
CORPORATE HEADQUARTERS 

8800 Technology Forest Place  

The Woodlands, TX 77381-1160  

(281) 863-3000 tel 

(281) 863-8088 fax 

www.lexpharma.com

ANNUAL REPORT 2020

innovative.
evolving.

STRONGER.

CORPORATE HEADQUARTERS 

8800 Technology Forest Place  

The Woodlands, TX 77381-1160  

(281) 863-3000 tel 

(281) 863-8088 fax 

www.lexpharma.com

ANNUAL REPORT 2020

innovative.
evolving.

STRONGER.



Through our unique 
approach to gene science 
based on Nobel  Prize-
winning technology, 
we are moving forward 
rapidly to bring innovative 
therapies to market.
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We are a 
biopharmaceutical 
company focused on 
the development of 
breakthrough treatments 
for human disease.

LEXICON TREE 
OF VALUES

Our values describe 
the core beliefs and 

behaviors that we 
commit to l ive by and 

demonstrate in al l 
that  we do.
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2020 was a year of serious worldwide challenges 
and I am pleased to report that we emerged into 
the new year as a much stronger company, well-
positioned to continue our mission of pioneering 
medicines that transform patients’ lives. 

Innovation has always been a core value woven deep into the fabric of our 

company and our ability to innovate was a key reason we were able to navigate 

2020 successfully. We made the strategic decision to substantially reduce 

our debt burden and reposition our company to focus on the development 

of our pipeline assets. We successfully executed this strategy, and by using 

the proceeds from the sale of XERMELO and related assets to repay our $150 

million secured term loan, exchanging $75.8 million principal amount of our 

convertible notes for cash and common stock, and taking other steps, we were 

able to reduce our outstanding debt by 95%. We retain potential additional 

value from XERMELO in the form of potential milestone payments and royalties 

related to utilization in patients with biliary tract cancer. We subsequently 

raised an additional $70.0 million of net proceeds from common stock sales 

in November and December and entered 2021 with cash sufficient to fund our 

planned operations for two years. 

Innovation in Heart Failure

We entered 2020 with the challenge of winding down the 

many sotagliflozin studies then being conducted around the 

world in an efficient and cost-effective manner. As part of this 

winddown, we made the decision to close out our SCORED 

and SOLOIST Phase 3 studies early, in an ethically appropriate 

manner, preserving our ability to analyze the collected data 

and be in a position to file for regulatory approval on the basis 

of those studies should the data lead to important patient 

benefits and outcomes. This decision proved to be well placed, 

as results from the SCORED and SOLOIST studies established 

potentially differentiating benefits for heart failure patients 

with type 2 diabetes across the full spectrum of left ventricular 

ejection fraction, including heart failure with preserved ejection  

fraction (HFpEF).

The data from our SCORED and SOLOIST studies were presented 

as a “Late Breaker” at the American Heart Association Scientific 

meeting in November and were simultaneously published in 

two separate New England Journal of Medicines articles. Our 

discussions with the FDA regarding sotagliflozin provided 

a clear regulatory path forward for heart failure in the United 

States, and we are working towards a new drug application for 

heart failure along with a strategic alliance to most effectively 

bring sotagliflozin to patients.

Innovation in Neuropathic Pain

We made great strides in exploring the potential of LX9211 

for the treatment of neuropathic pain. LX9211 is a potent, 

orally delivered, selective small molecule inhibitor of AAK1, 

an innovative target with a pain phenotype we discovered 

and extensively characterized in an alliance with Bristol 

Myers Squibb. During 2020, we advanced LX9211 into two 

Phase 2 proof-of-concept studies for diabetic peripheral 

neuropathic pain and post-herpetic neuralgia. We expect 

to announce results from both of these studies by the end of 

2021. In addition, we received Fast Track designation from 

the FDA for the development of LX9211 in diabetic peripheral  

neuropathic pain.

2020 brought us all unprecedented challenges, but our 

innovative spirit led us through. We emerged in 2021 as a 

company refocused and in an excellent position to continue to 

build value for our shareholders and patients worldwide. Thank 

you for your continued confidence. 

Regards, 

 

Lonnel Coats 

President and Chief Executive Officer 

LONNEL COATS 

President & Chief Executive Officer

To our shareholders,
“Innovation has always been a core value 
woven deep into the fabric of our company 
and our ability to innovate was a key reason 
we were able to navigate 2020 successfully.”  
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PRECLINICAL PHASE 1 PHASE 2 PHASE 3 REGISTRATION APPROVAL STATUS

SOTAGLIFLOZIN

Type 1 Diabetes - EU Wholly owned 

Type 1 Diabetes - US Wholly owned 

Heart Failure Wholly owned 

LX9211

Diabetic Peripheral Neuropathic Pain Wholly owned*

Post-herpetic Neuralgia Wholly owned*

LX2761

Metabolism/Orphan GI
Wholly owned 

indication / strategy 
under evaluation

Milestone/Royalty Interests:

TELOTRISTAT ETHYL

Biliary Tract Cancer TerSera milestones 
and royalites

SGLT1 / SLGT2

SGLT1 / SLGT2

SGLT1

TPH1

SGLT1 / SLGT2

AAK1

AAK1

LX9211 (AAK1)

PIPELINE

SOTAGLIFLOZIN (SGLT1/SGLT2)

SOLOIST: PHASE 3 TRIAL  [  1 ,222 PATIENTS ]

SCORED: PHASE 3 TRIAL  [  10,584 PATIENTS ]

SOLOIST AND SCORED: POOLED DATA

Heart Failure Neuropathic Pain

Sotagliflozin has shown clinical benefits in the reduction of CV death risk, 

hospitalization for heart failure, and urgent visits for heart failure in adult patients 

with T2DM with either worsening heart failure or risk factors for heart failure.

LX9211 is an innovative potential approach to treating neuropathic pain via AAK1 

inhibition. LX9211 is a potent, highly-selective, oral small molecule inhibitor of 

adaptor protein 2-associated kinase 1 (AAK1).

• Sotagliflozin achieved a 33% risk reduction in the primary endpoint of total CV death, HHF, and urgent HF visit events

• Sotagliflozin demonstrated efficacy across entire spectrum of LV ejection fraction

• Sotagliflozin achieved a 26% risk reduction in the primary endpoint of total CV death, HHF, and urgent HF visit events

• A1C reductions in both moderate and severe chronic kidney disease

* Subject to milestone and royalty obligations to Bristol-Myers Squibb

FDA Fast Track Designation
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KEY ACCOMPLISHMENTS IN 2020 

2021 ANTICIPATED MILESTONES AND EVENTS

• Completion of the SCORED and SOLOIST Phase 3 outcome studies of sotagliflozin 

in heart failure

• Commenced patient enrollment in RELIEF-DPN-1, a Phase 2 study of LX9211  

in diabetic peripheral neuropathic pain

• Commenced patient enrollment in RELIEF-PHN-1, a Phase 2 study of LX9211  

in post-herpetic neuralgia

• Fast Track designation for LX9211 in diabetic peripheral neuropathic pain 

• Sold XERMELO and related assets to TerSera Therapeutics for $160 million 

upfront with additional potential milestone payments and royalties related to the 

potential utilization in patients with biliary tract cancer

• Raised $70 million of net proceeds from common stock sales

• Reduced outstanding debt by 95%

• NDA filing for sotagliflozin in heart failure

• Active efforts to secure strategic alliance for sotagliflozin in heart failure

• Phase 2 study results from RELIEF-DPN-1 for LX9211 in diabetic peripheral 

neuropathic pain

• Phase 2 study results from RELIEF-PHN-1 for LX9211 in post-herpetic neuralgia

• Additional publications for sotagliflozin and LX9211
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BOARD OF DIRECTORS 

RAYMOND DEBBANE 

Chairman 

President and Chief Executive Officer,  

The lnvus Group, LLC 

PHILIPPE J. AMOUYAL  

Managing Director, 

The lnvus Group, LLC 

SAMUEL L. BARKER, PH.D.  

Former President, U.S. Pharmaceutical 

Group, Bristol-Myers Squibb Company

LONNEL COATS  

President and Chief Executive Officer, 

Lexicon Pharmaceuticals, Inc. 

ROBERT J. LEFKOWITZ, M.D.  

Investigator, Howard Hughes Medical 

Institute and James B. Duke Professor of 

Medicine and Professor of Biochemistry  

Duke University Medical Center;  

Recipient of 2012 Nobel Prize in 

Chemistry 

ALAN S. NIES, M.D.  

Former Senior Vice President,  

Clinical Sciences,  

Merck & Co., Inc.

FRANK P. PALANTONI  

Chief Executive Officer,  

Laboratory M2 

CHRISTOPHER J. SOBECKI  

Managing Director, 

The lnvus Group, LLC 

JUDITH L. SWAIN, M.D.  

Visiting Professor of Medicine,  

National University of Singapore  

and Chief Medical Officer,  

Physiowave, Inc.

CORPORATE 
HEADQUARTERS 

8800 Technology Forest Place  

The Woodlands, TX 77381-1160  

(281) 863-3000 tel 

(281) 863-8088 fax 

www.lexpharma.com 

TRANSFER AGENT 

Computershare 

PO Box 505000 

Louisville, KY 40233-5000 

(877) 854-4583 

www-us.computershare.com/investor

ANNUAL REPORT 

Our 2020 annual report on Form 10-K is 

available, without charge, upon request 

by contacting our Investor Relations 

Department at (281) 863-3000.

ANNUAL MEETING 

Our annual meeting of shareholders will be 

held at 8:00 a.m. CDT on April 29, 2021. The 

annual meeting will be held entirely online 

at virtualshareholdermeeting.com/LXRX2021.

EXECUTIVE OFFICERS

LONNEL COATS  

President and Chief Executive Officer 

ALAN J. MAIN, PH.D.  

Executive Vice President,  

Innovation and Chemical Sciences 

PRAVEEN TYLE, PH.D.  

Executive Vice President,  

Research and Development 

JEFFREY L. WADE  

Executive Vice President,  

Corporate and Administrative Affairs  

and Chief Financial Officer 

BRIAN T. CRUM 

Vice President and General Counsel

JAMES F. TESSMER  

Vice President, Finance  

and Accounting 

C O R P O R AT E  S U M M A R Y

©2021 Lexicon Pharmaceuticals 

This annual report to shareholders contains 
forward-looking statements relating to 
Lexicon's clinical and preclinical development 
programs and the potential therapeutic and 
commercial potential of those drug candidates. 
These statements involve risks, uncertainties 
and other important factors that may cause 
Lexicon's actual results to be materially different 
from any future results expressed or implied by 
such forward-looking statements. Informa tion 
identifying such risks, uncertainties and other 
important factors is contained in the section 
entitled “Risk Factors” and elsewhere in our 
annual report on Form 10-K for the year ended 
December 31, 2020, as filed with the Securities 
and Exchange Commission and included as part 
of this annual report to shareholders.
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