






 
Audited Consolidated Financial Statements 
Notes to the Audited Consolidated Financial Statements 
(millions of Canadian dollars) 
  

 National Bank of Canada 
  

NNoottee  1177  ––  HHeeddggiinngg  AAccttiivviittiieess      

The Bank’s market risk exposure, risk management objectives, policies and procedures, and risk measurement methods are presented in the Risk 
Management section of the MD&A for the year ended October 31, 2021. 
 

The Bank has elected, as permitted under IFRS 9, to continue applying the hedge accounting requirements of IAS 39. Some of the tables present information on 
currencies, specifically, the U.S. dollar (USD), the Australian dollar (AUD), the Canadian dollar (CAD), the Hong Kong dollar (HKD), the euro (EUR), the pound 
sterling (GBP), and the Brazilian real (BRL). 
 

The table on the following page shows the notional amounts and the weighted average rates by term to maturity of the designated derivative instruments and 
their fair value by type of hedging relationship.   

As at October 31      22002211  2020 

     TTeerrmm  ttoo  mmaattuurriittyy    

TToottaall  

FFaaiirr  vvaalluuee  

Total 

Fair value 

     
11  yyeeaarr  
oorr  lleessss  

OOvveerr  11  
yyeeaarr  ttoo  
22  yyeeaarrss  

OOvveerr  22  
yyeeaarrss  ttoo  
55  yyeeaarrss  

OOvveerr  
55  yyeeaarrss    AAsssseettss  LLiiaabbiilliittiieess  Assets Liabilities 

FFaaiirr  vvaalluuee  hheeddggeess      

IInntteerreesstt  rraattee  rriisskk      
 Interest rate swaps                 664422  6633     536 288  
  Notional amount – LIBOR reform(1)  −−    −− 551177 11,,550088 22,,002255     2,335  
  Notional amount – Other(2)  11,,220077    22,,221122   1100,,443377   22,,771166   1166,,557722       15,632     
    Average fixed interest rate – Pay fixed   00..55 %% 11..33 %% 11..22 %% 11..22 %% 11..22 %%    1.1 %  
  Average fixed interest rate – Receive fixed  00..99 %% 22..00 %% 11..88 %% 22..22 %% 22..00 %% 1.9 %
      
 Cross-currency swaps            22  22    13 −  

  Notional amount – LIBOR reform(1)  −−   −−  −−  2222  2222      −    

  Notional amount – Other(2)  −−   111100  −−  −−  111100      118    

  Average USD-AUD exchange rate −− −− −− $$ 00..77335511 $$ 00..77335511    $ −  

  Average CAD-HKD exchange rate  −−  $$ 00..11662211 −−  −− $$ 00..11662211     $ 0.1621    
       
 Options            −−  220077    − 290  

  Notional amount – LIBOR reform(1)  −−   −−  −−  337722  337722      440    

    Notional amount – Other(2)  1122   4488  −−  448811  554411      577    

   Average fixed interest rate – Purchased   −−  ((00..88)) %% −− −− ((00..88)) %%    (0.6) %  
  Average fixed interest rate – Written  22..00 %% 22..99 %% −−  22..88 %% 22..88 %% 2.7 %
      11,,221199 22,,337700 1100,,995544 55,,009999 1199,,664422 664444 227722 19,102 549 578
CCaasshh  ffllooww  hheeddggeess      

IInntteerreesstt  rraattee  rriisskk      
 Interest rate swaps      332200  220055    204 477  
  Notional amount – LIBOR reform(1)  −−    −− −− −− −−     1,199  
  Notional amount – Other(2)  55,,770099    1100,,226622 1133,,113344 22,,111188 3311,,222233     21,581  
    Average fixed interest rate – Pay fixed   11..99 %% 11..77 %% 11..44 %% 11..77 %% 11..66 %%  1.7 %  
  Average fixed interest rate – Receive fixed  00..99 %% 00..66 %% 00..33 %% 00..66 %% 00..66 %% 0.5 %
       Cross-currency swaps                 11  223300     49 135  

  Notional amount – LIBOR reform(1)  −−    44,,662277   77,,225577   11,,444400   1133,,332244       13,467     

  Notional amount – Other(2)  33,,551122    −−   −−   −−   33,,551122       1,461     

  Average CAD-USD exchange rate $$ 11..22990066  $$ 11..33118822  $$ 11..22889999  $$ 11..22550033  $$ 11..22994455     $ 1.3074   

  Average USD-EUR exchange rate $$ 11..11114455  $$ 11..11339977  $$ 11..11884411  $$ 11..11888899  $$ 11..11558877      $ 1.1510     

  Average USD-GBP exchange rate  −−    −−   −−   −−   −−      $ 1.2921     
       
EEqquuiittyy  pprriiccee  rriisskk                            

  Equity swaps                           

    Notional amount  113311    −−   −−   −−   113311  77  −−   89  − 3  

   Average price $$ 9977..5544    −− −− −− $$ 9977..5544    $ 65.71  
        99,,335522    1144,,888899 2200,,339911 33,,555588 4488,,119900 332288  443355   37,797 253 615  

HHeeddggeess  ooff  nneett  iinnvveessttmmeennttss        
   iinn  ffoorreeiiggnn  ooppeerraattiioonnss(3)      
FFoorreeiiggnn  eexxcchhaannggee  rriisskk      
  Cross-currency swaps     
  Notional amount  55    −− −− −− 55  −−  −−   10  − −  

  Average CAD-USD exchange rate $$ 11..22337788    −−   −−   −−  $$ 11..22337788     $ 1.3177   

  Average USD-HKD exchange rate  −−    −−   −−   −−   −−      $ 0.1290     

    55    −−   −−   −−   55  −−  −−   10  − −  
      1100,,557766    1177,,225599 3311,,334455 88,,665577 6677,,883377 997722  770077   56,909 802 1,193  

 
(1) Includes only contracts that reference USD LIBOR and that will mature after June 30, 2023. 
(2) Includes contracts that reference the Canadian Dollar Offered Rate (CDOR), a benchmark rate in Canada, a multi-rate jurisdiction. 
(3) As at October 31, 2021, the Bank also designated $1,313 million in foreign currency deposits denominated in U.S. dollars as net investment hedging instruments ($1,279 million as at 

October 31, 2020). 
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 National Bank of Canada 
  

FFaaiirr  VVaalluuee  HHeeddggeess  
  

Fair value hedge transactions consist of using derivative financial instruments (interest rate swaps and options) to hedge changes in the fair value of a 
financial asset or financial liability caused by interest rate fluctuations. Changes in the fair values of the derivative financial instruments used as hedging 
instruments offset changes in the fair value of the hedged items. The Bank applies this strategy mainly to portfolios of securities measured at fair value 
through other comprehensive income, fixed-rate mortgage loans, fixed-rate deposits, liabilities related to transferred receivables, and subordinated debt. 
 
In addition, when a fixed-rate asset or liability is denominated in a foreign currency, the Bank sometimes uses cross-currency swaps to hedge the associated 
foreign exchange risk. The Bank may designate a cross-currency swap to exchange the fixed-rate foreign currency for the functional currency at a floating rate 
in a single hedging relationship addressing both interest rate risk and foreign exchange risk. In certain cases, given that interest rate risk and foreign 
exchange risk are hedged in a single hedging relationship, the information below does not distinguish between interest rate risk and the combination of 
interest rate risk and foreign exchange risk as two separate risk categories. The Bank applies this strategy mainly to foreign currency fixed-rate deposits. 
 
Regression analysis is used to test hedge effectiveness and determine the hedge ratio. For fair value hedges, the main source of potential hedge 
ineffectiveness is a circumstance where the critical terms of the hedging instrument and the hedged item are not closely aligned. 
 
The following tables show amounts related to hedged items as well as the results of the fair value hedges. 
  
    AAss  aatt  OOccttoobbeerr  3311,,  22002211    YYeeaarr  eennddeedd  OOccttoobbeerr  3311,,  22002211    

    

CCaarrrryyiinngg  vvaalluuee  
ooff  hheeddggeedd  

iitteemmss  

CCuummuullaattiivvee  
hheeddggee  

aaddjjuussttmmeennttss  
ffrroomm  aaccttiivvee  

hheeddggeess  

CCuummuullaattiivvee  
aaddjjuussttmmeennttss  

ffrroomm  
ddiissccoonnttiinnuueedd  

hheeddggeess    

GGaaiinnss  ((lloosssseess))  
oonn  tthhee  hheeddggeedd  

iitteemmss  ffoorr  
iinneeffffeeccttiivveenneessss  
mmeeaassuurreemmeenntt(1)  

GGaaiinnss  ((lloosssseess))  
oonn  tthhee  hheeddggiinngg  
iinnssttrruummeennttss  ffoorr  
iinneeffffeeccttiivveenneessss  
mmeeaassuurreemmeenntt(1)  

HHeeddggee  
iinneeffffeeccttiivveenneessss(1)   

                          
Securities at fair value through other comprehensive income 77,,447711 ((118833)) 2277 ((330099)) 331100 11    
Mortgages 77,,660099 ((119922)) ((1177)) ((222222)) 223344 1122    
Deposits 33,,119900 4422 7700 112211 ((112233)) ((22))   

Liabilities related to transferred receivables 110055 −− 110055 2233 ((2233)) −−   
Subordinated debt 1100 −− 1100 −− −− −−   

     ((338877))  339988 1111   

 
    As at October 31, 2020  Year ended October 31, 2020  

    

Carrying value 
of hedged 

items 

Cumulative 
hedge 

adjustments 
from active 

hedges 

Cumulative 
adjustments 

from 
discontinued 

hedges  

Gains (losses) 
on the hedged 

items for 
ineffectiveness 
measurement(1) 

Gains (losses) 
on the hedging 
instruments for 
ineffectiveness 
measurement(1) 

Hedge 
ineffectiveness(1)  

                
Securities at fair value through other comprehensive income 9,883 141 26 229 (229) −  
Mortgages 5,124 10 2 12 (12) −  
Deposits 3,371 172 83 (83) 84 1  
Liabilities related to transferred receivables 1,041 13 162  (71) 72 1  

Subordinated debt 17 − 17  (7) 7 −  

           80  (78)  2  
 

(1) Amounts are presented on a pre-tax basis. 
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Note 17 – Hedging Activities (cont.) 
 

Cash Flow Hedges  
 
Cash flow hedge transactions consist of using interest rate swaps to hedge the risk of changes in future cash flows caused by floating-rate assets or liabilities. 
In addition, the Bank sometimes uses cross-currency swaps to hedge the foreign exchange risk caused by assets or liabilities denominated in foreign 
currencies. In certain cases, given that interest rate risk and foreign exchange risk are hedged in a single hedging relationship, the information below does not 
distinguish between interest rate risk and the combination of interest rate risk and foreign exchange risk as two separate risk categories. The Bank applies this 
strategy mainly to its loan, personal credit line, acceptance, and deposit portfolios as well as liabilities related to transferred receivables. 
 
The Bank also uses total return swaps to hedge the risk of changes in future cash flows related to the Restricted Stock Unit (RSU) Plan. Some of these swaps 
are designated as part of a cash flow hedge against a portion of the unrecognized obligation of the RSU Plan. In cash flow hedges, the derivative financial 
instruments used as hedging instruments reduce the variability of the future cash flows related to the hedged items. 
 
Regression analysis is used to assess hedge effectiveness and to determine the hedge ratio. For cash flow hedges, the main source of potential hedge 
ineffectiveness is a circumstance where the critical terms of the hedging instrument and the hedged item are not closely aligned. 
 
The following tables show the amounts related to hedged items as well as the results of the cash flow hedges. 
  
  AAss  aatt  OOccttoobbeerr  3311,,  22002211        YYeeaarr  eennddeedd  OOccttoobbeerr  3311,,  22002211   

    

AAccccuummuullaatteedd  
ootthheerr  

ccoommpprreehheennssiivvee  
iinnccoommee  ffrroomm  

aaccttiivvee  hheeddggeess  

AAccccuummuullaatteedd  
ootthheerr  

ccoommpprreehheennssiivvee  
iinnccoommee  ffrroomm  

ddiissccoonnttiinnuueedd  
hheeddggeess  

GGaaiinnss  ((lloosssseess))  oonn  
hheeddggeedd  iitteemmss  ffoorr  

iinneeffffeeccttiivveenneessss  
mmeeaassuurreemmeenntt(1)   

GGaaiinnss  ((lloosssseess))  oonn  
hheeddggiinngg  

iinnssttrruummeennttss  ffoorr  
iinneeffffeeccttiivveenneessss  
mmeeaassuurreemmeenntt(1)  

HHeeddggee  
iinneeffffeeccttiivveenneessss(1)  

UUnnrreeaalliizzeedd  ggaaiinnss  
((lloosssseess))  iinncclluuddeedd  

iinn  OOtthheerr  
ccoommpprreehheennssiivvee  

iinnccoommee  aass  tthhee  
eeffffeeccttiivvee  ppoorrttiioonn  

ooff  tthhee  hheeddggiinngg  
iinnssttrruummeenntt(1)  

LLoosssseess  ((ggaaiinnss))  
rreeccllaassssiiffiieedd  ttoo  

NNeett  iinntteerreesstt  
iinnccoommee(1)   

                            
IInntteerreesstt  rraattee  rriisskk                  
 Loans  ((7766)) ((1100)) 8877 ((8855)) −− ((8844)) ((22))   
 Deposits  ((1155)) ((88)) 448888 ((448877)) −− 116633 ((55))   
 Acceptances  116611 ((111133)) ((220088)) 221144 66 220088 4466   
 Liabilities related to transferred   
  receivables  4488 −− ((5544)) 5566 22 5544 −−   
    111188  ((113311)) 331133 ((330022)) 88  334411 3399   

EEqquuiittyy  pprriiccee  rriisskk           
 Other liabilities  4477  −− ((3355)) 3355 −−  3399 ((44))   
    116655  ((113311)) 227788 ((226677)) 88  338800 3355   

 
  As at October 31, 2020      Year ended October 31, 2020  

    

Accumulated 
other 

comprehensive 
income from 

active hedges 

Accumulated 
other 

comprehensive 
income from 

discontinued 
hedges 

Gains (losses) on 
hedged items for 

ineffectiveness 
measurement(1)  

Gains (losses) on 
hedging 

instruments for 
ineffectiveness 
measurement(1) 

Hedge 
ineffectiveness(1) 

Unrealized gains 
(losses) included 

in Other 
comprehensive 

income as the 
effective portion 

of the hedging 
instrument(1) 

Losses (gains) 
reclassified to 

Net interest 
income(1)  

                  
IInntteerreesstt  rraattee  rriisskk                  
 Loans  2 (1) (31) 31 − 30 (17)  
 Deposits  (178) (2) 23 (21) − (208) (11)  
 Acceptances  (71) (136) 193 (199) (7) (193) 26  
 Liabilities related to transferred   
  receivables  (6) − 7 (6) − (6) −  
    (253)  (139) 192 (195) (7)  (377) (2)  

EEqquuiittyy  pprriiccee  rriisskk          
 Other liabilities  9  4 (13) 13 −  9 (6)  
    (244)  (135) 179 (182) (7)  (368) (8)  
 

(1) Amounts are presented on a pre-tax basis. 
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HHeeddggeess  ooff  NNeett  IInnvveessttmmeennttss  iinn  FFoorreeiiggnn  OOppeerraattiioonnss  
 
The Bank’s structural foreign exchange risk arises from investments in foreign operations denominated in currencies other than the Canadian dollar. The Bank 
measures this risk by assessing the impact of foreign currency fluctuations and hedges it using derivative and non-derivative financial instruments (cross-
currency swaps and deposits). In a hedge of a net investment in a foreign operation (net investment hedge), the financial instruments used offset the foreign 
exchange gains and losses on the investments. When non-derivative financial instruments are designated as foreign exchange risk hedges, only the changes 
in fair value that are attributable to foreign exchange risk are taken into account when assessing and calculating the effectiveness of the hedge.  
 
Assessing the effectiveness of net investment hedges consists of comparing changes in the carrying value of the deposits or the fair value of the derivative 
attributable to exchange rate fluctuations with changes in the net investment in a foreign operation attributable to exchange rate fluctuations. Inasmuch as the 
notional amount of the hedging instruments and the hedged net investments are aligned, no ineffectiveness is expected. 
 
The following tables present the amounts related to hedged items as well as the results of the net investment hedges. 
  
 AAss  aatt  OOccttoobbeerr  3311,,  22002211     YYeeaarr  eennddeedd  OOccttoobbeerr  3311,,  22002211  

AAccccuummuullaatteedd  
ootthheerr  

ccoommpprreehheennssiivvee  
iinnccoommee  ffrroomm  

aaccttiivvee  hheeddggeess  

AAccccuummuullaatteedd  
ootthheerr  

ccoommpprreehheennssiivvee  
iinnccoommee  ffrroomm  

ddiissccoonnttiinnuueedd  
hheeddggeess  

GGaaiinnss  ((lloosssseess))  oonn  
hheeddggeedd  iitteemmss  ffoorr  

iinneeffffeeccttiivveenneessss  
mmeeaassuurreemmeenntt(1)  

GGaaiinnss  ((lloosssseess))  oonn  
hheeddggiinngg  

iinnssttrruummeennttss  ffoorr  
iinneeffffeeccttiivveenneessss  
mmeeaassuurreemmeenntt(1)    

HHeeddggee  
iinneeffffeeccttiivveenneessss(1)  

UUnnrreeaalliizzeedd  ggaaiinnss  
((lloosssseess))  iinncclluuddeedd  

iinn  OOtthheerr  
ccoommpprreehheennssiivvee  

iinnccoommee  aass  tthhee  
eeffffeeccttiivvee  ppoorrttiioonn  

ooff  tthhee  hheeddggiinngg  
iinnssttrruummeenntt(1)  

LLoosssseess  ((ggaaiinnss))  
rreeccllaassssiiffiieedd  ttoo  

tthhee  NNoonn--iinntteerreesstt  
iinnccoommee  iitteemm(1)  

                               
NNeett  iinnvveessttmmeennttss  iinn  ffoorreeiiggnn                               
 ooppeerraattiioonnss  ddeennoommiinnaatteedd  iinn::                               
   USD   3355  ((112200))  ((111199))  111199  −−  111199  −−  
   BRL  −−  −−  −−  −−  −−  −−  −−  
   3355  ((112200))  ((111199))  111199  −−  111199  −−  

 
 As at October 31, 2020   Year ended October 31, 2020 

Accumulated 
other 

comprehensive 
income from 

active hedges 

Accumulated 
other 

comprehensive 
income from 

discontinued 
hedges 

Gains (losses) on 
hedged items for 

ineffectiveness 
measurement(1) 

Gains (losses) on 
hedging 

instruments for 
ineffectiveness 
measurement(1)  

Hedge 
ineffectiveness(1) 

Unrealized gains 
(losses) included 

in Other 
comprehensive 

income as the 
effective portion 

of the hedging 
instrument(1) 

Losses (gains) 
reclassified to the 

Non-interest 
income item(1) 

                 
NNeett  iinnvveessttmmeennttss  iinn  ffoorreeiiggnn                 
 ooppeerraattiioonnss  ddeennoommiinnaatteedd  iinn::                 
   USD   (1) (202) 18 (18) − (18) − 
   BRL  − − − − − − (38) 
   (1) (202) 18 (18) − (18) (38) 
 

(1) Amounts are presented on a pre-tax basis. 
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Note 17 – Hedging Activities (cont.) 
  

RReeccoonncciilliiaattiioonn  ooff  EEqquuiittyy  CCoommppoonneennttss  
  

The following table presents a reconciliation by risk category of Accumulated other comprehensive income attributable to hedge accounting. 
  
As at October 31  22002211   2020  

    
NNeett  ggaaiinnss  ((lloosssseess))  oonn  

ccaasshh  ffllooww  hheeddggeess  

NNeett  ffoorreeiiggnn  ccuurrrreennccyy  
ttrraannssllaattiioonn  

aaddjjuussttmmeennttss   
Net gains (losses) 

on cash flow hedges 

Net foreign currency 
translation 

adjustments  

      
Balance at beginning  ((228833)) 6611   (6) 8  

HHeeddggeess  ooff  nneett  iinnvveessttmmeennttss  iinn  ffoorreeiiggnn  ooppeerraattiioonnss(1)     
 Gains (losses) included as the effective portion  111199   (18)  
 Losses (gains) reclassified to Non-interest income  −−   (38)  
 Foreign currency translation gains (losses) on investments in foreign operations  ((228866))   92  
      
CCaasshh  ffllooww  hheeddggeess(1)     
 Gains (losses) included as the effective portion    
  Interest rate risk  334411  (377)  
  Equity price risk  3399  9  
 Losses (gains) reclassified to Net interest income    
  Interest rate risk  3399  (2)  
  Equity price risk  ((44))  (6)  
      
Other comprehensive income attributable to non-controlling interests  −− 1133   − (12)  
Income taxes  ((110099)) ((3366))   99 29  
BBaallaannccee  aatt  eenndd   2233 ((112299))   (283) 61  
 

(1) Amounts are presented on a pre-tax basis. 
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NNoottee  1188  ––  SShhaarree  CCaappiittaall  aanndd  OOtthheerr  EEqquuiittyy  IInnssttrruummeennttss  
  
AAuutthhoorriizzeedd  
Common Shares 
An unlimited number of shares without par value. 
 
First Preferred Shares 
An unlimited number of shares, without par value, issuable for a maximum aggregate consideration of $5 billion.  
 

FFiirrsstt  PPrreeffeerrrreedd  SShhaarreess  aanndd  OOtthheerr  EEqquuiittyy  IInnssttrruummeennttss  
   

             As at October 31, 2021  

    
Redemption and 

conversion date(1)(2)   

Redemption 
 price per 

share or LRCN ($)(1)   
Convertible into 

preferred shares(2)   

Dividend per 
share ($) or 

interest rate per 
LRCN(3)   

Reset premium of 
the dividend rate or 

interest rate  

          
FFiirrsstt  pprreeffeerrrreedd  sshhaarreess                    
  iissssuueedd  aanndd  oouuttssttaannddiinngg                    
  Series 30(4)  May 15, 2024 (5)(6)  25.00  Series 31  0.25156 (7)  2.40 %  
  Series 32(4)  February 15, 2025 (5)(6)  25.00  Series 33  0.23994 (7)  2.25 %  
  Series 38(4)  November 15, 2022 (5)(6)  25.00  Series 39  0.27813 (8)  3.43 %  
  Series 40(4)  May 15, 2023 (5)(6)  25.00  Series 41  0.28750 (8)  2.58 %  
  Series 42(4)  November 15, 2023 (5)(6)  25.00  Series 43  0.30938 (8)  2.77 %  
           
FFiirrsstt  pprreeffeerrrreedd  sshhaarreess                    
  iissssuueedd  aanndd  hheelldd  iinn  aa  lliimmiitteedd                  
  rreeccoouurrssee  ttrruusstt                  
  Series 44(9)  October 15, 2025 (5)  1,000.00  n.a.  Floating rate (9)  3.943 %  
  Series 45(9)  July 15, 2026 (5)  1,000.00  n.a.  Floating rate (9)  3.045 %  
           
OOtthheerr  eeqquuiittyy  iinnssttrruummeennttss          
 iissssuueedd  aanndd  oouuttssttaannddiinngg          
  Limited Recourse Capital Notes (LRCN)           
    Series 1 (LRCN – Series 1)(9)(10)  October 15, 2025 (5)  1,000.00   Series 44 (10)  4.30 %(11)  3.943 %  
    Series 2 (LRCN – Series 2)(9)(10)  July 15, 2026 (5)  1,000.00   Series 45 (10)  4.05 %(11)  3.045 %  
           
FFiirrsstt  pprreeffeerrrreedd  sshhaarreess                      
  aauutthhoorriizzeedd  bbuutt  nnoott  iissssuueedd                    
  Series 31(4)  May 15, 2024 (5)  25.00 (12)  n.a.  Floating rate (13)  2.40 %  
  Series 33(4)  February 15, 2025 (5)  25.00 (12)  n.a.  Floating rate (13)  2.25 %  
  Series 39(4)  November 15, 2022 (5)  25.50 (14)  n.a.   Floating rate (13)  3.43 %  
  Series 41(4)  May 15, 2023 (5)  25.50 (14)  n.a.   Floating rate (13)  2.58 %  
  Series 43(4)  November 15, 2023 (5)  25.50 (14)  n.a.   Floating rate (13)  2.77 %  
 

n.a. Not applicable 
(1) Redeemable in cash at the Bank’s option, in whole or in part, subject to the provisions of the Bank Act (Canada) and to OSFI approval. For the preferred shares, the redemption prices are 

increased by all the declared and unpaid dividends on the preferred shares to the date fixed for redemption. In the case of LRCN, the redemption price is increased by interest accrued and 
unpaid up to the redemption date. 

(2) Convertible at the option of the holders of first preferred shares issued and outstanding, subject to certain conditions. 
(3) The dividends are non-cumulative and payable quarterly, except for Series 44 and 45, for which the dividends, when payable, are paid semi-annually. Interest on the LRCN is payable semi-

annually. 
(4) Upon the occurrence of a trigger event, as defined by OSFI, each outstanding preferred share will be automatically and immediately converted, on a full and permanent basis, without the 

consent of the holder, into a number of Bank common shares determined pursuant to an automatic conversion formula. This conversion will be calculated by dividing the value of the 
preferred shares, i.e., $25.00 per share, plus all declared and unpaid dividends as at the date of the trigger event, by the value of the common shares. The value of the common shares will 
be the greater of a $5.00 floor price or the current market price of the common shares. Current market price means the volume weighted average trading price of common shares for the ten 
consecutive trading days ending on the trading day preceding the date of the trigger event. If the common shares are not listed on an exchange when this price is being established, the 
price will be the fair value reasonably determined by the Bank’s Board. 

(5) For the preferred shares, redeemable at the date fixed for redemption and on the same date every five years thereafter. In the case of LRCN, the redemption occurs automatically upon the 
redemption of the Series 44 and the Series 45 preferred shares held in the limited recourse trust. The Series 44 and the Series 45 preferred shares are redeemable at the date fixed for 
redemption and on the same date every five years thereafter.    

(6) Convertible on the date fixed for conversion and on the same date every five years thereafter, subject to certain conditions. 
(7) The dividend amount is set for the five-year period commencing on May 16, 2019 for Series 30 as well as February 16, 2020 for Series 32 and ending on the redemption date. Thereafter, 

these shares carry a non-cumulative quarterly fixed dividend in an amount per share determined by multiplying the rate of interest equal to the sum of the five-year Government of Canada 
bond yield on the applicable fixed-rate calculation date by $25.00, plus the reset premium. 

(8) The dividend amount is set for the initial period ending on the date fixed for redemption. Thereafter, these shares carry a non-cumulative quarterly fixed dividend in an amount per share 
determined by multiplying the rate of interest equal to the sum of the five-year Government of Canada bond yield on the applicable fixed-rate calculation date by $25.00, plus the reset 
premium. 
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Note 18  ––  Share Capital and Other Equity Instruments (cont.)  
 
(9) Series 44 and Series 45 preferred shares are held by a consolidated limited recourse trust on the Bank's balance sheet and are therefore eliminated for financial reporting purposes. 

Dividends are payable semi-annually and the dividend rate is the Government of Canada bond yield on the calculation date plus the reset premium; however, no dividend will be payable 
before the date on which all Series 44 and Series 45 preferred shares are issued to the holders of LRCN – Series 1 and LRCN – Series 2. Upon the occurrence of a trigger event, as defined 
by OSFI; (i) each LRCN will be automatically redeemed and the redemption price will be covered by delivery of the trust’s assets that consist of Series 44 and Series 45 preferred shares; (ii) 
each outstanding preferred share will be automatically and immediately converted on a full and permanent basis, without the consent of the holder, into a number of Bank common shares 
determined pursuant to an automatic conversion formula. This conversion will be calculated by dividing the value of the preferred shares, i.e., $1,000 per share, plus all accrued and 
unpaid interest as at the date of the trigger event, by the value of the common shares. The value of the common shares will be the greater of a $5.00 floor price or the current market price 
of the common shares. Current market price means the volume weighted average trading price of common shares for the ten consecutive trading days ending on the trading day preceding 
the date of the trigger event. If the common shares are not listed on an exchange when this price is being established, the price will be the fair value reasonably determined by the Bank’s 
Board. 

(10) The LRCN – Series 1 and LRCN – Series 2 are notes for which recourse is limited to the assets held by an independent trustee in a consolidated limited recourse trust. The trust assets 
consist of Series 44 and Series 45 preferred shares issued by the Bank in conjunction with the LRCN – Series 1 and LRCN – Series 2. In the event of (i) non-payment of interest on any of the 
interest payment dates, (ii) non-payment of the redemption amount upon redemption of the LRCN, (iii) non-payment of the principal amount upon maturity of the LRCN, or (iv) an event of 
default in respect of the LRCN, the noteholders will have recourse only to the assets of the trust, and each noteholder will be entitled to its pro rata share of the assets of the trust. In such 
circumstances, delivery of the assets of the trust will eliminate all of the Bank's obligations with respect to the LRCN. The LRCN – Series 1 and LRCN – Series 2 are redeemable at maturity or 
earlier to the extent that the Bank redeems the Series 44 and Series 45 preferred shares on certain redemption dates specified in the terms and conditions of the preferred shares, and 
subject to OSFI’s consent and approval.  

(11) The interest rate is set for the initial period ending on the date fixed for redemption. Every five years thereafter until November 15, 2075 for the LRCN – Series 1 and until August 15, 2076 
for the LRCN – Series 2, the interest rate on the notes will be adjusted and will be an annual interest rate equal to the five-year Government of Canada bond yield on the applicable interest 
rate calculation date, plus the interest rate reset premium.  

(12) As of the date fixed for redemption, and every five years thereafter, the redemption price will be $25.00 per share. 
(13) The dividend period begins as of the date fixed for redemption. The amount of the floating quarterly non-cumulative dividend is determined by multiplying by $25.00 the rate of interest 

equal to the sum of the 90-day Government of Canada treasury bill yield on the floating rate calculation date, plus the reset premium. 
(14) As of the date fixed for redemption, the redemption price will be $25.50 per share. Thereafter, on the same date every five years, the redemption price will be $25.00 per share. 

 
Second Preferred Shares 
15 million shares without par value, issuable for a total maximum consideration of $300 million. As at October 31, 2021, no shares had been issued or traded. 

 
SShhaarreess  aanndd  OOtthheerr  EEqquuiittyy  IInnssttrruummeennttss  OOuuttssttaannddiinngg    
   
As at October 31  22002211    2020  

    NNuummbbeerr  
ooff  sshhaarreess  oorr  LLRRCCNN  

SShhaarreess  oorr  LLRRCCNN  
$$  

 Number 
of shares or LRCN 

Shares or LRCN 
$ 

 
        

        
First Preferred Shares          
  Series 30  1144,,000000,,000000 335500 14,000,000 350 
  Series 32  1122,,000000,,000000 330000 12,000,000 300 
  Series 34  −− −− 16,000,000 400 
  Series 36  −− −− 16,000,000 400 
  Series 38  1166,,000000,,000000 440000 16,000,000 400 
  Series 40  1122,,000000,,000000 330000 12,000,000 300 
  Series 42  1122,,000000,,000000 330000 12,000,000 300 
    6666,,000000,,000000 11,,665500 98,000,000 2,450  
Other equity instruments   
  LRCN – Series 1   550000,,000000 550000 500,000 500 
  LRCN – Series 2  550000,,000000 550000 − − 
    11,,000000,,000000 11,,000000 500,000 500 
Preferred shares and other equity instruments  6677,,000000,,000000 22,,665500 98,500,000 2,950  
      
Common shares at beginning of year  333355,,999977,,666600 33,,005577 334,172,411 2,949  
Issued pursuant to the Stock Option Plan  11,,993300,,003333 110044 2,318,926 111  
Repurchase of common shares for cancellation  −− −− (525,000) (5)  
Impact of shares purchased or sold for trading(1)  ((1144,,443322)) ((11)) 31,323 2  
Other  ((997788)) −− − −  
Common shares at end of year  333377,,991122,,228833 33,,116600 335,997,660 3,057  
 

(1) As at October 31, 2021, a total of 13,045 shares were sold short for trading, representing $1 million (27,477 shares were sold short for trading representing $2 million as at 
October 31, 2020). 
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DDiivviiddeennddss  DDeeccllaarreedd aanndd  DDiissttrriibbuuttiioonnss  oonn  OOtthheerr  EEqquuiittyy  IInnssttrruummeennttss  
  
Year ended October 31  22002211  2020 

    DDiivviiddeennddss  oorr  iinntteerreesstt
$$

DDiivviiddeennddss
ppeerr  sshhaarree

 Dividends or interest
$

Dividends
per share

 
        

        
First Preferred Shares          
  Series 30  1144 11..00006633 14 1.0063  
  Series 32  1122 00..99559988 12 0.9636  
  Series 34  1111 00..77000000 22 1.4000  
  Series 36  1166 11..00112255 22 1.3500  
  Series 38  1188 11..11112255 18 1.1125  
  Series 40  1144 11..11550000 14 1.1500  
  Series 42  1144 11..22337755 14 1.2375  
    9999 116  
Other equity instruments   
  LRCN – Series 1(1)  2211 3  
  LRCN – Series 2(2)  1111 −  
    3322 3  
Preferred shares and other equity instruments  113311 119   

Common shares  995588 22..88440000 953 2.8400  
    11,,008899  1,072   
 

(1) The LRCN – Series 1 bear interest at a fixed rate of 4.30% per annum.  
(2) The LRCN – Series 2 bear interest at a fixed rate of 4.05% per annum. 

 
IIssssuuaanncceess  ooff  OOtthheerr  EEqquuiittyy  IInnssttrruummeennttss  
On April 21, 2021, the Bank issued $500 million of LRCN – Series 2 for which recourse of the noteholders is limited to the assets held by an independent 
trustee in a consolidated limited recourse trust. The trust's assets consist of $500 million of Series 45 first preferred shares issued by the Bank in conjunction 
with the LRCN – Series 2. The LRCN – Series 2 sell for $1,000 each and bear interest at a fixed rate of 4.05% per annum until August 15, 2026 exclusively and, 
thereafter, at an annual rate equal to the five-year Government of Canada bond yield plus 3.045% until August 15, 2076. The LRCN – Series 2 will mature on 
August 15, 2081. 
 
On September 9, 2020, the Bank had issued $500 million of LRCN – Series 1 for which recourse of the noteholders is limited to the assets held by an 
independent trustee in a consolidated limited recourse trust. The trust's assets consist of $500 million of Series 44 first preferred shares issued by the Bank in 
conjunction with the LRCN – Series 1. The LRCN – Series 1 sell for $1,000 each and bear interest at a fixed rate of 4.30% per annum until November 15, 2025 
exclusively and, thereafter, at an annual rate equal to the five-year Government of Canada bond yield plus 3.943% until November 15, 2075. The LRCN – 
Series 1 will mature on November 15, 2080. 
 
In the event of (i) non-payment of interest on any of the interest payment dates, (ii) non-payment of the redemption amount upon redemption of the LRCN, 
(iii) non-payment of the principal amount upon maturity of the LRCN, or (iv) an event of default in respect of the notes, the noteholders will have recourse only 
to the assets of the trust, and each noteholder will be entitled to its pro rata share of the assets of the trust. In such circumstances, delivery of the assets of the 
trust will eliminate all of the Bank’s obligations with respect to the LRCN. The LRCN – Series 1 and LRCN – Series 2 are redeemable at maturity or earlier to the 
extent that the Bank redeems the Series 44 and Series 45 preferred shares on certain redemption dates specified in the terms and conditions of said preferred 
shares, and subject to OSFI’s consent and approval.  
 
Given that the LRCN – Series 1 and LRCN – Series 2 satisfy the non-viability contingent capital requirements, they qualify for the purposes of calculating 
regulatory capital under Basel III.  
  
RReeddeemmppttiioonnss  ooff  PPrreeffeerrrreedd  SShhaarreess 
On August 16, 2021, i.e., the first business day after the August 15, 2021 redemption date, the Bank redeemed all the issued and outstanding Non-Cumulative 
5-Year Rate-Reset Series 36 First Preferred Shares. Pursuant to the share conditions, the redemption price was $25.00 per share plus the periodic dividend 
declared and unpaid. The Bank redeemed 16,000,000 Series 36 preferred shares for a total amount of $400 million, which reduced Preferred share capital. 
 
On May 17, 2021, i.e., the first business day after the May 15, 2021 redemption date, the Bank redeemed all the issued and outstanding Non-Cumulative 
5-Year Rate-Reset Series 34 First Preferred Shares. Pursuant to the share conditions, the redemption price was $25.00 per share plus the periodic dividend 
declared and unpaid. The Bank redeemed 16,000,000 Series 34 preferred shares for a total amount of $400 million, which reduced Preferred share capital. 
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Note 18  ––  Share Capital and Other Equity Instruments (cont.) 
  
RReeppuurrcchhaasseess  ooff  CCoommmmoonn  SShhaarreess  
During the year ended October 31, 2020, the Bank had repurchased 525,000 common shares for $30 million, which had reduced Common share capital by 
$5 million and Retained earnings by $25 million. These repurchases had been carried out before March 13, 2020, which was the date on which OSFI had 
lowered the domestic stability buffer and had indicated that it was expecting all banks to cease any dividend increases or share buybacks.  
  
RReesseerrvveedd  CCoommmmoonn  SShhaarreess  
As at October 31, 2021 and 2020, there were 15,507,568 common shares reserved under the Dividend Reinvestment and Share Purchase Plan. As at 
October 31, 2021, there were 22,935,672 common shares (17,365,705 as at October 31, 2020) reserved under the Stock Option Plan. 
 
CCoommmmoonn  SShhaarreess  HHeelldd  iinn  EEssccrrooww  
As part of the acquisition of Wellington West Holdings Inc. in 2011, the Bank had issued common shares held in escrow. During the year ended October 31, 
2021, a total of 20,532 shares were released, and 978 shares were cancelled. As at October 31, 2021, the number of common shares held in escrow was nil 
(21,510 as at October 31, 2020), ending the Bank’s settlement of the remaining shares in escrow. 
  
RReessttrriiccttiioonn  oonn  tthhee  PPaayymmeenntt  ooff  DDiivviiddeennddss    
The Bank is prohibited from declaring dividends on its common or preferred shares if there are reasonable grounds for believing that the Bank would, by so 
doing, be in contravention of the regulations of the Bank Act (Canada) or OSFI’s capital adequacy and liquidity guidelines. In addition, the ability to pay 
common share dividends is restricted by the terms of the outstanding preferred shares pursuant to which the Bank may not pay dividends on its common 
shares without the approval of the holders of the outstanding preferred shares, unless all preferred share dividends have been declared and paid or set aside 
for payment.  
 
DDiivviiddeenndd  RReeiinnvveessttmmeenntt  aanndd  SShhaarree  PPuurrcchhaassee  PPllaann  
National Bank has a Dividend Reinvestment and Share Purchase Plan for holders of its common and preferred shares under which they can acquire common 
shares of the Bank without paying commissions or administration fees. Participants acquire common shares through the reinvestment of cash dividends paid 
on the shares they hold or through optional cash payments of at least $1 per payment, up to a maximum of $5,000 per quarter. Common shares subscribed by 
participants are purchased on their behalf in the secondary market through the Bank’s transfer agent, Computershare Trust Company of Canada, at a price 
equal to the average purchase price of the common shares during the three business days immediately following the dividend payment date. 
 
  
NNoottee  1199  ––  NNoonn--CCoonnttrroolllliinngg  IInntteerreessttss  
   
As at October 31   22002211   2020 

     
Flinks Technology Inc.(1)  33   −  
Credigy Ltd.(2)  −− 3 

    33 3 
 
(1) As at October 31, 2021, the non-controlling interest in Flinks stood at 14.1%. For additional information, see Note 31 to these consolidated financial statements. 
(2) During the year ended October 31, 2021, the Bank acquired the entire remaining non-controlling interest in the Credigy Ltd. subsidiary. For additional information, see Note 31 to these 

consolidated financial statements. 
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NNoottee  2200  ––  CCaappiittaall  DDiisscclloossuurree  
  
CCaappiittaall  MMaannaaggeemmeenntt  OObbjjeeccttiivveess,,  PPoolliicciieess  aanndd  PPrroocceedduurreess  
Capital management has a dual role of ensuring a competitive return to the Bank’s shareholders while maintaining a solid capital foundation that covers the 
risks inherent to the Bank’s business, supports its business segments, and protects its clients. 
 
The Bank’s capital management policy defines the guiding principles as well as the roles and responsibilities regarding its internal capital adequacy 
assessment process. This process is a key tool in establishing the Bank’s capital strategy and is subject to quarterly reviews and periodic amendments. 
  
CCaappiittaall  MMaannaaggeemmeenntt  
Capital ratios are obtained by dividing capital (as defined by OSFI’s Capital Adequacy Requirements guideline) by risk-weighted assets and are expressed as 
percentages. Risk-weighted assets are calculated in accordance with the rules established by OSFI for on- and off-balance-sheet risks. Credit, market, and 
operational risks are factored into the risk-weighted assets calculation for regulatory purposes. The definition adopted by the Basel Committee on Banking 
Supervision (BCBS) distinguishes between three types of capital. Common Equity Tier 1 (CET1) capital consists of common shareholders’ equity less goodwill, 
intangible assets, and other CET1 capital deductions. Additional Tier 1 (AT1) capital consists of eligible non-cumulative preferred shares, limited recourse 
capital notes, and other AT1 capital adjustments. The sum of CET1 and AT1 capital forms what is known as Tier 1 capital. Tier 2 capital consists of the eligible 
portion of subordinated debt and certain allowances for credit losses. Total regulatory capital is the sum of Tier 1 and Tier 2 capital. 
 
The Bank and all other major Canadian banks have to maintain minimum capital ratios established by OSFI: a CET1 capital ratio of at least 10.5%, a Tier 1 
capital ratio of at least 12.0%, and a Total capital ratio of at least 14.0%. All of these ratios are to include a capital conservation buffer of 2.5% established by 
the BCBS and OSFI, a 1.0% surcharge applicable solely to D-SIBs, and a 2.5% domestic stability buffer. On June 17, 2021, OSFI raised the domestic stability 
buffer from 1.0% to 2.5% effective on October 31, 2021. The domestic stability buffer, which varies from 0% to 2.5% of risk-weighted assets, consists 
exclusively of CET1 capital. A D-SIB that fails to meet this buffer requirement is not subject to automatic constraints to reduce capital distributions but must 
provide a remediation plan to OSFI. The banks also have to meet the capital floor that sets the regulatory capital level according to the Basel II Standardized 
approach. If the capital requirement under Basel III is less than 70% of the capital requirement as calculated under Basel II, the difference is added to risk-
weighted assets. Lastly, OSFI is requiring Canadian banks to meet a Basel III leverage ratio of at least 3.0%. The leverage ratio is a measure independent of risk 
that is calculated by dividing the amount of Tier 1 capital by total exposure. Total exposure is defined as the sum of on-balance-sheet assets (including 
derivative exposures and securities financing transaction exposures) and off-balance-sheet items. The assets deducted from Tier 1 capital are also deducted 
from total exposure. 
 
During the years ended October 31, 2021 and 2020, the Bank was in compliance with all of OSFI’s regulatory capital requirements. 
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Note 20 – Capital Disclosure (cont.) 
 

RReegguullaattoorryy  CCaappiittaall  aanndd  RRaattiiooss  UUnnddeerr  BBaasseell  IIIIII(1)  
   

As at October 31     22002211       2020   

    AAddjjuusstteedd(2)    Adjusted(2)  
            

CCaappiittaall                
  CET1  1122,,886666  1122,,997733  10,924 11,167 
  Tier 1  1155,,551155  1155,,662222  13,869 14,112 
 Total  1166,,664433  1166,,664433  15,167 15,167 
   

RRiisskk--wweeiigghhtteedd  aasssseettss   110044,,335588     110044,,335588     94,808   94,808 

TToottaall  eexxppoossuurree   335511,,116600  335511,,116600  321,038 321,038 
   

CCaappiittaall  rraattiiooss                  
  CET1  1122..33  %%  1122..44  %%  11.5 % 11.8 % 
  Tier 1  1144..99  %%  1155..00  %%  14.6 % 14.9 % 
 Total  1155..99  %%  1155..99  %%  16.0 % 16.0 % 
              

LLeevveerraaggee  rraattiioo    44..44  %%  44..44  %%  4.3 % 4.4 % 
 

(1) Regulatory capital and ratios are calculated in accordance with the Basel III rules, as set out in OSFI’s Capital Adequacy Requirements guideline.  
(2) Adjusted regulatory capital and ratios are calculated in accordance with the Basel III rules, as set out in OSFI’s Capital Adequacy Requirements guideline, and exclude the transitional 

measure for provisioning expected credit losses. For additional information, see the section entitled COVID-19 Pandemic – Key Measures Introduced by the Regulatory Authorities on page 
17 of the MD&A.  

  
  

NNoottee  2211  ––  TTrraaddiinngg  AAccttiivviittyy  RReevveennuueess    
  
Trading activity revenues consist of the net interest income and the non-interest income related to trading activities. 
 
Net interest income comprises dividends related to financial assets and liabilities associated with trading activities, net of interest expenses and interest 
income related to the financing of these financial assets and liabilities. 
 
Non-interest income consists of realized and unrealized gains and losses as well as interest income on securities measured at fair value through profit or loss, 
income from held-for-trading derivative financial instruments, changes in the fair value of loans at fair value through profit or loss, changes in the fair value of 
financial instruments designated at fair value through profit or loss, certain commission income as well as other income related to trading activities, and any 
applicable transaction costs. 
  
Year ended October 31  22002211  2020(1)  

   
Net interest income  777777 522  
Non-interest income    228822 625  

   11,,005599 1,147  
 

(1) For the year ended October 31, 2020, certain amounts have been reclassified, notably to better reflect the nature of the revenues reported in the Wealth Management segment.   
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NNoottee  2222  ––  SShhaarree--BBaasseedd  PPaayymmeennttss    

  
The compensation expense information provided below excludes the impact of hedging. 
 
SSttoocckk  OOppttiioonn  PPllaann  
The Bank’s Stock Option Plan is for officers and other designated persons of the Bank and its subsidiaries. Under this plan, options are awarded annually and 
provide participants with the right to purchase common shares at an exercise price equal to the closing price of the Bank’s common share on the Toronto Stock 
Exchange on the day preceding the award. The options vest evenly over a four-year period and expire ten years from the award date or, in certain 
circumstances set out in the plan, within specified time limits. The Stock Option Plan contains provisions for retiring employees that allow the participant’s 
rights to continue vesting in accordance with the stated terms of the grant agreement. The maximum number of common shares that may be issued under the 
Stock Option Plan was 22,935,672 as at October 31, 2021 (17,365,705 as at October 31, 2020). The number of common shares reserved for a participant may 
not exceed 5% of the total number of Bank shares issued and outstanding. 
  
As at October 31  22002211  2020 

  
NNuummbbeerr  ooff  

ooppttiioonnss  

WWeeiigghhtteedd  
aavveerraaggee  

eexxeerrcciissee  pprriiccee  
Number of 

options 

Weighted 
average 

exercise price 

  
SSttoocckk  OOppttiioonn  PPllaann                
Outstanding at beginning  1111,,442255,,440033  $$  5533..9966  12,103,626 $ 49.15 
Awarded  22,,004433,,119966  $$  7711..5555  1,789,280 $ 71.86 
Exercised  ((11,,993300,,003333))  $$  4477..9966  (2,318,926) $ 42.18 
Cancelled(1)  ((118899,,888866))  $$  6677..0022  (148,577) $ 60.99 

Outstanding at end  1111,,334488,,668800  $$  5577..9933  11,425,403 $ 53.96 
Exercisable at end  66,,773377,,885500  $$  5500..8811  6,908,779 $ 47.05 
 

(1) Includes 35,342 expired options during the year ended October 31, 2021 (1,800 expired options during the year ended October 31, 2020). 

 
  

Exercise price  
Options 

outstanding 
Options 

exercisable Expiry date  

   
$34.09  469,944 469,944  December 2021  
$38.36  579,123 579,123 December 2022  
$44.96  805,068 805,068 December 2023  
$47.93  1,036,567 1,036,567 December 2024  
$42.17  832,244 832,244 December 2025  
$54.69  969,582 969,582 December 2026  
$64.14  1,313,992 910,503   December 2027  
$58.79  1,709,075 749,457   December 2028  
$71.86  1,646,805 385,362   December 2029  
$71.55  1,986,280 −   December 2030  

   11,348,680  6,737,850      

 
During the year ended October 31, 2021, the Bank awarded 2,043,196 stock options (1,789,280 stock options during the year ended October 31, 2020) with 
an average fair value of $8.24 per option ($5.11 for the year ended October 31, 2020). 
 
The average fair value of options awarded was estimated on the award date using the Black-Scholes model as well as the following assumptions. 
  
Year ended October 31  22002211  2020  

   
Risk-free interest rate  11..0022%%  1.94%  
Expected life of options  77  yyeeaarrss  7 years  
Expected volatility  2222..5599%%  14.97%  
Expected dividend yield  44..2244%%  4.29%  
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Note 22 – Share-Based Payments (cont.) 
  
The expected life of the options is based on historical data and is not necessarily representative of how options will be exercised in the future. Expected 
volatility is extrapolated from the implied volatility of the Bank’s share price and observable market inputs, which are not necessarily representative of actual 
results. The expected dividend yield represents the annualized dividend divided by the Bank’s share price at the award date. The risk-free interest rate is based 
on the Canadian dollar swap curve at the award date. The exercise price is equal to the Bank’s share price at the award date. No other market parameter has 
been included in the fair value measurement of the options. 
 
An $11 million compensation expense was recognized in the Consolidated Statement of Income for the year ended October 31, 2021 with respect to this plan 
($9 million for the year ended October 31, 2020). 
 
SSttoocckk  AApppprreecciiaattiioonn  RRiigghhttss  ((SSAARR))  PPllaann 
The SAR Plan is for officers and other designated persons of the Bank and its subsidiaries. Under this plan, participants receive, upon exercising the right, a 
cash amount equal to the difference between the closing price of the Bank’s common share on the Toronto Stock Exchange on the day preceding the exercise 
date and the closing price on the day preceding the award date. SARs vest evenly over a four-year period and expire 10 years after the award date or, in certain 
circumstances set out in the plan, within specified time limits. The SAR Plan contains provisions for retiring employees that allow the participant’s rights to 
continue vesting in accordance with the stated terms of the grant agreement. A $7 million compensation expense was recognized in the Consolidated 
Statement of Income for the year ended October 31, 2021 with respect to this plan (a negligible amount for the year ended October 31, 2020).  
  
As at October 31  22002211  2020  

  
  NNuummbbeerr  
ooff  SSAARRss  

WWeeiigghhtteedd  
aavveerraaggee  

eexxeerrcciissee  pprriiccee  
 Number 
of SARs  

Weighted 
average 

exercise price  

     
SSAARR  PPllaann(1)               
Outstanding at beginning  229922,,889966  $$  5533..6666  334,997  $ 49.61  
Awarded  3300,,550044  $$  7711..5555  42,876  $ 71.86  
Exercised  ((5577,,332255))  $$  4444..8888  (84,977)  $ 46.88  

Outstanding at end  226666,,007755  $$  5577..6611  292,896  $ 53.66  
Exercisable at end  116644,,222255  $$  5511..4433  167,545  $ 45.87  
 

(1) No SARs cancelled or expired during the years ended October 31, 2021 and 2020. 

 
  

Exercise price  
SARs 

outstanding 
SARs 

exercisable Expiry date  

   
$34.09  4,150 4,150  December 2021  
$38.36  14,904 14,904 December 2022  
$44.96  21,136 21,136 December 2023  
$47.93  31,572 31,572 December 2024  
$42.17  19,748 19,748 December 2025  
$54.69  28,079 28,079 December 2026  
$64.14  41,320 25,615 December 2027  
$58.79  31,786 8,302 December 2028  
$71.86  42,876 10,719 December 2029  
$71.55  30,504 − December 2030  
   266,075 164,225   

  
DDeeffeerrrreedd  SSttoocckk  UUnniitt  ((DDSSUU))  PPllaannss  
The DSU Plans are for officers and other designated persons of the Bank and its subsidiaries as well as directors. These plans allow the Bank to tie a portion of 
the value of the compensation of participants to the future value of the Bank’s common shares. A DSU is a right that has a value equal to the closing price of a 
common share of the Bank on the Toronto Stock Exchange on the day preceding the award. DSUs generally vest evenly over four years. Additional DSUs are 
credited to the accounts of participants in an amount equal to the dividends declared on Bank common shares and vest evenly over the same period as the 
reference DSUs. DSUs may be cashed only when participants retire or leave the Bank or, for directors, when their term ends. The DSU Plans contain provisions 
for retiring employees whereby participants may continue vesting units in accordance with the stated terms of the award agreement.  
 
During the year ended October 31, 2021, the Bank awarded 55,545 DSUs at a weighted average price of $75.55 (44,292 DSUs at a weighted average price of 
$67.35 for the year ended October 31, 2020). A total of 514,841 DSUs were outstanding as at October 31, 2021 (483,009 DSUs as at October 31, 2020). A 
$23 million compensation expense was recognized in the Consolidated Statement of Income for the year ended October 31, 2021 with respect to these plans 
($3 million for the year ended October 31, 2020). 
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RReessttrriicctteedd  SSttoocckk  UUnniitt  ((RRSSUU))  PPllaann 
The RSU Plan is for certain officers and other designated persons of the Bank and its subsidiaries. The objective of this plan is to ensure that the compensation 
of certain officers and other designated persons is competitive and to foster retention. An RSU represents a right that has a value equal to the average closing 
price of the Bank’s common share, as published by the Toronto Stock Exchange, over the ten trading days preceding the sixth business day in December. RSUs 
generally vest evenly over three years, although some RSUs vest on the sixth business day of December of the third year following the date of the award, the 
date on which all RSUs expire. Additional RSUs are credited to the accounts of participants in an amount equal to the dividends declared on the Bank common 
shares and vest over the same period as the reference RSUs. The RSU Plan contains provisions for retiring employees whereby participants may continue 
vesting units in accordance with the stated terms of the award agreement.  
 
During the year ended October 31, 2021, the Bank awarded 1,960,326 RSUs at a weighted average price of $72.76 (1,868,580 RSUs at a weighted average 
price of $71.36 for the year ended October 31, 2020). As at October 31, 2021, a total of 4,398,019 RSUs were outstanding (4,606,456 RSUs as at 
October 31, 2020). A $256 million compensation expense was recognized in the Consolidated Statement of Income for the year ended October 31, 2021 with 
respect to this plan ($135 million for the year ended October 31, 2020). 
  
PPeerrffoorrmmaannccee  SSttoocckk  UUnniitt  ((PPSSUU))  PPllaann  
The PSU Plan is for officers and other designated persons of the Bank. The objective of this plan is to tie a portion of the value of the compensation of these 
officers and other designated persons to the future value of the Bank’s common shares. A PSU represents a right that has a value equal to the average closing 
price of the Bank’s common share, as published by the Toronto Stock Exchange, over the ten trading days preceding the sixth business day in December, 
adjusted upward or downward according to performance criteria, which is based on the Bank’s total shareholder return (TSR) growth index over three years 
compared to the average TSR growth index of the comparator group composed of Canadian banks over three years. PSUs vest on the sixth business day of 
December of the third year following the date of the award, the date on which all PSUs expire. Additional PSUs are credited to the accounts of participants in an 
amount equal to the dividends declared on the Bank’s common shares and vest over the same period as the reference PSUs. The PSU Plan contains provisions 
for retiring employees whereby participants may continue vesting units in accordance with the stated terms of the award agreement.  
 
During the year ended October 31, 2021, the Bank awarded 235,949 PSUs at a weighted average price of $72.76 (235,987 PSUs at a weighted average price of 
$71.36 for the year ended October 31, 2020). As at October 31, 2021, a total of 794,440 PSUs were outstanding (796,340 PSUs as at October 31, 2020). A 
$42 million compensation expense was recognized in the Consolidated Statement of Income for the year ended October 31, 2021 with respect to this plan 
($25 million for the year ended October 31, 2020). 
  
DDeeffeerrrreedd  CCoommppeennssaattiioonn  PPllaann  
This plan is exclusively for key employees of the Wealth Management segment. The purpose of this plan is to foster the retention of key employees and 
promote the growth in income and the continuous improvement in profitability at the Wealth Management segment. Under this plan, participants can defer a 
portion of their annual compensation, and the Bank may pay a contribution to key employees when certain financial objectives are met. Amounts awarded by 
the Bank and the compensation deferred by participants are invested in, among other items, Bank common share units. These share units represent a right, 
the value of which corresponds to the closing price of the Bank’s common share on the Toronto Stock Exchange on the award date. Additional units are paid to 
the accounts of participants in an amount equal to the dividends declared on the Bank’s common shares. Share units representing the amounts awarded by 
the Bank vest evenly over four years. When a participant retires, or in certain cases when the participant’s employment ceases, the participant receives a cash 
amount representing the value of the vested share units.  
 
During the year ended October 31, 2021, the Bank awarded 124,981 share units at a weighted average price of $80.23 (137,465 share units at a weighted 
average price of $69.80 for the year ended October 31, 2020). As at October 31, 2021, a total of 2,038,003 share units were outstanding (1,904,866 share 
units as at October 31, 2020). During the year ended October 31, 2021, an $83 million compensation expense was recognized in the Consolidated Statement 
of Income for this plan ($2 million for the year ended October 31, 2020). 
  
EEmmppllooyyeeee  SShhaarree  OOwwnneerrsshhiipp  PPllaann  
Under the Bank’s Employee Share Ownership Plan, employees who meet the eligibility criteria can contribute up to 8% of their annual gross salary by way of 
payroll deductions. The Bank matches 25% of the employee contribution up to a maximum of $1,500 per annum. Bank contributions vest to the employee after 
one year of uninterrupted participation in the plan. Subsequent contributions vest immediately. The Bank’s contributions, amounting to $14 million for the 
year ended October 31, 2021 ($13 million for the year ended October 31, 2020), were recognized when paid in the Compensation and employee benefits item 
of the Consolidated Statement of Income. As at October 31, 2021, a total of 6,149,769 common shares were held for this plan (6,167,265 common shares as 
at October 31, 2020). 
 
Plan shares are purchased on the open market and are considered to be outstanding for earnings per share calculations. Dividends paid on the Bank’s 
common shares held for the Employee Share Ownership Plan are used to purchase other common shares on the open market. 
 
PPllaann  LLiiaabbiilliittiieess  aanndd  IInnttrriinnssiicc  VVaalluuee  
Total liabilities arising from the Bank’s share-based compensation plans amounted to $816 million as at October 31, 2021 ($507 million as at 
October 31, 2020). The intrinsic value of these liabilities that had vested as at October 31, 2021 was $364 million ($213 million as at October 31, 2020). 
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NNoottee  2233  ––  EEmmppllooyyeeee  BBeenneeffiittss  ––  PPeennssiioonn  PPllaannss  aanndd  OOtthheerr  PPoosstt--EEmmppllooyymmeenntt  BBeenneeffiittss  
  
The Bank offers defined benefit pension plans and other post-employment benefit plans to eligible employees. The pension plans provide benefits based on 
years of plan participation and average earnings at retirement. Other post-employment benefit plans include post-employment medical, dental, and life 
insurance coverage. While pension plans are funded, the other plans are not. The fair value of plan assets and the present value of defined benefit obligations 
are measured as at October 31. 
 
The Bank’s most significant pension plan is the Employee Pension Plan of the National Bank of Canada; it is registered with OSFI and the Canada Revenue 
Agency and subject to the Pension Benefits Standards Act, 1985 and the Income Tax Act. 
 
The defined benefit plans expose the Bank to specific risks such as investment performance, changes to the discount rate used to calculate the obligation, the 
longevity of plan members and future inflation. While management believes that the assumptions used in the actuarial valuation process are reasonable, there 
remains a degree of risk and uncertainty that may cause future results to differ significantly from these assumptions, which could give rise to gains or losses. 
 
According to the Bank’s governance rules, the policies and risk management related to the defined benefit plans are overseen at different levels by the pension 
committees, the Bank’s management, and the Board’s Human Resources Committee. The defined benefit plans are examined on an ongoing basis in order to 
monitor the funding and investment policies, the  financial status of the plans, and the Bank’s funding requirements. 
 
The Bank’s funding policy for the defined benefit pension plans is to make at least the minimum annual contributions required by pension regulators.  
 
For funded plans, the Bank determines whether an economic benefit exists in the form of potential reductions in future contributions and in the form of refunds 
from the plan surplus, where permitted by applicable regulations and plan provisions. 
 

DDeeffiinneedd  BBeenneeffiitt  OObblliiggaattiioonn,,  PPllaann  AAsssseettss  aanndd  FFuunnddeedd  SSttaattuuss  
   

As at October 31  

    Pension plans  Other post-employment benefit plans 

      22002211  2020   22002211  2020   

              
DDeeffiinneedd  bbeenneeffiitt  oobblliiggaattiioonn     
Balance at beginning  55,,002277  4,703  115566  157 
 Current service cost  114466  126  11  2 
 Interest cost  114499  148  44  5 
 Remeasurements   
  Actuarial (gains) losses arising from changes in demographic assumptions   99  5  11  1 
  Actuarial (gains) losses arising from changes in financial assumptions   ((553388))  195  ((1144))  1 
  Actuarial (gains) losses arising from experience adjustments   110077  −  44  (1) 
 Employee contributions  5588  54  
 Benefits paid  ((221133))  (204)  ((99))  (9) 
Balance at end  44,,774455  5,027  114433  156 
     
PPllaann  aasssseettss     
Fair value at beginning  55,,115533  4,569  
 Interest income  114488  140  
 Administration cost  ((44))  (3)  
 Remeasurements   
  Return on plan assets (excluding interest income)  221144  525  
 Bank contributions(1)  8800  72  
 Employee contributions  5588  54  
 Benefits paid  ((221133))  (204)  

Fair value at end  55,,443366  5,153  

DDeeffiinneedd  bbeenneeffiitt  aasssseett  ((lliiaabbiilliittyy))  aatt  eenndd    669911  126  ((114433))  (156) 
 

(1) For fiscal 2022, the Bank expects to pay an employer contribution of $86 million to the defined benefit pension plans. 
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DDeeffiinneedd  BBeenneeffiitt  AAsssseett  ((LLiiaabbiilliittyy))  
  
As at October 31          

  Pension plans  Other post-employment benefit plans 

  22002211    2020  22002211  2020 

       
Defined benefit asset included in Other assets  669911 126  
Defined benefit liability included in Other liabilities  −− −  ((114433)) (156) 
    669911 126  ((114433)) (156) 

  

CCoosstt  ffoorr  PPeennssiioonn  PPllaannss  aanndd  OOtthheerr  PPoosstt--EEmmppllooyymmeenntt  BBeenneeffiittss    
   

Year ended October 31             

  Pension plans  Other post-employment benefit plans  
  22002211    2020  22002211  2020  

        
Current service cost   114466    126  11  2 
Interest expense (income), net   11    8  44  5 
Administration costs   44    3  

EExxppeennssee  rreeccooggnniizzeedd  iinn  NNeett  iinnccoommee    115511    137  55  7 

RReemmeeaassuurreemmeennttss(1)         
 Actuarial (gains) losses on defined benefit obligation   ((442222))    200  ((99))  1 
 Return on plan assets(2)   ((221144))    (525)  

RReemmeeaassuurreemmeennttss  rreeccooggnniizzeedd  iinn  OOtthheerr  ccoommpprreehheennssiivvee  iinnccoommee    ((663366))    (325)  ((99))  1 

   ((448855))    (188)  ((44))  8 
 

(1) Changes related to the discount rate and to the return on plan assets are reviewed and updated on a quarterly basis. All other assumptions are updated annually. 
(2) Excludes interest income. 

  
AAllllooccaattiioonn  ooff  tthhee  FFaaiirr  VVaalluuee  ooff  PPeennssiioonn  PPllaann  AAsssseettss  
  
As at October 31  22002211  2020  

    

QQuuootteedd  
iinn  aann  aaccttiivvee  

mmaarrkkeett(1)  

NNoott  qquuootteedd  
iinn  aann  aaccttiivvee  

mmaarrkkeett  TToottaall  

Quoted 
in an active 

market(1) 

Not quoted 
in an active 

market Total  

     
Asset classes   
 Cash and cash equivalents  −− 117711 117711 − 135 135  
 Equity securities  11,,229900 993355 22,,222255 1,432 613 2,045  
 Debt securities   
  Canadian government  117755 −− 117755 48 − 48  
  Canadian provincial and municipal governments  −− 11,,559933 11,,559933 − 1,656 1,656  
  Other issuers  −− 11,,224488 11,,224488 − 1,125 1,125  
 Other   −− 2244 2244 − 144 144   

      11,,446655 33,,997711 55,,443366 1,480 3,673 5,153   
 

(1) Unadjusted quoted prices in active markets for identical assets that the Bank can access at the measurement date.  

 
The Bank’s investment strategy for plan assets considers several factors, including the time horizon of pension plan obligations and investment risk. For each 
plan, an allocation range per asset class is defined using a mix of equity and debt securities to optimize the risk-return profile of plan assets and minimize 
asset/liability mismatching. 
 
The pension plan assets may include investment securities issued by the Bank. As at October 31, 2021 and 2020, the pension plan assets do not include any 
securities issued by the Bank. 
 
For fiscal 2021, the Bank and its related entities received $15 million ($11 million in fiscal 2020) in fees from the pension plans for related management, 
administration and custodial services. 
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Note 23 – Employee Benefits – Pension Plans and Other Post-Employment Benefits (cont.) 
 
AAllllooccaattiioonn  ooff  tthhee  DDeeffiinneedd  BBeenneeffiitt  OObblliiggaattiioonn  bbyy  tthhee  SSttaattuuss  ooff    
DDeeffiinneedd  BBeenneeffiitt  PPllaann  PPaarrttiicciippaannttss  
   
As at October 31                  

  Pension plans Other post-employment benefit plans  

   22002211  2020 22002211  2020  

    
Active employees  4422  %%   42 % 1133  %%  14 %  
Retirees  5511  %%   51 % 8877  %%  86 %  
Participants with deferred vested benefits  77  %%   7 %  

   110000  %%   100 % 110000  %%  100 %  

WWeeiigghhtteedd  aavveerraaggee  dduurraattiioonn  ooff  tthhee         
  ddeeffiinneedd  bbeenneeffiitt  oobblliiggaattiioonn  (in years)    1166  17 1122  13   

  

SSiiggnniiffiiccaanntt  AAccttuuaarriiaall  AAssssuummppttiioonnss  ((WWeeiigghhtteedd  AAvveerraaggee))    
 

Discount Rate 
The discount rate assumption is based on an interest rate curve that represents the yields on corporate AA bonds. Short-term maturities are obtained using a 
curve based on observed data from corporate AA bonds. Long-term maturities are obtained using a curve based on observed data and extrapolated data. 
 
To measure the pension plan and other post-employment plan obligation, the vested benefits that the Bank expects to pay in each future period are discounted 
to the measurement date using the spot rate associated with each of the respective periods based on the yield curve derived using the above methodology. 
The sum of discounted benefit amounts represents the defined benefit obligation. An average discount rate that replicates this obligation is then computed.  
 
To better reflect current service cost, a separate discount rate was determined to account for the timing of future benefit payments associated with the 
additional year of service to be earned by the plan’s active participants. Since these benefits are, on average, being paid at a later date than the benefits 
already earned by participants as a whole (i.e., longer duration), this method results in the use of a generally higher discount rate for calculating current 
service cost than that used to measure obligations where the yield curve is positively sloped. The methodology used to determine this discount rate is the 
same as the one used to establish the discount rate for measuring the obligation. 
 
Other Assumptions 
For measurement purposes, the estimated annual growth rate for health care costs was 4.52% as at October 31, 2021 (4.64% as at October 31, 2020). Based 
on the assumption retained, this rate is expected to decrease gradually to 3.28% in 2041 and remain steady thereafter.  
 
Mortality assumptions are a determining factor when measuring the defined benefit obligation. Determining the expected benefit payout period is based on 
best estimate assumptions regarding mortality. Mortality tables are reviewed at least once a year, and the assumptions made are in accordance with accepted 
actuarial practice. New results regarding the plans are reviewed and used in calculating best estimates of future mortality. 
  
As at October 31  

     Pension plans    Other post-employment benefit plans  

     22002211  2020  22002211  2020 

      
DDeeffiinneedd  bbeenneeffiitt  oobblliiggaattiioonn                    
 Discount rate  33..5555  %%  2.90 %  33..5555  %%  2.90 % 
 Rate of compensation increase  33..0000  %%  3.00 %  33..0000  %%  3.00 % 
 Health care cost trend rate      44..5522  %%  4.64 % 
 Life expectancy (in years)  at 65 for a participant currently at         
  Age 65         
   Men  2211..44    21.3   2211..44    21.3  
   Women  2233..77    23.7   2233..77    23.7  
  Age 45         
   Men  2222..44    22.4   2222..44    22.4  
   Women  2244..77  24.6  2244..77    24.6  
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Year ended October 31  

  Pension plans Other post-employment benefit plans 

  22002211  2020 22002211  2020 

  
PPeennssiioonn  ppllaann  eexxppeennssee                    

Discount rate – Current service  33..1100  %%  3.20 % 33..1100  %%  3.20 % 
Discount rate – Interest expense (income), net  22..9900  %%  3.10 % 22..9900  %%  3.10 % 
Rate of compensation increase  33..0000  %%  3.00 % 33..0000  %%  3.00 % 
Health care cost trend rate  44..6644  %%  5.17 % 
Life expectancy (in years) at 65 for a participant currently at  

Age 65  
Men  2211..33  21.2 2211..33  21.2 
Women  2233..77  23.6 2233..77  23.6 

Age 45  
Men  2222..44  22.3 2222..44  22.3 
Women  2244..66  24.5 2244..66  24.5 

 

SSeennssiittiivviittyy  ooff  SSiiggnniiffiiccaanntt  AAssssuummppttiioonnss  ffoorr  22002211   
 

The following table shows the potential impacts of changes to key assumptions on the defined benefit obligation of the pension plans and other post-
employment benefit plans as at October 31, 2021. These impacts are hypothetical and should be interpreted with caution, as changes in each significant 
assumption may not be linear. 
  
As at October 31, 2021      

  Pension plans  
Other post-employment 

benefit plans  

   Change in the obligation   Change in the obligation   

          
Impact of a 0.25% increase in the discount rate   (185)   (4)   
Impact of a 0.25% decrease in the discount rate   198   4   
Impact of a 0.25% increase in the rate of compensation increase   35      
Impact of a 0.25% decrease in the rate of compensation increase   (34)      
Impact of a 1.00% increase in the health care cost trend rate   6  
Impact of a 1.00% decrease in the health care cost trend rate   (5)  
Impact of an increase in the age of participants by one year  (121)  (2)  
Impact of a decrease in the age of participants by one year  118  2  

  

PPrroojjeecctteedd  BBeenneeffiitt  PPaayymmeennttss  
   

Year ended October 31      

  Pension plans 
Other post-employment 

benefit plans  

   
2022  221  10  
2023  228  9  
2024  235  9  
2025  242  9  
2026  249  8  
2027 to 2031  1,362  37  
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NNoottee  2244  ––  IInnccoommee  TTaaxxeess     
  
The Bank’s income tax expense reported in the consolidated financial statements is as follows. 
  
Year ended October 31  22002211  2020  

         
CCoonnssoolliiddaatteedd  SSttaatteemmeenntt  ooff  IInnccoommee       
CCuurrrreenntt  ttaaxxeess         
 Current year  777799 638  
 Prior period adjustments  ((33)) (27)  
   777766 611  

DDeeffeerrrreedd  ttaaxxeess    
 Origination and reversal of temporary differences  110099 (193)  
 Prior period adjustments  1100 35  

   111199 (158)  
   889955 453  

CCoonnssoolliiddaatteedd  SSttaatteemmeenntt  ooff  CChhaannggeess  iinn  EEqquuiittyy    
 Share issuance expenses, other equity instruments and other  ((1100)) (2)  
CCoonnssoolliiddaatteedd  SSttaatteemmeenntt  ooff  CCoommpprreehheennssiivvee  IInnccoommee    
 Remeasurements of pension plans and other post-employment benefit plans  117700 86  
 Net change in cash flow hedges  110099 (99)  
 Other  4455 (13)  
   332244 (26)  
IInnccoommee  ttaaxxeess   11,,220099 425  

 
The breakdown of the income tax expense is as follows. 
  
Year ended October 31  22002211  2020  

        
Current taxes  991166 511  
Deferred taxes  229933 (86)  
  11,,220099 425  

 
The temporary differences and tax loss carryforwards resulting in deferred tax assets and liabilities are as follows.   
  
    As at October 31  Year ended October 31 Year ended October 31  

   
Consolidated 

Balance Sheet 
 

Consolidated Statement 
of Income 

Consolidated Statement 
of Comprehensive Income 

 

   22002211    2020 22002211  2020 22002211  2020  

     
DDeeffeerrrreedd  ttaaxx  aasssseettss           
Allowances for credit losses  222255 326 ((110011)) 176 −− −  
Deferred charges  335544 265 8899 1 −− −  
Defined benefit liability – Pension plans  −− − −− − −− (78)  
Defined benefit liability – Other post-employment   
 benefit plans  4477 52 ((33)) 1 ((22)) 1  
Investments in associates  5577 98 ((4411)) 15 −− 1  
Leases liabilities  113322 145 ((1133)) 145 −− −  
Deferred revenue  5511 47 44 6 −− −  
Tax loss carryforwards  3333 40 ((77)) (55) −− −  
Other items(1)  2299 59 ((3311)) (13) −− −  

    992288 1,032 ((110033)) 276 ((22)) (76)  
DDeeffeerrrreedd  ttaaxx  lliiaabbiilliittiieess    
Premises and equipment and intangible assets  ((336611)) (326) ((2299)) (138) −− −  
Defined benefit asset – Pension plans  ((117788)) (26) 1166 16 ((116688)) (9)  
Investments in associates  −− (4) 44 12 −− −  
Other items(2)  ((4455)) (33) ((77)) (8) ((55)) 12  

   ((558844)) (389) ((1166)) (118) ((117733)) 3  

NNeett  ddeeffeerrrreedd  ttaaxx  aasssseettss  ((lliiaabbiilliittiieess))   334444 643 ((111199)) 158 ((117755)) (73)  
 

(1) As at October 31, 2021, the Consolidated Balance Sheet included $1 million in deferred tax assets related to share issuance costs ($1 million as at October 31, 2020) reported in Retained 
earnings on the Consolidated Statement of Changes in Equity. 

(2) As at October 31, 2021, the amount on the Consolidated Balance Sheet included $6 million in deferred tax liabilities related to intangible assets acquired during the Flinks acquisition that 
had no impact on the Consolidated Statement of Comprehensive Income. For additional information, see Note 31 to these consolidated financial statements. 
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Net deferred tax assets are included in Other assets and net deferred tax liabilities are included in Other liabilities. 
  
As at October 31  22002211  2020 

  
Deferred tax assets  335544 643  
Deferred tax liabilities  ((1100)) −  

  334444 643  

 
According to forecasts, which are based on information available on October 31, 2021, the Bank believes that it is probable that the results of future 
operations will generate sufficient taxable income to utilize all the deferred tax assets before they expire. 
  
As at October 31, 2021, the total amount of temporary differences, unused tax loss carryforwards, and unused tax credits for which no deferred tax asset has 
been recognized was $424 million ($498 million as at October 31, 2020). 
 
As at October 31, 2021, the total amount of temporary differences related to investments in subsidiaries, associates, and joint ventures for which no deferred 
tax liability has been recognized was $4,383 million ($4,139 million as at October 31, 2020). 
 
The following table provides a reconciliation of the Bank’s income tax rate. 
  
Year ended October 31  22002211  2020  

    $$  %%  $  %  

      
Income before income taxes   44,,007722 110000..00 2,536 100.0  

Income taxes at Canadian statutory income tax rate  11,,007799 2266..55 672 26.5  

Reduction in income tax rate due to   
 Tax-exempt income from securities  ((115511)) ((33..77)) (190) (7.5)  
 Tax rates of subsidiaries, foreign entities and associates  ((5511)) ((11..33)) (58) (2.3)  
 Other items  1188 00..55 29 1.2  

    ((118844)) ((44..55)) (219) (8.6)  
Income taxes reported in the Consolidated Statement of Income and    
 effective income tax rate   889955 2222..00 453 17.9  

 

NNoottiiccee  ooff  AAsssseessssmmeenntt  
   
In June 2021, the Bank was reassessed by the Canada Revenue Agency (CRA) for additional income tax and interest of approximately $115 million (including 
estimated provincial tax and interest) in respect of certain Canadian dividends received by the Bank during 2016.    
  
In prior fiscal years, the Bank had been reassessed for additional income tax and interest of approximately $610 million (including provincial tax and interest) 
in respect of certain Canadian dividends received by the Bank during the 2015, 2014, 2013 and 2012 taxation years.  
  
In the reassessments, the CRA alleges that the dividends were received as part of a “dividend rental arrangement”. 
  
The CRA may issue reassessments to the Bank for taxation years subsequent to 2016 in regard to activities similar to those that were the subject of the above-
mentioned reassessments. The Bank remains confident that its tax position was appropriate and intends to vigorously defend its position. As a result, no 
amount has been recognized in the consolidated financial statements as at October 31, 2021. 
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NNoottee  2255  ––  EEaarrnniinnggss  PPeerr  SShhaarree    
  
Diluted earnings per share is calculated by dividing net income attributable to common shareholders by the weighted average number of common shares 
outstanding after taking into account the dilution effect of stock options using the treasury stock method and any gain (loss) on the redemption of preferred 
shares. 
  
Year ended October 31  22002211    2020  

         
BBaassiicc  eeaarrnniinnggss  ppeerr  sshhaarree          
Net income attributable to the Bank’s shareholders and holders of other equity instruments  33,,117777 2,041  
Dividends on preferred shares and distributions on LRCNs  112233 118  

Net income attributable to common shareholders    33,,005544 1,923  
Weighted average basic number of common shares outstanding (thousands)  333377,,221122 335,508  

BBaassiicc  eeaarrnniinnggss  ppeerr  sshhaarree  (dollars)    99..0066 5.73   

    
DDiilluutteedd  eeaarrnniinnggss  ppeerr  sshhaarree      
Net income attributable to common shareholders  33,,005544 1,923  

Weighted average basic number of common shares outstanding (thousands)  333377,,221122 335,508  
Adjustment to average number of common shares (thousands)   
 Stock options(1)  33,,664499 2,072  

Weighted average diluted number of common shares outstanding (thousands)  334400,,886611 337,580  

DDiilluutteedd  eeaarrnniinnggss  ppeerr  sshhaarree  (dollars)    88..9966 5.70   
 

(1) For the year ended October 31, 2021, as the exercise price of the options was lower than the average price of the Bank’s common shares, no options were excluded from the diluted earnings 
per share calculation. For the year ended October 31, 2020, the calculation of diluted earnings per share had excluded an average number of 1,585,629 options outstanding with a weighted 
average exercise price of $71.86, as the exercise price of these options was greater than the average price of the Bank’s common shares. 

 
 

NNoottee  2266  ––  GGuuaarraanntteeeess,,  CCoommmmiittmmeennttss  aanndd  CCoonnttiinnggeenntt  LLiiaabbiilliittiieess  
  
GGuuaarraanntteeeess  
 

The maximum potential amount of future payments represents the maximum risk of loss if there were a total default by the guaranteed parties, without 
consideration of recoveries under recourse provisions, insurance policies or from collateral held or pledged. The maximum potential amount of future 
payments for significant guarantees issued by the Bank is presented in the following table. 
  
As at October 31  22002211    2020  

        
Letters of guarantee(1)   66,,008833 5,802   
Backstop liquidity, credit enhancement facilities and other(1)   77,,226644 7,658   
Securities lending   −− 92   
 

(1) For additional information on allowances for credit losses related to off-balance-sheet commitments, see Note 7 to these consolidated financial statements. 

  
LLeetttteerrss  ooff  GGuuaarraanntteeee  
In the normal course of business, the Bank issues letters of guarantee. These letters of guarantee represent irrevocable commitments that the Bank will make 
payments in the event that a client cannot meet its obligations to third parties. The Bank’s policy for requiring collateral security with respect to letters of 
guarantee is similar to that for loans. Generally, the term of these letters of guarantee is less than two years. 
 
BBaacckkssttoopp  LLiiqquuiiddiittyy  aanndd  CCrreeddiitt  EEnnhhaanncceemmeenntt  FFaacciilliittiieess  
Facilities to Multi-Seller Conduits 
The Bank administers multi-seller conduits that purchase financial assets from clients and finance those purchases by issuing asset-backed commercial paper. 
The Bank provides backstop liquidity facilities to these multi-seller conduits. As at October 31, 2021, the notional amount of the global-style backstop liquidity 
facilities totalled $2.8 billion ($3.2 billion as at October 31, 2020), representing the total amount of commercial paper outstanding.  
 
These backstop liquidity facilities can be drawn if the conduits are unable to access the commercial paper market, even if there is no general market 
disruption. These facilities have terms of less than one year and can be periodically renewed. The terms and conditions of these backstop liquidity facilities do 
not require the Bank to advance money to the conduits if the conduits are insolvent or involved in bankruptcy proceedings or to fund non-performing assets 
beyond the amount of the available credit enhancements. The backstop liquidity facilities provided by the Bank have not been drawn to date.  
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The Bank also provides credit enhancement facilities to these multi-seller conduits. These facilities have terms of less than one year and are automatically 
renewable unless the Bank sends a non-renewal notice. As at October 31, 2021 and 2020, the committed notional value for these facilities was $30 million. To 
date, the credit enhancement facilities provided by the Bank have not been drawn. 
 
The maximum risk of loss for the Bank cannot exceed the total amount of commercial paper outstanding, i.e., $2.8 billion as at October 31, 2021 ($3.2 billion 
as at October 31, 2020). As at October 31, 2021, the Bank held $22 million ($123 million as at October 31, 2020) of this commercial paper and, consequently, 
the maximum potential amount of future payments was $2.7 billion ($3.1 billion as at October 31, 2020). 
 
CDCC Overnight Liquidity Facility 
Canadian Derivatives Clearing Corporation (CDCC) acts as a central clearing counterparty for multiple financial instrument transactions in Canada. Certain 
fixed-income clearing members of CDCC have provided an equally shared committed and uncommitted global overnight liquidity facility for the purpose of 
supporting CDCC in its clearing activities of securities purchased under reverse repurchase agreements or sold under repurchase agreements. The objective of 
this facility is to maintain sufficient liquidity in the event of a clearing member’s default. As a fixed-income clearing member providing support to CDCC, the 
Bank provides a liquidity facility. As at October 31, 2021, the notional amount of the overnight uncommitted liquidity facility amounted to $4.5 billion 
($4.5 billion as at October 31, 2020). As at October 31, 2021 and 2020, no amount had been drawn.   
  
SSeeccuurriittiieess  LLeennddiinngg  
Under securities lending agreements the Bank has entered into with certain clients who have entrusted it with the safekeeping of their securities, the Bank 
lends the securities to third parties and indemnifies its clients in the event of loss. In order to protect itself against any contingent loss, the Bank obtains, as 
security from the borrower, a cash amount or extremely liquid marketable securities with a fair value greater than that of the securities loaned. No amount has 
been recognized on the Consolidated Balance Sheet with respect to potential indemnities resulting from securities lending agreements. 
  
OOtthheerr  IInnddeemmnniiffiiccaattiioonn  AAggrreeeemmeennttss  
In the normal course of business, including securitization transactions and discontinuances of businesses and operations, the Bank enters into numerous 
contractual agreements under which it undertakes to compensate the counterparty for costs incurred as a result of litigation, changes in laws and regulations 
(including tax legislation), claims with respect to past performance, incorrect representations or the non-performance of certain restrictive covenants. The Bank 
also undertakes to indemnify any person acting as a director or officer or performing a similar function within the Bank or one of its subsidiaries or another 
entity, at the request of the Bank, for all expenses incurred by that person in proceedings or investigations to which he or she is party in that capacity. 
Moreover, as a member of a securities transfer network and pursuant to the membership agreement and the regulations governing the operation of the 
network, the Bank granted collateral in favour of the Bank of Canada to guarantee any obligation of the Bank towards the Bank of Canada that could result from 
the Bank’s participation in the securities transfer network. The durations of the indemnification agreements vary according to circumstance; as at 
October 31, 2021 and 2020, given the nature of the agreements, the Bank is unable to make a reasonable estimate of the maximum potential liability it could 
be required to pay to counterparties. No amount has been recognized on the Consolidated Balance Sheet with respect to these agreements. 
 

CCoommmmiittmmeennttss  
 

CCrreeddiitt  IInnssttrruummeennttss 
In the normal course of business, the Bank enters into various off-balance-sheet commitments. The credit instruments used to meet the financing needs of its 
clients represent the maximum amount of additional credit the Bank could be obligated to extend if the commitments were fully drawn. 
  
As at October 31  22002211  2020  

         
Letters of guarantee(1)   66,,008833 5,802   
Documentary letters of credit(2)   116600 171   
Credit card receivables(3)   99,,008811 7,999   
Commitments to extend credit(3)   7777,,998833 70,329   
 

(1) See the Letters of Guarantee item on page 214. 
(2) Documentary letters of credit are documents issued by the Bank and used in international trade to enable a third party to draw drafts on the Bank up to an amount established under specific 

terms and conditions; these instruments are collateralized by the delivery of the goods to which they are related. 
(3) Credit card receivables and commitments to extend credit represent the undrawn portions of credit authorizations granted in the form of loans, acceptances, letters of guarantee, and 

documentary letters of credit. The Bank is required at all times to make the undrawn portion of the credit authorization available, subject to certain conditions. 

 
FFiinnaanncciiaall  AAsssseettss  RReecceeiivveedd  aass  CCoollllaatteerraall  
As at October 31, 2021, the fair value of financial assets received as collateral that the Bank was authorized to sell or repledge was $74.8 billion ($60.6 billion 
as at October 31, 2020). These financial assets received as collateral consist of securities related to securities financing and derivative transactions as well as 
securities purchased under reverse repurchase agreements and securities borrowed. 
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Note 26 – Guarantees, Commitments and Contingent Liabilities (cont.) 
 
OOtthheerr  CCoommmmiittmmeennttss    
The Bank acts as an investor in investment banking activities where it enters into agreements to finance external private equity funds and investments in 
equity and debt securities at market value at the time the agreements are signed. In connection with these activities, the Bank has commitments to invest up to 
$124 million as at October 31, 2021 ($78 million as at October 31, 2020). In addition, through one of its subsidiaries, the Bank purchases retail loans 
originated by other financial institutions at market value at the time of purchase. As at October 31, 2021, the Bank had commitments to purchase loans of up 
to $77 million (no commitments to purchase loans as at October 31, 2020). As at October 31, 2021, the Bank had no financing commitments related to 
securitization transactions ($200 million as at October 31, 2020).  
  
PPlleeddggeedd  AAsssseettss  
In the normal course of business, the Bank pledges securities and other assets as collateral. A breakdown of encumbered assets pledged as collateral is 
provided in the following table. These transactions are concluded in accordance with standard terms and conditions for such transactions. 
  
As at October 31  22002211  2020  

         
Assets pledged to          
 Bank of Canada   550022 502   
 Direct clearing organizations(1)   44,,115588 4,039   
Assets pledged in relation to       
 Derivative financial instrument transactions   66,,333399 4,380   
 Borrowing, securities lending and securities sold under reverse repurchase agreements   7722,,003388 57,257   
 Securitization transactions   2255,,117733 22,859   
 Covered bonds(2)   99,,554422 14,337   
 Other   44 4   
TToottaall    111177,,775566 103,378   
 

(1) Includes assets pledged as collateral for activities in the systemically important payment system (designated as Lynx) as at October 31, 2021 (Large Value Transfer System (LVTS) as at 
October 31, 2020). 

(2) The Bank has a covered bond program. For additional information, see Notes 13 and 27 to these consolidated financial statements. 

  
CCoonnttiinnggeenntt  LLiiaabbiilliittiieess  
  

LLiittiiggaattiioonn  
In the normal course of business, the Bank and its subsidiaries are involved in various claims relating, among other matters, to loan portfolios, investment 
portfolios, and supplier agreements, including court proceedings, investigations or claims of a regulatory nature, class actions or other legal remedies of 
varied natures.  
 
More specifically, the Bank is involved as a defendant in class actions instituted by consumers contesting, inter alia, certain transaction fees or who wish to 
avail themselves of certain legislative provisions relating to consumer protection. The recent developments in the main legal proceedings involving the Bank 
are as follows: 
 
Watson 
In 2011, a class action was filed in the Supreme Court of British Columbia against Visa Corporation Canada (Visa) and Mastercard International Incorporated 
(Mastercard) (the Networks) as well as National Bank and a number of other Canadian financial institutions. A similar action was also initiated in Quebec, 
Ontario, Alberta and Saskatchewan. In each of the actions, the Networks and financial institutions are alleged to have been involved in a price-fixing system to 
maintain and increase the fees paid by merchants on transactions executed using the credit cards of the Networks. In so doing, they would notably be in 
breach of the Competition Act. An unspecified amount of compensatory and punitive damages is being claimed. In 2017, a settlement was reached with the 
plaintiffs; in 2018 it was approved by the trial courts in each of the five jurisdictions where the action was initiated. The rulings approving the settlement were 
the subject of appeal proceedings in all jurisdictions. These appeal proceedings were all rejected during the year ended October 31, 2021, thereby confirming 
approval of the settlement reached in 2017 and ending the Bank’s involvement in the class action.  
  
Defrance 
On January 21, 2019, the Quebec Superior Court authorized a class action against the National Bank and several other Canadian financial institutions. The 
originating application was served to the Bank on April 23, 2019. The class action was initiated on behalf of consumers residing in Quebec. The plaintiffs 
allege that non-sufficient funds charges, billed by all of the defendants when a payment order is refused due to non-sufficient funds, are illegal and prohibited 
by the Consumer Protection Act. The plaintiffs are claiming, in the form of damages, the repayment of these charges as well as punitive damages. 
 
It is impossible to determine the outcome of the claims instituted or which may be instituted against the Bank and its subsidiaries. The Bank estimates, based 
on the information at its disposal, that while the amount of contingent liabilities pertaining to these claims, taken individually or in the aggregate, could have a 
material impact on the Bank’s consolidated results of operations for a particular period, it would not have a material adverse impact on the Bank’s 
consolidated financial position.  
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NNoottee  2277  ––  SSttrruuccttuurreedd  EEnnttiittiieess  
  
A structured entity is an entity created to accomplish a narrow and well-defined objective and is designed so that voting or similar rights are not the dominant 
factor in deciding who controls the entity, such as when any voting rights relate solely to administrative tasks and the relevant activities are directed by means 
of contractual arrangements. Structured entities are assessed for consolidation in accordance with the accounting treatment described in Note 1 to these 
consolidated financial statements. The Bank’s maximum exposure to loss resulting from its interests in these structured entities consists primarily of the 
investments in these entities, the fair value of derivative financial instrument contracts entered into with them, and the backstop liquidity and credit 
enhancement facilities granted to certain structured entities.  
 
In the normal course of business, the Bank may enter into financing transactions with third-party structured entities, including commercial loans, reverse 
repurchase agreements, prime brokerage margin lending, and similar collateralized lending transactions. While such transactions expose the Bank to the 
counterparty credit risk of the structured entities, this exposure is mitigated by the collateral related to these transactions. The Bank typically has neither 
power nor significant variable returns resulting from financing transactions with structured entities and does not consolidate such entities. Financing 
transactions with third-party-sponsored structured entities are included in the Bank's consolidated financial statements and are not included in the table 
accompanying this note on page 218. 
 
NNoonn--CCoonnssoolliiddaatteedd  SSttrruuccttuurreedd  EEnnttiittiieess    
Multi-Seller Conduits 
The Bank administers multi-seller conduits that purchase financial assets from clients and finance those purchases by issuing commercial paper backed by the 
assets acquired. Clients use these multi-seller conduits to diversify their funding sources and reduce borrowing costs, while continuing to manage the financial 
assets and providing some amount of first-loss protection. Notes issued by the conduits and held by third parties provide additional credit loss protection. The 
Bank acts as a financial agent and provides these conduits with administrative and transaction structuring services as well as backstop liquidity and credit 
enhancement facilities under the commercial paper program. These facilities are presented and described in Note 26. The Bank has concluded derivative 
financial instrument contracts with these conduits, the fair value of which is presented on the Bank’s Consolidated Balance Sheet. Although the Bank has the 
ability to direct the relevant activities of these conduits, it cannot use its power to affect the amount of the returns it obtains, as it acts as an agent. 
Consequently, the Bank does not control these conduits and does not consolidate them.   
 
Investment Funds 
The Bank enters into derivative or other financial instrument contracts with third parties to provide them with the desired exposure to certain investment funds. 
The Bank economically hedges the risks related to these derivatives by investing in those investment funds. The Bank can also hold economic interests in 
certain investment funds as part of its investing activities. In addition, the Bank is sponsor and investment manager of mutual funds in which it has 
insignificant or no interest. The Bank does not control the funds where its holdings are not significant given that, in these circumstances, the Bank either acts 
only as an agent or does not have any power over the relevant activities. In both cases, it does not have significant exposure to the variable returns of the 
funds.  Therefore, the Bank does not consolidate these funds. 
 
Private Investments 
As part of its investment banking operations, the Bank invests in several limited liability partnerships and other incorporated entities. These investment 
companies in turn invest in operating companies with a view to reselling these investments at a profit over the medium or long term. The Bank does not 
intervene in the operations of these entities; its only role is that of an investor. Consequently, it does not control these companies and does not consolidate 
them.   
 
Third-Party Structured Entities 
The Bank has invested in third-party structured entities, some of which are asset-backed. The underlying assets consist of residential mortgages, consumer 
loans, equipment loans, leases, and securities. The Bank does not have the ability to direct the relevant activities of these structured entities and has no 
exposure to their variable returns, other than the right to receive interest income and dividend income from its investments. Consequently, the Bank does not 
control these structured entities and does not consolidate them. 
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Note 27 – Structured Entities (cont.) 
 
The following table presents the carrying amounts of the assets and liabilities relating to the Bank’s interests in non-consolidated structured entities, the 
Bank’s maximum exposure to loss from these interests, as well as the total assets of these structured entities. The structured entity Canada Housing Trust is 
not presented. For additional information, see Note 8 to these consolidated financial statements. 
  
  AAss  aatt  OOccttoobbeerr  3311,,  22002211    

    MMuullttii--sseelllleerr  
ccoonndduuiittss(1)  

IInnvveessttmmeenntt  
ffuunnddss(2)  

PPrriivvaattee  
iinnvveessttmmeennttss(3)  

TThhiirrdd--ppaarrttyy  
ssttrruuccttuurreedd  

eennttiittiieess(4)  

    
AAsssseettss  oonn  tthhee  CCoonnssoolliiddaatteedd  BBaallaannccee  SShheeeett   
 Securities at fair value through profit or loss   2222 119977 5544 −−
 Securities at amortized cost  −− −− −− 22,,994422
    2222 119977 5544 22,,994422
As at October 31, 2020  140 255 68 2,287
    
LLiiaabbiilliittiieess  oonn  tthhee  CCoonnssoolliiddaatteedd  BBaallaannccee  SShheeeett   
 Derivative financial instruments  ((1122)) −− −− ((88))
    ((1122)) −− −− ((88))
As at October 31, 2020  − − − −
     MMaaxxiimmuumm  eexxppoossuurree  ttoo  lloossss   
 Securities  2222 119977 5544 22,,993344
 Liquidity, credit enhancement facilities and commitments  22,,773322 −− −− 996622
    22,,775544 119977 5544 33,,889966
As at October 31, 2020  3,366 255 68 2,712
    
TToottaall  aasssseettss  ooff  tthhee  ssttrruuccttuurreedd  eennttiittiieess   22,,778822 11,,779911 440000 1166,,888833
As at October 31, 2020  3,304 1,900 431 8,139

 

(1) The main underlying assets, located in Canada, are residential mortgages, automobile loans, automobile inventory financings, and other receivables. As at October 31, 2021, the notional 
committed amount of the global-style liquidity facilities totalled $2.8 billion ($3.2 billion as at October 31, 2020), representing the total amount of commercial paper outstanding. The Bank 
also provides series-wide credit enhancement facilities for a notional committed amount of $30 million ($30 million as at October 31, 2020). The maximum exposure to loss cannot exceed 
the amount of commercial paper outstanding. As at October 31, 2021, the Bank held $22 million in commercial paper ($123 million as at October 31, 2020) and, consequently, the 
maximum potential amount of future payments as at October 31, 2021 was limited to $2.7 billion ($3.1 billion as at October 31, 2020), which represents the undrawn liquidity and credit 
enhancement facilities. 

(2) The underlying assets are various financial instruments and are presented on a net asset basis. Certain investment funds are in a trading portfolio. 
(3) The underlying assets are private investments. The amount of total assets of the structured entities corresponds to the amount for the most recent available period. 
(4) The underlying assets are residential mortgages, consumer loans, equipment loans, leases, and securities. 

  
CCoonnssoolliiddaatteedd  SSttrruuccttuurreedd  EEnnttiittiieess 
Securitization Entity for the Bank’s Credit Card Receivables 
In April 2015, the Bank set up Canadian Credit Card Trust II (CCCT II) to continue its credit card securitization program on a revolving basis and to use the entity 
for capital management and funding purposes.  
 
The Bank provides first-loss protection against the losses, since it retains the excess spread from the portfolio of sold receivables. The excess spread 
represents the residual net interest income after all the expenses related to this structure have been paid. The Bank also provides second-loss protection as it 
holds subordinated notes issued by CCCT II. In addition, the Bank acts as an administrative agent and servicer and as such is responsible for the daily 
administration and management of CCCT II’s credit card receivables. The Bank therefore has the ability to direct the relevant activities of CCCT II and can 
exercise its power to affect the amount of returns it obtains. Consequently, the Bank controls CCCT II and consolidates it. 
 
Multi-Seller Conduit 
The Bank administers a multi-seller conduit that purchases various financial assets from clients and finances those purchases by issuing debt securities 
(including commercial paper) backed by the assets acquired. The clients use this multi-seller conduit to diversify their funding sources and reduce borrowing 
costs, while continuing to manage the financial assets and providing some amount of first-loss protection. The Bank holds the sole note issued by the conduit 
and has concluded a derivative financial instrument contract with the conduit. The Bank controls the relevant activities of this conduit through its involvement 
as a financial agent, agent for administrative and transaction structuring services as well as investor in the conduit’s sole note. The Bank’s functions and 
investment in the conduit confer to it decision-making power over the composition of assets acquired by the conduit and the selection of the seller as well as 
some exposure to the conduit’s variable returns. Therefore, the Bank consolidates this conduit. 
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Investment Funds  
The Bank enters into derivative or other financial instrument contracts with third parties to provide them with the desired exposure to certain investment funds. 
The Bank economically hedges the risks related to these derivatives by investing in those investment funds. The Bank can also hold economic interests in 
certain investment funds as part of its investing activities. The Bank controls the relevant activities of certain funds through its involvement as an investor and 
its significant exposure to their variable returns. Therefore, the Bank consolidates these funds. 
 
Covered Bonds 
NBC Covered Bond Guarantor (Legislative) Limited Partnership 
In December 2013, the Bank established the covered bond legislative program under which covered bonds are issued. It therefore created NBC Covered Bond 
Guarantor (Legislative) Limited Partnership (the Guarantor) to guarantee payment of the principal and interest owed to the bondholders. The Bank sold 
uninsured residential mortgages to the Guarantor and granted it loans to facilitate the acquisition of these assets. The Bank acts as manager of the partnership 
and has decision-making authority over its relevant activities in accordance with the contractual terms governing the covered bond legislative program. In 
addition, the Bank is able, in accordance with the contractual terms governing the covered bond legislative program, to affect the variable returns of the 
partnership, which are directly related to the return on the mortgage loan portfolio and the interest on the loans from the Bank. Consequently, the Bank 
controls the partnership and consolidates it. 
 
Third-Party Structured Entities 
In 2018, the Bank, through one of its subsidiaries, provided financing to a third-party structured entity in exchange for a 100% interest in a loan portfolio, the 
sole asset held by that entity. The Bank controls and therefore consolidates the structured entity, as it has the ability to direct the entity’s relevant activities 
through its involvement in the decision-making process. The Bank is also exposed to the entity’s variable returns. 
 
The following table presents the Bank’s investments and other assets in the consolidated structured entities as well as the total assets of these entities. 
  
As at October 31  22002211    2020  

   IInnvveessttmmeennttss  
aanndd  ootthheerr  aasssseettss  

TToottaall  
aasssseettss(1)  

  Investments 
and other assets 

Total 
assets(1) 

 

      

      

CCoonnssoolliiddaatteedd  ssttrruuccttuurreedd  eennttiittiieess   
Securitization entity for the Bank’s credit card receivables(2)(3)  22,,441100 22,,554444 1,417 1,478 
Multiseller conduit(4)  225566 225566 172 172 
Investment funds(5)  112211 112211 174 174 
Covered bonds(6)  1155,,666633 1166,,004488 16,771 17,197 
Third-party structured entities(7)  116699 116699 191 191 

   1188,,661199 1199,,113388 18,725 19,212 
 

(1) There are restrictions that stem mainly from regulatory requirements, corporate or securities laws, and contractual arrangements that limit the ability of certain consolidated structured 
entities to transfer funds to the Bank. 

(2) The underlying assets are credit card receivables.  
(3) The Bank’s investment is presented net of third-party holdings. 
(4) The underlying assets, located in Canada, are residential mortgages. 
(5) The underlying assets are various financial instruments and are presented on a net asset basis. Certain investment funds are in a trading portfolio. 
(6) The underlying assets are uninsured residential mortgage loans of the Bank. The average maturity of these underlying assets is two years. As at October 31, 2021, the total amount of 

transferred mortgage loans was $15.7 billion ($16.8 billion as at October 31, 2020), and the total amount of covered bonds of $8.8 billion was recognized in Deposits on the Consolidated 
Balance Sheet ($10.1 billion as at October 31, 2020). For additional information, see Note 13 to these consolidated financial statements. 

(7) The underlying assets consist of a loan portfolio. 
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NNoottee  2288  ––  RReellaatteedd  PPaarrttyy  DDiisscclloossuurreess  
  
In the normal course of business, the Bank provides various banking services to related parties and enters into contractual agreements and other operations 
with related parties. The Bank considers the following to be related parties: 
 

 its key officers and directors and members of their immediate family, i.e., spouses and children under 18 living in the same household; 
 entities over which its key officers and directors and their immediate family have control or significant influence through their significant voting power; 
 the Bank’s associates and joint ventures; 
 the Bank’s pension plans (for additional information, see Note 23 to these consolidated financial statements). 
 
According to the established definition, the Bank’s key officers are those persons having authority and responsibility for planning, directing and controlling the 
Bank’s activities, directly or indirectly. 
 

RReellaatteedd  PPaarrttyy  TTrraannssaaccttiioonnss  
   
As at October 31            

  
Key officers 

and directors(1)   Related entities 
   22002211  2020  22002211  2020 

             
AAsssseettss              
 Mortgage loans and other loans  2211 33 114433 (2) 347 (2)  
      
LLiiaabbiilliittiieess        
 Deposits  111155 59 111133 (3) 517 (3)  
 Other  −− − 3388  1   
 

(1) As at October 31, 2021, key officers, directors and their immediate family members were holding $95 million of the Bank’s common and preferred shares ($66 million as at 
October 31, 2020). 

(2) As at October 31, 2021, mortgage loans and other loans consisted of: (i) $1 million in loans to the Bank’s associates ($1 million as at October 31, 2020) and (ii) $142 million in loans to 
entities over which the Bank’s key officers, directors or their immediate family members exercise control or significant influence through significant voting power ($346 million as at 
October 31, 2020). 

(3) As at October 31, 2021, deposits consisted of: (i) $1 million in deposits from the Bank’s associates ($210 million as at October 31, 2020) and (ii) $112 million in deposits from entities over 
which the Bank’s key officers, directors or their immediate family members exercise control or significant influence through significant voting power ($307 million as at October 31, 2020). 

 
The contractual agreements and other transactions with related entities as well as with directors and key officers are entered into under conditions similar to 
those offered to non-related third parties. These agreements did not have a significant impact on the Bank’s results. The Bank also offers a deferred stock unit 
plan to directors who are not Bank employees. For additional information, see Notes 9, 22 and 27 to these consolidated financial statements.  
 

CCoommppeennssaattiioonn  ooff  KKeeyy  OOffffiicceerrss  aanndd  DDiirreeccttoorrss  
   

Year ended October 31  22002211  2020  

   
Compensation and other short-term and long-term benefits  2233 21  
Share-based payments  2222 21  

220
National Bank of Canada
2021 Annual Report



 
Audited Consolidated Financial Statements 
Notes to the Audited Consolidated Financial Statements 
(millions of Canadian dollars) 
  

 National Bank of Canada 
  

PPrriinncciippaall  SSuubbssiiddiiaarriieess  ooff  tthhee  BBaannkk(1) 

  
           AAss  aatt  OOccttoobbeerr  3311,,  22002211   

Name Business activity Principal office address 
Voting 

shares(2) 
Investment 

at cost  

      
CCaannaaddaa  aanndd  UUnniitteedd  SSttaatteess  
National Bank Acquisition Holding Inc.  Holding company Montreal, Canada 100% 1,785 
 National Bank Financial Inc.  Investment dealer Montreal, Canada 100% 
  NBF International Holdings Inc.  Holding company Montreal, Canada 100% 
   National Bank of Canada Financial Group Inc.  Holding company New York, NY, United States 100% 
    Credigy Ltd.  Holding company Atlanta, GA, United States 100% 
    National Bank of Canada Financial Inc.  Investment dealer New York, NY, United States 100% 
 National Bank Investments Inc.  Mutual funds dealer Montreal, Canada  100% 441 
 National Bank Life Insurance Company  Insurance Montreal, Canada 100% 
 Natcan Trust Company  Trustee Montreal, Canada 100% 238 
National Bank Trust Inc.  Trustee Montreal, Canada 100% 195 
National Bank Realty Inc.  Real estate Montreal, Canada 100% 80 
NatBC Holding Corporation  Holding company Hollywood, FL, United States 100% 31 
 Natbank, National Association  Commercial bank Hollywood, FL, United States 100% 
Flinks Technology Inc.  Information technology Montreal, Canada 86% 144 
   
OOtthheerr  ccoouunnttrriieess    
Natcan Global Holdings Ltd.  Holding company Sliema, Malta 100% 22 
 NBC Global Finance Limited  Investment services Dublin, Ireland 100% 
NBC Financial Markets Asia Limited  Investment dealer Hong Kong, China 100% 5 
Advanced Bank of Asia Limited  Commercial bank Phnom Penh, Cambodia 100% 621 
ATA IT Ltd.  Information technology Bangkok, Thailand 100% 3 

 

(1) Excludes consolidated structured entities. For additional information, see Note 27 to these consolidated financial statements. 
(2) The Bank’s percentage of voting rights in these subsidiaries. 

 
  
NNoottee  2299  ––  MMaannaaggeemmeenntt  ooff  tthhee  RRiisskkss  AAssssoocciiaatteedd  WWiitthh  FFiinnaanncciiaall  IInnssttrruummeennttss  
  
The Bank is exposed to credit risk, market risk, and liquidity and funding risk. The Bank’s objectives, policies, and procedures for managing risk and the risk 
measurement methods are presented in the Risk Management section of the MD&A for the year ended October 31, 2021. Text in grey shading and tables 
identified with an asterisk (*) in the Risk Management section of the MD&A for the year ended October 31, 2021 are an integral part of these consolidated 
financial statements. 
 

RReessiidduuaall  CCoonnttrraaccttuuaall  MMaattuurriittiieess  ooff  BBaallaannccee  SShheeeett  IItteemmss  aanndd    
OOffff--BBaallaannccee--SShheeeett  CCoommmmiittmmeennttss  
  

The following tables present balance sheet items and off-balance-sheet commitments by residual contractual maturity as at October 31, 2021 and 2020. The 
information gathered from this maturity analysis is a component of liquidity and funding management. However, this maturity profile does not represent how 
the Bank manages its interest rate risk nor its liquidity risk and funding needs. The Bank considers factors other than contractual maturity when assessing 
liquid assets or determining expected future cash flows.  
 
In the normal course of business, the Bank enters into various off-balance-sheet commitments. The credit instruments used to meet the funding needs of its 
clients represent the maximum amount of additional credit the Bank could be obligated to extend if the commitments were fully drawn.  
 
The Bank also has future minimum commitments under leases for premises as well as under other contracts, mainly commitments to purchase loans and 
contracts for outsourced information technology services. Most of the lease commitments are related to operating leases.  
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Note 29  ––  Management of the Risks Associated With Financial Instruments (cont.)  
 
   
             AAss  aatt  OOccttoobbeerr  3311,,  22002211  

       
11  mmoonntthh  

oorr  lleessss  

OOvveerr  11  
mmoonntthh  ttoo  
33  mmoonntthhss  

OOvveerr  33  
mmoonntthhss  ttoo  
66  mmoonntthhss  

OOvveerr  66  
mmoonntthhss  ttoo  
99  mmoonntthhss  

OOvveerr  99  
mmoonntthhss  ttoo  

1122  mmoonntthhss  

OOvveerr  11  
yyeeaarr  ttoo  
22  yyeeaarrss  

OOvveerr  22  
yyeeaarrss  ttoo  
55  yyeeaarrss  

OOvveerr  55  
yyeeaarrss  

NNoo  
ssppeecciiffiieedd  
mmaattuurriittyy  TToottaall  

                            
AAsssseettss                      

CCaasshh  aanndd  ddeeppoossiittss                               
  wwiitthh  ffiinnaanncciiaall  iinnssttiittuuttiioonnss    77,,551100 333344 337744 114466 336688 −− −− −− 2255,,114477 3333,,887799   

    
SSeeccuurriittiieess     
  At fair value through    
   profit or loss  11,,994466 11,,992299 11,,006611 770022 779922 33,,003377 66,,445544 99,,441100 5599,,448800 8844,,881111   
  At fair value through    
   other comprehensive income 11 −− 11 662244 6633 222277 44,,886677 33,,118833 661177 99,,558833   
  At amortized cost 11 118811 221133 442255 880044 33,,558899 55,,886655 883322 −− 1111,,991100
        11,,994488 22,,111100 11,,227755 11,,775511 11,,665599 66,,885533 1177,,118866 1133,,442255 6600,,009977 110066,,330044   

    
SSeeccuurriittiieess  ppuurrcchhaasseedd  uunnddeerr       
  rreevveerrssee  rreeppuurrcchhaassee       
  aaggrreeeemmeennttss  aanndd     
  sseeccuurriittiieess  bboorrrroowweedd    11,,111133 11,,119999 5599 −− 337711 661199 −− −− 44,,115555 77,,551166   

     
LLooaannss(1)   
  Residential mortgage  770022 996655 11,,558811 22,,558877 22,,332200 88,,885500 4488,,445555 66,,550044 557788 7722,,554422   
  Personal 221144 331155 551122 887777 884433 33,,552277 1166,,005566 44,,330088 1144,,440011 4411,,005533   
  Credit card  22,,115500 22,,115500   
  Business and government  1166,,884422 33,,998866 22,,661144 33,,550088 33,,225533 66,,229900 1100,,118800 33,,660055 1100,,882288 6611,,110066   
  Customers’ liability under   
   acceptances  66,,220000 661188 1188 −− −− −− −− −− −− 66,,883366   
  Allowances for credit losses  ((999988)) ((999988))   
        2233,,995588 55,,888844 44,,772255 66,,997722 66,,441166 1188,,666677 7744,,669911 1144,,441177 2266,,995599 118822,,668899   

    
OOtthheerr   
 Derivative financial instruments  11,,886688 33,,667788 11,,001199 22,,119900 882233 11,,886655 22,,449911 22,,555500 −− 1166,,448844   
 Investments in associates and   
  joint ventures  222255 222255   
 Premises and equipment  11,,221166 11,,221166   
 Goodwill 11,,550044 11,,550044   
 Intangible assets  11,,551100 11,,551100   
 Other assets(1) 11,,882299 113377 114488 112299 5566 772277 8888 1177 11,,333377 44,,446688   
        33,,669977 33,,881155 11,,116677 22,,331199 887799 22,,559922 22,,557799 22,,556677 55,,779922 2255,,440077   
       3388,,222266 1133,,334422 77,,660000 1111,,118888 99,,669933 2288,,773311 9944,,445566 3300,,440099 112222,,115500 335555,,779955   
 

(1) Amounts collectible on demand are considered to have no specified maturity. 

  

222
National Bank of Canada
2021 Annual Report



 
Audited Consolidated Financial Statements 
Notes to the Audited Consolidated Financial Statements 
(millions of Canadian dollars) 
  

 National Bank of Canada 
  

  
   
             AAss  aatt  OOccttoobbeerr  3311,,  22002211  

     
11  mmoonntthh  

oorr  lleessss  

OOvveerr  11  
mmoonntthh  ttoo  
33  mmoonntthhss  

OOvveerr  33  
mmoonntthhss  ttoo  
66  mmoonntthhss  

OOvveerr  66  
mmoonntthhss  ttoo  
99  mmoonntthhss  

OOvveerr  99  
mmoonntthhss  ttoo  

1122  mmoonntthhss  

OOvveerr  11  
yyeeaarr  ttoo  
22  yyeeaarrss  

OOvveerr  22  
yyeeaarrss  ttoo  
55  yyeeaarrss  

OOvveerr  55  
yyeeaarrss    

NNoo  
ssppeecciiffiieedd  
mmaattuurriittyy  TToottaall  

   
LLiiaabbiilliittiieess  aanndd  eeqquuiittyy   

DDeeppoossiittss(1)(2)   
 Personal  11,,339966 33,,443333 44,,559966 22,,119944 11,,994455 44,,115577 66,,446688 44,,991144 4400,,997733 7700,,007766   
 Business and government  2244,,881144 1122,,779966 1100,,778822 55,,778855 22,,669911 55,,445533 1100,,005544 44,,776655 9900,,773300 116677,,887700   
 Deposit-taking institutions  11,,001111 112288 3388 6666 2233 11 −− 3366 11,,668899 22,,999922   
     2277,,222211 1166,,335577 1155,,441166 88,,004455 44,,665599 99,,661111 1166,,552222 99,,771155 113333,,339922 224400,,993388   
      
OOtthheerr     
 Acceptances 66,,220000 661188 1188 −− −− −− −− −− −− 66,,883366   

 Obligations related    
   to securities sold short(3) 118866 112233 118822 117755 2222 33,,009999 33,,774433 44,,779977 77,,993399 2200,,226666   

 Obligations related to   
   securities sold under    
   repurchase agreements and   
   securities loaned  77,,333300 22,,666688 33,,663333 224466 −− −− −− −− 33,,441166 1177,,229933   
 Derivative financial instruments 33,,004488 33,,006611 11,,117711 11,,992211 888800 11,,448855 33,,227733 44,,552288 −− 1199,,336677   
  Liabilities related to transferred   
   receivables(4) −− 11,,668888 11,,552233 11,,005544 441111 55,,550011 1100,,777711 44,,222222 −− 2255,,117700   
  Securitization – Credit card(5) 3366 −− −− −− −− 2288 4488 −− −− 111122   
  Lease liabilities(5) 77 1155 2211 2222 2222 8888 221144 118866 −− 557755   
 Other liabilities – Other items(1)(5) 664400 447777 111177 112255 110000 4411 2255 7755 44,,001144 55,,661144   
     1177,,444477 88,,665500 66,,666655 33,,554433 11,,443355 1100,,224422 1188,,007744 1133,,880088 1155,,336699 9955,,223333   
      SSuubboorrddiinnaatteedd  ddeebbtt  −− −− −− −− −− −− −− 776688 −− 776688   
        
EEqquuiittyy  1188,,885566 1188,,885566   
       4444,,666688 2255,,000077 2222,,008811 1111,,558888 66,,009944 1199,,885533 3344,,559966 2244,,229911 116677,,661177 335555,,779955   

        
OOffff--bbaallaannccee--sshheeeett  ccoommmmiittmmeennttss   
  Letters of guarantee and    
   documentary letters of credit  332200 11,,556611 882288 22,,009922 779933 557755 7744 −− −− 66,,224433   
  Credit card receivables(6) 99,,008811 99,,008811   
  Backstop liquidity and credit   
   enhancement facilities(7) 1155 −− 44,,550022 1155 −− −− −− −− 22,,773322 77,,226644   
  Commitments to extend credit(8) 22,,884488 99,,113399 66,,119955 66,,773377 33,,887722 33,,110055 33,,666677 4488 4422,,337722 7777,,998833   

  Obligations related to:  
  Lease commitments(9) 11 11 11 11 11 11 33 33 −− 1122   
   Other contracts(10) 5544 5588 5500 4488 4466 115522 1199 −− 112244 555511   
 

(1) Amounts payable upon demand or notice are considered to have no specified maturity.  
(2) The Deposits item is presented in greater detail than it is on the Consolidated Balance Sheet. 
(3) Amounts are disclosed according to the residual contractual maturity of the underlying security. 
(4) These amounts mainly include liabilities related to the securitization of mortgage loans. 
(5) The Other liabilities item is presented in greater detail than it is on the Consolidated Balance Sheet. 
(6) These amounts are unconditionally revocable at the Bank’s discretion at any time. 
(7) In the event of payment on one of the backstop liquidity facilities, the Bank will receive as collateral government bonds in an amount up to $4.5 billion. 
(8) These amounts include $40.8 billion that is unconditionally revocable at the Bank’s discretion at any time. 
(9) These amounts include leases for which the underlying asset is of low value and leases other than for real estate of less than one year. 
(10) These amounts include $0.3 billion in contractual commitments related to the head office building under construction.  
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Note 29  ––  Management of the Risks Associated With Financial Instruments (cont.) 
 
   
       As at October 31, 2020 

       
1 month 

or less 

Over 1 
month to 
3 months 

Over 3 
months to 
6 months 

Over 6 
months to 
9 months 

Over 9 
months to 

12 months 

Over 1 
year to 
2 years 

Over 2 
years to 
5 years 

Over 5 
years 

No 
specified 
maturity Total 

                          
AAsssseettss                      

CCaasshh  aanndd  ddeeppoossiittss                        
  wwiitthh  ffiinnaanncciiaall  iinnssttiittuuttiioonnss    6,126 345 372 264 488 − − − 21,547 29,142  

    
SSeeccuurriittiieess     
  At fair value through    
   profit or loss  4,084 2,352 2,778 603 1,832 2,383 6,080 9,413 48,801 78,326  
  At fair value through    
   other comprehensive income 1 − 858 1,060 400 984 5,322 3,482 619 12,726  
  At amortized cost 20 256 306 367 1,678 2,218 5,450 784 − 11,079  
        4,105 2,608 3,942 2,030 3,910 5,585 16,852 13,679 49,420 102,131  

    
SSeeccuurriittiieess  ppuurrcchhaasseedd  uunnddeerr       
  rreevveerrssee  rreeppuurrcchhaassee       
  aaggrreeeemmeennttss  aanndd     
  sseeccuurriittiieess  bboorrrroowweedd    7,984 1,658 133 − − 666 − − 4,071 14,512  

     
LLooaannss(1)   
  Residential mortgage  1,352 1,230 2,043 3,170 3,152 9,320 38,719 5,343 630 64,959  
  Personal 278 447 660 796 890 3,221 13,435 3,475 14,411 37,613  
  Credit card  2,038 2,038  
  Business and government  8,815 2,548 3,608 3,971 4,208 5,679 13,563 3,622 8,408 54,422  
  Customers’ liability under   
   acceptances  6,049 765 52 − − − − − − 6,866  
  Allowances for credit losses  (1,158) (1,158)  
        16,494 4,990 6,363 7,937 8,250 18,220 65,717 12,440 24,329 164,740  

    
OOtthheerr     
 Derivative financial instruments  1,816 2,586 1,139 706 318 968 2,298 3,591 − 13,422  
 Investments in associates and   
  joint ventures  409 409  
 Premises and equipment  1,155 1,155  
 Goodwill 1,414 1,414  
 Intangible assets  1,434 1,434  
 Other assets(1) 1,193 351 147 149 134 344 64 12 872 3,266  
        3,009 2,937 1,286 855 452 1,312 2,362 3,603 5,284 21,100  
       37,718 12,538 12,096 11,086 13,100 25,783 84,931 29,722 104,651 331,625  
 

(1) Amounts collectible on demand are considered to have no specified maturity. 
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       As at October 31, 2020 

       
1 month 

or less 

Over 1 
month to 
3 months 

Over 3 
months to 
6 months 

Over 6 
months to 
9 months 

Over 9 
months to 

12 months 

Over 1 
year to 
2 years 

Over 2 
years to 
5 years 

Over 5 
years 

No 
specified 
maturity Total 

   
LLiiaabbiilliittiieess  aanndd  eeqquuiittyy   

DDeeppoossiittss(1)(2)   
 Personal 1,845 2,728 3,462 1,647 2,084 6,909 6,958 2,962 38,904 67,499  
 Business and government 21,801 7,168 9,916 2,185 2,462 6,860 10,341 3,602 79,452 143,787  
 Deposit-taking institutions 1,435 111 14 80 17 5 1 42 2,887 4,592  
     25,081 10,007 13,392 3,912 4,563 13,774 17,300 6,606 121,243 215,878  
      
OOtthheerr   
 Acceptances 6,049 765 52 − − − − − − 6,866  

 Obligations related    
   to securities sold short(3) 618 620 952 69 92 1,516 2,361 4,321 5,819 16,368  

 Obligations related to   
   securities sold under    
   repurchase agreements and   
   securities loaned  14,084 3,335 8,803 136 − 1,487 − − 6,014 33,859  
 Derivative financial instruments 1,738 2,070 877 603 266 875 3,116 3,378 − 12,923  
  Liabilities related to transferred   
   receivables(4) − 2,138 311 1,850 397 3,430 11,059 3,670 − 22,855  
  Securitization – Credit card(5) − − − − − 36 28 − − 64  
  Lease liabilities(5) 8 14 21 22 21 85 224 233 − 628  
 Other liabilities – Other items(1)(5) 1,087 192 200 87 76 85 37 281 2,981 5,026  
     23,584 9,134 11,216 2,767 852 7,514 16,825 11,883 14,814 98,589  
      
SSuubboorrddiinnaatteedd  ddeebbtt  − − − − − − − 775 − 775  
        
EEqquuiittyy  16,383 16,383  
       48,665 19,141 24,608 6,679 5,415 21,288 34,125 19,264 152,440 331,625  

        
OOffff--bbaallaannccee--sshheeeett  ccoommmmiittmmeennttss   
  Letters of guarantee and    
   documentary letters of credit  200 1,579 603 948 1,187 1,322 134 − − 5,973  
  Credit card receivables(6) 7,999 7,999  
  Backstop liquidity and credit   
   enhancement facilities(7) − 15 4,502 15 − − − − 3,126 7,658  
  Commitments to extend credit(8) 2,846 4,143 4,504 6,429 5,688 5,651 10,690 1,165 29,213 70,329  
  Obligations related to:  
   Lease commitments(9) 1 1 2 2 1 4 2 1 − 14  
   Other contracts(10) 15 28 41 41 39 145 114 − 278 701  
 

(1) Amounts payable upon demand or notice are considered to have no specified maturity. 
(2) The Deposits item is presented in greater detail than it is on the Consolidated Balance Sheet. 
(3) Amounts have been disclosed according to the residual contractual maturity of the underlying security. 
(4) These amounts mainly include liabilities related to the securitization of mortgage loans. 
(5) The Other liabilities item is presented in greater detail than it is on the Consolidated Balance Sheet. 
(6) These amounts are unconditionally revocable at the Bank’s discretion at any time. 
(7) In the event of payment on one of the backstop liquidity facilities, the Bank will receive as collateral government bonds in an amount up to $4.5 billion. 
(8) These amounts include $39.4 billion that is unconditionally revocable at the Bank’s discretion at any time. 
(9) These amounts include leases for which the underlying asset is of low value and leases other than for real estate of less than one year. 
(10) These amounts include $0.3 billion in contractual commitments related to the head office building under construction.  
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NNoottee  3300  ––  SSeeggmmeenntt  DDiisscclloossuurreess  
  
The Bank carries out its activities in four business segments, which are defined below. For presentation purposes, other activities are grouped in the Other 
heading. Each reportable segment is distinguished by services offered, type of clientele, and marketing strategy. 
 
PPeerrssoonnaall  aanndd  CCoommmmeerrcciiaall    
The Personal and Commercial segment encompasses the banking, financing, and investing services offered to individuals, advisors and businesses as well as 
insurance operations. 
 
WWeeaalltthh  MMaannaaggeemmeenntt  
The Wealth Management segment comprises investment solutions, trust services, banking services, lending services and other wealth management solutions 
offered through internal and third-party distribution networks. 
  
FFiinnaanncciiaall  MMaarrkkeettss  
The Financial Markets segment encompasses corporate banking and investment banking and financial solutions for large and mid-size corporations, public 
sector organizations, and institutional investors. 
 
UU..SS..  SSppeecciiaallttyy  FFiinnaannccee  aanndd  IInntteerrnnaattiioonnaall  ((UUSSSSFF&&II))    
The USSF&I segment encompasses the specialty finance expertise provided by the Credigy subsidiary; the activities of the ABA Bank subsidiary, which offers 
financial products and services to individuals and businesses in Cambodia; and the activities of targeted investments in certain emerging markets. 
  
OOtthheerr  
This heading encompasses treasury activities; liquidity management; Bank funding; asset/liability management activities; the activities of the Flinks 
subsidiary, which offers fintech services; certain specified items; and the unallocated portion of corporate units. 
 
The segment disclosures have been prepared in accordance with the accounting policies described in Note 1 to these consolidated financial statements, 
except for the net interest income, non-interest income, and income taxes (recovery) of the operating segments, which are presented on a taxable equivalent 
basis. Taxable equivalent basis is a calculation method that consists in grossing up certain tax-exempt income by the amount of income tax that would have 
otherwise been payable. The effect of these adjustments is reversed under the Other heading. Operations support charges are allocated to each operating 
segment presented in the business segment results. The Bank assesses performance based on the net income attributable to the Bank’s shareholders and 
holders of other equity instruments. Intersegment revenues are recognized at the exchange amount. Segment assets correspond to average assets used in 
segment operations. 
 

RReessuullttss  bbyy  BBuussiinneessss  SSeeggmmeenntt    
   
Year ended October 31(1)   

 
Personal and 

Commercial 
Wealth 

Management 
Financial 
Markets USSF&I Other Total 

 22002211  2020 22002211  2020 22002211  2020 22002211  2020 22002211  2020 22002211  2020 

                                          
Net interest income(2)  22,,558833 2,445 444488 442 11,,222266 946 990077 807 ((338811)) (385) 44,,778833 4,255  
Non-interest income(2)(3)  11,,110033 1,012 11,,772211 1,417 992200 1,108 9944 13 330066 122 44,,114444 3,672  
Total revenues  33,,668866 3,457 22,,116699 1,859 22,,114466 2,054 11,,000011 820 ((7755)) (263) 88,,992277 7,927  
Non-interest expenses(4)  11,,995588 1,892 11,,227777 1,125 888800 812 331155 319 442233 397 44,,885533 4,545  
Income before provisions for    
 credit losses and income taxes  11,,772288 1,565 889922 734 11,,226666 1,242 668866 501 ((449988)) (660) 44,,007744 3,382  
Provisions for credit losses  66 517 11 7 1100 239 ((1155)) 80 −− 3 22 846  

Income before income taxes    
 (recovery)  11,,772222 1,048 889911 727 11,,225566 1,003 770011 421 ((449988)) (663) 44,,007722 2,536  
Income taxes (recovery)(2)  445566 278 223366 192 333333 265 114466 69 ((227766)) (351) 889955 453  

Net income  11,,226666 770 665555 535 992233 738 555555 352 ((222222)) (312) 33,,117777 2,083  
Non-controlling interests  −−  −  −− − −− − −− 34 −−  8 −− 42  
Net income attributable to the              

 

Bank’s shareholders and  
holders of other equity  
instruments  11,,226666  770  665555 535 992233 738 555555 318 ((222222))  (320) 33,,117777 2,041  

Average assets   112277,,771166 117,338 77,,114466 5,917 115500,,114477 123,943 1166,,115500 14,336 6622,,550033 56,665 336633,,666622 318,199  
 

(1) For the year ended October 31, 2020, certain amounts have been reclassified. 
(2) For the year ended October 31, 2021, Net interest income was grossed up by $181 million ($208 million in 2020), Non-interest income was grossed up by $8 million ($57 million in 2020), 

and an equivalent amount was recognized in Income taxes (recovery). The effect of these adjustments is reversed under the Other heading. 
(3) For the Other heading of segment results, for the year ended October 31, 2021, the Non-interest income item included a $33 million gain following a remeasurement of the previously held 

equity interest in Flinks and a $30 million loss related to the fair value measurement of the Bank’s equity interest in AfrAsia. For the Other heading of segment results, for the year ended 
October 31, 2020, the Non-interest income item had included a foreign currency translation loss of $24 million following a disposal, through the Credigy Ltd. subsidiary, of two subsidiaries 
in Brazil.  

(4) For the year ended October 31, 2021, for the Other heading of segment results, the Non-interest expenses item included impairment losses on intangible assets of $9 million related to 
technology developments. For the year ended October 31, 2020, for the Other heading of segment results, the Non-interest expenses item had included impairment losses on premises and 
equipment and on intangible assets of $71 million, related to computer equipment and technology developments, a $13 million charge related to Maple, and $48 million in severance pay. 
 

226
National Bank of Canada
2021 Annual Report



 
Audited Consolidated Financial Statements 
Notes to the Audited Consolidated Financial Statements 
(millions of Canadian dollars) 
  

 National Bank of Canada 
  

RReessuullttss  bbyy  GGeeooggrraapphhiicc  SSeeggmmeenntt  
  
Year ended October 31  

 Canada United States Other Total  
 22002211  2020 22002211  2020 22002211  2020 22002211  2020  

                            
Net interest income 33,,559922 3,239 662233 642 556688 374 44,,778833 4,255  
Non-interest income(1) 33,,999922 3,574 110066 5 4466 93 44,,114444 3,672  
Total revenues 77,,558844 6,813 772299 647 661144 467 88,,992277 7,927  
Non-interest expenses(2) 44,,442288 4,124 220033 209 222222 212 44,,885533 4,545  
Income before provisions for credit losses and income taxes 33,,115566 2,689 552266 438 339922 255 44,,007744 3,382  
Provisions for credit losses 1177 766 ((4411)) 59 2266 21 22 846  

Income before income taxes 33,,113399 1,923 556677 379 336666 234 44,,007722 2,536  
Income taxes 668877 343 113333 68 7755 42 889955 453  

Net income 22,,445522 1,580 443344 311 229911 192 33,,117777 2,083  
Non-controlling interests  −− 18 −− 24 −−  −  −− 42  
Net income attributable to the Bank’s shareholders and  
  holders of other equity instruments  22,,445522 1,562 443344 287 229911  192  33,,117777 2,041  
Average assets  330011,,112200 258,594 2277,,330011 22,654 3355,,224411 36,951 336633,,666622 318,199  

 
(1) For the year ended October 31, 2021, the Non-interest income item recorded in Canada included a $33 million gain following a remeasurement of the previously held equity interest in Flinks 

and a $30 million loss related to the fair value measurement of the Bank’s equity interest in AfrAsia. For the year ended October 31, 2020, for the United States results, the Non-interest 
income item had included a foreign currency translation loss of $24 million following the disposal, through the Credigy Ltd. subsidiary, of two subsidiaries in Brazil. 

(2) For the year ended October 31, 2021, for the Canada results, the Non-interest expenses item included $9 million in impairment losses on intangible assets related to technology 
developments. For the year ended October 31, 2020, for the Canada results, the Non-interest expenses item had included $71 million in impairment losses on premises and equipment and 
on intangible assets related to computer equipment and technology developments, a $13 million charge related to Maple, and $48 million in severance pay.  

 
 

NNoottee  3311  ––  AAccqquuiissiittiioonnss  
   
AAccqquuiissiittiioonn  ooff  FFlliinnkkss  TTeecchhnnoollooggyy  IInncc. 
On September 8, 2021, the Bank finalized the acquisition of Flinks Technology Inc. (Flinks), a leading fintech company specialized in financial data aggregation 
and distribution, in which the Bank had already been holding a 30.2% equity interest. Flinks provides services to a wide North American fintech ecosystem and 
offers attractive data technology solutions. The acquisition strategically positions the Bank in a high-growth market to continue to enhance customer 
experiences and benefit from future technology-driven innovations. At the time of acquisition, the amount of which was $73 million in cash for voting preferred 
shares, the Bank was holding an 82.9% equity interest in Flinks, thereby giving it control thereover. Immediately after the acquisition, the Bank made an 
additional $30 million investment in voting preferred shares, giving the Bank an 85.9% equity interest in Flinks. The amount of the $73 million purchase price, 
of the fair value of the previously held equity interest, and of the estimated value of the non-controlling interest established on the acquisition date, exceeded 
the fair value of the net assets acquired by $101 million. This excess amount has been recorded on the Consolidated Balance Sheet as goodwill and mainly 
represents the expected future profits of Flinks given its favourable position in this growth market. The goodwill is not deductible for tax purposes. The 
previously held equity interest, accounted for as an associate, was remeasured at fair value, generating a $33 million non-taxable remeasurement gain that 
was reported in the Non-interest income – Other item of the Consolidated Statement of Income. 
 
For the year ended October 31, 2021, the acquisition-related costs included in the Non-interest expenses item of the Consolidated Statement of Income were 
negligible. With respect to the presentation of financial results according to business segment, the gain on remeasurement of the previously held equity 
interest as well as the financial results of Flinks are being reported in the Other heading of segment results. The financial results of Flinks have been 
consolidated into the Bank’s financial statements since September 8, 2021. During the year ended October 31, 2021, Flinks contributed approximately 
$1 million to the Bank’s total revenues and a net loss of approximately $3 million to the Bank’s total net income. If the Bank had finalized the acquisition on 
November 1, 2020, the Bank would have reported total revenues of approximately $8,936 million and net income of approximately $3,170 million for the year 
ended October 31, 2021. 
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Note 31 – Acquisitions (cont.) 
 
As at October 31, 2021, the purchase price allocation process had not been finalized as certain closing adjustments were ongoing. The estimated fair values of 
the assets acquired and liabilities assumed may be retrospectively adjusted to reflect new information obtained about facts and circumstances that existed as 
of the acquisition date during the measurement period expected to end in fiscal 2022. The table below summarizes the estimated fair values of the assets 
acquired and liabilities assumed as of the acquisition date. 
  
   
Goodwill  110011   

Premises and equipment  11   
Intangible assets  2244   
Other assets  22   

  112288   
   
Other liabilities  1111   

  1111   
   
Purchase price  7733   
Previously held interest  4411   

Non-controlling interest  33   
  111177

  
AAccqquuiissiittiioonn  ooff  tthhee  EEnnttiirree  RReemmaaiinniinngg  NNoonn--CCoonnttrroolllliinngg  IInntteerreesstt  iinn  tthhee  CCrreeddiiggyy  LLttdd..  SSuubbssiiddiiaarryy  
On December 15, 2020, the Bank acquired the entire remaining non-controlling interest in the Credigy Ltd. subsidiary following a decision by the non-
controlling shareholders to exercise their put options for an amount of $300 million according to an agreement reached in 2013. Following this transaction, 
Credigy Ltd. became a wholly owned subsidiary of the Bank. 
 
  

NNoottee  3322  ––  EEvveenntt  AAfftteerr  tthhee  CCoonnssoolliiddaatteedd  BBaallaannccee  SShheeeett  DDaattee    
 
RReeppuurrcchhaassee  ooff  CCoommmmoonn  SShhaarreess  
On November 30, 2021, the Bank’s Board of Directors approved a normal course issuer bid, beginning December 10, 2021, to repurchase for cancellation up to 
7,000,000 common shares (representing approximately 2% of its outstanding common shares) over the 12-month period ending December 9, 2022. Any 
repurchase through the Toronto Stock Exchange will be done at market prices. The common shares may also be repurchased through other means authorized 
by the Toronto Stock Exchange and applicable regulations, including private agreements or share repurchase programs under issuer bid exemption orders 
issued by the securities regulators. A private purchase made under an exemption order issued by a securities regulator will be done at a discount to the 
prevailing market price. The amounts that are paid above the average book value of the common shares are charged to Retained earnings. This normal course 
issuer bid is subject to the approval of OSFI and the Toronto Stock Exchange (TSX). 
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SSttaattiissttiiccaall  RReevviieeww  
  
 
As at October 31(1)                        
(millions of Canadian dollars)  22002211    2020  2019  2018  2017  2016  2015  2014  2013  2012  

                         
CCoonnssoolliiddaatteedd  BBaallaannccee  SShheeeett  ddaattaa                         
Cash and deposits with financial institutions  3333,,887799  29,142 13,698 12,756 8,802 8,183 7,567  8,086 3,596 3,249  
Securities  110066,,330044  102,131 82,226 69,783 65,343 64,541 56,040  52,953 53,744 54,898  
Securities purchased under reverse         

 
repurchase agreements and  
securities borrowed  77,,551166  14,512 17,723 18,159 20,789 13,948 17,702  24,525 21,449 15,529  

Loans and acceptances  118822,,668899  164,740 153,251 146,082 136,457 128,036 116,676  106,959 97,338 90,922  
Other assets  2255,,440077  21,100 14,560 15,691 14,436 17,498 18,105  12,906 12,092 13,305  

TToottaall  aasssseettss   335555,,779955  331,625 281,458 262,471 245,827 232,206 216,090  205,429 188,219 177,903  

Deposits  224400,,993388  215,878 189,566 170,830 156,671 142,066 130,458  119,883 102,111 93,474  
Other liabilities  9955,,223333  98,589 75,983 76,539 75,589 77,026 72,755  73,163 74,729 73,948  
Subordinated debt  776688  775 773 747 9 1,012 1,522  1,881 2,426 2,470  
Share capital and other equity instruments         
 Preferred shares and other equity instruments  22,,665500  2,950 2,450 2,450 2,050 1,650 1,023  1,223 677 762  
 Common shares  33,,116600  3,057 2,949 2,822 2,768 2,645 2,614  2,293 2,160 2,054  
Contributed surplus  4477  47 51 57 58 73 67  52 58 58  
Retained earnings  1133,,002288  10,444 9,312 8,472 7,706 6,706 6,705  5,850 5,055 4,091  
Accumulated other comprehensive income  ((3322))  (118) 16 175 168 218 145  289 214 255  
Non-controlling interests  33  3 358 379 808 810 801  795 789 791  

TToottaall  lliiaabbiilliittiieess  aanndd  eeqquuiittyy   335555,,779955  331,625 281,458 262,471 245,827 232,206 216,090  205,429 188,219 177,903  

            
Average assets  336633,,666622  318,199 286,162 265,940 248,351 235,913 222,929  206,680 193,509 181,344  
          
Net impaired loans(2)(3) under IFRS 9  228833  465 450 404         
Net impaired loans(3) under IAS 39     206 281 254  248 183 179  

          

CCoonnssoolliiddaatteedd  SSttaatteemmeenntt  ooff  IInnccoommee  ddaattaa          
Net interest income  44,,778833  4,255 3,596 3,382 3,436 3,205 2,929  2,761 2,478 2,365  
Non-interest income  44,,114444  3,672 3,836 3,784 3,173 2,635 2,817  2,703 2,673 2,936  

TToottaall  rreevveennuueess   88,,992277  7,927 7,432 7,166 6,609 5,840 5,746  5,464 5,151 5,301  
Non-interest expenses  44,,885533  4,545 4,301 4,063 3,857 3,875 3,665  3,423 3,206 3,207  
Income before provisions for credit losses 
  and income taxes  44,,007744  3,382 3,131 3,103 2,752 1,965 2,081  2,041 1,945 2,094  
Provisions for credit losses  22  846 347 327 244 484 228  208 181 180  
Income taxes  889955  453 462 544 484 225 234  295 252 317  

NNeett  iinnccoommee   33,,117777  2,083 2,322 2,232 2,024 1,256 1,619  1,538 1,512 1,597  
Non-controlling interests   −−  42 66 87 84 75 70  69 63 61  
NNeett  iinnccoommee  aattttrriibbuuttaabbllee  ttoo  tthhee  BBaannkk’ss            

  
sshhaarreehhoollddeerrss  aanndd  hhoollddeerrss  ooff  ootthheerr  eeqquuiittyy  
iinnssttrruummeennttss   33,,117777  2,041 2,256 2,145 1,940 1,181 1,549  1,469 1,449 1,536  

 

(1) Certain amounts from fiscal years 2013 and 2012 have been adjusted to reflect changes to accounting standards in 2014.  
(2) Given the adoption of IFRS 9, all loans classified in Stage 3 of the expected credit loss model are impaired loans. Under IAS 39, loans were considered impaired according to different 

criteria. Net impaired loans are presented net of allowances for credit losses on Stage 3 loan amounts drawn and, in this table, the net impaired loans presented exclude POCI loans. 
(3) Includes customers’ liability under acceptances.  
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As at October 31(1)  22002211  2020 2019 2018 2017 2016 2015 2014 2013 2012 

                 

Number of common shares(2)               
 (thousands)  333377,,991122   335,998  334,172 335,071 339,592 338,053 337,236 329,297  325,983 322,617  

Number of common         

  shareholders on record  2200,,337755   20,674  20,894 21,325 21,542 21,966 22,152 22,394  22,737 23,180  

Basic earnings         

 per share(2)  $$  99..0066 $ 5.73 $ 6.39 $ 6.01 $ 5.44 $ 3.31 $ 4.56 $ 4.36 $ 4.34 $ 4.63 

Diluted earnings         

 per share(2)  $$  88..9966 $ 5.70 $ 6.34 $ 5.94 $ 5.38 $ 3.29 $ 4.51 $ 4.32 $ 4.31 $ 4.58 

Dividend per share(2)  $$  22..8844 $ 2.84 $ 2.66 $ 2.44 $ 2.28 $ 2.18 $ 2.04 $ 1.88 $ 1.70 $ 1.54 

Share price(2)         

 High  $$  110044..3322 $ 74.79 $ 68.02 $ 65.63 $ 62.74 $ 47.88 $ 55.06 $ 53.88 $ 45.24 $ 40.64 

 Low  $$  6655..5544 $ 38.73 $ 54.97 $ 58.69 $ 46.83 $ 35.83 $ 40.75 $ 41.60 $ 36.18 $ 31.64 

 Close  $$  110022..4466 $ 63.94 $ 68.02 $ 59.76 $ 62.61 $ 47.88 $ 43.31 $ 52.68 $ 45.24 $ 38.59 

Book value(2)  $$  4477..9955 $ 39.97 $ 36.89 $ 34.40 $ 31.51 $ 28.52 $ 28.26 $ 25.76 $ 22.97 $ 20.02 

Dividends on preferred         

 shares         

   Series 15  –– – – – – – – – $ 0.2444 $ 1.4625 

   Series 16  –– – – – – – – $ 1.2125 $ 1.2125 $ 1.2125 

   Series 20  –– – – – – – $ 1.5000 $ 1.5000 $ 1.5000 $ 1.5000  

   Series 21  –– – – – – – – – $ 1.0078 $ 1.3438  

   Series 24  –– – – – – – – $ 0.4125 $ 1.6500 $ 1.6500  

   Series 26  –– – – – – – – $ 0.4125 $ 1.6500 $ 1.6500  

   Series 28  –– – – – $ 0.9500 $ 0.9500 $ 0.9500 $ 0.9500 $ 0.9728 –  

   Series 30  $$  11..00006633 $ 1.0063 $ 1.0156 $ 1.0250 $ 1.0250 $ 1.0250 $ 1.0250 $ 0.7849 – – 

   Series 32  $$  00..99559988 $ 0.9636 $ 0.9750 $ 0.9750 $ 0.9750 $ 0.9750 $ 1.0760 – – – 

   Series 34  $$  00..77000000 $ 1.4000 $ 1.4000 $ 1.4000 $ 1.4000 $ 1.1373 – – – – 

   Series 36  $$  11..00112255 $ 1.3500 $ 1.3500 $ 1.3500 $ 1.3500 $ 0.5733 – – – –  

   Series 38  $$  11..11112255 $ 1.1125 $ 1.1125 $ 1.1125 $ 0.4724 – – – – –  

   Series 40  $$  11..11550000 $ 1.1500 $ 1.1500 $ 0.9310 – – – – – –  

   Series 42  $$  11..22337755 $ 1.2375 $ 1.2375 $ 0.5323 – – – – – –  

           

FFiinnaanncciiaall  rraattiiooss          

Return on common          

 shareholders’ equity(3)    2200..77 %%  14.9 % 18.0 % 18.4 % 18.1 % 11.7 % 16.9 % 17.9 % 20.1 % 24.1 % 

Return on average assets(3)    00..8877 %%  0.65 % 0.81 % 0.84 % 0.81 % 0.53 % 0.73 % 0.74 % 0.78 % 0.88 % 

      
RReegguullaattoorryy  rraattiiooss  uunnddeerr    
      BBaasseell  IIIIII(4)                

Capital ratios(5)               

 CET1(6)    1122..44 %%  11.8 % 11.7 % 11.7 % 11.2 % 10.1 % 9.9 % 9.2 % 8.7 % 7.3 % 

 Tier 1(6)    1155..00 %% 14.9 % 15.0 % 15.5 % 14.9 %(7) 13.5 % 12.5 %(8) 12.3 %(9) 11.4 % 10.1 % 

 Total(6)    1155..99 %% 16.0 % 16.1 % 16.8 % 15.1 %(7) 15.3 % 14.0 %(10) 15.1 %(9) 15.0 % 14.1 % 

Leverage ratio(6)  44..44 %% 4.4 % 4.0 % 4.0 % 4.0 % 3.7 % 4.0 %     

           

OOtthheerr  iinnffoorrmmaattiioonn          

Number of employees(11)(12)  2255,,996666 25,604 24,557 22,426 20,584 20,600 19,026 18,725 16,675 16,636  

Branches in Canada  338844 403 422 428 429 450 452 452 453 451  

Banking machines in Canada  992277 940 939 937 931 938 930 935 937 923  
 

(1) Certain amounts from fiscal years 2013 and 2012 have been adjusted to reflect changes to accounting standards in 2014. 
(2) The figures for 2014 and prior years have been adjusted to reflect the stock dividend paid in 2014. 
(3) For additional information on supplementary financial measures composition, see the Glossary section on pages 123 to 126 of the MD&A. 
(4) Ratios as at October 31, 2021 and 2020 are calculated in accordance with the Basel III rules, as set out in OSFI’s Capital Adequacy Requirements guideline, and reflect the transitional 

measures granted by OSFI. For additional information, see the section entitled COVID-19 Pandemic – Key Measures Introduced by the Regulatory Authorities on page17 of the MD&A.  
(5) The October 31, 2013 and 2012 ratios have not been adjusted to reflect changes in accounting standards. 
(6) Since October 31, 2013, the capital ratios were calculated using the “all-in” methodology and the October 31, 2012 ratios are presented on a pro forma basis. 
(7) Taking into account the redemption of the Series 28 preferred shares on November 15, 2017. 
(8) Taking into account the redemption of the Series 20 preferred shares on November 15, 2015. 
(9) Taking into account the redemption of the Series 16 preferred shares on November 15, 2014. 
(10) Taking into account the redemption of the Series 20 preferred shares on November 15, 2015 and the $500 million redemption of notes on November 2, 2015. 
(11) Full-time equivalent. 
(12) Includes employees from Credigy Ltd. and Advanced Bank of Asia Limited for fiscal years 2014 to 2021. 
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IInnffoorrmmaattiioonn  ffoorr  SShhaarreehhoollddeerrss  
 
DDeessccrriippttiioonn  ooff  SShhaarree  CCaappiittaall  
 

The authorized share capital of the Bank consists of an unlimited number of 
common shares, without par value, an unlimited number of first preferred 
shares, without par value, issuable for a maximum aggregate consideration 
of $5 billion, and 15 million second preferred shares, without par value, 
issuable for a maximum aggregate consideration of $300 million. As at 
October 31, 2021, the Bank had a total of 337,912,283 common shares and  
66,000,000 first preferred shares issued and outstanding. 
 
 

SSttoocckk  EExxcchhaannggee  LLiissttiinnggss  
 

The Bank’s common shares and Series 30, 32, 38, 40 and 42 First Preferred 
Shares are listed on the Toronto Stock Exchange in Canada. 

 
Issue or class Ticker symbol 

  
Common shares NA  
First Preferred Shares  
 Series 30 NA.PR.S  
 Series 32 NA.PR.W  
 Series 38 NA.PR.C  
 Series 40 NA.PR.E  
 Series 42 NA.PR.G  

  
NNuummbbeerr  ooff  RReeggiisstteerreedd  SShhaarreehhoollddeerrss    
 

As at October 31, 2021, there were 20,375 common shareholders recorded 
in the Bank’s common share register.  
 
 

DDiivviiddeennddss    
 

DDiivviiddeenndd  DDaatteess  iinn  FFiissccaall  22002222  
(subject to approval by the Board of Directors of the Bank) 
  
Record date Payment date 

Common shares 
 December 27, 2021 February 1, 2022 
 March 28, 2022 May 1, 2022 
 June 27, 2022 August 1, 2022 
 September 26, 2022 November 1, 2022 

  
Preferred shares,    
 Series 30, 32, 38, 40 and 42  
 January 6, 2022  February 15, 2022 
 April 5, 2022  May 15, 2022 
 July 6, 2022  August 15, 2022 
 October 6, 2022  November 15, 2022 

 
   

DDiivviiddeennddss  DDeeccllaarreedd  oonn  CCoommmmoonn  SShhaarreess  DDuurriinngg  FFiissccaall  22002211  
   
Record date Payment date Dividend per share ($) 

 
December 28, 2020 February 1, 2021 0.71 
March 29, 2021 May 1, 2021 0.71 
June 28, 2021 August 1, 2021 0.71 
September 27, 2021 November 1, 2021 0.71 

 
 
DDiivviiddeennddss  DDeeccllaarreedd  oonn  PPrreeffeerrrreedd  SShhaarreess  DDuurriinngg  FFiissccaall  22002211  
   

Record  
date 

 Dividend per share ($) 
Payment 

date 
Series 

30 
Series 

32 
Series 

34 
Series 

36 
Series 

38 
Series 

40 
Series 

42 

 

Jan. 6, 2021 Feb. 15, 2021 0.2516 0.2399 0.3500 0.3375 0.2781 0.2875 0.3094 

Apr. 5, 2021 May 15, 2021 0.2515 0.2400 0.3500 0.3375 0.2782 0.2875 0.3094 

Jul. 6, 2021 Aug. 15, 2021 0.2516 0.2399 − 0.3375 0.2781 0.2875 0.3093 

Oct. 6, 2021 Nov. 15, 2021 0.2516 0.2400 − − 0.2781 0.2875 0.3094 

 
Dividends paid are “eligible dividends” in accordance with the Income Tax 
Act  (Canada).  
 
 

DDiivviiddeenndd  RReeiinnvveessttmmeenntt  aanndd  SShhaarree  PPuurrcchhaassee  
PPllaann  
 

National Bank has a Dividend Reinvestment and Share Purchase Plan for 
holders of its common and preferred shares under which they can acquire 
common shares of the Bank without paying commissions or administration 
fees. Participants acquire common shares through the reinvestment of cash 
dividends paid on the shares they hold or through optional cash payments of 
at least $1 per payment, up to a maximum of $5,000 per quarter. 
 
For additional information, shareholders may contact National Bank’s 
registrar and transfer agent, Computershare Trust Company of Canada, at 
1-888-838-1407. To participate in the plan, National Bank’s beneficial or 
non-registered common shareholders must contact their financial institution 
or broker. 
 
DDiirreecctt  DDeeppoossiitt    
Shareholders may elect to have their dividend payments deposited directly 
via electronic funds transfer to their bank account at any financial institution 
that is a member of the Canadian Payments Association. To do so, they must 
send a written request to the transfer agent, Computershare Trust Company 
of Canada. 
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