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Once again it my pleasure to provide an introduction 

to the Annual Report to Metro Mining Shareholders.  

A quick review of our ASX Announcements since  

the last AGM is testimony to how busy your Board,  

the Executive and the Metro Team have been this 

year and this has been reflected in our increased 

market capitalisation and share price.  The CEO  

will expand upon this in his report.  

Whilst there has been a great deal of activity our  

focus has remained steadfastly on the Bauxite Hills 

Project. 

As our highest priority, the Metro team has worked 

tirelessly to minimise the timing impact of a full EIS  

for the Bauxite Hills Project.  Throughout the year  

we have constantly reminded Government of the 

importance of maintaining strict timeframes of the 

licensing process.  

Whilst industry analysts predict Australia will remain  

the dominant bauxite exporter to China over the 

coming years, in these days of extremely low  

ocean freight costs, Guinea is emerging as a key 

supplier.  Ever mindful of worldwide demand and 

production dynamics, we are determined not to  

miss the present window of opportunity.  

Whilst Australia’s bauxite mines currently provide  

over a quarter of global seaborne supply it is  

important for the State and the Country that this 

market dominance is not lost, and it is time for  

the emergence of another independent bauxite 

supplier. 

Interestingly, China's bauxite imports have jumped  

from 2.2Mtpa to 50 Mtpa over the past decade  

and it is predicted this boom will continue as the  

auto industry increasingly drives aluminium global 

demand.  As they strive to make vehicles lighter  

for electric cars, but also for fuel efficiency in 

traditional automobiles, the use of aluminium in  

car bodies is predicted to reach 75% of total world 

production by 2025. We are obviously well placed  

to take advantage of the continued strong  

demand for bauxite. 

  

In tandem to progressing Bauxite Hills, we concluded 

negotiations that ultimately led to strategic financing 

being provided by the well regarded UK equity fund 

Greenstone Resources. This resulted in an equity 

investment of $8.9M for a 19.98% shareholding.  

Greenstone has made a significant investment in 

your Company and has conditionally committed  

to substantial additional financial backing for the 

development of Bauxite Hills.  I welcome  

Greenstone to the Metro Board and I am  

confident their expertise will add substantially  

to the Company.  In doing so, I also acknowledge  

the ongoing support of all shareholders. 

Late last year we made a takeover offer for Gulf 

Alumina Ltd which was aimed at combining two  

very similar operations to form a significant bauxite 

entity on western Cape York. The synergies were 

obvious to many and Metro is now Gulf’s largest 

shareholder with a holding of 22%. We continue to 

discuss future direction with Gulf Alumina’s Board. 

Metro believes Myanmar is one of Asia's great 

unexplored mineral frontiers and for the past  

few years we have been reviewing exploration 

opportunities there. In June 2016, via a 100% owned 

Myanmar subsidiary, Metro signed a JV Agreement  

to acquire 80% of the Mahar San Project, which is 

highly prospective for zinc, gold, silver and lead 

mineralisation.  While it is not a key focus, Metro  

looks forward to exploring this exciting opportunity  

in a burgeoning mining jurisdiction in the future. 

Again, I would like to thank Shareholders for their 

support. Your Board is confident 2017 will produce  

the results we have all been working toward.  

I sincerely thank my fellow Board Members  

and the Metro team, led by Simon Finnis, for  

their dedication and hard work throughout  

an extraordinary and challenging year.  

Sincerely, 

 

Stephen Everett | Chairman 

I would like to thank Shareholders for their 

ongoing support. Your Board is confident 2017 

will produce the results we have been working 

toward. 

“ 
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It is with great pleasure that I report to you on the 

activities of the past year, a year that has seen a 

considerable amount of time and effort devoted  

to bringing our flagship Bauxite Hills Project to 

development and operation. 

We have worked hard in continuing to develop  

Metro Mining into a creditable, professional and 

forward thinking company. In an environment where 

the mining industry worldwide is going through a 

myriad of challenges this has been no easy task. 

However, our mantra has always been “performance 

and results” and this year we have succeeded in 

achieving a great deal; including: 

 Publishing a significant mining Reserve of 

48.2million tonnes  

 Successfully raising A$5.6 Million at $0.08  

via a Placement and Entitlement Offer  

 A non-binding MoU with Xinfa for 1Mtpa of 

bauxite (50% of annual production based  

on the 2Mtpa case) 

 Finalising the Bauxite Hills DFS for 2 Mtpa  

and immediately undertaking an increased 

production scenario PFS at 4Mtpa  

 Launching an off market takeover offer  

for neighbouring Gulf Alumina 

 Gaining vital Native Title and Land Access 

Agreements 

 Signing Transhipping Agreements 

 A  signed JV to Acquire 80% of the Myanmar 

VMS Project 

 Strategic financing with Greenstone Resources 

 Submitting the Bauxite Hills Environment Impact 

Statement (EIS) 

 

Last year, when the State Government Department  

of Environment & Heritage Protection (DEHP)  

advised that an EIS was required for Bauxite Hills  

we set ourselves an aggressive schedule designed  

to achieve the task within the shortest period  

possible.  I congratulate my team and our  

consultants  for the manner in which they have 

approached the challenge.  We have met all  

our targets, however a delay to the approvals  

process has occurred which, when coupled with  

the disruption that will be caused by the wet  

season in 2017, means we anticipate a six month 

delay to our first shipping target.  We are now  

actively planning for our first shipment in Q2 2018.  

I am delighted to report that, having secured  

Native Title Agreements, we have held the first 

meeting of our Native Title Liaison Committee.   

Our Agreement includes a Cultural Heritage 

Management Plan for the Project area,  

employment and training opportunities for  

traditional owners, business development  

and contracting opportunities for Ankamuthi  

businesses and payment of mining benefits to  

both the Ankamuthi People and OMAC for the  

life of the mine. Land rehabilitation is included  

as an integral part of the Agreement, with  

progress being continually reviewed by the 

Committee.  We look forward to growing the 

already strong relationship with all stakeholders  

to deliver long term benefits to all concerned. 

Our Bauxite Hills Project has advanced 

considerably this year. In addition to the 

Government approvals process a lot of work  

has been done in preparing for the start of  

site construction and mining operations.  

Throughout the year, we worked hard to present 

Metro in a professional manner to Shareholders  

and potential financiers both here and overseas.  

It was through these efforts that we were  

introduced to UK based Greenstone Resources. 

 

 

 

 

 

  

Our mantra has always been “performance 

and results” and this  year we have 

succeeded in achieving a great deal. 
“ 
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The Greenstone Resources’ investment was a 

transformational deal from which both Metro and 

Greenstone will benefit considerably. Their initial 

investment will take Metro through to a decision to 

mine and the follow on commitment means the 

equity portion of the funding required to construct 

Bauxite Hills is greatly de-risked.  

We will also benefit from the experience the 

Greenstone team “bring to the table” with regards 

to technical, financial and development advice.  

Greenstone’s due diligence was very thorough  

and, again, the Metro team put in an enormous 

amount of work and effort during that process.  

It is a great credit to all concerned that we have 

reputable third party validation of our project and  

its trajectory towards production. 

While a malaise was present and surrounded the  

coal industry for much of the year, we see a bright 

future and we have maintained the key coal 

tenements, whilst divesting those no longer required. 

Our investment in Myanmar, through our wholly 

owned subsidiary has been strategic and aimed  

 

 

 

at providing additional, perhaps significant, 

opportunities for Metro once operations have 

commenced at Bauxite Hills.  The multi-element  

nature of the mineralisation there shows  

potential for an attractive discovery. 

I would like to convey my appreciation to  

our small and dedicated Metro team for their  

willingness to multi task and pitch-in, often under 

extremely testing circumstances, in order  

for us to achieve results.   

I sincerely thank the Board for their guidance  

and assistance.  

I particularly thank all shareholders for their  

ongoing support. 

Sincerely 

 

 

 

Simon Finnis 

Chief Executive Officer 
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Board of Directors 

Jijun Liu 

Non-Executive Director 

Jijun Liu is the Managing 

Director of  China Xinfa 

Group Corporation Ltd  

one of China’s largest  

alumina-aluminium 

enterprises . Mr Liu is also a 

member of various  Chinese 

Government committees.  

Dongping Wang 

Non-Executive Director 

Dongping Wang is Chair of 

DADI Engineering 

Development Group, 

China's largest coal industry 

engineering group. He is a 

highly renowned coal 

processing expert and a 

prominent figure in the 

Chinese coal industry.  

George Lloyd Independent 

Non-Executive Director 

George Lloyd has over 30 

years  resource industry 

experience including senior 

executive and board 

member roles of listed and 

unlisted companies with 

interests in minerals, energy, 

industry services and 

corporate finance. He is 

Chairman of Ausenco Ltd. 

Lindsay Ward Independent 

Non-Executive Director 

Lindsay Ward has 25+ years 

industry experience holding 

executive positions in 

mining, exploration, mineral 

processing, ports and rail.  

He is CEO of the Tasmanian 

Gas Pipeline and previously 

GM Patrick Ports & Pacific 

National Bulk Rail. 

 

 

 

Stephen Everett has more 

than 40 years Board and 

management experience 

in resources in Australia and 

overseas.  Former  Chair of 

Agrimin Ltd,  IronRidge 

Resources Ltd, Australian 

Solomons Gold Ltd, BeMaX 

Resources NL and JMS Civil 

& Mining Pty Ltd. 

Stephen Everett  

Independent  

Non-Executive Chairman 

Mark Sawyer 
Non-Executive Director 

Mark Sawyer is Senior 

Partner and co-founder of 

Greenstone Capital LP. He 

is Director of Greenstone 

Management Ltd and a 

member and co-Chair of 

the Investment Committee. 

Formerly  he was Xstrata plc 

co-head of group business 

development.  Mark  joined 

the Metro Board July 2016.  

Philip Hennessy 
Independent  

Non-Executive Director 

Phil Hennessy has over 30 

years corporate financial 

experience and was KPMG 

Qld Chairman for 13 years. 

He is an Independent 

Company Director  and 

Advisor and serves on both 

public and private boards 

across the resources, 

financial services, property 

and manufacturing sectors.  



Corporate Directory 

Bauxite Hills Project 

METRO MINING LIMITED ANNUAL REPORT 2016 | 7  

Bauxite Hills Project  
 
 
 
 
 

Metro Mining plans to commence mining operations 

at the Bauxite Hills Project in Q2 2018. 

Bauxite Hills is located on the Cape York Peninsula in far 

north Queensland. It is approximately 95km north of the 

Weipa within the world-renowned bauxite province. 

With a Direct Shipping Ore (DSO) resource of 65.3 

million tonnes* and a mine life in excess of 13 years, 

Bauxite Hills has been classified as a Project of  

Regional Significance by the Queensland Government. 

 

Over the past year Metro has achieved several key 

milestones for the project. These include: 

 August 2015:  An off-take Memorandum of 

Understanding with Xinfa, one of the largest 

integrated aluminium companies in China  

and a Metro shareholder. 

 

 

 November 2015: 2Mtpa Definitive Feasibility 

Study (DFS) completed and based on the 

2Mtpa Pre-Feasibility Study (PFS) completed  

in February 2015.  

 January 2016: Native Title and Land Access 

Agreements secured with the Ankamuthi 

People and the Old Mapoon Aboriginal 

Council  (OMAC), respectively. 

 

Key Milestones 

*Refer ASX Release 09 Dec ember 2015 



Bauxite Hills – Project 

 January 2016: A 4 Mtpa Pre-Feasibility Study (PFS) 

was completed based on the 2015 2Mtpa DFS.  

The expanded facility doubled production at 

Bauxite Hills and delivered very positive  

financial results.  

 February 2016: Successful negotiation and 

execution of  a transhipment contract with  

BTS Pty Ltd  

 March 2016: 22% strategic stake in Gulf  

Alumina Limited secured. 

 May 2016: Acceptance of  Metro Mining’s 

Environmental Impact Statement by the 

Queensland Government Department of 

Environment & Heritage Protection (DEHP).  

 July 2016: Secured strategic financing with 

Greenstone Resources LP. 

 

 

A simple mining operation facilitates a quick  

start-up from the commencement of project 

development.  

The quality and nature of the bauxite is suitable for  

export as Direct Shipping Ore (DSO). A DSO  

operation allows the development of a low capital,  

low operating cost mine by avoiding significant costs 

associated with beneficiated bauxite production. 
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Western Cape York 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Off-take MOU with Xinfa 

1 

 

DFS for 2Mtpa* 

2 

 

Native Title & Land Access 

3 

 

PFS for 4Mtpa** 

4 

 

Transhipment Solution 

5 

 

Strategic Stake in Gulf Secured 

6 

 

EIS Submitted 

7 

 

Greenstone Financing 

8 

 

Operational Simplicity 

*Refer ASX Release 05 Nov ’15 | ** Refer ASX Release 27 Jan ‘16 
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Western Cape York 

 

These include reduced infrastructure, no requirement 

for tailings dams and significantly reduced water and 

energy costs. 

Mining operations are simple using front end loaders 

and trucks. The material is unconsolidated and 

therefore no blasting is required. 

Bauxite will be hauled to the port on the Skardon 

River, loaded onto barges and then transported 

approx 10 kilometres offshore where it will  be 

transhipped onto bulk carriers for export.  

Mine operations have been designed to have a 

minimum impact on the environment.  Topsoil and 

overburden will be stripped ahead of mining and 

returned to the mined out areas.  

All operational activities will take place during an  

8 month period throughout the dry season, which  

is typically from March to December each year. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

RESULTS**  PFS 4Mtpa* 

NPV (10% DR, Real, after tax) A$582M 

NPV (15% DR, Real, after tax) A$440M 

IRR 156% 

Payback Period 1.2 years 

Total LOM Revenue A$2.93B 

LOM Average Annual EBITDA A$133.6M 

LOM Average Annual NPAT A$91.6M 

LOM Average Operating Margin A$33.66/t 

LOM Average OPEX (ex-Royalties) A$18.80/t 

LOM Total Operating Costs (OPEX) A$26.07/t 

Assumption**  PFS 4Mtpa* 

Annual Production Rate (Steady 

State) 
4.0Mt 

LOM Production 49.1Mt 

Mine Life 13 years 

Bauxite Price (FOB) US$38.60-45.40/t 

Exchange Rate (AUD/USD) 0.75 

Discount Rate 10% / 15% 

Pre-Mining Development CAPEX A$40.1M 

Deferred and Sustaining CAPEX A$4.8M 

Working Capital A$4.0M 

Bauxite Hills 4Mtpa Pre-Feasibility Study Key Outcomes 

*Metro Confirms all material assumptions underpinning production target & corresponding financial information continue to apply and 

have not materially changed as per Listing Rule 5.19.2  | ** For more detailed  CAPEX /OPEX information  refer ASX Release 27 Jan 2016  
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Western Cape York 

Agreement with Traditional Owners 
Metro finalised a significant life-of-mine Native  

Title and Land Access Agreement for the Bauxite  

Hills Project in January this year.  

The agreement, reached jointly with the  

Ankamuthi People and the Old Mapoon  

Aboriginal Corporation (OMAC), was a key 

milestone in the pre-development phase of  

the Bauxite Hills Project. 

The Agreement set a sound foundation for a  

long term positive relationship with the  

Ankamuthi People, Traditional Owners and  

OMAC – the Trustee owner of the land. 

The Agreement includes a Cultural Heritage 

Management Plan for the project area, 

employment and training opportunities for 

Traditional Owners, business development  

and contracting opportunities for Ankamuthi  

businesses and payment of mining benefits to  

both the Ankamuthi People and OMAC for  

the life of the mine.  

Metro also committed to employment and  

training targets and will work with stakeholders   

and contractors to ensure these are met.  

  

 

 

 

In addition, Metro will work with the stakeholders  

to identify business opportunities for the  

Ankamuthi and other local enterprises.  

A Liaison Committee comprising all parties will 

ensure ongoing communication and cooperation.  

The mining benefits to the Traditional Owners  

and Trustee are based on a percentage of the  

free-on-board (FOB) price received per tonne  

of bauxite and will be used to fund long term 

programs and benefits to a broad cross section  

of the Ankamuthi People and their organisations.  

Land rehabilitation is included as an integral  

part of the Agreement, with progress being 

continually reviewed by the Committee.  

The Agreement confirms excellent community 

support for the Bauxite Hills Project and Metro  

looks forward to growing the already strong 

relationship with all stakeholders to deliver long  

term benefits to all concerned.  

  

 

 



Bauxite Hills – Project 

Gaining both State and Federal Government 

approvals for the Bauxite Hills Project has  

continued to be the major focus for 2016.   

In September last year, the State Department  

of Environment and Heritage Protection (EHP)  

provided notice that an Environmental Impact 

Statement (EIS) would be required for the  

Project, shortly followed by the Commonwealth 

Department of the Environment (DotE) confirming 

they would utilise the existing EIS assessment 

bilateral agreement between Queensland and  

the Commonwealth to assess the project.    

Given the extensive field works and stakeholder 

engagement already undertaken for the initial 

Environmental Authority application the  

additional works required for the EIS was  

minimal and the Project’s EIS has proceeded 

along an optimised timeframe.  The draft  

Terms of Reference (TOR) went out for public 

comment between 7 Dec 2015 – 3 Feb 2016  

and EHP provided the final TOR on 23 Feb 2016.  

Metro Mining developed the EIS addressing  

all the relevant TOR conditions and submitted  

the EIS to EHP on 08 April 2016.  The EIS for the 

Project went out for public comment between  

19 May – 29 June 2016.  

A total of 19 submissions were received in  

response to the EIS public comment stage,  

shortly after the reporting period for this Annual 

Report.  It is noted that nine (9) of the 19 

submissions received were either supportive of  

the project, or had no specific concerns, and  

the remaining ten(10)  submissions were requests  

for additional information and clarification on a 

range of environmental matters.  

The Project EIS contains comprehensive detail on 

the existing environmental values at the site, based 

on extensive monitoring and baseline field surveys, 

along with assessment of potential environmental 

impacts and proposed management and 

mitigation plans.   

An electronic copy of the EIS is available on the 

Metro Mining website www.metromining.com.au  
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Western Cape York 

Environmental Approvals 
A Supplementary EIS is being developed in 

response to these public submissions, with  

final environmental approvals predicted in  

the first half of 2017. 
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Our aim has been to provide 

Shareholders with an investment in 

both a Company and a commodity 

with excellent potential…      

Myanmar 

Queensland 
 

 

 Western Cape York 

 Surat Basin 
 



 

 

 
 

Metro Mining controls  approximately  

1,300sq km of bauxite exploration  

tenements in western Cape York, a  

region world-renowned for high-quality,  

export-grade bauxite.  

Within this area Metro has  nine (9)  

granted Exploration Permits for Minerals  

(EPMs), two (2)  EPM  Applications (EPMA)  

and eleven (11) Mining Lease Applications 

(MLAs).  

Over the past ten  years,  Metro has   

undertaken systematic exploration  

programs over a number of bauxite  

plateaus.  

In addition the Company has outlined  

significant Direct Shipping Ore (DSO)  

resources at its  Bauxite Hills Project. 

As well as the BH2, BH4 and BH5  

plateaus located to the south and  

east of the Bauxite Hills Project Metro  

has also identified bauxite resources  

at its Musgrave project.  Re-analyses of  

raw bauxite drill hole samples from BH2   

established its suitability as an export  

quality DSO deposit. 

Metro Mining Limited is planning initial  

reconnaissance-style exploration programs  

over other potentially bauxitic plateaus at  

its Northern Cape York Project in the Vrilya  

Point area.  Any areas deemed to have  

bauxite potential will be followed up with  

future drilling programs. 

 

 
 

Metro Mining also holds two (2) granted 

Exploration Permits for Minerals (EPM) over  

a Central Queensland bauxite project  

located west of Bundaberg.  

 

 

Other Exploration Activities – Western Cape York 
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Central Queensland  

Metro’s Cape York Bauxite Projects Western Cape York 



Bauxite Hills Resources & Reserves 

Area Category 
DSO2 

Tonnes (Mt)1 

DSO Bauxite Qualities (Dry Basis) 

Total Al2O3 (%) THA3 (%) Total SiO2 (%) RxSi4 (%) 

BH1 & 6 Measured Resource (Dry In-situ)  41.8 51.0 39.2 11.0 6.1 

BH1 & 6 Indicated Resource (Dry In-situ)  8.3 49.3 37.1 14.0 6.8 

BH1 & 6 Inferred Resource (Dry In-situ)  3.4 48.4 35.9 14.8 7.2 

TOTAL RESOURCE 53.6 50.6 38.6 11.7 6.3 

BH1 & 6 Proved Reserve5 (ROM @ 10% Moisture) 41.8 50.7 38.6 10.9 6.3 

BH1 & 6 Probable Reserve6 (ROM @ 10% Moisture) 6.4 49.3 36.8 13.4 6.9 

TOTAL MARKETABLE ORE RESERVES 48.2 50.5 38.4 11.2 6.4 

BH2 Indicated 11.7 49.1 37.4 15.7 6.7 

1 BH1, 2 & 6 tonnages are calculated using the following default bulk densities determined from a program of sonic drilling: BH1-1.6g/cm3, BH6 -
2g/cm3 & BH2 -1.92g/cm3|2 DSO (Direct shipping ore) is defined as bauxite that can be exported directly with minimal processing & beneficiation|  
3 THA is trihydrate available alumina (gibbsite alumina + kaolinite alumina – low temp desilication product (DSP) alumina) at 150C|4 RxSi is reactive 
silica at 150C|5  Proved Reserve -  is incl  in BH1 & 6 Measured resource|6 Probable Reserve - is included in BH1 & 6 Indicated resource 

Bauxite  – Resources in Western Cape York 

Bauxite  – Exploration & Mining Tenement Schedule 

Tenement Project Name Holder/ Applicant 
Status  

(Expiry date) 

Area Ha (MLAs) 

No Sub Block (EPM) 

Commodity 

Targeted 

MLA 20572 Pisolite Hills 1 Cape Alumina P/L Application  12311.4 Bauxite-Kaolin 

MLA 20573 Pisolite Hills 2 Cape Alumina P/L Application 3207.8 Bauxite-Kaolin 

MLA 20574 Pisolite Hills 3 Cape Alumina P/L Application 3885.5 Bauxite-Kaolin 

MLA 20612 Port Musgrave Cape Alumina P/L Application 1050.3 Bauxite 

MLA 20676 Bauxite Hills 1 
Aldoga Minerals P/L 
Cape Alumina P/L 

Application 2317.91 Bauxite 

MLA 20687 Bauxite Hills 2 
Aldoga Minerals P/L 
Cape Alumina P/L 

Application 1647 Bauxite 

MLA 20688 Bauxite Hills 6 East 
Aldoga Minerals P/L 
Cape Alumina P/L 

Application 531 Bauxite 

MLA 20689 Bauxite Hills 6 West 
Aldoga Minerals P/L 
Cape Alumina P/L 

Application 2052 Bauxite 

MLA 100047 Port Haul Road 
Aldoga Minerals P/L 
Cape Alumina P/L 

Application 45.23 Infrastructure 

MLA 100048 BH1 Haul Road 
Aldoga Minerals P/L 
Cape Alumina P/L 

Application 34.1 Infrastructure 

MLA 100051 Bauxite Hills Port 
Aldoga Minerals P/L 
Cape Alumina P/L 

Application 51.31 Infrastructure 

EPM 14547 Pisolite Hills Cape Alumina P/L Granted (19/4/2021) 48 Bauxite 

EPM 15278 Pisolite Hills North Cape Alumina P/L Granted ( Expiry date 29/9/2019)  53 Bauxite 

EPM 15376 Ducie River Cape Alumina P/L Granted (Expiry date 29/9/2019) 29 Bauxite 

EPM 15848 Toondoon Cape Alumina P/L Granted (Expiry date 22/5/2018) 6 Bauxite 

EPM 15984 Port Musgrave Cape Alumina P/L Granted (Expiry date 23/2/2019) 4 Bauxite 

EPM 16899 Skardon River Cape Alumina P/L Granted (Expiry date 16/12/2019)  14 Bauxite 

EPM 17499 Eucid Cape Alumina P/L Granted (Expiry date  30/10/2017) 4 Bauxite 

EPM 25877 Central Cape York Cape Alumina P/L Granted (Expiry date  12/07/2021) 50 Bauxite 

EPM 25878 Northern Cape York Cape Alumina P/L Granted (Expiry date  12/07/2021) 86 Bauxite 

EPM 25879 Southern Cape York Cape Alumina P/L Granted (Expiry date  12/07/2021) 82 Bauxite 

EPMA 15985 Penefather Cape Alumina P/L Application 45 Bauxite 

EPMA 26144 Skardon West Cape Alumina P/L Application 8 Bauxite 

METRO MINING LIMITED ANNUAL REPORT 2016 | 14  

Other Resources in Western Cape York 

Area Category In-situ1 dry tonnes 

(Mt) 

Dry Beneficiated2 tonnes 

(Mt)1 

Beneficiated bauxite qualities3 

Total Al2O3  Total SiO2  

Musgrave Indicated 2.2 1.6 52.8 11.2 

BH4 Inferred 2 1.1 49 11.3 

BH5 Inferred 1.8 0.9 50 10.7 

1The tonnages are calculated using a bulk density of 1.8 | 2 Beneficiated tonnes are determined from the % recovery of material greater than 1.2mm 
based on laboratory screening of each sample | 3 Beneficiated bauxite qualities are based on analyses of samples with material greater than 1.2mm 
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Bundi Project (EPC 1164, 1251 & 1609) 

*MTE ASX Announcement 19 Dec – Goombi Maiden Reserve – Columboola JV 

Other Exploration Activities –  Coal 

The Columboola Project is a joint Venture (JV) 

between SinoCoal Resources P/L (51%) and Metro 

Mining Ltd (49%) and is located near Miles.  

The JV is targeting the down dip extensions of the 

Macalister coal seams currently being mined by 

Yancoal at the neighbouring Cameby Downs 

thermal coal deposit.  

All necessary information associated with the 

project from previous years’ work has been 

collated and submitted for application of the 

Columboola JV under a Mineral Development 

Licence (MDL). This action is consistent with Metro 

Mining’s strategy to minimise expenditure during 

the coal downturn whilst keeping the tenement  

in good stead for future development when the 

thermal coal market recovers and coal seam  

gas activity subsides.  

No exploration or field work is planned for the 

remainder of 2016 or 2017.  

 

 

The Bundi Project is located near the town of 

Wandoan, Queensland and immediately south  

of Glencore’s proposed Wandoan Open Cut  

Mine development and New Hope Coal’s  

proposed Elimatta Mine. 

The proposed Bundi Project mining area is in  

the northern part of EPC1164, including several  

sub-blocks from the adjoining EPC1251 & EPC1609.    

It is focused on the down-dip extensions of the  

Kogan and Macalister Seams where coal thickness  

and quality meets specification identified as  

having potential for export grade Thermal Coal.   

Initial assessment of the different working sections 

suggests it may be possible to produce an export 

quality coal without the need for a wash plant.   

These opportunities will be assessed as part of  

future mining studies. 

Following the Company’s decision to minimise 

expenditure on the coal assets all field work  

has been suspended and staff numbers reduced. 

All coal tenements are in good standing  

and limited work on enhancements to the  

geological model is planned for 2017. 

 

 

 

 

Columboola Joint Venture (EPC 1165) 

Metro’s Surat Basin Coal Projects 
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Other Exploration Activities – Coal 

Agreement to Acquire 80% of the 

Mahar San VMS Project 

 

prospective for zinc, copper, gold, silver and lead 

mineralization in Volcanic Massive Sulphide settings. 

The project requires minimal cash commitments  

and Metro is engaged in discussions with potential  

funding parties who have a focus on Myanmar. 

The Mahar San project is located in the Sagaing 

Region of northern Myanmar, approximately  

220 km north-northwest of Mandalay.  

It consists of four concessions: three ‘small mining’ 

concessions for, 16 – 20 hectares each, and an 

enveloping, larger exploration concession, covering 

7.5 km2.  Small-scale mining of gold and copper 

mineralisation has been intermittently undertaken 

from three small open-pits since 2010.  Gold mining 

ceased in 2013 and the mining of deeper copper 

sulphide mineralisation was commenced with a  

small amount copper metal produced from small 

leach pads. 

For further details of our joint venture and initial 

exploration results please refer to our comprehensive 

10 June 2016 ASX Announcement.  

 

Other Exploration Activities – Myanmar 

Whilst maintaining a key focus on the development 

of the Bauxite Hills Project, over the past few years 

Metro Mining has been reviewing greenfields and  

brownfields exploration opportunities in Myanmar.  

Myanmar is one of Asia's great unexplored mineral 

frontiers with potential for world-class porphyry 

copper-gold systems as well as a variety of styles  

of base metal and tin/tungsten mineralization.  

There has been virtually no modern exploration 

targeting these commodities and deposit styles 

undertaken in Myanmar. 

Metro engaged an Australian led Myanmar based 

geological consulting company to conduct  

technical reviews of potential opportunities.  This 

process led to the identification of Mahar San as  

a very prospective project. 

Metro, via a 100% owned Myanmar subsidiary, signed 

a joint venture agreement (JVA) to acquire 80% of  

the Mahar San VMS project which is highly 

Coal Resource and Tenements 

Project 
Metro Mining 

Ownership 

Resources (Mt) Reserves 
(Mt) 

JORC 
Indicated Inferred Total 

Bundi (incl Juandah) 100% 296 1705.6 2001.6   2012 

Columboola 49% 242.6 1515.0 1757.6   2012 

Goombi 49% 4.9 13.8 18.7 26.2 2004 

TOTAL   543.5 3234.4 4047.9 26.2   

MTE ASX Announcement 24 October 2013 – Bundi Project Update 

MTE ASX Announcement 19 July 2012 – Bundi Resource Upgrade and Project Update  

MTE ASX Announcement 6 September 2012 – Maiden Indicated Resource for Columboola JV plus 26% increase in Inferred Resource  

MTE ASX Announcement 19 December 2012 – Goombi Maiden Reserve Announced 

Tenement Project Name Holder/ Applicant 
Status 

(Expiry date) 

Area Ha (MLAs) 

No. Sub Block (EPC) 

Commodity 

Target 

MDLA 3003 Columboola 
SinoCoal Resources 51%  

Metro Mining Ltd 49% 
Application 
(24/06/15) 

24560Ha 

(Contained within 
EPC 1165) 

Coal 

EPC 1164 Wandoan West  Bundi Coal Project P/L Granted (12/12/07) 129 Coal 

EPC 1251 Wandoan West 2 Bundi Coal Project P/L Granted (17/09/08) 19 Coal 

EPC 1609 Wandoan West 3 Bundi Coal Project P/L Granted (30/01/12) 5 Coal 

EPC 1165 Columboola 
SinoCoal Resources 51%  
Metro Mining Ltd 49% 

Granted (10/12/07) 168 Coal 
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Bauxite Hills Project 

Greenstone’s Investment in Metro 

Greenstone agreed to invest $8.9 Million via a two 

tranche placement of 105 million shares at 8.5 cents 

per share.  The Greenstone investment represented 

a 27% premium to the last closing price of Metro 

shares at the time of the agreement.   

Greenstone becomes a 19.98% shareholder of 

Metro Mining and, subject to terms and conditions, 

has announced it is also willing to provide up to  

an additional US$20 Million of follow-on equity 

funding to support financing the Bauxite Hills  

Project into production.  

The Agreements contain customary anti-dilution 

provisions enabling Greenstone to maintain its 

equity interest in Metro on the issue of further  

shares. Metro has also granted Greenstone 

customer nomination rights enabling Greenstone 

the right to nominate customers to purchase 

bauxite production pro-rata to Greenstone’s 

shareholding in Metro on an arms’ length basis  

and on no less favourable terms than could be 

achieved elsewhere. Greenstone’s customer 

nomination rights are only exercisable after  

Bauxite Hills has been in production for four years.  

Both the anti-dilution and the customer nominations 

rights  are subject to certain exceptions and are 

contingent upon Greenstone retaining at least a 

10% interest in Metro. 

About Greenstone 

Greenstone Resources LP is a specialist mining and 

metals private equity fund based in Guernsey, 

Channel Islands. Greenstone invests in post 

exploration development projects and supports 

management teams in bringing projects into 

production.  

The Greenstone team has over 100 years of real 

industry experience in the resource sector, with 

particular expertise in developing and operating 

mines globally, including specific expertise in the 

alumina and aluminium industry.  

Greenstone’s approach to investing is to develop a 

collaborative relationship with management 

leveraging upon in-house skills, expertise and global 

networks to add value to projects. 

 

 

 

 

 

`` 

Corporate News 
Gulf Alumina Limited Merger Offer 

Metro Mining has acquired a strategic 22% stake  

in its Bauxite Hills neighbour Gulf Alumina Limited  

via an off market takeover offer announced in 

December 2015. 

Metro considered the proposed combination  

offered an opportunity to create greater value for 

shareholders of both companies by co-developing  

the adjacent projects at Skardon River. 

Metro has a proven Board and Management Team 

which has rapidly advanced the company’s Bauxite Hills 

Project. The aim of the takeover offer was to  

create a leading independent Cape York focused 

Australian bauxite company. Gulf’s largest and key 

founding shareholder accepted the Metro offer. 

The projects are highly complementary given their  

similar resource base, potential production scale,  

mining and export methods, shared permitting  

regime and Native Title Partners and the same  

potential end market customers. 

Gulf  shareholders were initially offered 3.3 shares in 

Metro for every 1 Gulf share they owned.  Had the  

Offer been successfully completed Gulf shareholders 

would have owned approx 44% of the merged group. 

On 26 May 2016 Metro improved the Offer to 3.9  

Metro shares for every 1 Gulf share, subject only  

to Metro obtaining a relevant interest in at least  

40% of Gulf.  In formulating the Increased Offer 

Consideration, Metro said it had regard to the  

implied share exchange ratio in Gulf’s Independent 

Expert’s Report (IER) based on a ‘merger of equals’  

and ‘like-for-like’ valuation approach. The IER was 

attached to Gulf’s 2nd Supplementary Target’s 

Statement dated 16 May 2016. 

Metro considered the improved offer of 3.9 Metro  

shares for each Gulf share was fair and attractive  

for Gulf shareholders, especially when taking into 

account the potential benefits of the merger and  

given this reflected the merger of equals ratio 

calculated by Gulf’s Independent Expert. In June  

2016 Metro announced the closure of its offer.  

As Gulf Alumina’s largest shareholder, Metro will  

consider any further opportunities to take advantage  

of the significant potential synergies that are 

available by combining the two companies’ projects. 
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Statements and material contained in this Report, particularly those regarding possible or assumed future performance, production levels or rates, 

commodity prices, resources or potential growth of Metro Mining Limited, industry growth or other trend projections are, or may be, forward looking 

statements.  Such statements relate to future events and expectations and, as such, involve known and unknown risks and uncertainties. Graphs used 

in the presentation (including data used in the graphs) are sourced from third parties and Metro Mining has not independently verified the 

information. Metro Mining is at an early development stage and while it does not currently have a operating bauxite mine it is taking early and 

preliminary steps (such as but not limited to Prefeasibility studies etc.) that are intended to ultimately result in the building and construction of an 

operating mine at its project areas. Although reasonable care has been taken to ensure that the facts stated in this Presentation are accurate and or 

that the opinions expressed are fair and reasonable, no reliance can be placed for any purpose whatsoever on the information contained in this 

document or on its completeness. Actual results and developments may differ materially from those expressed or implied by these forward looking 

statements depending on a variety of factors. Nothing in this Report should be construed as either an offer to sell or a solicitation of an offer to buy or 

sell shares in any jurisdiction.  

Competent Person’s Statement: Technical information about the Bauxite Hills Project and information in this report that relates to Exploration Results is 

based on information compiled by Neil McLean who is a consultant to Metro Mining and a Fellow of the Australian Institute of Mining and Metallurgy 

(F.AusIMM).  Mr McLean has sufficient experience that is relevant to the style of mineralisation and type of deposit under consideration and to the 

activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration 

Results, Mineral Resources and Ore Reserves’. Mr McLean consents to the inclusion in the report of the matters based on information in the form and 

context in which it appears. 

The information in this report that relates to Mining and Reserves is based on information compiled by MEC Mining and reviewed by Edward Bolton, a 

Competent Person who is a Member of the Australasian Institute of Mining and Metallurgy.  The information in this report to which this statement is 

attached that relates to the “Metro Mining – Bauxite Hills” Reserve Estimate based on information compiled by Edward Bolton, a consultant to Metro 

Mining and a Competent Person who is a Member of the Australasian Institute of Mining and Metallurgy.  Edward Bolton is full-time employee of MEC 

Mining Pty Ltd. Edward Bolton has sufficient experience that is relevant to the style of mineralization, type of deposit under consideration and to the 

activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration 

Results, Mineral Resources and Ore Reserves’.  Edward Bolton consents to the inclusion in the report of the matters based on his information in the 

form and context in which it appears. 

With reference to resources in the Metro Mining Thermal Coal Resource in the Surat Basin. Information in this Report relates to the Compilation of 

existing data and Exploration Results is based on information compiled by Mr Ed Radley who is a Member of the Australian Institute of Mining and 

Metallurgy (MAusIMM) (Membership No 300512). Mr Ed Radley is an independent Geological Resource Consultant retained by Metro Mining Limited.  

Mr Ed Radley has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity 

which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, 

Mineral Resources and Ore Reserves’. Mr Radley has consented in writing for inclusion in this announcement the matters based on the information in 

the form and context it appears. The JORC Code 2004 Information has not been updated to comply with the JORC Code 2012 on the basis that the 

information has not materially changed since it was last reported. 

DISCLAIMER 
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DECLARATION OF INDEPENDENCE BY A J WHYTE TO DIRECTORS OF METRO MINING LIMITED 

 
As lead auditor of Metro Mining Limited for the year ended 30 June 2016, I declare that, to the best of 
my knowledge and belief, there have been: 

 
1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the audit; and 
2. No contraventions of any applicable code of professional conduct in relation to the audit. 
 
This declaration is in respect of Metro Mining Limited and the entities it controlled during the year. 

 

 

 

 

 

A J Whyte 

Director 

 

BDO Audit Pty Ltd 

 

Brisbane: 30 August 2016 
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INDEPENDENT AUDITOR’S REPORT 
  

To the members of Metro Mining Limited 

  

Report on the Financial Report 

We have audited the accompanying financial report of Metro Mining Limited, which comprises the 

consolidated statement of financial position as at 30 June 2016, the consolidated statement of 

comprehensive income, the consolidated statement of changes in equity and the consolidated 

statement of cash flows for the year then ended, notes comprising a summary of significant accounting 

policies and other explanatory information, and the directors’ declaration of the consolidated entity 

comprising the company and the entities it controlled at the year’s end or from time to time during the 

financial year.  

Directors’ Responsibility for the Financial Report 

The directors of the company are responsible for the preparation of the financial report that gives a 

true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 

and for such internal control as the directors determine is necessary to enable the preparation of the 

financial report that gives a true and fair view and is free from material misstatement, whether due to 

fraud or error. In Note 1, the directors also state, in accordance with Accounting Standard AASB 101 

Presentation of Financial Statements, that the financial statements comply with International Financial 

Reporting Standards.  

Auditor’s Responsibility  

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our 

audit in accordance with Australian Auditing Standards. Those standards require that we comply with 

relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain 

reasonable assurance about whether the financial report is free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial report. The procedures selected depend on the auditor’s judgement, including the 

assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the company’s 

preparation of the financial report that gives a true and fair view in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the company’s internal control. An audit also includes evaluating the appropriateness 

of accounting policies used and the reasonableness of accounting estimates made by the directors, as 

well as evaluating the overall presentation of the financial report.   

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion.  
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Independence 

In conducting our audit, we have complied with the independence requirements of the Corporations 

Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which 

has been given to the directors of Metro Mining Limited, would be in the same terms if given to the 

directors as at the time of this auditor’s report. 

 
Opinion  

In our opinion:  

(a) the financial report of Metro Mining Limited is in accordance with the Corporations Act 2001, 

including:  

i. giving a true and fair view of the consolidated entity’s financial position as at 30 June 

2016 and of its performance for the year ended on that date; and  

ii. complying with Australian Accounting Standards and the Corporations Regulations 

2001; and  

(b) the financial report also complies with International Financial Reporting Standards as disclosed in 

Note 1.  

 
Report on the Remuneration Report  

We have audited the Remuneration Report included in pages 12 to 19 of the directors’ report for the 

year ended 30 June 2016. The directors of the company are responsible for the preparation and 

presentation of the Remuneration Report in accordance with section 300A of the Corporations Act 

2001. Our responsibility is to express an opinion on the Remuneration Report, based on our audit 

conducted in accordance with Australian Auditing Standards.  

 
Opinion  

In our opinion, the Remuneration Report of Metro Mining Limited for the year ended 30 June 2016 

complies with section 300A of the Corporations Act 2001.  

  

BDO Audit Pty Ltd 

 

 

 

A J Whyte 

Director 

 

Brisbane, 30 August 2016 

 








