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In thousands, except per share data

*  The non-GAAP measure of adjusted operating income is defined to exclude the non-cash impact of amortization of intangible assets 

acquired in a business combination, stock-based compensation and impairment of goodwill and long-lived assets.

^  Adjusted invested capital is a non-GAAP measure which substitutes adjusted operating income for net income in the average return on 

invested capital calculation.

(¤)  During the year ended March 31, 2020, we completed the sale and issuance of 431,000 shares of our common stock and $172.5 

million convertible senior notes. As a result, assets, liabilities, and equity increased materially from 2019 to 2020, resulting in lower 

calculated returns.

Year End March 31

In thousands, except per share data

*  The non-GAAP measure of adjusted operating income is defined to exclude the non-cash impact of amortization of intangible assets

acquired in a business combination, stock-based compensation and impairment of goodwill and long-lived assets.

Operational Data

Year Ended March 31
Revenues

Gross Profit

Gross Profit Margin

Net Income (Loss)

Earnings (Loss) per Diluted Share

Adjusted Operating Income*

Adjusted Operating Income per

2020  2019  2018  2017  2016  

Diluted Share*

Weighted Average Diluted  
Shares Outstanding

 $117,687   $103,135   $96,179  $93,665  $84,659 

 $64,933  $60,916   $54,619  $53,239  $51,413 

55% 59% 57% 57% 61%

 $1,349   $7,484  $(2,962) $11,183  $11,169 

 $0.31  $1.86  $(0.79) $2.91  $2.97 

 $23,932  $25,857  $24,603  $24,174  $23,437 

 $5.48  $6.41  $6.53  $6.29  $6.24 

 4,371  4,033  3,770  3,844  3,757 

Financial Position

Year Ended March 31

Working Capital

Total Assets 

Long-term Debt, Net of Issuance Costs 
and Current Portion

Stockholders' Equity

2020  2019  2018  2017  2016  

 $96,784   $9,962  $14,698  $19,218  $13,215 

 $420,206   $156,767  $164,101   $171,733   $160,748 

 $140,278   $20,613  $44,635  $53,675  $42,250 

 $220,013   $111,311   $99,361  $97,821  $84,678 

Average Return

Year Ended March 31

Average Return On:

Stockholders' Investment

Assets

Invested Capital

Adjusted Invested Capital^

Dividends Paid per Share

2020  2019  2018  2017  2016  

1% 7% (3%) 12% 14%

--% 5% (2%) 7% 8%

1% 6% (2%) 8% 10%

11% 21% 17% 17% 20%

 $0.64  $0.64  $0.64  $0.64  $0.64 
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To our shareholders,                                                         July 17, 2020 

Fiscal 2020 was a year of strong progress and great change at Mesa Labs.  We significantly improved 

our portfolio of businesses: making the largest acquisition in our company’s history,  Gyros Protein 

Technologies (“GPT”); exiting the Packaging division which was no longer aligned with our strategic 

vision; and deepening our commitment to continually improving via The Mesa Way.  As the fiscal year 

ended, COVID-19 disrupted the world and made clear that our purpose, Protecting the Vulnerable®, 

has never been more important. 

Our deep commitment to providing quality control solutions for the broader healthcare space has 

enabled us to play a part in the solution to COVID-19 including -- aiding in the quest of new therapeutics, 

accelerating clinical trials, ensuring the integrity of drugs from manufacturing to the point of use, and 

raising the quality of life saving medical devices.   

These are challenging times, but The Mesa Way principles – Measure What Matters to customers, 

Empower Teams, Steadily Improve, and Always Learn – provide our framework for navigating high rates 

of change and building organizational resilience.  Being a purpose driven organization provides the True 

North to our empowered teams.  This became even more important at the end of the fiscal year as we 

took a variety of measures to align our operations to manage through the current health and economic 

environment including employee distancing in our facilities and remote working, while operating with 

an expanded global presence since the acquisition of GPT.  

We demonstrated our strength and flexibility throughout fiscal 2020 as we navigated great change while 

simultaneously improving our core operating performance:  

• Revenues increased 14%.  

• Adjusted operating income excluding unusual items associated with the acquisition of GPT and 
the TCPA legal settlement in the prior year increased 16%.*  

• Organic growth was 2% vs. fiscal 2019 (not including the exited Packaging division), a slight 
disappointment, but was meaningfully disrupted by COVID-19 in the 4th quarter. 
 

Our financial results were possible because of the meaningful steps we took throughout the year to 

continuously improve ourselves, our operations, and our long-term growth potential: 

• Drove change via The Mesa Way with 16 kaizen events including two significant Breakthrough! 
kaizen events.  

• Strengthened our leadership team by adding General Managers for each division and investing 
in key talent on our Human Resources, Legal, and Business Development teams. 

• Executed the largest acquisition in Mesa’s history with the purchase of GPT.  This acquisition 
substantially increases our exposure to the biopharmaceutical vertical market and increases our 
organic growth trajectory. 

• Added IBP to the Instruments division, reinforcing our leadership in Dialysis quality control. 

• Exited the Packaging division. 

• Returned to the capital markets for the first time since 1984, completing a joint common stock 
convertible senior note offering, which together netted > $250 million.   

 

 



 

As we enter fiscal 2021, we continue to focus on key priorities: protecting our employees from COVID-

19, ensuring continuity of supply to our customers, and enhancing the tools and practices to work from 

home or with appropriate safety measures in our facilities.  To date, we have not had any significant 

disruptions in our ability to serve customers and the work transition has proven to be effective.   

Financially, we remain in an enviable position with positive cash flow, no maturing debt within the next 

several years, and a healthy balance sheet.   While nobody knows how long the pandemic will last, we 

have a solid foundation to weather the storm and remain well-positioned for long-term growth. 

Looking to fiscal 2021 and beyond, our increased exposure to biopharmaceutical and medical device 

manufacturers and healthcare customers provides us with positive long-term growth drivers that are 

less sensitive to the general economic cycle.  The Mesa Way provides the toolkit and powers the 

resilience we need to react to short term headwinds and capitalize on long term growth opportunities.  

Our capital position, organic growth profile, and clear vectors for inorganic growth will enable us to 

continue to focus on our long-term strategy – diversifying our business, improving the quality of our 

team, and creating shareholder value.  We remain confident in our strategy, our team, our business, and 

our ability to deliver sustainable growth. 

Thank you for your continued support of Mesa Labs.  We will work diligently to earn your trust again this 

year and beyond. 

 

Warmest regards and be safe!  

 

Gary M. Owens 
Chief Executive Officer and President 
 

 
*Adjusted operating income (“AOI”) is a financial measure that is not prepared in accordance with generally accepted 
accounting principles (“GAAP”).  Our Annual Report on 10-K included herein defines and reconciles AOI to the most 
directly comparable historical GAAP financial measure. 
 







































































































































In thousands, except per share data
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acquired in a business combination, stock-based compensation and impairment of goodwill and long-lived assets.

^  Adjusted invested capital is a non-GAAP measure which substitutes adjusted operating income for net income in the average return on 

invested capital calculation.

(¤)  During the year ended March 31, 2020, we completed the sale and issuance of 431,000 shares of our common stock and $172.5 

million convertible senior notes. As a result, assets, liabilities, and equity increased materially from 2019 to 2020, resulting in lower 

calculated returns.
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