the other schedules set fartthis Agreement (i.e., in case of delays in theot
schedules set forth in this Agreement, such dedhgdl be subject to the Penalties as of the fagtaf delay, as specified in the first paragrapbva).
The total Penalty amount with respect to all abosetioned delays shall anyway not be higher than|96*([***] per cent) of the Contract Price.

In addition, in case of more than 2 calendar modtiay,BUYER shall have the right to terminate the Contracthergpecific Exercise Notice, at its <
discretion.

It is hereby expressly agreed that if the Plantl st meet the Performance Tests Figures untildhee scheduled for thePlant Delivery Completio
then each calendar week that the Plant shall net the Performance Tests Figures, shall be corsidies a calendar week of delay under this Sect®
and the Buyer shall be entitled to the Penaltyranaedies as set forth in this Section.

** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regi Omissions are
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6.4.

Contract N° 1$110/14 dated June 5, 2014 between BRETON SpA arlSAM/RSTONE TECHNOLOGIES USA, Inc

It is hereby agreed that notwithstanding the aljmwagraph, in the following circumstances the Busfall not be entitled to Penalty under this Se
6.3:

® If the results of the Performance Testshef Second USA Plant differ from tdJJARANTEE PERFORMANCE TEST FIGURES set forth ir
Section A of Exhibit IV and the tolerance definduerieto in section A of Exhibit IV by up to [***]% fothe said GUARANTEED
PERFORMANCE TEST FIGURES (which means that together with the tolerance éefim section A to Exhibit IV it differs from tl
GUARANTEED PERFORMANCE TEST FIGURES by up to [***]%)

(i) If the results of the Performance Tests of the 8eéddSA Plant differ from thGUARANTEE ON THE PRODUCT QUALITY FIGURES se
forth in sub sections (a), (b) and (c) of Sectidhdk Exhibit IV and the tolerance defined theretsection Al of Exhibit IV by up to [***]% c
the saidGUARANTEED ON THE PRODUCT QUALITY FIGURES (which means that together with the tolerance eefim section Al 1
Exhibit IV it differs from the GUARANTEED PERFORMANCE TEST FIGURES by up to [***]%)

It is hereby clarified that the aforementioned tatee specified in small sections (i) and (ii) shat derogate from Seller liability to meet theaantee
Performance Test Figures, as they are specifi€xfibit IV (with the maximal tolerance defined ixlbit V).

The aforementioned Penalty, compensation and rersatiall not be Buyer's exclusive remedy and sioaldlerogate from any other right and remed:
BUYER may have under any law or contract.

In case that the Buyer does not collect the Pramh fSeller within 30 days following the written roat by the Seller that the Plant (in a whole) edsefol
delivery in accordance with this Contract, thenleSedhall be entitled, after 7 days written noticeBuyer, to deliver the Plant to Buyer's SiteBater's
expense, which shall be paid as soon as Buyerveain invoice from Supplier. In such case Buyedl dfe committed to release the machines
customs in the designated port, and store thene@sired. Buyer shall be responsible for any dengarraf the containers which are not release
accordance with the aforementioned; All of the abmentioned, does not apply in case that the Baigetay in collecting the Plant is related to af
the following:(i)the Moulding Line Delivery Date Hanot occurred within two calendars months fromtthee scheduled in Section 6.1; (ii) the Finist
Line Delivery Date had not occurred within two calars months from the time scheduled in Section(Bi)lForce Majeure

7. SHIPPING AND PACKAGING

7.1.

Included in the Contract Pricthe goods shall be delivered FCA Breton (Incote2®0)— transportation insurance not incluc.

SUPPLIER shall in any case be responsible thaPtaet, machines and equipment shall be fixed tortbans of transportation, unpacked and protec
a proper way, whereas loose parts shall be in woodses or crates, all in a manner to ensure thipragnt delivery in a good condition.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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7.2 SUPPLIER shall informBUYER in writing about each forthcoming delivery at ledifteen (15) days before the scheduled date, deioto allov
BUYER to make the required arrangemel

7.3 In the even of damage to or loss within delivery of the Plantny part thereof which is not at the Suppliegsponsibility, BUYER shall be entitled 1
purchase from Seller the relevant machines andpetgit to replace the damaged and lost machinegguigment an@ELLER undertakes to supy
such machines and equipment accordingly with asegvarate Agreement which will be negotiated betwerparties in good faith and will substanti
follow the conditions of this Contrac

8. BUYER'S OBLIGATIONS AND SITE STANDARDS

8.1. BUYER shall be responsible for the adequacy accessibitigintenance and safety of tBée for the whole period of force of thiSontract and will
make the Site and the Buyer's personnel and equipavailable from the beginning of Installation andil the Plant Delivery Completio

SUPPLIER shall not be held liable for damages that causesltduts reasonable reliance upon incorrect infeionathat was provided to it by t
BUYER in accordance with the provisions of this article.

8.2 BUYER shall be responsible under the applicable Laws&iSite, from the Moulding Line Delivery Date thghout the entire setp of the Industri:
Facility, for the following:

(@) safety of all persons entitled to enter Sitein order to avoid any danger to persons or thi for the whole period of force of thContract ;

(b) take reasonable measures required for maintaihimSite and thelndustrial Facility in proper condition for the whole period until tissuance ¢
the Final Acceptance Certificate of the Ple

8.3 In casBUYER should need for all the maintenance and operatargihooks of the machines and equipment supplieBWYPLIER some differer
language than Englis thenBUYER shall be responsible for their translation in tegvmequired languag

9. INSURANCE

9.1 Supplier will obtain and maintain, as long as i kegal liability in connection with the suppliecaaohines and/or equipment at its own expe
comprehensive general liability insurance, inclgdiroduct Liability and Completed Operation covetagith a reputable insurance company, of at least
[***] euros (Euro [***]) per occurrence combinedrgile limit, and aggregate limit of [***] euros (Euf***]). In this policy, Buyer shall be added as
additional insurec

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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9.2

9.3

Contract N° 1$110/14 dated June 5, 2014 between BRETON SpA arlSAM/RSTONE TECHNOLOGIES USA, Inc

Supplier will provide BUYER with a certificate afisurance evidencing such insurance. Such ceréfigdk further contain a provision that said polioy
policies cannot be cancelled, terminated, nor rexeov materially changed during the term of theliasce cover without thirty (30) days prior written
notice to BUYER.

The stipulated limits of coverage above will notdmnstrued as a limitation of any potential lighilof Supplier, and failure to request evidencehid
insurance will in no way be construed as a wai¥eSupplie’s obligation to provide the insurance coverageifipdc

TheParties agree that any damage/amount not covered by amaimse, or not recovered from insurers, shall bexddry BUYER or SUPPLIER in
accordance with their respective responsibilitiedar thisContract or, if not specified in this Contract, under thekgable Laws

Without derogating from any other of his liabilBELLER shall be solely responsible for the safdt$BLLER'S personnel at the Site and shall bed
for any bodily and property damages caused to SER'EEpersonnel at the Site. Additionally, SELLER Iklhe liable for any bodily and prope
damages caused to BUYER or BUYER'S personnel byLERLS personnel at the Si

Supplier shall therefore, without limiting his algition, insure with a reliable insurance compainy téchnicians (including sutentractors) working ¢
Site against any damage that could occur them air ¢buld arrive them or any third party from theiorking actions. Upon the execution of -
Agreement, Seller shall provide Evidence of Workémnpensation and Employers Liability showing cager with the territorial limits to include t
United States or worldwide. Seller agrees to lgler harmless for injuries to Sellers employeesudreontractors hired by Seller in connection \
the performance of Seller's obligations relatethi® Agreement.

10. TESTS/ACTIVITIES - GENERAL PROVISIONS

10.1

SUPPLIER and BUYER, each one according with the respective resporsidiéfined in this Contract, shall take any reabtmatep in order -
effectively and timely carry out any of the Teststi#ities provided for in thiContract with respect to thPlant .

SUPPLIER shall be responsible for caring out, on time, tlest$/Activities provided for in this Contra8JYER shall be responsible for the availabil
according with Buyes assembling schedule, in the Site, accordingaadlevant layout, all the utilities connected #tey raw materials, workforce &
whatever else is required, as well as of authddmat permits or administrative acts related to dperation of the Site, in order to allow
Tests/Activities, without any possible delay, intgation, suspension, postponement or unreasonaieamce.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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10.2 All the cost for the implementation of the Test/&ity foreseen in this Contract, except for Supplieoersonnel salaries, shall be borneBUYER ,
except forPerformance Testthat shall be borne FBUYER only up to fourth test include:

10.3 SUPPLIER shall giveBUYER a two days' advance notice in writing of any Testiity to be carried out (the transcription of thetice in the Logboc
with at least a two days' advance will have theesaalidity as a written communicatior
BUYER shall always attend any Test/Activity preannounag@forementioned.

10.4 The "Logbook " shall always record and certify any Test/Actiyiag set forth in Articl 3.25 hereof

10.5 Any Test/Activity shall be carried out for the mauds and equipment composing the Plant subjedti®iQontract and separate Certificates will beds
per each Test/Activity relevant to the machines emuipment composing the Exhibi

10.6" It is hereby clarified that the execution (incluglithe successful execution) of any Test\Activityl éime issuance of any certificate in accordanch thit
terms herein shall not derogate from SUPPLIER's liability for the proper operation of the machireexd equipment as specified here
Except for the issuance of the Certificate whickpecifically required under this Contract, no ottexord, including record made in the Logbook,|I
be considered as such Certificate (which shalsbeed in accordance with the relevant specimerbixbithis Contract)

10.7 All Test\Activities shall be conducted by the Suppin accordance with the time table set fortisaction 6.1 (c) hereil

11. COLD TESTS

11.1. Upon completion of the installation&ite (including connecting of the Plant to all utilitiesquired for its operation), each group of mackinad/o
equipment composing tHdant or, atSUPPLIER 's discretion, the complefant , shall be subject to separat€8ld Tests". " Cold Tests" as a whol
shall be carried out in view of assessing
a) compliance of thiPlant supplied with theScope of Supply;
b) effectiveness under -load conditions of the machinery/equipment subjie¢tCold Tests".
c) Continuous and err-free operation of the software and control sys

11.2. At least two (2) working days prior to the selectide, SUPPLIER shall informBUYER in writing (the simple annotation in the Logbookirzealsc

valid to such end) that ttPlant , or part thereof, shall be subject tCold Tests". BUYER shall be entitled to attend the Te:

For each successful test performed on single mashamd/or groups of equipment composingRient , a " Certificate of Cold Test Executed" (of
which the specimen is attached hereto as Exhibghé)l be issued b§UPPLIER and counter-signed BJUYER within the following two (2) workin
days. The 'Certificate of Cold Test Executed' of the last part of the Plant subject to Coldt$eshall specify that such certificate concludes'told
Tests" of thePlant . Cold Testsand relevant results shall anyway be recorded artified in the Logbook.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.

14/27




Cont'd:

Contract N° 1$110/14 dated June 5, 2014 between BRETON SpA arlSAM/RSTONE TECHNOLOGIES USA, Inc

12. HOT START-UP

12.1

12.2

12.3

12.4

12,5

After the issuance of the lagtértificate of Cold Test Executed" and in accordance with the relevant time tabl&xtibit |, article 4.4, the Plant sh
be operated under load conditions. At least twow@jking days prior to the selected daBJPPLIER shall informBUYER in writing (the simpl
annotation in the Logbook being also valid to saoh) that thPlant , or part thereof, shall be subject tHot Start-up ".

SUPPLIER shall carry out the Hot Start-up " with the support oBUYER as provided for in the following articlel2.4 hereof, anBUYER shal
attend for the whole period.

The "Hot Start-up " could be carried out for groups of machines ef&rCold Tests" have not been fully accomplished, provided thahlParties state
in writing to proceed with the Hot Start-up " (the simple annotation in the Logbook being alabid to such end’

The production of what is specified unBghibit Il (" Guaranteed Hot Start-up Test Figures)", using thePlant correctly under th&UPPLIER 's
supervision, shall constitute thiHot Start-up of the Plant" successfully complete:

BUYER shall provide at his own cost and care, in due fionéhe execution of Hot Start-up " and in sufficient quantity and quality all sucpevatione
and managerial personnel, labour, mixtures prepaittdthe mixing groups provided by tBUYER, ancillary materials, working tools, consumpi
materials, utilities including, but not limited telectricity, water, gas, compressed air and wleatés needed as p&UPPLIER 's reasonable writte
instructions and/or according to what may be regLiguring the ste-up, in view of the best and most effective accostplient of the test at isst

Upon successful completion of theddt Start-up " (as mentioned in Section 12.3 above),@ettificate of Hot Start-up Executed" shall be issued t
SUPPLIER and countersigned BBUYER within the following two (2) working days(the specimen of which is attached heret&xhibit VI ). The
Hot Start-up and relevant results shall anyway be recorded artified in the Logbook

13. PERFORMANCE TESTS AND FINAL ACCEPTANCE

13.1

"Performance Tests" shall be conducted on machines and equipment esimg the Plant and shall be conducted in accosdaiiity what is set forth
Exhibit IV after the signing of the Certificate of Hot Stagt Bxecuted, and performed and completed in accoedaith the relevant time table set fc
in Exhibit |, article 4.4. At least two (2) workirgpys prior to the selected daBJPPLIER shall informBUYER in writing (the simple annotation in t
Logbook being also valid to such end) that Bient shall be subject to Performance Tests'. The aim of the 'Performance Tests" is to show the
Plant can achieve the Guaranteed Performance Test Figure$ as they are set forth Exhibit IV .

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.
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13.2

13.3

13.4

Contract N° 1$110/14 dated June 5, 2014 between BRETON SpA arlSAM/RSTONE TECHNOLOGIES USA, Inc

"Performance Tests" shall be carried out by Suppliet t being however understood tHBUYER shall actively attend the Performance Tests" for
the entire period of the Performance T

The Performance Tests shall be considered as sfoltggompleted if all the Performance Figures ti@red in Exhibit IV are met.

BUYER shall provide at his own cost and care, in due tiatethe execution of Performance Tests" and in sufficient quantity and quality all st
operational, managerial, laboratory and maintengersonnel, labourancillary materials, tools for operation and mamatece, measuring instrume;
equipment, apparatus, consumption materials, iasilincluding, but not limited to, electricity, vest gas, compressed air etc. as specified here
otherwise by way of written instructions froBUPPLIER as may be reasonably required during the test,iégw wf the best and most effect
accomplishment of the Performance Test at i<

Upon the successful completion of thPerformance Tests" (as specified in Section 13.2 above), Final Acceptance Certificate of the Plant" (the
specimen of which is attached hereto in Exhibit)\ghall be issued bUPPLIER 's Chief Engineer and countersignedBlYYER ’'s Chief Engines
within two (2) working days thereafter. TPerformance Testsand relevant results shall anyway be recorded artified in the Logbook

14. FAILURE TO MEET GUARANTEED PERFORMANCE TEST FIGURES

14.1.

If, at the end of the Hot Start-up " or " Performance Test<", the "Guaranteed Performance Test Figure!" or the" Guaranteed Hot Starl-up Tesi
Figures”, respectively, are not met, theSUPPLIER and BUYER shall meet to analyse the reasons of suchaubrievement, decide the reme
measures and agree to conduct a new series aof

If also the new tests prove to be unsuccessfulrdasons attributable tSUPPLIER , the latter shall then make, at his own cost aae,csuc
modifications/repairs to the equipment and/or regtaents of materials, as they shall be necessagttieve the "Guaranteed Hot Stapt-Test Figures
or the "Guaranteed Performance Test Figures, as the case may I®UPPLIER shall be entitled to repeat at least three timesrétevant test th
proved to be unsuccessful due to reasons diretttlpwtable toSUPPLIER . Nothing in this Section shall derogate from Sigfs obligations to comp
with the time table set forth in Section 4.4 of Exhl.

14. A PERFROMANCE BOND

In order to guarantee the Plant Delivery Completibe time schedule, Penalty payable under seéti®ro this Contract and warranty, Supplier shabirsit tc
Buyer, before collection of the last [***]% ContriaPrice and as a condition thereto, a performarncel lof [***]% of the Contract Price, to be issuey & firsi
class Italian bank, at a form as per Exhibit Vthg " Performance Bond"). The Performance Bond shall be effective and@sable, in whole or in part, for [**
months from the date of its issuance. In casetti@Warranty Period terminates after such [***] nttts) Supplier shall extend the Performance Bondraaagly,
at least 30 days prior to its expiratic

The Performance Bond may be exercised in full gpant and in more than one occasion in case of|§epayable under section 6.3 and/or breach ofeBe
responsibility under the warranty (as above reteteein this Section 14A), in amounts as shalldespnably assessed by Bu

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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15. SUPPLIER'S GENERAL WARRANTY
15.1. SUPPLIERwarrants hereby that all machinery and equipmeetyded the relevant control software) includetheScope of Supplyshall be free frot
defects in workmanship and/or materials and #laint, once completed, shall be fit for the purposier which it has been engineered under
Contract .

SUPPLEIRS warrants that: (i) the Plant subjecthig Contract and its use does not infringe anytsighi any third party, (ii) the Plant is deliverta
BUYER free from any third party rights of any kind.

15.2. SUPPLIER shall take any reasonable action to repair andilmireate any defects in design, workmanship, wagkinaterials and operation as may ¢
during a period of twelve (12) months as from theedf the 'Final Acceptance Certificate of the Plant’signed by the partie

Should the completion of Performance Tests" be delayed for a period of at least 3 monthsrdfie scheduled date set forth in Section 6.1
exclusively for reasons at the Buyer's exclusigpoasibility, then the Warranty Period will commeradter such three months of delay.

Should the completion of Performance Tests' be delayed for a period of at least 3 monthsr dfte scheduled date set forth in Section 6.1¢z)Fbrce
Majeure reasons, the parties shall mutually ded@idgood faith, on the Warranty Period commencerdei.

15.3. TheParties expressly agree that during the Warranty Pel
0) SUPPLIER shall bear any cost, shipment included, relata@pair/replacement of defective parts that, ifaept, shall become his propel
(i) BUYER shall provide and bear customs dut

(iii) BUYER shall bear all the expenses incurred for the irtetion of SUPPLIER 's technicians (round trip, board and lodging, ldnsfers) il
accordance with the conditions stated in Exhil paragraph 4.1 hereo

(iv) The Seller will send to Buyer, during the WarraRtgriod, in order to perform said fixing and replaeat, skilled technicians not later tha
(five) working days from the date the Buyer senddetailed notice to the Seller notifying it of theed for fixing with a description of t
problems which occurred save where the natureenéiéfiect is such that can be repaired by the B

(v) Parts will be supplied by the Seller FOB Italiamtpgar airport.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@el Exchange Commission.
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15.4. The Seller undertakes to supply the Buyer wittthadl spare parts (and technical support and assestrsite or outside the Site, as shall be reduttea
will be needed in the future, for the operatiorth@ Plant, for a period of at least 10 (ten) ydam the Plant Delivery Completion Date (with respt
any Plant). The price for said spare parts, tecthisigpport and assistance will be determined byst#iker provided that such a price factory will not be
higher than the lowest price the Seller chargesilbcharge its other customel

15.5. During the Warranty Period Buyer shallifiyoin writing to SUPPLIER of any defect for whiclBUPPLIER 's assistance is required, within five
working days after the defect has been discoveyeBluyer. Should the defect claimed be such BIA&YER knew or, with reasonable diligence, shc
have known of its existence, and failure to cortbhetdefect would be likely to cause additional dgmtoPlant andBUYER nonetheless fails to rep
the claim toSUPPLIER within the above term, theBUPPLIER shall not be held responsible for the abovementicendditional damage causec

Plant .

15.6. In any event a claim for defects is maglBOYER , BUYER expressly agrees to actively co-operate BithPPLIER and to allownSUPPLIER to carry
out the necessary inspections, repairs, replacenoemtprovements as the case may

15.7. SUPPLIER shall have no responsibility for damages or repaider this Warranty if the damages and repairireduare the direct result of the follow|
events:

a) BUYER has modified or altered the machines, withBUIPPLIER 's prior written consent; It is hereby clarifiecdtimaintenance work and repi
made by the Buyer in accordance with Section16sh@|l not be deemed as modification and alteratiothe machines for the purpose of
section.

b)  BUYER has operated/maintained the machines in a negkgeranner and however not in compliance with thétevriindications oSUPPLIER
provided to Buyer

c) installation or sta-up have been carried out with(SUPPLIER 's supervision

d) the defect claimed bBBUYER is caused due to other machines, not suppliedéptipplier, used by Buyer at the Site in conjumctiith the Plan
even according tSUPPLIER 's specifications, unless they are wrc

15.8. SUPPLIER 's warranty obligations shall be suspended each BIB\YER has not duly met his payment obligations whichrasedisputed between 1
parties.

15.9. SUPPLIER shall not be held liable, under any circumstanag ®nany extent, for events, accidents, failuredayk, defects, losses, damages di
equipment, systems, devices, labourBahYER 's Site/Plantwhich have not been supplied BY PPLIER , notwithstanding whether or nBUPPLIER
may, at any time during the implementation of thantract, accept or approve their presence or u

15.10. BUYER shall provide and bear all related costs of ordimaaintenance works and minor repairsPlant and equipment, even during tWarranty
period. For this purpos®UYER shall equip his factory, since theHbt Start-up ", with basic equipment and instruments as welvah sufficiently
qualified technical personné&UPPLIER shall exclusively supply the parts covered by therihty as regulated under tiisntract . In case that Buy
does not succeed to make such minor repair witboresble efforts, it will inform Supplier and Sumglshall be responsible to repair it in accordamitie
the Warranty

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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15.11.  Without derogating from Seller's Warranty obligastBUYER shall have the right, in his own discretion, toigisgo third parties the task of replacing
repairing any defective part that he cannot reptapair through his own personnel SPPLIER 's cost, in the event th&UPPLIER is unable or dos
not want to take immediate action in order to repefects falling within th&Varranty provisions.BUYER shall always inforrSUPPLIER in writing
as to his decision to assign the above work tal thérties giving notice of the cost as w

15.12. Any parts subject to wear and tear atageiools and consumption materials are not cavbyethisWarranty , although supplied b UPPLIER alonc
with machinery

15.13. TheWarranty hereunder shall not cover any damage, loss or tddéecto (i) negligence unloading, transportatiotandling of machinery carried «
by BUYER (or his assignees, representatives, agents, engdpgarriers, forwarders, etc.), or (ii) any detetiions due to negligence storage of gooc
BUYER , and (iii) deterioration/ageing due to extendextegie of goods bBUYER for reasons not attributable SUPPLIER .

16. CONTRACT PRICE
16.1. The Contract Price with respect to the Plant is as follow ("Contract Price" ):
a total of Euro [***] ([***]).

Seller shall provide Buyer, within 14 calendar dafshe Coming into Force of this Contract the koeawn of the Second USA Plant Contract Price
each machinery group that constitute the Second BI8AL.

16.2. SUPPLIER shall pay all export duties, excises or taxesithay be due under Italian Laws and regulationsetithe of execution herec

16.3. The Contract Price shall be paid by Buyer to S@pplin accordance to the payment terms set fortExhibit X, in exchange for the supply ¢
performance of what is specified in detail withive Scope of Supplyhereof. The Contract Price shall be the final axdusive payment for which tl
Supplier shall be entitled for under this Contffactthe Scope of Suppl:

16.4. TheContract Price does not include any tax, interest payment or diinencing charge or consultancy fee/cost due by'BR to third parties, if an
under the terms of his financing arrangementsangrimport tax, excise, expenses or federal, statecal tax thaBUYER , or a third party in the nar
and on behalf oBUYER , is required to pay under the Laws in force in $ite.BUYER shall bear the cost of everything specified in thitcle 16.4
(which are not set for the Supplier payment unagrather section in this Contrac

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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17. TERMS OF PAYMENT

17.1. Payments shall be madeEURO and shall be considered as accomplished uponefdiipt of funds eSUPPLIER 's bank account, free from any lier
restriction.

17.2. TheContract Price shall be paid in accordance with the payment tessh$orth inExhibit IX .
18. LICENSE
18.1. TheParties hereby expressly acknowledge and undertake thewlb:

(@) In addition to Sectiod.1.5.3 and subject to Sectich1.6.2 4.1.6.2 above along with the supply of thBlant subjectmatter of this Contract a
for no additional payment of any kinBJUPPLIER hereby grant8UYER a license to use any registered patent and softivatehe Supplier mi
own or have right to at the time of this Contractteereafter (if any) related to the Plant andrttenufacturing of products by using the Plant (the “
License”); Such License is noexclusive, royalty free, irrevocable, may be usgdBhyer unconditionally and may be transferredhiiodt partie:
with the Plant. Notwithstanding the aforementionBdyer shall not directly or indirectly transferethLicense to third parties, that at Buy
reasonable knowledge are competitors of the Supibla produce and sell machinery similar to thenPfor the production of compound stc
Supplier represents that other than the aforemeedidicence no additional license is required fierfree operation of the Pla

(b) after the supply of tHelant that is the subject-matter of ti@ntract , SUPPLIER shall informBUYER of, and offer him in that applicable to
plant, any technical and technological improvensemnt updating that may be made to the product maturfag process

18.2. Each Party shall always refer fairly to {Trade Namesof other part’s property. Each Party shall not, whether duringfter this Contract represen
any way that it owns the Trade Names or is entiitedse the Trade Names otherwise than as spdlgifpravided herein

Each Party acknowledges the exclusive ownershighéyther Party of his Trade Names and all goodwithe Trade Names and shall comply with
observe all rules, directives, standards, spetifina and instructions made, issued or laid dowrSOWPLIER or BUYER regarding the use of |
Trade Names.

Both Parties shall not, whether during or aftes t@ontract, do anything calculated or likely topdisage or damage the goodwill, reputation or il
or intellectual property of other party in the Teadames.

Both Parties shall not, whether during or aftes tBontract apply for or seek to register otheryParfrade Names in its own name in any countr
attack or contest the rights of the other Partgrid to the Trade Names.

** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regi Omissions are
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SUPPLIER shall not be entitled to make public on the matketdetails of the Plant thBUUYER has purchased as per this Contract.
BUYER shall be entitled to publically mention thitst products are being produced by the use of Selieachines and equipment .
19. SITE WHERE PLANT OPERATES: RIGHTS / OBLIGATIONS OF THE PARTIES
BUYER shall set up thPlant that is the subject matter of ttContract in Georgia, United State of Americ

BUYER hereby expressly acknowledges t8&tPPLIER , because of possible commitments taken beforddteof this Contract on with respect to any tipiadty
may not be able to guarantee and/or carry outupplg toBUYER of services of whatever type (such as installatiart-up, training, supply of spaparts and tr
like) with respect to the future sale®fant by BUYER to third parties, if thélant were moved to a territory other than the countmestioned above. However,
case that there are no such Seller's commitmetigss@ur of third parties limiting the rendering @iich services with respect to the Plant, Selleettalles to rend
any such services as required, and in accordarttetis Contract. Supplier represents that itas limited in rendering any services to Buyer iraid or in thi
USA. In any case this Section is subject to appleantitrust laws.

20. CONTRACT ASSIGNMENT

NeitherParty shall assign thi€ontract without the prior consent in writing of the othearty. Notwithstanding the abov&UYER shall be entitled to assign t
Contract to its Affiliates withouBELLER 's consent.

"Affiliates” means a corporate or an association, which Corttiel8uyer, which is Controlled by the BUYER or iathis under the same Controlling entity as
Buyer. The term “Control’shall mean direct or indirect ownership of morent®% of the equity or voting capital of an entitiye ability to appoint or elect
majority of the members of the board of direct@sgimilar organ) of the entity or possession & tiyht and power to direct the policy and managenoé sucl
entity.

21. CONFIDENTIALITY
TheParties hereby expressly agree and acknowledge that thestef thisContract and its Exhibits hereof are strictly confidentie
Notwithstanding the above, SUPPLIER acknowledgasttie BUYER grandparent company is a publiclyéthdompany, whose shares are traded on the NAS
stock market, and that as such BUYER and its &t are subject to certain securities laws agdlagons, including certain disclosure obligationeder whic

Buyer or any of its Affiliates may be obliged toraunce of the engagement set forth herein andstbadie certain terms of this Contract.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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Each publication of the Seller with respect toéhgagement contemplated herein must be coordimatedhe BUYER and subject to BUYER's written apgab

In addition, SUPPLIER acknowledges that the eonhof this Contract and any information with regp@ereto and with respect BJYER and its Affiliates, and 1
their operation, business plan and other infornmati® confidential and shall be maintained by SUBRLIn confidence and shall not be disclosed to thirg party
nor otherwise will be used by SUPPLIER. In addit®ayer hereby informs Supplier and Supplier ackmalgks that, any such information may be considat
"material information" with respect to the BUYERIad its Affiliates' business, and therefor SUPPLIBRy be subject to certain restrictions with respedhe
trading in BUYER's grandparent company's sharescitordance with the United States Securities h&ixge Act of 1934 and unauthorized disclosure
information related to BUYER, its grandparent compand other Affiliates, and/or to this Contraciayrconstitute a breach of the applicable securities an
regulation.

22. COMING INTO FORCE OF CONTRACT

Coming into force : thisContract shall enter into force and be binding uponParties from the date of signing tBUYER andSUPPLIER .

23. COMMUNICATIONS

Any communication to be sent under t@isntract by eitherParty to the other, shall be made in writing at the agslistated on the first page hereof, by fax or
save otherwise agreed upon, at the only attentfatmeo following persons: (i) foBUYER Mr. Giora Wagmanand Mr. Dory Yaakoyii) for SUPPLIER Mr.
Giancarlo Crestar. EitherParty shall have the right to change its respective addaad above specified persons by notice to beséme otheParty .

24. FORCE MAJEURE

24.1. Force Majeure events shall be considered as such only if: (iy #ae not under any party's control, (ii) they acafier signing of th&€ontract, (iii) if
they prevent th€ontract from being implemented totally or partially, and)(there is no possibility for the party who is yeated from preforming i
obligations due to such event, to overcome theceffesuch event and perform its obligations nenedgss "Force Majeure” ).

24.2. If either Party is prevented from or delayed in performing anytsfdbligations under th€ontract due toForce Majeure , then theParty being s
affected shall notify timely and officially the @h by registered mail return receipt requestedhefcircumstances constitutikgprce Majeure with
adequate evidence of the obligation or performambieh is thereby delayed or prevented. ety giving notice shall thereupon be excused
respect to the performance or punctual executieretf for the duration of the circumstances couistity Force Majeure.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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24.3. In caseForce Majeure conditions last continuously for more than one month as from the date of the official notice parsuto Article 24.2, th
Parties shall meet to agree on the necessary arrangeneebéstaken. It is understood that e&arty shall have fulfilled its contractual obligationsfas
as they have become due before the occurrence Force Majeure event.
25. CONTROVERSIES BETWEEN THE PARTIES AND APPLICABLE LA W
This Contract shall be governed by the Laws ofdhéed Kingdom.
All disputes arising out or in connection with tkisntract shall be settled between two partiesugiinanutual negotiation and amicable agreement mibidays.
Failing to do that, the disputes shall be finalbettled under the Rules of Arbitration of the ingional Chamber of Commerce. The place of arimimeshall be
London (England) International Arbitration Centféwe arbitration will be conducted by one Arbitratappointed in accordance with the said rules. THetration
shall be in English language.
The decision of the Arbitrator shall otherwise lmaf and binding on the parties to the arbitration.
26. LIST OF EXHIBITS TO THE CONTRACT
This Contract includes the followinExhibits , which form an integral and -severable part herec

All terms not specifically defined in a certain éihshall have the meaning ascribed to them inGbatract or in another Exhibit there

1. Exhibit | FUNCTIONAL SPECIFICATIONS AND PRODUCTION CAPACITY B THE PLANT & DESCRIPTION OF THE GOOL
AND SERVICES COMPOSING THE SUPPL

Exhibit IA Buyer's Specifications for the Electric and Con8gbtems
Exhibit IB Spare Parts [to be attached later
2. Exhibit Il Specimen of the "Logbool
3. Exhibit Il Method of execution of Hot Sti-up of the Plan
4. Exhibit IV Guaranteed performance test figures and methogeziugion of Performance tests of the P
5. Exhibit V Specimen of the Certificate of Cold Test Exect

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
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6.

7.

8.

9.

Contract N° 1-110/14 dated June 5, 2014 between BRETON SpA arliSZ®RSTONE TECHNOLOGIES USA, Inc
Exhibit VI Specimen of the Certificate of Hot S-up Executec
Exhibit VIl Specimen of the Final Acceptance Certificate ofRlent
Exhibit VIII  Specimen of the Performance Bc

Exhibit | X  Terms of paymer

10. Exhibit X Form of Bank Guarante

27. MISCELLANEOUS

271

27.2

27.3

27.4

27.5

27.6

Intentionally omitted
Intentionally omitted

Modifications or additions to th@ontract shall be binding upon thearties only upon approval in writing by the respectivedegepresentatives, wi
specific reference being made to this article antthat part of thiContract or Exhibit subject to modification / additiol

The Parties shall actively c-operate in order to obtain permits, approvals, expad import licenses, etc. required for the impatation of thi
Contract . It is however agreed that each Pastwll be solely responsible for obtaining all loparmits and licenses necessary for the executid
implementation of this Contract in his Country, fanich he shall bear all related expen:

This Contract has been freely discussed, negotiated and drawim §ro-Yam (Israel). N° 3 originals have been duly signefiwhich n° 1 fo
SUPPLIER and n° 2 foBUYER .

Should one or more provisions of tBsntract be partly of wholly invalidated or declared inefige, any other provisions shall remain fully validc
effective.

TheParties agree that any possible misunderstanding or diffiaf interpretation ofContract shall be overcome by considering all the provisistaser
in the Contract, having the essence and interjweataf the Contract in its entirety prevaile&xhibits included).

28. INSPECTION

28.1

Prior to shipping of the goodSUPPLIER shall allowBUYER , at his own expenses, to inspect the machinBuyer Inspections"), at SUPPLIER 's
premises; the inspection shall verify only that sligply is as per the Contract in term of quarditg specification (as listed in Exhibit | of thisi@ract)
SUPPLIER shall send Notice of Goods Ready only alB&YER shall confirm that the machine had successfullysedBUYER Inspections or i
absence of such confirmation or a written notic the delivery is not confirmed, if within 7 catiar days from the written notice that the machire
ready for the above inspection BUYERxperts have not yet executed the inspectiomwe hot yet send the written report about the execimspectior
It is explicitly agreed that BUYER Inspections dot merogate from SUPPLIER exclusive liability te@tbondition of the Plant, its appropriate opere
and full performance of its undertakings under @dstract.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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SELLER's Chief Technician shall visit the Site immediatelyea the BUYER notifies theSELLER that the Site is ready for the provision of
equipment and machines, in order to verify that$ite is so ready for the Plant Installation. Thewe mentioned Buyes’notification that the Site
ready —with respect to Bar Lev shall be sent to Suppligrlater than one calendar month in advance oMhaehinery and Equipment Delivery Date
per Exhibit I, article 4.

We, the undersigned, being the legal represengatif’¢heParties which thisContract applies to, do hereby agree and accept that thestend conditions stated hel
are binding and irrevocable.

Signed on the June 5, 2014

BUYER SUPPLIER
Giancarlo Crestani (Director)
CAESARSTONE TECHNOLOGIES USA, INC. BRETON S.P.A.

Castello di Godego, Treviso (ltal
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Cont'd:  Contract N° 1-110/14 dated June 5, 2014 between BRETON SpA ariS2RSTONE TECHNOLOGIES USA, Inc

EXHIBIT IX TO CONTRACT N° IS-110/14DATED JUNE 5, 2014BETWEEN BRETON AND CAESARSTONE TECHNOLOGIES USA,
INC.

TERMS OF PAYMENT

The Second USA Plant Contract Price will be paidig/Buyer as follows

0] [***] % of the Second USA Plant Contract Price whlé paid as down payment, against Buyer's receipt Supplier of an invoice and a bank guare
by a first class Italian bank of the same amc for the reimbursement of the said paymerBar Lev Advance Payment");

The bank guarantee shall be in the form as pelirgpacof Exhibit X and in accordance with sectiorh&eein.

(i) [***] % of the Second USA Plant Contract Price Mile paid through an irrevocable Letter of Credihich shall be issued by Buyer's Israeli k
(Bank Mizrachi or Bank Leumi) , within [***] caleratt days from the Coming into Force date of this t@n, against issue of the Performance B
and will be payable as follow

a. [**] % of the Second USA Plant Contract Price wile payable [***] ([***]) days from the date of thEorwarder Certificate of Receipt, aga
the documents specified in Section 2(a) hel

b. [***] % of the Second USA Plant Contract Price wile payable [***] ([***]) days from the date of thEorwarder Certificate of Receipt if a Fi
Acceptance Certificate of the Plant is issued &y Bluyer by such time (upon presenting the documgpesified in Section 5(a) herein and
Final Acceptance Certificate of the Plant), anda iFinal Acceptance Certificate of the Plant wasmade by such time payable within [***]
days (upon presenting the documents specified dtidcde2(a) herein).

It is hereby clarified that the above payment uritier Forwarder Certificate of Receipt shall notdoasidered as Buyer's confirmation that Se
undertakings under the Contract were met.

The cost of issuing and effectuating the said keifeCredit up to [***]% ([***] per cent) of the LC amount ([***]% of the Contract Price), will be bee [***]% by
Supplier and [***]% by Buyer, and if such cost exceed [***]% Buyer shall bear 8#d exceeding costSupplier shall reimburse Buyer for the said expeagains
presentation to Supplier of an official invoice sby Buyer's bank to Buyer stating that said amount has bkarged, within 7 calendar days of Buyer's writteques
Any costs related to the LC charged by the Itatiank, if any, shall be paid §¥*] exclusively.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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2. General

a. The documents to be presented to the bank in todeceive payment under the L\C are the follow
o] commercial invoices: one original and two cop
0 Packing List: one original and two copi
o] Forwarder Certificate of Receipt (to the designatestination): one origina
o] Certificate of origin issued by the Italian Chamb&Commerce: one original and two copi
o AND FOR THE PAYMENT OF THE LAST INSTALLEMENT EQUALTO [***]% OF THE CONTRACT PRICE- Performance Bond

an amount equal to [***]% of the Contract Price adorm per the specimen attached in Exhibit \

b. Letter of Credit which shall be issued ir@dance with this Contract shalbe issued and regulated under the Uniform CustamasPractice fc
Documentary Credits issued by the Internationalmiler of Commerce, Publication n. 600, last revis

c. In case of partial shipments, payment will be madder the LC after the Forwarder Certificate of &ptfor the final shipment and in accorde
with section 5(a) abow

d. The L/C shall be available by payment, at the saleetpayment dates, at the counters of the nondrizak.

e. The L/C foresees may be confirmed by an ItaliarklarSupplie’s decision and cos

f. Supplier shall bear all costs related to all baolrgntees which will be issued by Supplier to goe any down payment amount under
Contract.

g. The bank guarantees issued by the Supplier to s¢lcaraforementioned down payments, will be in edamce with the specimen in Exhibit

Signed on the June 5, 2014

BUYER SUPPLIER
Giancarlo Crestani (Director)
CAESARSTONE TECHNOLOGIES USA, INC. BRETON S.P.A.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
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EXHIBIT | to Contract 1S-110/14 dated June 5, 2014
between BRETON SpA and CAESARSTONE TECHNOLOGIES USAINC.

FUNCTIONAL SPECIFICATIONS AND PRODUCTION CAPACITY O F THE PLANT
&

DESCRIPTION OF THE GOODS AND SERVICES COMPOSING THE SUPPLY

1) FUNCTIONAL SPECIFICATIONS AND PRODUCTION CAPACITY OF THE PLANT

2) L1ST oF MACHINES, EQUIPMENT , CONSUMPTION MATERIALS AND SPARE-PARTS IF INCLUDED IN THE SUPPLY
3) LiST OF TECHNICAL DOCUMENTATION

4) LisST OF SERVICES

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.




breton

Bretonstone® Slab Plant

1) FUNCTIONAL SPECIFICATIONS AND PRODUCTION CAPACITY O F THE PLANT

1.1) FUNCTIONAL CHARACTERISTICS OF THE PLANT

a) THE PRODUCT AND ITS MAJOR COMPONENTS

. TheP lant subjec-matter of this Contract is designed for the manufacof compound stone sla made by bonding together sands and grits
simple natural quartz using unsaturated polyestgns dissolved in styrer

. [***] .

. As everybody knows, inert grits consist of smadigiments of natural stone materials as well as tfralaand artificial lithoid materials. T
maximum diameter of the grits does not exceed [ft.

One can indifferently use sands and grits of quaptartzite, diorite, granite and any other siliegeonaterial as well as sands and grits of m
and of any calcareous mater

. Natural lithoid sands and grits can be obtainethfehells, motheof-pearl, madrepore and suchlike, while artificiahditd materials include gla
and ceramic grits, fragments of mirrors, «

. The most commonly used and widely diffused stratresin is [***] according to the most suitablerieulations.

. The basic Plant, like the one supplied hereof, wardrmally under environmental temperatures rangetaveen [***]°C and [***]°C; any othe
environmental temperature is possible by equipghiegplant with suitable machines and auxiliary fse

b) THE SLAB DIMENSIONS

In the Second USA Plant Fhe press shall be able to manufacture slabs vidtiertsion up to [***]x[***] cm. The Plant will be seto produce slabs
[***lcmX[***]cm. Buyer will notify Seller within [* **] months of the Coming into Force Date of the Agment, if it wishes that the Seller set tl
dimensions to the [***]x[***] cm dimensions.

The possible slabs that the Plant will be ablertalpce (after the oven) will be slabs with theduling dimensions:

[***]cm width and [***]cm length;

[***]cm width and [***]cm length;

Supplier will assist Buyer as may be required fitome to time to make adjustments for switching lestw the aforementioned dimensions.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
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breton

Bretonstone® Slab Plant

c) THE SLAB THICKNESS

The "Vacumvibropress" can mold slabs with finished thickness rangirgrfra minimum of about [***] mm and a maximum of athg***] mm; it is
possible to mold many in-between thickness (noffinalhed thickness are: [***] mm, [***] mm, [***] mm, [***] mm and [***] mm).

1.2) PRODUCTION CAPACITY OF THE PLANT
The Plant has a specific production capacity aailéethere under:
SLAB MOLDING LINE

a)  The manufacturing process is performed followingegular cadence which is fixed by the time the [*f&quires to [***] the slabs (for the sake
brevity, said time is definecycle time”).

Normally, using mixtures as per standard formutatiof SPPLIER with max grits not smaller than [***] mm a cycle time of [***][***]) seconds it
needed to [***] a slab sizing [***]x[***] cm or [***] ([***]) seconds to mold a slab sizing [***]x[***] cm and having the reference finished thickne:
[***] mm or [***] mm.

In case of lower thickness or in case of mixtureper standard formulations ofLIER with max grits lower than [***] mm the above cydiene mus
be increased of about [***] seconds.

With [***] or [***] mixers working simultaneously,using mixtures as per standard formulations of 8eppnd\or similar formulations, in every [**
minutes, [***].minutes in order to [***].

Therefore, the [***] number of slabs per hour asntiened in Exhibit IV.

b) In plants equipped with just [***] group for the{*], the production could normally be arranged ] working shifts per day, seven days a we:
The mixing machines, the homogenizers, the digivitsuand the belts must be normally thoroughly méebwhen the color of the product is change
order to prevent any possible waste due to colwast rhingle. This cleaning operation takes approsehgd***] ([***]) minutes, using mixtures as pe

standard formulations ofUBPLIER.

At the beginning of each new working cycle, thaafier each of the above [***], it takes approx* [***] minutes to prepare the first mixture and
convey it to the [***]machine.

c) The plant utilization schemes specified in aboviato) set forth the plant production capac
The BUYER could organize the production following any otpessible utilization scheme he finds more convenien
The slabs coming out of the moulding line shall tiee physical-mechanical characteristic as peiilixty, article Al(a).

*** Confidential treatment has been requested &utacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
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breton

Bretonstone® Slab Plant

SLAB PROCESSING LINE

The slabs processing line is able to process stabs [***]x[***] cm up to [***]x[***] cm from any finished thickness between [***lmm and [**
mm.

The processing line consists of the machines g,
The production capacity of the processing linesiper Exhibit IV, article A.
The slabs coming out of the processing line shaknthe quality figures mentioned in Exhibit 1V, article A1).

2) LIST OF MACHINES, EQUIPMENT, CONSUMPTION MATERIALS AND/OR SPARE-PARTS IF INCLUDED IN THE SUPPLY

The machines, equipment and possible consumptiderials and/or spare-parts subjetitter of this supply are described below, listgdjtoups, each one
which is destined to specific functions:

CAESARSTONE LINE VII (USA)

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
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Cont'd: Exhibit“1” to the Contract n° -110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA, In
[***]
[***]

posA 11 (]
posA 12 ([
posA 13 n[v[]
posA 14 ([
posA 15 [
posA 16 [
posA. 17 [ []
posA. 18 [
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[***]

[***]

Pos.1A. 3) n. [***] [***]

Pos.1A.  4)  n. [ [
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[***]

PosB. 1) [
POs.B.  1/1)  n. [ [
PosB.  2) [
POs.B.  2/1)  n. [ [
POS.B.  2/2)  n. [ [
PosB.  3)  n[*[*
PosB.  4) [ [
POS.B.  4/1)  n. [ [
Pos.B. 5 . [*[™
PosB. 6  n.[*[*
Pos.B.  6/1)  n. [ [
PosB.  7)  n. [ [
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[***]

Pos.C. 1) . [*[*]
Pos.C.  2) [ [™]
Pos.C.  2/1)  n.[*][*
Pos.C.  3) [ [™]
Pos.C.  4) [ [*]
Pos.C. 5 n.[*[™]
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[4]
[4]

Pos.D. ) on
Pos.D. 2) n. [
Pos.D. 3)  n [ [
Pos.D.  4)  n.[™[*]
Pos.D. 5/1)  n.[=4] [
Pos.D. 5/2)  n. [ [*]
Pos.D. 6) N[ [*]
Pos.D  7/1)  n. [ [*]
Pos.D  7/2) n. n. [***] [*4]
Pos.D. 8/1)  n. [ [*]
Pos.D. 8/1)  n. [ [+
Pos.D. 9/1)  n. [ [*]
Pos.D. 9/2)  n.[=4] [
Pos.D.  10)  n. [ [*]
Pos.D.  11)  n.[=4] [+
Pos.D.  12)  n. [ [*]
Pos.D.  13)  n.[=4] [
Pos.D.  14)  n. [ [*]
Pos.D.  15)  n.[=4] [
Pos.D.  16)  n. [ [*]

Pos.D. 17)  n.[*[*
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Pos.D. 18) n. [***] [***]
Pos.D. 19) n. [***] [***]
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(4]
[

Pos.E. 1)  n. [ [
PoS.E.  2)  n. [ [
Pos.E.  3)  n. [ [
POS.E.  4)  n. [ [
POS.E.  4/1)  n. [ [
PoS.E.  5)  n. [ [
Pos.E.  6)  n. [ [
PoS.E. 7))  n. [ [
Pos.E.  8)  n.[*[*
Pos.E.  9)  n. [ [
Pos.E.  10)  n.[*¥[*¥]
Pos.E.  11)  n.[*[*4]
PoS.E.  12)  n. [ [
Pos.E.  13)  n. [ [*4]
PoS.E  14)  n. [ [*4]

Pos.E.  15) . [ [*]
PoS.E.  16)  n. [ [*4]
PoS.E.  17)  n. [ [*¥]
Pos.E.  18)  n. [ [
Pos.E.  19)  n.[*¥[*¥]
POS.E.  20)  n. [ [*4]
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Pos.E  21)  n. [ [
Pos.E  22)  n.[*¥ [
Pos.E.  23)  n. [ [
Pos.E  24)  n. [ [*4
Pos.E.  25)  n. [ [
Pos.E.  26)  n.[*¥ [
Pos.E.  27)  n. [ [
Pos.E. 27/1)  n.[**¥] [**¥]
Pos.E.  28)  n. [ [
Pos.E.  29)  n.[*¥] [
Pos.E.  30)  n. [ [
Pos.E.  31)  n.[*¥ [*
Pos.E.  32)  n. [ [
Pos.E.  33)  n.[*¥ [**
Pos.E.  34)  n. [ [
Pos.E. 34/1)  n. [ [**¥]
Pos.E. 35  n. [ [
Pos.E.  36)  n.[*¥ [
Pos.E.  37)  n. [ [
Pos.E.  38)  n.[*¥ [
Pos.E.  39)  n. [ [

Pos.E.  40)  n.[*[*
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Cont'd: Exhibit“1” to the Contract n° -110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA, In

1)} Protection barrier

a The machines composing the Groups - "C" —“D” and "E" must be bounded with protection barri@msgonformity with the regulations in force in
Country where the plant has to be instal
d BreToN machines comply with the "Essential safety andthealquirements as for the design and construcionachines and safety components" provide

the 98/37/CE Directives.

Therefore, the machines come equipped with theatg protections:

» metallic barriers, fixed to the ground, 140 or 208 in height;

» photoelectric barriers with safety photoelectritis;e

» access doors with key switches to stop the mact
Moreover BREToN machines comply with the instructions coming frbra following directives:
- EMC directive89/336 CEEand its following amendmer

- LVE directive73/23 CEEand its following amendmer

- Directive ATEX 94/9 CE .

- UL-Csanorms following Georgia electrical requirement fioe electrical components and boal

_.’._
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Cont'd: Exhibit“1” to the Contract n° -110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA, In
Electric planning and marking of the electric compments installed on Breton machines and equipment

The Plant shall comply with all the electricity requirements and standards of Georgia, USA and wittBuyer's Specifications as mentioned
Exhibit IA of the Agreement

Operating Voltage and electricity for USA Plant: as shall be instructed by the Buyer's chief meei.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
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Cont'd:

3)

Exhibit“I” to the Contract n° -110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA, In

LIST OF TECHNICAL DOCUMENTATION

Along with the supply of machinery and equipmenmposing the Plant, and included in the ContracteRrSupplier provides the following techn
documentation in English language in 3 (three) lvaies and electronic format, all comments tostbféware will also be in English language:

General layout of the plant;
Layout of the electrical, water and pneumatic fagdioints, with specifications of the water and:#le requirements
Layout of foundations and standard working drawiafioundations, drawn up according to the [***]es, dimensioned for a [***]

BuyEeRr shall provide and pay for making the foundatiommdngs checked and, if required, modified by a tdéacivil engineering office on the basis
the characteristics of resistance and seismicith@fyround on which foundations will be made arebading to the rules in force in the Country.

SELLER accepts no responsibility for the realization aacution of foundations by BER, SELLER's responsibility being limited exclusively to |
correctness of both the drawings and specifinatafficially supplied in writing.

SELLER accepts no responsibility for the malfunction opglied machinery/plants resulting from an impropealization or execution of foundations
BUYER .

Operation and maintenance handbooks of machinesegaigment and relevant electric diagrams, whicéillshclude operating and maintenar
instructions with respect to the electric and meahaspects of the Plant, and any part of the Rladtspare parts list

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
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4)

4.1)

Exhibit“I” to the Contract n° -110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA, In

LIST OF SERVICES

Included in the price of the suppigyPpLIER shall provideBuyer with the following services and any consultatiolated or ancillary thereto:

Installation ancCold Testsof Plant, by SUPPLIER 's skilled technicians
Hot Start-up andPerformance Testsof Plant, bySUPPLIER 's skilled technicians

Training toBUYER 's personnel in charge with production, by SUPPLIER 's skilled technicians

INSTALLATION AND COLD TESTS OF PLANT

1

2)

SLLER , through his own technical personnel, will be msble for the Installation and Cold Tests of thachines and equipment composing
Plant.

Work sequenc

-
S
A
-

Time requirec

The installation works, Cold Tests included shallgerformed by Supplier in accordance with the titigeduled set in the Agreement.

During this period &.LER will provide an average of n° [***] skilled techeians ([***]), according to a schedule being prostitby LLER 's Custome
Service Department.

Each working week/Technician will include [***] ([*]) working hours (time required for the roundgrto reach Byer 's plant and/or daily transfe
from the hotel to BYer 's plant excluded).

If, for any reason attributable solely to BUYERettime required for the Installation will last lerghan foreseen, Ber shall pay for each additior
working week/Technician the amount [***].

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
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Cont'd: Exhibit“1” to the Contract n° -110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA, In

Beginning of the installation works

Before the Installation, the required machinesldieht the installation site, and&Rr shall have completed the civil work of the pléatiding (walls
roof, floor ...), as well as the machines foundations, water, eteend compressed air plants, in accordance withdtiagvings and technic
specification supplied byesLER in Section 5 herein.

SeLLER Will send his technicians within [***] ([***]) calendar days as from the date the SELLER's Chief Tie@mshall confirm that the Site is re:
to start the installation (SELLER shall be respblesfor his personnel to have entry visa to thead$equired).

4) Additional expenses/services to be provided and ImaBUuYER

Buver shall provide and pay for the following expenses/ies that are not included in the price of tlai€act:

4.a) [***]
[***] .
4.b) [***]
[***] .
4.c) [***]
[***] .
4.d) [***]
4.e) [
[***] .
4_f) [***]

[***] .
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4.2)

Exhibit“I” to the Contract n° -110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA, In

Before, during and after installationpBRr could ask for the intervention 0ESER’ s skilled personnel (in addition to the techniciansharge wit
the installation) for reasons pertaining the pro{éar example in order to check the foundationwrks before assembling the machines)

Buyer shall pay for all the expenses and provide fothadl services as above set forth for the intereandf SELLER’ s skilled personnel, and shall |

4.9) Technical supervisio
for each working day/skilled personnel the amownt-&].
HOT START-UP AND PERFORMANCE TESTS OF PLANT

1)

2)

SELLER , through his own technical personnel, will manage operate the Hot St-up and Performance Tests of the machines and egqui
composing the Plan

Work sequenc

a) [***]
b) [***]
C) [***]

Time requirec
The Hot Start-up and the following Performance &gt be performed by Supplier in accordance wiith time scheduled set in the Agreement.
During this period B.LER will provide an average of n° [***] skilled techeians.

If, for reason attributable to BUYER exclusiveliettime required for Hot Start-up and Performanest3 will last longer than foreseen)¥&r shal
pay for each working day/skilled technician of 8ethe amount as per [***].

[***] .

Additional expenses/services to be borne and paBuyeEr

Terms and conditions stated in EXHIBIT “I” underrP&1) point 4) stand valid for this paragraph.too

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regi Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.
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Cont'd: Exhibit“1” to the Contract n° -110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA, In

4.3) TRAINING TO BUYER'S PERSONNEL IN CHARGE WITH PRODUC TION, BY SUPPLIER'S SKILLED TECHNICIANS

1) During the period of Hot Ste-up and Performance TesSELLER 's technicians will carry out the practical traigito BUYER 's operational staff in char
with the Plant running relating to the operating aafety methods, cleaning and maintenance of #ehimes and equipment composing the P

2) For this purpos@&uvYer will make available t&eLLER 's technicians for the entire period of trainingneimum number of workers sufficient to ce
out the normal operating, cleaning and maintenaftiee machines and equipment composing the F

3) SELLER shall conduct and maintain records in the Log Bobleach training session, which shall include tbetent of each training session,
duration, the identity of the participants, thel&& personnel who attended the training sesS&hLER shall record in the Log Book at the enc
each Working Day about the aforementioned inforama

SELLER's process engineer shall be present ateberd USA Plant for a period of 20 working days &edler's mechanical engineer shall be pres:
the Second USA Plant for a period of 10 workinggjdgr purpose of the abovementioned training Bayggrsonnel.

4) If, for any reason not due SeLLER , the time required for the above training willtllmnger than foreseeBuyer shall pay the amount [***]

4.4 SCHEDULES FOR DELIVERY , INSTALLATION AND PERFORMANCE AND COMPLETION OF ANY TEST\ACTIVITY

Second USA Plant

As mentioned in Section 6 of the Agreement.

June 5, 2014
BUYER SUPPLIER
CAESARSTONE TECHNOLOGIES USA, INC BRETON S.P.A.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.
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Exhibit IA

USA POLISHING LINE 7

1- [***]
[***]

2- [***
[***]

3- [***
[***]

4- [***]
[***]

5- [***]
[***]

6- [***
[***]

7- [***
[***]

8- [***]
[***]

9- [***]
[***]
10- [***]

11- [***]
[***]
USA SLABS MOULDING PLANT Line 7
1- [***]
[***]

2- [***]
[***]

3- [***
[***]

4- [***]
[***]

5- [***]
[***]

6- [***]
[***]

7- [***

[***]

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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EXHIBIT Il to Contract N° IS-110/14 dated June 5, D14
between BRETON SpA and
CAESARSTONE TECHNOLOGIES USA, INC.

SPECIMEN OF THE LOGBOOK

** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.




Cont'd: Exhibit "Il" to the Contract nr. 1-110/14 dated June 5, 2014 between BRETON Sp/CAESARSTONE TECHNOLOGIES USA, INC

LIBRO GIORNALE
LOGBOOK

IMPIANTO / PLANT MOD BL-HP
CONTATTO / CONTRACT N°S-110/14DEL / DATED June 5, 2014

COMPRATORE / BUYERCAESARSTONE TECHNOLOGIES USA, INC.

In questo Libro Giornale sono registrati i lavovoki presso il Sito.......... dal personale del Fornitore e dal personale delgatore in suo ausilio, a partire

giorno ...., fino al giorno...
Questo Libro Giornale € un documento ufficiale catttiale, le sue pagine sono numerate progressivent& pag. 1 a pag. .., € va conservato secontEytde

stabilite nel Contratto

In this Logbook are registered the jobs performmethe Site.......... by 8.LER 's personnel with the support obBeR 's personnel, from ... to ......
This Logbook is an official contractual documets;pages are numbered from page 1 to page ..., astbakept according to the rules foreseen in thei@ct

Firma delCapo Tecnico del Compratore Signature oBUYER 's Chief Engineer

BRETON SPA CAESARSTONE TECHNOLOGIES USA, INC.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regi Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.
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Cont'd:

Exhibit "Il" to the Contract nr. 1-110/14 dated June 5, 2014 between BRETON Sp/CAESARSTONE TECHNOLOGIES USA, INC

Libro Giornale / Logbook
Secondo le regole del Contratto, in questa coloh@apo Tecnico del Fornitore
deve riportare le sue note e firmare in calce

In compliance with the Contracgupplier's Chief Engineer must report in thi
column his annotations and sign at foot.

Libro Giornale / Logbook

Secondo le regole del Contratto, in questa coloiin&Capo Tecnico de
Compratore deve riportare i suoi eventuali commenti alle ndét Capo Tecnic
del Fornitore riportate sulla colonna di sinistrafienare in calce. Se non
commenti da riportare, €apo Tecnico del Compratoredeve solo firmare in calg
come “presa d'atto e nulla da rilevar@'riguardo delle note del Capo Tecnico
Fornitore riportate sulla colonna di sinistra

In compliance with the ContracBuyer's Chief Engineer must report in thi
column his comments, if any, Bupplier's Chief Engineer'sannotations made (¢
the left column and sign at foot. Should he havecamment to makeBuyer's
Chief Engineer must only to sign at foot as'acknowledgement and nothing
point out" onSupplier's Chief Engineer'sannotations made on the left column.

On the 5th day of June, 2014

BUYER

CAESARSTONE TECHNOLOGIES USA, INC.

*** Confidential treatment has been requested &atacted portions of this exhibit

SUPPLIER

Giancarlo Crestani (Director)
BRETON S.P.A.

Castello di Godego, Treviso (ltali
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EXHIBIT Ill to Contract N° IS-110/12 dated June 5, 2014
between BRETON SpA and CAESARSTONE
TECHNOLOGIES USA, INC..

METHOD OF EXECUTION OF THE HOT START-UP OF THE PLAN T

This Contract provides for an operating periodhef Plant in load conditions, called "Hot Start-ugitiring which the Plant will be adjusted through-foad operating
During such period of Hot Start-up, a number vdeadtom [***] ([***]) to [***] ([***]) slabs, selec ted among the typologies listed below, will be nfactured.

A) TYPOLOGY OF THE MANUFACTURED BRETONSTONE PRODUCT

During the period of Hot Start-up of the PlanipSLiErwiIll select among the typology listed below thats to be manufactured:

a) Slabs with unfinished dimensions of appr[***] x [***] cm and finished thickne{***] ([***] ) cm, composed of aggregates with max. [***] mm anc

™

b) Slabs with unfinished dimensions of appfti®] x [***] cm and finished thickness [***] ( [** *] ) cm, composed of aggregates with max. size [*ffm anc

(™

¢) Slabs with unfinished dimensions of appr[***] x [***] cm and finished thickne{***] ([***] ) cm, composed of aggregates with max. [***] mm anc

[***] .
B) AMOUNT OF SLABS PER HOUR TO BE MANUFACTURED

At the end of the Hot Start-up, the Plant will mget] % of the Guaranteed Performance Figures.

B) TIME REQUIRED FOR HOT START -UP

The Hot Start-up of the Plant will last up to a fimaxm of [***] working weeks but subject to the schde set forth in Section 6.1(c)(i).

On the June 5, 2014

BUYER SUPPLIER

Luca Toncelli (President)
BRETON S.P.A.

Castello di Godego, Treviso (Itali

Caesarstone Technologies USA, |

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.




EXHIBIT IV to Contract N° 1S-110/14 dated June B12
between BRETON SpA and CAESARSTONE TECHNOLOGIES USAINC.

GUARANTEED PERFORMANCE TEST FIGURES
AND METHOD OF EXECUTION OF PERFORMANCE TESTS

*** Confidential treatment has been requested &utacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.




Cont'd:  Exhibit"IV" to the Contract Nr. 1-110/14 dated June 5, 2014 between BRETON Sp#

CAESARSTONE TECHNOLOGIES USA INC

A) GUARANTEED PERFORMANCE TEST FIGURES

The Performance Tests will be carried out to seépbran the [***] and on the [***] for checking thathe production capacity of the plant is equalvual
mentioned in the following tables:

Plant Molding lines

GUARANTEED PERFORMANCE TEST FIGURES
AND METHOD OF EXECUTION OF PERFORMANCE TESTS

[***]

[***]

[***]

[***]

[***]

[***]

[***]

[***]

[***]

[***]

The above figures are granted with a toleranc&*f $o.

The above figures have been calculated assumingxacapacity of [***] mixers equal to [***] ( [***] ) kg of mixture each and with cycle time of [**Hhinutes fo

batch each.

Slabs Processing line

[***]

[***]

[***]

[***]

[***]

[***]

[***]

[***]

[***]

The above figures are granted with a tolerancé&*tPp.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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Cont'd:  Exhibit "IV" to the Contract Nr. 1-110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA INC

The Performance Tests shall be carried out on $labsig the same typology (size, kind of gritsoeol....), dimensions and thickness as prescribdideimbove table.
The typology of slabs to be manufactured will biesed by 8rppLIERamong one of those produced during the relevahStart-up period.

In any case during the Performance Tests the sldlise manufactured using aggregates with a g@mnetry scale up to [***] mm.

The rough thickness of the slabs shall not be ri@e [***] mm of the final thickness.

Al) GUARANTEE ON THE PRODUCT QUALITY FIGURES

a) Physical-mechanical properties

B RETONguarantees that the products manufactured indilgtusing the Plants and produced with the samematerials will have the same properties as thesgec
over in the table below "C HARACTERISTICS OF B RENSTONE ® " with a [***] % tolerance.

Seller's obligations that the Plant will meet thea@anteed Performance Test Figures shall be subiggtto failure to meet the Guaranteed Performarest Figure
which originated directly from the Buyer's desidrtte [***] that Supplier should not have been able to poihabout to Buyer before manufacturing; (ii) shohtde
pointed out but Buyer decided not to consider eithepart or all. Subject only to aforementionedttie preceding sentence, nothing herein shall déeofjom any ¢
Seller's obligations and responsibilities set fantthe Agreement.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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Cont'd:

Exhibit "IV" to the Contract Nr. [-110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA IN(C

REFERENCE TABLE

CHARACTERISTICS OF BRETONSTONE ® (DATA REFERRED TO SOME SAMPLES)

1 2 3 4 5
Aggregate nature Quartz Mont%r:grr:ﬁe Quartz Quartz| Montorfano Granite
STANDARDS
Aggregates max [***] [ [***] [ [***] EMPLOYED FOR
. dimension (mm) TESTING
Type of binder [***]
SpeCiﬁC We|ght (kg /drﬁ) [***] [***] [***] [***] [***] [***]

Flexural strength (N/mr#)

[***]

[***]

[***]

[***]

[***]

[***]

Water absorption (% by weight)

[***]

[***]

[***]

[***]

[***]

[***]

Impact test (Joule)*

[***]

[***]

[***]

[***]

[***]

[***]

Deep Abrasion Resistance (n¥n

[***]

[***]

[***]

[***]

[***]

[***]

Freezing- thawing resistance (KM)

[***]

[***]

[***]

[***]

[***]

[***]

Acids chemical resistance

[***]

[***]

[***]

[***]

[***]

[***]

Thermal Shock:
Flexural. Strength. AR %)
Mass loosing4M %)

[***]

[***]

[***]

[***]

[***]

[***]

Linear thermal expansion

[***]

[***]

[***]

[***]

[***]

[***]

* Samples thickness [***] mm

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
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Cont'd:  Exhibit "IV" to the Contract Nr. 1-110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA INC

b) Other quality guaranted figures of the polishedslabs
_ [***]

_ [***]

[+4]
-
-
The above quality figures are granted with a toleesof [***]%.
The above figures can be achieved with suitablis fmarchased by abrasive and diamond tools suppiguert on the processing of quartz enginerees: stiabs.
B) METHOD OF EXECUTION OF PERFORMANCE TEST

*kk

[***]

*kk

a) [
b) [+
o) [
d) [
e) [+
9) ]

B) CONSUMPTION MATERIALS AND TOOLS

The guaranteed Performance Test figures, cleal@fance above mentioned can be obtained only ¥BR) uses firsguality consumption materials and tc
manufactured by specialized producers.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéxit has been provided separately to the Secsr@iel Exchange Commission.
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Cont'd:  Exhibit "IV" to the Contract Nr. 1-110/14 dated June 5, 2014 between BRETON SpACAESARSTONE TECHNOLOGIES USA INC

On the 5hday of June, 2014

BUYER SUPPLIER
Luca Toncelli (President)
CAESARSTONE TECHNOLOGIES USA, INC . BRETON S.P.A.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontiits information subject to the confidentiality regti Omissions a
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@nel Exchange Commission.
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EXHIBIT V to Contract N° IS-110/14 dated June 5, 204
between BRETON SpA and CAESARSTONE TECHNOLOGIES USAINC.

SPECIMEN OF THE CERTIFICATE OF COLD TEST EXECUTED

CONTRACT N° IS-110/14 DATED June 5, 2014
BUYER : CAESARSTONE TECHNOLOGIES USA, INC.
OBJECT OF THIS CERTIFICATE :

This document is issued and signed by Partiesrasudt of the positive completion of Cold Testspasvided for under the aboweentioned Contract, in connection v
the groups of machines and/or equipment speciféoii

BY THIS CERTIFICATE, COLD TESTS OF THE PLANT ARE CO NCLUDED :
YESO NoO

As set out under the Contract, th€értificate of Cold Test Executed' of the last part of the Plant subject to Cold{Seshall specify that such certificate close dé&diy
the "Cold Tests" of thePlant .

DATE OF THIS CERTIFICATE

BUYER 's Chief Enginee SUPPLIER 's Chief Enginee
In the name and on behalfBUYER In the name and on behalf SUPPLIER

Signed on the % day of June, 2014

BUYER SUPPLIER
Giancarlo Crestani (Director)
CAESARSTONE TECHNOLOGIES USA, INC. BRETON S.P.A.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.




EXHIBIT VI to Contract N° 1S-110/14 dated June 5, D14
between BRETON SpA and CAESARSTONE TECHNOLOGIES USAINC.

SPECIMEN OF THE CERTIFICATE OF HOT START-UP EXECUTE D

CONTRACT N° IS-110/14 DATED June 5, 2014

BUYER : CAESARSTONE TECHNOLOGIES USA, INC.

OBJECT OF THIS CERTIFICATE :

This document is issued and signed by Partiesesudt of the positive completion of Hot Start-upttee Plant, as provided for under the above-mentioned Contract.
DATE OF THIS CERTIFICATE

BUYER 's Chief Enginee SUPPLIER 's Chief Enginee
In the name and on behalfBUYER In the name and on behalf SUPPLIER

On the 5th day of June, 20

BUYER SUPPLIER
Giancarlo Crestani (Director)
CAESARSTONE TECHNOLOGIES USA, INC. BRETON S.P.A.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regi Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.




EXHIBIT VIl to Contract N° 1S-110/14 dated June 5,2014
between BRETON SpA and CAESARSTONE TECHNOLOGIES USA Inc.

SPECIMEN OF THE FINAL ACCEPTANCE CERTIFICATE OF PLA NT

CONTRACT N° US-110/14 DATED June 5, 2014
BUYER : CAESARSTONE TECHNOLOGIES USA INC.
OBJECT OF THIS CERTIFICATE

This document is issued and signed by Parties r@sudt of the positive implementation of "PerformoanTests" and achievement of "Guaranteed Perforend@es
Figures" of the Plant, as provided for under thevebmentioned Contract.

By signing such "Final Acceptance Certificate of Rint", Buyer declares his full, final and unconditional acceptance of the Plant subject-matter of thi€ontract.
DATE OF THIS CERTIFICATE

BUYER 's Chief Enginee SUPPLIER 's Chief Enginee
In the name and on behalfBUYER In the name and on behalf SUPPLIER

On the 5th day of June, 2014

BUYER SUPPLIER
Giancarlo Crestani (Director)
CAESARSTONE TECHNOLOGIES USA, INC. BRETON S.P.A.

Castello di Godego, Treviso (ltali

** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.




EXHIBIT VIl to Contract N° 1S-110/14 DATED JUNE 5, 2014
between BRETON and CAESARSTONE TECHNOLOGIES USA, INC.

SPECIMEN OF PERFORMANCE BOND GUARANTEE

To: Caesarstone Technologies USA, Inc..
We, undersigned bank, considering that:

- On June 5, 2014 a Contract for the supply of BREBOGINE SLAB PLANTS and ADDITIONAL MACHINES, EQUIPMEN and SERVICES was sign
between you and Breton S.p- Via Garibaldi 27- 31030 Castello di Godego (TV) Ital

- as per above Contract, Breton S.p.A. is obligateissue in your favor “Performance Bond Guaran” for the amount of Euro [***] ................. /00)
[[***]% OF THE CONTRACT PRICE]( hereinafter: th¢ Principal Amount of the Guarantee”).

THE ABOVE BEING STATED

We hereby irrevocably undertake to pay you, frametito time, within twenty one (21) days from theedaf receipt of your written demand, any amountriiog part o
the Principal Amount of the Guarantee mentionegidar aforesaid demand, provided that you demand Beadelivered to us not before [............ [I*** THE
DATE SET FORTH IN THE CONTRACT FOR THE PLANT DELIVE RY COMPLETION] .

You will not be obliged to give explanations foryalemand in any manner or form whatsoever.

Said payment shall not be conditioned upon firshaeding the payment from Breon S.p.A.

We will send a copy of your payment applicatiorBteton S.p.A., within five working days followinge receipt your payment application, however oyngnt to yol
under this guarantee is not conditioned upon Br&t@nA's response, consent or non-objection..

This guarantee is not contingent on the force &Gdita of the Breton S.p.A.’s liability to you.

This guarantee will remain in force up to and iniihg [[***] FROM THE DATE OF ITS ISSUANCE] .

We will send you a written notice five working dagdiowing the expiration of this Guarantee.

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.




Cont'd:_Exhibit "VIII" to the Contrad® IS-110/14datedune5, 2014 between BRETON SpA and CAESARSTONE TECHNOLG&UESA Inc.

The original copy of this guarantee shall be senistwithin 30 days as from its expiry date anchsexpiry is not conditioned upon its delivery toassrequired herewit

[ ]
NAME OF THE BANK

On the June 5, 2014

BUYER SUPPLIER
Giancarlo Crestani (Director)
CAESARSTONE TECHNOLOGIES USA, INC. BRETON S.P.A.

Castello di Godego, Treviso (Itali

*** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréinel Exchange Commission.
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EXHIBIT X to Contract N° 1S-110/14 DATED JUNE 5, 2014
between BRETON and CAESARSTONE TECHNOLOGIES USA, INC.

SPECIMEN OF THE GUARANTEE FOR THE REIMBURSEMENT
OF THE PAYMENT IN ADVANCE

To : Caesarstone Technologies USA, Inc.
We, undersigned bank, considering that,

- On June 5th, 2014 a Contract nr-110/14 for the supply of BRETONSTONE SLAB PLANTSda#\DDITIONAL MACHINES, EQUIPMENT ant
SERVICES was signed between you and Breton S- Via Garibaldi 27- 31030 Castello di Godego (TV) Ital

- As per above Contract, Breton S.p.A. is olikdao issue in your favor a “Bank Guarantee” fae amount of Euro [***] (................| 00) [[***]% OF THE
CONTRACT PRICE]( hereinafter: th¢ Principal Amount of the Guarantee™)

THE ABOVE BEING STATED

We hereby irrevocably undertake to pay you, frametito time, within twenty (21) days from the dateexeipt of your written demand (including throufgtesimile nc
), any amount forming part of the Princiualount of the Guarantee mentioned in your afocedamand, provided that you demand shall be deld/&r us nc
before [.............. [ [***] DAYS AFTER THE DATE SET FORTH FOR MACHINERY AND EQU IPMENT DELIVERY DATE UNDER THE CONTRACT]

The said payment shall be made against presermting & copy of a letter of credit issued by yotairor of Breton S.p.A. in an amount of [***] %
OF THE CONTRACT PRICE]

You will not be obliged to give explanations foruyalemand in any manner or form whatsoever.
Said payment shall not be conditioned upon firshaeding the payment from Breton S.p.A.

We will send a copy of your payment applicatiorBreton S.p.A., within five working days followindy¢ receipt of your payment application, however mayment t
you under this guarantee is not conditioned up@idsr S.p.A's response, consent or non-objection.

** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsréiel Exchange Commission.




Conid: EXHIBIT X to the Contract NriS-110/14 dated June 5, 2014 between BRETON SpA ariSARSTONE TECHNOLOGIES USA, In

This guarantee is not contingent on the force tdity of the Breton S.p.A.’s liability to you.

The value of this Guarantee will be reduced bywtilee of machines which will be sent to you by BreS.p.A -such value shall be proved by comparing the copia
Forwarder Certificate of Receipt of the said maehjragainst the list of equipment and prices wisicttached hereto (theEuipment List ).

This Guarantee will be expired following the earli: (1) shipment of all the machines stated ia Bguipment List -such shipment shall be proved by comparing
copies of the Forwarder Certificate of Receipthaf $aid machines, against the Equipment List; Jor (2 [[¥**1].

We will send you a written notice five working daysfore the expiration of this Guarantee.
The original copy of this guarantee shall be senistwithin 30 days as from its expiry date anchsexpiry is not conditioned upon its delivery toassrequired herewit

[ ]
NAME OF THE BANK

Signed on the 5th June , 2014

BUYER SUPPLIER
Giancarlo Crestani (Director)
CAESARSTONE TECHNOLOGIES USA, INC. BRETON S.P.A.

Castello di Godego, Treviso (ltali

** Confidential treatment has been requested &atacted portions of this exhibit. This copy ontlits information subject to the confidentiality regt Omissions are
designated as [***]. A complete version of thishéit has been provided separately to the Secsr@iel Exchange Commission.
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Exhibit 4.26
(O Caesarstone

[+], 201¢

To

Polat Maden Sanayi ve Ticaret A.S. (Collectivel\Rdlat Maden")

Istanbul, Turkey

Dear Enver Sever, Siamak Jalili, Didem Polat

Following our discussions, here is a summary ofagreement re supply during 2015.

1. _Estimated Quantities and binding orders amply

Caesarstone’s working plan for year 2015 is agfait

Product Quantity 2015
* * *
* * *
* * *
* * *
* * *
* * *
* * *
* * *

The above is Caesarstone’s working plan with aiading purchases projection from Polat Maden fary2015 (the “Estimated Quantities”) for the aboeationed
products (the “Products”). Caesarstone’s actuamsrdhay significantly differ from the Estimated Q@tiies. As always, Caesarstone will deliver togdlladen a
binding Purchase Order on a monthly basis, and Rtdden shall supply to Caesarstone all such Peecladers (in accordance with the specificatiobseriting by
Caesarstone) up to the Estimated Quantities.

2. Prices- For quantities of the Products that shall be redi®y Caesarstone during year 2015, Polat Madiichveirge from Caesarstone the following pricestpar
US$* (* US Dollar).

3. Payment terms for Products that shall be ordered by Caesarstariag year 2015 payment terms shall be the sanagplied between the parties hereto during year
2014.

4. The products will be supplied by Polat Madea timely manner and in accordance with Caesarstanellity standards and specifications as will paated by
Caesarstone in writing from time to time, in ac@orce with each Caesarstone’s purchase order.

5. Polat Maden will maintain in confidence the terafi this agreement as well as any other confideimformation of Caesarstone without time limiteti

6. This agreement and its performance will be goeeby the English law and subject to the jurisoicof the competent courts in England. Withoubdeting from th
generality and validity of the foregoing, Caesamstghall be entitled, at its sole discretion, ftidte legal proceedings related to this Agreemenfurkey, and in suc
case only same proceeding will be subject to thediction of the competent courts in Turkey.

7. This Agreement constitutes the entire agreerbhetween Polat Maden and CaesarStone, and all ymierstandings and/or commitments of any of thégsawitl
respect to the matters covered herein are supetsedenull.

* Confidential treatment has been requested fdacted portions of this exhibit. This copy omits thformation subject to the confidentiality requédmissions ai
designated as [*]. A complete version of this eittilas been provided separately to the SecuritidsExchange Commission.




EXHIBIT 8.1

Subsidiaries of Caesarstone Sdeétam Ltd.

Name Jurisdiction of Incorporation/Organizatit
Caesarstone Australia PTY Limit Australia

Caesarstone South East Asia PTE L Singapore

Caesarstone Canada | Canade

Caesarstone USA, In United State:

Caesarstone Technologies USA, Ini United State:




EXHIBIT 12.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO
EXCHANGE ACT RULE 13A-14(A)/15D-14(A)
AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Yosef Shiran, certify that:
1. | have reviewed this annual report on Form 2fi-Eaesarstone Sdot-Yam Ltd.;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or eondttate a material fact necessary to make tienséats made, in
light of the circumstances under which such statesneere made, not misleading with respect to gred covered by this report;

3. Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material respectsfihancial condition,
results of operations and cash flows of the comangf, and for, the periods presented in thisntepo

4. The company'’s other certifying officer(s) araré responsible for establishing and maintainisgldsure controls and procedures (as defined ih&@e Act Rules
13a-15(e) and 15d-15(e)) and internal control dweamcial reporting (as defined in Exchange Actéaul3a-15(f) and 15d-15(f)) for the company andcchav

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoifee designed under our supervision, to enbatetaterial
information relating to the company, includingdtnsolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which
this report is being prepared;

(b) Designed such internal control over financegdarting, or caused such internal control ovenfaial reporting to be designed under our supemijgio provide
reasonable assurance regarding the reliabilitynafitial reporting and the preparation of finanstatements for external purposes in accordandegeiterally accepte
accounting principles;

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentédsineport our conclusions about the effectivernésbe disclosure
controls and procedures, as of the end of the gedwered by this report based on such evaluadiod;

(d) Disclosed in this report any change in the canys internal control over financial reporting tleecurred during the period covered by the anredrt that has
materially affected, or is reasonably likely to evally affect, the company’s internal control oi@ancial reporting; and

5. The company’s other certifying officer(s) anblve disclosed, based on our most recent evaluatimternal control over financial reporting, teetcompany’s
auditors and the audit committee of the compangard of directors (or persons performing the edeivafunctions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are reasonablelikto adversely
affect the company’s ability to record, processnswarize and report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a saniifiole in the company’s internal control oveaficial
reporting.

Date: March 12, 2015

/sl Yosef Shirat

Yosef Shirar

Chief Executive Office
(Principal Executive Officer




EXHIBIT 12.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO
EXCHANGE ACT RULE 13A-14(A)/15D-14(A)
AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Yair Averbuch, certify that:
1. | have reviewed this annual report on Form 2fi-Eaesarstone Sdot-Yam Ltd.;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or eondttate a material fact necessary to make tienséats made, in
light of the circumstances under which such statesneere made, not misleading with respect to gred covered by this report;

3. Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material respectsfihancial condition,
results of operations and cash flows of the comangf, and for, the periods presented in thisntepo

4. The company'’s other certifying officer(s) araré responsible for establishing and maintainisgldsure controls and procedures (as defined ih&@e Act Rules
13a-15(e) and 15d-15(e)) and internal control dweamcial reporting (as defined in Exchange Actéaul3a-15(f) and 15d-15(f)) for the company andcchav

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoifee designed under our supervision, to enbatetaterial
information relating to the company, includingdtnsolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which
this report is being prepared;

(b) Designed such internal control over financegdarting, or caused such internal control ovenfaial reporting to be designed under our supemijgio provide
reasonable assurance regarding the reliabilitynafitial reporting and the preparation of finanstatements for external purposes in accordandegeiterally accepte
accounting principles;

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentédsineport our conclusions about the effectivernésbe disclosure
controls and procedures, as of the end of the gedwered by this report based on such evaluadiod;

(d) Disclosed in this report any change in the canys internal control over financial reporting tleecurred during the period covered by the anredrt that has
materially affected, or is reasonably likely to evally affect, the company’s internal control oi@ancial reporting; and

5. The company’s other certifying officer(s) anblve disclosed, based on our most recent evaluatimternal control over financial reporting, teetcompany’s
auditors and the audit committee of the compangard of directors (or persons performing the edeivafunctions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are reasonablelikto adversely
affect the company’s ability to record, processnswarize and report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a saniifiole in the company’s internal control oveaficial
reporting.

Date: March 12, 2015

/sl Yair Averbuct

Yair Averbuch

Chief Financial Office
(Principal Financial Officer




EXHIBIT 13.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Caesarst®det-Yam Ltd. (the “Company”) on Form 20-F for tyemr ended December 31, 2014, as filed with tloei®ees
and Exchange Commission on the date hereof (thpdR®, |, Yosef Shiran, and |, Yair Averbuch, derkby certify, pursuant to 18 U.S.C. Section 1280adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that, to my knowledge: (i) the Report fullymplies with the requirements of Section 13(a)%(d) of the
Securities Exchange Act of 1934, as amended; @nith¢iinformation contained in the Report fairlgepents, in all material respects, the financiadition and results «
operations of the Compar

/sl Yosef Shirai

Yosef Shirar

Chief Executive Office
(Principal Executive Officer)
Date: March 12, 201

/sl Yair Averbuct

Yair Averbuch

Chief Financial Office
(Principal Financial Officer
Date: March 12, 201




EXHIBIT 15.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference inRbgistration Statement on Form S-8 (File No. 38831L3) pertaining to the 2011 Incentive Compenad@ian and to
the incorporation by reference in the RegistraStetement on Form F-3 ASR (File No. 333-196335yaésarstone Sdot-Yam Ltd. of our report dated Mag;t2015,
with respect to the consolidated financial stateiehCaesarstone Sdot-Yam Ltd. and the effectisgio@internal control over financial reporting@desarstone Sdot-
Yam, Ltd. included in this Annual Report on FormR@or the year ended December 31, 2014.

sl Kost Forer Gabbay & Kasier

KOST FORER GABBAY & KASIEREF
A Member of Ernst & Young Globi

Haifa, Israe
March 12, 201!




EXHIBIT 15.2
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have issued our report dated March 6, 2015, mpect to the financial statements and interoiatrol over financial reporting of Caesarstone Aal& Pty Ltd
included in the Annual Report of Caesarstone SdotiY.td. on Form 20-F for the year ended DecembgePB@14. We hereby consent to the incorporatiorefgrence

of said report in the Registration Statements agfdaastone Sdot-Yam Ltd. on Form S-8 (File No. 383183) pertaining to the 2011 Incentive Compensédiam of
Caesarstone Sdot-Yam Ltd. and Form F-3ASR (File388-196335).

/sIGrant Thornton Australia L1

Grant Thornton Australia Lt
Melbourne, Australic
March 11, 201!




Exhibit 15.3
CONSENT OF FREEDONIA CUSTOM RESEARCH, INC.

We hereby consent to the references to Freedorgm@uResearch, Inc. and to our global residentidl@mmercial countertops report, dated Februar2a95 (the
“Report”) prepared on behalf of Caesarstone Saotr Ltd. (the “Company”), including the use of infeation contained within our Report in the Compamynnual
Report on Form 20-F (as may be amended) to beiltdthe U.S. Securities and Exchange Commisgarthe year ended December 31, 2014 (the “AnnegldR”)
and to the incorporation by reference of suchrimttion from the Company's Annual Report in thestegtion statement on Form S-8 No. 333-180313,thad
registration statement on Form F-3ASR (File No.-298335). We also hereby consent to the filinghis tetter as an exhibit to the Annual Report.

FREEDONIA CUSTOM RESEARCH, INC
By: /s/Freedonia Custom Research, |

Andrew Fauve
Presiden

March 9, 201¢




