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GRUPO MÉXICO, S.A.B. DE C.V.

HIGHLIGHTS

Variance  %

2011 * 2012 2013 2014 2014 / 2013

Sales **
 Copper          (tons.) 790,103 832,752 799,159 826,839 3

 Zinc             (tons.) 90,663 93,392 99,127 91,387 (8)

 Silver           (thousand onces) 17,411 18,375 16,429 14,554 (11)

 Gold             (ounces) 60,748 63,127 51,058 59,498 17

 Molybdenum     (tons.) 18,632 18,220 19,940 23,301 17

Average Prices (US$)
Copper         (COMEX) (pound) 4.01 3.61 3.34 3.12 (7)

Zinc          (LME) (pound) 0.99 0.88 0.87 0.98 13

Silver          (COMEX) (ounce) 35.18 31.19 23.82 19.04 (20)

Gold             (LF) (ounce) 1,568.58 1,668.82 1,411.03 1,266.19 (10)

Molybdenum (MW DEALER OXIDE) (pound) 15.33 12.62 10.26 11.30 10

Railroad Division Statistics
Net Tons/km (million tons) 52,182 51,344 51,054 51,704 1

Cars Loaded     (thousand units) 1,140.3 1,107.4 1,114.2 1,164.4 5

Balance Sheet (millions US$)

Current Assets 5,566 6,359  5,341  4,579  (14)

Fixed Assets 7,862 9,282  11,682  12,945  11 

Total Assets 15,201 19,559  20,209  20,573  2 

Financial Liabilities 3,801 5,584  5,811  5,948  2 

Total Liabilities 6,464 9,469  8,735  8,966  3 

Total Equity Capital 8,737 10,090  11,474  11,607  1 

Earnings (millions US$)

Total Sales 10,443 10,183  9,357  9 ,324  (0)

Cost of Sales 5,105 5,004  5,061  5,059  (0)

Taxes Incurred 1,408 1,356  966  954  (1)

EBITDA 5,193 5,006  4,147  3,833  (8)

Net Profit 2,472 2,402  1,845  1,705  (8)
 

Cash Flow (millions US$)
From Operations 2,946 2,732  2,882  2,468  (14)

Dividends Paid (1,464) (1,546)  (729)  (752)  3 

Taxes Paid 1,538 1,219  964  972  1 

Applied to Financing Activities  (489) 1,712  (69)  (492)  (613)

Allocated to Investments (1,779) (1,806)  (2,858)  (2,433)  (185)

Cash Flow after Investments and 

Financing Activities  
 

(786) 1,054  (774)  3,657  572 

Variance  %

2011 * 2012 2013 2014 2014 / 2013

Stock Information ***

Total Shares Outstanding (thousands) 7,785,000 7,785,000 7,785,000 7,785,000  -   

EBITDA per Share  0.67 0.64 0.53  0.49  (7)

Cash Flow per Share  0.45 0.45 0.36  0.32  (11)

Earnings per Share  0.32 0.31 0.24  0.22  (8)

Book Value  0.93 1.07 1.21  1.26  4 

Financial Ratios 

Operating Margin 44% 40% 35% 32% (7)

EBITDA Margin 50% 49% 44% 41% (5)

Current Assets to Current Liabilities (times) 3.5 4.3 4.3 2.5 (42)

Total Liabilities to Total Assets 43% 47% 44% 44% (2)

Debt/Total Equity Capital +Debt 30% 36% 34% 34% 1

EBITDA/Interest                                (times)  17.56  16.46  12.29  10.84 (10)

Employees 26,989 29,154 29,980  30,025 0

Annual Inflation

Mexico                     4% 4% 4% 4% -

United States of America 3% 2% 1% 1% -

Peru 5% 3% 3% 3% -

Exchange Rate at Year End 

Mexico (peso/dollar) 13.98 13.01 13.08 14.72 13

Peru (sol/dollar) 2.70 2.55 2.80 2.99 7

Average Exchange Rate

Mexico (peso/dollar) 12.43 13.17 12.77 13.30 4

Peru (sol/dollar) 2.75 2.64 2.70 2.84 5

 

 

 Expressed according to US GAAP

* Proforma financial statements, including Ferrosur

* * Throughout this report, all tons are metric and all ounces are troy

*** Referring to 7,785,000,000 
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Letter to 
Investors 
 

During 2014 the global macroeconomic environment was characterized by 

volatility. The metal prices suffered a significant fall; copper, our main prod-

uct, hit lows not seen since 2008. The pace of growth in emerging econo-

mies slowed down, while developed countries showed a recovery lower than 

expected, which resulted in new challenges for Grupo México.

Energy, financial, tax and educational constitutional reforms in Mexico were 

approved. With them, the economical growth and the country’s development 

will be promoted. In taxation the new mining tax represented a challenge for 

our Company and forced us to be more competitive.

The consolidated sales in 2014 amounted to US$9,324 million, maintaining 

the level of 2013; this was due to operational improvements and higher pro-

duction volumes, a result of significant capital investments in previous years.

Our history, experience and track record have enabled us deal with the indus-

try’s cycles. Therefore, we invest wisely and with a long-term vision. Grupo 

México has invested approximately US$10,000 million in the last five years. 

Only in 2014 capital investments were US$2,433 million; they comply with 

the ambitious goals we have set: 

(i) In the Mining Division, doubling production to become the third largest 

producer of copper in the world. 

(ii) In the Transportation Division, increase the EBITDA from US$279 mil-

lion, in 2009, to US$1,029 million, by 2019.  

(iii) Consolidate the Infrastructure Division generating an EBITDA of US$420 

million by 2016.

The railroad is up to 50% 
more economical than 
trucking, which translates 
into major savings for our 
customers.  

Double-stack intermodal 
train in the beltway of 
Laguna Cuyutlán, Colima.
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Despite a difficult 2014, the financial position of Grupo 

México remains solid and the balance sheet remains 

strong and conservative. Flexibility and strength, char-

acterize us in difficult and challenging times. Our com-

mitment to Mexico, with the creation of jobs and the 

constant generation of value, has defined us throughout 

our history.

Nothing better exemplifies this commitment than the 

startup of new operations and the execution of our 

strategic growth projects as scheduled. In the Mining 

Division, in June, the New SX/EW III Plant in Buenavis-

ta del Cobre was opened on time and in compliance 

with the planned budget, with an annual capacity of 

120,000 tons of copper. As a result, our copper pro-

duction increased 7% compared to that of 2013, and 

The Infrastructure Division showed a good operating 

performance during 2014, reaching a record level of 

sales of US$562 million, which represents an increase 

of 84% over 2013. In 2014, the highest levels of ef-

ficiency in PEMSA were achieved. The second com-

bined cycle power plant and two new 400 feet plat-

forms started operating. This resulted in an increase 

of 97% over 2013 in operating income and 90% in 

EBITDA both are record highs. In 2014, according to 

plan, our wind farm located in the state of Oaxaca be-

gan operating, adding 74 megawatts (MW), mainly for 

self-consumption. This project proves once again our 

commitment to sustainability and the environment. 

These projects reflect the continued emphasis on the 

pursuit of operational efficiency while maintaining 

cost control.

reached a record of 847,387 tons. Our Company pro-

gressed favorably in implementing our growth proj-

ects and in 2015 the new concentrator in Buenavista 

del Cobre, will begin operations with a capacity of 

188,000 tons.

Our Transportation Division continues its upward trend 

and for the sixth consecutive year reported increases in 

EBITDA. In some segments, such as automotive and in-

dustrial, it has reached historical records in transported 

volume. In overall terms, ITM moved 1.3% more tons-ki-

lometers than last year, with an increment of 4.6% in 

transported wagons. In 2014 the Transportation Division 

achieved a 12% increase in international traffic, reach-

ing 50% stake in the railway border crossings between 

the US and Mexico.

However, a successful year should be measured in 

ways that go beyond the operating performance. We 

are satisfied that, as a Company, we comply fully with 

our long-term commitment to sustainability. During the 

year, despite suffering an unfortunate accident in the 

construction of our new dams at the Buenavista del Co-

bre mine, we reinforced the scope and intensity of our 

commitment to our Communities. 

The creation of the MXN$2,000 million trust for reme-

diation, which managed to help more than 23,000 peo-

ple and fully remedy the Sonora River without having 

suffered any loss of wildlife or damage to the flora is 

proof of our commitment.

SX/EW III Plant in Buenavista del Cobre mine in Sonora.  December , 2011 

During the construction of the SX/EW III Plant, more than 7,600 direct and indirect jobs 
were created during two years. The project investment amounted to US$444 million.  

SX/EW III Plant in Buenavista del Cobre mine in Sonora.  March , 2014 

During 2014, the SX/EW III Plant was inaugurated with a capacity of 120,000 tons. 
Our SX/EW III Plant has the largest flow capacity in the world. 
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Undoubtedly, the hard work and dedication of each of the more than 30,000 

employees of Grupo México contributed significantly to our progress in 2014. 

Their passion and dedication is the cornerstone that paves the way to deliver 

a sustainable value to you, our shareholders.

In 2015, we will face an atmosphere of low metal prices, higher volumes 

of copper production through the completion of the SX/EW III Plant and the 

New Concentrator at Buenavista del Cobre, as well as higher volumes in the 

Transportation Division. Accordingly, we will strive to maintain our competi-

tiveness by increasing productivity and controlling costs. 

GERMÁN LARREA MOTA VELASCO

CHAIRMAN OF THE BOARD

Sonora River, Sonora.  

Despite the unfortunate accident in our Buenavista del Cobre mine, the flora was 
not affected and the quality and cleanliness of the water is restored, reaffirming our 
commitment to the State of Sonora and its communities.   
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US$ 9,231

400 ton cargo truck; among the largest in the world.  

Despite significant drops in metals prices: Copper (-7%), Silver (-20%), 
and Gold (-10%), consolidated sales in 2014 were US$9.324 billion, 
maintaining 2013 levels due to operational improvements and increased 
production as a result of major investments made in recent years. 

FINANCIAL 
ANALYSIS
AND DISCUSSION 

US$ 8,000 
million over the next 5 years

million in productive investments 
for the past five years 
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COPPER MARKET 

IN  2014 

China continues to be the major catalyst for copper. 

During 2014, China was on a slowdown but the gover-

nment responded with economic stimulus. The state 

grid targeted a 24% investment growth in 2015 after a 

growth of only 0.2% in 2014.

In the US demand steadily improved particularly in key 

sectors like residential construction and the automo-

bile industry.

SHORT-TERM OUTLOOK

2015 IS THE END OF THE CYCLE

Although the short-term price outlook has deteriorated 

on the back of the broader macroeconomic picture, the 

global supply/demand balance is tighter than previously 

forecast. Now CRU, one of the leading firms specialized 

in the copper market, expects the market to be in bal-

ance in 2015, rather than in surplus, based mainly on 

reductions to supply. 

The key factors behind this revised view include down-

grades to two of the most important mines, where sig-

nificant alterations to the mine plan have been made. 

A number of disruptions to smelter-refineries have also 

surfaced due to liquidity problems.

In the short term it is estimated that macroeconom-

ic factors rather than solid copper fundamentals will 

influence copper prices. By 2016, it is estimated that 

the current macroeconomic challenges will improve 

helping copper prices. Changes in the supply/demand 

balance will also support prices. 

MEDIUM TERM OUTLOOK

BULL STORY GAINS TRACTION

The copper market is forecast to move into deficit in 

2017, as growth in greenfields slows significantly. The 

size of that global deficit is set to widen sharply in 2019. 

CONSOLIDATED HIGHLIGHTS FOR GRUPO MÉXICO 

Despite a significant drop in metals prices: Copper (-7%), 

Silver (-20%), and Gold (-10%), consolidated sales in 

2014 were US$9.324 billion, maintaining 2013 levels due 

to operational improvements and increased production as 

a result of major investments made in recent years.

Cost of sales was US$5.059 million, maintaining 2013 

levels, despite increased fuel costs in Mexico.

Cumulative EBITDA for 2014 was US$3.833 million. 

EBITDA for the Mining Division was US$2.941 million, 

with a 43% margin, for the Transportation Division EBIT-

DA was a record US$689 million, with a 35% margin, 

and the Infrastructure Division reported record EBITDA 

of US$208 million, with a 37% margin.

Net consolidated earnings were US$1.705 million, 

US$140 million less than 2013 earnings due mainly 

to the funds allocated to the Sonora River trust US$91 

million and the New Mexican mining tax US$87 million.

La Caridad, Greenhouse in Sonora.  

For the third consecutive year, Grupo Mexico forms part of the Sustainability 
IPC index of the Mexican Stock Exchange. The Company, obtained one of the highest 
ratings according to the Mexican Stock Exchange (BMV) methodology. 

In 2014, the copper market is estimated to have ended in a deficit of 200 

thousand tons; the consensus expectations of a very large surplus, did not 

materialize. Total inventories rose to 2.8 weeks of consumption, levels last 

seen in late 2008, with copper prices averaging US$3.12 per pound. 

Under such conditions, prices would have been expected to rise. Instead, 

they failed to respond to these positive signals and gradually lost ground 

mainly because of weak macroeconomic news, especially China, tumbling oil 

prices and strength of the dollar.
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FINANCIAL HIGHLIGHTS FOR GRUPO MÉXICO 

JANUARY - DECEMBER VARIANCE 

US$ (Thousands) 2013 2014 US$000 %

Sales  9,357,045  9,324,052  (32,993)  (0.4)

Cost of Sales  5,060,667  5,058,821  (1,846)  (0.0)

Operating Income  3,304,245  3,034,004  (270,241)  (8.2)

EBITDA  4,147,158  3,832,602 (314,556)  (7.6)

EBITDA Margin (%) 44.3% 41.1%    

Net Earnings  1,844,933   1,704,929   (140,004)  (7.6)

Profit Margin (%) 19.7% 18.3%       

Investments/Capex  2,858,196  2,433,200    (424,995)  (14.9)

Employees  29,980  29,998  18  0.1

TOTAL SALES BY DIVISION

SALES VOLUME IN TONS US$ THOUSANDS

2013 2014 Var. % 2013 2014 Var. %

Mining Division

 Copper  799,522  826,839  3  5,957,435  5,732,857  (4)

    Silver            (Thousand ounces) 16,429 14,554 (11)  396,512  273,209  (31)

 Molybdenum   19,940  23,301  17  389,167  510,188  31

 Zinc  99,127  91,387  (8)  201,418  209,756  4

 Sulphuric Acid  1,808,039  1,865,372 3  166,967  131,286  (21)

 Gold (ounces)  51,058  59,498  17  72,884  73,820  1

 Lead  22,051  22,301  1  45,393  46,094  2

 Other Metals  49,678  56,412  14

Transportation Division  1,114,152  1,164,438  5 *  1,836,022  1,973,994  8

Infrastructure Division  241,569  316,437  31

Total Sales $ 9,357,045 $ 9,324,053  (0)

  *Cars loaded (thousand units)

CAPITAL 

EXPENDITURES 

Capital expenditures in 2014 were US$2.433 million, a lower amount than 

the US$3.400 million budgeted due to the delay in the Buenavista del Cobre 

program and delays in the construction permits for the Toquepala and Tía 

María mines in Peru. 

In the Mining Division US$1.668 million were invested, this figure accounted 

for 81% of our annual budget, US$905 million were allocated to the Bue-

navista del Cobre mine, US$297 million to other projects in Mexico and 

US$297 million to other projects in Peru.

In the Transportation Division, we invested US$289 million. The investment 

program was mainly focused on improving the railroad infrastructure, in-

creasing operating capacity (through the construction of sidings, double 

tracks, and rail yards), and purchasing locomotives and rolling stock.

In the Infrastructure Division, US$482 million were invested. Notable among these invest-

ments is US$266 million for the new ocean drilling platforms and two modular units. Also, 

through December, US$142 million has been invested in the Salamanca-Leon highway.

The Board of Directors approved a US$3.400 billion investment program for 2015. Of the budget, 

US$2.796 billion will be invested in the Mining Division, primarily to complete the Buenavista 

expansion, which will reach a production capacity of 488,000 tons. Work will also start on the 

expansion of our Toquepala mine, increasing its production by 100,000 tons of copper per year. 

We will also start construction on our new mine in Peru, “Tia Maria”, which will produce 120,000 

tons of copper annually.

 

ANALYSIS AND DISCUSSION
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CONSOLIDATED DEBT 

DEBT MATURITIES

At December 31, 2014, the total consolidated debt was US$5.948 billion, 

which taking into account a cash and banks balance of US$1.641 billion, 

represents net debt of US$4.306 billion. Grupo México continues its com-

mitment to maintaining a solid balance with a low leverage level, reporting a 

total debt to EBITDA of 1.10x.

In the Transportation Division, on October 15, Ferromex, subsidiary of ITM, 

issued a 10-year US$2.000 million peso senior note, with payment of prin-

cipal on maturity and rated mxAAA by S&P and Fitch. This debt profile gives 

Ferromex greater certainty to develop its investment program.

La Caridad Mine, Sonora.  
In 2014, within the “Value Creation in Mining” report, the Boston Consulting Group 
recognized Grupo México as the mining company that produced the most value for its 
stockholders in the world. In the report, 42 public companies with capitalization over 
US$7 billion were compared over a 10-year period, and Grupo México came out in 
first place. 

The total consolidated debt of Grupo México has an amortization schedule with a very healthy 

structuring of maturities that favors the Company. The most significant payment will be US$500 

million maturing in 2020. The maturity debt schedule is 19 years. 
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TOTAL SALES 
(US$ MILLION)

2013
2014

2012
2011

10.183
9.357

9.324

10.443

SALES SHARE BY 
PRODUCT 2014:
IN PERCENTAGE

SALES SHARE BY 
REGION 2014:
IN PERCENTAGE
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Train with wagons and hoppers on the Salsipuedes bridge in Barrancas, Jalisco.  
In 2014, Ferromex, main subsidiary of ITM, issued a 10-year US$2.000 million peso 
senior note, with payment of principal on maturity and rated mxAAA by S&P and Fitch. 
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ANALYSIS AND DISCUSSION
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CREDIT PROFILE  

During 2014, Fitch and Standard & Poor’s ratified their ratings of BBB+ and 

BBB, respectively, for Grupo México, with a stable outlook. 

The ratings agencies noted the Company’s low cost structure, geographical 

diversification, position as the fourth largest copper producer globally, vertical 

integration, long life reserves, and also our solid financial position and effi-

ciency in the allocation of capital expenditures.

BBB+ / BBB

STABLE
YEAR 

FITCH / S&P

2014

GRUPO MÉXICO IS THE 
4TH LARGEST COMPANY 
ON THE MEXICAN STOCK 
EXCHANGE IN TERMS OF 
MARKET CAPITALIZATION.

MOODY´S

STAN-
DARD & 
POOR´S

FITCH 
RATINGS

Grupo México

International Rating - BBB BBB+

Americas Mining Corporation

International Rating - BBB BBB+

Southern Copper Corporation

International Rating Baa2 BBB BBB+

Issuer Rating Baa2 BBB BBB+

Minera México

International Rating Baa2 BBB BBB+

Secured Note Baa2 BBB BBB+

México Generadora de Energía

International Rating Baa2 BBB -

Issuer Rating Baa2 BBB -

Ferromex

Long-Term Local Rating - MXAA+ AA+(Mex)

PERFORMANCE OF GRUPO MÉXICO STOCK  

During 2014, GMéxico’s share increased 1.7%, due to the drop in metals 

prices. GMéxico is one of the most important stocks on the Mexican Stock 

Exchange (BMV), being the fourth largest company on the BMV in terms of 

market capitalization, and the fifth most traded share, representing 6.51% 

of the IPC.

 

GRUPO MÉXICO INCLUDED IN THE IPC SUSTAINABILITY INDEX  

Grupo México is honored to remain on the BMV’s IPC Sustainability Index, 

demonstrating the importance and commitment of the Company to social 

responsibility, environmental sustainability, and corporate governance.

For the third consecutive year, in January 30, 2015, GMéxico received one 

of the highest sustainable company ratings, according to the Mexican Stock 

Exchange (BMV) methodology. Consequently, it continues to be included on 

the BMV’s IPC Sustainability Index, acknowledging that it has adopted strict 

environmental, social responsibility, and corporate governance criteria.

The 70 most traded companies were analyzed to develop the “IPC Sustain-

ability Index”, meeting the criteria for evaluation based on corporate gover-

nance, environmental issues, and social responsibility. Two research provid-

ers conducted the evaluation, the British firm EIRIS (Empowering Responsible 

Investment) and Universidad Anáhuac del Sur in Mexico. The companies in-

cluded in the Index were compared using the average rating EIRIS publishes 

after evaluating over 3,000 companies worldwide.

With this, we reiterate our commitment to sustainability since only through 

responsible management can we ensure long-term growth and success for 

our business.

ANALYSIS AND DISCUSSION
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México Proyectos y Desarrollo
(MPD)

100%

INFRASTRUCTURE

Perforadora
México

México Compañía
Constructora
e Ingeniería

México
Generadora de 

Energía

100% 100% 100%

MINING

Among the world’s largest producers 
of Copper, Molybdenum, Silver & Zinc. 

With the largest copper reserves in 
the world.

Southern
Copper

Corporation

85.2% 100%

Mexico Division Peru Division

100% 100%

Americas Mining Corporation
(AMC)

100%

ASARCO

100% 74% 26%

Ferrosur

Grupo 
Ferroviario
Mexicano

Infraestructura y Transportes México
(ITM)

74.9%

TRANSPORTATION

Ferromex

100% 100%

Infraestructura
y Transportes
Ferroviarios

Since
1996

The largest & most profitable 
railroad company in Mexico (64% 

market share).

78 years of experience in 
infrastructure & construction projects.

CORPORATE STRUCTURE

GRUPO MÉXICO
STOCK HAS 
BEEN TRADED 
SINCE 1966.

25.1%

The “Chihuahua” platform, reaching Mexican waters to begin operations. 
During 2014, Grupo México’s share increased 1.7%, 
despite a 7% drop in copper prices.  

ANALYSIS AND DISCUSSION
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US$ 2,941
billion EBITDA in 2014

MINING  
DIVISION
AMC - AMERICAS MINING CORPORATION

Copper smelting process La Caridad mine, Sonora.   

Copper Production in 2014, increased 7% compared to 
the previous year and reached a record of 847,387 tons. 
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MEXICANA DE COBRE
La Caridad, Sonora
Copper, Molybdenum, Gold & Silver 

BUENAVISTA DEL COBRE
Cananea, Sonora
Copper, Gold, Molybdenum & Silver

INDUSTRIAL MINERA MÉXICO 
Charcas, San Luis Potosi
Silver, Copper, Lead & Zinc
San Martin, Zacatecas
Silver, Lead, Zinc & Copper
Santa Eulalia, Chihuahua 
Silver, Lead & Zinc
Santa Barbara, Chihuahua
Gold, Silver, Copper, Lead & Zinc
Taxco, Guerrero
Gold, Silver, Lead & Zinc
Nueva Rosita, Coahuila
Coal & coke

MEXICANA DE COBRE
La Caridad, Sonora
Copper Smelter
Copper Electrolyte Refinery
Copper Electrowinning Plant
Sulfuric Acid Plant
Copper Rod Plant
Precious Metals, Selenium 
& Tellurium Plant
Agua Prieta, Sonora
Lime Plant

BUENAVISTA DEL COBRE
Cananea, Sonora 
Copper Electrowinning Plants

INDUSTRIAL MINERA MÉXICO
San Luis Potosi, San Luis Potosi
Sulfuric Acid Plant
Zinc Electrolyte & Cadmium Refinery
Nueva Rosita, Coahuila 
Coke Plant

MINERA MÉXICO SPCC

CUAJONE
Copper, Silver, Molybdenum & Gold

TOQUEPALA
Copper, Silver, Molybdenum & Gold

ILO 
Copper Smelter
Sulfuric Acid Plant
Copper Electrolyte Refinery
Precious Metals Plant

TOQUEPALA
Copper Electrowinning Plant

ASARCO

MISSION, ARIZONA: 
Gold, Silver, Copper & Molybdenum

SILVER BELL, ARIZONA
Copper

RAY, ARIZONA
Gold, Silver & Copper

HAYDEN, ARIZONA
Copper Smelter & Sulfuric Acid Plant

RAY, ARIZONA
Copper Electrowinning Plant

SILVER BELL, ARIZONA
Copper Electrowinning Plant

AMARILLO, TEXAS
Copper, Precious Metals, Nickel,
Selenium & Tellurium Refinery
Copper Rod Plant
Cake Plant

 

GEOGRAPHIC LOCATION
MINING DIVISION - GRUPO MÉXICO
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ASARCO
1. AMARILLO

2. HAYDEN

3. MISSION

4. RAY

5. SILVER BELL

6. TUCSON

MINERA MÉXICO
7. AGUA PRIETA

8. ANGANGUEO

9. BUENAVISTA

10. BUENAVISTA DEL COBRE

11. CHALCHIUITES

12. CHARCAS

13. EL ARCO

14. LA CARIDAD

15. MEXICO CITY 

16. NUEVA ROSITA

17. PILARES

18. SAN LUIS POTOSI

19. SAN MARTIN

20. SANTA BARBARA

21. SANTA EULALIA

22. TAXCO

SPCC
23. CATANAVE

24. CHAUCHA

25. CUAJONE

26. ILO

27. LIMA

28. LOS CHANCAS

29. TANTAHUATA

30. TÍA MARÍA

31. TOQUEPALA

M
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Americas Mining Corporation Consolidated Highlights (“AMC”)

The Grupo México Mining Division is represented by 

its subsidiary AMC, whose principal subsidiaries are 

Southern Copper Corporation (“SCC”) in Mexico and 

Peru, and ASARCO in the United States of America. 

Together, these companies hold the world’s largest 

copper reserves, are low cost leaders, and are fourth 

worldwide in terms of copper production. SCC trades 

on the New York and Lima stock exchanges (ticker: 

SCCO). Its stockholders, directly or through subsidiar-

ies, are: Grupo México (85.2%) and other stockholders 

(14.8%). AMC has 14 mines and exploration projects 

in Mexico, Peru, the United States of America, Chile, 

Ecuador, and Argentina.

7%

847,387
YEAR 

QUANTITY
TONS

2014

COPPER Cu +

COPPER PRODUCTION 
IN 2014, INCREASED 
7% COMPARED TO THE 
PREVIOUS YEAR AND 
REACHED A RECORD OF 
847,387 TONS.

Despite a significant drop in metals prices: Copper 

(-7%), Silver (-20%), and Gold (-10%), Mining Division 

sales in 2014 were US$7.034 billion. Cost of sales 

was in line with 2013 levels, despite a 7% increase in 

production.

EBITDA for the Mining Division in 2014 was US$2.941 

billion, with a 42% sales margin, this represented a 

14% decrease compared to US$3.419 billion in 2013.

Net income was US$1.328 billion, 17% less than 2013 

due mainly to the funds allocated to the Sonora River 

trust (US$91 million) and the new Mexican mining tax 

(US$87million).

 

SX/EW Plant in Toquepala, Peru. 

We continue to be a world leader in low production costs. Wood Mackenzie 
ranked Southern Copper Corporation (SCC) as the leader in low cost production in 2014, 
followed by Americas Mining Corporation (AMC). 

JANUARY - DECEMBER VARIANCE 

(US$ Thousands) 2013 2014 US$000 %

Sales  7,279,454  7,033,621  (245,833)  (3.4)

Cost of Sales  3,788,652  3,845,049  56,397   1.5 

Operating Income  2,796,338  2,319,770  (476,567)  (17.0)

EBITDA  3,419,507  2,941,236  (478,271)  (14.0)

EBITDA Margin (%) 47.0% 41.8%    

Net Earnings  1,603,283  1,327,838  (275,445)  (17.2)

Profit Margin (%) 22.0% 18.9%       

Investments/Capex 1,871,053  1,661,813  (209,240)  (11.2)
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COPPER 

MINING DIVISION 

Copper is the third most used metal in the world and 

an important component of infrastructure worldwide. 

Copper has exceptional chemical and physical prop-

erties, with high electrical conductivity and resistance 

to corrosion, as well as excellent malleability and duc-

tility, making it an ideal material for field applications 

in electricity, telecommunications, computers, cell 

phones, construction, transportation, and industrial 

machinery. Copper is also used in numerous non-elec-

trical applications, such as plumbing and roofing, and 

when alloyed with tin it forms bronze. Copper is also an 

ingredient in consumer and household products, fun-

gicides and various other chemical products.

PRODUCTION 

Copper Production in 2014 increased 7% compared 

with 2013, to a record 847,387 tons. The record of 

847,387 tons of copper produced this year was due 

to increased production at Buenavista with the startup 

of the new SX/EW III plant. The first cathode was pro-

duced in June 2014 and through December we have 

produced 32,927 tons. This figure exceeds our 2014 

production estimate of 837,000 tons, as a result of 

strong investments made in recent years focused on 

making Buenavista the third largest mine in the world 

in terms of production.

 

CASH COST 

The operating cash cost per pound of copper, cash 

cost, net of byproducts, in 2014 was US$1.29/lb, in 

keeping with the US$1.28/lb cost in 2013. The operat-

ing cash cost per pound of copper, cash cost, exclud-

ing byproducts, was US$1.98/lb in 2014, compared 

with US$1.99/lb in 2013.

We continue to be a world leader in low production 

costs. Wood Mackenzie ranked Southern Copper Cor-

poration (SCC) as the leader in low cost production in 

2014, followed by Americas Mining Corporation (AMC).

CATHODE CERTIFICATION

In November and September 2014, we registered the 

electrolytic cathodes from SPCC-ILO and Mexicana de 

Cobre-CER in the Shanghai’s Metal Stock Exchange in 

China, and the London’s Stock Exchange LME. This is 

added important value and liquidity to these products.

CATHODE Cu

Electrolytic cathodes from the New SX/EW III Plant at the Buenavista del Cobre mine in Sonora. 

During 2014, we registered the electrolytic cathodes from SPCC-ILO and Mexicana de Cobre-
CER in the Shanghai’s Metal Stock Exchange in China, and the London’s Stock Exchange LME. 
This is adds important value and liquidity to these products. 
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 PRIMARY MINED PRODUCTION AND COPPER RESERVES IN 2014:

PRODUCTION ORE RESERVES
Processed Copper Copper Years in 

Ore Content Ore Content Grade Operation

Thousands of Tons Millions of Tons %  

 Mexico

    Concentrators:

    La Caridad  34,427  101.1  3,570.5  8.03  0.23 104

    Buenavista del Cobre 27,278 132.9 4,904.1 21.28 0.43 180

    Underground Mines  2,471  5.2  45.9  0.22  0.48  4 a 16 

Subtotal  64,176 239.2 8,520.5 29.54

 SX/EW’s:

    La Caridad 31,164 25.2 618.1 1.14 0.19 20

    Buenavista del Cobre 142,288 93.4 2,840.5 4.49 0.16 20

Subtotal 173,452 118.6 3,458.6 5.63

 Peru

    Concentrators:

    Toquepala 19,942 114.8 2,502.0 13.10 0.52 125

    Cuajone 30,555 178.3 2,062.2 10.10 0.49 67

Subtotal  50,497 293.1 4,564.2 23.20

 SX/EW’s:*

    Toquepala 37,939 25.7 1,699.7 2.80 0.17 45

    Cuajone 1,898 - 4.9 0.03 0.59 3

Subtotal 39,837 25.7 1,704.6 2.83

 United States of America 

    Concentrators:

    Mission 17,450 60.8 319.1 1.24 0.39 18

    Ray 12,851 62.5 496.8 2.48 0.50 39

Subtotal  30,301  123.3  815.9  3.72 

 SX/EW’s:

    Ray  28,086  28.1  390.9  0.81  0.21  14 

    Silver Bell  8,411  19.4  203.8  0.57  0.28  24 

Subtotal  36,497  47.5  594.7  1.38 

      Total Concentrators  144,974  655.6  13,900.6  56.46 

      Total SX/EW’s  249,786  191.8  5,757.9  9.84 

      Total  394,760  847.4  19,658.6  66.30 

  * Solutions with leached copper from Cuajone are sent to the SX/EW Plant at Toquepala. 
 ** Reserves are valued at US$3.36 per pound of copper, except for Asarco, which are valued at US$2.90.
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PRIMARY MINED COPPER 
(CONCENTRATES+SX/EW)
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175.4
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REFINED COPPER
(REFINERIES+ SX/EW)
(THOUSANDS OF TONS)

REFINERIES SX/EW’S

As a result of previous 
investments in Buenavista, this 
mine is in route to becoming the
world’s third largest mine in 
terms of production.
Rod from the Metallurgical 
Complex in La Caridad mine, 
Sonora.

CAST COPPER
(THOUSANDS OF TONS)
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705.2

712.0

2013
2014
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MINING DIVISION
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MOLYBDENUM

Molybdenum is corrosion resistant and is used to make 

steel alloys and steel tools more durable, to soften tung-

sten alloys and as a catalyst in the oil and gas indus-

try to remove sulfur. It is also used in fertilizers, dyes, 

paints, and reagents.

The average price of molybdenum in 2014 was 

US$11.39/lb, equivalent to an increase of 10% 

over 2013.

AMC’s Production in 2014 increased 17%, compared 

with 2013, reporting a record 23,290 tons. The new 

molybdenum plant at Buenavista, which started opera-

tions in 2013, produced a record 2,200 tons, surpass-

ing its own capacity of 2,000 tons.23,290
YEAR 

QUANTITY 
TONS

2014

MOLYBDENUM Mo +

17%

PRODUCTION IN 2014 
INCREASED 17%, 
COMPARED WITH 2013, 
REPORTING A RECORD 
23,290 TONS.

MOLYBDENUM PRICES

15.33

11.30
12.62

10.26

PRICES MW DEALR OXIDE

2011 2012 2013 2014

PRIMARY MINED MOLYBDENUM
(THOUSANDS OF TONS)

2013
2014

2012
2011

18.3

19.9

23.3

18.6

Byproducts
Mining Division

Molybdenum recovery process Toquepala, Peru.  

The average price of molybdenum in 2014 was US$11.39/lb, 
equivalent to an increase of 10% over 2013.   

The new molybdenum plant at 
Buenavista, which started operations 
in 2013, produced a record 2,200 
tons, surpassing its own capacity 
of 2,000 tons.

MINING DIVISION
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ZINC

Zinc is used in variety of applications. Its high posi-

tion in the galvanic table provides excellent resistance 

to atmospheric corrosion, therefore it is mainly used 

for galvanizing. Because of its low melting point, high 

elasticity and resistance, is widely used in the man-

ufacture of pressure castings and bronzes. It is also 

used to obtain zinc oxide, which is used to manufac-

ture tires, paints and feedstuffs, and other products.

Zinc prices reached about US$1.08/lb in July 2014, 

the price remained at a high level throughout the year. 

Although prices fell in recent months, the average 

price during the year of US$0.98/lb, exceeding expec-

tations. The price drop was mainly due to the loss of 

investor confidence due to the scandal at the Qingdao 

PRIMARY MINED ZINC 
(THOUSANDS OF TONS)

2013
2014

2012
2011

83.8

89.9

99.4
66.6

REFINED ZINC
(THOUSANDS OF TONS)

2013
2014

2012
2011

90.9

93.5

97.7
92.1

port in China, and more recently by the instability of 

the global economy and politics.

The global market for refined zinc ended in deficit 

again. During 2014, a total of 13.4 million tons were 

consumed and 13.2 million tons were produced. This 

trend is expected to continue in 2015, thus inventories 

will be consumed to meet demand.

Our zinc production in 2014 decreased 33% to 66,614 

tons, compared with 99,372 tons in 2013. This de-

crease is due to interrupted production at the Santa 

Eulalia mine because of flooding, which has been 

completely solved.

New Primary Crushing building at the Buenavista del Cobre mine in Sonora.  

The New Primary Crushing building, inside the pit of our Buenavista del Cobre mine, 
will have a capacity to process up to 400,000 tonnes per day. This will be the first 
facility to hold 4 crushers. At December 2014, construction reached 90% progress. 

REFINED ZINC PRODUCTION 

THOUSANDS OF TONS

 Refineries 

   Mexico

      San Luis Potosi 92.1 

ZINC PRICES & INVENTORIES 
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PRECIOUS METALS SILVER PRICES & INVENTORIES  
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SILVER  

Silver is used for photographic, electrical, and electronic 

products, and to a lesser degree, in welding alloys, jew-

elry, coins, silverwork, and catalysts.

In 2014 the global silver supply increased by 3% due to 

an increase in mining production, which reached a new 

record of 868 million ounces. Physical silver demand 

decreased 7% from the previous year.

The average silver price in 2014 was US$19.04/oz, 

20% lower than the average price in 2013 (US$23.82/

oz). As in the case of gold, the price of silver showed 

great volatility, and decreased to levels last seen during 

2009-2010.

 

Our silver production decreased 3% to 14.542 million 

ounces in 2014, compared with 2013, due to lower pur-

chases of concentrates in our Mexican operations.

Geodesic Dome in the Buenavista del Cobre mine in Sonora.  

The Geodesic Dome will have a capacity of 300,000 tons and will prevent the release  

of dust particles to the communities, 50m high and 120m in diameter. 

MINING DIVISION
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PRIMARY MINED GOLD
(THOUSAND OUNCES)

2013
2014

2012
2011

36.1
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44.0
35.5

36,592
YEAR 

QUANTITY 
OUNCES

2014

GOLD Au +

3%

GOLD   

In 2014 the gold market ended in surplus, mainly due to 

a decrease of 18% in physical demand.

The gold price in 2014 showed increased volatility and 

a downward trend as a result of a stronger dollar and 

improved equity markets. The average gold price in 

REFINED GOLD
(THOUSAND OUNCES)

2013
2014

2012
2011

62.0

51.7

59.3

64.1

PRODUCTION INCREASED 
3% TO 36,592 OUNCES, 
COMPARED WITH 35,545 
OUNCES IN 2013.

The New Concentrator in the Buenavista del Cobre mine in Sonora.  

The new concentrator has a capacity of 188,000 tons of copper per year and has cutting 
edge technology, which allows high efficiency in water consumption and energy. 

GOLD PRICES & INVENTORIES
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2014 decreased 10% compared to 2013, going from 

US$1.411.03/oz to US$1.266.19/oz.

Production increased 3% to 36,592 ounces, compared 

with 35,545 ounces in 2013, due to higher doré purchas-

es in the Mexican operations.

MINING DIVISION
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MINE PRODUCTION SUMMARY*

2014 DISTRIBUTION 

TONS 2014 2013 2012 2011 2010

Copper Concentrates 2,653,044 2,529,015 2,603,914 2,369,759 2,093,685

Copper Content in Concentrates 655,576 625,105 650,846 591,329 547,692

Copper Content in SX/EW’s (cathode) 191,812 167,364 175,362 181,233 140,288

Total Mine Copper Content 847,388 792,469 826,208 772,562 687,980

Smelter Copper Content 705,187 669,240 703,301 712,015 588,701

Refinery Copper 605,197 586,207 578,366 593,026 498,640

Refined Copper (Refineries+ SX/EW’s) 797,009 753,571 753,728 774,259 638,928

Refined Copper made into Copper Rod 280,996 276,326 289,865 282,492 247,825

Refined copper made into Cake 11,345 11,494 6,911 10,747 9,643

Zinc Concentrates 123,955 185,254 166,952 151,493 179,826

Zinc Content in Concentrates 66,614 99,372 89,884 83,807 99,194

Refinery Zinc 92,133 97,692 93,542 90,869 95,072

Lead Concentrates 36,105 40,077 35,345 34,719 36,514

Lead Content in Concentrates 22,286 23,918 19,978 18,817 20,240

Gold Content in Concentrates (ounces) 36,593 35,544 43,959 36,111 17,204

Refinery Gold (ounces) 59,332 51,718 64,076 62,038 65,392

Silver Content in Concentrates (ounces) 14,542,464 14,933,798 15,034,604 14,480,800 15,241,928

Refinery Silver (ounces) 13,348,048 15,572,552 15,974,465 15,848,904 13,173,333

Molybdenum Content in Concentrates 23,290 19,897 18,297 18,570 20,519

Coal 276,082 291,505 325,308 238,504 240,538

Coke 96,086 93,214 91,263 84,428 72,933

Sulfuric Acid 2,650,031 2,365,051 2,539,794 2,538,040 2,039,729

Cadnium 607 584 622 628 602

Lime 165,698 133,568 136,970 130,862 96,520

*    Figures in metric tons except where indicated.     

Mills area in La Caridad mine in Sonora.  

In 2014, our Mining Division reached a record production of 847,387 tons 
of copper per year. This figure exceeded our 2014 production estimate of 
837,000 tons. 
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PROJECTS IN MEXICO 

BUENAVISTA  

We continue to develop our US$3.400 billion investment program at this 

unit, which is expected to increase its copper production capacity by ap-

proximately 175%.

The SX/EW III plant has an annual capacity of 120,000 tons of copper per 

year. The construction was successfully completed and the first cathode 

was obtained on June 18th. The second and third train started operations 

in September and November respectively. The plant has reached produc-

tion above nominal capacity. The total capital budget of US$444 million has 

been invested.

The new Copper Molybdenum Concentrator has an annual production capac-

ity of 188,000 tons of copper and 2,600 tons of molybdenum. The project will 

additionally produce 2.3 million ounces of silver and 21,000 ounces of gold 

per year. The project reports 92% progress with an investment of US$979 

million from the approved capital budget of US$1.384 billion. The primary 

crushing building is finished. The warehouse, the concentrator building, re-

agents and filters are well advanced. They have installed all major equipment 

and the project is expected to be completed in 3Q15. 

The new concentrator plant will require the construction and operation of 

a new tailings dam, which will also receive in a few years tailings from the 

current concentrator. The budget for this first phase is US$60 million and 

to December 31, 2014, US$24 million have been invested, with a reported 

progress of 35%.

Projects and 
Investments 
Mining Division

SINCE WE ANNOUNCED OUR 
EXPANSION PLAN BACK IN 
THE THIRD QUARTER OF 
2010, OUR PRODUCTION 
HAS INCREASED 23%.

23%QUANTITY 
INCREASE IN PRODUCTION

2014

EXPANSION

23

YEAR 

Conveyor belt at the Buenavista del Cobre’s new
concentrator in Sonora. 

Investment projects continue to move favorably, with
the aim of producing 1,331,000 tonnes for 2017.  

MINING DIVISION
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The Crushing, conveying and spreading system for leachable ore (Quebalix 

IV) will increase production by improving SX/EW copper recovery, reducing 

processing time and hauling costs. It has a crushing and conveying capac-

ity of 80 million tons per year and is expected to be completed in 4Q15. 

The project reports 49% progress, representing an investment of US$118 

million from the approved capital budget of US$340 million. To date, a new 

crusher has been installed and we started the installation of a second crush-

er and a new conveyor belt.

To date, we have received the sixty-one 400-ton capacity trucks, 7 shov-

els, and 8 drills required for the mine expansion, with an investment of 

US$511 million.

The remaining projects to complete the budgeted program include import-

ant investments in infrastructure (power lines and substations, water supply, 

tailings dam, mine equipment shops, internal roads, etc.). These projects re-

port 51% progress with an investment of US$132 million from the approved 

capital budget of US$250 million.

The New SX/EW III plant in the Buenavista del Cobre mine in Sonora.  

In June 2014, Mexico’s environmental protection agency (PROFEPA) awarded 18 Clean 
Industry certificates to mining companies, ten of which went to Grupo México. 
The citation is recognition that we comply with the highest domestic and international 
environmental standards. 

High efficiency furnaces in Agua Prieta, Sonora lime plant. 

400
TONS

RECORD

400

QUANTITY 

OUR 400-TON CARGO TRUCKS, THE WORLD’S LARGEST, 

SET A NEW AVAILABILITY RECORD AT THE TOQUEPALA AND 

CUAJONE MINES, IN PERU, THANKS TO INVESTMENTS IN 

IMPROVING OPERATING PRACTICES AND BETTER MINING 

EQUIPMENT. THIS RECORD SURPASSES ALL THE MINES 

AROUND THE WORLD THAT HAVE THE SAME TRUCKS, 

STRENGTHENING OUR POSITION AS LOW COST LEADER 

WHILE ALSO BOOSTING OUR MINING OPERATIONS.

MINING DIVISION
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PROJECTS IN PERU

CUAJONE

Through December 31, 2014, we have invested US$41 

million of a budget of US$45 million on the HPGR 

Project. The engineering has been completed and the 

equipment purchased, and the project reports 99% 

progress. The project is expected to generate cost sav-

ings, improve copper recovery, and reduce power con-

sumption in the crushing process. Through December 

2014, the project has produced an estimated incre-

mental production of 23,500 tons of copper.

The project to improve slope stability at the south area 

of the Cuajone mine will remove approximately 148 

million tons of waste material to improve the mine de-

sign without reducing current production levels. The 

mine equipment acquired includes one shovel, five 

400-ton capacity trucks, one drill, and auxiliary equip-

ment, which will be reallocated to our mine operations 

once the project is finished. Besides preparing the mine 

for the future, this investment will avoid a reduction in 

average ore grade. Through December 31, 2014, 14 

million tons of waste material have been removed and 

activities will continue for another 4 years. Through 

December 31, 2014, we have invested US$68 million 

in this project.

TOQUEPALA

Through December 31, 2014, we have invested a total 

of US$346 million. On December 17, 2014, we received 

governmental approval of the EIA for the concentrator 

expansion, allowing us to continue developing this im-

portant project, which will increase annual production 

capacity by 100,000 tons of copper and 3,100 tons 

of molybdenum at a total capital cost of approximately 

US$1.200 billion.

TÍA MARÍA

The EIA for the project has been approved, which will 

represent a total investment of approximately US$1.400 

billion to produce 120,000 tons of copper cathodes per 

year. The project is expected to generate 3,500 jobs 

during the construction phase and when in operation, 

Tía María will directly employ 600 workers and indi-

rectly another 2,000. Through its expected twenty-year 

life, the project related services will create significant 

business opportunities in the Arequipa region. 

In addition, the Company plans to implement social 

programs in the Arequipa region similar to those es-

tablished in the communities near its other Peruvian 

operations.

Cuajone mine in Moquegua, Peru. 

In August 2014, the Ministry of Energy and Mines of 
Peru formally announced the approval of our EIA Tía 
María project, which represents an investment of 
approximately US $ 1.400 million and produce 120,000 
tons of electrolytic copper per year.

THE TÍA MARÍA  
PROJECT IS EXPECTED  
TO GENERATE 3,500 
JOBS DURING THE 
CONSTRUCTION 
PHASE AND WHEN IN 
OPERATION, TÍA MARÍA WILL 
DIRECTLY EMPLOY 600 
WORKERS AND INDIRECTLY 
ANOTHER 2,000. 

3,500

3,500QUANTITY
JOBS GENERATED DURING 
THE CONSTRUCTION PHASE.

TÍA MARÍA

MINING DIVISION
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Cuajone mine in Moquegua, Peru. 

We own the largest copper reserves in the world. 

We continue with our intensive exploration, develop-

ment, and drilling programs at our existing mines in 

Mexico, Peru, and the United States of America, and 

we are exploring additional ore bodies at other sites 

in Mexico, Peru, the United States of America, Chile, 

Argentina, and Ecuador. 

Currently, we have direct control of 93,972 hectares 

of mining rights in Peru; 160,454 hectares in Mexi-

co; 160,454 hectares in Argentina, 35,958 hectares in 

Chile, and 2,544 hectares in Ecuador.

We evaluate new projects based on our long-term objec-

tives, the expected return on the investment, environmen-

tal aspects, investment required, and estimated produc-

tion, among other considerations. We continually revise 

and make adjustments to all our investment plans in re-

sponse to changes in the economy or market conditions.

Explorations
Mining Division

The following are some of our more significant explo-

ration projects:

MEXICO

CHARCAS UNIT 

As we continue the exploration program in Las Eulalias, 

38 holes were drilled. Thanks to this we were able to 

locate a mineral resource of 420,000 tons with an av-

erage silver content of 65 grams per ton, 0.78% lead, 

0.19% copper and 5.24% zinc.

In the Santa Rosa area 17.400 meters were drilled, which 

allowed us to locate a mineral resource of 797,000 tons 

with an average silver content of 235 grams per tonne, 

0.91% lead, 0.54% copper and 3.53% zinc.

3233

27

37

57

71

21

11
13

AMC Glencore/
Xstrata

Anglo
American

Río Tinto Antofagasta ValeCodelco Freeport 
Mc  Moran

BHP

COPPER RESERVES REPORTED BY COMPANY 
(MILLION TONS)

MINING DIVISION
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SANTA BARBARA UNIT

In the northern part of the unit, 51 holes were drilled 

to explore the Progreso and La Paz- Palo Blanco veins. 

In the Progreso vein we identified mineral resources of 

2.8 million tons with an average silver content of 74 

grams per tonne, 2.80% lead, 0.38% Cu, 4.25% zinc 

and 0.05 grams of gold per tonne.  In La Paz- Palo 

Blanco the mineral resources identified amounted to 

1.248 million tons with an average silver content of 98 

grams per tonne , 1.28% lead, 0.44% copper, 2.03% 

zinc and 0.06 grams of gold per tonne.

BUENAVISTA ZINC

In May 2014, an extension of the Buenavista Zinc ore 

body was detected. To test this mineralization we imple-

mented an 8,500 meter drilling program, covering an 

area of 500 by 500 meters, this was done during the 

second half of the year. This information will increase 

the mineral resources that we had previously estimated. 

EL ARCO

We elaborated a 20.000 meter drilling program, in 

order to explore the northwest part of the ore body. 

This program was presented to the Ministry of Environ-

PERÚ

LOS CHANCAS

This project, located in the department of Apurimac in 

southern Peru, is a copper and molybdenum porphyry 

deposit. At the close of 2014, we finalized the feasibility 

study for this prospect, and we expect to start the envi-

ronmental impact study in 2015. 

Current estimates indicate 545 million tons of mineral-

ized material with a copper content of 0.59%, molybde-

num content of 0.04%, and 0.039 grams of gold per ton 

plus 181 million tons of mineralized leachable material 

with a total copper content of 0.357%.

ment and Natural Resources in order to get the drilling 

permits. The program is expected to begin in the first 

quarter of 2015. 

CHALCHIHUITES 

We filed an application to the Ministry of Environment 

and Natural Resources to conduct a 20,000 meters 

drilling core recovery program; the authorization shall 

be received in the first quarter of 2015. The mineral 

resource estimate for the project was updated, using 

the average metal prices for the last three years, that 

resulted in a total of 21 million tons with an average 

content of 102 grams per tonne of silver; 2.66% zinc, 

0.63% copper and 0.36% lead.  For 2015, we have 

scheduled to drill 20.000 meters to explore the north-

western part of the ore body and obtain material for 

metallurgical testing.

SIERRA DE LOBOS

During 2014, we reviewed all geological and geophysi-

cal information developed in recent years. With this, we 

concluded that the project is not economically viable, 

thus we decided to suspend the Project.

CHILE

CATANAVE

Catanave is classified as an epithermal system of gold 

and silver. Between 2011 and 2013, diamond drilling 

programs were completed and we are currently eval-

uating their results, to decide the future of the project.

IGLESIA

A copper-gold prospect located in the Antofagasta re-

gion, 17 km away from Chañaral. During the last quar-

ter of 2014 we started a diamond drilling program. To 

date 1,100 meters of the total 5,000 meters have been 

drilled. The specific gold content is estimated to be up 

to 3 grams per ton.

Panoramic view of the leaching fields. Ray, Arizona, United States of America.

MINING DIVISION
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EL SALADO

A copper-gold prospect located in the Atacama region of northern Chile, is 

being explored for copper and molybdenum porphyries. The conceptual engi-

neering study made during 2014, shows a deposit with 15 thousand tonnes 

grading 1.57% Cu and 0.25 grams of gold and potential inferred resources. 

In 2015 we will proceed to work on additional drilling to reclassify and in-

crease the project’s profitability.

ECUADOR

CHAUCHA

This mineralization is characteristic of a copper-molybdenum porphyry 

system. In 2014, we completed a 20,600-meter diamond drilling program. 

To date we have estimated a mineralized copper deposit of 400,000 tons 

grading 0.40% Cu and 0.0270% of Mo.

We are planning to complete an additional 20,000-meter diamond drilling 

program in 2014 to design the model and increase the resources.

ARGENTINA

During 2014, a 6.800 meter drilling program was conducted in the Cerro Sa-

menta project located in the province of Salta. The results showed a deposit 

of low grade copper and molybdenum. 

We continue with the regional exploration in the provinces of San Juan, Salta, 

Neuquen and Rio Negro to determine epithermal gold-copper systems and/

or porphyry copper-molybdenum- gold.

For 2015 we plan to drill the Voluntad prospect, additionally we have further 

exploration targets as Caycayen , San Roque and Piuquenes , where we hope 

to locate epithermal gold-silver systems.

1. Caridad mine, Sonora.  2. Buenavista del Cobre open pit, Sonora.

3. Leaching fields Ray mine, Arizona. 4. Cuajone open pit, Moquegua. 

Thanks to the important investments in the HPGR Project and the Variable 
Cut-off grade at the Cuajone mine, through December 2014, we have produced 
an estimated incremental production of 23,500 tons of copper. 

2

3

4

MINING DIVISION

1
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 At Grupo Mexico, the health care and integrity of our 

employees and their families is our number one pri-

ority in all our operations. No task is more important. 

 Therefore, our commitment is to create an optimal 

work environment for their well-being that is why, we 

work under the highest safety standards. Our goal: 

zero accidents.

 Our Mining Division has a Comprehensive Workplace 

Health and Safety Management System in place that 

helps us to monitor and control the risks at our oper-

ations and to develop ongoing improvement plans to 

protect our personnel.

 We maintain OHSAS 18001:2007 Occupational 

Health and Safety Management certification at 12 of 

our units in Mexico and Peru. Also, 12 of our units 

in Mexico are accredited with the Department of La-

bor and Social Welfare under the Self-Management 

Workplace Health and Safety Program (PASST).

 Our 2014 achievements in health and safety include 

the following:

Occupational Safety 
and Health
MINING DIVISION

•	 The	Mexican	Mining	Chamber	(CAMIMEX)	awarded	

the “Jorge Rangel Zamorano” Casco de Plata Trophy 

to the Nueva Rosita plant and the Buenavista del Co-

bre mine for their low accident rates.

•	 Our	mining,	metallurgical,	refining	and	smelting	op-

erations, as well as our SX/EW plant in Peru achieved 

three recertifications OHSAS:18001, ISO:14001 and 

ISO:9001, this reaffirms their commitment of an in-

tegrated sustainability management, that adopts the 

best health and safety practices.

•	 The	Santa	Barbara’s	unit	in	Mexico	was	awarded	by	

the ministry of Health with the Health Environment 

certification, which recognizes the Company’s ef-

forts to improve its people’s health. This recognition 

is in addition to Santa Eulalia’s certification.

•	 Our	Mining	Operations	in	the	United	States	of	Amer-

ica achieved the lowest accident rate and severity of 

its history. This accident rate is 63% lower than the 

regional average.

Asarco in 2009.

Since we took control of Asarco in 2009, thanks to the 
implementation of our safety programs, the accident 
rate has dropped 61%.

WE WORK UNDER 
THE HIGHEST SAFETY 
STANDARDS. 

OUR GOAL ZERO ACCIDENTS.  

GOAL
ACCIDENTS

OBJECTIVE

ZERO

ASARC0 MINERA MÉXICO

SPCC MSHA DART

2012 2013 2014

0.81

0.83

0.41

1.30

1.36

1.12

0.61

1.61

1.24

0.66

0.80

1.42

DART RATE IN OWN PERSONAL
JAN-DEC 2014

MSHA: Mine Safety and Health Administration,
Boreau of Labor, USA

(Days away from work 
+ restricted work 

+ job tranfer injury/illness) 
x 200.000

man-hours worked
Dart Rate = 

MINING DIVISION



59

ANNUAL REPORT 2014

Thanks to the efforts and commitment of our people in health and safety, 

at the close of 2014, the incident rate (IR) had dropped substantially, 

from 1.06 in 2012 to 0.84 in 2014, demonstrating that our actions to 

identify and address risks have reduced the frequency of accidents in our 

mining operations.

In this regard, we recognize the commitment and effort of our people that 

has been reinforced by training, coaching, and implementation of preven-

tive observation. This is key to achieving our goals.

These results reflect our efforts to build a culture of safety, the implementation 

of inspection plans, and above all, the work and commitment of our employees.

 

INCIDENT RATE (IR)
MINING DIVISION, 2012-2014

1.06
0.940.84

2013
2014

2012

SEVERITY RATE (SR)
MINING DIVISION 2012-2014

0.61

0.19

0.49

2013
2014

2012

No. of days lost

Total of hours worked
SR = x 1,000

No. of lost time 
accidents

Total No. of hours worked
IR = x 200,000

THE ACCIDENT RATE OF 
OUR MINING DIVISION 
DECREASED 11% IN 2014.

YEAR

QUANTITY
IN THE ACCIDENT RATE

2014

SECURITY

-11%

Mexicana del Cobre’s staff. 

The incident rate (IR) 
dropped substantially, 
from 1.06 in 2012 to 
0.84 in 2014.

OCCUPATIONAL HEALTH

To promote a culture of self-healthcare, we continued to 

strengthen our prevention programs in the workplace, 

the family, and the community.

Throughout 2014, because we carried out various risk 

education, prevention, and control programs, in addi-

tion to others on the treatment of diseases, we man-

aged to decrease 32% our occupational disease rate 

(ODR). These programs were offered to our employees 

and, in some cases, to their families and members of 

the community.

OCCUPATIONAL DISEASE 
RATE (ODR) 
MINING DIVISION 2012-2014

0.61

0.470.32

2013
2014

2012

7

No. of cases of occupational  
diseases

Total hours worked
ODR = x 200,000

Buenavista del Cobre’s staff. 

During 2014, because we carried out 
various risk education, prevention, 
and control programs, in addition to 
others on the treatment of diseases, 
we managed to decrease 32% our 
occupational disease rate. 

MINING DIVISION
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INVESTMENTS IN HEALTH AND SAFETY 

During 2014, we invested US$104 million in occupational health and safety, 

an increase of 18% over 2013, focusing on engineering works, the acquisi-

tion of personal protective equipment, training, and industrial hygiene stud-

ies. In occupational health, we’ve invested in health awareness, promotion, 

and protection, as well as prevention, treatment, and therapy. 

INVESTMENT IN SAFETY 

(US$ Millions)

MINING DIVISION

Administrative Safety Projects $ 4.82 

Training $ 2.37 

Personal Protection Equipment $ 12.28 

Industrial Hygiene Studies $ 0.19 

Engineering Works $ 78.26 

Total $ 97.92

INVESTMENT IN HEALTH 

(US$ Millions)

(US$ MILLIONS)

Health Awareness, promotion & protection $ 0.69 

Detection and Promotion $ 2.25 

Treatment $ 3.98 

Therapy $ 0.04

Total $ 6.96

Our mining operations in the United States of America achieved the lowest accident rate 
in their history, reaching an accident rate 63% lower than the regional average.

During 2014, we invested 
US$104 million in 
Occupational Health and 
Safety, an increase of 18% 
over 2013.

YEAR

QUANTITY
MILLION IN SAFETY AND HEALTH

2014

INVESTMENT

US$104

+

ACTIVITIES TO:

SECURITY EXPO

CELL FORUM
INTERNAL SECURITY

HEALTH FAIR

HEALTH CAREERS

AWARDS TO WORKERS
OR DEPARTMENTS
ZERO ACCIDENTS

SECURITY COURSES AND 
CONFERENCES

Stafff
workplace

GUIDED TOURS? 
"KNOW MY COMPANY"

POTLUCKS
FAMILY AND SHOWS

HEALTH CAREERS

A RACE FOR HEALTH

FAMILY CONTEST
PROMOTION OF VALUES

COURSE OF
FIGHT VS. FIRE

Fammilies
workers and community
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Grain silos of an edible oil production plant in Ixtlahuacan, Jalisco.

During the last seventeen years, Mexico has experienced a transformation of its railway 
system, going from an operation depending on great governmental subventions to a 
highly productive system with technological improvements, operating on a profitable and 
autonomous basis.   

US$ 1,995
Millions sales record in 2014

TRANSPORTATION 
DIVISION
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The Transportation Division of GMéxico is represented by its subsidiary 

Infraestructura y Transportes México, S.A. de C.V. (“ITM”), which principal 

subsidiaries are Grupo Ferroviario Mexicano, S.A. de C.V. (“GFM”), Ferrocarril 

Mexicano, S.A. de C.V. (“Ferromex”), Infraestructura y Transportes Ferroviari-

os, S.A. de C.V. (“ITF”), Ferrosur, S. A. de C. V. (“Ferrosur”), Intermodal México, 

S.A. de C.V. (“IMEX”), and Texas Pacifico, LP, Inc. (“TXP”). ITM is the largest 

railroad company with the most extensive coverage in Mexico; operating a 

track network of more than 10,570 kilometers, through 24 states of the 

United Mexican States and the State of Texas in the United States of America. 

ITM’s lanes connect to five border points with the United States of America, 

as well as to five ports of the Pacific Coast, and four more of the Gulf of 

Mexico. ITM is controlled by GMéxico, holding 75%, and Grupo Carso-Sinca 

Inbursa, 25%, Ferromex is controlled by ITM, 74%, and Union Pacific, 26%. 

Ferrosur is wholly owned by ITM.

INFRAESTRUCTURA Y TRANSPORTES MÉXICO, S.A. DE C.V.

ITM provides railroad services to the Agricultural, Automotive, Mineral, In-

dustrial, Energy, Chemical, and Fertilizing, Intermodal, Metals and Cement 

segments. Bulk transportation of products and materials, especially over long 

distances, is more effective and efficient by train than by truck. ITM has im-

plemented a commercial strategy under three main activities: (i) retaining the 

current client base; (ii) increasing sales for the existing customers, and (iii) 

obtaining new customers.

Since it began operations, ITM has implemented new operative practices and 

effected significant capital expenditures to reduce costs in the long term and 

to improve operative efficiency.

RAILROAD FARES ARE
 UP TO 50% MORE 
ECONOMICAL THAN 
TRUCKING FARES, 
WHICH TRANSLATES 
INTO IMPORTANT 
SAVINGS FOR OUR 
CUSTOMERS. 

TRANSPORTATION 
DIVISION

RATE

50%
YEAR 

QUANTITY 
MORE ECONOMICAL

2014
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RELEVANT FIGURES OF INFRAESTRUCTURA Y TRANSPORTES MÉXICO 

 JANUARY – DECEMBER VARIANCE

(US$ thousands) 2013 2014 US$000 %

Volume Transported (millions tons/km) 51,054  (209,240)  650  1.3 

Railcars moved 1,113,411  1,164,438  51,027  4.6

Sales 1,856,416  1,994,807  138,391  7.5 

Cost of Sales 1,172,621  1,248,728  76,107  6.5 

Operating income 460,285  489,756   29,471  6.4 

EBITDA 621,253  688,971  67,718  10.9 

EBITDA Margin (%) 33.5% 34.5%

Net Earnings 262,181  347,108  84,927  32.4 

Profit Margin (%) 14.1% 17.4%       

Investments – Capex 414,617  289,027  (125,590)  (30.3)

Agricultural Segment
Agricultural unit train with bulk cargo hoppers in El Castillo, Jalisco. 

In 2014, a historical record was achieved in the Harvest of Chihuahua,  
moving 1.4 million tons to different consumer areas within the National Territory. 

7.5%

SALES +

7.5%
YEAR

QUANTITY 
 GROWTH IN SALES

2014

GDP’S INCREASE DURING 
2014 WAS 2.1%, ITM HAD A 
SALES INCREASE OF 7.5% 
DURING THE SAME PERIOD.

Cumulative income through December 2014 increased 7.5% in comparison 

with the previous year, due to an increase of 1.3% in net tons-km transport-

ed, as well as to a better combination of segment traffic fees with greater dy-

namism. The segments that reported the greatest income were: Automotive 

(20.6%), Industrial (20.6%) and Energy (18.2%).

The volume transported during 2014 was 51,704 million net tons-kilometer. 

The segments that experienced the greatest growth were: Industrial (18.8%), 

due to the increase of beer exports and trains’ new wagons, Intermodal 

(3.3%), due to the consolidation of trans frontier traffic on the Piedras Ne-

gras- Monterrey- Piedras Negras route, Energy (15.1%), due to traffic of 

oil-derived products, and Automotive (13.3%), due to the beginning of opera-

tions of new manufacturing plants in Guanajuato and Aguascalientes. 
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In 2014, ITM became the largest transporter of vehicles in the country, moving 

70% of the production from the plants served. In exports to the United States, 

six of ten vehicles exported from Mexico are transported by ITM. 

In 2014, the Automotive segment positioned as the second most outstanding 

in the Company, representing 12.2% of the total income. For this segment, 

325 railway (bi-level) platforms were bought, representing an investment of 

US$29 million. These are only part of an integral program to increase our 

own fleet in this and other segments.

In 2014 a letter of intention was signed with Electromotive Diesel, Inc., for 

the purchase of 34 EMD trains of 4,300 H.P. each. This investment has a 

value over USD$70 million.

In the Intermodal Segment, we continued to substantially increase the 

volume of containers in 17.9%, transporting throughout 2014 a total of 

332,872 containers, expanding our participation in domestic and cross-bor-

der maritime traffic. Therefore, we are aggressively investing in our termi-

nals. Only in Silao and Monterrey we have invested during the last five years 

over USD$16 million. In May, 2014 we started offering a new intermodal 

service connecting the Bajio, zone of high potential of general and automo-

tive loading with the City of Chicago, Illinois, through the border of Ciudad 

Juárez, Chihuahua.

 TRANSPORTATION DIVISION RESOURCES

FERROMEX FERROSUR TXPT TOTAL

Lane Network (Km) 8,130 1,822 618 10,570

Trains 601 172 19* 792

Railcars 22,621 4,864 - 27,485

Workers / Employees 7,950 2,038 52 10,040

Productivity (millions TKN/worker) 5.5 4.0

  * In leasing

FOR EVERY 100 VEHICLES 
SOLD IN THE UNITED 
STATES OF AMERICA, 
TEN ARE MANUFACTURED 
IN MEXICO.

FOR EVERY 10 VEHICLES 
MANUFACTURED IN MEXICO, 
SIX ARE TRANSPORTED 
THROUGH ITM.

10
YEAR

QUANTITY 
OF EVERY HUNDRED

2014

VEHICLES

6
YEAR 

QUANTITY 
VEHICLES IN TEN

2014

VEHICLES

Automotive Segment of the Transportation Division

Tri-Level Railcar in the automotive backyard in Guadalajara, Jalisco 

In 2014, a historical record in the automotive segment was accomplished, moving 
142,134 railcars, transporting 1.7 million vehicles. ITM continues to be the largest vehicle 
transporter in the country, moving 70% of the production of the plants serviced by ITM.

TRANSPORTATION DIVISION
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Other segments have experienced important achievements during 2014, 

such as the record movement of 1.4 million tons of grains of the harvest. 

In Energy, 3,300 cars of petroleum coke and fuel oil were transported. In 

Minerals, 5,700 additional cars from the United States of America to several 

destinations of our network were moved.

GROWTH AND OPERATING EFFICIENCIES AT ITM 

ITM’s total income at 2014 year-end, once again reported a record US$1,995 

million, 7.5% above 2013.  

Operating costs in 2014 were 6.5% higher than in 2013, mainly due to 

increases in labor costs 1.6% and diesel costs 6.4%, as a consequence of 

the price increase in 12.2% in pesos, partially compensated by a 1.3% major 

efficiency in liter consumption.

AGRICULTURAL

AUTOMOTIVE

MINERALS

INDUSTRIAL

POWER

CHEMICALS

INTERMODAL

METALS

CEMENT

OTHER

CAR-HIRE

P

CH

INT

MET

C

O

C-H

MIN

IND

AUT

AGR 26

12.2

10.2

10.1

9.3

8.4

7.1

5.8

4.5

3.9
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IN PERCENTAGE

AUT

MIN
IND

AGR

P
CH

INT

MET C O C-H

Train moving between a double lane zone in 
Salamanca, Guanajuato. 

Throughout 17 years of concession, US$5.100 
million have been invested in our Transportation 
Division, which include railroad infrastructure, 
driving power and railway maintenance.

LOAD +

MEXICAN FREIGHT 
RAILROADS CONTINUE 
TO BE THE MOST 
PRODUCTIVE 
THROUGHOUT LATIN 
AMERICA.

TRANSPORTATION DIVISION
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EBITDA in 2014 was US$689 million, also a record for ITM, equivalent to 

34.5% of sales, representing an increase of 10.9% compared to 2013. 

INVESTMENT IN FIXED ASSETS 

ITM 

In 2014, ITM invested US$289 million. Such investments were allocated 

primarily to acquisition of dragging, infrastructure and track improvements, 

expansion and construction of sidings and patios and purchase of track ma-

chinery, which will increase the capacity and benefit the operation.

IN 2014 WE REACHED AN EBITDA RECORD OF US$689 
MILLION, REPRESENTING AN INCREASE OF 11% 
COMPARED TO 2013. 

Locomotives entering the supplying zone in the Guadalajara, Jalisco courtyard. 

In 2014 a letter of intention was signed with Electromotive Diesel, Inc., for the purchase 
of 34 EMD locomotives of 4,300 H.P. each. This investment has value over USD$80 million. 

RAIL FREIGHT – ITM
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TRANSPORTATION DIVISION
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Transportation of the “Zacatecas” platform,  
Abu Dhabi – Gulf of Campeche, Mexico.

Record year of EBITDA, totaling US$208 million, 90% above  

the previous year.

INFRASTRUCTURE
DIVISION

84%
sales increase in 2014
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MPD - MÉXICO PROYECTOS Y DESARROLLO, S.A. DE C.V.

The Infrastructure Division is represented by México Proyectos y Desar-

rollos, S.A de C.V. (“MPD”), which principal subsidiaries are: Controladora 

de Infraestructura Petrolera, S.A. de C.V. (“CIPEME”), Controladora de 

Infraestructura Energética México, S.A. de C.V. (“CIEM”), México Gen-

eradora de Energía, S.A. de C.V. (“MGE”) Eólica el Retiro, S.A. de C.V. 

(“ERSA”), México Compañía Constructora, S.A. de C.V.(“MCC”) and Grupo 

México Servicios de Ingeniería, S.A. de C.V. (“GMSI”). They are wholly 

owned by GMéxico. CIPEME offers drilling services for oil and water ex-

ploitation and value added services, such as cementation engineering 

and directional or slant drilling. CIEM, MGE and ERSA are active in the 

production of power, mainly for self-supply. MCC and GMSI engage in en-

gineering, procurement activities, infrastructure projects and specialized 

services for integral engineering projects.

PACIFIC
OCEAN

GULF
MEXICO

1

2

3

4

5
6

7
8

9

10
14

15

16

12 13

11

1. CANANEA

2. CANANEA WELL

3. NACOZARI 500 MW POWER PLANTS 

4. HERMOSILLO OFFICE

5. ZACATECAS WELL

6. SAN LUIS POTOSI

7. LEON

8. LAND DRILLING, POZA RICA VERACRUZ

9. MEXICO CITY OFFICES

10. CUERNAVACA

11. JUCHITAN, OAXACA, 74 MW EOLIC PARK

12. “ZACATECAS” PLATFORM OPERATING NEAR TABASCO´S BORDER

13. SONORA” PLATFORM OPERATING NEAR TABASCO´S BORDER

14. VILLAHERMOSA, TABASCO OFFICES

15. CD. DEL CARMEN, CAMPECHE OFFICES

16. “CHIHUAHUA” PLATFORM OPERATING IN CANTARELL 

LOCATION:

SYMBOLOGY MGEECONSUTEC MGEMCIPEMSA

GEOGRAPHIC LOCATION
INFRASTRUCTURE DIVISION - GRUPO MÉXICO INFRASTRUCTURE DIVISION HIGHLIGHTS 

January - December VARIANCE

(US$ thousands) 2013 2014 US$000 %

Sales 305,969 562,003 256,034 83.7

Cost of Sales 183,964 327,603 143,639 78.1

Operating income 78,175 154,431 76,256 97.5

EBITDA 109,257 207,856 98,599 90.2

EBITDA Margin (%) 35.7% 37.0%

Net Earnings 29,487 80,595 51,107 173.3

Profit Margin (%) 9.6% 14.3%       

Investments – Capex 572,525 482,360 (90,165) (15.7)
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DRILLING 

Compañía Infraestructura Petrolera México S.A. de C.V. 

(CIPEME)

During 2014, Controladora de Infraestructura Petrolera 

obtained revenues for US$199 million, an EBITDA of 

US$103 million and net profits of US$40 million.

OCEAN DRILLING 

Efficiency of the platform operation was 98% 

during 2014.

SONORA PLATFORM

This Platform reported a 99.4% productivity, gener-

ating revenues of US$27 million and an EBITDA of 

US$18 million.

Upon termination of its agreement in the first quarter 

of 2015, the platform will participate in the investment 

program for the renewal of its class certificate, being 

ready for new contracts.  

ZACATECAS PLATFORM

This Platform’s productivity was 94.1%, generating rev-

enues of US$44 million and an EBITDA of US$33 million 

It’s contract expires in August, 2015. 

Infrastructure Division’s sales in 2014 were US$562 million, 84% higher 

than the previous year, mainly due to (i) the material contribution of the first 

combined cycle power plant reaching high efficiency levels during its first 

year of operation and at the beginning of operations of the wind farm; (ii) the 

beginning of operations of the “Campeche” and “Tabasco” platforms, and (iii) 

income obtained from the Leon-Salamanca highway.

Throughout the year, US$482 million were invested in this Division. Among 

such investments outstand the US$267 million for new maritime platforms 

and two modular equipment, and the US$156 million in El Retiro Wind Farm.

In July 2014 a financing of US$275 million was granted for the acquisition 

of two Jack-up platforms, Tabasco and Campeche, as well as two modular 

platforms, Veracruz and Tamaulipas. The loan was structured under a 5 year 

term. This is the first syndicated loan in the Mexican market for the financing 

of this kind of assets; subject to an interest rate of Libor + 3.25 per year.

In 2015, all of our projects of the Infrastructure Division will begin oper-

ations; therefore, we consider that we will achieve an EBITDA of US$420 

million in 2016.

 

       “Tabasco Platform”.

During 2014 the self-lifting Tabasco and Campeche jack-up platforms  
began operations, with capacity to operate up to 400 feet water drillings,  
in April and November, respectively. 

98%

EFFICIENCY

YEAR 

QUANTITY
AVERAGE EFFICIENCY

2014
98%

DURING 2014 THE AVERAGE 
EFFICIENCY OF OUR 
PLATFORMS WAS 98%.

CHIHUAHUA PLATFORM

This Platform’s productivity was 94.1%, generating rev-

enues of US$44 million and an EBITDA of US$33 million 

It’s contract expires in August, 2015.  

CAMPECHE PLATFORM

It began operations on November, 15th, 2014; by 

December 31st, 2014 it reached a productivity of 

96.2%, revenues of US$7 million and an EBITDA of 

US$5 million.

It’s contact expires in February, 2021.

TABASCO PLATFORM

It began operations on April 15th, 2014; by the end 

of the year it reached a productivity of 99.1%, gen-

eration revenues of US$41 million and an EBITDA of 

US$32 million.

It’s contract expires in March, 2021. 

VERACRUZ MODULAR PLATFORM

In October 2014, the construction of the modular platform 

was finished. It will begin operations in June, 2015.

It’s contract expires in October, 2018.
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TAMAULIPAS MODULAR PLATFORM

The construction of this platform will be finished in April, 2015. Operations 

will begin in October of the same year.

It’s contract expires in December, 2018.

LAND DRILLING

During 2014 we were awarded with the bidding of CFE for the drilling of a 

geothermal well in Tres Vírgenes, Baja California. In September, 2014 oper-

ations began. By the end of the year, the drilling’s progress was 80%.

DRILLING SERVICES

Cementation    

During 2014, we continued providing cementation services to Pemex in shal-

low waters and to third parties in land, through integral or incentive contracts 

in the northern part of the country.

ENERGY

Controladora de Infraestructura Energética México, S.A. de C.V. (“CIEM”)

2014 was a year of great achievements for this Division. We finished the 

first year of operation of our self-supply 250 MW power plant, as well as 

the operation of the second power plant, both in Nacozari; we began the 

commercial operation of El Retiro Wind Farm in La Ventosa, community of 

the municipality of Juchitan in Oaxaca.

Consolidated sales of CIEM in 2014 were US$193 million, with an EBITDA 

of US$59 million.

With these projects, CIEM contributes to the productivity of the Mining and 

Transportation Divisions, accomplishing the power supply for a lesser cost, 

being in the forefront and assuring our commitment with the environment. 

“Veracruz” Modular Platform under construction.
During 2014, the construction of the “Veracruz”  
Modular platform was finished. 

DURING THIS YEAR, A 
DRILLING CONTRACT OF 
A GEOTHERMAL WELL IN 
TRES VÍRGENES, BAJA 
CALIFORNIA WAS EXECUTED 
WITH PEMEX.

GEOTHERMAL

YEAR 2014

2,393

YEAR 

QUANTITY
GIGAWATT-TIME

2014
2,393

ENERGY
DURING 2014 WE 
GENERATED MORE THAN 
2,393 GIGAWATTS-HOUR, 
WHICH IS THE AMOUNT OF 
ELECTRICITY CONSUMED 
BY 1,100,000 MEXICANS 
PER YEAR.

INFRASTRUCTURE DIVISION
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MEXICO GENERADORA DE ENERGÍA (“MGE”)

For the second year in a row, we achieved an availability 

over 98% in the first Power Plant, with a production of 

2,204 GWh (watts-hour). Power was supplied mainly to 

Mexicana del Cobre y Buenavista del Cobre.

MGE´s revenues in 2014 were US$183 million and an 

EBITDA of US$54 million, representing 95% and 91% 

respectively, of the entire energy division.

In June of this year, we finished the construction and 

testing of our second plant in Nacozari, which supplies 

the expansion projects in Buenavista del Cobre.

EL RETIRO EOLIC (“ERSA”) 

In 2014, México Generadora de Energía Eólica, S.A. de C.V. (MGEE) acquired 

Eólica El Retiro, S.A.P.I. de C.V. (ERSA). Thereafter, both companies were 

merged under the name of the latter. On June 1st, 2014, the project began 

operations to supply Minera México, Ferromex and Cinemex.

El Retiro Wind Farm is comprised of 37 turbines of 2 MW each, with a maxi-

mum capacity of 74MW; in 2014 such turbines generated around 189GWh, 

with sales of US$9.8 million and an EBITDA of US$7.6 million.

Environmentally speaking, the Eolic power generated throughout 2014, re-

duces in 94,890 tons, the release of CO2, equivalent to the releases pro-

duced by 17 million automobiles. In the Oaxaca region, 2,300 plants were 

reforested, and are under a maintenance program. Furthermore, we started 

a monitoring program of birds and bats.

In MGE we care for the health and security of our col-

laborators, we teach courses and trainings. As a result 

thereof, no impairing accidents have been registered 

since the beginning of commercial operations.

In environmental matters, since 2012, we are reg-

istered in the Clean Industry Certification program. 

This certification will be obtained in 2015. More than 

1,000 locale trees of the Sonora region have been 

reforested; we have more than 3,000 trees under 

our care.

 

250MW Combined Cycle Power Plant I La Caridad, Sonora. 

Since the beginning of operations of the First 250MW Power Plant  
in Nacozari, we have achieved an availability over 98%. 

Juchitan, Oaxaca 74MW Wind Farm. 
In 2014, our Wind Farm “El Retiro” located in Oaxaca, started to supply power to  
our partners, assuring our commitment with the environment.

CO2
YEAR 

QUANTITY
TONS OF CO2

2014
-94,890

ENVIRONMENT

ENVIRONMENTALLY 
SPEAKING, THE POWER 
GENERATED EQUALS THE 
NON-RELEASE OF 94,890 
TONS OF CO2, EQUIVALENT 
TO THE RELEASE OF 
CO2 OF 17 THOUSAND 
AUTOMOBILES. 

INFRASTRUCTURE DIVISION
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As part of the community development strategy, in April 2014, we installed the 

Casa Grande/Lidxinú in the community of Juchitán. This Community Devel-

opment Center coordinates and conducts the efforts of the Social Corporate 

Responsibility of the Company within the region.

We issued a call for productive, social and infrastructure projects open to the 

community and a Community Board was comprised, represented by the poly-

gon owners, the citizens of La Ventosa, the municipal authority and the Com-

pany, which will be the entity in charge of assessing, selecting and monitoring 

the projects in order to guaranty their successful compliance with the Group’s 

mission, vision and values.

CONSTRUCTION

MCC has uninterruptedly participated in the construction of Mexican infrastructure since 1936, 

starting with the “Construction of the Southeast Railroad”; therefore, in 2014 we are proud to 

celebrate 78 years building Mexico. 

MCC is a strong and dynamic company backed by Grupo México, providing comprehensive ser-

vices to develop projects in the private and public sectors. 

MCC operates to the highest market standards for Engineering and Construction services in the 

areas of Engineering, Planning, Procurement, Civil and Electromechanical Construction, Supervi-

sion and Control of all Works Processes, and Startup.

The investment published by the Federal Government for infrastructure development in the Na-

tional Development Plan 2014-2018 is the largest of the last 30 years, which most part is as-

signed to Oil and Gas.

MCC is capable of participating in the oil, gas, energy, hydraulic, industrial and transportation 

sectors under the mode of project finance, long-term concessions and public procurement 

partnerships.

Our Construction Company has a production plant comprised of more than 250 state of the art 

construction devices and 270 transportation devices.

We have a comprehensive administration system certified under rules: ISO 9001 “Quality”, ISO 

14001 “Environmental”, and OHSAS 18001 “Occupational Safety”, all of which expire until 2016, 

applicable to engineering, planning, purchase, civil and electro mechanic construction, supervi-

sion and startup of infrastructure projects and it recently extended its scope to highway operation 

and management.

MCC reported sales of US$154 million and EBITDA of US$34 million, reflecting increases of 73% 

and 48%, respectively, over 2012.

Salamanca-León highway. 

Our Construction Company has the strength and experience necessary to participate  
in the development of several “Turnkey” of EPC infrastructure projects. 
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MAJOR ONGOING PROJECTS:

Industrial Minera México, S.A. de C.V.: Contract for 

the soil removal and remediation of the land of the old 

IMMSA Metallurgic Complex in San Luis Potosi, which 

registers a progress of 67%. Such work will be finished 

in 2015. 

Secretaría de Comunicaciones y Transportes (SCT).: 

Awarding of the A4 “Léon-Salamanca” Highway. On De-

cember 12th, 2014, section I began operations, from 

Cerro Gordo to La Garrida. Throughout December it 

registered a full capacity of 97,212 vehicles with an 

Buenavista de Cobre, S.A de C.V.: Contract for the 

construction of stage one of phase one of the New Tail-

ings Dam in the municipality of Cananea, Sonora , with 

a progress of 39% and which works will be completed 

by June 2015. Furthermore, there is the contract for 

the construction of stage two of phase one, for the 

amount of US$147.8 million, with an execution sched-

ule from July 2915 to August 2018.

With the purpose of strengthening the branch of 

specialized engineering services offered by the In-

frastructure Division, for over 10 years for several 

industrial sectors, such as the mining/metallurgic, 

refining/petrochemical, pipelines and infrastructure 

sectors, among others, on February 25 Consutec 

was merged with Grupo México Servicios de Inge-

niería (“GMSI”).

In 2014, among the main works carried out by “GMSI”, 

were detailed-engineering services for the Ojo de Agua 

aqueduct in Sonora, for the new services area of Bue-

navista del Cobre, the oil storage and pumping Termi-

nal imported from Arco Norte in Ecatepec of PMI and 

engineering services for underground gas LP storage 

for CYDSA.

average of 4,861 daily vehicles. Considering the SCT’s 

program of the right of way release, Section 2 ITEST-Le-

on-Aguascalientes is scheduled for May 2015 and the 

road junction Boulevard Timoteo Lozano at the entrance 

of the City of León in September, 2015.

 

Mexicana de Cobre, S. A. de C.V.: Contract for the con-

struction of the Rockfill of the Curtain for Tailings Dam 

No. 7 in Nacozari de Garcia, Sonora, reporting a prog-

ress of 65%. Works are expected to be complete in Au-

gust 2015.

WORK’S HEALTH AND SECURITY PERFORMANCE

In each work, the potential hazards of our operations are 

identified and the material risks are assessed. The op-

erational controls, health programs, security procedures 

and contingency plans were developed. 

A casualty rate of 1.022 pertaining to impairing acci-

dents was obtained, below the OSHA specification for 

the construction industry (5.4) for 2014. The incidence 

rate was reduced in 66% with respect to 2013.

Health campaigns were conducted with the Company’s 

personnel, as well as with the communities regarding all 

works that are currently ongoing.

ENVIRONMENTAL MANAGEMENT PERFORMANCE

Environmental impacts of our operations were identified 

and assessed, monitoring control programs and envi-

ronmental processes were developed, as well as con-

tingency plans. 

Each program complies with the environmental impact 

requirements and resolutions provided by the SEMAR-

NAT. We set the optimization milestones in using natural 

resources and the use of saving energy systems or 

technologies.

In 2014, we finished the construction of our 250MW second 
       Combined Cycle Power Plant. 

INFRASTRUCTURE DIVISION



88 89

ANNUAL REPORT 2014

The León-Salamanca Highway currently uses an alternate bi-fuel that re-

places diesel, with high energetic density, and classified as low-releasing 

pollutant, achieving an energy saving of 901.55 GJ, aligned with Grupo 

Mexico’s sustainable development policy.

Before the construction of the highway, around 20,000 specimens of wild 

flora were rescued, 30 kg of germ plasm and more than a thousand animals.

In the work, a permanent tree nursery was installed with a surface of 4,800 

m2 and a temporary tree nursery for the production of trees for reforesta-

tion purposes summing up to 55,740 individual trees, the reforestation 

stage of the right of way began in the second semester of 2014 and will be 

finished in August, 2015.

In order to minimize the pollution risks in all construction sites, we have 

special warehouses of hazardous wastes, containers of solid residues, per-

manent awareness campaigns regarding respect to the environment and 

garbage separation.

RISK CONTROL   

MCC operates under a risk control scheme; therefore, it is capable of fore-

seeing potential problems and protecting the Company’s operation. Opera-

tion’s potential catastrophic risks are controlled by specific procedures and 

by the monitoring of follow-up programs in order to minimize the occurrence 

probability; furthermore, we have specific contingency plans for every risk.

León-Salamanca Highway. 

In 2014, the first section of the León-Salamanca Highway began operations. In a 20-day 
period, 97,212 vehicles circulated, confirming the favorable expectations of the project. 

THE TOTAL REFORESTED 
AREAS WILL BE COMPRISED 
OF 124 HECTARES.

124
AÑO

CANTIDAD
HECTÁREAS

2014
124

REFORESTAR

INFRASTRUCTURE DIVISION
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Dr. Wagon, the Health Train. 
Grupo México foundation, along with Ferromex’s support has created an unprecedented  
infrastructure in Latin America: Dr. Wagon, the Health Train. A mobile clinic train 
equipped with all necessary to bring free health services to marginalized communities. 

GRUPO MÉXICO 
FOUNDATION

17,758
persons benefited by Dr. Wagon  

in its first operating semester 
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2014 has been a significant year for our Group, our Company and our 

Foundation.  

When Grupo México’s Foundation began operations and intended to par-

ticipate in social activities performed by all of its business units, it figured 

out to bring a transcendental and different service, other than what could 

be expected of a means of transport as the railroad. The easiest and most 

appropriate way would be for us to continue transporting humanitarian help 

to those in need through Ferromex, but we wanted to go beyond that. There-

fore, under a brainstorm, and covered by the unconditional support of our 

Company, we committed to an unprecedented project not only in México, but 

also throughout our continent. We decided to start working on a project that 

would require hours of effort, as well as imagination. We decided to create, 

with the support of Ferromex, the Health Train.

It was a challenge to turn our project into a reality to benefit the most in need, 

which live in marginalized communities and close to Ferromex.

The Health Train required more than just imagination by Grupo México Foun-

dation, as well as support and sustainability from our Company. It required an 

infrastructure not dimensioned by us at the time we conceived this project. 

It needed talent, work, manpower, design, investigation and other things that 

every day during three years took shape. 

It is important to highlight that each person who has worked and are still 

working in this project, has become “infected” with this initiative and interest 

to serve a third party, since he knew from the beginning, that its work would 

impact on a person’s life, and this is always gratifying!

FROM MAY TO DECEMBER, 
OUR TRAIN VISITED  
7 STATES, SERVING  
21 COMMUNITIES AND 
17,758 PERSONS,  
AND ATTENDING 64,800 
MEDICAL CONSULTATIONS.

7
21

STATES

COMMUNITIES

17,758
PEOPLE

47,447QUANTITY
MEDICAL CARE

DR. WAGON

ITTIT YTYYTYITY

PACIFIC
OCEAN

GULF OF
MEXICO

USA

CENTRAL
AMERICA

Nationwide presence

In only 2 years we have managed 
to work in all of the Mexican territory.

SYMBOLS

GEOGRAPHICAL LOCATION
GRUPO MÉXICO - FOUNDATION
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We commit to find wagons and adapt them into what 

would be an “on-railway mobile clinic”, capable of trav-

eling within the United Mexican States, bringing free 

health integral services to the most in need.

At the same time, we conducted a hard work in order to 

thoroughly know every community through which Fer-

romex transits. Therefore, we managed to know about 

their population, gender, age and illness incidence; with 

this information we could elaborate a strategic plan of 

integral help, including in our services the most urgent 

attention to the visited populations. 

Thereafter, we gave our project a name: Doctor Wag-

on, the Health Train; consequently, and already on the 

road, we undertook our trip in May, 2014 from the city 

of Chihuahua.

From May to December, our train accomplished to visit 

7 states, attending 21 communities and 17,758 people, 

and bringing 64,800 medical consultations.

Doctor Wagon, the Health Train, has 11 railcars among 

examination rooms, lab, bedrooms, living room, dining 

room, kitchen, bathroom, warehouse and pharmacy. It 

currently transports 38 persons among operators and 

professional medics of several specializations who live 

onboard the train in order to offer the best consultations 

and the best service possible.

Among the services offered by Doctor Wagon are:

•	 Weight,	size,	body	mass	index,	blood	pressure,	heart	

rate, breathing rate, abdominal perimeter, hip perim-

eter and fat percentage.

•	 Express	lab	tests	that	include:	

•	 Glucose,	 cholesterol,	 triglycerides,	 general	

urine test

•	 Mammary,	 obstetric,	 pelvic	 and	 abdominal	 ul-

trasound

•	 Dentistry	 (dentist	 consultation,	 dental	 works,	

cleaning and fluoride)

•	 Visual	sharpness

•	 Audiometry

Likewise, and considering the people waiting for con-

sultation, we implemented Health Education workshops, 

with the purpose of encouraging the auto care and dis-

ease prevention of the population. These workshops 

cover nutrition, sexuality, chronic diseases, alcoholism, 

smoking and violence discussions; all of which are ma-

terial matters within the visited populations, since our 

reports show teenager pregnancies, sexual transmitted 

diseases, alcoholism and drug abuse; domestic and 

school violence, obesity and eating disorders. In those 

first seven units we have imparted 336 workshops 

Health Education workshops to 7,534 assistants.

One of our patients visiting the Health Train.

In these first seven routes we have imparted 336 Educational Health  
workshops to 7,534 attendees.

CURRENTLY, DR. WAGON 
TRANSPORTS 38 PEOPLE, 
AMONG OPERATORS AND 
PROFESSIONAL MEDICS OF 
SEVERAL SPECIALIZATIONS.

DOCTOR WAGON

QUANTITY
OPERATORS AND MEDICAL

38

DR. WAGON

38
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During each route, Dr. Wagon visits 3 communities, 

staying four days in each, attending an average of 200 

to 250 people daily. Through this project, Fundación 

Grupo México seeks to contribute with health im-

provement and life quality of Mexicans along all Fer-

romex and Ferrosur’s train route, all of them operated 

by Grupo México.

Dr. Wagon, the Health Train, also sets a turning point in 

our Country’s social activity. We know that through this 

project, social health, through Grupo México’s Founda-

tion shifting and constituting a new form of bringing help 

and exercising the social activity. 

We have literally gone out to know the furthest commu-

nities of our country with the sole purpose of helping 

Inhabitants of Coahuila expecting Dr. Wagon, the Health Train’s arrival.
During each route, Dr. Wagon visits 3 communities staying four days in each, attending 
an average of 200 to 250 people daily. those in need. We firmly believe that health is whole-

ness in each of our lives; therefore, it is fundamental to 

bring quality medical attention to those in need. Under 

this way of thinking, we have a strong conviction that 

2014 is only the beginning of many years of Dr. Wag-

on’s life, and we are working on offering more services, 

grow the train and improve every aspect of the services 

we provide.

It is important to highlight and thank the support of the 

States governments, the state facilities involved in mat-

ters of public health and municipal governments; all of 

them not only have brought their help and trust, but also 

have facilitated our goal at the same time that we have 

narrowed an alliance in matter of health.

SONORA 
Magdalena de Kino 

Benjamín Hill
Carbó

CHIHUAHUA
Jimenez

Santa Isabel
Cuauhtemoc

COAHUILA
Hipolito
Marte

San Pedro

SINALOA
Cruz de Elota

Guamúchil
Bamoa

NAYARIT
Nanchi

Ruiz
Acaponeta

JALISCO
Santa Ana

Huescalapa
Tuxpan

COLIMA
Colima

Jala
Tecomán

Throughout 2014, our train traveled 
the following states, attending the 
following communities:

FOUNDATION

Our patients, our children, 
smiling next to Dr. Wagon, 
the Health Train.
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EDUCATION AND ENVIRONMENT

2014 was also a significant year for the work devel-

oped within the Education and Environment Program of 

Grupo México.

In order to supplement the educative support for basic 

and high school education within our Country, we com-

mitted to develop a series of educational booklets called 

Education for Health and Life.

These nine booklets, divided into two editions – basic 

and high school – are intended to be support materials 

for teachers, parents and students within all the Mexi-

can Republic.

Our Education for Health and Life Booklets have been 

prepared with the support of experts in educational edi-

tions; furthermore, the content was prepared by special-

ists in matters of current impact for our childhood and 

adolescence: violence, sexuality, malnutrition, domestic 

violence, bullying and addictions. 

The next challenge, for which we are coordinating with 

several educational and governmental agencies, is to 

make that our booklets are recognized nationally as 

consultation books in all basic educational levels and 

be used in all basic and high schools within the country.

In Grupo México Foundation we firmly believe in integral 

education; therefore, the work performed in our Educa-

tional Program involves to material aspects: educational 

formation and personal development. That way, we col-

laborate and propose different solutions to the problems 

affecting our society and impacting the way young peo-

ple live their adolescence, booth individually and within 

the household. 

Hence, for the second year in a row we are imparting Ed-

ucational Workshops in several basic education schools 

and high schools of Nacozari, Esqueda and Cananea’s 

communities of the State of Sonora. In such, besides 

addressing the matters that, as we already mentioned, 

are a red flag in our society (sexuality, violence, addic-

tions, nutrition and bullying), we supplement them with 

the “Life Plan”. With such, we look that our young peo-

ple identify and find a path in their life and fight until 

reaching it. The lack of motivation and interest in young 

people to develop and accomplish personal and profes-

sional goals is a constant that impairs our society little 

by little. It seems like we have no young entrepreneurs, 

enthusiasts that cherish their life and look to be better 

persons and citizens. Having a life plan is a material tool 

to live fully and be happier.

 

                       
1. Ferromex, Ferrosur, Cinemex, Grupo México, Intermodal and their families    
 participating in the fourth Reforestation Day of Grupo México.

2. Some covers of our Health and Life Education booklets

Our Education for Health and Life booklets have been made with the support of experts 
in educational editions. These nine booklets, divided into two editions – basic and high 
school – are intended to be support materials for teachers, parents and students within 
all the Mexican Republic.

FOUNDATION

1

2



100 101

ANNUAL REPORT 2014

In 2014, the second generation of high school students who were granted 

a scholarship in alliance with the Becalos Program, graduated in the State 

of Sonora.

Likewise, we continued to grant scholarships for high school and college 

in the States of Sonora and Colima, with 1,787 students benefited by such 

scholarships.

Together with the abovementioned scholarships for high school and col-

lege, we also supported the Sabías qué? IBP institution, in the construction 

of a digital classroom for 119 high school students in the State of Puebla.

An essential part of an integral development is good nourishment. Our job 

is also to procure that every day, more children and young people have 

access to good and healthy food. Therefore and in alliance with Fundación 

CMR, Tyson de México and HSBC, we gave support to six different civil 

organizations involved in children malnourishment. With such support we 

helped 13,618 children of five States of the country.

As part of the war against malnourishment, we delivered 490 tons of 

food and humanitarian help to the most needed tarahumara communities 

through Ferromex. This year, we not only have supported the tarahumara 

communities of the State of Chihuahua, but we also extended the support 

to the inhabitants of such ethnical group in the State of Sinaloa.

Every year we are surprised of the growth of the Environmental Program. 

We really use Grupo México’s tree nurseries! Every time we reforest more 

hectares in more States. The increase with respect to the previous year in 

this program is 48 percent.

In 2014, 340,700 trees of our tree nurseries were planted, with which 342 

hectares were reforested in 11 States of the Republic.

Every year, we take advantage of the reforestation to invite our em-

ployees and their families to collaborate. The enthusiasm of our peo-

ple is always present, and in each Grupo México’s 

Reforesting Days we have more participants. This 

year, 962 employees and families joined to the 

six reforestation days in the different operational 

Units of Grupo México: Santa Barbara, Santa Eula-

lia, Nueva Rosita, Charcas, San Luis Potosi and the 

State of Mexico.

 

We stand by the participation of Grupo 
México’s, Ferromex, Ferrosur and 
Cinemex’s employees as volunteers of  
the 4th Grupo México’s Reforesting Day  
in Huixquilucan, Estado de Mexico. 

In 2014, 340,700 trees of our tree 
nurseries were planted, with which  
342 hectares were reforested in  
11 States of the Republic.

On the other hand, 10,351 trees within eight states were 

planted in the project México in an Image (México en 

una Imagen), launched by Made in Mexico (Lo Hecho en 

México), which purpose is to plant a tree by every picture 

registered and exposed in different museums across the 

country and the world by the participants (profession-

als, people with Down syndrome, and general public). 

A SUM OF 1,787 STUDENTS 
BENEFITED FROM  
THE HIGH SCHOOL AND 
COLLEGE SCHOLARSHIPS  
IN THE STATES OF  
SONORA AND COLIMA.

QUANTITY
STUDENTS BENEFITED

2014
1,787

EDUCATION

YEAR 

FOUNDATION
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For the fifth year in a row, the Cinemex Race was con-

ducted. As every year, a non-profit organization is bene-

fited by means of the donation of a percentage of an en-

rollment amount and the fundraising campaign, which is 

performed at the same time in each of our complexes.

This year, support was intended for Crystal Little Angels 

(Angelitos de Crystal), an organization intended for chil-

dren with imperfect ontogenesis. Through the support, 

315 children that are unfortunately sick with this dis-

ease were helped.

Our Premier to the Benefit of is still growing year by year. 

We can say that after four years of implementation, it is 

a fundamental part of Fundación Grupo México’s work 

with Cinemex.

Organizations are constantly contacting us in order to 

request this support, which throughout 2014 aided 

242,203 people through 24 premieres, which equals 

an increase of 3,673 percent with respect to the pre-

vious year. If we remember, this program began aiding 

more than 6,595 people, for which the increase is re-

ally substantial.

Premieres to the Benefit of could not be carried out 

without the support of the distribution companies, which 

selflessly and relying on our work, “lend” us their pre-

miere movies. Therefore, we thank the invaluable sup-

port of Videocine, Diamond Films, Alphaville Cinema, 

Warner Bros, 20th Century Fox, Cineauta, Nueva Era 

and Alameda Films.

Likewise, our Program to the Social Message Diffusion 

has grown. We have requests of different institutions 

throughout the year.

Non-profit organizations have found a space to commu-

nicate and broadcast their social work in this program; it 

has been gratifying to see the effort in finding sponsors 

and advertising firms that support them in the making of 

the Cineminuto. Although this year the number of copies 

is less, it does not respond to the diffusion of the Social 

Cineminutos, but to the fact that nowadays, Cinemex’s 

cinemas are 100% digital. With this program during 

2014 we indirectly aided 25 million 914,792 people 

directly benefited at the same time by the institutions 

broadcasted in Cinemex screens.

In September 2013, several Mexican states were af-

fected by hurricanes “Ingrid” and “Manuel”. As part of 

a humanitarian effort, we created an alliance with the 

cinematographic industry and Fundación Televisa. This 

support was totally concreted in 2014. Therefore, we 

delivered school furniture in 216 schools in the States 

of Veracruz, Colima, Michoacán and Sinaloa. Likewise, 

together with Mexico’s President, Enrique Peña Nieto, 

the Educational Center “La Pintada” was opened in the 

1. Mr. Enrique Peña Nieto in the opening of the Educational Center “La Pintada” in Guerrero. 

2. Fifth Cinemex Race in benefit of “Crystal Little Angels” (Angelitos de Cristal).

In 2014, 242,203 persons were benefited through 24 premieres, equivalent to  
an increase of 3,673 percent with respect to the previous year.

CINEMEX AWARENESS AND SUPPORT TO 

INSTITUTIONS

FOUNDATION

1

2
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State of Guerrero, together with the educational cen-

ters “El Edén” and “Huamichito”, helping 208 students 

of the region. 

Unfortunately, in September, hurricane “Odile” caused 

great damages in Baja California, Sur. Hence, we 

summed up to the humanitarian help brought at that 

time, and we were able to supply safe water to more 

than a thousand affected people.

For the second year in a row, we supported the “#Yolo” 

forum, which purpose is to motivate young people into 

finding a life project and fight to accomplish it. The lack 

of interest in a life project is a constant factor among 

young people. The lack of such interest, most of the time 

makes them lose control over drug abuse and alcohol, 

which in turn generates violence.

For Grupo México’s Foundation it is of utmost impor-

tance to support programs not only promoting a healthy 

cohabitation, but also inspiring the society to have a ful-

filling life, to believe that life projects may be achieved 

with constant effort. We strongly believe that success is 

the sum of little efforts repeated day by day.

In connection with the same matter, we conducted a 

campaign for the prevention of violence derived from 

alcohol and drug abuse. This campaign was projected 

on 270 Cinemex’s complexes, raising awareness and a 

great response by attendees. 

Likewise, and as every year, we also conducted fund-

raising campaigns within Cinemex. Thanks to these 

campaigns, several organizations are able to “fund” 

their own social projects. In 2014, we conducted two 

campaigns for two different organizations: Doctor Sonri-

sas, intended to “fulfill” terminally ill children’s dreams, 

and Unicef, an internationally recognized institution for 

its work in the areas of health, nutrition and education to 

the benefit of the children most in need.

At the same time, we donated 58,977 promotional 

items of different movies to 16 institutions in charge of 

taking care of 15,020 children within Mexico. This is a 

little support that creates tons of smiles. 

For the first time, we conducted the “Expo Foundation 

and Congress” with the purpose of creating a space 

for foundations like IAPs, IBps, ONGs, ACs, OSCs and 

socially responsible companies to link among them, in 

order to allow the creation of new strategic alliances and 

enable the participants to specialize in specific matters 

regarding the organizations’ management.

During the first edition of “Expo Foundation and Con-

gress”, we got the support of: Fundación CMR, Fun-

dación Televisa, Fundación Azteca, Fundación MVS Ra-

dio, Fundación BBVA Bancomer, Ford Motor Company, 

Fundación Manpower Group, Choice Hotels, Casa Xavi-

er, Show Case, PM on Street, Dr. Sonrisas, Incluyente, 

Pro Empleo, Make a Wish and Convivencia sin Violencia. 

In this first Congress participated 105 institutions spe-

cialized in social service, and we managed to gather 

great and internationally recognized speakers, who im-

parted conferences for two days to all attendees.

In this first edition, several non-profit organizations were awarded for 

their social work. This is the first time that Grupo México Foundation 

grants an award.

At the same time, we started a great project that will be completed during 

2015: “FGM´s Network of Associations and Foundations”. This Network is 

intended to strengthen the alliances among non-profit organizations and cor-

porate foundations in order to increase the citizenship’s involvement, creating 

a standard line of action among them. Likewise, we intend to line-up through 

this Network, the non-profit organization processes in order that they meet 

their goals in matters of social responsibility at the same time that corporate 

foundations create one protocol and aiding process.

It was a challenge to create and implement this first edition of Expo Founda-

tion and Congress, but we are sure that year by year it will be stronger and 

will contribute to standardize the social aid guidelines in our country.

FOR THE FIRST TIME, 
WE CONDUCTED THE 
“EXPO FOUNDATION AND 
CONGRESS” WITH THE 
PURPOSE OF CREATING A 
SPACE FOR FOUNDATIONS 
LIKE IAPs, IBPs, ONGs, 
ACs, OSCs AND SOCIALLY 
RESPONSIBLE COMPANIES 
TO LINK AMONG THEM.

YEAR 

QUANTITY
PARTICIPATING INSTITUTIONS

2014
105

FOUNDATION
Awards granted by Grupo México Foundation  
to a Non-profit Organization, Volunteering and  
Social Work Diffusion. 

FOUNDATION
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SOCIAL LINKAGE

This area of Grupo México’s Foundation is like the pillar 

that supports all programs conducted through it. 

Social Linkage makes a profound and detailed assess-

ment labor to determine if the communities that will be 

visited by the Health Train. It also works in coordination 

with the operational area of Ferromex in order to know 

which communities comply with the railroad conditions 

for Dr. Wagon’s overnight stay and remain in such com-

munity attending its population.

Likewise, Social Linkage works together with our Envi-

ronmental Program, seeking and stretching the relation-

ship already existent with different Mexican States, in 

order to extend our scope in reforestation matters.

This area works in coordination with the Cinemex 

Awareness and Institution Support Program, in order 

to monitor the requests of support by OSC outside the 

Federal District.

In 2013 we started an ambitious program intended ex-

clusively for our employees and their families. The Fun-

dación Grupo México Volunteer Day. The main purpose: 

get together as one family, performing different social 

activities. The Volunteer Day is one of the foundations of 

the Social Linkage Program and of Grupo México itself.

The work’s performance is not simple: we shall look for 

the participant states, the communities to be worked 

in, and the institutions to be aided with this “familiar 

social work”. As of its beginning, the response of all 

employees of the Group’s divisions, including our Cin-

emex people, has been amazing, which has allowed 

us to get together on the same day under the same 

purpose: to help.

During the Volunteer’s Day, our employees and their 

families rehabilitate public areas such as parks and 

forecourts; they reforest, paint and improve schools, 

shelters and retirement home’s infrastructure. They 

conduct cleaning works in public spaces and beach-

es. This year, our 4,237 volunteers and their families 

have worked in 12 states, aiding 23 communities in 

benefit of 30,000 people and 33 institutions, which is 

equivalent to an increase of 20% of persons aided with 

respect to 2013.

We want to highlight the interest that our employees 

have shown in this project; in Grupo México’s Foun-

dation we receive a lot mail motivating us to continue 

with this project. This seriously motivate us to con-

tinue working, always in hand of our employees and 

their families.

Volunteers participating in the FGM Volunteer Day. Hermosillo, Sonora.

This year, our 4,237 volunteers and their families worked in 12 states,  
aiding 23 communities for the benefit of 30,000 people and 33 institutions,  
which equals an increase of 20% in people aided with respect to 2013.
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GRUPO MÉXICO’S FOUNDATION 

EDITORIAL PROJECT

The fifth publication of the Xocoyo Collection was Corn, 

fruit of water and fire. This Mexican ingredient is an es-

sential part of gastronomy, so we could not forget to pay 

it a tribute.

Like in each of our editions, we support a social cause 

through the income obtained from the book sales. This 

time, through Corn, we supported La Casa del Sol A.C., 

located in the state of Puebla. This Civil Organization 

provides shelter to 60 abandoned, mistreated, orphans, 

lost and sick children.

 

Likewise, a temporary protection is provided to the chil-

dren sheltered during their adoption legal processes, at 

the time that we search for a home for them. In La Casa 

del Sol, A.C. food, shelter, clothing and medical and psy-

chological attention are provided to this abandoned kids.

Concurrently, through Corn, we continue to support the 

work of the Mexican talents: chefs, photographers, ana-

lysts, gastronomists and researchers.

We closed 2014 with the news that once again, a book 

of the Fundación Grupo México Editorial Project is nom-

inated for the Gormando Word Cookbook Awards in the 

category of Best Single Subject Food Book. This is the 

fourth time that we are nominated for this international 

reward. It is worth mentioning that with the Kakaw and 

Vanilla Editions, we have been awarded with this presti-

gious acknowledgement. 

We are proud of our editorial effort and we will keep 

working in order that the next edition is better than the 

previous one. 

For the second year in a row, Grupo México’s Founda-

tion has participated in the consolidation of the “Annual 

Party of the Huapango, Reunion of the Huastecas in 

Amatlán, Veracruz”. 

The Annual Party of the Huapango is one of the most 

important cultural meetings of our country; more than 

15,000 attendees and more than 1,200 artists, re-

searchers, speakers and artisans, as well as musicians, 

dancers, poets and troubadours of the different states: 

Tamaulipas, Hidalgo, San Luis Potosí, Querétaro, Pueb-

la, Colima and Zacatecas. During the party, new talents 

are launched and a cultural exchange takes place. 

For Grupo México’s Foundation it is of the utmost impor-

tance to support social events that promote and spread 

our traditions. Mexico is a country that lives and makes 

live its parties and traditions and we, as Mexicans, shall 

give them the value they deserve. 

1. Cover of the 5th Book of the “Xocoyo” collection.
2. Recipe of the “Little Corn Bread with Walnut Ice Cream”.

3. Picture of a corn taken from the Corn Book.

4. Picture of “The Metate”.

The fifth publication of the “Xocoyo” Collection was Corn. With the funds raised, we 
supported La Casa del Sol A.C., located in the state of Puebla. This Civil Organization 
provides shelter to 60 abandoned, mistreated, orphans, lost and sick children.

1 2

3 4



110 111

ANNUAL REPORT 2014DIVISIÓN TRANSPORTE

COMPARATIVE OF THE SCOPE OF EDUCATIONAL AND ENVIRONMENTAL 

MANAGEMENT

Project States No. Benefited Increase 

2013 2014 2013 2014 2013-2014 Total

Community Center 

Conferences
1 1 1,466 7,060 381% 8,526

Project States No. Benefited Increase 

2011 2012 2013 2014 2011 2012 2013 2014 2011-2014 Total

Reforestations 2 4 6 11 322,000 417,872 877,505 2,527,477 784% 4,144,854

Project States No. Benefited Increase 

2011 2012 2013 2014 2010-2014 Total

Trees Donated 28,500 35,850 181,638 340,700 1195% 586,688

Project States No. Benefited Increase 

2011 2012 2013 2014 2010-2014 Total

Volunteers 167 102 203 962 576% 1,434

COMPARATIVE OF THE INCREASE OF CINEMEX AWARENESS AND 

INSTITUTION SUPPORT

Project Events States No. Benefited Increase Total

2012 2013 2014 2012 2013 2014 2012 2013 2014 2012-2014 Benefited

Premieres 

for Charity
19 21 24 6 6 7

6,595 

Benefited

57,781 

Benefited

242,203  

Benefited
3673% 306,579

16

Institutions

19 

Institutions

18 

Institutions

Project Increase Copies Total

Increase 

Benefited Total

Patterned Copies Patterned Copies Estados No. Benefited Benefited

2012 2013 2014 2012-2013 2012 2013 2014 2012 2013 2014 2012-2014

Charity 

Cineminutos 
5,649 9,349 2,515 45% 17,513

32

States 

32 

States 

32 

States 

166,752 

Benefited

61,774 

Benefited

25, 914,792 

Benefited
15541% 26,143,318

6

Institutions

12 

Institutions

9 

Institutions

Project Events States No. Benefited Increase Total

2012 2013 2014 2012 2013 2014 2012 2013 2014 2012-2014 Benefited

Social 

Marketing 

Campaigns

2 2 3
32 

States 

32 

States

DF and Edo Mex.
2,523

Benefited

10,007 

Benefited

11,300,838 

Benefited
447913% 11,313,368

2 Institutions 2 Institutions
3 

Institutions

Project Deliveries States No. Benefited

Increase

Benefited Total

2013 2014 2013 2014 2013 2014 2013-2014 Benefited

Re-equipping 

schools
1 5 1 5

11,151 

Benefited

27,288 

Benefited 245% 38,439

82 Schools 218 Schools

COMPARATIVE OF INCREASE OF THE SOCIAL LINKAGE MANAGEMENT

Project No. Benefited Increase No. Total Volunteers Increase            Total  

2013 2014 2013 2014 Benefited Benefited 2013 2014 Volunteers Volunteers

FGM 

Volunteer 

Day

12 12

25,000 

People

30,000 

People
20% 55,000

3,972 4,237 6.7% 8,209
28 

Institutions

33 

Institutions
17% 61
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Regional Specialization Hospital in Cananea, Sonora. 

In 2014, our investment in social development was increased in 57%  

in comparison with 2013, standing out our hospital projects.    

4.4 million 
THE PRODUCTION CAPACITY OF TREES IN 
OUR TREE NURSERIES AND GREENHOUSES 
WERE INCREASED

SOCIAL 
RESPONSIBILITY
& ENVIRONMENTAL ACTIONS
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In Grupo México we are more than the copper we pro-

duce. We are an organization with an unbreakable will 

towards our groups of interest understanding that the 

value creation in our environment is fundamental for our 

success and permanence. Therefore, we strive to achieve 

a better operation, more efficient every time in the social, 

financial and environmental areas.

With honesty, responsibility and professional ethics foun-

dations, we seek to produce the greatest added value to 

our interest groups. Together with our collaborators and 

their families, as well as with our neighbor communities, 

we move forward to the search and implementation of 

alternatives that contribute to the common development 

and well-being.

To do this, we have a methodology platform in sustainabil-

ity matters adapted to our business model, and aligned 

The new Hospital allows for the region’s communities to have access  
to high quality medical services. Cananea, Sonora.  

The total investment of the new Regional Specialist Hospital was US$18.9 million.

ENVIRONMENTAL INVESTMENTS
(US$million)

GRUPO MÉXICO

Energy $ 15.1 

Art $ 71.1 

Soil $ 15.0 

Waste $ 40.1 

Biodiversity $ 2.1 

Management $ 16.0 

Water $ 26.2 

Total $ 185.6

YEAR 

QUANTITY
PEOPLE BENEFITED

2014
50,000

HOSPITAL +

THROUGHOUT THE YEAR, 
THE NEW GENERAL 
HOSPITAL OF CANANEA 
WAS OPENED, WHICH 
WILL BENEFIT AN 
ESTIMATED POPULATION 
OF 50,000 INHABITANTS 
OF THE REGION.

with the necessities of the communities and to the specif-

ic context of the regions where we operate.

Globally, there is a growing interest of individual and in-

stitutional investors for sustainable companies financing 

mechanisms. Given the relevance of this matter, it is quite 

satisfactory to mention that Grupo México is part of the 

Sustainable IPC of the Mexican Stock Exchange (MSE), a 

financial index that the Mexican Stock Exchange created 

to stand out those Mexican companies in social, environ-

mental and Corporate Governance.

For Grupo México, this accomplishment has been pos-

sible thanks to the actions, plans and programs that the 

Company has implemented, demonstrating its commit-

ment with the environment, the quality of life of its collab-

orators, the ethical culture and contribution in the devel-

opment of the communities in which it operates.
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“El Retiro” Wind Farm in Juchitán, Oaxaca.

In 2014, in Grupo México we maintained 9 units ISO 
14001:2004 certified, 12 Clean Industry certifications 
and 19 Environmental Quality certifications. 

and 19 Environmental Quality as a result of our collabo-

rator’s effort and the transversal application of the best 

corporate environmental practices in each of the indus-

tries where we participate.

ENERGY AND CLIMATE CHANGE

At Grupo México, we are aware of the effects of cli-

mate change, and the possible impact these change 

has on our operations, therefore, foreseeing an in-

crease in the probability of the occurrence of extreme 

climatic events, such as hurricanes, droughts, floods, 

and fires, we have identified the possible risks asso-

ciated with global warming. In addition to the risks 

resulting from the global increase in the temperature 

of the planet, we’ve faced the effects of the new en-

vironmental policies and regulations being adopted by 

governments worldwide.

OUR ENVIRONMENTAL COMMITMENT 

(ENVIRONMENTAL BALANCE)

We maintain a commitment in going forward sustainably 

in harmony with expansion and updating challenges of 

the industries in which we participate. In this regard, 

we not only comply with the legal framework, but also 

under the best environmental practices, being always 

convinced to reach an optimal environmental develop-

ment upon identifying, assess and mitigate the impacts 

generated by our activities on the environment.

We design strategies to cover the environmental specific 

needs of each region and Division, and operate them 

through an environmental administration system devel-

oped under nine specific lines of action:

In 2014, in Grupo México we maintained 9 units ISO 

14001:2004 certified, 12 Clean Industry certifications 

DURING THE YEAR, WE 
OPENED OUR WIND FARM 
“EL RETIRO”, ITS 37 
WIND TURBINES WILL 
PRODUCE 239 GWH 
ANNUALLY, EQUIVALENT 
TO THE ELECTRIC POWER 
CONSUMED BY 50 
THOUSAND MIDDLE 
CLASS HOUSES WITHIN 
THE SAME PERIOD.

37
YEAR 

QUANTITY
GWh GENERATED ANNUALLY 

WIND TURBINES 

2014
239

EL RETIRO +

ENVIRONMENTAL 
BALANCE

IN DETAIL

Conservation
biodiversity

Reforestation

Prevention, control
and mitigation of emissions

atmospheric

Reducing Emissions
GHG per tonne produced

Minimized
waste generation and
overall management

Close of business

Rational use
water and resources

natural

Compliance
environmental regulations

Efficiency
of energy

+
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Before such challenges, Grupo México has taken mea-

sures intended to:

•	 Streamline	the	use	of	energy.

•	 Diversify	our	energy	matrix.

•	 Develop	and	use	renewable	energy	sources.

•	 Increase	power	self-sufficiency.

•	 Promote	activities	of	Capturing	of	 

Greenhouse Gases (GG).

2014 was another key year for the consolidation of our 

strategy regarding climate change. On June 1st, our 

Wind Farm “El Retiro”, located in the State of Oaxaca, 

began to supply electric power to several units of the 

Mining and Transportation Divisions, among others.

Besides contributing to the development of the county’s 

energetic infrastructure, “El Retiro”  Wind Farm com-

plies with the sustainability purposes of Grupo Mexico 

by mitigating 120,000 tons of CO
2
eq per year. This is 

the result of the operation of 37 wind turbines that will 

produce 239 GWh annually, equivalent to the electric 

power consumed by 50 thousand middle class houses 

within the same period. The land where the park is built 

is leased to their owners and its functioning does not 

affect the agricultural and breeder activities.

The Wind Farm, together with the two combined 

cycle power plants of 258MW each, which began 

operations in the state of Sonora, will allow to sig-

nificantly reduce our power energy consumption of 

major impact on GEI releases, for which we will be 

able to mitigate 440,000 tons of CO
2
eq per year. On 

the other hand, a reduction of around 30% of energy 

supply costs, upon substitution of the CFE, our ener-

gy supplier in Mexico, for the self-generated power in 

our own facilities.

On the other hand, in December, the solar park known 

as Avalon Solar Project began operations. A 35MW 

photovoltaic Project developed in the lands of our min-

ing operations in the State of Arizona. This Project is 

product of an alliance between our affiliate ASARCO, 

Clenera LLC, and Tucson Electric Power (TEP), where-

by ASARCO provides the lands under lease, Clenera 

LLC develops and operates the project, and TEP con-

sumes and distributes the energy generated. This Proj-

ect will aid to achieve the renewable energy purposes 

of the State of Arizona, generation of sufficient ener-

gy to comply with the consumption requirements of 

6,500 homes. 

In the Transportation Division, the diesel used in locomo-

tives represents 99% of the energetic consumption. We 

strive to reduce our consumption by km/ton of product 

transported, as well as to achieve great savings in ben-

efit of the operation, and therefore, to generate a minor 

amount of releases into the atmosphere.

 

In that regard, the implementation of the Automatic Equipment Start Stop 

(AESS) in the Transportation Division has allowed for an energetic efficiency 

in our engines in stop or stand-by mode. This mechanism achieved in 2014, 

savings for 14.2 million liters of diesel, increasing the annual saving in 76% 

compared to 2013. 

Wind Farm, Juchitan, Oaxaca.

The Wind Farm, together with the two combined 
cycle power plants of 258MW each, which began 
operations in the state of Sonora, will allow to 
significantly reduce our power energy consumption 
of major impact on GEI releases, for which we will  
be able to mitigate 440,000 tons of CO2eq per year.  

IN THE MONTH OF 
DECEMBER, THE AVALON 
SOLAR BEGAN OPERATIONS. 
A 35MW PHOTOVOLTAIC 
PROJECT DEVELOPED IN 
OUR ASARCO OPERATIONS. 
THIS PROJECT WILL AID TO 
ACHIEVE THE RENEWABLE 
ENERGY GOALS OF THE 
STATE OF ARIZONA, 
GENERATING SUFFICIENT 
ENERGY TO COMPLY 
WITH THE CONSUMPTION 
REQUIREMENTS OF  
6,500 HOMES.

YEAR 

QUANTITY
HOUSEHOLDS WITH ENERGY

2014
6,500

AVALON +

SOCIAL RESPONSIBILITY AND ACTIONS
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Through these actions and others, in Grupo México we 

confirmed our commitment to reduce our carbon print 

and to perform as a sustainable company in an interna-

tional level, improving our competitiveness and contrib-

uting in some way to the actions nationally implemented 

for the transit to a new green economic development.

BIODIVERSITY

Our operating units have nurseries where production 

of species in the region is intended to reforestation and 

rehabilitation of ecosystems, including reforestation of 

surrounding areas not to our operations.

We have increased to 4.4 million the tree production ca-

pacity at our nurseries and greenhouses. It is worth men-

tioning that the new greenhouses at our operations in 

Sonora alone produced 400,000 additional trees in 2014.

As a significant effort of conservation of endangered 

species, in 2014 we strengthened our Conservation 

Transportation Division New Locomotives

The implementation of the Automatic Equipment Start Stop (AESS) in the  
Transportation Division has allowed for an energetic efficiency in our engines in stop  
or stand-by mode. This mechanism achieved in 2014, savings for 14.2 million liters  
of diesel, increasing the annual saving in 76% compared to 2013. 

WE MANAGED TO INCREASE 
IN 120% OUR TREE 
PRODUCTION CAPACITY 
FROM 2012 TO 2014 

YEAR

INCREASE
PRODUCTIVE CAPACITY

2014
120%

TREES +

of the Mexican Grey Wolf program, thanks to which 

we currently have 8 wolves inhabiting in our En-

vironmental Management Unit within a surface of 

1.3 hectares adapted to ensure that this species 

live in an environment similar to the wild life and 

may easily adapt to their new home. Therefore, the 

Mexican Grey Wolf has been adopted as Grupo Mex-

ico’s distinctive species. To take good care of it, an 

international committee conducts the genealogy of 

all animals in captivity.

Within this program of fauna conservation, we have 

continued the hatchery of the Gould turkey, intended for 

the preservation of such species through its reproduc-

tion and release in the zone of Cananea, Sonora and in 

other private ranches. The first release was carried out 

in September 2014 within the National Forest Reserve 

and the Ajos-Bavispe Wild Fauna Refugee, a beautiful 

place characterized by a great variety of ecosystems 

with rich fauna and flora.

SOCIAL RESPONSIBILITY AND ACTIONS

ANNUAL TREE PRODUCTION CAPACITY
(MILLION)

2013
2014

2012

4

4.4

2
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Water is one of the most important supplies in our mining operation in 

both extractive and metallurgic processes. Considering the amount of wa-

ter required to process minerals, its use is one of the main axis of our 

sustainability strategy. Therefore, in our Mining Division and within the 

Company, we promote a culture that motivates the rational use, treatment, 

recycling and reuse of process and residual waters addressed to a sus-

tainable mining.  

The efficient use and the saving programs of water are based on:

• Implementation of reused water pumping systems.

• Continuous recovery of process water in tailing dams and thickeners to 

reuse in metallurgic benefit.

• Implementation and maintenance of closed circuits for the utilization of 

the total volume of process water.

• Zero Discharge of Residual Waters (Cero Descarga de Aguas Residuales) 

Program, which purpose is a more efficient management both in the 

consumption and the reuse of this resource in our mining operations.

These programs have allowed for the reuse of a great proportion of our 

total consumption of water. In 2014, 67% of the total water consumption 

in our operations was recovered water, minimizing the consumption and 

demand of our units’ fresh water.

IN 2014, 67% OF 
THE TOTAL WATER 
CONSUMPTION IN OUR 
OPERATIONS WAS 
RECOVERED WATER, 
MINIMIZING THE 
CONSUMPTION AND 
DEMAND OF OUR UNITS’ 
FRESH WATER.

YEAR

QUANTITY 
RECLAIMED WATER

2014
67%

WATER +

In matters of water management, it is important to men-

tion that on August 6th, 2014, an accidental spill of cop-

per sulphate acid solution occurred in one of the dams 

located 10 kilometers from the Buenavista del Cobre 

mine in Cananea, Sonora.

As of today, the immediate measures regarding the 

cleanup of the Bacanuchi and Sonora Rivers have con-

cluded.  The inhabitants affected were appropriately 

attended and preventive measures guaranteeing that 

an event of this magnitude will not occur again, are 

being adopted.

Authorities, besides supervising the remediation actions 

being performed by the Company, have certified that the 

river’s water and wells do not represent a risk for human 

health, or for the agricultural activity, and that cattle and 

its produce are suitable for human consumption.

Since the beginning of the contingency, Grupo México 

was present in the region, in order to aid the population of 

the seven municipalities and listen to their demands. The 

Company launched a program of water and hydraulic infra-

structure supply for the population in general, schools and 

health centers, distributing more than 167 million liters of 

safe water, day and night, in the months following the event.

On September 15, the Federal Government and Bue-

navista del Cobre constituted a Trust for an amount up 

to US$150 million contributed by the Company, in order 

to cover the expenses of the environmental remediation 

and the attention to the riverside communities. By means 

of this trust, Grupo México has guaranteed the resources 

necessary to comply with the environmental remediation 

and the attention to the communities affected.

The Company has also extended its Community Devel-

opment Program to the affected riverside communities, 

launching social and emblematic programs in line with 

the challenges of the region, like another citizen, whose 

prerogatives favor the common wellbeing.

For more information on this matter, we invite you to visit 

the following site: http/www.riosonora.com

WATER MANAGEMENT
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In Perú, we collaborated closely with municipalities, ir-

rigation user boards, neighbor entities and institutions 

and organizations representative of the areas in search 

of the improvement in the population’s conditions. We 

conducted studies and assessments that benefit of re-

sources availability, increase production capacity and 

optimize the community’s merchandizing processes.

In 2014 we conducted 14 projects in channels and ir-

rigation techniques to improve the hydric infrastructure 

and benefit the agricultural productivity. Likewise, we 

carried out seven programs of homes, buildings and fa-

cilities’ maintenance and restoration, and we invested 

more than US$17 million in the improvement of basic 

education through the incorporation of information and 

communication technology in those educational insti-

tutions of the Moquegua region, which allows for the 

improvement and positioning of such region as the best 

in educational rates.

In the United States of America we strengthened the 

involvement of the labor community and their fami-

lies through educational, sports, and cultural activities 

in which associations, students and institutions of our 

neighbor communities are also involved. We have spon-

sored familiar events and supported associations and 

clubs through the operation, maintenance, manpower, 

supplies and materials for recreation centers, basketball 

courts, bowling alleys and pools. 

On the Transportation Division, we have reinforced our 

commitment established with the community in con-

tinuing the issuance of cards with social tariffs for the 

limited-resource population for the railroad El Chepe, 

program implemented through the Tarahumara State 

Coordination, the Ministry of Social Promotion of the 

State of Chihuahua and the municipalities on Chihuahua 

and Sinaloa’s routes.

On May 29th, 2014, in search of contributing to im-

prove Mexicans’ health and quality of life, the “Health 

Train”, better known as Dr. Wagon, made its first trip. It 

is a mobile clinic equipped with all necessary items to 

provide free health services to marginalized communi-

ties within our country, who live in areas with difficult 

access to. This initiative created by Grupo México with 

the Transportation Division’s support is an unprecedent-

ed social program in all American continent, which pro-

vides medical attention to any person in need, without 

considering his age, race, religion, culture, nationality or 

socioeconomic level.

In Grupo México we maintain a strong commitment of 

continuously improving the quality of life in the com-

munities where we operate, promoting the community 

linkage structures and collective involvement that trig-

ger the common wellbeing, and identifying people as 

main generators of development.  

The abovementioned efforts throughout this chapter are 

part of Grupo México’s business model. To obtain more 

information regarding our development and sustainabili-

ty matters, we invite you to refer to our 2014 Sustainable 

Development Report, at our website: www.gmexico.com

OUR COMMUNITIES

Together we build the social and human capital that 

triggers the wellbeing of future generations. This is our 

vision of a meaningful development.

In this context it is essential to identify our interest 

groups, and know their necessities and expectations 

through continuous communication.

In that regard, we have a methodological platform 

aligned with the Company’s business model and 

adapted to the needs and particular situations of our 

operation locations in México, Perú and the United 

States of America. In accordance with the operative 

axis of the Company, and our methodology based 

on respect of human rights, the social reciprocity 

and sustainability, we work for a meaningful devel-

opment that integrates our Company’s internal and 

interest groups.

In 2014 we exported our Mining Division’s social linkage 

scheme known as Community Committee to our Infra-

structure Division’s wind power operations. Such com-

mittees are comprised of renowned leaders and social 

voluntary entrepreneurs of the communities where the 

Company operates, in order to strengthen social involve-

ment based on a relationship of responsibility, respect 

and mutual support. Considering that Grupo México is 

an entity of voluntary, plural and transparent citizen par-

ticipation, committees promote the exchange of opin-

ions, values and strengthen the social tissue.

Through our community development centers and our 

community development plans, in 2014, we managed 

to conduct 6,000 activities in 21 communities, bene-

fiting more than 500,000 people. In the same period, 

we imparted more than 15,000 hours of productive 

courses to more than 2,500 people in the regions 

where we operate.

PROGRAM GRUPO MÉXICO

Community Development Social Linkage $    12,969,966

Community development programs $    4,009,417

Sponsoring and donations $    1,115,992

Infrastructure and  equipment in neighbor communities $    30,657,199

Employees and communities Educational investment $    4,532,656

Cultural and sorts promotion $    1,060,775

Investment in infrastructure in GMEXICO communities $  19,439,686

Total $  73,785,691

SOCIAL RESPONSIBILITY AND ACTIONS
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