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NIB IN 2012

NIB IN 2012

“NIB's expertise in handling credit risks
is fundamental to offering individually
designed financing solutions, as well as
maintaining the Bank’s solid loan
portfolio”

Lennart Richardsen, Director, Head of Corporate Analysis.

Key figures 2012

President's review

Five-year comparison

Graphs 2008-2012

Capital structure

Economic landscape

NIB Annual Report 2012

HIGHLIGHTS 2012

e Loans signed totalled EUR 2,366
million

e NIB raised EUR 4.4 billion in new
funding

e NIB’s profit amounted to EUR 209
million

This page is generated from NIB's electronic Annual Report. You can find the complete report at annual.nib.int/2012.



Key figures 2012

Key figures

(in EUR million unless otherwise specified) 2012 2011
Net interest income 252 228
Profit/loss 209 194
Loans disbursed 2,355 1,946
Loans agreed 2,366 2,608
Loans outstanding 15,131 14,153
Guarantee commitments = 4
New debt issues 4,355 2,887
Debts evidenced by certificates 20,332 18,433
Total assets 25,983 23,802
Equity/total assets (%) 10.3 10.3
Profit/average equity (%) 8.1 8.2
Number of employees (average during year) 180 175

NIB Annual Report 2012
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President's review

President's review

The Nordic Investment Bank is different from most other banks. Our owners are the governments of the
Nordic and Baltic countries. We do not provide commercial banking services such as credit cards, ATMs,

working capital, etc. NIB has only one product, long-term financing.

Some may ask why the Nordic-Baltic countries own a bank when they have a well-functioning financial
sector. The answer is simple: NIB's mandate is to help ensure competitiveness and sustainable growth in

the region. We do that by offering long-term financing for large-scale projects.

In order to fulfil the mandate, NIB places strict demands on either environmental impact or

competitiveness aspects before a loan is granted.

NIB provides long-term financing to major projects ranging from R&D in Denmark and Sweden, to hydro-

power in Norway, Finland and Iceland, and railroad systems in the Baltic countries.
In 2012, NIB signed 42 loan agreements totalling EUR 2.4 billion.

The share of our loans that reached good or excellent mandate fulfilment was close to 100%. This shows
the significance of NIB as a financier of major projects in the Nordic-Baltic region. You can find the

projects we have lent money to on our website at www.nib.int.

The amount of loans disbursed grew by 21% to EUR 2.4 billion. One third of all paid loans went to projects
in the Bank’s Infrastructure, transportation and telecom business area. The second largest area was
Environment and energy with one fifth of all disbursed loans.

As NIB’s main mission is to contribute to sustainable growth, the Bank needs to be financially strong over
the long term. NIB maintained its AAA/Aaa credit rating in 2012, and had a good year financially. Profit was

up almost 8% at EUR 209 million. The result provides a good platform to continue to fulfil NIB's mandate.
The Board of Directors proposes to pay a dividend of EUR 52 million to the Bank's shareholders.
Finally, I wish to thank our customers and other stakeholders for their support in 2012.

President & CEO

Henrik Normann

NIB Annual Report 2012
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Five-year comparison

Five-year comparison

AMOUNTS IN EUR MILLION 2012 2011 2010 2009 2008

STATEMENT OF COMPREHENSIVE INCOME

Net interest income 252 228 234 219 212
Commission income and expense etc. 17 19 20 9 11
General administrative expenses, depreciation and write-downs -38 -37 -36 -36 -35
Realised and unrealised gains/losses of financial assets held at fair value 36 9 27 137 -352
Impairment of loans and bonds held at amortised cost -56 -24 -38 -43 -79
Adjustment to hedge accounting -1 -2 5 38 -39
Profit/loss for the year 209 194 211 324 -281

STATEMENT OF FINANCIAL POSITION

Assets

Cash and cash equivalents, placements and debt securities 8,092 6,788 7,957 6,738 7,375
Loans outstanding 15,131 14,153 13,771 13,763 13,063
Intangible and tangible assets 34 35 37 40 42
Accrued interest and other assets 2,726 2,826 3,133 1,883 2,141
Total assets 25,983 23,802 24,898 22,423 22,620

Liabilities and equity

Amounts owed to credit institutions and repurchase agreements 1,609 1,597 1,275 653 1,218
Debts evidenced by certificates 20,332 18,433 19,944 17,998 17,549
Accrued interest and other liabilities 1,377 1,315 1,417 1,722 2,123
Paid-in capital 419 419 419 419 419
Statutory Reserve 686 684 683 671 657
Credit risk funds 1,352 1,158 947 623 904
Payments to the Bank's Statutory Reserve and credit risk funds, receivable - 3 5 18 32
Other value adjustments - - -3 -3 -
Profit/loss for the year 209 194 211 324 -281
Total liabilities and equity 25,983 23,802 24,898 22,423 22,620
ACTIVITIES

Disbursements of loans 2,355 1,946 1,274 1,954 2,486
Guarantees issued = - - - -
Loans outstanding at year-end 15,131 14,153 13,771 13,763 13,063
Guarantee commitments at year-end - 4 8 12 17
New debt issues (including capitalisations) 4,355 2,887 4,120 4,137 4,681
Number of employees (average during year) 180 175 173 173 165

NIB Annual Report 2012
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Graphs 2008-2012

Graphs 2008—2012
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Graphs 2008-2012
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Capital structure

Capital structure

NIB's authorised capital was EUR 6,141.9 million as of 31 December 2012. The paid-in capital at the end of
the year amounted to EUR 418.6 million. The remainder of NIB's authorised capital is subject to call if the

Bank’'s Board of Directors deems it necessary for the fulfilment of the Bank’s debt obligations.

NIB's member countries have subscribed to its authorised capital and guaranteed the special loan facilities
in proportion to their gross national incomes. The countries’ share of the authorised capital is shown on
the map of member countries.

Member countries

Share of authorised capital and ratings by credit agencies Moody’s and
Standard & Poor’s as of 31 December 2012.

N

Iceland

0.9%
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The Bank’s ordinary lending ceiling corresponds to 250% of the authorised capital and accumulated
general reserves. After the appropriation of profits from the financial year 2012, in accordance with the

proposal made by the Board of Directors, the ordinary lending ceiling amounts to EUR 19,853 million.

In addition to ordinary lending, NIB has two active special lending facilities. The Project Investment Loan
facility (PIL) amounts to EUR 4,000 million. The member countries guarantee PIL loans up to a total amount
of EUR 1,800 million. The Bank, however, will assume 100% of any losses incurred under an individual PIL
loan, up to the amount available at any given time in the Special Credit Risk Fund for PIL. Only thereafter

would the Bank be able to call the member countries’ guarantees.

The second special facility, the Environmental Investment Loan facility (MIL), amounts to EUR 300 million.

The Bank's member countries guarantee up to 100% of loans outstanding under MIL.

See Note 8 in the Financial Report for a more detailed presentation of the loan facilities, the guarantee

structure and distribution.

In view of the Bank's strong capital base, the quality of its assets and its status as an international financial
institution, the leading international rating agencies, Standard & Poor’'s and Moody's, have accorded NIB
the highest possible issuer credit rating, AAA/Aaa, for long-term obligations and A-1+/P-1, respectively, for
short-term obligations. NIB obtained the highest possible credit rating in 1982. Since then, the Bank has
maintained this credit rating without interruption.

NIB Annual Report 2012
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Capital structure

Ratings by rating agencies Moody's and Standard & Poor’s as of 4 March 2013

Moody's S&P Share of authorised capital
Denmark Aaa AAA 21.1
Estonia Al AA- 0.9
Finland Aaa AAA 17.7
Iceland Baa3 BBB- 0.9
Latvia Baa3 BBB 1.3
Lithuania Baa1l BBB 2.0
Norway Aaa AAA 215
Sweden Aaa AAA 34.6
TOTAL 100.0
Capital base

As of 31 Dec 2012

B Accumulated reserves EUR 2,247m
M Paid-in capital EUR 419m
Il Czllable capital EUR 5,723m

Total EUR 8,389m

Capital ratios

B Total capital/loans outstanding
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Economic landscape

Economic landscape

Substantial uncertainty continued to influence investors and economic activity in 2012. Bond yields
reached very low levels as investors sought safety and central banks continued with exceptionally
accommodating monetary policies to counterbalance public and financial sector deleveraging. Against this
backdrop, the Nordic-Baltic economies slowed down but still remained bright spots in Europe's troubled

economic environment.

Global real GDP growth slowed to about 3% in 2012, substantially lower than the average annual growth of
4.5% recorded in 2010 and 2011. Weakness was fairly broad-based but emanated mostly from Europe.
Helped by noticeable progress on the policy front, including actions taken by the ECB, the hope is that

2012 marked a low point while averting a more substantial ‘double-dip’.

The Baltic economies continued to outperform in 2012, with real GDP growth ranging from 3% in Estonia
and Lithuania to 5% in Latvia. This outperformance reflects a more pronounced economic cycle as well as
structural catch-up to higher-income countries. Meanwhile, economic growth in the Nordic countries was

more varied.

Norway continued to shine with real GDP growth above 3%, as firm crude oil prices propelled investments.
Iceland’s long road to recovery continued in earnest, with tourism helping to boost economic growth to
just below 3%. In Sweden, while growth held up in positive territory, flagging exports slowed down Swedish

real GDP to barely 1% growth, with the Riksbank back on the easing path.

Falling exports along with weakness in construction are likely put the Finnish economy in technical

recession in 2012, with annual real GDP stagnating.

After recording real GDP growth of 1.1% in 2011, the Danish economy contracted by 0.6% in 2012,

reflecting broad based weakness.

Looking outward and forward, current global growth tracking suggests that a slight pick-up of a 3.5-4.0%
growth in real GDP could be in store for 2013. The extent of the recovery and possible interruptions
depend largely on policy decisions taken around three key issues: How will the US fiscal crisis be handled?
To what extent will China re-engage policy stimulus and adapt to slower economic growth in the future?

Can policy actions in the EU keep the euro debt and confidence crisis contained?
At the end of 2012, the most recent signs on these issues were somewhat encouraging.

Some near-term deleveraging seems inevitable if financial sectors are to become safer. Reducing economic
vulnerabilities typically also implies some household deleveraging, which will weigh on consumption and
credit growth. Furthermore, sustainable sovereign balance sheets seem dependent on some degree of

austerity, expectantly combined with structural growth-enhancing reforms.

Countries on the periphery of Europe have been moving in a more prudent direction. While currency
rigidity has meant severe adjustments to real income and employment and a delayed recovery, the seeds
of a sustainable rebound are being sown. Unit labour costs have fallen substantially and the current
accounts of Portugal, Greece, Spain, and Italy are poised to make a surplus in 2013. This would allow their

domestic incomes to pay down foreign debt.

NIB Annual Report 2012
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Economic landscape

These adjustments should remind us that competitiveness is a moving target. Regions currently in decent
economic health, such as the Nordic-Baltic area, should not be complacent. So long as Europe in particular
can sidestep its internal tail risks, our region can continue to grow and highlight its relative

strengths, which include sounder fiscal positions and banking sectors. As profound structural changes take

root elsewhere, the challenge is to avoid the erosion of our relative strengths.
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OPERATIONS

OPERATIONS

“2012 was another busy year with a high
number of loan agreements and a
diversity of counterparties.”

Axel Berglund, Legal Counsel

Lending in 2012

New loans approved by NIB’'s Board of Directors increased to EUR
2.7 billion, whereas agreed loans amounted to EUR 2.4 billion.
Disbursed loans increased substantially and reached EUR 2.4

billion.

Treasuryin 2012

NIB borrowed EUR 4.4 billion through 28 capital market bond
transactions in eight different currencies. At year-end,

outstanding debt totalled EUR 20,332 million in 18 currencies.

NIB Annual Report 2012

LENDING HIGHLIGHTS 2012

e Loans disbursed and loans agreed
both totalled EUR 2.4 billion

e CLEERE facility increased to EUR 4.0
billion, fully allocated by year-end

e Lending department reorganised in
line with NIB’s rephrased business
areas

Loans
Capital markets

Project cases
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Lending

LENDING

"Disbursements of new loans increased
substantially in 2012, further
strengthening NIB’s role as a provider of
long-term funds."

Kersti Talving, Senior Manager, Origination

In 2012, new loans approved by NIB’'s Board of
Directors increased to EUR 2.7 billion, whereas
agreed loans amounted to EUR 2.4 billion. Disbursed
loans increased substantially and reached

EUR 2.4 billion.

The purpose of NIB’s lending activities is to fulfil the Bank'’s
mandate of improving competitiveness and the environment of

the Nordic-Baltic member countries.

NIB rates potential loans internally according to their mandate
contribution. Only those projects that contribute sufficiently to
NIB's mandate fulfilment qualify for loan approval. The share of
lending with a good or excellent mandate in these areas
accounted for an all-time high of 96% of both loans agreed and

loans disbursed in 2012.

In 2012, NIB reorganised its lending activities on the basis of
business areas instead of countries. Lending activities are carried
out in five business areas: Energy and environment;
Infrastructure, transportation and telecom; Heavy industry and
mechanical engineering; Consumer goods and services; and

Financial institutions and SMEs.

The number of work-out cases in the Bank’s portfolio decreased
further in 2012, although some new cases arose during the year.
While loan losses were moderate, the impaired amount increased

as NIB adopted a new policy of collective impairments.

The amount of loans outstanding increased to EUR 15.1 billion by

31 December 2012. No guarantees were outstanding.

NIB Annual Report 2012

HIGHLIGHTS 2012

e Loans disbursed and loans agreed
both totalled EUR 2.4 billion

e CLEERE facility increased to EUR 4.0
billion, fully allocated by year-end

e Lending department reorganised in
line with NIB’s rephrased business
areas

Loan characteristics
Loan process
Eligibility criteria
CLEERE and BASE

Project cases

This page is generated from NIB's electronic Annual Report. You can find the complete report at annual.nib.int/2012.

N 2

12



Lending

CLEERE AND BASE

NIB increased the Climate Change, Energy Efficiency and
Renewable Energy facility (CLEERE) by an additional EUR 1 billion
to EUR 4 billion in 2012. This was due to a rapid allocation of the
facility's first three tranches. New loans were primarily agreed in
the business areas of energy, industry and transport. The climate
change mitigation facility was fully allocated by the end of 2012.

Allocations also continued under the Baltic Sea Environment
Financing facility (BASE). The purpose of the EUR 500 million
facility is to support the implementation of the Helsinki
Commission’s (HELCOM) Baltic Sea Action Plan.

The facility finances projects that help restore the ecological
health of the Baltic Sea. At the end of 2012, EUR 322 million was

allocated under the facility.

Loans under both the BASE and CLEERE facilities are agreed in
the ordinary course of business and in accordance with the

Bank's lending policies.

REEP

Through the new Russia Energy Efficiency Programme (REEP), NIB

provides long-term loans via Russian banks to improve energy
efficiency in district heating and industry projects in Russia. The
projects contribute towards mitigating climate change impacts
while reducing cross-border pollution from Russia to the Nordic-

Baltic countries.

OTHER PARTNERSHIPS

The Bank continued during 2012 to take part in various important

regional programmes.

Within the Northern Dimension Environmental Partnership
(NDEP), NIB held the rotating chairmanship of the Steering Group
during the first half of the year. NDEP aims to coordinate the
financing of environmental projects with cross-border effects in
the Baltic Sea region, the Barents region and Northwest Russia.
Projects prioritised by NDEP may receive grants from the NDEP
support fund. NIB agreed new loans for investments in

wastewater treatment in Russia and in Belarus.

The Northern Dimension Partnership on Transport and Logistics
(NDPTL) continued to build up its activities. The NDPTL secretariat
is hosted by NIB. The purpose of the partnership is to facilitate
cooperation on and implementation of regional transport
infrastructure and logistics projects. A NDPTL support fund was

established in late 2012 to issue grants for project preparation,

NIB Annual Report 2012
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Lending

development and implementation.

The EU Strategy for the Baltic Sea Region provides a framework
for cooperation in issues related to the environment, energy and
transport. NIB supports the realisation of the strategy by making
available long-term loan financing for investment projects that

meet the Bank’s lending criteria.

NIB Annual Report 2012
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Business areas

Business areas

In the Bank’s reporting, the distribution of loans is presented according to the business
areas.

ENERGY AND ENVIRONMENT

The energy sector faces continuous high investment needs in order to secure supply and environmental
sustainability. These challenges exist in all of the Bank’s member countries and other countries of

operation.

New lending in the Energy and environment business area totalled EUR 525 million, or 22% of all loans
agreed in 2012.

The projects financed by the Bank in this field relate primarily to investments in renewable energy, mostly
hydropower generation. In addition, new wind and bio-power plant investments were supported.
Furthermore, loans were provided for investments in upgrading electricity transmission and distribution

systems.

In the pollution abatement field, loans were agreed for rehabilitation and renovation of water and waste

facilities.

INFRASTRUCTURE, TRANSPORTATION AND TELECOM

NIB supports projects that improve the efficiency of transport, logistics and communications.

In 2012, 31% of all loans agreed related to projects in the infrastructure, transportation and
communications sector, totalling EUR 744 million. Most of these loans were directed to transport

infrastructure and equipment.

Projects in this business area include investments in railway systems, road construction and ports as well
as municipal infrastructure. Loans were also provided for the extension of new generation broadband and

mobile phone systems.

HEAVY INDUSTRY AND MECHANICAL ENGINEERING

Lending in this area was mainly directed at financing innovation processes, namely R&D projects related to
technology development. Such investments are essential to safeguard and enhance the competitiveness of

enterprises in NIB’s member countries.

Total lending agreed was EUR 473 million for projects within this business area, equalling 20% of all loans

agreed during 2012.

FINANCIAL INSTITUTIONS AND SMES

In order to reach clients that the Bank cannot approach directly, primarily smaller enterprises and projects,
loans are made in the form of loan programmes mediated by local financial institutions. In 2012, three

such programmes were agreed for on-lending to the renewable energy sector.

The total amount agreed for this category is EUR 198 million, which is equivalent to 8% of all loans agreed.

NIB Annual Report 2012
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Business areas

CONSUMER GOODS AND SERVICES

Loans in this business area were mainly provided for investments in green buildings and for continuation
of a lending programme in China, which supports smaller projects involving technology cooperation with
the Bank’'s member region. In addition, loans were made for projects in the service, retail and food sectors.

Total lending agreed to this area amounted to EUR 426 million, corresponding to 18% of all loans agreed
during 2012.

Loans agreed 2012

By business areas

M Infrastructure, transportation
& telecom 31%

I Energy & environment 22%

M Heavy industry & mechanical
engineering 20%

M Consumer goods & services 18%
M Financial institutions & SMEs 8%

Business area distribution
Loans agreed as a share of total loans

%
100 B Infrastructure,
transportation &
80 telecom
M Energy & environment
o M Heavy industry &
#h mechanical engineering
I Consumer goods &
services
20 : o i S
M Financial institutions &
SMEs
0

The sum of the percentage shares may not total 100% due to rounding.
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Countries of operation

Countries of operation

In line with the Bank’s operational framework and plan, the major part of new lending in 2012 was carried
out in the member countries, with 79% of all new lending. During the year, the Bank signed 33 new loan

agreements in the member countries with a total value of EUR 1,880 million.

Disbursements of loans amounted to EUR 1,979 million, and that expanded NIB’s outstanding loans in the
member countries to EUR 12,241 million at year-end. Loans agreed but not yet disbursed in the member

countries amounted to EUR 757 million at the end of the year.

Sweden accounted for 56% of all new lending to member countries in 2012, followed by Norway with 19%

and Denmark with 15%.

Outside the member region, NIB finances projects of mutual interest to the Bank’s member countries and
the countries of operation. Loans are granted under the Project Investment Loan Facility (PIL) and the
Environmental Loan Facility (MIL) and to some extent also within the Bank’s ordinary lending. The Bank
focuses its operations on a limited group of countries where it sees good opportunities to achieve strong

mandate fulfilment and maintain a long-term presence.

In 2012, the Bank signed nine new loan agreements in six non-member countries in Central and Eastern
Europe, Asia and Latin America. The total value of these loans amounted to EUR 487 million. The largest
recipients were China and Russia. Disbursements of loans amounted to EUR 376 million. NIB's outstanding
loans in non-member countries stood at EUR 2,930 million at year-end. Loans agreed but not yet

disbursed amounted to EUR 857 million at the end of the year.

Loans agreed

B Viember countries
EURmM I Non-member countries
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Countries of operation

Loans outstanding
B lember countries
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Loans agreed in 2012

Loans agreed 2012

BORROWER

PROJECT

BUSINESS AREA

Ramboll Gruppen A/S (Denmark)

Acquisition of the British consulting company,
Gifford.

Consumer goods and services

Goverment through Ministry of Finance (China)

Financing of projects fulfilling NIB's mandate within
various sectors in rural areas.

Consumer goods and services

Goverment through Ministry of Finance (China)

Financing of projects fulfilling NIB's mandate within
various sectors.

Consumer goods and services

Vaskiluodon Voima Oy (Finland)

Financing the construction of a gasification-based
bioenergy plant.

Energy and environment

Spendrups Bryggeri AB (Sweden)

Expansion of the company’s largest brewery to
increase energy efficiency.

Consumer goods and services

Boliden Mineral AB (Sweden)

Expansion of the Garpenberg zing, silver and lead

mine in Dalarna, Sweden, to increase ore production.

Heavy industry and mechanical engineering

AB Transitio (Sweden)

Purchase of 10 new train sets for passenger
transportation in Sweden.

Infrastructure, transportation and telecom

Skanska Financial Services AB (Sweden)

Construction of four green office buildings in Poland
meeting the requirements of the LEED and EU Green

Building standards.

Consumer goods and services

E-CO Energi AS (Norway)

Financing investments in hydropower plants.

Energy and environment

Elering AS (Estonia)

Construction of a 330 kV transmission line in
southern Estonia.

Energy and environment

TINE SA (Norway)

Expansion of the dairy's plant in Kalbakken, Oslo,
Norway.

Consumer goods and services

Axis Bank Limited (India)

Construction of wind turbine parks with a total
capacity of 300 MW in the states of Tamil Nadu,
Andhra Pradesh and Gujarat in India.

Financial institutions and SMEs

Kymenlaakson Sahkéverkko Oy (Finland)

Financing implementation of remote reading of
energy consumption in South-East Finland.

Energy and environment

SJ AB (Sweden)

Purchase of 20 new SJ-3000 high-speed trains.

Infrastructure, transportation and telecom

Tranas Stadshus AB (Sweden)

Financing of a new biofuel-based boiler in the district

heating power plant in Tranas, Sweden.

Energy and environment

Haldor Topsee A/S (Denmark)

R&D programme developing catalysts and
technologies for energy efficient processes used for
removing harmful emissions, production of clean
fuels and power generation.

Heavy industry and mechanical engineering

AB Lietuvos gelezinkeliai (Lithuania)

Infrastructure investment programme that includes
the renewal and modernisation of parts of Trans-
European rail corridors in Lithuania.

Infrastructure, transportation and telecom

0JSC MegaFon (Russia)

Upgrading of the company's networks in the Moscow

region and other regions of Russia.

Infrastructure, transportation and telecom

Greenland Self Rule Government (Denmark)

Construction of a hydropower plant on the west
coast of Greenland.

Energy and environment

NCC Treasury AB (Sweden)

Construction of energy-efficient office buildings in
Finland and Sweden.

Consumer goods and services

Ringkjebing Landbobank A/S (Denmark)

Loan programme for financing wind energy projects

in Denmark.

Financial institutions and SMEs

Region Skane (Sweden)

Purchase of up to 49 trains to be leased to Region
Skane. The new trains have energy recovery
technology and offer improved traveller comfort,
including better facilities for people with physical
disabilities.

Infrastructure, transportation and telecom

City of Vilnius (Lithuania)

Financing the city's annual investment programme,
including street reconstruction, upgrading

infrastructure for sludge and wastewater treatment,

as well as improving energy efficiency in public
buildings.

Infrastructure, transportation and telecom

Petrozavodsk Communal Utilities Systems (Russia)

Rehabilitation and improvements of facilities for
wastewater treatment in the city of Petrozavodsk,
northwest Russia.

Energy and environment

Ericsson (Sweden)

Financing R&D investments in mobile
communications technologies.

Infrastructure, transportation and telecom

Sparebank 1 SMN (Norway)

Loan programme to finance new hydropower
projects and upgrade existing plants.

Financial institutions and SMEs

Vaxjo Energi AB (Sweden)

Investment in a new bio-fuelled combined heat and
power plant.

Energy and environment

Agder Energi AS (Norway)

Increase of hydropower capacity in Norway.

Energy and environment

Getinge AB (Sweden)

R&D investments in Solna, Sweden.

Heavy industry and mechanical engineering

Tele2 AB (Sweden)

Expansion of mobile telecommunications network in

Norway.

Infrastructure, transportation and telecom

Lyse Energi AS (Norway)

Upgrade of electricity grid in Rogaland county, in
southern Norway.

Energy and environment

SKF AB (Sweden)

R&D programme 2012-2015 to further reduce friction Energy and environment

in SKF's bearings.

FLSmidth & Co. A/S (Denmark)

R&D programme focusing on the development of
innovative products as well as more efficient
production processes for the cement and mineral
industries.

Heavy industry and mechanical engineering
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Loans agreed in 2012

Volvo Treasury AB (Sweden)

Investment in Volvo Group’s R&D to improve fuel
efficiency to comply with forthcoming European
emission regulations.

Heavy industry and mechanical engineering

Bank Gospodarstwa Krajowego (Poland)

Construction of a 37-kilometre stretch of the A1
motorway in central Poland.

Infrastructure, transportation and telecom

Territorial Generating Company No 1 (Russia)

Renovation of two hydropower plants along the river

Vuoksi in Northwest Russia.

Energy and environment

Republic of Belarus

Upgrade of the wastewater treatment plants in the

cities of Grodno and Brest in western Belarus.

Energy and environment

Kraftnat Aland Ab (Finland)

Financing of a 160-kilometre subsea cable between

the Aland Islands and Finland.

Energy and environment

SEB Leasing Oy (Finland)

Acquisition of a school centre to be leased to the city

of Tampere.

Infrastructure, transportation and telecom

Tractebel Energia S.A. (Brazil)

Construction of wind farms in the north-eastern
region of Brazil.

Energy and environment

Loans agreed since 2007

News on new loans
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Treasury

TREASURY

“NIB took advantage of improved money
market conditions, resulting in the good
performance of the Bank’s liquidity
management.”

Kristian Kullberg, Senior Money Market Dealer, Asset and

Liability Management

CAPITAL MARKETS

Borrowing

In 2012, NIB borrowed EUR 4.4 billion through 28 capital market
bond transactions in eight different currencies. At year-end,
outstanding debt totalled EUR 20,332 million in 18 currencies.

NIB's funding strategy is to be regarded as a leading USD
benchmark issuer in order to attract large global bond investors,
while also diversifying its borrowing in different currencies and

markets.

The Bank issued two global USD benchmarks in 2012. In January,
NIB issued a USD 1,250 million five-year bond due in January
2017. In November, the Bank issued a USD 1 billion bond due in
January 2018. Both issues were priced at attractive spreads. The
latter issue was priced at the tightest spread ever achieved by NIB
compared to the yield of the US Government Treasury bond with

the same maturity.

In Nordic currencies, the Bank issued bonds in both Norwegian
kroner and Swedish kronor. In Norwegian kroner, a total of NOK
2,850 million was issued with maturities of four, five and seven
years. In Swedish kronor, the Bank placed a floating rate note of
SEK 650 million with a five-year maturity. In addition, NIB issued
its second environmental bond under the NIB Environmental
Bond programme with a SEK 500 million 20-year note due in
2032.

The Australian dollar market offered attractive opportunities in
long maturities. The Bank took advantage of its status as a
frequent issuer in this market and placed AUD 675 million with a
maturity of 10 years and AUD 450 million with a five-year

maturity. In the New Zealand dollar market, the Bank issued one
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Capital markets

Investor relations

PROSPECTS 2013

e Maintain NIB's position as a highly
recognised USD benchmark issuer

e Implement a new aggregated
portfolio and market risk framework
to mitigate new requirements for the
management of liquidity and
collateral

e Revise the Liquidity Policy to
reflect the new liquidity environment

e Continue implementation of the
Asset and Liability Committee (ALCO)
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