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February 23, 2011

TO OUR SHAREHOLDERS

President’s Message

During 2010, Guyana Goldfields Inc. performed strongly and made exceptional progress on many fronts. Following 
the successful completion of a C$69.5M financing, the Company was in a strong financial position to deliver its 
objectives for 2010 and beyond, including new significant exploration discoveries at both Aranka and Aurora, 
further infill drilling to support the Aurora Feasibility Study, and commencement of preliminary construction and 
developments activities.

The Aurora Gold Project is rapidly advancing towards the development stage with the completion of a Feasibility 
Study expected later this year. Drilling at Aurora for 2010 totaled 206 holes and 65,616 meters. Initiatives included 
further infill and exploration drilling within the “Golden Square Mile” where new discoveries were made beneath 
the shallow zones of Mad Kiss and Aleck Hill. These discoveries were sufficiently significant that their integration 
into the Feasibility Study would have a materially positive impact and therefore warranted further evaluation. 
A decision was made by the Board in November to defer the Feasibility Study to the end of 2011 in order to 
incorporate the new zones.

Total drilling at Aranka over the year included 75 holes and 28,356 meters. A major discovery was made at Sulphur 
Rose within the early part of the year. The Company successfully completed and issued a new initial Resource 
Estimate at Sulphur Rose of 6,853,000 tonnes at 2.09 g/t Au for 460,400 ounces. The Company is assessing the 
possibility of including Sulphur Rose and its new resource ounces in the Aurora Feasibility Study due to its close 
proximity and similar metallurgy. Further strategic exploration and infill drilling will continue at Sulphur Rose and 
throughout other prospective areas of Aranka to increase resources and also make potential new discoveries.  

We remain committed to the highest social and environmental responsibility standards and continue to work 
with the Guyanese Government, the International Finance Corporation of the World Bank Group, and local 
communities in those aspects. The Company submitted its Environmental & Social Impact Assessment (ESIA) for 
the Aurora Project in May to the Guyanese Government and received the Environmental Permit in September 
which completes the first of two phases in obtaining the Mining License. The second phase includes completing 
a Mineral Agreement, for which discussions are ongoing with the Government, and we expect to receive the full 
permit to build and operate the mine by the end of the year. Development of the mine is expected to 
commence upon the completion of the Feasibility Study in the fourth quarter and construction is expected to take 
approximately 21 months. First gold production is slated to commence in late 2013. The mine is expected to 
have a positive impact on the economy of Guyana by maximizing employment, training, and generating business 
opportunities for the local suppliers and service providers.

Once again, we extend our appreciation to our shareholders and stakeholders for their continued support 
over the past year. We expect to deliver continued upside as we achieve a number of milestones and advance 
towards development this year. We believe that advancing the Aurora Gold Project towards production and 
continuing organic growth from successful exploration programs will create value and bring the greatest 
returns to our shareholders. 

Sincerely,
 
Claude Lemasson, P.Eng., MBA
President and Chief Operating Officer, Director
Guyana Goldfields Inc.
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The following management’s discussion and analysis (“MD&A”) of the financial condition and results of 
operations of Guyana Goldfields Inc. (An Exploration Stage Company) (“Guyana Goldfields” or “Company”) 
constitutes management’s review of the factors that affected the Company’s financial and operating performance 
for the year ended October 31, 2010. References to “Guyana Goldfields” in this MD&A refer to the Company and 
its subsidiaries taken as a whole. This MD&A has been prepared in compliance with the requirements of National 
Instrument 51-102 – Continuous Disclosure Obligations.

This discussion should be read in conjunction with the audited annual consolidated financial statements of the 
Company for the year ended October 31, 2010, together with the notes thereto, as well as the audited annual 
consolidated financial statements for the year ended October 31, 2009, together with the notes thereto. Results are 
reported in Canadian dollars, unless otherwise noted. 

The audited annual consolidated financial statements have been prepared in accordance with Canadian generally 
accepted accounting principles (“Canadian GAAP”). In the opinion of management, all adjustments (which consist 
only of normal recurring adjustments) considered necessary for a fair presentation have been included.

Information contained herein is presented as at January 28, 2011, unless otherwise indicated. Amounts in US 
dollars were converted to Canadian dollars at a rate of $1 US = $1.0202 Canadian dollars.

For the purposes of preparing this MD&A, management in conjunction with the Board of Directors consider the 
materiality of information. Information is considered material if: (i) such information results in, or would reasonably 
be expected to result in, a significant change in the market price or value of Guyana Goldfields common 
shares (“Common Shares”); or (ii) there is a substantial likelihood that a reasonable investor would consider 
it important in making an investment decision; or (iii) if it would significantly alter the total mix of information 
available to investors. Management in conjunction with the Board of Directors evaluate materiality with reference 
to all relevant circumstances, including potential market sensitivity.

Further information about the Company and its operations is available on Guyana Goldfields’ website at 
www.guygold.com or on SEDAR at www.sedar.com.

The Company is a reporting issuer under applicable securities legislation in the provinces of Alberta, British 
Columbia, Ontario and Quebec and its outstanding Common Shares are listed on the Toronto Stock Exchange 
under the symbol “GUY”.

Company business

The Company is a Canadian-based mineral exploration and development company primarily focused on the 
acquisition, exploration and development of gold deposits in the Guiana Shield of South America. The Company 
has one project, subject to a proposed bankable feasibility study, the Aurora gold project located in Guyana (the 
“Aurora Project” or the “Project”). The Company owns a 100% interest in the Aurora Project, subject to a net 
smelter return royalty (“NSR”) currently stated as 5% payable to, and determined at the discretion of, the Guyana 
Geology and Mines Commission (the “GGMC”). The Company has held its interest in the Aurora Project since 
1998 and is required to pay an annual fee to the vendor of US$100,000 for as long as Guyana Goldfields main-
tains an interest in the Aurora Project, up to a maximum of US$1,500,000. See also “Project Activities”, and “Risk 
Factors” below. The Company also holds a contiguous 307,000 acre land package located in the Aranka district 
of Guyana approximately thirty kilometres north east of the Aurora Project, known as the “Aranka Properties”. The 
Aranka Properties are comprised of four separate properties known as Sulphur Rose, North Ridge, Wynamu and 
Parika Hills. See also “Project Activities”.

The Company has entered into an agreement dated October 14, 2010 with Newmont Overseas Exploration 
Limited (“Newmont”), pursuant to which Newmont transferred to the Company its 70.1% participating interest 
and all of its rights and obligations under an agreement dated September 27, 2005 between Newmont, Strata Gold 
Corporation and StrataGold Guyana Inc. which established a venture known as the “BRL Venture” with respect 
to certain properties located in Guyana. In consideration for such transfer, the Company made a cash payment to 
Newmont in the amount of US$3,734,000 (approximately $3.8 million Canadian).
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In addition, as of the date of this MD&A, the Company also holds (i) an option agreement to acquire a 100% 
interest in the Aremu Mining Permits located in Guyana; (ii) a 100% interest in a property known as the Peters 
Mine; and (iii) certain marketable securities.

HigHligHts and milestones

(a) Project development

During the year ended October 31, 2010, the Company incurred exploration and project development ex-•	
penditures of approximately $31 million, up from approximately $14 million in the comparative period. See 
“Project Activities” and “Liquidity, capital resources and business prospects” below.

The Company has spent approximately $22 million during the year ended October 31, 2010 towards the •	
feasibility study, the purchase of property and equipment and civil and infrastructure development. In fiscal 
2011, ten drill rigs will be operational at the Aurora project and it is anticipated that approximately 70,000 
metres of drilling will be completed by June 2011 dedicated to further resource conversion from Inferred 
to Measured and Indicated as well as exploration drilling for a total combined budget of approximately 
$15-$20 million. Prior to that, the Company is preparing an updated resource estimate to be announced in 
mid-February 2011 which will include all known mineralization up to mid-November 2010. The budget is 
discretionary, subject to change if management decides to scale back operations or accelerate exploration. 
See “Liquidity, capital resources and business prospects” below. The Company’s use of proceeds has been 
amended from the financing by short form prospectus dated January 19, 2010, that pertains to the Aurora 
project. See “Results of operations” below.

The Company has spent approximately $5.9 million during the year ended October 31, 2010 towards ongo-•	
ing drilling and assaying on the Aranka properties, as well as the purchases of certain equipment. In fiscal 
2011, up to six drill rigs with an approximate budget of $10 million will be operational at Aranka with 
the potential to increase based on success. The budget is discretionary, subject to change if management 
decides to scale back operations or accelerate exploration. See “Liquidity, capital resources and business 
prospects” below. The Company’s use of proceeds has been amended from the financing by short form 
prospectus dated January 19, 2010, that pertains to the Aranka Properties. See “Results of operations” 
below.

On September 28, 2010, Guyana Goldfields received the Environmental Permit for the development •	
of the Aurora Project. The Environmental Permit is an essential requirement for the approval of the final 
Mining License from the Guyanese Government. Another key component of the Mining License is a Mineral 
Agreement (also known as a Stability or Fiscal Agreement). Discussions on a Mineral Agreement between 
Guyana Goldfields and the Guyanese Government are well-advanced.

The Company has deferred completion of its bankable feasibility study to the end of calendar 2011. •	
See “Project Activities” below.

On December 31, 2010, the Company announced the completion of an initial mineral resource estimate •	
for the Company’s wholly owned Sulphur Rose property, part of the Aranka Properties. Drilling continues at 
Sulphur Rose. Drill results to date are positive. See “Project Activities” below.

Guyana Goldfields has discovered two new gold zones in the “Golden Square Mile”, part of the Aurora •	
Project. See “Aurora Project” under the heading “Project Activities” below.

(b) Financing

On January 25, 2010, the Company closed a public offering of 10,000,000 common shares at a price of •	
$6.95 per common share for cash consideration of $69,500,000. In connection with the offering, the under-
writers were paid a 5.5% commission totalling $3,822,500.
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On February 23, 2010, the Company issued 450,000 common shares at a price of $6.95 per common share •	
for cash consideration of $3,127,500 related to the over-allotment option. In connection with the over-
allotment, the underwriters were paid a 5.5% commission totalling $172,013. Total share issuance costs of 
$4,446,744 were incurred in relation to the offering.

On July 29, 2010, the Company announced that it has accelerated the expiry date of its warrants to •	
September 28, 2010. As of September 28, 2010, 3,097,898 warrants were exercised raising cash proceeds 
of $12,391,592 and 2,102 warrants expired unexercised.

(c) Financial

At October 31, 2010, Guyana Goldfields had working capital of approximately $65 million (October 31, •	
2009 – approximately $22 million). The Company had approximately $66 million in cash and bank-backed 
guaranteed investment certificates held with a major Canadian chartered bank and other financial institu-
tions in Guyana and Barbados (“total cash”) (October 31, 2009 - $23 million). The increase in total cash was 
largely due to the public offering completed on January 25, 2010 and February 23, 2010. See “Financing” 
under “Highlights and Milestones” above. Funds raised were offset by ongoing exploration activities. See 
“Project development” under “Highlights and Milestones” above and operating costs. See “Liquidity, capital 
resources and business prospects” below.

(d) Corporate Matters

On September 15, 2010, Guyana Goldfields announced that it plans to sell its non-core assets in •	
order to focus its resources on the exploration and development of its key mining and mineral exploration 
properties, the Aurora development project and the Aranka and Arakaka exploration properties. The sales 
may include collateral exploration properties, as well as its share portfolio of junior mining companies. The 
Company has initiated the sale of shares of Guyana Precious Metals Inc. (“Guyana Precious”), in which it 
is a significant shareholder. Future sales of securities may be effected either through the public markets, in 
private transactions, or through a combination thereof, all on such terms as the Company may determine.

projeCt aCtivities

AURORA PROJECT UPDATE

During 2010, Guyana Goldfields engaged in a drilling program on the Aurora project, enabling growth of the 
newest zones identified within the area of the project known as the Golden Square Mile. These new zones were 
intercepted on the western side of the Mad Kiss area, consisting of quartz-carbonate-sulfide veins and stockworks 
within a quartz feldspar porphyry. To date, these zones have tested with forty-three drill holes and remain open 
along strike and at depth. During 2010 and 2011 to date a total of 206 drill holes were drilled on the Aurora 
Project. The drilling focused to a large degree on the Aleck Hill deposit and extending mineralization at Mad Kiss. 
The holes were shallow averaging 319 meters and results have been reported as assay results have been received.

For the balance of 2011 the Company will focus on extending its knowledge of the deposit through infill drilling and 
some deeper holes will be completed to define potential below the currently tested open pits. Some nearby targets 
will be drilled and in total the Company has budgeted a drilling program of 70,000 meters for fiscal 2011.

Drill core samples in respect of the above-reported results were sent to and prepared at ACME in Georgetown, 
Guyana while assaying was done at ACME in Santiago, Chile using FA-AAS with Fire- Assay gravimetric finish for 
samples with greater than 3,000 ppb Au.

As a result of these newly discovered zones, the planned 2011 drilling programs at Aurora have been expanded 
with a view to increasing potential local and regional mineralization both underground and along trend, following 
which it is anticipated that a new Mineral Resource estimate will be completed by the end of September 2011, 
and a bankable feasibility study will be prepared that will (i) determine the total estimated capital cost required 
to build, sustain and reclaim the mine; (ii) optimize the mine plan; (iii) incorporate drill results from the 
additional drilling planned at the Aurora project during 2011; and (iv) contain an assessment of the newly discovered 
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mineralized zones at Sulphur Rose for inclusion, as further discussed below. The Company has commissioned 
a proposed feasibility study, which is currently scheduled to be completed during the fourth calendar quarter 
of 2011.

On September 28, 2010, an Environmental Permit for the Aurora Project was received from the Guyana 
Environmental Protection Agency (the “EPA”) following the completion of its review of the Revised Environmental 
and Social Impact Assessment submitted by the Company in May, 2010. The Environmental Permit is an essential 
requirement for the approval of the final mining license at the Aurora Project.

aranKa properties update

Sulphur Rose

During 2010 and 2011 to date a total of 67 drill holes were completed at Aranka for a total drill program of 25,457 
meters. Targets have been focused on near surface open pitable ounces. In 2011 drilling and trenching will remain 
focused on Sulphur Rose with the objective to find similar deposits in its vicinity.

The Company has budgeted 35,000 meters of drilling for 2011 on the Aranka properties. Analytical testing and 
reporting of assays was conducted by Acme based in Georgetown, Guyana and Santiago, Chile.

Quality assurance and quality control materials were inserted alternately every 10th sample. CRMs (Certified 
Reference Material) were inserted for assay accuracy check purposes and evaluated using control charts. Coarse 
blanks were used to test for contamination, while quarter core split duplicate samples were used to check assay 
precision or repeatability. Two additional ISO certified labs, ACTLABS (Activation Laboratories) and ALS-CHEMEX 
were used for check sampling purposes.

The drill hole and trench data were entered directly and/or imported to Century System database software which 
automatically validates data. Further validation was conducted through software database queries and database 
audits.

To date, the Company has delineated a northwest trending gold zone of significant mineralization at Sulphur 
Rose, measuring approximately 500 m. strike length by 200 m. width and approximately 500 metres in depth. The 
Company has engaged Micon International Limited, an independent mining consultant company based in  
Toronto, Ontario, to complete a report in connection with the initial Mineral Resource estimate for Sulphur 
Rose set forth below, which report is expected to be completed by the end of February, 2011. Targeted diamond 
drilling with two rigs will also continue to test mineralization laterally and at depth at Sulphur Rose as part of the 
Company’s planned 2011 drilling campaign, and an assessment of these newly discovered mineralized zones at 
Sulphur Rose is expected to be included in the proposed feasibility study being prepared in respect of the Aurora 
Project, as further discussed above.

Highlights

Resource estimate includes 460,400 ounces of inferred resources.•	

Infill drilling with the objective of upgrading inferred resources to measured and indicated will •	
commence in calendar 2011.

Potential for further resource additions in nearby areas considered excellent.•	

Exploration potential remains open at depth and along strike.•	
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The reported resource contains 6,853,000 tonnes with an average grade of 2.09 grams per tonne Au (“g/t”) 
for a total of 460,400 contained ounces of gold in the inferred category, as set out in the table below. 
The base case resource was estimated assuming a long term gold price of US$1,000 per ounce. Open pittable 
mineral resources were determined from a conceptual pit, designed using Whittle software, metallurgical 
test results from Sulphur Rose mineralization and operating costs estimated for the nearby Aurora project. 
Potentially mineable underground mineral resources were determined from the remaining mineral resource 
below the pit bottom using mining costs determined for the Aurora project and Sulphur Rose metallurgical recovery 
results, after leaving a 30 m thick crown pillar.

Sulphur Rose Inferred Mineral Resource

 Tonnes Au Grade (g/t) Contained Au (ounces)

Open Pit (1) 6,366,000  1.99 407,300

Underground (2) 487,000  3.39 53,100

Total 6,853,000  2.09 460,400

Note: Table may not add precisely due to rounding errors.

(1) – Determined using the following assumptions: $1.45/t mining, $10.02/t processing, $10/t G&A and 91.9% 
recovery.

(2) – Determined using the following assumptions: $75.70/t mining, processing and operating costs and 91.9% 
recovery.

The mineral resources above were determined using the “CIM Standards on Mineral Resources and Reserves - 
Definitions and Guidelines” as adopted by CIM Council on December 11, 2005. The estimate’s effective date 
is December 29, 2010. Mineral resources are not mineral reserves and do not have demonstrated economic 
viability. At this time the mineral resources are not understood to be materially affected by any known environmental, 
permitting, legal, title, taxation, sociopolitical, marketing, or other relevant issues.

The reported open pittable mineral resource extends from surface to a vertical depth of approximately 215 metres. 
The underground portion of the resource was determined from a block model which extends to 630 metres below 
surface, with the deposit remaining open to depth. 

North Ridge
Located approximately five kilometres north from the current area of drilling at Sulphur Rose, mapping and 
sampling has demonstrated additional gold mineralization at North Ridge. A drilling program with one rig has 
been initiated and assays are pending. Further drilling is expected to continue in 2011.

Wynamu
Located approximately 35 kilometres north from Sulphur Rose, a 5 kilometre by 2 kilometre airborne radiometric 
potassium anomaly has been identified at Wynamu, with anomalous gold in stream sediments. Reconnaissance 
work and stream sediment sampling at the Wynamu prospect has continued to demonstrate significant potential, 
and several new areas have been selected for detailed grid soil sampling. One drill rig is expected to be mobilized 
to this highly prospective area in 2011.

Pakira Hills
Located approximately 25 kilometres north-northeast from Sulphur Rose, a 1.5 km by 0.7 km silt anomaly 
was identified at the relatively flat crest of a very prominent topographic high. The anomalous area is covered by 
a very hard layer of lateritic duricrust which rendered earlier attempts of follow-up sampling with hand augers 
unsuccessful. A grid sampling program using a mechanical auger specifically designed for laterites will be initiated 
in 2011.
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araKaKa properties update

The Company has entered into an agreement dated October 14, 2010 with Newmont Overseas Exploration 
Limited (“Newmont”), pursuant to which Newmont transferred to the Company its 70.1% participating interest and 
all of its other rights and obligations under an agreement dated September 27, 2005 between Newmont, Strata Gold 
Corporation and StrataGold Guyana Inc. which established a venture known as the “BRL Venture” with respect to 
the Barama Reconnaissance Permit issued by the GGMC. The agreement with Strata Gold Corporation and Strata-
Gold Guyana Inc. calls for the companies to jointly agree on exploration programs over the acreage and contains 
dilution provisions should either party not fund their respective obligations. In consideration for such transfer, the 
Company made a cash payment to Newmont in the amount of US $3,734,000 (approximately C $3.8 million).

This project is highly prospective and the current exploration program is being budgeted. The Company’s use of 
proceeds has been amended from the financing by short form prospectus dated January 19, 2010, which excluded 
the purchase of the Arakaka properties. See “Results of operations” below.

teCHniCal disClosure

Mr. Alexander Po, P.Geo, a director of the Company, is a Qualified Person as defined under National Instrument 
43-101. Mr. Po has reviewed and verified the technical information in this MD&A.

seleCted annual FinanCial inFormation

The following is selected financial data derived from the audited consolidated financial statements of the Company 
as at October 31, 2010, 2009 and 2008 and for the years ended October 31, 2010, 2009 and 2008.

 Year ended  Year ended  Year ended
  October 31, 2010  October 31, 2009  October 31, 2008

Net (loss) income  $(6,267,447)  $(6,686,821)  $(12,498,363)
Net (loss) income per share (basic and diluted)  $(0.08)  $(0.11)  $(0.24)
 
 As at As at As at
 October 31, 2010 October 31, 2009 October 31, 2008

Mineral exploration properties  $89,577,516  $55,972,018  $40,471,187
Total assets  $165,464,259  $80,530,232  $57,618,756
Current liabilities  $2,518,567  $1,970,629  $2,179,476

The net loss for the year ended October 31, 2010 consisted primarily of (i) stock-based compensation •	
of $3,751,027; (ii) office expense of $1,928,236; (iii) professional fees of $891,974; and (iv) other 
working capital expenditures incurred to maintain the operations of the Company. These amounts 
were offset by (i) interest income of $421,667; (ii) an unrealized gain on short term investments of 
$1,188,748; (iii) gain on foreign exchange of $46,925; and (iv) Guyana Goldfields’ share of income from its 
equity investment in Guyana Precious of $58,000;

The net loss for the year ended October 31, 2009 consisted primarily of (i) stock-based compensation •	
of $2,562,871; (ii) office expense of $1,091,376; (iii) loss on foreign exchange of $428,293; (iv) Guyana 
Goldfields’ share of loss from its equity investment in Guyana Precious of $1,328,330; (v) professional 
fees of $514,472; and (vi) other working capital expenditures incurred to maintain the operations of the 
Company. These amounts were offset by (i) interest income of $211,080; and (ii) an unrealized gain on  
short-term investments of $127,830.
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The net loss for the year ended October 31, 2008 consisted primarily of (i) stock-based compensation of •	
$2,329,533; (ii) the write-off of mineral exploration properties of $3,136,990; (iii) an unrealized loss on short-
term investments of $4,748,570; (iv) Guyana Goldfields’ share of loss from its equity investment in Guyana 
Precious of $763,957; (v) the write-down of the equity investment in Guyana Precious of $3,354,633; and 
(vi) other working capital expenditures incurred to maintain the operations of the Company. These amounts 
were offset by (i) interest income of $747,414; (ii) a gain on sale of short-term investments of $693,772; and 
(iii) a gain on foreign exchange of $1,187,266.

As the Company presently has no revenue, the Company’s ability to fund its operations is dependent upon •	
its ability to secure financing through equity or the sale of assets. The value of any resource property asset 
is dependent upon the existence of economically recoverable mineral reserves, the ability to obtain the 
necessary financing to complete exploration and development, and the future profitable production or 
proceeds from disposition of such properties. See “Trends”, and “Risk Factors”, below.

environmental proteCtion

All phases of Guyana Goldfields’ operations are subject to environmental regulation in the various jurisdictions 
in which it operates. These regulations mandate, among other things, the maintenance of air and water quality 
standards and land reclamation. They also set forth limitations on the generation, transportation, storage and 
disposal of solid and hazardous waste.

In particular, Guyana Goldfields is subject to the “Guyana Environmental Protection Act No. 11 of 1996” of 
the Co-operative Republic of Guyana (the “Guyana Act”) which provides for the management, conservation, 
protection and improvement of the environment, the prevention/control of pollution, the assessment of the 
impact of economic development on the environment and the sustainable use of natural resources and the matters 
incidental thereto or connected therewith. This legislation also mandates the creation of the EPA to implement 
compliance with the Guyana Act.

The Guyana Act establishes a wide range of sanctions and penalties, both criminal and civil, for violations of the 
provisions of the Guyana Act. These sanctions and penalties include, but are not limited to:

varying monetary fines or imprisonment depending on the gravity of the offence (if the offender has been •	
convicted of an offence under the Guyana Act and has benefited monetarily from the violation, a court 
may order a fine in an amount equal to the court’s estimation of the amount of monetary benefits 
notwithstanding the maximum fine that may be imposed. To expedite settlement, authorised officers 
of the EPA may by notice offer the option of discharging liabilities in consideration of the offender making 
immediate payment to the EPA equal to two-thirds of the minimum penalty prescribed within 28 days of the 
date of the notice sent by the officer);

suspension, cancellation, or revocation of a permit or authorisation;•	

order to cease (or make no changes to) construction, operation, or other activities;•	

prohibition notices (similar to an injunction);•	

enforcement notices;•	

mandating actions to prevent, ameliorate, correct, mitigate, restore, or otherwise address environmental •	
harm within a specified time;

community service;•	

order compensation to aggrieved persons; and•	

injunctions (upon application to High Court).•	

To date, applicable environmental legislation has had no material financial or operational effects upon the 
operations of Guyana Goldfields. See also “Risk Factors – Environmental Risks and Hazards”.
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trends

The Company is a Canadian-based mineral exploration company primarily focused on the acquisition, 
exploration and development of gold deposits in the Guiana Shield of South America. The Company attempts to 
acquire properties in Guyana, should such acquisitions be consistent with the objectives and acquisition criteria 
of the Company. The Company anticipates that it will continue to experience net losses until such time, if any, as 
revenue generating activity is commenced. 

The Company’s future financial success will be dependent upon the extent to which it can make discoveries and 
on the economic viability of any such discoveries. The development of such assets may take years to complete 
and the resulting income, if any, is difficult to determine with any certainty. In addition, both the price of, and the 
market for, gold is volatile, difficult to predict and subject to changes in domestic and international political, social 
and economic environments. 

However, significantly large gold equity raisings have occurred within the recent past for both producing and 
development stage companies. There can be no assurance that the demand for precious metal equity offerings will 
continue, and therefore the Company may not be able to raise sufficient funds to develop a mining operation at 
the Aurora project or to further explore or develop any of its other property interests.

The Company remains cautious in case the economic factors that impact the mining industry deteriorate. The 
Company’s future performance is largely tied to the development of its current mineral property interests and the 
overall financial markets. The Company’s current strategy is to continue to develop the Aurora project and explore 
the Aranka properties. 

The Company believes this focused strategy will enable it to maintain momentum on key initiatives. Management 
regularly monitors economic conditions and estimates their impact on the Company’s operations and incorporates 
these estimates in short term operating and longer term strategic decisions.

Apart from these and the risk factors noted under the heading “Risk Factors” below, management is not aware 
of any other trends, commitments, events or uncertainties that would have a material effect on the Company’s 
business, financial condition or results of operations.

summary oF Quarterly results

The Company is an exploration stage entity engaged in the acquisition, exploration, evaluation and development 
of principally gold resource properties in Guyana, South America. At this time, any issues of seasonality or 
commodity market fluctuations have no direct impact on the Company’s results or operations. The Company 
currently defers its exploration expenditures to mineral exploration properties.

A summary of selected information for each of the eight most recent quarters is as follows:

Three Months Ended (*) Net loss Basic and diluted loss per share

October 31, 2010 ($1,302,824)(1)  ($0.02)

July 31, 2010 ($979,203)(2)  ($0.01)

April 30, 2010  ($3,008,563)(3)  ($0.04)

January 31, 2010  ($976,857)(4)  ($0.01)

October 31, 2009 ($3,505,124)(5)  ($0.06)

July 31, 2009 ($1,182,156)(6)  ($0.02)

April 30, 2009 ($1,774,851)(7)  ($0.03)

January 31, 2009 ($224,690)(8)  ($0.00)

(*) Guyana Goldfields does not have any (loss) income before discontinued operations or extraordinary items for 
each period presented.
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notes:

Net loss of $1,302,824 principally relates to (i) stock-based compensation of $1,020,746; (ii) professional 1. 
fees of $261,349; (iii) office expenses of $515,440; (iv) offset by interest income of $129,464; (v) transfer, 
listing and filing fees of $7,855; and (vi) offset by an unrealized gain of $1,222,973 on short-term 
investments resulting from a mark to market adjustment on October 31, 2010. All other expenses related to 
general working capital purposes.

Net loss of $979,203 principally relates to (i) stock-based compensation of $300,433; (ii) professional fees 2. 
of $111,534; (iii) office expenses of $387,610; (iv) offset by interest income of $79,461; (v) offset by a 
foreign exchange gain of $315,899; and (vi) an unrealized loss of $265,898 on short-term investments 
resulting from a mark to market adjustment on July 31,

2010. All other expenses related to general working capital purposes.3. 

Net loss of $3,008,563 principally relates to (i) stock-based compensation of $2,129,415; (ii) professional 4. 
fees of $291,839; (iii) office expenses of $492,104; (iv) offset by interest income of $183,098; and (v) offset 
by unrealized income of $186,548 on short-term investments resulting from a mark to market adjustment 
on April 30, 2010. All other expenses related to general working capital purposes.

Net loss of $976,857 principally relates to (i) stock-based compensation of $300,433; (ii) professional fees 5. 
of $227,252; (iii) office expenses of $533,082; (iv) offset by Guyana Goldfields’ share of income from its 
equity investment in Guyana Precious Metals Inc. (“Guyana Precious “) of $125,300; (v) offset by unreal-
ized income of $45,125 on short-term investments resulting from a mark to market adjustment on January 
31, 2010; and (vi) offset by a gain on sale of short-term investments of $89,600. All other expenses related 
to general working capital purposes.

Net loss of $3,505,124 principally relates to (i) stock-based compensation of $1,444,908; (ii) Guyana 6. 
Goldfields’ share of loss from its equity investment in Guyana Precious of $643,790; and (iii) an unrealized 
loss of $117,417 on short-term investments resulting from a mark to market adjustment on October 31, 
2009. All other expenses related to general working capital purposes.

Net loss of $1,182,156 principally relates to (i) stock-based compensation of $300,433; (ii) a foreign 7. 
exchange loss of $391,530; offset by (iii) an unrealized gain of $111,812 on short-term investments 
resulting from a mark to market adjustment on July 31, 2009. All other expenses related to general working 
capital purposes.

Net loss of $1,774,851 principally relates to (i) stock-based compensation of $539,112; (ii) Guyana 8. 
Goldfields’ share of loss from its equity investment in Guyana Precious of $634,007; (iii) an unrealized loss 
of $60,245 on short-term investments resulting from a mark to market adjustment on April 30, 2009; (iv) 
a foreign exchange loss of $90,964; offset by (v) interest income of $63,110. All other expenses related to 
general working capital purposes.

Net loss of $224,690 principally relates to (i) stock-based compensation of $278,418; (ii) an unrealized gain 9. 
of $193,680 on short-term investments resulting from a mark to market adjustment on January 31, 2009; 
(iii) Guyana Goldfields’ share of loss from its equity investment in Guyana Precious of $50,533; and (iv) a 
foreign exchange gain of $46,368. All other expenses related to general working capital purposes.

results oF operations

Year ended October 31, 2010, compared with year ended October 31, 2009

The Company’s net loss totalled $6,267,447 for the year ended October 31, 2010, with basic and diluted loss per 
share of $0.08. This compares with a net loss of $6,686,821 with basic and diluted loss per share of $0.11 for the 
year ended October 31, 2009. The decrease of $419,374 in net loss was principally because:
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Stock-based compensation during the year ended October 31, 2010, was $5,772,737. The value of stock •	
options vested and capitalized to mineral exploration properties was $2,021,710 for a net expense of 
$3,751,027 (year ended October 31, 2009 – $2,562,871), an increase of $1,188,156 compared to the 
same period in 2009. During the year ended October 31, 2010, the Company issued 1,480,000 options 
compared with 3,270,000 in the comparative period. Stock-based compensation expense varies due to the 
calculated Black-Scholes value and vesting terms of options issued in the current period and prior periods. 
The options issued vested in accordance with the stock option plan. Users of the financial statements should 
be cautious of the valuation of stock-based compensation since its calculation is subjective and can impact 
net loss significantly.

Several variables are used when determining the value of stock options using the Black-Scholes valuation •	
model:

The expected life: the Company used the maximum term ascribed to these stock options, for the 	~
purposes of calculating their value. The Company chose the maximum term because it is difficult 
to determine with any reasonable degree of accuracy when these stock options will be exercised.

Volatility: the Company used historical information on the market price of its common shares to 	~
determine the degree of volatility at the date the stock options were granted. Therefore, depending 
on when the stock options were granted and the period of historical information examined, the 
degree of volatility can be different when calculating the value of different stock options.

Risk-free interest rate: the Company used the interest rate available for government securities of an 	~
equivalent expected term as at the date of the grant of the stock options. The risk-free interest rate 
would vary depending on the date of the grant of the stock options and their expected term.

Dividend yield: the Company has not paid dividends in the past because it is in the exploration stage 	~
and has not yet earned any significant income. Also, the Company does not expect to pay dividends 
in the foreseeable future. Therefore, a dividend rate of 0% was used for the purposes of the valuation 
of the stock options. Stock options are issued to attract key personnel to work for the Company.

Foreign exchange gain for the year ended October 31, 2010, increased by $475,218, compared with the •	
same period in 2009. The increase can be attributed to Guyana and US dollar exchange rate fluctuations.

Professional fees for the year ended October 31, 2010, were $891,974 (year ended October 31, 2009 - •	
$514,472), an increase of $377,502 compared to the same period in 2009. This increase can be attributed 
to (i) corporate activity requiring legal services, (ii) personal search firm costs to find qualified individuals to 
work for the Company and (iii) professional support costs to assist Guyana Goldfields to grow at this point 
in time.

 Management and consulting fees for the year ended October 31, 2010, were $899,354 (year ended •	
October 31, 2009 - $527,928), an increase of $371,426 compared to the same period in 2009. This increase 
is attributable to salary paid to the President and Chief Operating Officer (“COO”), Claude Lemasson, whose 
salary began in March 2009, consulting fees paid to select directors of the Company, consulting fees paid to 
Paul J. Murphy, Executive Vice President, Finance and Chief Financial Officer (“CFO”) of the Company and 
a salary increase to J. Patrick Sheridan, Chief Executive Officer (“CEO”) of the Company.

Loss on sale of short-term investments for the year ended October 31, 2010, was $685,900 (year ended •	
October 31, 2009 – $nil), an increase of $685,900 compared to the same period in 2009. The increase is 
attributable to the sale of the Company’s investment in Temex Resources Corp. for a gain of $89,600 and the 
sale of White Pine Resources Inc. for a loss of $775,500 during the year ended October 31, 2010, compared 
to $nil in the comparative period.

Interest income for the year ended October 31, 2010, was $421,667 (year ended October 31, 2009 – •	
$211,080), an increase of $210,587 compared to the same period in 2009. The increase is attributable to 
the Company investing funds in short-term deposits that generate interest income.
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Unrealized gain on short-term investments for the year ended October 31, 2010, was $1,188,748 (year •	
ended October 31, 2009 – gain of $127,830), an increase of $1,060,918 compared to the same period in 
2009. The unrealized gain on short-term investments arose from adjustments to fair value in accordance 
with the Company’s accounting policy, and resulted from an overall increase in the market value of the 
Company’s junior resource company portfolio.

Guyana Goldfields’ share of income from its equity investment in Guyana Precious for the year ended •	
October 31, 2010, was $58,000 (year ended October 31, 2009 – loss of $1,328,330), an increase 
of $1,386,330 in income compared to the same period in 2009. Management has recognized Guyana 
Goldfields’ share of Guyana Precious’ income using the equity method. Guyana Goldfields’ interest in 
Guyana Precious is 13% (October 31, 2009 - 16%).

Gain on sale of Guyana Precious for the year ended October 31, 2010, was $399,420 (year ended •	
October 31, 2009 – $nil), an increase of $399,420 compared to the same period in 2009. The increase is 
attributable to the sale of 3,373,500 common shares of Guyana Precious, compared to nil common shares 
in the comparative period.

Write-off of mineral exploration properties for the year ended October 31, 2010, was $nil (year ended •	
October 31, 2009 - $53,540). The change for the year ended October 31, 2010, was a decrease of $53,540 
compared to the same period in 2009. The decrease can be attributable to the write-off of the Peters Mine 
property in 2009.

Office expense for the year ended October 31, 2010, was $1,928,236 (year ended October 31, 2009 •	
- $1,091,376). The increase of $836,860 was due to higher levels of investor relations, marketing, and 
corporate expenses.

All other expenses related to general working capital purposes.•	

tHree montHs ended oCtober 31, 2010,
Compared witH tHree montHs ended oCtober 31, 2009 

The Company’s net loss totalled $1,302,824 for the three months ended October 31, 2010, with basic and diluted 
loss per share of $0.02. This compares with a net loss of $3,505,124 with basic and diluted loss per share of $0.06 
for the three months ended October 31, 2009. The decrease of $2,202,300 in net loss was principally because:

Stock-based compensation during the three months ended October 31, 2010, was $3,042,456. The value •	
of stock options vested and capitalized to mineral exploration properties was $2,021,710 for a net expense 
of $1,020,746 (three months ended October 31, 2009 – $1,444,908), a decrease of $424,162 compared to 
the same period in 2009. During the three months ended October 31, 2010, the Company issued 390,000 
options compared with 840,000 in the comparative period. Stock-based compensation expense varies due 
to the calculated Black- Scholes value and vesting terms of options issued in the current period and prior 
periods. The options issued vested in accordance with the stock option plan. Users of the financial 
statements should be cautious of the valuation of stock-based compensation since its calculation is 
subjective and can impact net loss significantly.

Several variables are used, including the expected term, volatility, risk-free interest rate and dividend yield, 
when determining the value of stock options, using the Black-Scholes valuation model, as described on 
pages 11 and 12.

Foreign exchange gain for the three months ended October 31, 2010, decreased by $75,123, compared •	
with the same period in 2009. The decrease can be attributed to Guyana and US dollar exchange rate 
fluctuations.

Professional fees for the three months ended October 31, 2010, were $261,349 (three months ended •	
October 31, 2009 - $161,707), an increase of $99,642 compared to the same period in 2009. This increase 
can be attributed to (i) corporate activity requiring legal services, (ii) personal search firm costs to find 
qualified individuals to work for the Company and (iii) professional support costs to assist Guyana Goldfields 
to grow at this point in time.
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Management and consulting fees for the three months ended October 31, 2010, were $376,016 (three months •	
ended October 31, 2009 - $211,294), an increase of $164,722 compared to the same period in 2009. This 
increase is attributable to consulting fees paid to select directors of the Company, consulting fees paid to 
Paul J. Murphy, Executive Vice President, Finance and CFO of the Company and a salary increase to J. Patrick 
Sheridan, CEO of the Company.

Interest income for the three months ended October 31, 2010, was $129,464 (three months ended •	
October 31, 2009 – $40,758), an increase of $88,706 compared to the same period in 2009. The increase is 
attributable to the Company investing funds in short-term deposits that generate interest income.

Unrealized gain on short-term investments for the three months ended October 31, 2010, was $1,222,973 •	
(three months ended October 31, 2009 – loss of $117,417), an unrealized gain increase of $1,340,390 
compared to the same period in 2009. The unrealized gain on short-term investments arose from adjust-
ments to fair value in accordance with the Company’s accounting policy, and resulted from an overall 
increase in the market value of the Company’s junior resource company portfolio.

Guyana Goldfields’ share of income from its equity investment in Guyana Precious for the three months •	
ended October 31, 2010, was $nil (three months ended October 31, 2009 – loss of $643,790), an 
income increase of $643,790 compared to the same period in 2009. Management has recognized Guyana 
Goldfields’ share of Guyana Precious’ income using the equity method. Guyana Goldfields’ interest in 
Guyana Precious is 13% (October 31, 2009 - 16%).

Gain on sale of Guyana Precious for three months ended October 31, 2010, was $399,420 (three ended •	
October 31, 2009 – $nil), an increase of $399,420 compared to the same period in 2009. The increase is 
attributable to the sale of 3,373,500 common shares of Guyana Precious, compared to nil common shares 
in the comparative period.

Office expense for the three months ended October 31, 2010, was $515,440 (three months ended October •	
31, 2009 - $406,320). The increase of $109,120 was due to higher levels of investor relations, marketing, 
and corporate expenses.

All other expenses related to general working capital purposes.•	

FinanCings Completed during FisCal 2009

The Company closed a non-brokered private placement in two tranches on June 3 and June 9, 2009, pursuant to 
which it issued 6,200,000 units at a price of $2.75 per unit for aggregate gross proceeds of $17,050,000. Each unit 
consisted of one common share and one-half of one share purchase warrant.

Each whole share purchase warrant is exercisable at any time to acquire one common share at a price of $4.00 
per share for three years following closing. IFC, a member of the World Bank Group focused on private sector 
investments in developing countries, and a current shareholder in the Company, purchased 1,818,181 units of the 
private placement for proceeds of $5,000,000. The net proceeds were used to continue its drilling campaign and 
complete the pre-development phase of the Aurora project. As of October 31, 2010, all funds have been spent 
from the non-brokered private placement.
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Use of proceeds from the financing by short form prospectus dated Jan.19, 2010.

The Company’s activities do have considerable scope for flexibility in terms of the amount and timing of exploration 
expenditure, and expenditures may be adjusted accordingly. The following table outlines Guyana Goldfields’ plans:

 Original Spent (3) (Over)/Under Revised
 Amount In Fiscal 2010 Budget Budget
Use of Proceeds Budgeted (approx.) (approx.) (approx.)  (approx.)

 
Ongoing drilling and assaying
at the Aurora Project  $6,000,000(5)  $7,900,000(5)  ($1,900,000)(5)  $nil(5)(8)

Hydroelectric Study at the
Aurora Project  $500,000  $120,000  $380,000  $380,000

Continue Phase II of $2,500,000  $3,500,000  ($1,000,000)  $15,000,000 to
Pre-Development Study    $20,000,000(5)

Additional development of
the Aurora Project including
survey costs, studies, $3,000,000  $2,400,000  $600,000  $nil(8)

studies, construction
management costs

Initiate building of access road
to Aurora Project, site roads  $19,000,000  $717,000  $18,283,000  $18,283,000
and civil works

Initiate building of Buckhall
Port facilities, airstrip and river  $10,000,000  $887,000  $9,113,000  $9,113,000
dyke for the Aurora Project

Initiate mobile equipment
purchase and establishment
of new camp, cookery $6,000,000  $6,010,000  ($10,000)  $415,000
and guardhouse at the
Aurora Project

Initiate power plant and fuel
storage equipment purchases  $7,000,000  $nil  $7,000,000  $7,000,000
at the Aurora Project

Arakaka properties purchase  $nil  $3,800,000  ($3,800,000)  $nil(7)

Equipment purchase for
Aranka properties  nil  $730,000  ($730,000)  $nil(7)

Ongoing exploration work,
drilling and assaying of  $6,000,000(6)  $5,400,000(6)  $600,000(6)  $10,000,000(6)

Aranka properties

General corporate expenses  $8,200,000(1)(4)  $2,700,000  $5,500,000  $5,500,000

Total(6)  $68,200,000(2)  $34,164,000  $34,036,000  $70,691,000(5)
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The over-allotment exercised on February 23, 2010, for net cash proceeds of $2,955,487 was applied to 1. 
general corporate expenses.

As of October 31, 2010, the Company is holding all unused proceeds of the public offering (including the 2. 
over-allotment) at a major Canadian chartered bank and financial institutions in Guyana and Barbados.

Column includes expenditures from February 1, 2010 to October 31, 2010 (Fiscal 2010).3. 

General corporate expenses include employee and consultant salaries of $3,000,000.4. 

Ongoing drilling and Phase II Pre-Development at the Aurora property exceeded budget by manageable 5. 
amounts in fiscal 2010. In fiscal 2011, ten drill rigs will be operational at the Aurora project and it is 
anticipated that approximately 70,000 metres of drilling will be completed by June 2011 dedicated to 
further resource conversion from Inferred to Measured and Indicated as well as exploration drilling for a 
total combined budget of approximately $15- $20 million. The budget is discretionary, subject to change if 
management decides to scale back operations or accelerate exploration. See “Liquidity, capital resources 
and business prospects” below. Used $20 million for column addition purposes.

In fiscal 2011, up to six drill rigs with an approximate budget of $10 million will be operational at Aranka with the 6. 
potential to increase based on success. The budget is discretionary, subject to change if management decides to 
scale back operations or accelerate exploration. See “Liquidity, capital resources and business prospects” below.

Ongoing purchase of property and equipment will continue. As of the date of the MD&A, a budget has not 7. 
been formalized for future purchases.

Included in Continue Phase II of Pre-Development Study.8. 

liQuidity, Capital resourCes and business prospeCts.

The Company does not generate cash from mining operations therefore, it must utilize its current cash reserves, income 
from short-term investments, funds obtained from the exercise of warrants and stock options and other financing trans-
actions to maintain its capacity to meet working capital requirements and planned expenditures, or to fund any further 
development activities.

On October 31, 2010, the Company’s total assets amounted to $165,464,259, which compares to the $80,530,232 
at October 31, 2009. Excluding cash and short-term investments, total assets are mostly comprised of mineral 
exploration properties, which as at October 31, 2010 totalled $89,577,516 ($55,972,018 at October 31, 2009), 
being $72,464,027 incurred at the Aurora project (October 31, 2009 - $49,710,588), $13,290,245 at the Aranka 
properties (October 31, 2009 - $6,261,428), $3,823,242 at the Arakaka properties, and $2 for other properties 
(October 31, 2009 - $2). The Company’s total assets also included the amount of $7,855,465 ($14,064 at October 
31, 2009) related to property and equipment.

The Company’s total liabilities at October 31, 2010 include accounts payable to suppliers and other accrued 
liabilities of $2,518,567 ($1,970,629 at October 31, 2009). The Company’s cash and cash equivalents as at 
October 31, 2010 was more than sufficient to satisfy these liabilities.

The Company continues to have no debt and its credit and interest rate risk is minimal. Accounts payable and 
accrued liabilities are short-term and non-interest bearing.

The Company’s liquidity risk with financial instruments is minimal as excess cash is invested in short-term 
guaranteed deposits. In addition, accounts receivable are composed mainly of sales tax receivable from 
government authorities in Canada and deposits held with consultants and other service providers.

The Company’s use of cash is currently and is expected to continue to be focused on two principal areas, namely 
the funding of the Company’s overhead expenditures and the funding of the Company’s ongoing land 
purchase and exploration activities. For fiscal 2011, the Company’s operating expenses are estimated 
to average approximately $1 million per quarter for the twelve-month period ended October 31, 2011. 
The $1 million covers management and consulting fees, office, professional fees, shareholder information, 
transfer, listing and filing fees and other recurring working capital items. 
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In addition, the Company plans to pursue its exploration activities and development plans for both Aurora and 
Aranka at an estimated cost of $30 million. The budget for Arakaka is in the process of being developed by 
management. This is anticipated to be completed in the near term. See “Use of proceeds from the financing by 
short form prospectus dated January 19, 2010” under “Results of operations” above.

The Company’s aggregate operating, investing and financing activities during the year resulted in a net cash and cash 
equivalent position of $65,689,442 ($22,579,531 at October 31, 2009). The Company’s primary source of funding for 
fiscal 2010 has been the issuance of equity securities for cash. For the year ended October 31, 2010, the Company 
completed its public offering (including the over-allotment). See “Highlights and Milestones” above; received 
proceeds of $4,308,451 from the exercise of 1,546,342 stock options; and received proceeds of $12,391,592 from the 
exercise of 3,097,898 warrants. The Company’s working capital of approximately $65 million as of October 31, 2010, 
is anticipated to be adequate for it to continue operations for the next twelve months ending October 31, 2011, 
at current operating levels even if the Company’s expected plans discussed throughout this MD&A do not material-
ize and new plans are developed.

oFF-balanCe sHeet arrangements

As of the date of this filing, the Company does not have any off balance sheet arrangements that have, or are 
reasonably likely to have, a current or future effect on the results of operations or financial condition of the 
Company, including, and without limitation, such considerations as liquidity and capital resources.

proposed transaCtions

There are no proposed transactions of a material nature being considered by the Company. However, the Company 
continues to evaluate properties and corporate entities that it may acquire in the future.

Commitments

In addition to commitments otherwise reported in this MD&A, the Company’s contractual obligations as at 
October 31, 2010, include:

Contractual
Obligations  Total  Up to 1 year  1 – 3 yrs  4 – 5 yrs  After 5 yrs

Capital Lease
Obligations  $nil  $nil  $nil  $nil  $nil
Operating Leases(1)  $607,810  $155,000  $334,810  $118,000  $nil
Purchase Obligations(2)  $415,000  $415,000  $nil  $nil $nil
Other Obligations(3)  $437,000  $437,000  $nil  $nil  $nil

Total Contractual
Obligations  $1,459,810  $1,007,000  $334,810  $118,000  $nil

Relates mainly to premise rent agreements;1. 

Amounts relate to purchase contracts for capital equipment; and2. 

Contractual commitments related to definitive feasibility study. Included in $15 million to 3. 
$20 million Aurora Project budget.

The Company is party to certain management and consulting contracts. These contracts contain clauses requiring 
additional payments to be made upon the occurrence of certain events such as contract termination or change of 
control by the Company. The additional commitments range from $852,000 contract termination to $1,840,000 as 
a result of a change of control. As the likelihood of these events taking place is not determinable, the contingent 
payments have not been reflected in the consolidated financial statements.
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related party transaCtions

(a) Included in accounts payable and accrued liabilities are the following amounts due to related parties:

 October 31, 2010 $  October 31, 2009 $

Edward J. Badida, former officer (a))  59,298 5 9,298

Marrelli Support Services Inc. (“MSSI”),
a company controlled by Carmelo Marrelli,  nil  11,492
former CFO of Guyana Goldfields

J. Patrick Sheridan, CEO and director  255,000  100,000

1140301 Ontario Inc., controlled by
Alan Ferry, director  nil  4,725
of Guyana Goldfields  

Robert Bondy, a director of the Company  8,000  12,600

Daniel Noone, a director of the Company  nil  9,000

Richard Williams, a director of the Company  nil  3,000

Total  322,298  200,115

(a) Accrued unpaid management fee from the date Edward J. Badida ceased to be an officer of the Company.

(b) The Company had the following related party transactions during the periods presented:

  Year Ended  Year Ended
Operating expenses  October 31, 2010 $ October 31, 2009$

J. Patrick Sheridan, President,  Consulting fees 313,816  188,503
CEO and director(1)  

Paul J. Murphy, Executive Vice President,  Consulting fees 125,000  nil
Finance and CFO

Marrelli CFO Outsource Syndicate Inc.,  Management fees 17,500  42,000
a company controlled by Carmelo Marrelli,
the former CFO of Guyana Goldfields

MSSI, a company controlled by Carmelo Accounting fees  51,070  27,750
Marrelli, the former CFO of Guyana Goldfields

1140301 Ontario Inc., controlled by  Consulting fees  30,000  25,000
Alan Ferry, director of Guyana Goldfields

Robert Bondy, a director of the Company  Consulting fees  25,000  12,000

Richard Williams, a director of the Company  Consulting fees  20,000  9,000

Daniel Noone , General Manager, Ironbark  Consulting fees  nil  9,000
International Inc., geological consulting firm

Total   582,386  312,753
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  Year Ended  Year Ended
Operating expenses  October 31, 2010 $ October 31, 2009$

J. Patrick Sheridan, President,  Consulting fees 298,133  192,000
CEO and director(1)  

Alexander Po, exploration Consulting fees 100,953  90,405
manager and director

Daniel Noone, General Manager, Ironbark
International Inc., geological Consulting fees 83,691  nil
consulting firm

Total   482,777  282,405

(1) J. Patrick Sheridan’s consulting fee increased from $280,000 to $310,000 per year effective November 1, 
2009. The consulting agreement expires March 1, 2012.

(c) Included in accounts receivable is $1,820 (October 31, 2009 - $nil) owing from Guyana Precious for rent. 
Guyana Precious has a cost sharing arrangement with Guyana Goldfields. Guyana Goldfields is a significant 
shareholder of Guyana Precious and four directors act on both the boards of Guyana Precious and Guyana 
Goldfields. In addition, the Chief Executive Officer is common to both companies.

Guyana Goldfields has agreed to provide established logistical and geological support to Guyana Precious. 
Guyana Goldfields and Guyana Precious have signed an “Area of Influence” agreement that restricts Guyana 
Precious from participating in property acquisition and development within a defined area of Guyana Goldfields’ 
exploration and development activities in Guyana. In addition, Guyana Goldfields will have a “Right of First 
Opportunity” to acquire advanced stage properties in which there is a defined resource.

(d) Claude Lemasson, the President and COO of the Company, purchased an aggregate of 363,636 units in the 
public offering. See “Highlights and Milestones” above.

All the above related party transactions are in the normal course of operations and are measured at the exchange 
amount, which is the amount of consideration established and agreed to by the related parties.

In addition, the Company sold the remaining 50% interest in the Coppermine River Project to Guyana Precious 
in fiscal 2009.

CHanges in aCCounting poliCies

International Financial Reporting Standards (“IFRS”)

The Canadian Accounting Standards Board has confirmed that IFRS will replace current Canadian GAAP for 
publicly accountable enterprises, including the Company, effective for fiscal years beginning on or after January 1, 2011.

Accordingly, the Company will apply accounting standards consistent with IFRS beginning with its interim 
financial statements for the quarter ended January 31, 2012. The Company’s 2012 interim and annual consolidated 
financial statements will include comparative 2011 financial statements, adjusted to reflect any changes in 
accounting policies resulting from the adoption of IFRS.

IFRS Transition Plan

The Company established a comprehensive IFRS transition plan and engaged third-party advisers to assist with the 
planning and implementation of its transition to IFRS.
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During the fourth quarter of 2010, the Company completed the detailed analysis of IFRS requirements, 
and continued discussions of the results of this analysis with its advisors. In addition, the Company made its 
preliminary determination of expected changes to accounting policies and choices with respect to first time adoption 
alternatives.

During the second quarter of 2011, the Company expects to determine the expected impact of adopting IFRS on 
the opening IFRS balance sheet (as at November 1, 2010).

The following summarizes the Company’s progress and expectations with respect to its IFRS transition plan:

Initial scoping and analysis of key areas
for which accounting policies may be  Complete
impacted by the transition to IFRS.

Detailed evaluation of potential changes
required to accounting policies,
information systems and business  Complete
processes, including the application of
IFRS 1 First-time Adoption of International
Financial Reporting Standards.

Determination of expected changes to
accounting policies and expected choices
to be made with respect to first-time  Complete
adoption alternatives.

Resolution of the accounting policy
change implications on information In progress, completion 
technology, business processes and  expected during Q2 2011
contractual arrangements.  

Quantification of the financial statement In progress, completion
impact of changes in accounting policies. expected during Q2 2011

Management and employee  
education and training.  Throughout the transition process

impaCt oF adopting iFrs on tHe Company’s business

As part of its analysis of expected changes to significant accounting policies, the Company is assessing what 
changes may be required to its accounting systems and business processes. The Company believes that the changes 
identified to date are minimal and the systems and processes can accommodate the necessary changes.

To date, the Company has not identified any contractual arrangements that may be affected by potential changes 
to significant accounting policies.

The Company’s staff and advisers involved in the preparation of the consolidated financial statements are being 
trained on the relevant aspects of IFRS and the anticipated changes to accounting policies.

Employees of the Company who will be affected by a change to business processes as a result of the conversion to 
IFRS will also be trained as necessary.
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The Board of Directors and the Audit Committee have been regularly updated on the progress of the IFRS 
conversion plan, and made aware of the evaluation to date of the key aspects of IFRS affecting the Company.

impaCt oF adopting iFrs on internal Controls over FinanCial reporting

The expected changes to accounting policies and business processes may affect the Company’s internal controls 
over financial reporting (“ICFR”). The implementation team is continuing to assess whether changes to ICFR are 
required. Based on the analysis performed to date, the Company does not currently expect the adoption to IFRS 
to have a significant impact on ICFR. 

The Company has augmented certain existing controls and procedures to include the ongoing activities of the IFRS 
transition plan.

First-time adoption oF iFrs

The adoption of IFRS requires the application of IFRS 1 First-time Adoption of International Financial Reporting 
Standards (“IFRS 1”), which provides guidance for an entity’s initial adoption of IFRS. IFRS 1 generally requires 
retrospective application of IFRS, effective at the end of the entity’s first annual IFRS reporting period. However, 
IFRS 1 also provides certain optional exemptions and mandatory exceptions to this retrospective treatment.

The Company has identified the following optional exemptions that it expects to apply in its preparation of an 
opening IFRS statement of financial position as at November 1, 2010, the Company’s transition date:

To apply IFRS 2 Share-based Payments only to equity instruments issued after November 7, 2002, and that •	
had not vested by the transition date.

 To apply IFRS 3 Business Combinations prospectively from the transition date, therefore not restating •	
business combinations that took place prior to the transition date.

 To apply the transition provisions of IFRIC 4 Determining whether an Arrangement Contains a Lease, there-•	
fore determining if arrangements existing at the transition date contain a lease based on the circumstances 
existing at that date.

To apply IAS 23 Borrowing Costs prospectively from the transition date. IAS 23 requires the capitalization of •	
borrowing costs directly attributable to the acquisition, production or construction of certain assets.

The final determination of which optional exemptions to apply will not be finalized until the preparation of the 
2011 annual consolidated financial statements, and the Company may identify other optional exemptions within 
IFRS 1 that are relevant to its adoption of IFRS.

IFRS 1 does not permit changes to estimates that have been made previously. Accordingly, estimates used in 
the preparation of the Company’s opening IFRS statement of financial position as at the transition date will be 
consistent with those made under current Canadian GAAP.

impaCt oF adopting iFrs on tHe Company’s FinanCial statements

The adoption of IFRS will result in some changes to the Company’s accounting policies that are applied in the 
recognition, measurement and disclosure of balances and transactions in its financial statements. The following 
provides a summary of the Company’s evaluation to date of potential changes to accounting policies in key areas 
based on the current standards and guidance within IFRS. This is not intended to be a complete list of areas where 
the adoption of IFRS will require a change in accounting policies, but to highlight the areas the Company has 
identified as having the most potential for a significant change. The International Accounting Standards Board has 
a number of ongoing projects, the outcome of which may have an effect on the changes required to the Company’s 
accounting policies on adoption of IFRS. At the present time, however, the Company is not aware of any significant 
expected changes prior to its adoption of IFRS that would affect the summary provided below.
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1) exploration and evaluation expenditures

IFRS currently allows an entity to retain its existing accounting policies related to the exploration for and 
evaluation of mineral properties, subject to some restrictions.

Guyana Goldfields expects to retain its current policy of deferring exploration and evaluation expenditures, 
however expects to change its accounting policies such that exploration costs are reclassified to deferred 
development costs when technical feasibility and commercial viability are demonstrable. The Company expects 
the retrospective application of this change in accounting policy will not have a significant effect on its financial 
statements.

2) impairment oF (non-FinanCial) assets

IFRS requires a write down of assets if the higher of the fair market value and the value in use of a group of assets 
is less than its carrying value. Value in use is determined using discounted estimated future cash flows. Current 
Canadian GAAP requires a write down to estimated fair value only if the undiscounted estimated future cash flows 
of a group of assets are less than its carrying value.

The Company expects to change its accounting policies related to impairment of non-financial assets to 
reflect these differences. The Company has not completed its impairment assessments as at the transition date in 
accordance with IFRS, but expects that retrospective application of this change will not have a significant impact 
on the carrying value of its assets.

3) sHare-based payments

In certain circumstances, IFRS requires a different measurement of stock-based compensation related to stock 
options than current Canadian GAAP. The Company expects that, due to the nature of its current accounting 
policies for share-based compensation plans, no significant changes to its accounting policies will be required.

4) asset retirement obligations (deCommissioning liabilities)

IFRS requires the recognition of a decommissioning liability for legal or constructive obligations, while current 
Canadian GAAP only requires the recognition of such liabilities for legal obligations. A constructive obligation 
exists when an entity has created reasonable expectations that it will take certain actions.

The Company’s accounting policies related to decommissioning liabilities will be changed to reflect these 
differences. However, the Company expects that retrospective application of this change will not have a significant 
impact on the carrying value of its assets. In addition, the Company expects that differences in the measurement 
of provisions under IFRS will not have a significant effect on its financial statements.

5) property and eQuipment

IAS 16 Property, Plant and Equipment (“IAS 16”) requires the Company to choose, for each class of capital 
assets, between the cost model or the revaluation model. Under the revaluation model, an item of PP&E is carried 
at its revalued amount, being its fair value at the date of the revaluation less any accumulated amortization and 
accumulated impairment losses. The Company expects it will choose the cost model in accounting for its capital 
assets, which is consistent with current Canadian GAAP.

Other aspects of IAS 16, while similar to current Canadian GAAP, include some differences that will require a 
change in accounting policies. These differences include the accounting for significant components of assets that 
are recorded and depreciated separately.

The Company expects the retrospective application of this change in accounting policy will not have a significant 
effect on its financial statements.
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6) inCome taxes

While accounting for income taxes is similar under IFRS and Canadian GAAP, in certain circumstances there are 
differences in the measurement of future tax assets and future tax liabilities.

In particular, under IFRS deferred tax assets and liabilities are recognized on temporary differences related to non-
monetary assets and liabilities that are re-measured from local currency to functional currency for tax purposes. 
Future tax assets or liabilities are not recognized under Canadian GAAP for these types of differences.

The Company will change its accounting policies for this difference, however has not yet determined whether this 
will have a significant effect on the financial statements.

7) Foreign CurrenCy

IFRS requires that the functional currency of Guyana Goldfields and its subsidiaries be determined separately, and 
the factors considered to determine functional currency are somewhat different than current Canadian GAAP.

Based on the assessment to date, Guyana Goldfields expects that a change in the functional currency of one or 
more its subsidiaries may be required on adoption of IFRS. The Company has not finalized this assessment or 
whether retrospective application of any change would have a significant effect on the financial statements.

subseQuent disClosures

Further disclosures of the IFRS transition process are expected as follows:

The Company’s MD&A for the fiscal 2011 interim periods and year ended October 31, 2011 will include •	
updates on the progress of the transition plan, and, to the extent known, further information regarding the 
impact of adopting IFRS on key line items in the annual consolidated financial statements.

The Company’s first financial statements prepared in accordance with IFRS will be the interim consolidated •	
financial statements for the three months ending January 31, 2012, which will include notes disclosing 
transitional information and disclosure of new accounting policies under IFRS. The interim financial 
statements for the three months ending January 31, 2012, will also include 2011 consolidated financial 
statements for the comparative period, adjusted to comply with IFRS, and the Company’s transition date IFRS 
statement of financial position (at November 1, 2010).

CritiCal aCCounting estimates

The preparation of the Company’s consolidated financial statements requires management to make certain 
estimates that affect the amounts reported in the consolidated financial statements. The accounting estimates 
considered to be significant are the valuation of the Company’s mineral property interests and warrants and stock-
based compensation.

The policy of capitalizing exploration costs to date does not necessarily relate to the future economic value of the 
exploration properties. The valuation of mineral resource properties is dependent entirely upon the discovery of 
economic mineral deposits.

The Company uses the Black-Scholes option model to estimate the fair value of options and warrants. The main 
factor affecting the estimates of stock-based compensation is the stock price volatility used. The Company uses 
historical price data and comparables in the estimate of the stock price volatility.

Other items requiring estimates for the year ended October 31, 2010, are accounts payable and accrued liabilities, 
useful lives of property and equipment and future income taxes. Changes in the accounting estimates in these 
items may have a material impact on the financial position of the Company.
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outlooK

The Company has as its main asset the Aurora project, which is a development and advanced stage exploration 
project. In addition, the Company has the Aranka properties, in particular, the Sulphur Rose project. As such, the 
outlook for the Company is strongly tied to exploration drilling success and successful development, including the 
obtaining of governmental permits, of the Aurora project and drilling the Aranka properties. The Company is also 
evaluating its exploration alternatives on the Arakaka properties.

Capital management

The Company manages its capital with the following objectives:

to ensure sufficient financial flexibility to achieve the ongoing business objectives including funding of future •	
growth opportunities, and pursuit of accretive acquisitions; and

 to maximize shareholder return through enhancing the share value.•	

The Company monitors its capital structure and makes adjustments according to market conditions in an effort to 
meet its objectives given the current outlook of the business and industry in general. The Company may manage its 
capital structure by issuing new shares, repurchasing outstanding shares, adjusting capital spending, or disposing 
of assets. The capital structure is reviewed by Management and the Board of Directors on an ongoing basis, and is 
believed to be appropriate given the relative size of the Company.

The properties in which the Company currently has an interest are in the exploration or feasibility stage. As such 
the Company is dependent on external financing to fund its activities. In order to carry out its planned exploration 
programs and pay for administrative costs, the Company will spend its existing working capital and raise additional 
amounts as needed.

In light of the above, the Company will continue to assess new properties and seek to acquire an interest in 
additional properties if it believes there is sufficient potential and if it has adequate financial resources to do so.

The Company considers its capital to be equity, comprising share capital, warrants, stock options, contributed 
surplus and deficit which at October 31, 2010 totalled $162,945,692 (October 31, 2009 - $78,559,603). The 
Company manages capital through its financial and operational forecasting processes.

The Company reviews its working capital and forecasts its future cash flows based on operating expenditures, and 
other investing and financing activities. The forecast is regularly updated based on exploration and development 
activities. Selected information is frequently provided to the Board of Directors of the Company. The Board of 
Directors does not establish quantitative return on capital criteria for management but rather relies on the expertise 
of the Company’s management team to sustain the future development of the business. The Company’s capital 
management objectives, policies and processes have remained unchanged during the year ended October 31, 
2010 and 2009.

property and FinanCial risK FaCtors

The Company’s activities expose it to a variety of financial risks: liquidity risk, market risk (including interest rate, 
currency rate and price risk) and credit risk.

Risk management is carried out by the Company’s management team with guidance from the Audit Committee 
under policies approved by the Board of Directors. The Board of Directors also provides regular guidance for 
overall risk management.

(a) Liquidity risk is the risk that the Company will not have sufficient cash resources to meet its financial 
obligations as they come due. The Company’s liquidity and operating results may be adversely affected if its 
access to the capital market is hindered, whether as a result of a downturn in stock market conditions generally or 
as a result of conditions specific to the Company. The Company generates cash flow primarily from its financing 
activities and interest income earned on its cash and cash equivalents and short-term investments. 
The Company has cash and cash equivalents of $65,689,442 (October 31, 2009 - $22,579,531) to settle current 
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liabilities of $2,518,567 (October 31, 2009 - $1,970,629). The Company regularly evaluates its cash position to 
ensure preservation and security of capital as well as maintenance of liquidity. All of the Company’s financial 
liabilities are subject to normal trade terms.

(b) Market risk is the risk that the fair value of, or future cash flows from, the Company’s financial instruments will 
significantly fluctuate due to changes in market prices. The value of the financial instruments can be affected by 
changes in interest rates, foreign exchange rates, and equity prices. In the normal course of business, the Company 
is exposed to market risks as a result of its investments in publicly traded companies. During periods of significant 
broader market volatility or volatility experienced by the resource/commodity markets, the value of the Company’s 
investment portfolio can be vulnerable to market fluctuations. Sensitivity to a plus or minus 10% change in the bid 
price of the Company’s investments in public companies with all other variables held constant would not have a 
material impact on the net loss and comprehensive loss for the years ending October 31, 2010 and 2009.

Currency risk is the risk that the fair value of, or future cash flows from, the Company’s financial instruments will 
fluctuate because of changes in foreign exchange rates. The Company’s functional currency is the Canadian dollar 
and major purchases are transacted in Canadian dollars. The Company funds certain operations, exploration and 
administrative expenses in Guyana on a cash call basis using US dollars converted from its Canadian dollar bank 
accounts held in Canada. The Company maintains US dollar bank accounts in Canada, Barbados and Guyana and 
Guyanese bank accounts in Guyana.

The Company is subject to gains and losses due to fluctuations in the US and Guyanese dollar against the 
Canadian dollar. Sensitivity to a plus or minus 10% change in all foreign currencies (Guyanese and US dollars) 
against the Canadian dollar with all other variables held constant as at October 31, 2010, would affect net loss 
and comprehensive loss by approximately $435,000 (October 31, 2009 - $82,000).

Interest rate risk is the impact that changes in interest rates could have on the Company’s earnings and assets. 
In the normal course of business, the Company is exposed to interest rate fluctuations as a result of cash 
equivalents being invested in interest-bearing instruments. Interest rate risk is minimal as the Company’s interest 
bearing instruments have fixed interest rates.

(c) Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The 
Company’s credit risk is primarily attributable to cash and cash equivalents, restricted cash and accounts 
receivable. The Company has no significant concentration of credit risk arising from operations.

Cash and cash equivalents and restricted cash are held with reputable financial institutions, from which 
management believes the risk of loss to be minimal. Accounts receivable include accrued interest and deposits 
held with consultants and other service providers; approximately $260,000 represents the maximum credit 
exposure (October 31, 2009 - approximately $360,000). Accounts receivable are in good standing as of October 
31, 2010. Management believes that the credit risk concentration with respect to accounts receivable is minimal.

Fair value HierarCHy oF FinanCial instruments

Cash, restricted cash and cash equivalents are classified as Level 2 within the fair value hierarchy under Section 3862. 
In addition, short-term investments are classified as Level 1 within the fair value hierarchy under Section 3862.

multilateral instrument 52-109 disClosure

The Company’s CEO and CFO are responsible for the design and effectiveness of disclosure controls and 
procedures (“DC&P”) and the design of ICFR to provide reasonable assurance that material information related 
to the Company, including its consolidated subsidiaries, is made known to the Company’s certifying officers. The 
Company’s controls are based on the COSO framework. The Company’s CEO and the CFO have evaluated the 
design and effectiveness of the Company’s DC&P as of October 31, 2010 and have concluded that these controls 
and procedures are effective in providing reasonable assurance that material information relating to the Company 
is made known to them by others within the Company. The CEO and CFO have also evaluated the design and 
effectiveness of the Company’s ICFR as of October 31, 2010 and concluded that these controls and procedures 
are effective in providing reasonable assurance that financial information is recorded, processed, summarized and 
reported in a timely manner.
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During the current period there have been no changes in the Company’s DC&P or ICFR that materially affected, or 
are reasonably likely to materially affect, the Company’s internal control over financial reporting.

subseQuent event

On December 6, 2010, 1,855,000 stock options with an exercise price of $9.97 and expiry date of December 6, 
2013 were granted to various service providers. These stock options shall vest as follows: (i) as to 25% immediately 
on the date of grant; (ii) as to 25% on the six month anniversary of the date of grant; (iii) as to 25% on the twelve 
month anniversary of the date of grant; and (iv) as to 25% on the eighteen month anniversary of the date of grant.

outstanding sHare data

At the date of this MD&A, the issued and outstanding common shares of the Company totalled 81,565,743 shares. 
Options outstanding amounted to 6,943,658 and warrants outstanding amounted to 1,730,000.

risK FaCtors

The following discussion summarizes the principal risk factors that apply to Guyana Goldfields’ business and that 
may have a material adverse effect on Guyana Goldfields’ business, financial condition and results of operations, 
or the trading price of the Common Shares.

exploration, development and operating risKs

Mining operations generally involve a high degree of risk. Guyana Goldfields’ operations are subject to all the 
hazards and risks normally encountered in the exploration, development and production of gold, including 
unusual and unexpected geologic formations, seismic activity, rock bursts, cave-ins, flooding and other 
conditions involved in the drilling and removal of material, any of which could result in damage to, or destruc-
tion of, mines and other producing facilities, damage to life or property, environmental damage and possible legal 
liability. Although adequate precautions to minimize risk will be taken, milling operations are subject to 
hazards such as equipment failure or failure of retaining dams around tailings disposal areas which may result in 
environmental pollution and consequent liability.

The exploration for and development of mineral deposits involves significant risks which even a combination of 
careful evaluation, experience and knowledge may not eliminate. While the discovery of an ore body may result 
in substantial rewards, few properties which are explored are ultimately developed into producing mines. Major 
expenses may be required to locate and establish mineral reserves, to develop metallurgical processes and to 
construct mining and processing facilities at a particular site. It is impossible to ensure that the exploration or 
development programs planned by Guyana Goldfields will result in a profitable commercial mining operation. 
Whether a mineral deposit will be commercially viable depends on a number of factors, some of which are: the 
particular attributes of the deposit, such as size, grade and proximity to infrastructure; metal prices which are 
highly cyclical; and government regulations, including regulations relating to prices, taxes, royalties, land tenure, 
land use, importing and exporting of minerals and environmental protection. The exact effect of these factors 
cannot be accurately predicted, but the combination of these factors may result in Guyana Goldfields not receiving 
an adequate return on invested capital.

There is no certainty that the expenditures made by Guyana Goldfields towards the search and evaluation of 
mineral deposits will result in discoveries of commercial quantities of ore.

liCensing matters

Guyana Goldfields’ operations are subject to receiving and maintaining permits and licenses from appropriate 
governmental authorities. Although Guyana Goldfields currently has all required permits and licenses for its 
operations as currently conducted, there is no assurance that delays will not occur in connection with obtaining all 
necessary renewals of such permits and licenses for the existing operations or additional permits or licenses for all 
future new operations. Prior to any development on any of its properties, Guyana Goldfields must receive permits 
and licenses from appropriate governmental authorities. There can be no assurance that Guyana Goldfields will 
continue to hold all permits and licenses necessary to develop or continue operating at any particular property, or 
that any such licenses or permits awarded will not be cancelled pursuant to applicable legislation.
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The interest of Guyana Goldfields in the Aurora Project is held through a prospecting license PL14/2004. There can 
be no assurance that the prospecting licence will continue in force in respect of the parcel to which it relates or that 
it will not be terminated by refusal to grant a mining licence or the lapse of the application for the mining licence.

A mining license as well as other permits and licences will be required from the GGMC in order to mine, develop 
and exploit the Aurora Project. Mining licenses are granted at the discretion of the GGMC and require the holder 
to pay applicable fees as may be prescribed by the GGMC and a royalty, the amount of which varies and is subject 
to negotiation with respect to each particular mining license and may contain such conditions as are specified in 
the Mining Act. There can be no assurance that the GGMC will exercise its discretion to grant a mining license to 
the Company with respect to the Aurora Project, upon terms acceptable to the Company or at all, in the absence 
of which the Company would be unable to develop, mine or exploit the Aurora Project. The grant of a renewal of a 
mining licence is also subject to the discretion of the GGMC and accordingly, there can be no assurance that any 
mining license which may be granted to Guyana Goldfields in the future will be renewed.

insuranCe and uninsured risKs

Guyana Goldfields’ business is subject to a number of risks and hazards generally, including adverse environ-
mental conditions, industrial accidents, labour disputes, unusual or unexpected geological conditions, ground or 
slope failures, cave-ins, changes in the regulatory environment and natural phenomena such as inclement weather 
conditions, floods and earthquakes. Such occurrences could result in damage to mineral properties or production 
facilities, personal injury or death, environmental damage to Guyana Goldfields’ properties or the properties of 
others, delays in mining, monetary losses and possible legal liability.

The Company only currently maintains director’s and officer’s liability insurance and general liability insurance 
in such amounts as it considers to be reasonable. Accordingly, the insurance of the Company does not cover the 
potential risks associated with a mining company’s operations. The Company may also be unable to maintain 
insurance to cover these risks at economically feasible premiums. Insurance coverage may not continue to be 
available or may not be adequate to cover any resulting liability.

Moreover, insurance against risks such as environmental pollution or other hazards as a result of exploration 
and production is not generally available to Guyana Goldfields or to other companies in the mining industry on 
acceptable terms. Guyana Goldfields might also become subject to liability for pollution or other hazards which 
may not be insured against or which Guyana Goldfields may elect not to insure against because of premium costs 
or other reasons. Losses from these events may cause Guyana Goldfields to incur significant costs that could have 
a material adverse effect upon its financial
performance and results of operations.

environmental risKs and Hazards

All phases of Guyana Goldfields’ operations are subject to environmental regulation in the various jurisdictions 
in which it operates. These regulations mandate, among other things, the maintenance of air and water quality 
standards and land reclamation. They also set forth limitations on the generation, transportation, storage and 
disposal of solid and hazardous waste. Environmental legislation is evolving in a manner which will require 
stricter standards and enforcement, increased fines and penalties for noncompliance, more stringent environmen-
tal assessments of proposed projects and a heightened degree of responsibility for companies and their officers, 
directors and employees. There is no assurance that future changes in environmental regulation, if any, will not 
adversely affect Guyana Goldfields’ operations.

Environmental hazards may exist on the properties on which Guyana Goldfields holds interests which are 
unknown to Guyana Goldfields at present and which have been caused by previous or existing owners or 
operators of the properties. Government approvals and permits are currently, and may in the future be required in 
connection with Guyana Goldfields’ operations. To the extent such approvals are required and not obtained, 
Guyana Goldfields may be curtailed or prohibited from proceeding with planned exploration or development of 
mineral properties.
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Failure to comply with applicable laws, regulations and permitting requirements may result in enforcement 
actions thereunder, including orders issued by regulatory or judicial authorities causing operations to cease 
or be curtailed, and may include corrective measures requiring capital expenditures, installation of additional 
equipment, or remedial actions. Parties engaged in mining operations or in the exploration or development of 
mineral properties may be required to compensate those suffering loss or damage by reason of the mining activities 
and may have civil or criminal fines or penalties imposed for violations of applicable laws or regulations.

Amendments to current laws, regulations and permits governing operations and activities of mining and 
exploration companies, or more stringent implementation thereof, could have a material adverse impact on 
Guyana Goldfields and cause increases in exploration expenses or capital expenditures or require abandonment 
or delays in development of new mining properties.

Potential production at certain of Guyana Goldfields’ mines may involve the use of sodium cyanide which is a 
poison. Should sodium cyanide leak or otherwise be discharged from the containment system then Guyana 
Goldfields may become subject to liability for clean up work that may not be insured. While all steps will be taken 
to prevent discharges of pollutants into the ground water and the environment, Guyana Goldfields may become 
subject to liability for hazards that may not be insured against.

global FinanCial Conditions

Global financial conditions have been subject to increased volatility and numerous financial institutions have 
recently either gone into bankruptcy or have had to be rescued by governmental authorities. Such events may 
impact the ability of the Company to obtain equity or debt financing in the future or on terms favourable to the 
Company. If these increased levels of volatility and market turmoil continue, the Company’s operations could be 
adversely impacted and the value and the price of the Common Shares and other securities could also be adversely 
affected.

inFrastruCture

Mining, processing, development and exploration activities depend, to one degree or another, on adequate 
infrastructure. Reliable roads, bridges, power sources and water supply are important determinants, which af-
fect capital and operating costs. Unusual or infrequent weather phenomena, sabotage, government or other 
interference in the maintenance or provision of such infrastructure could adversely affect Guyana Goldfields’ 
operations, financial condition and results of operations.

unCertainty relating to mineral resourCes

Mineral resources that are not mineral reserves do not have demonstrated economic viability. Due to the 
uncertainty which may attach to mineral resources, there is no assurance that mineral resources will be upgraded 
to mineral reserves as a result of continued exploration.

reliability oF resourCe estimates

There is no certainty that any of the mineral resources on any of Guyana Goldfields’ properties will be realized. 
Until a deposit is actually mined and processed the quantity of mineral resources and grades must be considered 
as estimates only. 

In addition, the quantity of mineral resources may vary depending on, among other things, metal prices. Any 
material change in quantity of mineral resources, grade or stripping ratio may affect the economic viability of any 
project undertaken by Guyana Goldfields. In addition, there can be no assurance that gold recoveries or other 
metal recoveries in small scale laboratory tests will be duplicated in a larger scale test under on-site conditions or 
during production.

Fluctuations in gold and other base or precious metals prices, results of drilling, metallurgical testing and 
production and the evaluation of studies, reports and plans subsequent to the date of any estimate may require 
revision of such estimate. Any material reductions in estimates of mineral resources could have a material adverse 
effect on Guyana Goldfields’ results of operations and financial condition.
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unCertainty oF preliminary assessment results

Feasibility studies are used to determine the economic viability of a deposit, as are pre-feasibility studies and 
preliminary assessments. Feasibility studies are the most detailed and reflect a higher level of confidence in the 
reported capital and operating costs. Generally accepted levels of confidence are plus or minus 15% for feasibility 
studies, plus or minus 25-30% for pre-feasibility studies and plus or minus 35- 40% for preliminary assessments. 
These levels reflect the levels of confidence that exist at the time the study is completed. Accordingly, while the 
preliminary assessment contained in the Aurora Report is based on the best information available to the Company 
for the level of study, the Company cannot be certain that actual costs will not significantly exceed the estimated 
cost. While the Company incorporates what it believes is an appropriate contingency factor in cost estimates to 
account for this uncertainty, there can be no assurance that the contingency factor is adequate.

no History oF mineral produCtion

Guyana Goldfields has never had any interest in mineral producing properties. There is no assurance that 
commercial quantities of minerals will be discovered at any of the properties of Guyana Goldfields or any future 
properties, nor is there any assurance that the exploration programs of Guyana Goldfields thereon will yield 
any positive results. Even if commercial quantities of minerals are discovered, there can be no assurance that 
any property of Guyana Goldfields will ever be brought to a stage where mineral resources can profitably be 
produced thereon. Factors which may limit the ability of Guyana Goldfields to produce mineral resources from its 
properties include, but are not limited to, the price of the mineral resources which are currently being explored for, 
availability of additional capital and financing and the nature of any mineral deposits.

land title

Although the title to the properties in which Guyana Goldfields holds an interest were reviewed by or on behalf of 
Guyana Goldfields, no formal title opinions were delivered to Guyana Goldfields and, consequently, no assurances 
can be given that there are no title defects affecting such properties. Title insurance generally is not available, and 
Guyana Goldfields’ ability to ensure that it has obtained secure claim to individual mineral properties or mining 
concessions may be severely constrained. Guyana Goldfields has not conducted surveys of the claims in which 
it holds direct or indirect interests and, therefore, the precise area and location of such claims may be in doubt. 
Accordingly, Guyana Goldfields’ mineral properties may be subject to prior unregistered liens, agreements, 
transfers or claims, and title may be affected by, among other things, undetected defects.

In addition, Guyana Goldfields may be unable to operate its properties as permitted or to enforce its rights with 
respect to its properties.

Competition may Hinder Corporate growtH

The mining industry is competitive in all of its phases. Guyana Goldfields faces strong competition from other 
mining companies in connection with the acquisition of properties producing, or capable of producing, 
precious and base metals. Many of these companies have greater financial resources, operational experience and 
technical capabilities than Guyana Goldfields. As a result of this competition, Guyana Goldfields may be unable to 
maintain or acquire attractive mining properties on terms it considers acceptable or at all. Consequently, Guyana 
Goldfields’ revenues, operations and financial condition could be materially adversely affected.

additional Capital

The development and exploration of Guyana Goldfields’ properties may require substantial additional financing. 
Failure to obtain sufficient financing may result in delaying or indefinite postponement of exploration, 
development or production on any or all of Guyana Goldfields’ properties or even a loss of property interest. 
There can be no assurance that additional capital or other types of financing will be available if needed or that, if 
available, the terms of such financing will be favourable to Guyana Goldfields.
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Based upon the Aurora Report, the Company does not have sufficient funds to bring the future mine into 
production. Following completion of a planned definitive feasibility study, management, in conjunction with the 
board of directors of the Company, will be in the position to assess whether to proceed with the development 
of the Aurora Project. Any decision to proceed will be dependent on the ability of the Company to source the 
additional financing required, which likely will be equity financing. The amount and timing of these raisings may 
be materially impacted by the economic climate in the capital markets.

As a result, the cost and availability of equity may be restricted. Accordingly, there can be no assurance that the 
Company will be able to raise sufficient funds to develop a mining operation at the Aurora Project upon terms 
acceptable to the Company, or at all. See also “Global Financial Conditions” above.

Commodity priCes

The price of the Common Shares, Guyana Goldfields’ financial results and exploration, development and mining 
activities may in the future be significantly adversely affected by declines in the price of gold. Gold prices fluctuate 
widely and are affected by numerous factors beyond Guyana Goldfields’ control such as the sale or purchase 
of gold by various central banks and financial institutions, interest rates, exchange rates, inflation or deflation, 
fluctuation in the value of the United States dollar and foreign currencies, global and regional supply and demand, 
and the political and economic conditions of major gold producing countries throughout the world. The price of 
gold has fluctuated widely in recent years, and future serious price declines could cause continued development 
of Guyana Goldfields’ properties to be impracticable. Future production from Guyana Goldfields’ properties is 
dependent on gold prices that are adequate to make these properties economic.

In addition to adversely affecting Guyana Goldfields’ reserve and/or resource estimates and its financial condition, 
declining commodity prices can impact operations by requiring a reassessment of the feasibility of a particular 
project. Such a reassessment may be the result of a management decision or may be required under financing 
arrangements related to a particular project. Even if the project is ultimately determined to be economically 
viable, the need to conduct such a reassessment may cause substantial delays or may interrupt operations until the 
reassessment can be completed.

exCHange rate FluCtuations

Exchange rate fluctuations may affect the costs that Guyana Goldfields incurs in its operations. The appreciation of 
non-US dollar currencies against the US dollar can increase the cost of gold production in US dollar terms. Most 
of the Company’s expenditures that occur in Guyana are paid in U.S. currency. Accordingly, a strengthened U.S. 
dollar relative to the Canadian dollar would negatively impact the Company.

government regulation

The mining, processing, development and mineral exploration activities of Guyana Goldfields are subject to 
various laws governing prospecting, development, production, taxes, labour standards and occupational health, 
mine safety, toxic substances, land use, water use, land claims of local people and other matters.

Exploration may also be affected in varying degrees by government regulations with respect to, but not limited 
to, restrictions on future exploration and production, price controls, export controls, currency availability, 
foreign exchange controls, income taxes, delays in obtaining or the inability to obtain necessary permits, opposition 
to mining from environmental and other non-governmental organizations, limitations on foreign ownership, 
expropriation of property, ownership of assets, environmental legislation, labour relations, limitations on repatriation 
of income and return of capital, limitations on mineral exports, high rates of inflation, increased financing costs, 
and site safety. This may affect both Guyana Goldfields’ ability to undertake exploration and development activities 
in respect of present and future properties in the manner contemplated, as well as its ability to continue to explore, 
develop and operate those properties in which it has an interest or in respect of which it has obtained exploration 
and development rights to date.
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Although Guyana Goldfields believes that its exploration and development activities are currently carried out in 
accordance with all applicable rules and regulations, no assurance can be given that new rules and regulations 
will not be enacted or that existing rules and regulations will not be applied in a manner which could limit 
or curtail development or future potential production. Amendments to current laws and regulations governing 
operations and activities of mining and milling or more stringent implementation thereof could have a substantial 
adverse impact on Guyana Goldfields.

politiCal risKs

All of Guyana Goldfields’ current operations are presently conducted in Guyana, South America and as such, 
Guyana Goldfields’ operations are exposed to various levels of political, economic and other risks and 
uncertainties. These risks and uncertainties vary from country to country and include, but are not limited to, currency 
exchange rates; high rates of inflation; labour unrest; renegotiation or nullification of existing concessions, 
licenses, permits and contracts; changes in taxation policies; restrictions on foreign exchange; and changing 
political conditions; currency controls and governmental regulations that favour or require the awarding of contracts 
to local contractors or require foreign contractors to employ citizens of, or purchase supplies from, a particular 
jurisdiction.

Future political actions cannot be predicted and may adversely affect Guyana Goldfields. Changes, if any, in 
mining or investment policies or shifts in political attitude in the country of Guyana may adversely affect the 
Company’s business, results of operations and financial condition. Future operations may be affected in varying 
degrees by government regulations with respect to, but not limited to, restrictions on production, price controls, 
export controls, currency remittance, income taxes, foreign investment, maintenance of claims, environmental 
legislation, land use, land claims of local people, water use and mine safety. The possibility that future 
governments may adopt substantially different policies, which may extend to the expropriation of assets, cannot 
be ruled out.

Failure to comply strictly with applicable laws, regulations and local practices relating to mineral right applications 
and tenure, could result in loss, reduction or expropriation of entitlements. The occurrence of these various factors 
and uncertainties cannot be accurately predicted and could have an adverse effect on the Company’s consolidated 
business, results of operations and financial condition.

labour and employment matters

While Guyana Goldfields has good relations with its employees, these relations may be impacted by changes in the 
scheme of labour relations which may be introduced by the relevant governmental authorities in whose jurisdictions 
Guyana Goldfields carries on business. Adverse changes in such legislation may have a material adverse effect on 
Guyana Goldfields’ business, results of operations and financial condition.

subsidiaries

The Company conducts certain of its operations through its subsidiaries, and holds certain of its assets through 
its subsidiaries. Accordingly, any limitation on the transfer of cash or other assets between the Company and its 
subsidiaries could restrict the Company’s ability to fund its operations efficiently. Any such limitations, or the 
perception that such limitations may exist now or in the future, could have an adverse impact on the Company’s 
valuation and stock price.

marKet priCe oF Common sHares

Securities of micro- and small-cap companies have experienced substantial volatility in the past, often based 
on factors unrelated to the financial performance or prospects of the companies involved. These factors include 
macroeconomic developments in North America and globally and market perceptions of the attractiveness of 
particular industries. The Company’s share price is also likely to be significantly affected by short-term changes in 
gold prices or in its financial condition or results of operations as reflected in its quarterly earnings reports. Other 
factors unrelated to Guyana Goldfields’ performance that may have an effect on the price of the Common Shares 
include the following: the extent of analytical coverage available to investors concerning Guyana Goldfields’ 
business may be limited if investment banks with research capabilities do not continue to follow the 
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Company; lessening in trading volume and general market interest in the Company’s securities may affect an 
investor’s ability to trade significant numbers of Common Shares; the size of the Company’s public float may 
limit the ability of some institutions to invest in the Company’s securities; and a substantial decline in the price 
of the Common Shares that persists for a significant period of time could cause the Company’s securities to be 
delisted from the exchange on which they trade, further reducing market liquidity.

As a result of any of these factors, the market price of the Common Shares at any given point in time may not 
accurately reflect Guyana Goldfields’ long-term value. Securities class action litigation often has been brought 
against companies following periods of volatility in the market price of their securities. The Company may in the 
future be the target of similar litigation. Securities litigation could result in substantial costs and damages and divert 
management’s attention and resources.

Future sales oF Common sHares by existing sHareHolders

Sales of a large number of Common Shares in the public markets, or the potential for such sales, could decrease the 
trading price of the Common Shares and could impair the Company’s ability to raise capital through future sales 
of Common Shares. Guyana Goldfields has previously completed private placements at prices per share which 
are from time to time lower than the market price of the Common Shares. Accordingly, a significant number of 
shareholders of the Company have an investment profit in the Common Shares that they may seek to liquidate.

Key exeCutives

Guyana Goldfields is dependent on the services of key executives, including the President and Chief Operating 
Officer of the Company, the Chief Executive Officer of the Company and a small number of highly skilled and 
experienced executives and personnel. Due to the relatively small size of Guyana Goldfields, the loss of these 
persons or Guyana Goldfields’ inability to attract and retain additional highly skilled employees may adversely 
affect its business and future operations.

ConFliCts oF interest

Certain of the directors and officers of the Company also serve as directors and/or officers of other companies 
involved in natural resource exploration and development and consequently there exists the possibility for such 
directors and officers to be in a position of conflict. Any decision made by any of such directors and officers 
involving the Company will be made in accordance with their duties and obligations to deal fairly and in good 
faith with a view to the best interests of the Company and its shareholders. In addition, each of the directors is 
required to declare and refrain from voting on any matter in which such directors may have a conflict of interest 
in accordance with the procedures set forth in the CBCA and other applicable laws.

Forward-looKing statements and additional inFormation

Except for statements of historical fact relating to the Company, certain information contained in this MD&A 
constitutes “forward-looking information” under Canadian securities legislation. Forward-looking information 
includes, but is not limited to, statements with respect to the potential of the Company’s properties; the future 
price of gold; success of exploration activities; cost and timing of future exploration and development; the 
estimation of mineral resources; conclusions of economic evaluations; requirements for additional capital and other 
statements relating to the financial and business prospects of the Company. Generally, forward-looking 
information can be identified by the use of forward-looking terminology such as “plans”, “expects” or “does 
not expect”, “is expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates” or “does not 
anticipate”, or “believes”, or variations of such words and phrases or statements that certain actions, events or 
results “may”, “could”, ”would”, “might” or “will be taken”, “occur” or “be achieved”. Forward-looking 
information is inherently subject to known and unknown risks, uncertainties and other factors that may cause the 
actual results, level of activity, performance or achievements of the Company to be materially different from those 
expressed or implied by such forward-looking information, including but not limited to risks related to:
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the Company’s goal of creating shareholder value by concentrating on the acquisition •	
and development of properties that have the potential to contain economic gold deposits;

future plans for the Aurora Project and other property interests held by the Company or •	
which may be acquired on a going forward basis, if at all;

management’s outlook regarding future trends;•	

the Company’s ability to meet its working capital needs at the current level in the short •	
term; and

governmental regulation and environmental liability.•	

In addition, all disclosure contained herein concerning future plans for the Aurora Project as set forth under 
the heading “Project Activities” is subject to the assumptions and qualifications set forth in the Aurora Report 
(as defined above), which is incorporated herein by reference.

Forward-looking information is based on the reasonable assumptions, estimates, analysis and opinions of 
management made in light of its experience and its perception of trends, current conditions and expected 
developments, as well as other factors that management believes to be relevant and reasonable in the circumstances 
at the date that such statements are made, and are inherently subject to known and unknown risks, uncertainties 
and other factors that may cause the actual results, level of activity, performance or achievements of the Company 
to be materially different from those expressed or implied by such forward-looking information, including but not 
limited to risks related to: unexpected events and delays during permitting; the possibility that future exploration 
results will not be consistent with the Company’s expectations; timing and availability of external financing on 
acceptable terms and in light of the current decline in global liquidity and credit availability; uncertainty of 
mineral resources; future prices of gold; currency exchange rates; government regulation of mining operations; 
failure of equipment or processes to operate as anticipated; risks inherent in gold exploration and development 
including environmental hazards, industrial accidents, unusual or unexpected geological formations; and 
uncertain political and economic environments. Although management of the Company has attempted to 
identify important factors that could cause actual results to differ materially from those contained in forward 
looking information, there may be other factors that cause results not to be as anticipated, estimated or intended. 

There can be no assurance that such statements will prove to be accurate, as actual results and future events could 
differ materially from those anticipated in such statements. Accordingly, readers should not place undue reliance 
on forward-looking information. The Company does not undertake to update any forward-looking information, 
except in accordance with applicable securities laws.

Additional information relating to the Company, including its Annual Information Form, is available on:

SEDAR at www.sedar.com.
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AUDITORS’ REPORT

To the Shareholders of
Guyana Goldfields Inc.
(An exploration stage entity)

We have audited the consolidated balance sheets of Guyana Goldfields Inc. as at October 31, 2010 and 2009 
and the consolidated statements of operations and comprehensive loss, changes in shareholders’ equity, and cash 
flows for the years then ended. These financial statements are the responsibility of the company’s management. 
Our responsibility is to express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards 
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position 
of the company as at October 31, 2010 and 2009 and the results of its operations and its cash flows for the years 
then ended in accordance with Canadian generally accepted accounting principles.

Licensed Public Accountants
Chartered Accountants
December 14, 2010
Toronto, Ontario

This office is independently owned and operated by Collins Barrow Toronto LLP.

The Collins Barrow trademarks are used under License.

Collins Barrow Toronto LLP
11 King Street West

Suite 700, P.O. Box 27
Toronto, Ontario

M5H 4C7 Canada

T. 416.480.0160
F. 416.480.2646

www.collinsbarrow.com
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management’s responsibility For FinanCial reporting

The accompanying consolidated financial statements of Guyana Goldfields Inc. (an exploration stage entity) were 
prepared by management in accordance with Canadian generally accepted accounting principles. Management 
acknowledges responsibility for the preparation and presentation of the consolidated financial statements, 
including responsibility for significant accounting judgments and estimates and the choice of accounting principles 
and methods that are appropriate to the Company’s circumstances. The significant accounting policies of the 
Company are summarized in Note 2 to the consolidated financial statements.

Management has established systems of internal control over the financial reporting process that are designed to 
provide reasonable assurance that relevant and reliable financial information is produced.

The Board of Directors is responsible for reviewing and approving the consolidated financial statements together
with other financial information of the Company and for ensuring that management fulfills its financial reporting 
responsibilities. The Audit Committee assists the Board of Directors in fulfilling this responsibility. The Audit 
Committee meets with management as well as with the independent auditors to review the internal controls over 
the financial reporting process, the consolidated financial statements together with other financial information of 
the Company. The Audit Committee reports its findings to the Board of Directors for its consideration in approving 
the consolidated financial statements together with other financial information of the Company for issuance to the 
shareholders.

Management recognizes its responsibility for conducting the Company’s affairs in compliance with established 
financial standards, and applicable laws and regulations, and for maintaining proper standards of conduct for its 
activities.

/s/ J. Patrick Sheridan        /s/ Paul J. Murphy
Chief Executive Officer        Chief Financial Officer

Toronto, Canada
January 23, 2011
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As at October 31, 2010 2009

assets
Current assets
Cash and cash equivalents  $ 65,689,442  $ 22,579,531
Short-term investments (Note 7)  1,035,508  818,560
Accounts receivable and prepaid expenses 658,063 626,109
Restricted cash (Note 6)  275,562  113,740
 67,658,575  24,137,940
Investment in Guyana Precious Metals Inc. (Note 8)  372,703  406,210
Property and equipment (Note 9)  7,855,465  14,064
Mineral exploration properties (Note 10)  89,577,516  55,972,018

 $165,464,259  $ 80,530,232

liabilities
Current liabilities
Accounts payable and accrued liabilities (Note 15)  $ 2,518,567  $ 1,970,629

Shareholders’ equity
Share capital (Note 11)  179,891,318  88,404,924
Warrants (Note 12)  2,694,890  6,027,715
Stock options (Note 13)  12,313,469  9,815,762
Contributed surplus  4,271,123  4,268,863
Deficit  (36,225,108)  (29,957,661)
 162,945,692  78,559,603

 $165,464,259  $ 80,530,232

See accompanying notes to consolidated financial statements.

Nature of operations (Note 1)

Contingencies (Note 16)

Commitments (Note 17)

Subsequent event (Note 19)

APPROVED ON BEHALF OF THE BOARD

 “J. Patrick Sheridan”  “Alan Ferry”
 Director Director
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Years ended October 31,  2010  2009

operating expenses
Amortization  $ 10,816  $ 1,978
(Gain) loss on foreign exchange  (46,925)  428,293
Management and consulting fees (Note 15)  899,354  527,928
Office  1,928,236  1,091,376
Professional fees  891,974  514,472
Shareholder information  90,465  81,077
Stock-based compensation (Note 13) 3,751,027 2,562,871
Transfer, listing and filing fees  100,361  87,128

loss beFore tHe undernoted  (7,625,308)  (5,295,123)

Other (expense) income
Loss on sale of short-term investments  (685,900)  -
Gain on sale of Guyana Precious Metals Inc. (Note 8)  399,420  -
Interest  421,667  211,080
Share of Guyana Precious Metals Inc.
net income (loss) (Note 8)  58,000  (1,328,330)
Change in unrealized loss on
short-term investments (Note 7)  1,188,748  127,830
Write-down of mineral exploration properties (Note 10)  -  (53,540)
Capital and other taxes  (24,074)  (348,738)
 1,357,861  (1,391,698)

net loss and CompreHensive loss  $ (6,267,447)  $ (6,686,821)

Net loss per share
Basic  $ (0.08)  $ (0.11)
Diluted  $ (0.08)  $ (0.11)
Weighted average number of shares outstanding
Basic  74,746,266  59,593,495
Diluted  74,746,266  59,593,495

See accompanying notes to consolidated financial statements.
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  Share  Stock Contributed
  Capital Warrants Options Surplus Deficit Total

Balance,
Oct. 31, 2009 $ 88,404,924 $ 6,027,715  $ 9,815,762  $ 4,268,863  $(29,957,661) $ 78,559,603

Shares issued
on exercise 4,308,451  -  -  -  -  4,308,451
of options  

Value of
options 3,275,030  -  (3,275,030)  -  -  -
exercised

 Shares issued
on exercise of 12,391,592  -  -  -  -  12,391,592
warrants

Value of
warrants 3,330,565  (3,330,565)  -  -  -  -
exercised

Expiry of
warrants -  (2,260)  -  2,260  -  -

Value of options
granted and
vested during -  -  1,929,543  -  -  1,929,543
the year

Value of
previously
granted options -  -  3,843,194  -  -  3,843,194
vested during
the year

Shares issued
in public
offering 72,627,500  -  -  -  -  72,627,500
(Note 11(iii))

Share issue
expenses (4,446,744)  -  -  -  -  (4,446,744)
(Note 11(iii))

Net loss for
the year -  -  -  -  (6,267,447)  (6,267,447)

Balance,
Oct. 31, 2010 $ 179,891,318  $ 2,694,890  $ 12,313,469  $ 4,271,123  $(36,225,108)  $162,945,692

See accompanying notes to consolidated financial statements.
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  Share  Stock Contributed
  Capital Warrants Options Surplus Deficit Total

Balance,
Oct. 31, 2008 $ 64,466,917  $ 2,694,890  $ 11,548,313 $ -  $(23,270,840)  $ 55,439,280
 
Shares issued
on non-brokered
private placement  17,050,000 -  -  -  -  17,050,000
Note 11(i)) 

Value allocated
to warrants (3,373,214) 3,373,214 -  -  -  - 
(Note 11(i))

Share issue
expenses (163,002) (40,389) -  -  -  (203,391) 
(Note 11(i))

Shares issued
to acquire
Aranka Gold Inc. 7,329,095 -  -  -  -  7,329,095 
(Note 3)

Shares issued
on exercise 1,523,569 -  -  -  -  1,523,569
of options

Value of
options  1,276,559 -  (1,276,559)  -  -  - 
exercised

Repayment
of share
purchase loans 295,000  -  -  -  -  295,000 
(Note 11(ii))

Value of options
granted and vested
during the year -  -  2,104,504 -  -  2,104,504 

Value of previously
granted options -  -  458,367  -  -  458,367 
vested during the year

Value of options
cancelled and
expired during -  -  (3,018,863)  (3,018,863)  -  - 
the year

Gain on sale
of Coppermine -  -  -  1,250,000  -  1,250,000 
River Property (Note 8)

Net loss for the year -  -  -  -  (6,686,821)  (6,686,821)

Balance,
Oct. 31, 2009 $ 88,404,924  $ 6,027,715  $ 9,815,762  $ 4,268,863  $(29,957,661)  $ 78,559,603

See accompanying notes to consolidated financial statements.
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Years ended October 31,  2010  2009

CasH (used in) provided by

operations
Net loss  $ (6,267,447)  $ (6,686,821)
Items not involving cash
Amortization  10,816  1,978
Loss on sale of short-term investments  685,900  -
Gain on sale of Guyana Precious Metals Inc. (Note 8)  (399,420)  -
Share of Guyana Precious Metals Inc. net (income) loss (Note 8)  (58,000)  1,328,330
Stock-based compensation (Note 13)  3,751,027  2,562,871
Unrealized gain on short-term investments  (1,188,748)  (127,830)
Write-down of mineral exploration properties (Note 10)  -  53,540
Changes in non-cash working capital
Accounts receivable and prepaid expenses  (31,954)  53,155
Accounts payable and accrued liabilities  429,162  (208,847)
 (3,068,664)  (3,023,624)
FinanCing

Proceeds from the issuance of shares (Note 11(i)(iii))  72,627,500  17,050,000
Share issue expenses (Note 11(i)(iii)))  (4,446,744)  (203,391)
Proceeds from exercise of stock options  4,308,451  1,523,569
Proceeds from exercise of warrants  12,391,592  -
Repayment of share purchase loans (Note 11(ii))  -  295,000
 84,880,799  18,665,178
investing

Proceeds from sale of short-term investments  449,900  1,341,211
Purchase of short-term investments  (164,000)  -
Proceeds from the sale of Guyana Precious Metals Inc. (Note 8)  490,928  -
Cash acquired from Aranka Gold Inc., net of costs (Note 3)  -  5,796,757
Purchase of property and equipment  (8,224,042)  (13,185)
Expenditures on mineral exploration properties  (31,093,188)  (14,022,033)
 (38,540,402)  (6,897,250)

Net change in cash and cash equivalents and restricted cash  43,271,733  8,744,304
Cash and cash equivalents and restricted cash, beginning of year  22,693,271  13,948,967
Cash and cash equivalents and restricted cash, end of year  $ 65,965,004  $ 22,693,271

Supplemental information (Note 18)
See accompanying notes to consolidated financial statements.
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years ended oCtober 31, 2010 and 2009

1. nature oF operations

Guyana Goldfields Inc. (the “Company” or “GGI”) was incorporated under the name Chiboug Copper Company 
Limited pursuant to the Quebec Mining Companies Act on January 24, 1953. On January 24, 1995, the Company 
changed its name to Guyana Goldfields Inc. During 2005, the Company continued under the Canada Business 
Corporations Act. The Company is an exploration stage entity engaged in the acquisition, exploration, evaluation
and development of principally gold resource properties in Guyana.

The Company is in the process of determining whether its mineral properties contain reserves that are 
economically recoverable. The recovery of amounts capitalized for mineral exploration properties in the 
consolidated balance sheets is dependant upon the existence of economically recoverable reserves, the ability of the 
Company to arrange appropriate financing to complete the development of the properties and upon future profitable 
production or proceeds from their disposition.

2. summary oF signiFiCant aCCounting poliCies

Principles of consolidation

These consolidated financial statements include the accounts of the Company and its wholly owned subsidiaries: 
Aranka Gold Inc. (“Aranka” incorporated in Canada) and its wholly-owned subsidiaries Aranka Gold (Barbados) 
Inc. (incorporated in Barbados) and its wholly-owned subsidiary Aranka Gold (Guyana) Inc. (incorporated in 
Guyana, South America), Coppercorp Inc. (“Coppercorp” incorporated in Canada), Guygold (Barbados) Inc. 
(incorporated in Barbados), and GuyGold Inc. (incorporated in Guyana, South America). These consolidated 
financial statements have been prepared by management in accordance with Canadian generally accepted 
accounting principles (“Canadian GAAP”). All references to the Company should be treated as references to the 
Company and its subsidiaries.

Use of estimates

The preparation of financial statements in conformity with Canadian GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amount of revenue and expenses 
during the year. The most significant estimates and assumptions include the value of the mineral exploration 
properties, the valuation of stock based compensation and other stock based payments, the valuation of warrants, 
the useful lives of property and equipment, and determination of future income tax liabilities. Actual results could 
differ materially from those estimates. Management believes that the estimates are reasonable.

Financial instruments and comprehensive income (loss)

All financial instruments are classified into one of the following five categories: held for trading, held to maturity, 
loans and receivables, available for sale financial assets or other financial liabilities. All financial instruments, 
including derivatives, are measured in the balance sheet at fair value except for loans and receivables, held to ma-
turity investments and other financial liabilities which are measured at amortized cost using the effective interest 
method. Subsequent measurement and changes in fair value will depend on their initial classification, as follows: 
held for trading financial assets are measured at fair value and changes in fair value are recognized in the state-
ment of operations in the period in which they arise; available for sale financial instruments are measured at fair 
value with changes in fair value recorded in other comprehensive income until the investment is derecognized or 
impaired at which time the amounts would be recorded in the statement of operations.

The Company has made the following classifications:
  
  Cash and cash equivalents   Held for trading
  Short-term investments    Held for trading
  Restricted cash     Held for trading
  Accounts receivable    Loans and Receivables
  Accounts payable and accrued liabilities  Other liabilities
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Transaction costs are expensed as incurred for financial instruments classified as held for trading. For other 
financial instruments, transaction costs are expensed on initial recognition. The Company accounts for regular 
purchases and sales of financial assets using trade date accounting.

During fiscal 2010, the Company adopted the amendments to CICA Handbook Section 3862, Financial 
Instruments - Disclosures (“Section 3862”) which require disclosure about the inputs to fair value measurements, 
including their classification within a hierarchy that prioritizes the inputs to fair value measurement. The three 
levels of the fair value hierarchy are:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities;•	

Level 2 - Inputs other than quoted prices that are observable for the asset or liability either •	
directly or indirectly, and;

Level 3 - Inputs that are not based on observable market data.•	

The impact of the adoption resulted in additional disclosures (Note 5).

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and balances with banks, including guaranteed investment 
certificates with maturity dates of 3 months or less or which are cashable without penalty.

Restricted cash

Cash subject to restrictions that prevent its use for current purposes is presented as restricted cash.

Investment in Guyana Precious Metals Inc.

The Company accounts for its investment in Guyana Precious Metals Inc. (formerly Coronation Minerals Inc.) 
(“Guyana Precious”) using the equity accounting method to the extent that the Company has significant influence 
over the investee’s strategic operating, financing and investing policies. Under the equity method, the Company’s 
proportionate share of income or loss is included in the statement of operations and any dividends received are 
recorded as a reduction to the investment. The carrying value of the investment is periodically reviewed to ensure 
that there is no permanent impairment.

Mineral exploration properties

The Company records its interest in mineral exploration properties at cost. Direct costs relating to the acquisition, 
exploration and development of mineral exploration properties, less recoveries, are deferred until such time as 
the properties are either put into commercial production, sold, determined not to be economically viable or 
abandoned. If the property is placed into production, deferred costs would be amortized over the estimated 
life of the mineral property. The deferred costs would be written off if the property is sold or abandoned. If it is 
determined that the carrying value of a property exceeds its net recoverable amount as estimated by management, 
or exceeds the selling value of the property, a provision is made for the decline in value and charged against 
operations in the year of determination of value. General exploration costs which are not directly attributable to 
specific properties are expensed as incurred.

The amounts shown for mineral exploration properties represent costs incurred to date, less write-offs and 
recoveries, and do not necessarily reflect present or future values of the particular properties.

Property and equipment

Earth moving equipment, construction equipment, field equipment and computer equipment are stated at 
cost less accumulated amortization. Amortization is provided on a 30% declining balance basis per annum, 
which represents the estimated useful life of the related equipment. Amortization of earth moving equipment, 
construction equipment and field equipment are included in mineral exploration properties under Aurora Mine 
Property and Aranka Gold Project.
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Office furniture is stated at cost less accumulated amortization. Amortization is provided on a 20% declining 
balance basis per annum, which represents the estimated useful life of the related office furniture.

Leasehold improvements are stated at cost less accumulated amortization. Amortization is provided on a straight-
line basis over the term of the lease.

Impairment of long lived assets

The Company periodically evaluates the recoverability of its long lived assets whenever events or changes in 
circumstances indicate that the carrying amount of an asset may not be recoverable. An impairment loss is 
recognized when estimated future cash flows resulting from the use of an asset and its eventual disposition is 
less than its carrying amount. The recoverability of costs incurred on mineral exploration properties is dependent 
upon numerous factors including exploration results, environmental risks, commodity risks, political risks, and the 
Company’s ability to obtain profitable production.

Asset retirement obligations

The Company is subject to the provisions of CICA Handbook Section 3110, Asset Retirement Obligations, which 
require the estimated fair value of any asset retirement obligations to be recognized as a liability in the period in 
which the related environmental disturbance occurs and the present value of the associated future costs can be 
reasonably estimated. As of October 31, 2010 and 2009 the Company has not incurred and is not committed to 
any asset retirement obligations in respect of its mineral exploration properties.

Income taxes

The Company uses the asset and liability method of tax allocation for accounting for income taxes. Under this 
method, future income tax assets and liabilities are determined based on differences between the financial 
reporting and tax bases of assets and liabilities and are measured using the substantively enacted tax rates and 
laws that will be in effect when the differences are expected to be reversed. Future income taxes are recorded to 
recognize tax benefits only to the extent that, based on available evidence, it is more likely than not that they will 
be realized.

Foreign currency translation

The Company translates monetary assets and liabilities at the rate of exchange in effect at the balance sheet date 
and non monetary assets and liabilities at historical exchange rates. Income and expenses are translated at average 
rates in the month they occurred. Gains and losses on translation are recorded in loss from operations.

Loss per share

Basic loss per share is calculated by dividing the loss for the year by the weighted average number of 
common shares outstanding during the year. The diluted loss per share gives effect to the exercise of any option 
or warrant for which the exercise price is lower than the average market price during the year using the treasury 
stock method.

Revenue recognition

Interest income derived from cash and cash equivalents and other investments is recognized using the effective 
interest rate method.

Realized gains and losses on disposal of short-term investments and Guyana Precious and unrealized gains 
and losses in the value of short-term investments are reflected in the consolidated statements of operations and 
comprehensive loss and are calculated on an average cost basis.
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Stock-based compensation

The Company uses the fair value method to account for stock options granted to officers, directors, employees and 
consultants. The fair value is determined by the Black-Scholes option pricing model with assumptions for risk free 
interest rates, dividend yields, volatility factors of the expected market price of the Company’s common shares and 
expected life of the options. Compensation cost for officers, directors and employees is measured at fair value at 
the date of grant and is either expensed or capitalized to mineral exploration properties over the vesting period, 
with an offsetting credit to contributed surplus. Compensation cost for consultants is measured at the earliest 
date at which performance is complete or the options vested, and is either expensed or capitalized to mineral 
exploration properties over the service period with an offsetting credit to contributed surplus. Upon the exercise 
of stock options, consideration paid together with the amount previously recognized in contributed surplus is 
recorded as an increase to share capital. The Company does not incorporate an estimated forfeiture rate for stock 
options that will not vest, but accounts for forfeitures as a change in estimate in the period in which they occur. 
In the event that vested stock options expire without being exercised, previously recognized compensation costs 
associated with such rewards are not reversed.

Other stock-based payments

The Company accounts for other stock-based payments based on the fair value of services granted or the equity 
instruments issued in exchange for the receipt of goods and services from non employees by using the stock price 
and other measurement assumptions as at the measurement date, whichever is the more reliably measured.

Recent accounting pronouncements

In January 2006, the CICA’s Accounting Standards Board (“AcSB”) formally adopted the strategy of replacing 
Canadian GAAP with IFRS for Canadian enterprises with public accountability. On February 13, 2008, the AcSB 
confirmed that the use of IFRS will be required in 2011 for publicly accountable profit oriented enterprises. For 
these entities, IFRS will be required for interim and annual financial statements relating to fiscal years beginning 
on or after January 1, 2011. The Company will be required to have prepared, in time for its first quarter of fiscal 
2012 filing, comparative financial statements in accordance with IFRS for the three months ended January 31, 
2011.  While the Company has begun assessing the impact of the adoption of IFRS on its consolidated financial 
statements, the financial reporting impact of the transition to IFRS cannot be reasonably estimated at this time.

3. business aCQuisition

On January 28, 2009, GGI completed the acquisition of Aranka pursuant to a Plan of Arrangement (the 
“Arrangement”) completed under the Business Corporations Act (Ontario).

Pursuant to the Arrangement, the former shareholders of Aranka received an aggregate of 7,796,910 common 
shares of GGI in exchange for their Aranka common shares at an exchange basis of one common share of GGI 
for every 3.25 common shares of Aranka. In addition, all of the outstanding 1,700,000 stock options of Aranka 
were cancelled and the stock option plan was terminated. The common shares of GGI acquired by the former 
shareholders of Aranka had a fair value of $0.94 per GGI share.

This acquisition has been treated as a business combination using the purchase method of accounting. Under this 
method, Aranka’s earnings are included in the consolidated Company’s earnings from the date of acquisition. The 
purchase cost was allocated to the underlying assets acquired based on their fair values at the date of acquisition. 
The carrying value of the assets acquired exceeded the purchase consideration by $639,369, which was applied 
to decrease the carrying value of the Aranka Properties. The decrease will not affect the value of the underlying 
assets for tax purposes, resulting in a temporary difference between accounting and tax values. The resulting future 
tax assets has not been recorded, as it is not more likely than not that it will be realized. Details of the acquisition 
are summarized below:
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Purchase price

7,796,910 common shares issued in exchange for
25,343,556 Aranka common shares outstanding  $ 7,329,095
Transaction costs  316,209
 $ 7,645,304
Fair value of net assets acquired
Current assets (including cash of $5,796,757)  $ 6,164,498
Aranka Property  1,532,335
Langis Mine  1
 7,696,834
Less: current liabilities  (51,530)
 $ 7,645,304

4. Capital management

The Company manages its capital with the following objectives:

to ensure sufficient financial flexibility to achieve the ongoing business objectives including funding of •	
future growth opportunities, and pursuit of accretive acquisitions; and

to maximize shareholder return through enhancing the share value.•	

The Company monitors its capital structure and makes adjustments according to market conditions in an effort to 
meet its objectives given the current outlook of the business and industry in general. The Company may manage its 
capital structure by issuing new shares, repurchasing outstanding shares, adjusting capital spending, or disposing 
of assets. The capital structure is reviewed by Management and the Board of Directors on an ongoing basis, and is 
believed to be appropriate given the relative size of the Company.

The properties in which the Company currently has an interest are in the exploration or feasibility stage. As such 
the Company is dependent on external financing to fund its activities. In order to carry out its planned exploration 
programs and pay for administrative costs, the Company will spend its existing working capital and raise
additional amounts as needed.

In light of the above, the Company will continue to assess new properties and seek to acquire an interest in 
additional properties if it believes there is sufficient potential and if it has adequate financial resources to do so.

The Company considers its capital to be equity, comprising share capital, warrants, stock options, contributed 
surplus and deficit which at October 31, 2010 totalled $162,945,692 (October 31, 2009 - $78,559,603). The 
Company manages capital through its financial and operational forecasting processes. The Company reviews 
its working capital and forecasts its future cash flows based on operating expenditures, and other investing and 
financing activities. The forecast is regularly updated based on exploration and development activities. Selected 
information is frequently provided to the Board of Directors of the Company. The Board of Directors does not 
establish quantitative return on capital criteria for management but rather relies on the expertise of the 
Company’s management team to sustain the future development of the business. The Company’s capital management 
objectives, policies and processes have remained unchanged during the year ended October 31, 2010 and 2009.
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5. FinanCial instruments

The Company’s activities expose it to a variety of financial risks: liquidity risk, market risk (including interest rate, 
currency rate and price risk) and credit risk.

Risk management is carried out by the Company’s management team with guidance from the Audit Committee 
under policies approved by the Board of Directors. The Board of Directors also provides regular guidance for 
overall risk management.

(a) Liquidity risk is the risk that the Company will not have sufficient cash resources to meet its financial obligations 
as they come due. The Company’s liquidity and operating results may be adversely affected if its access to the 
capital market is hindered, whether as a result of a downturn in stock market conditions generally or\ as a result 
of conditions specific to the Company. The Company generates cash flow primarily from its financing activities 
and interest income earned on its cash and cash equivalents and short-term investments. The Company has cash 
and cash equivalents of $65,689,442 (October 31, 2009 - $22,579,531) to settle current liabilities of $2,518,567 
(October 31, 2009 - $1,970,629). The Company regularly evaluates its cash position to ensure preservation and 
security of capital as well as maintenance of liquidity. All of the Company’s financial liabilities are subject to 
normal trade terms.

(b) Market risk is the risk that the fair value of, or future cash flows from, the Company’s financial instruments will 
significantly fluctuate due to changes in market prices. The value of the financial instruments can be affected by 
changes in interest rates, foreign exchange rates, and equity prices. In the normal course of business, the Company 
is exposed to market risks as a result of its investments in publicly traded companies. During periods of significant 
broader market volatility or volatility experienced by the resource/commodity markets, the value of the Company’s 
investment portfolio can be vulnerable to market fluctuations. Sensitivity to a plus or minus 10% change in the bid 
price of the Company’s investments in public companies with all other variables held constant would not have a 
material impact on the net loss and comprehensive loss for the years ending October 31, 2010 and 2009.

Currency risk is the risk that the fair value of, or future cash flows from, the Company’s financial instruments will 
fluctuate because of changes in foreign exchange rates. The Company’s functional currency is the Canadian dollar 
and major purchases are transacted in Canadian dollars. The Company funds certain operations, exploration and 
administrative expenses in Guyana on a cash call basis using US dollars converted from its Canadian dollar bank 
accounts held in Canada. The Company maintains US dollar bank accounts in Canada, Barbados and Guyana and 
Guyanese bank accounts in Guyana. The Company is subject to gains and losses due to fluctuations in the US and 
Guyanese dollar against the Canadian dollar. Sensitivity to a plus or minus 10% change in all foreign currencies 
(Guyanese and US dollars) against the Canadian dollar with all other variables held constant as at October 31, 
2010, would affect net loss and comprehensive loss by approximately $435,000 (October 31, 2009 - $82,000).

Interest rate risk is the impact that changes in interest rates could have on the Company’s earnings and assets. 
In the normal course of business, the Company is exposed to interest rate fluctuations as a result of cash 
equivalents being invested in interest-bearing instruments. Interest rate risk is minimal as the Company’s interest 
bearing instruments have fixed interest rates.

(c) Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The 
Company’s credit risk is primarily attributable to cash and cash equivalents, restricted cash and accounts 
receivable. The Company has no significant concentration of credit risk arising from operations. Cash and cash 
equivalents and restricted cash are held with reputable financial institutions, from which management believes the 
risk of loss to be minimal. Accounts receivable include accrued interest and deposits held with consultants and 
other service providers; approximately $260,000 represents the maximum credit exposure (October 31, 2009 - 
approximately $360,000). Accounts receivable are in good standing as of October 31, 2010. Management 
believes that the credit risk concentration with respect to accounts receivable is minimal.

(d) Fair value
As at October 31, 2010 and 2009, the carrying value and fair value amounts of the Company’s financial instruments 
were approximately equivalent. The following table illustrates the classification of the Company’s assets within the 
fair value hierarchy as at October 31, 2010:
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 Level 1  Level 2  Level 3  Total

Cash and cash equivalents:
- Cash  -  $ 45,389,883  $ -  $ 45,389,883
- Restricted cash  -  275,562  -  275,562
- Cash equivalents  -  20,299,559  -  20,299,559
 -  65,965,004  -  65,965,004

Short-term investments:
- Investment in public companies  1,035,508  -  -  1,035,508
 $ 1,035,508  $ 65,965,004  $ -  $ 67,000,512

6. restriCted CasH

The Company has an outstanding letter of guarantee in the amount of $100,562 (US$87,888 and G$2,200,000) 
(October 31, 2009 - US$105,130) that is required under the regulations prescribed by the Guyana Geology and 
Mines Commission (“GGMC”) for Prospecting Licenses issued to the Company and its subsidiaries.

The Company also has several company credit cards with a major financial institution with an aggregate credit 
limit of $175,000. The financial institution holds a $175,000 deposit as collateral on the credit amount as long 
as the credit cards are active. The restricted cash amounts would change if there were any changes in the credit 
limits on the cards.

7. sHort-term investments

Short-term investments are composed of:
October 31,  2010  2009

Marketable securities, at cost  $ 2,234,117  $ 3,205,917
Unrealized loss  (1,198,609)  (2,387,357)
Total  $ 1,035,508  $ 818,560

Marketable securities consisted of the following as at October 31, 2010:

Security name  Security description  Cost  Fair value
Duncan Park Holdings Corp.  32,500 common shares  $ 25,427  $ 2,438
Gold Port Resources Ltd.  4,046,000 common shares  1,683,290  606,900
Prophecy Resource Corp.  (1)  361,400  238,800
Stonegate Agricom Ltd.  (2)  164,000  187,370
  $ 2,234,117  $ 1,035,508

(1) 300,000 common shares and 60,000 warrants (March 23, 2012); and
(2) 164,000 common shares and 82,000 warrants (April 28, 2013).

Marketable securities consisted of the following as at October 31, 2009:

Security name  Security description  Cost  Fair value
Duncan Park Holdings Corp.  32,500 common shares  $ 25,427  $ 650
Gold Port Resources Ltd.  4,046,000 common shares  1,683,290  343,910
Northern Platinum Ltd.  600,000 common shares  361,400  138,000
Temex Resources Corp.  1,200,000 common shares  235,800  186,000
White Pine Resources Inc.  500,000 common shares  900,000  150,000
  $ 3,205,917  $ 818,560

Short-term investments have been designated as held-for-trading and are recorded at fair value using the last bid
price. Unrealized gains and losses are reported in operations.
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8. investment in guyana preCious metals inC.
(Formerly Coronation minerals inC.)

(a) On November 6, 2008, Guyana Precious acquired the remaining 50% interest of the Coppermine River Project 
from the Company. Guyana Precious issued 5,000,000 common shares to the Company. The Company valued 
the common shares received from Guyana Precious at $1,250,000 and recorded a gain of $1,250,000 on the 
disposition of the remaining 50% interest of the Coppermine River Project.

This transaction is a related party transaction and has been recorded at the carrying value. The excess consideration 
received over the carrying value of the property of $1,250,000 has been recorded as contributed surplus.

Along with 12,113,500 common shares owned prior to the sale of the Coppermine River Property, the Company 
held 17,113,500 common shares of Guyana Precious representing approximately a 16% interest in the issued and 
outstanding common shares of Guyana Precious as of October 31, 2009.

During fiscal 2010, the Company sold 3,373,500 common shares of Guyana Precious to unrelated parties for cash 
proceeds of $490,928 and recorded a gain of $399,420.

The Company now holds 13,740,000 common shares of Guyana Precious representing approximately a 13% 
interest in the issued and outstanding common shares of Guyana Precious as at October 31, 2010.

(b) The estimated fair market value of the Company’s investment in Guyana Precious as at October 31, 2010, is 
$1,854,900 (October 31, 2009 - $2,652,593).

(c) A summary of the status of the Company’s investment in Guyana Precious as at October 31, 2010 and 2009, 
and changes during the periods then ended is presented below:

October 31,  2010  2009

Equity accounted investment - carrying value, beginning of year  $ 406,210  $ 484,540
Acquisition of equity accounted investment (Note 8(a))  -  1,250,000
Disposition of common shares of Guyana Precious  (91,507)  -
Share of income (loss) recognized  58,000  (1,328,330)
Equity accounted investment - carrying value, end of year  $ 372,703  $ 406,210

9. property and eQuipment

October 31, 2010
  Accumulated  Net Book
 Cost  Amortization  Value

Earth moving equipment  $ 7,719,378  $ 451,253  $ 7,268,125
Construction equipment  154,196  5,782  148,414
Field equipment  165,417  8,417  157,000
Computer equipment  65,473  11,918  53,555
Office furniture  55,198  1,380  53,818
Leasehold improvements  174,553  -  174,553
 $ 8,334,215  $ 478,750  $ 7,855,465

October 31, 2009
  Accumulated  Net Book
 Cost  Amortization  Value

Computer equipment  $ 16,546  $ 2,482  $ 14,064

50



Guyana Goldfields Inc. (An exploration stage entity)

Notes to Consolidated Financial Statements (Expressed in Canadian Dollars ~ Years Ended October 31, 2010 and 2009)

10. mineral exploration properties

 Opening  Additions   Closing
October 31, 2010  Balance (Recoveries)  Write-down  Balance

Guyana, South America

Aurora Mine Property (i)  $ 49,710,588  $22,753,439 (a)   -  $ 72,464,027

Aranka Gold Project (ii)  6,261,428  7,028,817 (b)  -  13,290,245

Arakaka Properties (iii)  -  3,823,242  -  3,823,242

Peters Mine Property  1  -  -  1

 55,972,017  33,605,498  -  89,577,515

Ontario, Canada

Langis Mine  1  -  -  1

 $ 55,972,018  $33,605,498  $ -  $ 89,577,516

(a) Included in additions is $438,080 of amortization expense and $938,185 of stock-based compensation of 
employees and consultants attributed to the Aurora Mine Property.

(b) Included in additions is $27,372 of amortization expense and $1,083,525 of stock-based compensation of 
employees and consultants attributed to the Aranka Gold Project.

October 31, 2009  Opening Balance  Additions  Write-down  Closing Balance

Guyana, South America

Aurora Mine Property (i)  $ 36,781,690  $12,982,438  $ (53,540)  $ 49,710,588

Aranka Gold Project (ii)  3,689,496  2,571,932  -  6,261,428

Peters Mine Property  1  -  -  1

 40,471,187  15,554,370  (53,540)  55,972,017

Ontario, Canada

Langis Mine  -  1  -  1

 $ 40,471,187  $15,554,371  $ (53,540)  $ 55,972,018

(i) Aurora Mine Property

The Company has acquired 100% of the mineral exploration rights to the Aurora Mine Property pursuant to an 
agreement dated May 20, 1998 between the Company and Alfro Alphonso (“Alphonso”). In accordance with this 
agreement, the Company is required to make annual advance royalty payments to Alphonso in the aggregate of US 
$225,000 per year (the “Advance Royalty Payments”) during the three year period following the commencement 
of commercial production. The Company is also required to pay a net smelter royalty of 2% to Alphonso 
(against which all Advance Royalty Payments shall be credited) upon the later to occur of (a) commencement of 
commercial production; and (b) the earlier of (i) the date which is three and one half years following 
commencement of commercial production on the Aurora Mine Property; and (ii) reimbursement to the Company 
of all expenditures incurred in commencing commercial production on the Aurora Mine Property. The Company’s 
mineral exploration right in the Aurora Mine Property is also subject to an additional net smelter royalty (“NSR”) 
of up to 5% payable to, and determined at the discretion of, the GGMC.

In March 2004, the agreement with Alphonso was amended. In lieu of Alphonso’s interest and rights to advances 
in and to production royalty and net smelter royalty, the Company agreed to pay Alphonso an annual fee of US 
$100,000, payable on January 2 each year, up to a maximum of US $1,500,000. Such payments shall be due 
and payable for such period that the Company maintains an interest in the property. As at October 31, 2010 total 
payments of US $600,000 have been made (October 31, 2009 - US $500,000).
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(ii) Aranka Gold Project

The Aranka property consists of 19 contiguous prospecting licenses covering 307,589 acres. The Company 
maintains its interest in the Aranka property by making minimal annual acreage payments of approximately 
$250,000 and specific cash payments to vendors of land purchased by the Company within the Aranka property. 
NSR’s are held by the original vendors and vary from 1.5% to 2% on future production. Exploration expenditures 
in fiscal 2010 have focused on Sulphur Rose which is within the Aranka property.

(iii) Arakaka Properties (77,000 acres)

The Company has entered into an agreement dated October 14, 2010 with Newmont Overseas Exploration Limited 
(“Newmont”), pursuant to which Newmont transferred to Aranka Barbados its 70.1% participating interest and all 
of its other rights and obligations under an agreement dated September 27, 2005 between Newmont, Strata Gold 
Corporation and StrataGold Guyana Inc. which established a venture known as the “BRL Venture” with respect to 
the Barama Reconnaissance Permit issued by the GGMC. The agreement with Strata Gold Corporation and Strata-
Gold Guyana Inc. calls for the companies to jointly agree on exploration programs over the acreage and contains 
dilution provisions should either party not fund their respective obligations. In consideration for such transfer, the 
Company made a cash payment to Newmont in the amount of US $3,734,000 (approximately C $3.8 million).

11. sHare Capital

The Company is authorized to issue an unlimited number of common shares. The issued and outstanding common 
shares consist of the following:

 Number of
 Shares  Amount

Balance, October 31, 2008  51,105,143  $ 64,466,917
Shares issued to acquire Aranka (Note 3)  7,796,910  7,329,095
Units issued for non-brokered private placement (i)  6,200,000  17,050,000
Value allocated to warrants (i)  -  (3,373,214)
Repayment of share purchase loans (ii)  -  295,000
Issued on exercise of options  654,450  1,523,569
Value of options exercised  -  1,276,559
Share issue expenses (i)  -  (163,002)
Balance, October 31, 2009  65,756,503  88,404,924
Shares issued in public offering (iii)  10,450,000  72,627,500
Share issue expenses (iii)  -  (4,446,744)
Issued on exercise of options  1,546,342  4,308,451
Value of options exercised  -  3,275,030
Issued on exercise of warrants (i)  3,097,898  12,391,592
Value of warrants exercised  -  3,330,565
Balance, October 31, 2010  80,850,743  $179,891,318

(i) The Company completed a non-brokered private placement (the “Offering”) in two tranches on June 3, 2009, 
and June 9, 2009, pursuant to which it issued an aggregate of 6,200,000 units at a price of $2.75 per unit to raise 
aggregate gross proceeds of $17,050,000. Each unit consisted of one common share of the Company and one half 
of one common share purchase warrant, each whole such warrant (a “Warrant”) entitling the holder to acquire one 
additional common share of the Company at a price of $4.00 for a period of three years from closing. If, however, 
following June 3, 2010, the closing price of the Company’s common shares exceeds $6.00 for 30 consecutive 
trading days, then the warrant term shall be automatically reduced and the warrants will expire on the date that is 
60 days following either the issuance of a press release or the provision to the holders of the warrants of written 
notice announcing the reduced warrant term, all in accordance with the terms of the certificates representing the 
warrants. From the total compensation received, $3,373,214 was assigned to warrants, according to the estimated 
fair value. Share issue expenses for the non-brokered private placement amounted to $203,391, of which $40,389 
was assigned to warrants and $163,002 to share capital.
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On July 29, 2010, the Company announced that it has accelerated the expiry date of its Warrants to September 28, 
2010. As of September 28, 2010, 3,097,898 warrants were exercised raising cash proceeds of $12,391,592 and 
2,102 warrants expired unexercised.

(ii) During the year ended October 31, 2008, the Company loaned two consultants of the Company $295,000 to 
exercise stock options of the Company. The loans were recorded as a reduction of share capital. The loans were 
unsecured, non interest bearing and due on demand. As at June 10, 2009, the share purchase loans of $295,000 
from the two consultants were repaid in full.

(iii) On January 25, 2010, the Company closed a public offering of 10,000,000 common shares at a price of $6.95 
per common share for cash consideration of $69,500,000. In connection with the offering, the underwriters were 
paid a 5.5% commission totaling $3,822,500.

On February 23, 2010, the Company issued 450,000 common shares at a price of $6.95 per common share for 
cash consideration of $3,127,500 related to the over-allotment option. In connection with the over-allotment, the 
underwriters were paid a 5.5% commission totaling $172,013.

Total share issuance costs of $4,446,744 were incurred in relation to the offering.

12. warrants

The following table shows the continuity of warrants during the years presented:

 Number of  Allocated  Average
 Warrants  Value  Exercise Price

Balance, October 31, 2008  1,730,000  $ 2,694,890  $ 4.40
Granted (Note 11(i))  3,100,000  3,373,214  4.00
Share issue expenses (Note 11(i))  -  (40,389)  -
Balance, October 31, 2009  4,830,000  6,027,715  4.14
Exercised (Note 11(i))  (3,097,898)  (3,330,565)  4.00
Expired (Note 11(i))  (2,102)  (2,260)  4.00
Balance, October 31, 2010  1,730,000  $ 2,694,890  $ 4.40

The following are the warrants outstanding as at October 31, 2010:

Number of  Fair
Warrants  Value  Exercise Price  Expiry Date

1,730,000  $ 2,694,890  $ 4.40  March 8, 2011

13. stoCK options

The Company’s stock option plan was approved by the shareholders of the Company on April 7, 2009, for the 
purpose of attracting, retaining and motivating service providers by providing them an opportunity, through share 
options, to acquire a proprietary interest in the Company and benefit from its growth. The number of stock options 
that may be granted under the plan is limited to not more than 10% of the issued common shares of the Company 
at the time of the stock option grant. The exercise price of stock options granted in accordance with the plan will 
be not less than the closing price of the common shares on the trading day immediately prior to the effective date 
of grant.
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The following table shows the continuity of stock options during the years presented:

 Number of Options  Allocated Value Weighted Average
   of Vested Options Exercise Price

Balance, October 31, 2008  3,766,450  $ 11,548,313  $ 4.47
Value of options granted and vested  3,270,000  2,104,504  3.26
Value of options previously granted
and vested during the year  -  458,367  -
Exercised  (654,450)  (1,276,559)  2.33
Cancelled and expired  (512,000)  (3,018,863)  8.20
Balance, October 31, 2009  5,870,000  9,815,762  3.71
Value of options granted and vested  1,480,000  1,929,543  7.28
Value of options previously granted
and vested during the year  -  3,843,194  -
Exercised  (1,546,342)  (3,275,030)  2.79
Balance, October 31, 2010  5,803,658  $ 12,313,469  $ 4.89

Stock-based compensation is comprised of:

October 31,  2010  2009

Value of options granted and vested during the year  $ 1,929,543  $ 2,104,504
Value of previously granted options vested during the year  3,843,194  458,367
Deduct value of stock options vested and capitalized 
to mineral exploration properties (Note 10)  (2,021,710)  -
 $ 3,751,027  $ 2,562,871

The Company determined the fair value of the stock options granted under the Company’s stock option plan using 
the Black-Scholes option model with the following assumptions on a weighted average basis:

Options granted to officers, directors and employees

October 31,  2010  2009

Fair value exercise price  $ 7.27  $ 3.26
Risk-free interest rate  1.89 %  1.86 %
Dividend yield  -  -
Expected volatility  72.96 %  81.17 %
Expected term (in years)  3.36  4.11

Options granted to consultants

October 31,  2010  2009

Fair value exercise price  $ -  $ 3.13
Risk-free interest rate  -  1.63 %
Dividend yield  -  -
Expected volatility  -  77.50 %
Expected term (in years)  -  3.00

The weighted average fair value on the grant date, of options granted during the year ended October 31, 2010,
was $3.67 (2009 - $1.93).
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The following are the stock options outstanding as at October 31, 2010:

Expiry Date  Options  Exercise  Remaining Contractual Options 
 Outstanding  Price Life (Years) Exercisable

November 29, 2010  50,000  $  3.62  0.08  50,000

January 24, 2011  335,000  $  3.70  0.23  335,000

March 12, 2011  100,000  $  6.59  0.36  100,000

May 29, 2011  100,000  $  8.03  0.58  100,000

June 19, 2011  250,000  $  7.24  0.63  250,000

October 16, 2011  15,000  $  9.06  0.96  15,000

October 23, 2011  30,000  $  5.40  0.98  17,500

November 14, 2011  125,000  $  11.10  1.04  125,000

April 9, 2012  200,000  $  3.09  1.44  200,000

May 1, 2012  655,500  $  2.75 1.50  470,500

June 23, 2012 26, 100  $  3.50  1.64  11,100

July 13, 2012  22,000  $  3.37  1.70  14,500

August 19, 2012  75,000  $  4.00  1.80  75,000

August 25, 2012  260,000  $  4.54  1.82  191,250

February 18, 2013  50,000  $  6.72  2.30  20,000

March 9, 2013  30,000  $  6.84  2.36  15,000

April 6, 2013  112,500  $  6.52  2.43  50,000

April 14, 2013  250,000  $  6.65  2.45  250,000

April 28, 2013  350,000  $  6.63  2.49  115,500

July 5, 2013  75,000  $  6.80  2.68  -

August 12, 2013  50,000  $  7.72  2.78  -

August 18, 2013  30,000  $  7.98  2.80  -

August 23, 2013  100,000  $  8.62  2.81  -

August 26, 2013  157,558  $  3.18  2.82  157,558

October 15, 2013  210,000  $  10.65  2.96  52,500

February 27, 2014  750,000  $  2.69  3.32  750,000

April 8, 2014  650,000  $  3.03  3.44  650,000

September 29, 2014  375,000  $  4.19  3.91  281,250

October 23, 2014  20,000  $  5.40  3.98  10,000

April 5, 2015  350,000  $  6.46  4.43  175,000

 5,803,658    2.41  4,481,658

14. inCome taxes

(a) Provision for income taxes

The Company’s effective income tax rate differs from the amount that would be computed by applying the 
federal and provincial statutory rate of 31.50% (2009 - 33.94%) to the net loss. The reason for the difference is as 
follows:
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October 31,  2010  2009

Net loss  $ (6,267,447)  $ (6,686,821)
Expected tax recovery at statutory rates  (1,974,246)  (2,212,000)

Increase (decrease) resulting from:

Unrealized (gain) loss on short-term investments  (187,228)  (21,143)
Change in valuation allowance  1,001,810 985,709
Accounting gain on sale of Guyana Precious  (125,817)  -
Share of Guyana Precious net (income) loss  (18,270)  439,412
Sale of Coppermine River Property  -  75,303
Stock-based compensation  1,181,574  847,798
Share issue costs  (389,728)  (115,079)
Rate change  511,905  -
 $ -  $ -

(b) Future tax balances

The tax effects of temporary differences that give rise to future income tax assets and future income tax liabilities 
are as follows:

October 31,  2010  2009

Future income tax assets

Non-capital losses  $ 2,467,725  $ 1,362,702
Net capital losses  117,565  -
Property and equipment  118,384  -
Share issue costs  967,289  191,300
Equity investment  399,586  489,514
Mineral exploration properties  188,444  1,046,507
Investments  156,234  323,394
Valuation allowance  (4,415,227)  (3,413,417)
 $ -  $ -

(c) Losses carried forward

The Company has non-capital losses that will expire, if not utilized, as follows:

2010  $  65,956
2014 $  81,372
2015 $  709,976
2026  $ 912,426
2027 $  176,134
2028  $ 50,032
2029  $ 3,171,893
2030 $  4,703,111
 $  9,870,900

In addition, the Company has net capital losses of $470,266, which can be carried forward indefinitely to be 
applied against taxable capital gains.
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15. related party transaCtions

(a) Included in accounts payable and accrued liabilities are the following amounts due to related parties:

October 31,  2010  2009

To a former officer of the Company  $ 59,298  $ 59,298
To officers of the Company  255,000  100,000
To a company controlled by an officer of the Company  -  11,492
To a company controlled by a director of the Company  -  4,725
To a director of the Company  8,000  24,600
 $ 322,298  $ 200,115

The balances are non-interest bearing and are payable on demand.

(b) The Company had the following related party transactions during the periods presented:

October 31, 2010 2009

Operating expenses:

Management fees to officers of the Company  $ 313,816  $ 188,503
Consulting fees to an officer of the Company  125,000  -
Management fees to a company controlled by a former officer of the Company  17,500  42,000
Accounting fees to a company controlled by a former officer of the Company  51,070  27,250
Consulting fees to a company controlled by a director of the Company  30,000  25,000
Consulting fees to directors of the Company  45,000  30,000

Mineral exploration expenditures:
Consulting fees to officers and directors of the Company  $ 482,777  $ 282,405

(c) Included in accounts receivable is $1,820 (October 31, 2009 - $nil) owing from Guyana Precious. Guyana 
Precious has a cost sharing arrangement with GGI.

GGI has agreed to provide established logistical and geological support to Guyana Precious. GGI and Guyana 
Precious have signed an “Area of Influence” agreement that restricts Guyana Precious from participating in property 
acquisition and development within a defined area of GGI’s exploration and development activities in Guyana. 
In addition, GGI will have a “Right of First Opportunity” to acquire advanced stage properties in which there is a 
defined resource.

(d) The President and Chief Operating Officer of the Company, purchased an aggregate of 363,636 units in the 
recent offering (Note 11(i)).

All the above related party transactions are in the normal course of operations and are measured at the exchange 
amount, which is the amount of consideration established and agreed to by the related parties.

In addition, the Company sold the remaining 50% interest in the Coppermine River Project to Guyana Precious 
(see Note 8) in fiscal 2009.
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16. ContingenCies

(a) The Company’s mining and exploration activities are subject to various government laws and regulations 
relating to the protection of the environment. These environmental regulations are continually changing and 
generally becoming more restrictive. As at October 31, 2010, the Company does not believe that there are any 
significant environmental obligations requiring material capital outlays in the immediate future and anticipates 
that such obligations will only arise when mine development commences.

(b) In July 2009, a former employee of GGI brought an action for wrongful dismissal in the amount of $200,000 
which is being contested and defended by GGI. Accordingly, the audited consolidated financial statements do not 
include any adjustments that might be required in the final outcome of this litigation.

17. Commitments

The Company is party to certain management and consulting contracts. These contracts contain clauses requiring 
additional payments to be made upon the occurrence of certain events such as contract termination or change of 
control by the Company. The additional commitments range from $852,000 contract termination to $1,840,000 as 
a result of a change of control. As the likelihood of these events taking place is not determinable, the contingent 
payments have not been reflected in the consolidated financial statements. In addition, the Company is committed 
to approximately $1.4 million over the next 5 years for obligations under operating leases, purchases of property 
and equipment and expenses in conjunction with a definitive feasibility study.

18. supplemental inFormation

Cash and cash equivalents as at October 31,  2010  2009

Cash and cash equivalents consist of:

Cash  $ 45,389,883  $ 6,582,538
Restricted cash  275,562  113,740
Cash equivalents  20,299,559  15,996,993
 $ 65,965,004  $ 22,693,271

19. subseQuent event

On December 6, 2010, 1,855,000 stock options with an exercise price of $9.97 and expiry date of December 6, 
2013 were granted to various service providers. These stock options shall vest as follows: (i) as to 25% immediately 
on the date of grant; (ii) as to 25% on the six month anniversary of the date of grant; (iii) as to 25% on the twelve 
month anniversary of the date of grant; and (iv) as to 25% on the eighteen month anniversary of the date of grant.

58



59

Directors 
 Alan Ferry, John Patrick Sheridan, Claude Lemasson, 
 Richard Williams, Robert Bondy, Dan Noone, Alexander Po

Officers	
 John Patrick Sheridan CEO
 Claude Lemasson President and COO
 Paul Murphy CFO
Offices	
 141 Adelaide Street West, Suite 1608
 Toronto, Ontario, Canada M5H 3L5
 and
 7 North Rd., Lacytown, Georgetown,
 Guyana, South America

Transfer Agent  
 Equity Transfer & Trust Company
 200 University Avenue, Suite 400,
 Toronto ON M5H 4H1

Legal Counsel  
 Cassels Brock LLP
 2100 Scotia Plaza, 40 King Street West,
 Toronto, Ontario M5H 3C2

Shares Traded 
 TSX Exchange
 Symbol T.GUY

Capital 
Issued  80,850,743
Options  5,803,658
Warrants  1,730,000
Fully Diluted  88,384,401

Directory










