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White Mountains 
– our owners

White Mountains Insurance Group, Ltd.

(White Mountains or the Company) has its 

corporate headquarters and its registered 

office in Hamilton, Bermuda, and its prin-

cipal executive office in Jersey City, New 

Jersey. 

White Mountains’ common shares are 

listed on the New York Stock Exchange 

and the Bermuda Stock Exchange under 

the symbol “WTM.” Market capitalization as 

of December 31, 2005 was approximately 

$6 billion. 

White Mountains is an insurance hold-

ing company with business interests in 

property and casualty insurance and 

reinsurance. The Company conducts its 

business through: 

• OneBeacon — specialty and segmented  

 personal and commercial property and  

 casualty primary insurance. 

• White Mountains Re — global reinsurance. 

• Esurance — a direct marketer and   

 underwriter of personal auto insurance. 

• White Mountains Advisors — 

 investment management with $32 

 billion of assets under management. 

As of December 31, 2005, White Moun-

tains reported total assets of $19.4 billion, 

GAAP shareholders' equity of $3.8 billion, 

and fully converted tangible book value 

per shareNGM of $342.51.

White Mountains Re Group, Ltd

(White Mountains Re), is a Bermuda hold-

ing company whose operating companies 

offer lead capacity for most property, 

casualty, accident & health, marine, and 

aviation exposures. White Mountains Re 

maintains underwriting offices in Bermuda, 

New York, Stockholm, Chicago, Connecti-

cut, Dublin, Hamburg, Liège, London, Mi-

ami, Singapore, Toronto, and Zurich. Busi-

ness is generated primarily through major 

reinsurance brokers.

In addition to Sirius International the 

group includes:

•  Folksamerica Reinsurance Company   

 (Folksamerica) — a U.S.-based global  

 multi-line reinsurance company. 

•  White Mountains Underwriting 

 Limited (White Mountains Under-

 writing) — an Ireland- and Bermuda-  

 based underwriting advisory company  

 that specializes in international property  

 and marine excess reinsurance. 

Folksamerica and Sirius are rated “A” 

(Excellent) with a stable outlook by A.M. 

Best, “A-” (Strong) with a positive outlook 

by S&P, and “A3” (Good) with a positive 

outlook by Moody’s. 

As of December 31, 2005, White 

Mountains Re had $1.9 billion in share-

holders’ equity and $1.3 billion in net 

written premium.
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“...we had once again 
some of the best results 

in the market...” 
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The year 2005 marked Sirius’ 60th anniver-

sary and, with unprecedented losses from 

natural catastrophes, it was certainly a year 

that anyone in the reinsurance industry 

will remember. I am pleased to report that 

the company performed well throughout, 

providing clients with the service they 

have the right to expect without any com-

promise to our balance sheet.

A few facts tell the story. Hurricanes 

Katrina, Rita and Wilma presented the 

insurance industry with its biggest bill ever 

– an estimated $80 billion at the time of 

writing. The previous January, Scandinavia 

had already endured the worst windstorms 

on record, which were responsible for the 

third biggest loss in our history.

Some of the best results in the market

Despite these unprecedented challenges, 

Sirius International managed to maintain an 

underwriting profit, returning a statutory 

combined ratio of 99%. Coming on top of 

2004’s figure of 93%, we had once again 

some of the best results in the market, 

underpinning the stability that we offer our 

brokers and clients. 

It was a successful year in other 

respects too. Our new acquisitions, Fund 

American Re and Tryg-Baltica International, 

settled down well; their accounts are now 

fully integrated within Sirius. The centre 

of Aerospace excellence, set up in Zurich 

during 2004, surpassed our expectations in 

terms of both volume and profit. The team, 

which writes mainly reinsurance plus some 

insurance, has established a formidable 

profile in a short period of time.   

Our security ratings were all con-

firmed during the year: A (excellent) from 

A.M. Best; A- (strong) with a positive out-

look from Standard & Poor’s; and A3 from 

Moody’s. Whilst we would have preferred 

some upward movement, this was a credit-

able performance given the overall nega-

tive trend in our industry. 

Trading conditions softened in the first 

half of 2005, very much as expected. There 

was a corresponding modest growth in our 

premium income, reflecting our rigorous 

technical underwriting disciplines. Towards 

the end of the year we witnessed what has 

been described as a Tale of Two Markets. 

Whilst rates for those types of business 

directly affected by the US hurricanes rose 

sharply, elsewhere they were surprisingly 

flat. 

An encouraging renewal season

Although we had anticipated a slightly 

more favourable environment, we nonethe-

less had an encouraging renewal season; 

we look ahead to the whole of 2006 and 

beyond with considerable optimism. Our 

performance in such a terrible year for 

catastrophes shows that we can rate risks 

in a way that allows for reasonable margins 

even when times are hard. Our underwrit-

ing teams continue to demonstrate the 

skill, hard work and technical competence 

Comments from the 
President and CEO
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GÖRAN THORSTENSSON

PRESIDENT & CEO
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G Ö R A N  T H O R S T E N S S O N

P R E S I D E N T  &  C E O

that have become something of a hallmark.

It is worth recording that over the last 

thirteen years, our average combined ratio 

has been almost exactly 100%. Taking just 

the past five years, which include of course 

the events of September 2001, the figure is 

still 100%. 

Apart from the professionalism of our 

underwriters, this consistency reflects the 

effectiveness of the control systems that 

cap our loss exposures, both on an individ-

ual and aggregate basis.  Our prior years, 

meanwhile, continue to run off profitably, 

showing that we are sufficiently reserved 

and free of legacy issues. 

The developing partnership with our 

parent company, now into its third year, 

provides additional grounds for confi-

dence. We have always felt at ease within 

Comments from the President and CEO

the White Mountains Group because they 

share our principles and commitment to 

the industry, and things continue to go 

from strength to strength. Our staff and 

clients alike appreciate the benefits of the 

relationship, and I believe there are more 

to come.

The last five years have shown that it 

is unwise to predict what may lie around 

the corner in our business. Whatever the 

future may hold, the Sirius Group is ready 

and waiting. 

2005 at a glance

Financial 

Parent Company 

Net premium income $635 million

Combined ratio  99 %

Income before tax $87 million

Group 

Net premium income $657 million

Combined ratio  102 %

Income before tax $92 million

Solvency capital $1,176 million

Other

• Successful integration of business acquired during 2004 from Fund American Re 

 and Tryg-Baltica International;

• Excellent first full year for new Aerospace team;

• Financial security ratings stable;

• Scandinavian Re run-off proceeding according to plan.



6

Board of Directors’ Report

Annual Report 2005

Sirius International Insurance Corporation 

(publ)

Organisation number: 516401-8136

The Board of Directors and the Presi-

dent of Sirius International hereby submit 

their annual report for 2005.

Board of Directors’ Report

Sirius International Insurance Corporation 

(publ) (Sirius International) is a wholly 

owned subsidiary of Sirius Insurance Hold-

ing Sweden AB (Sirius Insurance Hold-

ing), which is owned by Fund American 

Holdings AB, Sweden, which is ultimately 

owned by White Mountains Insurance 

Group Ltd, Bermuda.

On October 6, 2004 an agreement was 

signed between Tryg Forsikring A/S and 

Sirius International regarding the acqui-

sition of all the shares in Tryg Baltica 

Forsikring, internationalt forsikringsselskab 

A/S. The transaction was completed on 

November 11, 2004, when the company’s 

name was changed to Sirius (Denmark) 

Forsikringsselskab A/S. During 2005 the 

insurance portfolio of Sirius (Denmark) 

Forsikringsselskab A/S has been transferred 

to Sirius International. 

The company Sirius (Denmark) For-

sikringsselskab A/S was subsequently 

placed in voluntary liquidation, which was 

completed during the fourth quarter 2005. 

Further, during 2005 Sirius Internation-

al has taken over the insurance portfolio of 

the subsidiary Fund American Reinsurance 

Company, which insurance business has 

been operated through branch offices in 

Sweden and Singapore.

Group

The Group consists of Sirius International 

Insurance Corporation (publ), Scandinavian 

Reinsurance Company Ltd, Hamilton, Ber-

muda (Scandinavian Re), Fund American 

Reinsurance Company Ltd, Hamilton, Ber-

muda (Fund American Re), Fund American 

Management Company Ltd, Bermuda, and 

Sirius Belgium Réassurances S.A., Liège, 

Belgium.

Further, Sirius International has five 

offices outside Sweden. These are: the 

branch office in London - Sirius Interna-

tional Insurance Corporation (publ) UK 

branch; the branch office in Zurich, Swit-

zerland - Sirius International Insurance 

Corporation, Stockholm, Zurich branch; 

the branch office in Singapore - Sirius 

International Insurance Corporation, Asia 

branch; the branch office in Liège, Belgium 

- Sirius International Insurance Corpora-

tion, Belgian branch; and in Hamburg, 

Germany. The operation in Germany is 

conducted through the agency Sirius Rück-

versicherungs Service GmbH, which will 

continue to operate on behalf of Sirius 

International even though the company is 

owned by Sirius Insurance Holding. 

During 2001, a voluntary liquidation 

of Sirius Belgium Réassurances S.A., Liège, 

Belgium was commenced as the company 

is no longer in active operation. The liqui-

dation has not yet been completed due to 

a tax dispute. 
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Operations

Sirius International was established in 

1989. Insurance operations, however, com-

menced in 1945, in the Sirius Insurance 

Company Ltd. The reinsurance activities 

were transferred to Sirius International in 

1989. Sirius International has been 

the parent company of the Sirius Group 

since 1992. 

2005 is recognised as the worst loss 

year in history for Sirius International as 

well as for the reinsurance business as 

a whole. Events to be noted during the 

year are the storm Gudrun in the south of 

Scandinavia, several hurricanes that hit the 

United States, where Katrina is the hurri-

cane that has caused the largest loss ever, 

and severe floods in Central Europe.

Despite the large claims activity Sirius 

International reports a satisfactory insur-

ance operating result.

Scandinavian Re, which has not ac-

cepted new business since 2002, has 

continued the run-off of the insurance 

portfolio. Unfortunately, there have been 

further run-off losses which have not fully 

been compensated for by the yield on 

capital. The company therefore reports a 

negative insurance operating result of SEK 

-110 million. The company has been very 

successful in commuting its insurance com-

mitments. 

The parent company combined ratio 

for the year was 99%.

The overall group combined ratio for 

the year was 102%.

Gross premium income for the group 

amounted to SEK 5,570 million (2004: SEK 

5,766 million) while premium income for 

own account amounted to SEK 4,877 mil-

lion (2004: SEK 4,781 million). The insur-

ance operating result amounted to a profit 

of SEK 26 million (2004: SEK 316 million).

The investment result for the year was 

satisfactory partly due to rising equity rates 

and favourable changes of exchange rates. 

The equity portfolio of investments in so 

called risk capital companies continued to 

perform very well during the year. The in-

vestment result, after allocation of interest 

to the insurance operations, amounted to 

a profit of SEK 692 million (2004: SEK 597 

million).

The operating result for the group, 

before appropriations and taxes, amounted 

to SEK 682 million (2004: SEK 879 million). 

Total assets amount to SEK 22,649 million 

(2004: SEK 22,446 million).

The technical result as well as con-

solidation in respect of capital strength, is 

presented in the five-year summary below.

Sirius International also expects to 

report positive insurance operating results 

in the years ahead. The diversified invest-

ment portfolio is expected to contribute to 

a stable return on investment. 

Sirius International has commenced 

the planning of the changeover to ac-

counting according to the international 

accounting standards IFRS. Initially, the 

changeover was planned already for 2005. 

However, a decision was taken to postpone 

the changeover to 2006. The company does 

not foresee any major problems to adjust 

its accounting to the new standards as from 

2006.
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Events after the closing day

There were no significant events to report.

Results

The parent company reports a result for 

2005 before appropriations and taxes of 

SEK 648 million (2004: SEK 287 million).

Net income after tax amounts to SEK 

553 million (2004: SEK -70 million).

On 31 December, 2005 the retained 

earnings of the group amounted to SEK 764 

million.

Proposed Appropriation of Earnings

The amount held at the disposal of the 

General Meeting of Shareholders of the 

parent company Sirius International is:

Retained deficit SEK -426 million

Net income for the year SEK  553 million

Total SEK   127 million     

The Board of Directors and the President 

propose that the profit shall be transferred 

to Retained earnings.
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SEK 000's Note 20032004 2004

TECHNICAL ACCOUNT FOR INSURANCE OPERATIONS

Earned premiums, for own account 

Gross premium income 1

Ceded reinsurance premiums   

Change in the gross provision for unearned premiums   

Change in the provision for unearned premiums, reinsurers' share   

Total earned premiums, for own account   

Allocated investment return transferred from 

the non-technical account   

Other technical income, for own account   

Claims incurred, for own account

Claims paid 

Gross amount   

Reinsurers' share   

Claims handling expenses 20  

Claims paid, for own account   

Change in the provision for claims, for own account

Gross amount   

Reinsurers' share   

Change in other technical provisions, for own account

Gross amount   

Total claims incurred, for own account   

Operating expenses 2  

Operating profi t/loss of technical account   

NON-TECHNICAL ACCOUNT

Balance of technical account   

Investment income/expenses

Investment income 3a

Unrealized gains/losses 3b 

Investment expenses and charges 4  

Investment income allocated to the technical account   

Total investment income/expenses   

Other expenses 5  

Result before appropriations and taxes   

Taxes 6  

Net income for the year   

5 ,765,977

– 984,816

–85,943

–87,405

4,607,813

1 72,521

4 ,519

– 4,010,562

586,356

– 17,543

–3,441,749

873,888

–94,860

–471

–2,663,192

–1,805,167

316,494

316,494

694,042

654,622

–579,187

–172,521

596,956

–34,943

878,507

–228,003

650,504

5 ,570,430

–693,256

67,309

43,280

4,987,763

130,406

–11,818

–5,185,927

433,200

–95,496

–4,848,223

1,201,164

187,779

–3,736

–3,463,016

–1,617,592

25,743

25,743

1,483,518

–458,134

–203,375

–130,406

691,603

–34,942

682,404

–141,370

541,034

Income Statement – Group

Annual Report 2005

2005
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December 31 Note 2005 2004

(SEK 000’s)

ASSETS

Intangible Assets 7

Goodwill  

Capitalized software   

Total intangible assets   

Investment assets

Land and buildings 8  

Investments in group companies and participating interests

Shares and participations in associated companies 9  

Loan to group company

Total investments in group companies and participating interests 9

   

Other fi nancial investments

Shares and participations 10 

Bonds and other interest bearing investments 11 

Other fi nancial assets 12 

Total other fi nancial investments   

Deposits with cedents   

Reinsurers' share of technical provisions 13 

Provision for unearned premiums   

Claims outstanding   

Total reinsurers’ share of technical provisions   

Debtors 

Debtors arising out of direct insurance operations 14 

Debtors arising out of reinsurance operations 

Other debtors 14  

Total debtors   

Other assets 15

Tangible assets   

Cash and bank balance   

Total other assets   

 

Prepayments and accrued income

Accrued interest   

Deferred acquisition costs

Other prepayments and accrued income   

Total prepayments and accrued income   

Total assets   

   

 

415,249

3 0, 200

445,449

 

10,936

 

1,772,991

25,000

1,797,991

  

1,787,452

9,053,531

286,244

11,127,227

  

4,777,837

139,479

1,169,044

1,308,523

 

84,874

953,094

148,763

1,186,731

 

 

14,489

1,459,646

1,474,135

  

157,530

157,577

1,973

317,080

 

22,445,909

Balance Sheet – Group

380,307

11,417

391,724

 

9,131

 

2 ,100,554

0

2,100,554

  

1,662,768

10,056,166

5,540

11,724,474

  

3,200,431

230,978

1,531,670

1,762,648

 

36,348

770,482

410,468

1,217,298

 

 

15,969

1,835,206

1,851,175

  

190,854

194,353

6,106

391,313

 

22,648,748

Annual Report 2005
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December 31 Note 2005 2004

(SEK 000’s)

SHAREHOLDERS' EQUITY AND LIABILITIES

Shareholders' equity 16

Share capital (8,000,000 shares of nom.value SEK 100)   

Restricted reserves  

Retained earnings   

Net income for the year   

Total shareholders’ equity   

*) of which, reserve for unrealized gains on investments 370,696 (503,171) 

Technical provisions 

Provisions for unearned premiums 17  

Claims outstanding 17

Equalization provision   

Total technical provisions   

Provisions for other risks and expenses

Taxation provisions 18

Pension provisions    

Total provisions for other risks and expenses   

Deposits received from reinsurers   

 

Creditors

Creditors arising out of direct insurance operations 19  

Creditors arising out of reinsurance operations    

Other creditors 19  

Total creditors   

Accrued expenses and deferred income

Other accrued expenses and deferred income 

Total shareholders' equity and liabilities   

Pledged assets and contingent liabilities  21  

*) *)
800 ,000

5 ,704,291

222,897

541,034

7,268,222

 

  

1 ,114,253

9,450,835

21,349

10,586,437

  

 

2,355,102

188

2,355,290

73,160

  

64,222

1,792,430

451,733

2,308,385

 

57,254

 

22,648,748

4,116,035

 

 

8 0 0 , 0 0 0

5 , 854,972

- 689,529

650,504

6 , 615,947

 

  

1 , 0 25,281

9,173,340

16,539

10,215,160

  

 

2,099,658

190

2,099,848

111,563

  

31,560

2,974,444

325,103

3,331,107

 

72,284

 

22,445,909

4,887,310

 

 

Annual Report 2005
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Accounting Principles

Annual Report 2005

The annual accounts are prepared in ac-

cordance with the Annual Accounts Act, 

the Act on Annual Accounts for Insurance 

Companies (ÅRFL), the Swedish Account-

ing Standards Board recommendations, the 

Code of Statutes 2003:13 with addition of 

some imperative paragraphs according to 

2004:21 of the Swedish Financial Super-

visory Authority, and in conformity with 

recommendation RR1:00 of the Swedish 

Financial Accounting Standards Council.

Constitutionality

The Financial Statements are in accordance 

with the laws and directives cited above.

Principles of consolidation

The consolidated accounts comprise the 

parent company, Sirius International Insur-

ance Corporation (publ), Scandinavian 

Reinsurance Company Ltd, Fund American 

Reinsurance Company Ltd and Sirius Bel-

gium Réassurances S.A.

The consolidated accounts are pre-

pared in accordance with the purchase 

accounting method. Companies acquired 

during the year are included in the consoli-

dated profit and loss account with values 

referring to the period after the acquisi-

tion. The results originating from group 

companies divested during the year are 

included in the consolidated accounts up 

to the date of divestiture.

The consolidated accounts and bal-

ance sheets of the Group’s foreign com-

panies are translated to Swedish kronor 

at average exchange rates for the year 

and year-end exchange rates respectively. 

Translation differences are transferred di-

rectly to shareholders’ equity.

Taxes

Current taxes

Taxes are calculated individually for each 

company in accordance with the tax rules 

in the respective countries. Current taxes 

also include non-deductible withholding 

taxes on dividend income.

The foreign branches are taxed indi-

vidually on their results in their respective 

countries.

In Sweden the company is taxable for 

the total income, inclusive of the results 

from foreign branches.

When the company pays taxes in 

Sweden on overseas income, a tax credit 

allowance is granted for the taxes paid 

abroad. This is to avoid double taxation.

Foreign taxes relate to income from 

foreign branches and withholding taxes on 

earnings from foreign investments.

The rule in Sweden permitting taxable 

income to be reduced through appropria-

tions to untaxed reserves allows the com-

pany to offset foreign taxes.

Deferred taxes

The consolidated profit and loss account 

is stated according to the comprehensive 

tax allocation method. This means that 

provisions are made for deferred taxes 

on income (expenditure) that affect both 

earnings for the year and taxable income, 

but in different periods (temporary differ-

ences). This is shown under the heading 

deferred tax liabilities (assets) in the bal-

ance sheet.

Deferred tax assets and liabilities are 

accounted on a net basis where they refer 

to the same tax authority and thus offset is 

permitted.
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Tax loss carry forwards are recognised 

as deferred tax assets if it is likely that 

they will be utilized in the future.

Appropriations and untaxed reserves

Tax appropriations and untaxed reserves 

are reported only in the accounts of the 

parent company and not in the consoli-

dated accounts.

As of 2003 the group contributions 

are not stated as appropriations in the ac-

counts of the parent company. The group 

contributions are stated in the income 

statement as deferred tax cost (28%) and 

as a withdrawal from retained earnings in 

shareholders’ equity (72%). 

The group contributions are stated in 

accordance with the recommendations of 

the Swedish Financial Accounting Stand-

ards Council.

The tax code in Sweden allows com-

panies to reduce their taxable income 

through appropriations to untaxed re-

serves. These reserves become taxable 

when they are reversed, except for when 

they are used to cover a loss, or to utilize 

a tax-loss carry forward.

In accordance with Swedish practice, 

changes in these reserves are reported in 

the profit and loss account.

Appropriations to untaxed reserves 

are shown in the profit and loss account 

under the heading “Appropriations”. The 

accumulated total of these appropriations 

is reported in the balance sheet under the 

heading “Untaxed reserves”.

Of untaxed reserves, 28% can be con-

sidered as deferred tax liability and 72 % 

as shareholders’ equity. The deferred tax 

liability can be described as a non inter-

est-bearing liability with an unspecified 

maturity. Untaxed reserves are stated in 

the consolidated accounts as consisting of 

28% deferred tax and 72% restricted equity. 

Consequently the consolidated accounts 

do not include appropriations in the profit 

and loss account or untaxed reserves in the 

balance sheet.

In evaluating the company’s finan-

cial strength, the total value of untaxed 

reserves can be regarded as risk capital, 

since losses generally can be covered 

through reversals of these untaxed re-

serves, without payment of taxes. The 

majority of the untaxed reserves consist 

of the safety reserve. The safety reserve 

represents collective, voluntary strengthen-

ing of the company’s technical provisions. 

Access to this reserve is restricted to cover-

age of losses and requires the approval of 

the regulatory authorities.

Goodwill

The goodwill arising from the acquisition 

Sirius Belgium Réassurances S.A. is depre-

ciated according to plan. The depreciation 

is done over the estimated lifetime of 20 

years. The goodwill arising from the acqui-

sition of the bulk of WASA International 

(UK) Insurance Ltd’s business is depreci-

ated according to plan. The depreciation is 

over the estimated lifetime of 10 years.

Translation of foreign currencies

Current accounting is stated in original 

currencies. Transactions in currencies other 

than the local currency are translated in ac-

cordance with the following principles: For 
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the financial year 2005 income statement 

items are translated at the exchange rate of 

the transaction day and balance sheet items 

are translated at year-end exchange rates. 

The following rates of exchange for the 

Swedish krona have been used for the 

most important currencies:

         Closing rate

U.S. dollar  7.96

Euro  9.42

Pound sterling 13.73

Shareholdings in Group companies 

have been translated at the rate in effect 

on the date when an investment was made.

Valuation principles

Investment assets

• Buildings and land are valued at 

acquisition cost with the reduction of 

calculated depreciation.

• Investment assets in Group companies 

are valued at acquisition cost.

• Shares and participations are valued at 

market.

• Bonds and other interest-bearing 

securities are valued at amortized cost.

• Other financial assets are valued at cost.

• Derivatives are valued at market value.

• Capital gains and losses on interest-bear-

ing assets are valued in accordance with 

the FIFO principle. Capital gains and losses 

on shares and participations are valued at 

average acquisition costs.

Investments in bonds and other inter-

est-bearing securities are based on a long-

term approach, in which the return that 

these instruments offer at date of invest-

ment is the decisive factor in making the 

investments. Therefore, accrued amortized 

cost most accurately reflects the value 

at which the assets should be stated. In 

the case of shares and participations with 

greater volatility and shorter investment 

horizons, market value offers the most ac-

curate valuation principle.

Technical provisions

Technical provisions consist of provisions 

for unearned premiums and unexpired 

risks, as well as the provisions for claims 

outstanding.

Provisions for unearned premiums and 

unexpired risks are calculated pro rata.

Calculation of the claims provision is 

based on available knowledge of individual 

claims and claims trends. In calculating 

these provisions, claims not yet reported 

and claims reported with insufficient 

amounts are taken into account. Actuarial 

methods have been used as a basis for cal-

culating the amounts of the provisions.

Allocated interest to insurance 

operations

The investment income allocated to insur-

ance operations is calculated using the 

net insurance liabilities as the base. Net 

receivables in insurance operations have 

been deducted from the base. This capital 

base is distributed by currency. The calcu-

lated yields for assets in various currencies 

have then been used to calculate the return 

on capital from insurance operations.

Deferred acquisition costs

Acquisition costs are costs that directly 

or indirectly relate to the acquisition or 

renewal of insurance contracts. Acquisi-

tion costs are deferred only for contracts 

which are assumed to generate a profit 

margin to at least absorb these costs. Sirius 

has chosen to only defer commissions to 

brokers and cedents. Deferred acquisition 

costs amount to SEK 194 million and are 

depreciated over a period of one to two 
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Cur-  Net    Impact  o f  a  10% un fa  vour  a  b le  change 

rency exposure  in  Fx- ra tes

USD MSEK 4,383 MSEK –438  (MSEK –315 when standard tax rate is applied)

EUR MSEK 257 MSEK –26 (MSEK –19 when standard tax rate is applied)

GBP MSEK 58 MSEK –6 (MSEK –4 when standard tax rate is applied)

   2005   2004
    Fixed rate   Fixed rate
   Amount period Dura- Amount period Dura-
   SEK 000’s (years) tion SEK 000’s (years) tion

Loan to 

Group company 0 0 0 25,000 0.5 0.5 

(note 9)

Bonds and other

interest-bearing securities 

CHF (note 11) 25,559 0.4-1.0 2.07 0 0 0

DKK (note 11) 0 0 0 1,009,754 0.01-31.2 1.53

EUR (note 11) 1,289,312 0.0-0.3 2.62 647,660 2.5-11.0 2.72

GBP (note 11) 139,291 0.1-1.0 4.15 296,100 2.75-8.9 3.7 

SEK (note 11) 3,844,964 0.2-0.3 2.93 3,325,082 0.5-16.1 3.7 

SGD (note 11) 0 0 0 95,972 0.3-0.9 0.7 

USD (note 11) 4,757,040 0.0-0.2 2.79 3,678,963 2.7-16.1 3.0 

Other (note 12) 5,540 0.0-0.2 0.13 286,244 0.0-0.2 0.09 

   10,061,706   9,339,775  
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years depending on the type of insurance 

contract.

Premium Income

Includes both estimated and accounted 

premium where the company is “on risk”. 

Premiums are earned using the pro-rata 

temporis method according to the period 

of the underlying coverage.

Pension obligations

Since 1st January 2005 Sirius applies a pen-

sion plan as agreed on between FAO/FTF/

Jusek. The pension benefits are secured by 

insurance.

The Company President has a defined 

contribution pension plan, secured by 

insurance. The plan was adjusted 1st July, 

2005. Three other members of the man-

agement team have since 1st September, 

2005, a defined contribution pension plan, 

secured by insurance.

 

Sensitivity analyses

Insurance risks

Prior to the beginning of each fiscal year, 

the Board of Directors establishes the total 

maximum exposure allowable for each 

company in the group within the frame-

work of the Company’s Articles of Associa-

tion. Various claim scenarios have been 

identified for reinsurance assumed. These 

scenarios are projected monthly, based on 

the current portfolio. In the credit insur-

ance sector, the Board has established the 

maximum exposure for various types of 

insurance.

In the case of large individual commit-

ments, such as liability for claims resulting 

from a nuclear disaster, a maximum claim 

limit has been set.

Ceded reinsurance is utilised in or-

der to increase the capacity as well as to 

balance the incoming portfolio, and thus 

avoid fluctuations in the result.

Through an active selection of reinsur-

ers, the reinsurance risk is limited.

The reserving risk is controlled 

through actuarial analysis of our portfolio.

Foreign currency

When calculating the net exposure in 

foreign currencies, market values of all 

investment assets are adopted. As of De-

cember 31 2005, the net foreign currency 

exposure, translated to Swedish kronor, 

was as follows:

The translation difference, which is in-

cluded in shareholders’ equity, amounted 

to SEK 371 million.

Equity price risk

A 10% decline is estimated, reducing the 

value of the group’s equity portfolio by 

SEK –302 million (SEK –218 million when 

standard tax rate is applied).

 

Interest rate risk

Fixed interest rate periods and duration 

(expressed in years)
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Credit risk in SEK 000’s  2005 2004

Interest-bearing securities  (tsek) (tsek)

CHF AAA 25,559 0

DKK AAA 0 769,094 

 AA/A 0 174,534

 Other 0 66,126

EUR  AAA  945,119 10,430 

 AA  123,492 637,230

 A 45,672 0

 Other 175,028 0

USD  AAA  3,493,035 3,891,553

 AA  535,788 41,739

 A  129,863 10,719

 Other 603,894 21,195

SGD AAA 0 95,972

GBP AAA 41,012 296,100

 AA 43,185 0

 A 6,862 0

 Other 48,232 0

SEK  AAA 2,614,204 2,496,264

 AA 1,080,900 828,818   

 Other 149,860 25 000

G r and  To t a l  AAA  7,118,929 7,559,412

G r and  To t a l  AA  1,783,365 1,682,322

G r and  To t a l  A  182,398 10,719

G r and  To t a l  Other 977,015 112,321

To t a l  Interest-bearing 

securities  10,061,706 9,364,775

(no t e s  9 ,  1 1 ,  1 2 )    
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The sensitivity to an increase of one per-

centage point in interest rates is estimated 

to amount to SEK -276 million (SEK -199 

million when standard tax rate is applied).

 

Credit risk

Based on the classification used by Stand-

ard & Poor’s, the credit risk in the port-

folio of interest-bearing securities was as 

follows in 2005 and 2004:

Sirius International’s investment policy 

stipulates the following limitations for the 

investment portfolio; at least 80% has to be 

invested in securities with a high credit rat-

ing (at least A-) and a good liquidity, 20% 

at the most may be invested in securities 

with a lower credit rating (BBB+ or lower) 

and/or lower liquidity. 

Derivatives

The Sirius Group is exposed to the move-

ments of a large number of currencies in 

relation to the Swedish krona. Currency 

forward contracts can be used to reduce 

this exposure and to deal with the cash 

flow in various currencies. 

Interest rate futures can be employed 

to adapt interest rate risks over the full 

yield curve. In addition, stock index 

futures and stock futures can be used to 

hedge the risk in stock prices.

Currency risk, interest rate risk and 

stock price risk are measured and evaluat-

ed continuously by Sirius’ investment man-

agers, as well as by Sirius, to ensure that 

risk limits are not exceeded. All derivatives 

are marked to market. At the end of 2005 

the Sirius Group has not invested in any 

derivates instrument.
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Five-year Summary
GROUP

PARENT COMPANY

SEK in millions 2005 2004 2003 2002 2001
 
Net premium income     3,573
Net premiums earned     4,094
Allocated interest     268
Net claims incurred     –3,513
Net operating expenses     –1,277
Insurance operating result     –428
Investment operating result     –31
Other expenses     –84
Net income for the year     2

Net technical provisions     5,413
Market value on investment assets     13,819

Insurance operating result      
Claims ratio     86%
Cost ratio     31%
Combined ratio     117%

Investment result      
Investment yield     4%
Total yield     3%

Solvency capital      
Shareholders’ equity     1,023
Deferred tax on reserve for unrealized capital gains     34
Untaxed reserves     7,256
Excess values on investment assets      
– Other investment assets     –17

Total solvency capital     8,296
Solvency ratio     232%
Capital base 
Required solvency capital 
  

3,918
4,134

190
–2,189
–1,776

359
181
–25
425

4,513
12,523

53%
43%
96%

6%
4%

1,369
30

7,271

79

8,748
223%
8,086

594

3,768
3,780

175
–2,351
–1,284

320
403

–519
85

4,392
12,184

62%
34%
96%

3%
6%

873
28

7,274

–14

8,161
217%
7,772

710

SEK in millions 2005 2004 2003 2002 2001
 
Net pre mi um in come     7,454
Net pre mi ums earned     7,877
Other tech ni cal in come     124
Allocated in ter est     283
Net claims incurred     –8,163
Net op er at ing expenses     –1,370
Insurance op er at ing result     –1,249
Investment operating result     489
Other ex pens es     –35
Net income for the year     –557
  
Net tech ni cal pro vi sions     14,686
Market val ue on in vest ment as sets     20,299 
 
Insurance operating result      
Claims ratio     102%
Cost ratio     17%
Combined ratio     119%
 
Investment result      
Investment yield     5%
Total yield     4% 
 
Solvency capital      
Share hold ers’ equity     7,398
Deferred tax on un taxed re serves     2,032
Deferred tax other     –161
Deferred tax on reserve for unrealized capital gains     40
Excess values on investment assets      
– Other investment assets     –78 
 
Total solvency capital     9,231
Solvency ratio     124%
Capital base
Required solvency capital

4,961
5,282

119
197

–3,226
–2,249

123
26

–38
24

11,825
16,160

60%
41%

101%

3%
3%

7,034
2,036
–141

13

138

9,079
183%

4 877
4 988

–12
130

–3 463
–1 618

26
692
–35
541

8 824
18 862

69%
32%

102%

4%
5%

7 268
2 094

0
4

–2

9 364
192%
8 324

792
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5,292
5,344

43
188

–4,192
–1,607

–224
780
–59
193

9,065
14,914

 

78%
30%

108%
 

3%
6%

 

6,138
2,036

0
36

–28

8,182
155%

4 713
4 739

130
–3 165
–1 543

161
511
–25
553

7 159
14 431

67%
33%
99%

4%
5%

1 077
0

7 408

28

8 513
181%
8 210

724

4,781
4,608

5
173

–2,663
–1,805

316
597
-35

651

8,907
14,957

58%
39%
97%

 

3%
6%

 

6,616
2,081

–26
44

65
 

8,780
184%
8,040
1,302

4,213
3,765

164
–1,973
–1,536

421
–109

–25
–70

4,588
11,774

52%
41%
93%

3%
2%

785
44

7,433

83

8,345
198%
7,876

722
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TOTAL

Analysis of Consolidated Insurance Result (SEK 000's)

Notes to the Financial Statements

ASSUMED

REINSURANCE

 DIRECT INSURANCE

Annual Report 2005

                                            

                          

  

   SWEDEN     FOREIGN

   Industrial fi re Marine Aviation  Credit

   & allied risks

I)  Notes to Analysis of Consolidated Insurance Result – Technical account

Premiums earned, for own account 4,987,763 165 0 0  882 445,358 4,541,358

Al located investment return transferred

from the non- technica l  account 130,406 0 0 0  1,596 8,382 120,428

Other technica l  income, for own account –11,818 0 0 0  0 0 –11,818 

Cla ims incurrred, own account –3,463,016 –973 0 0  959 –244,578 –3,218,424

Operat ing expenses –1,617,592 –52 0 0  –2,552 –194,381 –1,420,607

Operating profit/loss of technical account 25,743 –860 0 0  885 14,781 10,937

II)   Notes to Analysis of Consol idated Insurance Result  – Technical provisions       

Provisions for unearned premiums –1,114,253 –33 0 0  –73,831 –136,702 –903,687

Provisions for outstanding claims –9,450,835 –22,038 0 0  –7,534 –365,438 –9,055,825 

Equal i za tion provision –21,349 0 0 0  –3,099 –14,009 –4,241

Total technical provisions  –10,586,437 –22,071 0 0  –84,464 –516,149 –9,963,753

III)  Notes to Analysis of Consolidated Insurance Result  – Reinsurers’ share of technical provisions   

Pro vi sions for unearned premiums 230,978 8 0 0  0 37,489 193,481

Provisions for outstanding claims 1,531,670 22,038 0 0  0 35,053 1,474,579

To tal reinsurers’ share of technical provisions 1,762,648 22,046 0 0  0 72,542 1,668,060

IV)  Notes to Analysis of Consol idated Insurance Result  – Premiums earned, for own account    

Gross premium income 5,570,430 438 0 0  5,627 675,532 4,888,833 

Ced ed premiums –693,256 –301 0 0  –1,757 –154,876 –536,322

Change in the gross provision for premiums 67,309 39 0 0  –2,988 –98,836 169,094 

Change in the gross provision for         

premiums, reinsurers’ share 43,280 –11 0 0  0 23,538 19,753

Total premiums earned, for own account 4,987,763 165 0 0  882 445,358 4,541,358

V)  Notes to Analysis of Consol idated Insurance Result  – Claims incurred, for own account      

Claims paid –5,185,927 –1,203 0 0  –42,047 –388,374 –4,754,303

Ceded claims paid 433,200 0 0 0  43,252 89,438 300,510

Claims handling expense –95,496 0 0 0  0 0 –95,496

Change in gross provision for claims 1,201,164 621 0 0  53,831 –37,679 1,184,391

Change in provision for claims, reinsurers’ share 187,779 –391 0 0  –54,077 95,773 146,474

Change in other technical provisions, for own account –3,736 0 0 0  0 –3,736 0

Total claims incurred, for own account –3,463,016 –973 0 0  959 –244,578 –3,218,424
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Note 3a • Investment Income

 

Dividend income from  

Other  

Interest income  

Bonds and other interest bearing securities 

– other 

Other interest income 

– group companies  

– other  

Capital gains on foreign exchange, net  

Realized gains on investments

Capital gain from acquisition and liquidation 

of subsidiary

Shares and participations in group companies 

and associated companies 

Shares and participations  

Derivatives

Total investment income  

2005

162,899

442,024

818

42,247

405,469

20,804

210,396

198,861

0

1,483,518

2004

53,877

369,470

1,601

27,588

0

132,332

0

111,429

–2,255

694,042

 

Note 2 • Operating Expenses

2005 Acquisition Administrative 

 Costs Expenses Total

Commissions and profi t commissions  

on assumed reinsurance –1,439,519 0 –1,439,519

Prepaid acquisition costs assumed reinsurance 26,698 0 26,698

Depreciation of fi xed assets*) –4,391 –13,677 –18,068

Other operating expenses*) –62,433 –225,000 –287,433

Commissions and profi t commissions

on ceded reinsurance  112,377 0 112,377

Prepaid acquisition costs ceded reinsurance –11,647 0 –11,647

Total Operating Expenses –1,378,915 –238,677 –1,617,592

2004 Acquisition Administrative 

 Costs Expenses Total

Commissions and profi t commissions  

on assumed reinsurance –1,615,842 0 –1,615,842

Prepaid acquisition costs assumed reinsurance 88,795 0 88,795

Depreciation of fi xed assets*) –5,377 –21,643 –27,020

Other operating expenses*) –154,246 –261,175 –415,421

Commissions and profi t commissions

on ceded reinsurance  175,428 0 175,428

Prepaid acquisition costs ceded reinsurance –11,107 0 –11,107

Total Operating Expenses –1,522,349 –282,818 –1,805,167

*) Note 20

Note 1 • Gross Premium Income

 2005 2004

Sweden 6,065 4,321

Other EEA countries 280,469 127,369

Other countries 395,063 866,013

Total gross income, direct insurance 681,597 997,703

Assumed reinsurance 4,888,833 4,768,274

Total Gross Premium Income 5,570,430 5,765,977

Note 3b • Unrealized gains and losses on investments

Shares and participations in group companies

and associated companies

Shares and participations – other

Total unrealized gains on investments

Note 4 • Investment Expenses

  

Operating expenses  

Net defi cit on real estate  

Interest expenses  

Other interest expenses  

Capital losses on foreign exchange, net 

Realized losses on investments

Shares and participations in group companies 

and associated companies

Interest bearing securities  

Total investment expenses  

2004

–55,755

–4,070

–3,776

–345,938

–105,907

–63,741

–579,187
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2004

422,556

232,066

654,622

2005

–176,438

–281,696

–458,134

2005

–65,308

–1,488

–6,672

0

0

–129,907

–203,375
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Note 7 • Intangible Assets

 

Goodwill  

Acquisition cost 

Depreciation according to plan  

Total Goodwill  

Goodwill is depreciated at annual rates of 5%

and 10% respectively of acquisition cost

Capitalized software  

Acquisition cost  

Depreciation according to plan  

Total capitalized software  

Capitalized software is depreciated at annual rates

of 33.3% and 25% respectively of acquisition cost

Note 8 • Land and Buildings 

 2005 2004

Land and buildings  

Acquisition cost 21,616 21,616

Accumulated depreciation –12,485 –10,680

Book value land and buildings 9,131 10,936

Buildings abroad are depreciated at an annual rate of 10% of acquisition cost 

and buildings in Sweden with 2%. The value of land and buildings for Swedish 

taxation purposes is 900 (415) and 1,328 (914) respectively.
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Note 5 • Other Expenses 

 2005 2004

Goodwill depreciation –34,942 –34,943

Total other expenses –34,942 –34,943 

Note 6 • Tax   

 

Current tax

Current tax for previous year  

Tax effect group contribution  

Tax carry forward, foreign tax

Change in deferred tax for allocation to the

safety reserve

Change in deferred tax for other 

untaxed reserves

Deferred tax on unrealized gains/losses  

Deferred tax other

Other tax  

Total tax  

2005

–124,026

–146,602

–101,300

209,608

–19,695

7,094

40,153

–7,046

444

–141,370

2004

–166,375

–5,879

–7,367

0

–44,800

157

–16,491

12,756

–4

–228,003

2005

615,381

–235,074

380,307

65,093

–53,676

11,417

2004

615,381

–200,132

415,249

67,214

–37,014

30,200

Note 9 • Investments in Group Companies and Participating Interests

 2005        2004

 Cost value  Cost value

Loan to group company 0  25,000

Total loan to group company 0  25,000

Shares and participations in associated companies 2005  2004

 Cost value Market value Cost value Market value

Symetra Financial Holdings Inc.,  1,896,199 2,100,554        1,392,198      1,772,990

Redmond, Washington, USA

nom. value MUSD 200. The share of capital

amounts to 18.8%.

Note 10 • Shares and Participations

Security Currency Number Cost Value  Market value

   (SEK) (SEK)

Danske Bank DKK 267,000 48,384,002 74,859,830

Diageo Plc GBP 620,000 60,856,683 71,758,211

Financial Securities Assurance USD 45,807,647 364,643,791 423,176,465

FöreningsSparbanken A SEK 200,000 28,436,120 43,300,000

HSBC CCF Agei  Sicav EUR EUR 2,886 5,354,992 6,077,748

Montpelier Re USD 3,150,000 518,802,289 176,773,228

Oblipar Sicav D EUR EUR 6,015 218,303,007 239,211,711

Peco Pallet Inc USD 3,305,116 26,309,800 26,309,800

Prospector Offshore Fund USD 148,661 138,883,776 164,073,887

Svenska Handelsbanken A SEK 110,000 15,072,926 21,670,000

Union de Banque Suisse-Fund Lux-F USD 2,099 1,712,904 1,784,826

Union de Banque Suisse-Fund Lux-MF  USD 240 242,503 243,204

Wimpey Plc GBP 98,333 5,937,463 6,470,915

Total   1,432,940,256 1,255,709,825

Other shares & participations Mix  360,632,930 407,058,110

Total shares & participations   1,793,573,186 1,662,767,935

of which listed   1,432,940,256 1,255,709,825 
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Note 11 • Bonds and Other Interest-bearing Investments

 2005  2004

 Amortised Market Amortised Market 

 Cost Value Cost Value

Swedish government  2,464,396 2,510,684 2,198,130 2,240,352

Swedish mortgage institutions 1,080,900 1,091,839 828,818 847,742

Foreign governments 3,267,650 3,235,328 2,824,058 2,814,449

Other foreign issuers 3,243,220 3,215,864 3,202,525 3,216,123

Total bonds and other interest-bearing investments 10,056,166 10,053,715 9,053,531 9,118,666

of which listed 10,056,166 10,053,715 9,053,531 9,118,666

 

Remaining amount to be amortised according to the amortised cost principle

 2005 2004

Total positive amount 318,637 464,555 

Total negative amount 292,151 142,727
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Note 12 • Other Financial Assets

 2005 2004

Other Financial Assets  5,540 286,244

which are directly related to insurance 

operations 5,540 (286,244) 

Note 13 • Reinsurers' Share of Technical Provisions

Provisions for unearned premiums 2005 2004

Opening balance 139,479 432,694

Portfolio transfer related to 

subsidiary acquisition / divestiture 0 –266,581

Change in provision 43,280 –87,405

Capital gains/losses on foreign exchange 48,219 60,771

Closing balance 230,978 139,479

Provisions for outstanding claims 

2005 Incurred and Incurred, but Total

 reported claims not reported 

  claims (I.B.N.R.)

Opening balance 760,026 409,018 1,169,044

Change in provision 140,330 47,449 187,779

Capital gains/losses on  

foreign exchange 114,642 60,205 174,847

Closing balance 1,014,998 516,672 1,531,670

2004 Incurred and Incurred, but Total

 reported claims not reported 

  claims (I.B.N.R.)

Opening balance 1,198,726 892,912 2,091,638

Portfolio transfer related to 

subsidiary acquisition / 

divestiture –99,862 –573,783 –673,645

Change in provision –270,029 175,169 –94,860

Capital gains/losses on  

foreign exchange –68,809 –85,280 –154,089

Closing balance 760,026 409,018 1,169,044
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Note 16 • Shareholders' Equity

  

2005 Share Restricted Retained Net income Total Share-

 capital reserves earnings for the year holders' equity

Opening balance 800,000 5,854,972 –689,529 650,504 6,615,947

Transfer of result from previous year 0 0 650,504 –650,504 0

Transfer from reserve for unrealized 

capital gains 0 –503,171 503,171 0 0

Transfer to reserve for unrealized 

capital gains 0 370,696 –370,696 0 0

Transfer to restricted reserves 0 –18,206 18,206 0 0

Translation difference 0 0 371,727 0 371,727

Group contribution paid 0 0 –260,486 0 –260,486

Net income for the year 0 0 0 541,034 541,034

Closing balance 800,000 5,704,291 222,897 541,034 7,268,222

*) whereof reserve for unrealized capital gains 370.696 (503,171).

*)

Note 14 • Debtors

 2005 2004

Debtors arising out of direct insurance

Amounts due from policyholders 0 11

Amounts due from intermediaries 36,348 84,863

Total debtors arising out 

of direct insurance 36,348 84,874

Other debtors  

Debtors / creditors taxes

- Calculated current tax for current and previous

years results 0 –57,534

- Preliminary paid taxes for current year 67,118 46,049

- Tax receivable on disputed tax 11,686 11,149

- Deferred tax on tax carry forward foreign tax 234,481 22,003

- Deferred tax on unrealized capital losses 1,812 0

- Other tax receivable 56,231 36,916

Receivable on group companies 1,291 26,310

Other receivable 37,849 63,870

Total other debtors 410,468 148,763

Note 15 • Other Assets 

 2005 2004

Fixed assets  

Acquisition cost 88,296 81,591

Accumulated depreciation –72,327 –67,102

Book value 15,969 14,489

Machinery, equipment etc excluding IT equipment are depreciated at an annual 

rate of 20% of acquisition cost. 

Cash and bank

Other cash and bank 1,835,206 1,459,646

Total cash and bank balance 1,835,206 1,459,646
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Note 18 • Provisions for Tax

 2005 2004

Provision for taxes

– Calculated current tax for current and 

previous years results  208,487 0

Deferred tax on  

– untaxed reserves 2,093,871 2,081,256

– reserve for unrealized capital gains 4,273 44,426

– other 48,471 1,808

Deferred taxes recoverable 0 –27,832

Total provisions for tax 2,355,102 2,099,658

*) Calculated current tax for the year 2004, see note 14 "Other debtors"

**) Deferred tax receivables net for the year 2005, see note 14 "Other debtors"

Note 19 • Creditors arising out of direct insurance 

 2005 2004

Amounts due to policy holders 0 4

Amounts due to intermediaries 64,222 31,556

Total creditors arising out

of direct insurance 64,222 31,560

Other creditors  451,733 325,103

whereof group companies 369,000 (26,310)

**)

*)

Note 17 • Technical Provisions

Provisions for unearned premiums 2005 2004

Opening balance 1,025,281 1,051,080

Portfolio transfer related to 

subsidiary acquisition / divestiture 0 –235,221

Change in provision –67,309 85,943

Capital gains/losses on foreign exchange 156,281 123,479

Closing balance 1,114,253 1,025,281

whereof group companies 189,016 (0)

Provisions for outstanding claims 

2005 Incurred and Incurred, but Total

 reported claims not reported 

  claims (I.B.N.R.)

Opening balance 3,627,161 5,546,179 9,173,340

Change in provision 586,773 –1,787,937 –1,201,164

Change in present value 

of funds required to pay 

losses at future dates 0 196,834 196,834

Capital gains/losses on 

foreign exchange 588,982 692,843 1,281,825

Closing balance 4,802,916 4,647,919 9,450,835

whereof group companies 572,427 (294,455)

2004 Incurred and Incurred, but Total

 reported claims not reported 

  claims (I.B.N.R.)

Opening balance 3,914,447 6,608,019 10,522,466

Portfolio transfer related to

subsidiary acquisition 

/ divestiture 307,947 –209,555 98,392

Change in provision –348,008 –525,880 –873,888

Change in present value 

of funds required to pay 

losses at future dates 0 103,860 103,860

Capital gains/losses on 

foreign exchange –247,225 –430,265 –677,490

Closing balance 3,627,161 5,546,179 9,173,340

whereof group companies 294,455 (0)

For Scandinavian Re a portion of insurance reserves is shown on a discounted 

basis, which estimates the present value of funds required to pay losses at 

future dates. The reserves are discounted where anticipated future investment 

income is an integral part of the premium pricing for a particular product. The 

assumptions on which the discounting of outstanding losses is based are shown 

in the table below.  

  

 2005 2004

Nominal amount, TUSD 390,849 673,998

Discounted amount, TUSD 206,337 428,843

Total effect of discounting, TUSD 184,512 245,155

Discount rates 3%-7.5% 2.35%-7.5%

Durations 2 years–30 years  2 years–30 years
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Note 20 • Employees, Administrative expenses and the 

Allocations

 2005 2004

Average number of employees

Sweden 124 97

Belgium 50 58

Bermuda 6 7

United Kingdom 37 36

Switzerland 5 1

Singapore 14 10

of which 

female 127 110

male 109 99

Total average number of employees 236 209

Whereof number of board members, 

President and other senior members of management

Men 6 4

Women 0 0

Total 6 4

Administrative expenses and the Allocations 

Personnel expenses

Salaries and compensations  –148,073 –205,660

Social security costs –41,155 –47,254

Pension expenses –26,140 –24,025

Other personnel expenses –7,139 –5,977

Total personnel expenses and 

other remunerations –222,507 –282,916

2005 Whereof salaries Whereof pension

 and other expenses

 remunerations

President –5,024 –1,953

Other senior members 

of management –4,592 –879

Total –9,616 –2,832

2004 Whereof salaries Whereof pension

 and other expenses

 remunerations

Directors –60 0

President –3,600 –1,344

Other senior members 

of management –2,315 –314

Total –5,975 –1,658

Remuneration is paid to external members of the Board of Directors pursuant to 

resolution taken at the Annual General Meeting of Shareholders. Compensation 

for the President and other senior members of management comprise base 

salary, bonus and other compensations such as car benefi ts and pension. Alloca-

tion between base salary and bonus shall be commensurate with the employee's 

responsibility and authority.

Upon termination initiated by the company, the President is entitled to severance 

pay equal to one years’ salary.

Note 20 continued 2005 2004

Other operating expenses

Rent –37,050 –39,356

Depreciation –24,885 –27,020

Other administrative expenses –141,405 –143,912

whereof audit fees to Öhrlings 

PricewaterhouseCoopers and Deloitte –6,337 –7,419 

Total other operating expenses –203,340 –210,288

Total administrative expenses –425,847 –493,204

Allocated administrative expenses

Claims handling expenses –95,496 –17,543

Investment expenses    note 4 –24,850 –33,220

Acquisition cost     note 2 –66,824 –159,623

Total allocated administrative expenses –187,170 –210,386

Total administrative expenses after 

the allocations   note 2 –238,677 –282,818

Note 21 • Pledged assets and Contingent liabilities

Pledged Assets 2005 2004

Bonds & debentures 3,360,548 3,559,123

Accrued interest 3,658 3,658

Cash and bank 168,839 197,489 

Total pledged assets 3,533,045 3,760,270 

The majority of the pledged assets are collaterals for issued letters of credit to 

cover obligations under reinsurance contracts.

Contingent liabilities 2005 2004

Guarantees on behalf of subsidiary 487,361 990,153

Future commitments to invest in

risk venture capital companies 95,629 136,887

Total pledged assets and 

contingent liabilities 4,116,035 4,887,310

Annual Report 2005
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SEK 000’s Note 2005 2004

TECHNICAL ACCOUNT FOR INSURANCE OPERATIONS

Earned premiums, for own account 

Gross premium income 1  

Ceded reinsurance premiums   

Change in the gross provision for unearned premiums   

Change in the provision for unearned premiums, reinsurers' share   

Total earned premiums, for own account   

  

Allocated investment return transferred from 

the non-technical account   

 

Claims incurred, for own account

Claims paid 

Gross amount   

Reinsurers' share   

Claims handling expenses 22  

Claims paid, for own account   

Change in the provision for claims, for own account

Gross amount   

Reinsurers' share   

Change in other technical provisions, for own account

Gross amount   

Total claims incurred, for own account   

Operating expenses 2  

Operating profi t/loss of technical account    

2005 

NON-TECHNICAL ACCOUNT

Balance of technical account   

Investment income/expenses

Investment income 3a  

Unrealized gains 3b  

Investment expenses 4

Investment income allocated to technical account   

Total investment income/expenses    

Other expenses and extraordinary expenses 5  

Result before appropriations and taxes   

Appropriations 6  

Taxes  7  

Net income for the year   

Income Statement – Parent Company

Annual Report 2005

5,404,643

–691,527

–18,225

44,576

4,739,467

 

130,406

 

–2,893,139

412,580

–95,496

–2,576,055

 

–796,886

211,446

–3,736

–3,165,231

–1,543,192

161,450

161,450

1,083,101

–288,071

–153,637

–130,406

510,987

–24,801

647,636

25,335

–120,115

552,856

5,000,841

– 7 88, 337

–410,208

– 37,310

3,764,986

 

164,445

 

–2,495,218

557,935

–17,543

–1,954,826

 

186,206

–203,885

–471

–1,972,976

–1,535,897

420,558

420,558

407,778

223,448

–575,317

–164,445

–108,536

–24,801

287,221

–159,440

–197,384

–69,603
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December 31 Note 2005 2004

(SEK 000’s)

ASSETS

Intangible Assets 8

Goodwill  

Capitalized software   

Total intangible assets   

Investment assets

Land and buildings  9  

Investments in group companies and participating interests 

Shares and participations in group companies 10

Shares and participations in associated companies 10 

Loan to group company  11  

Total investments in group companies and participating interests   

Other fi nancial investments

Shares and participations 12  

Bonds and other interest-bearing investments 13  

Total other fi nancial investments   

Deposits with cedents   

Reinsurers' share of technical provisions  14 

Provision for unearned premiums   

Claims outstanding   

Total reinsurers’ share of technical provisions   

Debtors 

Debtors arising out of direct insurance operations 15  

Debtors arising out of reinsurance operations   

Other debtors 15  

Total debtors    

Other assets 16

Tangible assets   

Cash and bank balance   

Total other assets    

 

Prepayments and accrued income

Accrued interest   

Deferred acquisition costs

Other prepayments and accrued income   

Total prepayments and accrued income   

Total assets   

3 12,675

29,525

3 42,200

1 0,936

1,949,327

1,535,760

25,000

3,510,087

1 , 714,293

5,218,077

6,932,370

308,423

1 37,446

1 , 093,018

1 , 230,464

84,874

507,846

312,922

905,642

1 1,432

929,899

941,331

1 3 7,126

127,487

1 ,973

266,586

1 4 , 448,039

Balance Sheet – Parent Company
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287,873

11,417

299,290

9,131

1,563,031

1,535,760

0

3,098,791

1 ,568,009

7,907,239

9,475,248

398,402

230,978

1 ,531,670

1 ,762,648

36,348

771,343

626,645

1,434,336

14,535

1,420,941

1,435,476

168,216

194,353

6,106

368,675

18,281,997
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December 31 Note 2005 2004

(SEK 000’s)

SHAREHOLDERS' EQUITY AND LIABILITIES

Shareholders' equity  17

Share capital (8,000,000 shares of nom.value SEK 100)   

Reserve for unrealized gains on investments   

Retained earnings   

Net income for the year   

Total shareholders’ equity   

Untaxed reserves

Excess depreciations on intangible assets   

Safety reserve   

Total untaxed reserves   

Technical provisions 

Provisions for unearned premiums 18  

Claims outstanding 18  

Equalization provision   

Total technical provisions  

Provisions for other risks and expenses

Taxation provisions 19  

Deposits received from reinsurers   

Creditors 

Creditors arising out of direct insurance operations 20  

Creditors arising out of reinsurance operations    

Other creditors 20  

Total creditors   

Accrued expenses and deferred income

Other accrued expenses and deferred income   

Total shareholders' equity and liabilities   

Pledged assets and contingent liabilities 23  

800,000

150,386

–425,937

552,856

1,077,305

 

80,912

7 ,326,858

7 ,407,770

1,101,957

7,793,309

26,211

8,921,477

203,045

73,160

64,222

42,087

444,693

551,002

48,238

18,281,997

3,092,985

8 0 0 , 0 0 0

114,240

– 59,706

–69,603

784,931

 

1 0 6 , 198

7 , 326,858

7 , 433,056

844,943

4,952,349

2 1 , 401

5 , 818,693

44,426

1 09,983

31,560

43,799

126,726

202,085

54,865

1 4 , 448,039

2 , 625,839
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ASSUMED

REINSURANCE

 DIRECT INSURANCETOTAL

                                          

                                     

   SWEDEN     FOREIGN

   Industrial fi re Marine Aviation  Credit

   & allied risks

I)  Notes to Analysis of Parent Company – Technical account

Premiums earned, for own account 4,739,467 165 0 0  882 445,358 4,293,062

Allocated investment return transferred from        

the non-technical account 130,406 0 0 0  1,596 8,382 120,428 

Claims incurrred, own account –3,165,231 –973 0 0  959 –244,578 –2,920,639

Operating expenses –1,543,192 –52 0 0  –2,552 –194,381 –1,346,207

Operating profi t/loss of technical account 161,450  –860 0 0  885 14,781 146,644

II)  Notes to Analysis of Parent Company – Technical provisions       

Provisions for unearned premiums –1,101,957 –33 0 0  –73,831 –136,702 –891,391 

Provisions for outstanding claims –7,793,309 –22,038 0 0  –7,534 –365,438 –7,398,299 

Equalization provision –26,211 0 0 0  –3,099 –14,009 –9,103 

Total technical provisions  –8,921,477 –22,071 0 0  –84,464 –516,149 –8,298,793

III)  Notes to Analysis of Parent Company – Reinsurers’ share of technical provisions     

Provisions for unearned premiums 230,978 8 0 0  0 37,489 193,481

Provisions for outstanding claims 1,531,670 22,038 0 0  0 35,053 1,474,579

Total reinsurers’ share of technical provisions 1,762,648 22,046 0 0  0 72,542 1,668,060

IV)  Notes to Analysis of Parent Company – Premiums earned, for own account     

Gross premium income 5,404,643 438 0 0  5,627 675,532 4,723,046

Ceded premiums –691,527 –301 0 0  –1,757 –154,876 –534,593

Change in the gross provision for premiums –18,225 39 0 0  –2,988 –98,836 83,560

Change in the gross provision for         

premiums, reinsurers’ share 44,576 –11 0 0  0 23,538 21,049

Total premiums earned, for own account 4,739,467 165 0 0  882 445,358 4,293,062

V)  Notes to Analysis of Parent Company – Claims incurred, for own account      

Claims paid –2,893,139 –1,203 0 0  –42,047 –388,374 –2,461,515

Ceded claims paid 412,580 0 0 0  43,252 89,438 279,890

Claims handling expense –95,496 0 0 0  0 0 –95,496 

Change in gross provision for claims –796,886 621 0 0  53,831 –37,679 –813,659

Change in provision for claims, reinsurers’ share 211,446 –391 0 0  –54,077 95,773 170,141

Change in other technical provisions, gross amount –3,736 0 0 0  0 –3,736 0

Total claims incurred, for own account –3,165,231 –973 0 0  959 –244,578 –2,920,639

               

Analysis of Parent Company Insurance Result (SEK 000's)

Notes to the Financial Statements
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Note 3a • Investment Income

 

Dividend income   

Interest income  

Bonds and other interest bearing securities 

– other 

Other interest income 

– group companies  

– other   

Capital gains on foreign exchange, net  

Unrealized gains/losses on investments

Shares and participations

Interest bearing securities 

Derivatives

Total investment income  

Note 1 • Gross Premium Income

 

Sweden  

Other EEA countries  

Other countries  

Total gross income, direct insurance  

Assumed reinsurance  

Total gross premium income  

Note 2 • Operating Expenses

2005 Acquisition Administrative 

 Costs Expenses Total

Commissions and profi t commissions    

on assumed reinsurance –1,404,554 0 –1,404,554

Prepaid acquisitions costs assumed reinsurance 43,172 0 43,172

Depreciation of fi xed assets*)  –4,455 –13,874 –18,329

Other operating expenses*) –62,369 –200,147 –262,516

Commissions and profi t commission

on ceded reinsurance  110,967 0 110,967

Prepaid acquisitions costs ceded reinsurance –11,932 0 –11,932

Total operating expenses –1,329,171 –214,021 –1,543,192

2004 Acquisition Administrative 

 Costs Expenses Total

Commissions and profi t commissions    

on assumed reinsurance –1,448,527 0 –1,448,527

Prepaid acquisitions costs assumed reinsurance 160,495 0 160,495

Depreciation of fi xed assets*)  –3,693 –21,569 –25,262

Other operating expenses*) –121,244 –213,554 –334,798

Commissions and profi t commission

on ceded reinsurance  129,534 0 129,534

Prepaid acquisitions costs ceded reinsurance –17.339 0 –17,339

Total operating expenses –1,300,774 –235,123 –1,535,897

*) Note 22

Note 3b • Unrealized gains on investments

 

Shares and participations

Total unrealized gains on investments  

2004

4,321

127,369

493,591

625,281

4,375,560

5,000,841

2005

162,899

333,326

818

38,814

165,596

182,787

198,861

0

1,083,101

2004

223,448

223,448

2005

6,065

280,469

395,063

681,597

4,723,046

5,404,643

2004

53,878

273,134

1,601

18,762

0

0

62,658

–2,255

407,778

2005

–288,071

–288,071

Annual Report 2005



30

Note 4 • Investment Expenses

 

Operating expenses  

Interest expenses

Other interest expenses  

Net defi cit on real estate  

Capital losses on foreign exchange, net

Realized losses on investments

Shares and participations

Interest bearing securities

Depreciation of shares in group companies

(Scand.Re)  

Total investment expenses  

Note 5 • Other Expenses

 2005 2004

Goodwill depreciation –24,801 –24,801

Total other expenses –24,801 –24,801

Note 6 • Appropriations

 2005 2004

Allocation to the safety reserve 0 160,000

Excess depreciations on tangible 

assets (goodwill) 25,335 –560

Total appropriations 25,335 159,440

Note 7 • Tax

 2005 2004

Current tax –124,026 –167,647

Current tax for previous year –146,602 –5,878

Tax effect group contribution –101,300 –7,367

Tax carry forward, foreign tax 207,389 0

Deferred tax on unrealized gains 44,426 –16,492

Other tax –2 0

Total tax –120,115 –197,384
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Note 8 • Intangible Assets

 2005 2004

Goodwill  

Acquisition cost 459,610 459,610

Depreciation according to plan –171,737 –146,935

Total Goodwill 287,873 312,675

Goodwill is depreciated at annual rates of 5% and 10% respectively 

of acquisition cost.

Capitalized software  

Acquisition cost 65,093 65,093

Depreciation according to plan –53,676 –35,568

Total capitalized software 11,417 29,525

Software is depreciated at an annual rate of 33.3% of acquisition cost.

Note 9 • Land and Buildings

 2005 2004

Land and buildings  

Acquisition cost 21,616 21,616

Accumulated depreciation –12,485 –10,680

Book value land and buildings 9,131 10,936

Buildings abroad are depreciated at an annual rate of 10% of acquisition cost 

and buildings in Sweden with 2%. The value of land and buildings for Swedish 

taxation purposes is 900 (415) and 1,328 (914 ) respectively.

2004

–47,831

–3,776

–4,070

–79,895

–177,298

–56,269

–206,178

–575,317

2005

–56,534

–6,672

–1,488

0

0

–88,943

0

–153,637
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*)

 2005  2004

 Cost value Market value Cost value Market value 

Shares and participations in

associated companies 

Symetra Financial Holdings Inc.,  1,535,760 2,100,554 1,535,760 1,772,990

Redmond, Washington, nom.value 

MUSD 200. The share of capital 

amounts to 18.8% 

Note 11 • Loan – Group Company

 2005 2004

 Cost Value Cost Value

Loan to group company 0 25,000

Total loans – group company 0 25,000

Annual Report 2005

Note 10 • Shares and Participations in Group Companies and 

Associated Companies

 2005 2004

Fund American Re, Bermuda

14 000 000 shares nom. value MUSD 14

(100% ownership) 567,807 567,807

Sirius Belgium Réassurances S.A., Liège, 

Belgium, share capital total 1,245,681

EUR of 700,000 shares without nom. value

(100% ownership) 13,018 13,018

Sirius (Denmark) Forsikringsselskab A/S, 

Copenhagen, 850 000 shares nom.value

MDKK 850 (100% ownership) 0 386,296

Scandinavian Reinsurance Company Ltd., 

Bermuda 50.000.000 shares nom.value 

MUSD 50 1,000 preference 

shares nom. value MUSD 50

(100% ownership)  982,206 982,206

Total shares and participations 

in group companies 1,563,031 1,949,327

*) Accumulated write-down of shares in Scandinavian Re totalling TSEK 

–682,602

Note 12 • Shares and Participations

Security Currency Number Cost Value  Market value

   (SEK) (SEK)

Danske Bank DKK 267,000 48,384,002 74,859,830

Diageo Plc GBP 620,000 60,856,683 71,758,211

Financial Securities 

Assurance USD 45,807,647 364,643,791 423,176,465

ForeningsSparbanken A SEK 200,000 28,436,120 43,300,000

HSBC CCF Agei  Sicav EUR EUR 2,886 5,354,992 6,077,748

Montpelier Re USD 3,150,000 518,802,289 176,773,228

Oblipar Sicav D EUR EUR 6,015 218,303,007 239,211,711

Peco Pallet Inc USD 3,305,116 26,309,800 26,309,800 

Prospector Offshore Fund USD 62,151 59,386,361 69,314,746

Svenska Handelsbanken A SEK 110,000 15,072,926 21,670,000

Union de Banque 

Suisse LuxF USD 2,099 1,712,904 1,784,826

Union de Banque 

Suisse LuxMF USD 240 242,503 243,204

Wimpey Plc GBP 98,333 5,937,463 6,470,915

    

Total   1,353,442,841 1,160,950,684

Other shares & participations  Mix  360,632,930 407,058,110

Total shares & participation   1,714,075,771 1,568,008,794

of which listed   1,353,442,841 1,160,950,684
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Note 13 • Bonds and Other Interest-bearing Investments

 2005  2004

 Amortised Market Amortised Market

 Cost Value Cost Value

Swedish government  2,464,396 2,510,684 2,197,953 2,240,352

Swedish mortgage institutions 1,080,900 1,091,839 828,818 847,742

Foreign governments  1,588,878 1,585,086 1,042,866 1,054,437

Other foreign issuers 2,773,065 2,747,729 1,148,440 1,158,009

Total bonds and other interest-bearing investments 7,907,239 7,935,338 5,218,077 5,300,540

of which listed 7,907,239 7,935,338 5,218,077 5,300,540

Remaining amount to be amortised according to the amortised cost principle

 2005 2004

Total positive amount 288,248 308,634

Total negative amount 207,162 36,235

Note 15 • Debtors

 2005 2004

Debtors arising out of direct insurance

Amounts due from policyholders 

Amounts due from intermediaries 

Total debtors arising out of direct insurance 

Other debtors

Debtors/creditors taxes

- Preliminary paid taxes for current year

- Deferred tax on tax carry forward foreign tax 

- Other tax receivable

Receivables on group companies

Other receivables 

Total other debtors 

.

Note 16 • Other Assets

 2005 2004

Fixed assets  

Acquisition cost 

Accumulated depreciation 

Book value 

Machinery, equipment etc excluding IT equipment are depreciated at an annual 

rate of 20% of acquisition cost. IT equipment is depreciated at an annual rate of 

33% of acquisition cost.

Cash and bank

Other cash and bank 

Total cash and bank balance 

11

84,863

84,874

–11,485

22,003

15,955

237,345

49,104

312,922

84,844

–70,309

14,535

1,420,941

1,420,941

0

36,348

36,348

65,414

229,392

7,798

285,702

38,339

626,645

73,773

–62,341

11,432

929,899

929,899

Note 14 • Reinsurers' Share of Technical Provisions

Provisions for unearned premiums 2005 2004

Opening balance  137,446 177,214

Portfolio transfer  –3,741 0

Change in provision  44,576 –37,310

Capital gains/losses on foreign exchange  52,697 –2,458

Closing balance  230,978 137,446

Provisions for outstanding claims 

2005 Incurred and Incurred, but Total

 reported claims not reported 

  claims (I.B.N.R.)

Opening balance 689,659 403,359 1,093,018

Portfolio transfer 58,096 4,029 62,125

Change in provision 163,997 47,449 211,446

Capital gains/losses 

on foreign exchange 103,245 61,836 165,081

Closing balance 1,014,997 516,673 1,531,670

2004 Incurred and Incurred, but Total

 reported claims not reported 

  claims (I.B.N.R.)

Opening balance 1,020,024 328,796 1,348,820

Change in provision –292,812 88,926 –203,886

Capital gains/losses 

on foreign exchange –37,553 –14,363 –51,916

Closing balance 689,659 403,359 1,093,018
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Note 17 • Shareholders' Equity

  

2004 Share Restricted Retained Net income Total Share-

 capital reserves earnings for the year holders' equity

Opening balance 800,000 114,240 –59,706 –69,603 784,931

Transfer of net result from

previous year 0 0 –69,603 69,603 0

Dividend paid 0 0 0 0 0

Transfer from reserve for unrealized 

capital gains 0 –114,240 114,240 0 0

Transfer to reserve for unrealized capital gains 0 150,386 –150,386 0 0

Group contribution 72% 0 0 –260,482 0 –260,482

Net income for the year 0 0 0 552,856 552,856

Closing balance 800,000 150,386 –425,937 552,856 1,077,305

Restricted reserves represent reserve for unrealized capital gains on shares and participations and derivatives.
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Note 20 • Creditors arising out of direct insurance

 2005 2004

Amounts due to policy holders 

Amounts due to intermediaries 

Total creditors arising out of direct 

insurance 

Creditors, other  

of which, to group companies 369,000 (26,310)

Note 21 • Sickness absence in Sweden, %

 2005 2004

Women 3.02 4.27

Men 0.82 1.51

Total  2.15 3.22

Age

Younger than 30 years 3.54 2.48

30-49 years 2.16 2.92

50 years and older 1.95 3.98

Total sickness absence 2.15 3.22

60 days or more 0.25 1.46

Note 18 • Technical Provisions

Provisions for unearned premiums 

Opening balance 

Portfolio transfer

Change in provision 

Capital gains/losses on foreign exchange 

Closing balance 

of which group companies 189,016 (0)

Provisions for outstanding claims 

2005 Incurred and Incurred, but Total

 reported claims not reported 

  claims (I.B.N.R.)

Opening balance 2,993,231 1,959,118 4,952,349

Portfolio transfer 599,214 690,475 1,289,689

Change in provision 734,851 62,036 796,887

Capital gains/losses on 

foreign exchange 447,836 306,548 754,384

Closing balance 4,775,132 3,018,177 7,793,309

of which group companies 572,427 (294,455)

2004 Incurred and Incurred, but Total

 reported claims not reported 

  claims (I.B.N.R.)

Opening balance 3,590,215 1,801,680 5,391,895

Change in provision –448,868 262,662 –186,206

Capital gains/losses on 

foreign exchange –148,116 –105,224 –253,340

Closing balance 2,993,231 1,959,118 4,952,349

of which group companies 294,455 (120,069)

2004

505,167

0

410,208

–70,432

844,943

2005

844,943

83,221

18,225

155,568

1,101,957

Note 19 • Provisions for Tax

 2005 2004

Calculated current tax for current and

previous years results

Deferred tax on unrealized capital gains  

Total provisions for tax   

203,045

0

203,045

0

64,222

64,222

444,693

0

44,426

44,426

4

31,556

31,560

126,726
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Note 22 continued

 2005 2004

Other operating expenses

Rent  

Depreciation  

Other administrative expenses  

whereof audit fees to Öhrlings Pricewater-

houseCoopers and Deloitte  

Total other administrative expenses  

Total operating expenses  

Allocated administrative expenses

Claims handling expenses  

Investment expenses     note 4  

Acquisition costs  note 2  

Total allocated administrative expenses  

Total administrative expenses after the

allocations   note 2  

Note 23 • Pledged assets and Contingent liabilities

Pledged Assets 2005 2004

Bonds & Debentures 

Accrued interest 

Cash and bank 

Total pledged assets 

The majority of the pledged assets are collaterals for issued letters of credit to 

cover obligations under reinsurance contracts.

Contingent Liabilities 2005 2004

Guarantees on behalf of subsidiary 487,361 990,153

Future commitments to invest in risk

venture capital company 95,629 136,886

Total pledged assets and 

contingent liabilities 3,092,985 2,625,839

–33,181

–24,344

–135,933

–5,207

–193,458

–401,191

–95,496

–24,850

–66,824

–187,170

–214,021

2,341,916

3,658

164,421

2,509,995

Note 22 • Employees, Administrative expenses and the allocations

–35,177

–25,262

–113,244

–5,423

–173,683

–399,857

–17,543

–22,254

–124,937

–164,734

–235,123

1,306,395

3,658

188,747

1,498,800

............................................................................................................................................................................

 

 2005 2004

Average number of employees

Sweden 124 97

Belgium 50 58

United Kingdom 37 36

Singapore 14 10

Switzerland 5 1

of which, 

women 123 105

men 107 97

Total average number of employees 230 202

Whereof number of board members, President and other senior 

members of management 

Men 6 4

Women 0 0

Total 6 4

Administrative expenses and the allocations

Personnel expenses

Salaries and other remunerations

Salaries and compensations –135,275 –154,908 

Social security expenses –40,937 –41,547 

Pension expenses –25,688 –23,795 

Other Personnel expenses –5,833 –5,924 

Total salaries and other remunerations –207,733 –226,174 

2005 Whereof salaries Whereof pension

 and other expenses

 remunerations

President –5,024 –1,953

Other senior members 

of management –4,592 –879

Total –9,616 –2,832

2004 Whereof salaries Whereof pension

 and other expenses

 remunerations

Directors –60 0

President –3,600 –1,344

Other senior members 

of management –2,315 –314

Total –5,975 –1,658

Remuneration is paid to external members of the Board of Directors pursuant to 

resolution taken at the Annual General Meeting of Shareholders. Compensation 

for the President and other senior members of management comprise base 

salary, bonus and other compensations such as car benefi ts and pension. 

Allocation between base salary and bonus shall be commensurate with the 

employee's responsibility and authority.

Upon termination initiated by the company the President is entitled to severance 

pay equal to one year’s salary. 

......................................................................................

......................................................................................
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Stockholm, March 1, 2006

Steven Fass

Chairman of the Board of Directors

Our Auditors’ Report was submitted on March 3, 2006

Gert Lindberg Michael Maloney Michael Tyburski

  Göran Thorstensson

 President & CEO

Jan Silverudd

Employee Representative

Matts Edin

Authorized Public Accountant

Catarina Ericsson

Authorized Public Accountant

Henrik Hedqvist

Authorized Public Accountant

Appointed by the Swedish

Financial Supervisory Authority
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Auditors’ Report

We have audited the annual accounts, the 

consolidated accounts, the accounting 

records and the administration of the board 

of directors and the managing director of 

Sirius International Försäkringsbolag (publ) 

for the year 2005. These accounts and the 

administration of the company and the ap-

plication of the Annual Accounts Act for 

Insurance Companies when preparing the 

annual accounts and the consolidated ac-

counts are the responsibility of the board 

of directors and the managing director. 

Our responsibility is to express an opinion 

on the annual accounts, the consolidated 

accounts and the administration based on 

our audit.

We conducted our audit in accordance 

with generally accepted auditing standards 

in Sweden. Those standards require that we 

plan and perform the audit to obtain high 

but not absolute assurance that the annual 

accounts and the consolidated accounts are 

free of material misstatement. An audit in-

cludes examining, on a test basis, evidence 

supporting the amounts and disclosures in 

the accounts. An audit also includes as-

sessing the accounting principles used and 

their application by the board of directors 

and the managing director and significant 

estimates made by the board of directors 

and the managing director when preparing 

the annual accounts and the consolidated 

accounts as well as evaluating the overall 

presentation of information in the annual 

accounts. As a basis for our opinion con-

cerning discharge from liability, we exam-

ined significant decisions, actions taken 

and circumstances of the company in order 

to be able to determine the liability, if any, 

to the company of any board member or 

the managing director. We also examined 

whether any board member or the manag-

ing director has, in any other way, acted 

in contravention of the Insurance Business 

Act, the Annual Accounts Act for Insur-

ance Companies or the Articles of Associa-

tion. We believe that our audit provides a 

reasonable basis for our opinion set out 

below.

The annual accounts and the consoli-

dated accounts have been prepared in ac-

cordance with the Annual Accounts Act for 

Insurance Companies and give a true and 

fair view of the company’s financial posi-

tion and results of operations in accord-

ance with generally accepted accounting 

principles in Sweden. The statutory admin-

istration report is consistent with the other 

parts of the annual accounts.

We recommend to the general meeting 

of shareholders that the income statement 

and balance sheet for the company and 

the group be adopted, that the profit be 

dealt with in accordance with the proposal 

in the administration report and that the 

members of the board of directors and the 

managing director be discharged from li-

ability for the financial year.

To the general meeting of the shareholders of Sirius International Insurance Corporation 

(publ) Corporate identity number 516401-8136

S t o ckho lm ,  March 3,  2 0 06

Catarina Ericsson

Authorized Public Accountant
Matts Edin

Authorized Public Accountant

Henrik Hedqvist

Authorized Public Accountant 

Appointed by the Swedish Fi nan cial 

Supervisory Authority

Annual Report 2005



HEAD OFFICE

Sirius International Insurance Corporation (publ)
SE-113 96 Stockholm, Sweden.
Visiting address: Birger Jarlsgatan 57B
Telephone:   +46 8 458 5500
Telefax:        +46 8 458 5599 (Reinsurance)
                   +46 8 458 5595 (Corp. Accounting & 
                   Control)

Sirius International Insurance Corporation (publ) 
Belgian Branch
Mont Saint Martin 62B/2
BE-4000 Liège, Belgium
Telephone:   +32 4 220 8611
Telefax:        +32 4 232 1999 (Underwriting)
                   +32 4 232 1998 (Accounting/Claims)
                   +32 4 232 1997 (Life)
                   +32 4 232 1995 (Aerospace)
                   +32 4 232 1994 (Finance)

Sirius Rückversicherungs Service GmbH
Neuer Wall 52/Entrance: Bleichenbrücke 1-7
DE-20354 Hamburg, Germany
Telephone:   +49 40 30 95 19-0
Telefax:        +49 40 30 95 19-21

Sirius International Insurance Corporation 
(publ) UK Branch
The London Underwriting Centre, 
3 Minster Court, Mincing Lane
London EC3R 7DD, Great Britain
Telephone:   +44 20 7617 4900
Telefax:        +44 20 7617 4919

Sirius International Insurance Corporation 
(publ) (Asia Branch) Singapore
24 Raffles Place #10-01/02, Clifford Centre
048 621 Singapore, Singapore
Telephone:   +65 6435 0052
Telefax:        +65 6435 0053

Sirius International Insurance Corporation 
(publ) Labuan Branch
c/o MNI Offshore Insurance (L) Ltd
Level 11 (B) Block 4 Office Tower
Financial Park Labuan Complex
Jalan Merdeka
87000 FT Labuan, Malaysia
Telephone:   +60 87 417 672 73
Telefax:        +60 87 417 675

Sirius International Insurance Corporation 
(publ), Stockholm, Zurich Branch
Bellerivestrasse 49
CH-8008 Zurich, Switzerland
Telephone:   +41 43 443 0180
Telefax:        +41 43 443 0189

Fund America Reinsurance Company, Ltd.
P.O. Box HM 2275
Hamilton HM JX, Bermuda
Visiting address: The Bank of N.T. Butter-
field building, 6th floor, 42 Reid Street
Telephone:   +1 441 278 3120
Telefax:       +1 441 292 6580

Scandinavian Reinsurance Company Limited
P.O. Box HM 2275
Hamilton HM JX, Bermuda
Visiting address: The Bank of N.T. Butter-
field building, 6th floor, 42 Reid Street
Telephone:   +1 441 278 3120
Telefax:        +1 441 292 6580

www.siriusinsurance.com

DEFINITIONS

Combined Ratio

Net claims incurred in relation to net premiums earned and 
operating expenses (both commissions and own expenses) 
in relation to net premiums earned.

Net Technical Provisions

Total technical provisions (premium & claims provisions) 
less reinsurers’ share of technical provisions.

Solvency Capital

Total of shareholders’ equity + deferred taxes (or 
untaxed reserves in the parent company) + excess values 
of investment assets.

Solvency Ratio

Solvency capital in relation to net premium income.

Art Direction: Studio Ringvall

Production: Lundvall & Rengefors AB
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