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Highlights
FINANCIAL
(Thousands of dollars except per share data)
For the Year*
Revenues
Net income
Cash dividends paid
Capital expenditures
Net cash provided by operating activities
Average Common shares outstanding – diluted
At End of Year
Working capital
Net property, plant and equipment
Total assets
Long-term debt
Stockholders’ equity
Per Share of Common Stock*
Net income – diluted
Cash dividends paid
Stockholders’ equity

2002

2001

2000

$ 3,984,327
111,508
70,898
868,100
532,844
92,134,967

3,865,968
330,903
67,826
864,440
635,704
91,181,998

3,658,186
296,828
65,294
557,897
747,751
90,479,412

38,604
2,525,807
3,259,099
520,785
1,498,163

71,710
2,184,719
3,134,353
524,759
1,259,560

$

$

136,268
2,886,599
3,885,775
862,808
1,593,553

1.21
.775
17.38

3.63
.75
16.53

3.28
.725
13.98

*Includes nonrecurring items that are detailed in Management’s Discussion and Analysis, page 10 of the attached Form 10-K report.

OPERATING
For the Year
Net crude oil and gas liquids produced – barrels a day
United States
Canada
Other International

2002
76,370
5,285
48,239
22,846

2001
67,355
5,763
36,059
25,533

2000
65,259
6,663
31,296
27,300

Net natural gas sold – thousands of cubic feet a day
United States
Canada
United Kingdom

296,931
92,106
197,852
6,973

281,235
115,527
152,583
13,125

229,412
144,789
73,773
10,850

Crude oil refined – barrels a day
North America
United Kingdom

143,829
114,189
29,640

167,199
140,214
26,985

165,820
137,313
28,507

Petroleum products sold – barrels a day
North America
United Kingdom

210,631
176,427
34,204

205,318
174,256
31,062

179,515
149,612
29,903

Principal Offices
●

El Dorado, Arkansas

●

Calgary, Alberta, Canada

●

New Orleans, Louisiana

●

St. Albans, Hertfordshire, England

●

Houston, Texas

●

Kuala Lumpur, Malaysia
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(870) 862-6411
Stock Exchange Listings
Trading Symbol: MUR
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Annual Meeting
The annual meeting of the Company’s shareholders
will be held at 10 a.m. on May 14, 2003, at the
South Arkansas Arts Center, 110 East 5th Street,
El Dorado, Arkansas. A formal notice of the meeting,
together with a proxy statement and proxy form, will
be mailed to all shareholders.
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Letter to the Shareholders
Dear Fellow Shareholder:

completed in the third quarter of 2003

Net income in 2002 was $111.5 million,

at which time the newly expanded

$1.21 per share, compared to $330.9

refinery will exclusively manufacture

million in 2001, $3.63 per share. The

both low-sulfur diesel and gasoline well

decline was principally due to lower crude

in advance of government mandated

oil and natural gas prices at the beginning

deadlines. In the retail marketing arena,

of the year, depressed downstream results

the Company’s presence at Wal-Mart

throughout the year and lower gains on

sites expanded as we built our 500th

asset dispositions. As a partial offset, the

Murphy USA station in the fourth

Company averaged 125,800 barrels

quarter of 2002. The build-out is

equivalent a day of production in 2002,

ongoing with the 600th site expected to

establishing a record which should be

open early in the fourth quarter of this

surpassed in 2003 and again in 2004.

year. Murphy is the clear market leader
in this segment, owning approximately

Claiborne P. Deming

Despite lower earnings, much was

one out of every four hypermarket fuel

accomplished in 2002 that strengthens

retailing outlets in America.

and enhances the future growth of your
Company. The Terra Nova field (12%)

Perhaps the most significant event in

came on stream in the first quarter with

2002 was the Kikeh discovery in

Perhaps the most

minimal start-up problems and produced

deepwater Block K (80%), offshore

significant event in

above expectation all year. This field

Malaysia. We followed up the discovery

2002 was the Kikeh

along with the nearby Hibernia field

well, which was drilled at mid-year,

discovery in

(6.5%) will be sources of net income and

with two appraisal wells that confirmed

cash flow for many years to come. In

a substantial new field. The Company

deepwater Block K
(80%), offshore

addition, development work continued at
Medusa (60%), Habanero (33.75%) and

Malaysia. Murphy

Front Runner (37.5%) in the deepwater

now holds a

Gulf of Mexico; West Patricia (85%) in

substantial acreage

shallow-water Malaysia; Syncrude (5%)

position in the Sabah

in northern Alberta, Canada; and

Trough - a virtually
undrilled geological

Block 16 (20%) in Ecuador. All of these

150

125

100

fields, or field expansions, come on stream
within the next few years (Medusa,

province with only

Habanero, West Patricia and Block 16 in

13 wells that have

2003) and will materially add to the

yielded seven

profitability and size of Murphy.

75

50

25

discoveries.
Also during the year we continued the

0

construction of the green fuels project at
the Meraux refinery. This project will be

1

Letter to the Shareholders continued ...

now holds a substantial acreage position

the lean times in the 1980s. Cash lifting

in the Sabah Trough – a virtually

costs for these fields were in excess of

undrilled geological province with

$8.00 a barrel in 2002; it was clearly

only 13 wells that have yielded seven

time to let them go. Importantly, new

discoveries. We will drill a minimum of

fields will more than replace this

five wildcats in deepwater Malaysia in

production and cash flow.

2003 as we systematically set about

Murphy is the clear

exploring this massive and extremely

We suffered some setbacks in 2002.

prospective acreage position.

Except for Kikeh, our explorers did not

market leader in the

perform at their same outstanding level

hypermarket retail

We are taking advantage of the current

of the past several years, and for the

marketing segment,

frothy price environment to dispose of

first time in 12 years we did not replace

owning approximately

high-cost fields that no longer contribute

our production. Given the frontier

one out of every four

to our portfolio. It is not without a touch

nature of your Company’s exploratory

hypermarket fuel

of sadness that we sold the venerable

program, this type of annual result is

retailing outlets

Ship Shoal Block 113 unit (50–70%) in

perhaps, at some point, unavoidable.

in America

the Gulf of Mexico in 2002 and in early

Also, given the size and extent of our

2003 signed a letter of intent to sell the

interest in the Sabah Trough, the events

once super-giant Ninian field (13.82%)

that occurred in 2002 should provide

in the U.K. North Sea. Each field

extraordinary impetus for future

marked a milestone in the growth of

reserve growth. In addition, the

your Company and were important

Company’s downstream business was

sources of cash flow through some of

bedeviled by weak refining and
marketing margins much of the year
exacerbated by poor ontime
performance for the Meraux refinery.
Returning to a more efficient operation
at Meraux is a priority for 2003.

900

750

I am extremely sanguine regarding
Murphy Oil Corporation’s future. Your

600

450

Company has a powerful combination
of high-quality, low-cost producing
fields that form the current core, soon

300

150

to be augmented by the lineup of new
production that comes on stream in
2003 and 2004. Furthermore, our

0

exploration potential is as good as I have
ever seen at Murphy. The Company’s

2

deepwater Gulf of Mexico 2003 prospect

Exploration & Production
listing is outstanding, with up to six

service, respectively, with your Company.

Murphy continues to generate

Medusa and Habanero, come

wildcats on tap. The portfolio in

Each provided invaluable contributions to

significant production growth through

on stream and production in

deepwater Malaysia is extensive in

their respective disciplines and important

its focused exploration programs in

shallow-water Malaysia commences.

both quality and number. We have

assistance to the Company’s broader goals.

deepwater Gulf of Mexico, offshore

Production rates during 2003 should

excellent opportunities for meaningful

They are men of integrity and dedication

eastern Canada, western Canada

reach an average of 130,000 to

reserve additions this year in these

and always put in the time required to get

and Malaysia.

135,000 barrels of oil equivalent a

programs. The Company’s downstream

the job done. They will be missed.

day. Operations during 2004 will

business, anchored by our stations at
Wal-Mart stores, is rapidly expanding

Charles H. Murphy, Jr. died March 20,

its market share at the expense of less

2002. He was a unique man with

efficient competitors.

extraordinary insights not only into our

For the full year 2002, worldwide

benefit from a full year of Medusa,

production averaged more than

Habanero and shallow-water

125,800 barrels of oil equivalent a
day, which reflected an increase of

industry but also the larger world. He

10% over 2001 average levels, and

The Board of Directors signaled strong

inspired at least two generations of

support for the future growth of the

Murphy managers who were fortunate

In November 2002,

continued Murphy’s trend of

Company by increasing the dividend to

enough to work with him. Also,

Murphy opened its

achieving higher production levels

$.80 a share (on a post-split basis) at

George Ishiyama died February 4, 2003.

500th Murphy USA

mid-year. In addition, the Board split the

George was a director from 1976 to

stock two-for-one at the end of the year.

1986 and a director emeritus from

The Board also added two extremely

1986 to 2003. He was a pioneer in

capable new members in February of 2003.

Murphy continues to generate
significant production growth
through its focused
exploration programs

each year for the last three years.
Driving the increase was the start-up

Malaysia production. Also in 2004,

of production at the Terra Nova field

the Murphy-operated Front Runner

offshore eastern Canada and peaking

field will be placed on stream, which

promoting post-war, U.S.-Japanese trade

natural gas production rates at the

should drive Murphy’s average oil

Frank Blue, a lawyer who is Of Counsel

development and a valued contributor to

Murphy-operated Ladyfern field in

equivalent production on a worldwide

with the firm of Fulbright & Jaworski,

the Board.

western Canada. The trend of

basis above 160,000 barrels a day.

retail fueling outlet
in Houston, Texas.

specializes in corporate governance. Frank

increased production is set to

was most recently Vice-President, General

As always, I appreciate your support

Counsel and Corporate Secretary with

and look forward with confidence to

Caltex Corporation, one of the largest oil

our shared future.

continue in 2003, as two new fields

The deepwater Gulf of Mexico

in the deepwater Gulf of Mexico,

remains an integral component of

and gas firms operating in the Far East.

Exploration and Production

Ivar Ramberg was most recently President
and CEO of Norsk Hydro Canada. Before
university academic career in Norway and
the U.S. teaching geology and geophysics.

2002

2001

2000

$ 161,003

187,543

245,755

2,387,381

2,151,049

1,902,618

632,250

683,448

392,732

76,370

67,355

65,259

Natural gas sold – MCF a day

296,931

281,235

229,412

Net hydrocarbons produced –
oil equivalent barrels a day

125,859

114,228

103,494

Net proved hydrocarbon reserves –
thousands of oil equivalent barrels

455,300

501,200

442,300

(thousands of dollars)

joining the industry, he had a distinguished

Income from continuing operations
Claiborne P. Deming

Total assets

President and Chief Executive Officer

Capital expenditures

Enoch Dawkins, President of Murphy
Exploration & Production Company,

February 19, 2003

will retire on March 1, 2003, and

El Dorado, Arkansas

Crude oil and liquids produced – barrels a day

Herb Fox, Executive Vice President of
Worldwide Downstream, will retire on
April 1, 2003. Upon retirement, Enoch
and Herb will have 39 and 33 years of

3

4

Murphy Oil Corporation
Major Properties

Murphy has secured strategic worldwide positions for oil and gas exploration
and production and downstream operations.

Hibernia &
Terra Nova
These two large fields are the
first to come on-line offshore
Newfoundland. On a combined
basis, these fields produced
24,000 barrels of oil per
day net to Murphy’s interest
in 2002.

Syncrude
Murphy has a five-percent
ownership interest in Syncrude
Canada, Ltd., the largest single
oil producing operation in
Canada. Stage III expansion
will raise the gross production
from this operation to 335,000
barrels per day by 2005.

Malaysia
Murphy USA
Sites

Gulf of Mexico
Deepwater

Meraux
Refinery
Major expansion projects will
be completed in 2003 and will
enable the refinery to meet new
low sulfur product specifications
which will be mandatory
in 2006.

Medusa
1st Prod. 2003

Habanero
1st Prod. 2003

Front Runner
1st Prod. 2004

The Company has accumulated
154 blocks in the deep waters
of the Gulf of Mexico. To date
Murphy has four discoveries,
three of which will be on stream
in 2003 and 2004.

Murphy had 506 operating
retail stations at Wal-Mart sites
in the U.S. at December 31,
2002. The Company will build
another 100 stations in 2003.

New production will commence
in mid-2003 from shallow-water
Block SK 309. The Company
made a sizeable discovery at
Kikeh in deepwater Block K in
2002. Significant exploration
will continue in deepwater
blocks in 2003.

Ecuador
A new heavy oil pipeline will
be operational in the second
half of 2003 that will allow the
Company’s production from
Block 16 to double to about
11,000 barrels per day.

Key
Properties

Headquarters

Refineries

Other Principal Offices
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our shared future.

continue in 2003, as two new fields
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and CEO of Norsk Hydro Canada. Before
university academic career in Norway and
the U.S. teaching geology and geophysics.
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will retire on March 1, 2003, and

El Dorado, Arkansas

Crude oil and liquids produced – barrels a day

Herb Fox, Executive Vice President of
Worldwide Downstream, will retire on
April 1, 2003. Upon retirement, Enoch
and Herb will have 39 and 33 years of
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Murphy’s upstream strategy. Murphy

The Front Runner project, located in

moved to the deepwater in 1996 and to

Green Canyon Blocks 338/339, was

date has accumulated an acreage

sanctioned in early 2002 with first

position of 154 blocks and has three

production expected in 2004. The

major discoveries in development. Two

development plan includes a Truss Spar-

of these developments, Medusa and

type Floating Production System capable

Habanero, will be placed on stream

of handling daily production of 60,000

during 2003. The first deepwater

barrels of crude oil and 110 million cubic

development is in the final stages at the

feet of natural gas and will serve as a

Murphy-operated Medusa field in

production hub for Murphy-operated

Mississippi Canyon Blocks 538 and

discoveries at Front Runner, Front Runner

582 (60%) as the hull is on site and is

South and Quatrain (all 37.5%).

expected to be mated with the topsides

Front Runner and Front Runner South

in early spring. The Medusa facility is

were discovered during 2001. A smaller

The oil tanker Kometik

sized to handle daily production rates

discovery was drilled at Quatrain during

shuttles production

of up to 40,000 barrels of oil and

the third quarter of 2002. The well at

from Murphy’s Hibernia

Quatrain was cased as a producing well

and Terra Nova fields

to tie into the spar facility being

with the latter field

For 2002, worldwide
production averaged 125,800
barrels of oil equivalent a day,
an increase of 10% over 2001
average levels

constructed for the Front Runner project.
Located only one mile from the planned
location of the Front Runner spar,
Quatrain will be a cost effective tie back
to that facility and reflects the maturity

110 million cubic feet of natural gas.

of Murphy’s deepwater drilling program,

First production is anticipated for

whereby smaller discoveries can be

mid-year 2003 and will ramp up

economically produced through

throughout the remainder of the year.

Company-owned and operated facilities.

The Habanero field, located in Garden

Exploratory drilling will continue in the

Banks Block 341 (33.75%), is the other

immediate Front Runner area, as Murphy

deepwater Gulf of Mexico development

plans to test at least two prospects during

nearing completion and first

2003 on the 13 contiguous blocks

production is expected during the

currently under lease by the Company.

third quarter of 2003 when two wells

The first of which, Cool Papa, located in

in this field will be tied into an existing

Green Canyon Block 380 (37.5%), is set

host facility.

to spud early in the second quarter of

being the primary driver
of the Company’s
production increase
in 2002.

2003. A wildcat well at the Lecomte
5

Exploration & Production continued ...

prospect, located in Green Canyon

East Coast assets were a primary

Block 428 (37.5%), is also planned

driver of Murphy’s strong production

for 2003. Murphy has identified

increases during 2002 and are on

several other prospects on this group

track for record volumes again

of blocks and is planning further

in 2003.

drilling in this region in 2004. In
addition, a well will be drilled in the

The results of Murphy’s first

second quarter of 2003 to test a

three exploration wells on the

prospect named RunfortheRoses,

Scotian Shelf, near Sable Island,

located approximately 27 miles south

were disappointing. In August 2002,

of the Front Runner area in Green

Murphy and partners announced

Canyon Blocks 735 and 736 (50%).

results from Annapolis (19%), the
first industry deepwater well drilled

Off the east coast of Canada, the

off the Scotian Shelf. This well proved

Terra Nova field (12%) was placed

the existence of reservoir and

on stream in January 2002.

hydrocarbon presence in a wildcat

Terra Nova produces through a

setting, but further drilling is required

state-of-the-art floating storage and

to establish threshold reserves for

production facility and serves as a

a commercial development. To this

strong complement to the nearby

end, Murphy and partners are

Hibernia field (6.5%). The production

discussing additional exploratory

ramp-up from the Terra Nova field

drilling on the Annapolis block during

was outstanding and, based on high

2003. Seismic surveys will also be
acquired over the two adjacent

Murphy has accumulated
an acreage position in 154
blocks in the deepwater
Gulf of Mexico and has
three major discoveries
in development

blocks. This area has the potential
to add North American natural
gas reserves to Murphy’s
oil-weighted portfolio.

In western Canada, natural gas
production reached record rates

6

volume testing of the facility, the

propelled by Murphy’s operated

operator has applied for increases in

interest in the prolific Ladyfern field

allowable throughputs. Similarly,

(63%). The field reached peak gross

Hibernia produced at record volumes

production rates of over 700 million

in 2002 and is seeking increased

cubic feet a day as expected during

allowable production rates. These

the early summer of 2002 and is

currently in decline. The Company

Company believes it is important

continues to explore its large acreage

to continue to participate in the

position west of Ladyfern, and is also

development of this vast Canadian

active with several winter wells in

resource, which offers a secure supply

the foothills.

of hydrocarbons in North America for
future decades.

Murphy continues to be a player in
the heavy oil and oil sands industry in

The most significant story of 2002 on

Canada. An aggressive heavy oil

the exploration front lies in deepwater

drilling program began before year-end

Malaysia. After a rocky beginning,

2002, and will continue into 2003,

with announced dry holes at the

focusing on primary and secondary

Bagang and Bliais prospects, Murphy

recovery of conventional heavy oils in

achieved success at Kikeh (80%), the

Murphy’s traditional operating areas.

first deepwater oil discovery made in

Strong production growth from these

Malaysia. The initial Kikeh well in the

properties is anticipated during 2003.

southern part of Block K in 4,400 feet

Murphy is also an owner in Syncrude
(5%), which has undertaken an
aggressive expansion and will
contribute growing volumes. The

The Kikeh discovery,

An aggressive heavy oil
drilling program in Canada will
lead to strong production
growth during 2003
of water found in excess of 500 net

the first in deepwater
Malaysia, is believed
to be one of the most
significant discoveries
in Company history.

feet of oil pay and Murphy quickly
moved to drill more wells to appraise
600

the size of the structure. A total of
three wells and two associated

450

sidetracks have been drilled with an
average net oil pay of 400 to 600 feet.

300

Furthermore, all pay sands appeared to
be in communication and were full to
base with oil. To date, no water or

150

natural gas has been found in any of
the wells. During 2003, a different

0

well location on the Kikeh structure
will be drilled, then production tested,
to help further define both reserves
7

Exploration & Production continued ...

and oil flow characteristics. Following

Success continues in Murphy’s

those results, an engineering and

85%-owned, shallow-water blocks in

design study will commence to

Malaysia. During 2002, Murphy

determine the type of development

confirmed the commercial viability

needed with the aim of sanctioning a

of this acreage, by sanctioning a

development project by year-end 2003

development at West Patricia, located

or early 2004. First production from

approximately 25 miles from the

deepwater Malaysia is expected

coastal port of Bintulu, Sarawak,

by 2007.

Malaysia. The establishment of a
production center will allow Murphy

Murphy will also test at least two

to fully develop its surrounding

new prospects on Block K this

acreage. Development at West Patricia

year and one on undrilled contiguous

is proceeding and the field is

Block H to further explore Murphy’s

scheduled to be placed on stream
during the second quarter of 2003.

Murphy will test new
prospects on Block K and
Block H to further explore
Murphy’s large deepwater
Malaysia acreage position

West Patricia will produce from a well
jacket to a floating storage facility
and will net to the Company
approximately 10,000 barrels a day
of oil at peak rates. West Patricia has
been designed as a production hub

large deepwater Malaysia acreage
position. Each of these prospects, if
successful, have the potential to
materially affect the reserves of the
Company. Although exact drilling
locations have not been named,

720

600

drilling on Block K will likely be
concentrated in the Kikeh vicinity
searching for Kikeh “look-alikes,”

480

360

and on the southwest corner of
Block H near exploratory success by
another company in an adjacent

240

120

block. Murphy, as operator, has an
80% working interest in Block K and
adjoining Block H, which combined,
cover over six million acres.
8

0

and Murphy has identified many

similar to shallow-water Blocks

nearby untested structures that, if

SK 309/311, as hydrocarbons have

successful, could tie into the West

already been found on the blocks.

Patricia infrastructure. In fact,

Murphy plans to shoot 3D seismic

Murphy has already had success at the

surveys during 2003 in preparation

nearby Congkak discovery. With the

for a drilling program that will

Congkak #1 exploration well, Murphy

commence in 2004.

discovered a new oil field in Block
SK 309, offshore Sarawak. The
Congkak discovery is located in 136
feet of water and lies three kilometers

West Patricia is scheduled
to be placed on stream
during the second quarter of
2003 and will produce
approximately 10,000 net
barrels of oil a day at
peak rates

Six development wells
were drilled from this
well jacket at West

from the West Patricia field production

Patricia in preparation

platform. The discovery supports

for first oil production

Murphy’s belief that there are many

in 2003.

small field development opportunities
on the acreage and the Company views
Congkak as a natural add-on to its
established infrastructure.

Murphy continues to extend its
presence in Malaysia with the
addition of an acreage position in
Peninsular Malaysia and a new award
of acreage in deepwater. A production
sharing contract was signed in July
2002 giving Murphy a 75% working
interest in PM Blocks 311/312. These
blocks represent exploitation acreage,
9

Refining & Marketing
In Murphy’s downstream operations,

savings. Sales volumes at Murphy USA

refining and marketing margins in the

stations remain strong, averaging over

U.S. and U.K. were squeezed during 2002

200,000 gallons a month per site. The

primarily due to generally rising crude oil

Company opened its 500th location late

prices throughout the year. Results were

in 2002 in Houston, Texas and by

also hampered during the year by

year-end had 506 sites in operation.

operational problems at the Meraux

These sites combine the benefits of low

refinery that reduced the average daily

operating costs, low capital costs and

crude oil throughput of this plant. The

high sales volume to create a formidable

downstream business incurred a loss of

retail presence.

In late 2002, the Company
opened its 500th Murphy USA
station in Houston, Texas

Of note in 2002, Murphy signed a new
agreement with Wal-Mart to extend this
program in Canada. Marketed under the
Murphy Canada brand, six sites are

almost $40 million in 2002 following a

currently open.

year of record operating earnings in 2001.
Due to the growth of the Murphy USA
The Murphy USA program continues

retail marketing business, the Company

to be the focus for the Company’s

must buy a larger portion of gasoline

downstream operation. In cooperation

needed to supply these stations. The size

with Wal-Mart, Murphy builds high

of this business has allowed the

volume fueling sites in the parking lots of

Company to achieve a stronger

Wal-Mart Supercenters throughout the

negotiating position for gasoline

southern and midwestern United States.

purchases in its marketing areas.

Through these outlets, Murphy provides
gasoline and diesel to customers with

The expansion project at the Meraux

convenient service and significant cost

refinery continued to proceed during

Refining and Marketing
2002

2001

2000

$ (39,908)

153,680

54,456

1,208,244

918,764

1,018,555

Capital expenditures

234,714

175,186

153,750

Crude oil processed – barrels a day

143,829

167,199

165,820

Products sold – barrels a day

210,631

205,318

179,515

(thousands of dollars)
Income (loss)
Total assets

10

asphalt products from generally
lower-priced Canadian heavy oil that
is available to the refinery via pipeline.
250

Superior’s lighter refined products also
serve to supply the Company’s stations at
200

Wal-Mart stores in the upper Midwest.
150

Murphy has an effective 30% interest
100

in a refinery at Milford Haven, Wales,
where up to 32,400 barrels of crude oil

50

per day can be processed for the
Company’s account. The Company

0

markets light refined products to U.K.
retail customers primarily under the

The Meraux refinery’s

Murco brand. Murphy’s U.K.

clean fuels project

2002. Murphy is constructing a

downstream business continues to benefit

includes the addition

hydrocracker and related hardware

from a successful alliance with the

of a hydrocracker

that, when installed, will allow Murphy

Costcutter grocery chain, which upgrades

unit, which will help

to produce low-sulfur gasoline and

neighborhood motor fueling stations into

Murphy provide

diesel products ahead of mandated

popular and convenient shopping

“greener” fuels

requirements. The Company is also

destinations for local consumers.

to consumers.

expanding the refinery’s crude
processing capacity from 100,000 to
125,000 barrels a day. The start-up of
the hydrocracker and expanded crude
unit is expected to take place during
the third quarter of 2003. Once this

250

green fuels project is completed,
capital expenditures in the

200

Company’s downstream business
will sharply drop.

Murphy also owns a refinery at Superior,

150

100

Wisconsin, on the western tip of Lake
Superior. This refinery can process

50

35,000 barrels per day of Canadian and
0

domestic crude oil, with its primary
attribute being the ability to produce

11

As a mid-size player in the energy

Murphy has substantially increased its

industry, Murphy realizes it must deploy

production profile and added value to

resources in a focused, deliberate manner.

the Company by meticulously

To this end, Murphy concentrates its

concentrating on what it does best -

exploration capital in four main areas:

adding reserves through the drill bit. In

deepwater Gulf of Mexico, western

downstream operations, Murphy has a

Canada, the Scotian Shelf offshore eastern

retail presence through its relationship

Canada, and Malaysia. To date, Murphy

with Wal-Mart that is unparalleled in the

has announced significant discoveries in

industry. The combination of its acreage

three of its core areas through success

portfolio, aggressive exploration

at Medusa and Front Runner in the

program, and downstream retail strategy

deepwater Gulf, the Ladyfern natural gas

position Murphy as an outperformer not

field in western Canada and Kikeh in

only capable of continuing its successful

deepwater Malaysia.

track record, but ready to climb to a new
level of growth and profitability.

Murphy has
substantially increased
its production profile
and added value to
the Company by
meticulously
concentrating on what
it does best - adding

360

300

750

600

reserves through
the drill bit.

240
450
180
300
120

150
60

0

-60
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Statistical Summary
2002

2001

2000

1999

1998

3,837
2,150
9,484
24,037
11,362
18,180
4,544

4,339
2,937
11,707
9,535
10,479
20,049
5,319

4,770
2,606
10,574
9,199
8,443
20,679
6,405

5,826
2,992
9,099
6,404
10,997
20,217
7,104

5,192
3,219
9,676
4,192
10,500
14,975
7,720

291
1,206
122
75,213
1,157
76,370

413
1,401
165
66,344
1,011
67,355

551
474
216
63,917
1,342
65,259

777
488
321
64,225
1,858
66,083

643
612
436
57,165
1,963
59,128

3,837
2,150
9,484
23,935
11,362
18,209
4,293

4,339
2,937
11,707
9,862
10,479
20,206
5,381

4,769
2,606
10,574
9,456
8,443
20,921
6,393

5,832
2,992
9,099
4,727
10,997
20,217
7,104

5,185
3,219
9,676
4,396
10,500
15,336
7,907

291
1,206
149
74,916
1,157
76,073

413
1,401
148
66,873
1,011
67,884

551
474
216
64,403
1,342
65,745

777
488
321
62,554
1,858
64,412

643
612
436
57,910
1,963
59,873

88,067
197,852
6,973
292,892
4,039
296,931
125,859
455.3

112,616
152,583
13,125
278,324
2,911
281,235
114,228
501.2

141,373
73,773
10,850
225,996
3,416
229,412
103,494
442.3

163,587
56,238
12,443
232,268
8,175
240,443
106,157
400.8

160,932
48,998
12,384
222,314
8,587
230,901
97,612
379.9

$ 24.25
22.60
16.82
25.36
25.64
24.39
19.64

24.92
22.40
11.06
23.77
25.04
24.44
17.00

30.38
27.68
17.83
27.16
29.62
27.78
22.01

18.09
17.00
12.77
19.08
18.64
18.09
14.42

12.89
12.03
6.56
11.80
13.73
12.52
8.56

17.13
16.35
18.28

20.40
20.35
19.12

23.04
19.98
23.64

13.70
12.09
13.45

11.50
9.16
11.04

3.37
2.74
2.76

4.64
3.28
2.52

4.01
3.67
1.81

2.34
1.96
1.68

2.25
1.40
2.23

Exploration and Production
Net crude oil and condensate production – barrels a day
United States
Canada – light
heavy
offshore
synthetic
United Kingdom
Ecuador
Net natural gas liquids production – barrels a day
United States
Canada
United Kingdom
Continuing operations
Discontinued operations
Total liquids produced
Net crude oil and condensate sold – barrels a day
United States
Canada – light
heavy
offshore
synthetic
United Kingdom
Ecuador
Net natural gas liquids sold – barrels a day
United States
Canada
United Kingdom
Continuing operations
Discontinued operations
Total liquids sold
Net natural gas sold – thousands of cubic feet a day
United States
Canada
United Kingdom
Continuing operations
Discontinued operations
Total natural gas sold
Net hydrocarbons produced – equivalent barrels1, 2 a day
Estimated net hydrocarbon reserves – million equivalent barrels1, 2, 3
Weighted average sales prices4
Crude oil and condensate – dollars a barrel
United States
Canada5 – light
heavy
offshore
synthetic
United Kingdom
Ecuador
Natural gas liquids – dollars a barrel
United States
Canada5
United Kingdom
Natural gas – dollars a thousand cubic feet
United States
Canada5
United Kingdom5
1

Natural gas converted at a 6:1 ratio.

2

Includes synthetic oil.

3

At December 31.

4

Includes intracompany transfers at market prices.

5

U.S. dollar equivalent.
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Statistical Summary
2002

2001

2000

1999

1998

167,400

167,400

167,400

167,400

167,400

83,721
30,468
29,640
11,013
154,842

104,345
35,869
26,985
9,901
177,100

103,154
34,159
28,507
8,298
174,118

82,410
33,402
27,392
10,484
153,688

101,834
32,966
30,780
11,404
176,984

63,409
9,446
48,344
16,589
12,651
4,403
154,842

73,217
12,874
52,660
20,530
13,467
4,352
177,100

75,106
11,955
49,606
18,524
14,624
4,303
174,118

65,216
11,316
44,054
17,370
12,225
3,507
153,688

73,482
15,394
50,506
21,310
12,565
3,727
176,984

$ 24.76
25.83

23.44
24.86

28.82
29.29

18.80
17.22

12.55
13.62

112,281
5,818
35,995
13,759
8,574
176,427

96,597
9,621
41,064
17,308
9,666
174,256

76,314
8,517
39,347
15,163
10,271
149,612

61,786
7,545
34,514
13,812
9,134
126,791

61,429
10,170
40,403
16,170
9,887
138,059

12,058
2,685
14,574
3,127
1,760
34,204
210,631

11,058
2,547
11,798
3,538
2,121
31,062
205,318

11,622
2,478
9,760
3,852
2,191
29,903
179,515

12,511
3,053
10,995
3,608
2,084
32,251
159,042

14,058
4,369
10,884
5,203
1,579
36,093
174,152

914
416

815
411

712
386

625
384

552
389

91,689
2,826
4,010
3,875

90,662
2,991
3,779
3,438

90,092
3,185
3,109
2,528

89,996
3,431
2,153
1,797

89,900
3,684
1,566
1,498

Refining
Crude capacity1 of refineries – barrels per stream day
Refinery inputs – barrels a day
Crude – Meraux, Louisiana
Superior, Wisconsin
Milford Haven, Wales
Other feedstocks
Total inputs
Refinery yields – barrels a day
Gasoline
Kerosine
Diesel and home heating oils
Residuals
Asphalt, LPG and other
Fuel and loss
Total yields
Average cost of crude inputs to refineries – dollars a barrel
North America
United Kingdom

Marketing
Products sold – barrels a day
North America – Gasoline
Kerosine
Diesel and home heating oils
Residuals
Asphalt, LPG and other

United Kingdom – Gasoline
Kerosine
Diesel and home heating oils
Residuals
LPG and other
Total products sold
Branded retail outlets1
North America
United Kingdom

Stockholder and Employee Data
Common shares outstanding1, 2 (thousands)
Number of stockholders of record1
Number of employees1
Average number of employees
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1

At December 31.

2

1998 through 2001 have been adjusted to reflect a two-for-one stock split effective December 30, 2002.

Directors
Chairman of the Board

President

Executive
Officers

Murphy Oil Corporation

Marmik Oil Company

Claiborne P. Deming

Partner

El Dorado, Arkansas

President and Chief Executive Officer

Nolan and Alderson

Director since 1977

William C. Nolan Jr.

1

Michael W. Murphy

W. Michael Hulse

El Dorado, Arkansas
Director since 1977

R. Madison Murphy

1, 2

Downstream Operations

Private Investor
Claiborne P. Deming

El Dorado, Arkansas

1

President and Chief Executive Officer

Director since 1993

El Dorado, Arkansas

Ivar B. Ramberg

Director since 1993

Executive Officer

2, 4

Attorney
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Murphy Oil Corporation
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Executive Vice President – Worldwide

4, 5
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Ramberg Consulting AS (Ram-Co)

Bill H. Stobaugh

Lysaker, Norway
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Director since 2003

Kevin G. Fitzgerald

Fulbright & Jaworski
Houston, Texas

David J. H. Smith

Director since 2003

Chief Executive Officer, Retired

George S. Dembroski

1, 2, 3

Vice Chairman, Retired

3, 5

Treasurer

Whatman plc

John W. Eckart

Maidstone, Kent, England

Controller

Director since 2001

Walter K. Compton

RBC Dominion Securities Limited
Toronto, Ontario, Canada

Caroline G. Theus

Director since 1995

President

1, 5

Secretary

Keller Enterprises, LLC
H. Rodes Hart

Alexandria, Louisiana

2, 3

Chairman and Chief Executive Officer

Director since 1985

Franklin Industries, Inc.
Nashville, Tennessee
Director since 1975
Robert A. Hermes

4, 5

Director
Emeritus
William C. Nolan

Chairman of the Board
Purvin & Gertz, Inc.
Houston, Texas
Director since 1999

Committees of the Board
1

Member of the Executive Committee chaired by Mr. Nolan. The Chairman serves as
ex-officio member of all Committees.

2

Member of the Audit Committee chaired by Mr. R. Madison Murphy.

3

Member of the Executive Compensation Committee chaired by Mr. Dembroski.

4

Member of the Nominating and Governance Committee chaired by Mr. Hermes.

5

Member of the Public Policy and Environmental Committee chaired by Mrs. Theus.
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Principal Subsidiaries
Murphy Exploration &
Production Company - USA
131 South Robertson Street
New Orleans, Louisiana 70112
(504) 561-2811
Mailing Address:
P. O. Box 61780
New Orleans, Louisiana 70161-1780
Engaged in crude oil and
natural gas exploration and production
in the continental U.S. and in the
Gulf of Mexico.
John C. Higgins
President
S. J. Carboni Jr.
Vice President, Deepwater
Development and Production
James R. Murphy
Vice President, Exploration
Steven A. Cossé
Vice President and General Counsel
Kevin G. Fitzgerald
Treasurer
Gasper F. Bivalacqua
Controller
Walter K. Compton
Secretary

Murphy Oil Company Ltd.
2100–555–4th Avenue S.W.
Calgary, Alberta T2P 3E7
(403) 294-8000
Mailing Address:
P. O. Box 2721, Station M
Calgary, Alberta T2P 3Y3
Canada
Engaged in crude oil and natural
gas exploration and production,
extraction and sale of synthetic crude
oil, and marketing of petroleum
products in Canada.
Harvey Doerr
President
Timothy A. Larson
Vice President, Crude Oil and
Natural Gas
J. Terry McCoy
Vice President, Exploration
and Land
W. Patrick Olson
Vice President, Production

550 WestLake Park Blvd.
Suite 1000
Houston, Texas 77079
(281) 249-1040
Engaged in crude oil and
natural gas exploration and
production outside North
America and in Alaska.
David M. Wood
President
George M. Shirley
Vice President and General
Manager - Malaysia
Steven A. Cossé
Vice President and General Counsel
Kevin G. Fitzgerald
Treasurer
John W. Eckart
Controller
Walter K. Compton
Secretary

Robert L. Lindsey
Vice President, Finance
and Secretary
Kevin G. Fitzgerald
Treasurer

Murphy Oil USA, Inc.

Murphy Eastern Oil Company

200 Peach Street
El Dorado, Arkansas 71730
(870) 862-6411

4 Beaconsfield Road
St. Albans, Hertfordshire
AL1 3RH, England
172-789-2400

Mailing Address:
P. O. Box 7000
El Dorado, Arkansas 71731-7000
Engaged in refining and marketing of
petroleum products in the United States.
W. Michael Hulse
President

Ernest C. Cagle
Vice President, Manufacturing

Charles A. Ganus
Senior Vice President, Marketing

Steven A. Cossé
Vice President and General Counsel

Frederec C. Green
Senior Vice President,
Engineering and Government Affairs

Gordon W. Williamson
Treasurer

Gary R. Bates
Vice President, Supply and
Transportation
Henry J. Heithaus
Vice President, Retail Marketing
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Murphy Exploration & Production
Company - International

John W. Eckart
Controller
Walter K. Compton
Secretary

Provides technical and professional
services to certain of Murphy Oil
Corporation’s subsidiaries engaged
in crude oil and natural gas
exploration and production in
the Eastern Hemisphere and
refining and marketing of petroleum
products in the United Kingdom.
Stephen R. Wylie
President
Kevin W. Melnyk
Vice President, Supply and Refining
Ijaz Iqbal
Vice President
Kevin G. Fitzgerald
Treasurer
Walter K. Compton
Secretary

Highlights
FINANCIAL
(Thousands of dollars except per share data)
For the Year*
Revenues
Net income
Cash dividends paid
Capital expenditures
Net cash provided by operating activities
Average Common shares outstanding – diluted
At End of Year
Working capital
Net property, plant and equipment
Total assets
Long-term debt
Stockholders’ equity
Per Share of Common Stock*
Net income – diluted
Cash dividends paid
Stockholders’ equity

2002

2001

2000

$ 3,984,327
111,508
70,898
868,100
532,844
92,134,967

3,865,968
330,903
67,826
864,440
635,704
91,181,998

3,658,186
296,828
65,294
557,897
747,751
90,479,412

38,604
2,525,807
3,259,099
520,785
1,498,163

71,710
2,184,719
3,134,353
524,759
1,259,560

$

$

136,268
2,886,599
3,885,775
862,808
1,593,553

1.21
.775
17.38

3.63
.75
16.53

3.28
.725
13.98

*Includes nonrecurring items that are detailed in Management’s Discussion and Analysis, page 10 of the attached Form 10-K report.

OPERATING
For the Year
Net crude oil and gas liquids produced – barrels a day
United States
Canada
Other International

2002
76,370
5,285
48,239
22,846

2001
67,355
5,763
36,059
25,533

2000
65,259
6,663
31,296
27,300

Net natural gas sold – thousands of cubic feet a day
United States
Canada
United Kingdom

296,931
92,106
197,852
6,973

281,235
115,527
152,583
13,125

229,412
144,789
73,773
10,850

Crude oil refined – barrels a day
North America
United Kingdom

143,829
114,189
29,640

167,199
140,214
26,985

165,820
137,313
28,507

Petroleum products sold – barrels a day
North America
United Kingdom

210,631
176,427
34,204

205,318
174,256
31,062

179,515
149,612
29,903

Principal Offices
●

El Dorado, Arkansas

●

Calgary, Alberta, Canada

●

New Orleans, Louisiana

●

St. Albans, Hertfordshire, England

●

Houston, Texas

●

Kuala Lumpur, Malaysia

Corporate Information
Corporate Office
200 Peach Street
P. O. Box 7000
El Dorado, Arkansas 71731-7000
(870) 862-6411
Stock Exchange Listings
Trading Symbol: MUR
New York Stock Exchange
Toronto Stock Exchange
Transfer Agents
Computershare Investor Services, L.L.C.
P. O. Box A3504
Chicago, Illinois 60690-3504
Toll-free (888) 239-5303
Local Chicago (312) 360-5303
Computershare Trust Company of Canada
100 University Avenue, 8th Floor
Toronto, Ontario M5J 2Y1
Registrar
Computershare Investor Services, L.L.C.
P. O. Box A3504
Chicago, Illinois 60690-3504
E-mail Address
murphyoil@murphyoilcorp.com
www.murphyoilcorp.com
Murphy Oil’s website provides frequently
updated information about the Company and its
operations, including:
• News releases
• Annual report
• Quarterly reports
• Live webcasts of quarterly conference calls
• Links to the Company’s SEC filings
• Stock quotes
• Profiles of the Company’s operations
• On-line stock investment accounts
• Murphy USA station locator

Annual Meeting
The annual meeting of the Company’s shareholders
will be held at 10 a.m. on May 14, 2003, at the
South Arkansas Arts Center, 110 East 5th Street,
El Dorado, Arkansas. A formal notice of the meeting,
together with a proxy statement and proxy form, will
be mailed to all shareholders.
Inquiries
Inquiries regarding shareholder account matters
should be addressed to:
Walter K. Compton
Secretary
Murphy Oil Corporation
P. O. Box 7000
El Dorado, Arkansas 71731-7000
Members of the financial community should direct
their inquiries to:
Mindy K. West
Director of Investor Relations
Murphy Oil Corporation
P. O. Box 7000
El Dorado, Arkansas 71731-7000
(870) 864-6315
Electronic Payment of Dividends
Shareholders may have dividends deposited directly
into their bank accounts by electronic funds transfer.
Authorization forms may be obtained from:
Computershare Investor Services, L.L.C.
P. O. Box 0289
Chicago, Illinois 60690-0289
Toll-free (888) 239-5303
Local Chicago (312) 360-5303
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