SUMMIT MATERIALS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollars in tables in thousands, unless otherwise noted)
(1) Summary of Organization and Significant Accounting Policies

Summit Materials, Inc. (“Summit Inc.” and, together with its subsidiaries, the “Company”) is a vertically-
integrated construction materials company. The Company is engaged in the production and sale of aggregates, cement,
ready-mix concrete, asphalt paving mix and concrete products and owns and operates quarries, sand and gravel pits, two
cement plants, cement distribution terminals, ready-mix concrete plants, asphalt plants and landfill sites. It is also
engaged in paving and related services. The Company’s three operating and reporting segments are the West, East and
Cement segments.

Substantially all of the Company’s products and services are produced, consumed and performed outdoors,
primarily in the spring, summer and fall. Seasonal changes and other weather-related conditions can affect the production
and sales volumes of its products and delivery of services. Therefore, the financial results for any interim period are
typically not indicative of the results expected for the full year. Furthermore, the Company’s sales and earnings are
sensitive to national, regional and local economic conditions and to cyclical changes in construction spending, among
other factors.

On September 23, 2014, Summit Inc. was formed as a Delaware corporation to be a holding company. Its sole
material asset is a controlling equity interest in Summit Materials Holdings L.P. (“Summit Holdings”). Pursuant to a
reorganization into a holding company structure (the “Reorganization”) consummated in connection with Summit Inc.’s
March 2015 initial public offering, Summit Inc. became a holding corporation operating and controlling all of the
business and affairs of Summit Holdings and its subsidiaries. Summit Inc. owns the majority of the partnership interests
of Summit Holdings (see note 11, Stockholders’ Equity). Summit Materials, LLC (“Summit LLC”) an indirect wholly
owned subsidiary of Summit Holdings, conducts the majority of our operations. Continental Cement Company, L.L.C.
(“Continental Cement”) is also a wholly owned subsidiary of Summit LLC. Summit Materials Finance Corp. (“Summit
Finance”), an indirect wholly owned subsidiary of Summit LLC, has jointly issued our Senior Notes as described below.

Principles of Consolidation—The consolidated financial statements include the accounts of Summit Inc. and its
majority owned subsidiaries. All intercompany balances and transactions have been eliminated. As a result of the
Reorganization, Summit Holdings became a variable interest entity over which Summit Inc. has 100% voting power and
control and for which Summit Inc. has the obligation to absorb losses and the right to receive benefits.

The Company’s fiscal year is based on a 52-53 week year with each quarter composed of 13 weeks ending on a
Saturday. The 53-week year occurs approximately once every seven years and occurred in 2015. The additional week in
the 53-week year was included in the fourth quarter of 2015.

For a summary of the changes in Summit Inc.’s ownership of Summit Holdings, see Note 11, Stockholders’
Equity.

The Company attributes consolidated stockholders’ equity and net income separately to the controlling and
noncontrolling interests. The Company accounts for investments in entities for which it has an ownership of 20% to 50%
using the equity method of accounting.

Use of Estimates—Preparation of these consolidated financial statements in conformity with U.S. generally
accepted accounting principles (“U.S. GAAP”) requires management to make estimates and assumptions. These
estimates and the underlying assumptions affect the amounts of assets and liabilities reported, disclosures about
contingent assets and liabilities and reported amounts of revenue and expenses. Such estimates include the valuation of
accounts receivable, inventories, valuation of deferred tax assets, goodwill, intangibles and other long-lived assets, the
tax receivable agreement (“TRA”) liability, pension and other postretirement obligations, and asset retirement
obligations. Estimates also include revenue earned on contracts and costs to complete contracts. Most of the Company’s
paving and related services are performed under fixed unit-price contracts with state and local governmental entities.
Management regularly evaluates its estimates and assumptions based on historical experience and other factors,
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including the current economic environment. As future events and their effects cannot be determined with precision,
actual results can differ significantly from estimates made. Changes in estimates, including those resulting from
continuing changes in the economic environment, are reflected in the Company’s consolidated financial statements when
the change in estimate occurs.

Business and Credit Concentrations—The Company’s operations are conducted primarily across 23 U.S. states
and in British Columbia, Canada, with the most significant revenue generated in Texas, Utah, Kansas and Missouri. The
Company’s accounts receivable consist primarily of amounts due from customers within these areas. Therefore,
collection of these accounts is dependent on the economic conditions in the aforementioned states, as well as specific
situations affecting individual customers. Credit granted within the Company’s trade areas has been granted to many
customers and management does not believe that a significant concentration of credit exists with respect to any
individual customer or group of customers. No single customer accounted for more than 10% of the Company’s total
revenue in 2017, 2016 or 2015.

Accounts Receivable—Accounts receivable are stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts through a charge to earnings and a credit
to a valuation allowance based on its assessment of the collectability of individual accounts. In establishing the
allowance, management considers historical losses adjusted to take into account current market conditions and its
customers’ financial condition, the amount of receivables in dispute, the current receivables aging and current payment
terms. Balances that remain outstanding after reasonable collection efforts are exercised are written off through a charge
to the valuation allowance.

The balances billed but not paid by customers, pursuant to retainage provisions included in contracts, are generally
due upon completion of the contracts.

Revenue Recognition—We earn revenue from the sale of products, which primarily include aggregates, cement,
ready-mix concrete and asphalt, but also include concrete products and plastics components, and from the provision of
services, which are primarily paving and related services, but also include landfill operations, the receipt and disposal of
waste that is converted to fuel for use in our cement plants and underground storage space rental.

Revenue for product sales is recognized when evidence of an arrangement exists, the fee is fixed or determinable,
title passes, which is generally when the product is shipped, and collection is reasonably assured. Product revenue
generally includes sales of aggregates, cement and other materials to customers, net of discounts or allowances or taxes,
if any, and freight and delivery charges billed to customers. Freight and delivery charges associated with cement sales
are recorded on a net basis together with freight costs within cost of sales.

Revenue from the receipt of waste fuels is recognized when the waste is accepted and a corresponding liability is
recognized for the costs to process the waste into fuel for the manufacturing of cement or to ship the waste offsite for
disposal in accordance with applicable regulations.

We account for revenue and earnings on our long-term paving and related services contracts as service revenue
using the percentage-of-completion method of accounting. Under the percentage-of-completion method, we recognize
paving and related services revenue as services are rendered. We estimate profit as the difference between total estimated
revenue and total estimated cost of a contract and recognize that profit over the life of the contract based on input
measures. We generally measure progress toward completion on long-term paving and related services contracts based
on the proportion of costs incurred to date relative to total estimated costs at completion. We include revisions of
estimated profits on contracts in earnings under the cumulative catch-up method, under which the effect of revisions in
estimates is recognized immediately. If a revised estimate of contract profitability reveals an anticipated loss on the
contract, we recognize the loss in the period it is identified.

The percentage-of-completion method of accounting involves the use of various estimating techniques to project
costs at completion, and in some cases includes estimates of recoveries asserted against the customer for changes in
specifications or other disputes. Contract estimates involve various assumptions and projections relative to the outcome
of future events over multiple periods, including future labor productivity and availability, the nature and complexity of
the work to be performed, the cost and availability of materials, the effect of delayed performance, and the availability
and timing of funding from the customer. These estimates are based on our best judgment. A significant change in one or
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more of these estimates could affect the profitability of one or more of our contracts. We review our contract estimates
regularly to assess revisions in contract values and estimated costs at completion.

We recognize revenue arising from claims either as income or as an offset against a potential loss only when the
amount of the claim can be estimated reliably and its realization is probable. In evaluating these criteria, we consider the
contractual basis for the claim, the cause of any additional costs incurred, the reasonableness of those costs and the
objective evidence available to support the claim.

Inventories—Inventories consist of stone that has been removed from quarries and processed for future sale,
cement, raw materials and finished concrete blocks. Inventories are valued at the lower of cost or market and are
accounted for on a first-in first-out basis or an average cost basis. If items become obsolete or otherwise unusable or if
quantities exceed what is projected to be sold within a reasonable period of time, they will be charged to costs of
production in the period that the items are designated as obsolete or excess inventory. Stripping costs are costs of
removing overburden and waste material to access aggregate materials and are expensed as incurred.

Property, Plant and Equipment, net—Property, plant and equipment are recorded at cost, less accumulated
depreciation, depletion and amortization. Expenditures for additions and improvements that significantly add to the
productive capacity or extend the useful life of an asset are capitalized. Repair and maintenance costs that do not
substantially expand productive capacity or extend the life of property, plant and equipment are expensed as incurred.

Landfill airspace is included in property, plant and equipment at cost and is amortized based on the portion of the
airspace used during the period compared to the gross estimated value of available airspace, which is updated
periodically as circumstances dictate. Management reassesses the landfill airspace capacity with any changes in value
recorded in cost of revenue. Capitalized landfill costs include expenditures for the acquisition of land and related
airspace, engineering and permitting costs, cell construction costs and direct site improvement costs.

Upon disposal of an asset, the cost and related accumulated depreciation are removed from the Company’s
accounts and any gain or loss is included in general and administrative expenses.

The Company reviews the carrying value of property, plant and equipment for impairment whenever events or
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. Such indicators may include, among others, deterioration in
general economic conditions, adverse changes in the markets in which an entity operates, increases in input costs that
have a negative effect on earnings and cash flows or a trend of negative or declining cash flows over multiple periods.

Property, plant and equipment is tested for impairment at the lowest level for which identifiable cash flows are
largely independent of the cash flows of other assets. As a result, the property, plant and equipment impairment test is at
a significantly lower level than the level at which goodwill is tested for impairment. In markets where the Company does
not produce downstream products, such as ready-mix concrete, asphalt paving mix and paving and related services, the
lowest level of largely independent identifiable cash flows is at the individual aggregates operation or a group of
aggregates operations collectively serving a local market or the cement operations. Conversely, in vertically-integrated
markets, the cash flows of the downstream and upstream businesses are not largely independently identifiable and the
vertically-integrated operations are considered the lowest level of largely independent identifiable cash flows.

Accrued Mining and Landfill Reclamation—The mining reclamation reserve and financial commitments for
landfill closure and post-closure activities are based on management’s estimate of future cost requirements to reclaim
property at both currently operating and closed sites. Estimates of these obligations have been developed based on
management’s interpretation of current requirements and proposed regulatory changes and are intended to approximate
fair value. Costs are estimated in current dollars, inflated until the expected time of payment, and then discounted back to
present value using a credit-adjusted, risk-free rate on obligations of similar maturity, adjusted to reflect the Company’s
credit rating. Changes in the credit-adjusted, risk-free rate do not change recorded liabilities. However, subsequent
increases in the recognized obligations are measured using a current credit-adjusted, risk-free rate. Decreases in the
recognized obligations are measured at the initial credit-adjusted, risk-free rate.

Significant changes in inflation rates or the amount or timing of future cost estimates typically result in both (1) a
current adjustment to the recorded liability (and corresponding adjustment to the asset) and (2) a change in accretion of
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the liability and depreciation of the asset to be recorded prospectively over the remaining capacity of the unmined quarry
or landfill.

Goodwill—Goodwill represents the purchase price paid in excess of the fair value of net tangible and intangible
assets acquired. Goodwill recorded in connection with the Company’s acquisitions is primarily attributable to the
expected profitability, assembled workforces of the acquired businesses and the synergies expected to arise after the
Company’s acquisition of those businesses. Goodwill is not amortized, but is tested annually for impairment as of the
first day of the fourth quarter and at any time that events or circumstances indicate that goodwill may be impaired. A
qualitative approach may first be applied to determine whether it is more likely than not that the estimated fair value of a
reporting unit is less than its carrying amount. If, as a result of the qualitative assessment, it is determined that an
impairment is more likely than not, the two-step quantitative impairment test is then performed, otherwise further
analysis is not required. The two-step impairment test first identifies potential goodwill impairment for each reporting
unit and then, if necessary, measures the amount of the impairment loss.

Income Taxes—Summit Inc. is a corporation subject to income taxes in the United States. Certain subsidiaries,
including Summit Holdings, or subsidiary groups of the Company are taxable separate from Summit Inc. The provisions,
or Summit Inc.’s proportional share of the provision, are included in the Company’s consolidated financial statements.

The Company’s deferred income tax assets and liabilities are computed for differences between the tax basis and
financial statement amounts that will result in taxable or deductible amounts in the future. The computed deferred
balances are based on enacted tax laws and applicable rates for the periods in which the differences are expected to affect
taxable income. A valuation allowance is recognized for deferred tax assets if it is more likely than not that some portion
or all of the net deferred tax assets will not be realized. In making such a determination, all available positive and
negative evidence is considered, including future reversals of existing taxable temporary differences, projected future
taxable income, tax-planning strategies, and results of recent operations. If the Company determines it would be able to
realize its deferred tax assets for which a valuation allowance had been recorded then an adjustment would be made to
the deferred tax asset valuation allowance, which would reduce the provision for income taxes.

The Company evaluates the tax positions taken on income tax returns that remain open and positions expected to
be taken on the current year tax returns to identify uncertain tax positions. Unrecognized tax benefits on uncertain tax
positions are recorded on the basis of a two-step process in which (1) the Company determines whether it is more likely
than not that the tax positions will be sustained on the basis of the technical merits of the position and (2) for those tax
positions that meet the more-likely-than-not recognition threshold, the largest amount of tax benefit that is more than 50
percent likely to be realized is recognized. Interest and penalties related to unrecognized tax benefits are recorded in
income tax benefit.

Tax Receivable Agreement— When Summit Inc. purchases LP Units for cash or LP Units are exchanged for
shares of Class A common stock, this results in increases in Summit Inc.’s share of the tax basis of the tangible and
intangible assets, which increases the tax depreciation and amortization deductions that otherwise would not have been
available to Summit Inc. These increases in tax basis and tax depreciation and amortization deductions are expected to
reduce the amount of cash taxes that we would otherwise be required to pay in the future. Prior to our IPO, we entered
into a TRA with the pre-IPO owners that require us to pay the pre-IPO owners 85% of the amount of cash savings, if
any, in U.S. federal, state, and local income tax that we actually realize as a result of these exchanges. These benefits
include (1) increases in the tax basis of tangible and intangible assets of Summit Holdings and certain other tax benefits
related to entering into the TRA, (2) tax benefits attributable to payments under the TRA, or (3) under certain
circumstances such as an early termination of the TRA, we are deemed to realize, as a result of the increases in tax basis
in connection with exchanges by the pre-IPO owners described above and certain other tax benefits attributable to
payments under the TRA.
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As noted above, we periodically evaluate the realizability of the deferred tax assets resulting from the exchange of
LP Units for Class A common stock. If the deferred tax assets are determined to be realizable, we then assess whether
payment of amounts under the TRA have become probable. If so, we record a TRA liability equal to 85% of such
deferred tax assets. In subsequent periods, we assess the realizability of all of our deferred tax assets subject to the TRA.
Should we determine a deferred tax asset with a valuation allowance is realizable in a subsequent period, the related
valuation allowance will be released and consideration of a corresponding TRA liability will be assessed. The
realizability of deferred tax assets, including those subject to the TRA, is dependent upon the generation of future taxable
income during the periods in which those deferred tax assets become deductible and consideration of prudent and
feasible tax-planning strategies.

The measurement of the TRA is accounted for as a contingent liability. Therefore, once we determine that a
payment to a pre-IPO owner has become probable and can be estimated, the estimate of payment will be accrued.

Earnings per Share—The Company computes basic earnings per share attributable to stockholders by dividing
income attributable to Summit Inc. by the weighted-average shares of Class A common stock outstanding. Diluted
earnings per share reflects the potential dilution beyond shares for basic earnings per share that could occur if securities
or other contracts to issue common stock were exercised, converted into common stock, or resulted in the issuance of
common stock that would have shared in the Company’s earnings. Since the Class B common stock has no economic
value, those shares are not included in the weighted-average common share amount for basic or diluted earnings per
share. In addition, as the shares of Class A common stock are issued by Summit Inc., the earnings and equity interests of
noncontrolling interests are not included in basic earnings per share.

New Accounting Standards — In May 2014, the Financial Accounting Standards Board (“FASB”) issued
Accounting Standards Update (“ASU”) No. 2014-09, Revenue from Contracts with Customers, which prescribes a five-
step model for revenue recognition that will replace most existing revenue recognition guidance in U.S. GAAP. The
ASU will supersede nearly all existing revenue recognition guidance under U.S. GAAP and provides that an entity
recognize revenue when it transfers promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services. This update also requires additional
disclosure about the nature, amount, timing and uncertainty of revenue and cash flows arising from customer contracts,
including significant judgments and changes in judgments, and assets recognized from costs incurred to obtain or fulfill a
contract. In July 2015, the FASB postponed the effective date of the new revenue standard by one year to the first quarter
of 2018. In applying these ASUs, an entity is permitted to use either the full retrospective or cumulative effect transition
approach. We plan to adopt these ASU’s using the modified retrospective approach. We have evaluated the impact of
adoption of these standards on our consolidated financial statements, which was not material.

In January 2017, the FASB issued ASU No. 2017-01, Clarifying the Definition of a Business, which narrows the
definition of a business. This ASU provides a screen to determine whether a group of assets constitutes a business. The
screen requires that when substantially all of the fair value of the gross assets acquired (or disposed of) is concentrated in
a single identifiable asset or a group of similar identifiable assets, the set is not a business. This screen reduces the
number of transactions that need to be further evaluated as acquisitions. If the screen is not met, this ASU (1) requires
that to be considered a business, a set must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create an output and (2) removes the evaluation of whether a market participant
could replace missing elements. Although outputs are not required for a set to be a business, outputs generally are a key
element of a business; therefore, the FASB has developed more stringent criteria for sets without outputs. The ASU is
effective for public companies for annual periods beginning after December 15, 2017. The adoption of this ASU will not
have a material impact on the consolidated financial statements.

In March 2017, the FASB issued ASU No. 2017-07, Improving the Presentation of Net Periodic Pension Cost and
Net Periodic Postretirement Benefit Cost, which requires that the service cost component be reported in the same line
item as employer compensation costs and that the other components of periodic pension costs be reported outside of
operating income. The ASU also restricts capitalization of costs to the service cost component. The ASU is effective for
public companies for annual periods beginning after December 15, 2017. The Company early adopted this ASU as of the
beginning of fiscal year 2017 on a retrospective basis; accordingly, the Company reclassified $278,000 and $383,000
from product cost of revenue to other income for the year ended December 31, 2016 and January 2, 2016, respectively,
and $350,000 from general and administrative expenses to other income for the year ended December 31, 2016, to
conform to the current year presentation.
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In January 2017, the FASB issued a new ASU No. 2017-04 Intangibles - Goodwill and Other (Topic 350), which
simplifies the test for goodwill impairment. The ASU eliminates the two step goodwill impairment test and replaces it
with a single step test. The single step test compares the carrying amount of a reporting unit to its fair value; if the
carrying amount is greater than the fair value the difference is the amount of the goodwill impairment. Step zero is left
unchanged. Therefore, entities that wish do a qualitative assessment are still permitted to do so. The ASU is effective for
Securities and Exchange Commission (“SEC”) filers for fiscal years beginning after December 15, 2020. The Company
early adopted this ASU as of the beginning of fiscal year 2017 which adoption did not have a material impact on our
consolidated financial statements.

In March 2016, the FASB issued a new accounting standard with targeted amendments to the accounting for
employee share-based payments. ASU No. 2016-09, Improvements to Employee Share-Based Payment Accounting,
requires that the income tax effect of share-based awards be recognized in the income statement and allows entities to
elect an accounting method to recognize forfeitures as they occur or to estimate forfeitures, as is currently required. The
ASU is effective for public entities for fiscal years, and interim periods within those fiscal years, beginning after
December 15, 2016. However, the Company early adopted this ASU as of the beginning of fiscal year 2016 and made an
election to recognize forfeitures as they occur. The ASU adoption was applied using a modified retrospective method by
means of a $1.7 million cumulative-effect adjustment to accumulated earnings as of the beginning of the fiscal year.

(2) Acquisitions

The Company has completed numerous acquisitions since its formation, which have been financed through a
combination of debt and equity funding. The operations of each acquisition have been included in the Company’s
consolidated results of operations since the respective closing dates of the acquisitions. The Company measures all assets
acquired and liabilities assumed at their acquisition-date fair value. The following table summarizes the Company’s
acquisitions by region and year:

2017 2016 2015
WSt . o 6 3 3
Bast. ... 8 —
CemMENL . . .ot — 1 1

The purchase price allocation for the 2017 acquisitions has not yet been finalized due to the recent timing of the
acquisitions and status of the valuation of property, plant and equipment. The table below summarizes aggregated
information regarding the fair values of the assets acquired and liabilities assumed as of the respective acquisition dates.
Information related to the 2017 acquisitions is shown on an aggregated basis as the acquisitions were not material
individually, or collectively.

2017 2016

Financial assets (1) .. ....ooit it e e $ 31,615 $ 22,204
INVENtOTIES . . . . oot 8,300 17,215
Property, plantand equipment . ............ ... ... . 160,975 180,321
Intangible assets. . ... ... 161 5,531
Other aSsets . ... ..ot 4,200 6,757
Financial liabilities (1) . ...t e e it (15,501) (20,248)
Other long-term liabilities. . . ........ ... i i (17,610) (36,074)

Netassets acquired. ... ..ottt e e 172,140 175,706
Goodwill. . .. 247,536 176,319

PUrchase Price. ... ..ot e 419,676 352,025
Acquisition-related liabilities . . .......... ... ... (43,452) (17,034)
Other. . o (1,294) 1,967

Net cash paid foracquisitions . . ..., $ 374930 $ 336,958

(1) In the first quarter of 2017, we reclassified $1.2 million of accounts payable overdrafts from financial assets to
financial liabilities for the year ended December 31, 2016.
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Acquisition-Related Liabilities—A number of acquisition-related liabilities have been recorded subject to terms
in the relevant purchase agreements, including deferred consideration and noncompete payments. Noncompete payments
have been accrued where certain former owners of newly acquired companies have entered into standard noncompete
arrangements. Subject to terms and conditions stated in these noncompete agreements, payments are generally made over
a five-year period. Deferred consideration is purchase price consideration paid in the future as agreed to in the purchase
agreement and is not contingent on future events. Deferred consideration is generally scheduled to be paid in years
ranging from five to 20 years in annual installments. The remaining payments due under these noncompete and deferred
consideration agreements are as follows:

208 L $ 13,760
2000 L 9,187
2020 Lt 7,973
202 7,958
202 1,803
Thereafter. . . ..o 6,763
Total scheduled payments . . . ...ttt et e 47,444
Present value adjustments. . ... ... ... o (10,117)
Total noncompete obligations and deferred consideration .................. . ... . ... $ 37,327

Accretion on the deferred consideration and noncompete obligations is recorded in interest expense.
(3) Goodwill

As of December 30, 2017, the Company had 12 reporting units with goodwill for which the annual goodwill
impairment test was completed. We perform the annual impairment test on the first day of the fourth quarter each year.
We initially perform a qualitative analysis. As a result of this analysis, it was determined that it is more likely than not
that the fair value of five reporting units were greater than its carrying value. For the remaining reporting units we
perform a two-step quantitative analysis. Step 1 of that analysis compares the estimated the fair value of the reporting
units using an income approach (i.e., a discounted cash flow technique) and a market approach to the carrying value of
the reporting unit. If the estimated fair value exceeds its carrying value, the goodwill of the reporting unit is not
considered impaired. If the carrying value of the reporting unit exceeds its fair value, we proceed to the second step to
measure the amount of potential impairment loss. Based on this analysis, it was determined that the reporting units’ fair
values were greater than their carrying values and no impairment charges were recognized in 2017. The accumulated
impairment charges recognized in periods prior to 2015 totaled $68.2 million.

These estimates of a reporting unit’s fair value involve significant management estimates and assumptions,
including but not limited to sales prices of similar assets, assumptions related to future profitability, cash flows, and
discount rates. These estimates are based upon historical trends, management’s knowledge and experience and overall
economic factors, including projections of future earnings potential. Developing discounted future cash flow estimates in
applying the income approach required management to evaluate its intermediate to longer-term strategies, including, but
not limited to, estimates about revenue growth, operating margins, capital requirements, inflation and working capital
management. The development of appropriate rates to discount the estimated future cash flows required the selection of
risk premiums, which can materially affect the present value of estimated future cash flows.

The following table presents goodwill by reportable segments and in total:

West East Cement Total
Balance, January 2, 2016 ... ... $303,926 $ 98308 $194,163 $ 596,397
ACQUISTHONS . . . . vttt 29,006 145,109 10,375 184,490
Foreign currency translation adjustments ...................... 1,325 — — 1,325
Balance, December 31,2016 ........... it $ 334,257 $243417 $204,538 § 782,212
Acquisitions (1) . ..o 187,883 61,957 118 249,958
Foreign currency translation adjustments ...................... 4,150 — — 4,150
Balance, December 30,2017 .. ...ttt $526,290 §$ 305,374 $204,656 $ 1,036,320

(1) Reflects goodwill from 2017 acquisitions and working capital adjustments from prior year acquisitions.
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(4) Revenue Recognition

Revenue for product sales are recognized when evidence of an arrangement exists, the fee is fixed or determinable,
title passes, which is generally when the product is shipped, and collection is reasonably assured. Product revenue
includes sales of aggregates, cement and other materials to customers, net of discounts, allowances or taxes, as
applicable.

Revenue from construction contracts are included in service revenue and are recognized under the percentage-of-
completion accounting method. The percent complete is measured by the cost incurred to date compared to the estimated
total cost of each project. This method is used as management considers expended cost to be the best available measure
of progress on these contracts, the majority of which are completed within one year, but may occasionally extend beyond
one year. Inherent uncertainties in estimating costs make it at least reasonably possible that the estimates used will
change within the near term and over the life of the contracts.

Contract costs include all direct material and labor costs and those indirect costs related to contract performance
and completion. Provisions for estimated losses on uncompleted contracts are made in the period in which such losses
are estimable. General and administrative costs are charged to expense as incurred.

Changes in job performance, job conditions and estimated profitability, including those arising from contract
penalty provisions and final contract settlements, may result in revisions to costs and income. Such revisions are
recognized in the period in which they are determined. An amount equal to contract costs incurred that are attributable to
claims is included in revenue when realization is probable and the amount can be reliably estimated.

Costs and estimated earnings in excess of billings are composed principally of revenue recognized on contracts (on
the percentage-of-completion method) for which billings had not been presented to customers because the amount were
not billable under the contract terms at the balance sheet date. In accordance with the contract terms, the unbilled
receivables at the balance sheet date will be billed in the subsequent year. Billings in excess of costs and estimated
earnings represent billings in excess of revenue recognized.

Revenue from the receipt of waste fuels is classified as service revenue and is based on fees charged for the waste
disposal, which is recognized when the waste is accepted.

Accounts receivable, net consisted of the following as of December 30, 2017 and December 31, 2016:

2017 2016
Trade accounts receivable. . .. ... i $ 187,528 $ 152,845
Retention receivables . .. .. ..ottt 14,973 12,117
Receivables from related parties . .............. it 468 721
Accounts receivable . ... ... . 202,969 165,683
Less: Allowance for doubtful accounts . ............ ... . i, (4,639) (3,3006)
Accounts receivable, Net. . ... ... . $ 198,330 $ 162,377

Retention receivables are amounts earned by the Company but held by customers until paving and related service
contracts and projects are near completion or fully completed. Amounts are generally billed and collected within one
year.

(5) Inventories

Inventories consisted of the following as of December 30, 2017 and December 31, 2016:

2017 2016
Aggregate Stockpiles. . .. ... § 126,791 § 103,073
Finished goods. . ... ..o 34,667 35,071
WOTK 10 PrOCESS. « o vttt e ettt e e e e e e e e e e e e e 7,729 6,440
Raw materials .. ... ... . 15,252 13,095
8] $ 184439 §$§ 157,679
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(6) Property, Plant and Equipment, net and Intangibles, net

Property, plant and equipment, net consisted of the following as of December 30, 2017 and December 31, 2016:

2017 2016

Land (mineral bearing) and asset retirement COStS .. ... .........uurrurrrrrrrnnnnnn. $ 274,083 $§ 227,558
Land (non-mineral bearing) ... ...ttt 168,501 146,099
Buildings and improvements . ... ........... ..t 170,615 160,638
Plants, machinery and equipment. . . ......... ...ttt 1,068,007 965,522
Mobile equipment and barges. . . ... ... .. e 391,256 307,885
Truck and auto fleet. . . . ... ... . 47,270 32,236
Landfill airspace and improvements .. ...............oeuneeinneeunneenneennnann. 49,480 48,513
Office eqUIPMENL. . . . . .ot 33,314 26,096
CoONSIrUCHION 1N PIOZIESS .+« v o e vttt ettt ettt e e e e ettt e i e e 44,739 16,459

Property, plantand equipment . ........... ... ... .. 2,247,265 1,931,006
Less accumulated depreciation, depletion and amortization ......................... (631,841) (484,554)

Property, plant and equipment, Net. . . ... ...........uuuei i $1,615424 $ 1,446,452

Depreciation on property, plant and equipment, including assets subject to capital leases, is generally computed on
a straight-line basis. Depletion of mineral reserves is computed based on the portion of the reserves used during the
period compared to the gross estimated value of proven and probable reserves, which is updated periodically as
circumstances dictate. Leasehold improvements are amortized on a straight-line basis over the lesser of the asset’s useful
life or the remaining lease term. The estimated useful lives are generally as follows:

Buildings and improvements . ... ..........t ittt e e 10 - 30 years
Plant, machinery and equipment . ... ... ... ... ittt 15 - 20 years
Office EQUIPIMENL. . . . ottt e e e e et e e e e e e e e 3 -7 years
Truck and auto fleet. . . ... ... 5 - 8 years
Mobile equipment and barges. . . . .. ... ... 6 - 8 years
Landfill airspace and improvements . . .. ... ... .. ...ttt ettt et 10 - 30 years
(001575, 4 -20 years

Depreciation, depletion and amortization expense of property, plant and equipment was $174.4 million, $144.2
million and $111.6 million in the years ended December 30, 2017, December 31, 2016 and January 2, 2016, respectively.

Property, plant and equipment at December 30, 2017 and December 31, 2016 included $51.2 million and
$49.8 million, respectively, of capital leases for certain equipment and a building with accumulated amortization of
$18.5 million and $10.6 million, respectively. The equipment leases generally have terms of less than five years and the
building lease had an original term of 30 years. Approximately $19.3 million and $11.8 million of the future obligations
associated with the capital leases are included in accrued expenses as of December 30, 2017 and December 31, 2016,
respectively, and the present value of the remaining capital lease payments, $16.4 million and $27.5 million,
respectively, is included in other noncurrent liabilities on the consolidated balance sheets. Future minimum rental
commitments under long-term capital leases are $20.5 million, $7.6 million, $5.9 million, $1.4 million, and $0.6 million
for the years ended 2018, 2019, 2020, 2021 and 2022, respectively.

Assets are assessed for impairment charges when identified for disposition. Projected losses from disposition are
recognized in the period in which they become estimable, which may be in advance of the actual disposition. The net
gain from asset dispositions recognized in general and administrative expenses in fiscal years 2017, 2016 and 2015 was
$7.5 million, $6.8 million and $23.5 million, respectively. No material impairment charges have been recognized on
assets held for use in fiscal 2017, 2016 or 2015. The losses are commonly a result of the cash flows expected from
selling the asset being less than the expected cash flows that could be generated from holding the asset for use.
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Intangible Assets—The Company’s intangible assets are primarily composed of lease agreements and reserve
rights. The assets related to lease agreements reflect the submarket royalty rates paid under agreements, primarily, for
extracting aggregates. The values were determined as of the respective acquisition dates by a comparison of market-
royalty rates to contract-royalty rates. The reserve rights relate to aggregate reserves to which the Company has the rights
of ownership, but do not own the reserves. The intangible assets are amortized on a straight-line basis over the lives of
the leases. The following table shows intangible assets by type and in total:

December 30, 2017 December 31, 2016
Gross Net Gross Net

Carrying Accumulated Carrying Carrying Accumulated Carrying

Amount  Amortization  Amount Amount  Amortization  Amount

Leases.......oooviiiiiiiii i, $15,888 $ (4,178) $11,710 $15888 $ (3,382) $12,506
Reserverights ........................... 6,234 (1,625) 4,609 8,706 (3,710) 4,996
Tradenames............................. 1,000 (758) 242 1,000 (658) 342
Other. . . oottt 409 (137) 272 249 (104) 145
Total intangible assets. ... ............ $23,531 $  (6,698) $16,833 $25843 $ (7.854) $ 17,989

Amortization expense in fiscal 2017, 2016 and 2015 was $1.3 million, $2.6 million and $2.2 million, respectively.
The estimated amortization expense for intangible assets for each of the next five years and thereafter is as follows:

200 $ 1,281
200 L 1,268
2020 . 1,185
202 1,142
202 1,113
Thereafter. . . ..o 10,844

TOtal . o oot $ 16,833

(7) Accrued Expenses

Accrued expenses consisted of the following as of December 30, 2017 and December 31, 2016:

2017 2016

TIEETESE « o v v e e e et e e e e e e $ 24,095 § 22991
Payroll and benefits. . . ... ... o i 33,915 30,546
Capital lease Obligations . . ... ..ttt e e 19,276 11,766
INSUIANCE . . . 11,455 11,966
NON-INCOME tAXES . . o v ot et et et e et e e et e e e e e e e e 7,236 5,491
Professional fees .. ... ... 1,717 2,459
Other (1), .ottt e e 18,935 26,386

Total . .o $§ 116,629 §$ 111,605

(1) Consists primarily of subcontractor and working capital settlement accruals and deferred revenue.
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(8) Debt

Debt consisted of the following as of December 30, 2017 and December 31, 2016:

2017 2016
Term Loan, due 2024:
$635.4 million and $640.3 million, net of $1.6 million and $2.6 million
discount at December 30, 2017 and December 31, 2016, respectively .. ... $ 633,805 $ 637,658
814% Senior Notes, due 2022 . . ..o oottt 250,000 250,000
6'%% Senior Notes, due 2023:
$650.0 million, net of $1.4 million and $1.6 million discount at December
30, 2017 and December 31, 2016, respectively........................ 648,650 648,407
5%% Senior Notes, due 2025 . .. ..ot 300,000 —
Total .o 1,832,455 1,536,065
Current portion of long-termdebt . ..... ... ... ... .. ... ... 4,765 6,500
Long-termdebt. ....... ... . ..o $ 1,827,690 $ 1,529,565

The contractual payments of long-term debt, including current maturities, for the five years subsequent to
December 30, 2017, are as follows:

208 $ 4,765
2000 L 6,354
2020 Lttt 7,942
202 6,354
202 256,354
Thereafter. . . ..o 1,553,606
TOtal . .o 1,835,375
Less: Original issue net diSCOUNL . . . .. ..o\ttt et e ettt e e e e e e e (2,920)
Less: Capitalized [0an COSES . . ..ottt et e et e (16,857)
Total debt. . o oottt $ 1,815,598

Senior Notes— On June 1, 2017, Summit LLC and Summit Finance (together, the “Issuers”) issued $300.0
million of 5%% senior notes due June 1, 2025 (the “2025 Notes”). The 2025 Notes were issued at 100.0% of their par
value with proceeds of $295.4 million, net of related fees and expenses. The 2025 Notes were issued under an indenture
dated June 1, 2017 (as amended and supplemented, the “2017 Indenture™). The 2017 Indenture contains covenants
limiting, among other things, Summit LLC and its restricted subsidiaries’ ability to incur additional indebtedness or issue
certain preferred shares, pay dividends, redeem stock or make other distributions, make certain investments, sell or
transfer certain assets, create liens, consolidate, merge, sell or otherwise dispose of all or substantially all of its assets,
enter inter certain transactions with affiliates, and designate subsidiaries as unrestricted subsidiaries. The 2017 Indenture
also contains customary events of default. Interest on the 2025 Notes is payable semi-annually on June 1 and
December 1 of each year commencing on December 1, 2017.

In 2016, the Issuers issued $250.0 million of 8.500% senior notes due April 15, 2022 (the “2022 Notes™). The
2022 Notes were issued at 100.0% of their par value with proceeds of $246.3 million, net of related fees and expenses.
The proceeds from the sale of the 2022 Notes were used to fund the acquisition of Boxley Materials Company, replenish
cash used for the acquisition of American Materials Company and pay expenses incurred in connection with these
acquisitions. The 2022 Notes were issued under an indenture dated March 8, 2016, the terms of which are generally
consistent with the 2017 Indenture. Interest on the 2022 Notes is payable semi-annually in arrears on April 15 and
October 15 of each year.

In 2015, the Issuers issued $650.0 million of 6.125% senior notes due July 2023 (the “2023 Notes” and
collectively with the 2022 Notes and the 2025 Notes, the “Senior Notes”). Of the aggregate $650.0 million of 2023
Notes, $350.0 million were issued at par and $300.0 million were issued at 99.375% of par. The 2023 Notes were issued
under an indenture dated July 8, 2015, the terms of which are generally consistent with the 2017 Indenture. Interest on
the 2023 Notes is payable semi-annually in arrears on January 15 and July 15 of each year.
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In April, August and November 2015, $288.2 million, $183.0 million and $153.8 million, respectively, in
aggregate principal amount of the then outstanding 10 '/,% senior notes due January 31, 2020 (the “2020 Notes”) were
redeemed at a price equal to par plus an applicable premium and the indenture under which the 2020 Notes were issued
was satisfied and discharged. As a result of the redemptions, net charges of $56.5 million were recognized for the year
ended January 2, 2016. The fees included $66.6 million for the applicable prepayment premium and $11.9 million for the
write-off of deferred financing fees, partially offset by $22.0 million of net benefit from the write-off of the original
issuance net premium.

As of December 30, 2017 and December 31, 2016, the Company was in compliance with all financial covenants
under the applicable indentures.

Senior Secured Credit Facilities— Summit LLC has credit facilities that provide for term loans in an aggregate
amount of $650.0 million and revolving credit commitments in an aggregate amount of $235.0 million (the “Senior
Secured Credit Facilities”). Under the Senior Secured Credit Facilities, required principal repayments of 0.25% of the
refinanced aggregate amount of term debt are due on the last business day of each March, June, September and
December commencing with the March 2018 payment. The unpaid principal balance is due in full on the maturity date,
which is November 21, 2024.

On January 19, 2017, Summit LLC entered into Amendment No. 1 (“Amendment No. 1) to the credit agreement
governing the Senior Secured Credit Facilities (the “Credit Agreement”), which, among other things, reduced the
applicable margin in respect of then outstanding $640.3 million principal amount of term loans thereunder. All other
material terms and provisions remain substantially identical to the terms and provisions in place immediately prior to the
effectiveness of Amendment No. 1. On November 21, 2017, Summit LLC entered into Amendment No. 2 to the Credit
Agreement, which, among other things, extended the maturity date from 2022 to 2024 and reduced the applicable margin
in respect of the $635.4 million outstanding principal amount of term loans thereunder.

The revolving credit facility bears interest per annum equal to, at Summit LLC’s option, either (i) a base rate
determined by reference to the highest of (a) the federal funds rate plus 0.50%, (b) the prime rate of Bank of America,
N.A. and (c) LIBOR plus 1.00%, plus an applicable margin of 2.25% for base rate loans or (ii) a LIBOR rate determined
by reference to Reuters prior to the interest period relevant to such borrowing adjusted for certain additional costs plus an
applicable margin of 3.25% for LIBOR rate loans.

There were no outstanding borrowings under the revolving credit facility as of December 30, 2017 or December
31,2016. As of December 30, 2017 we had remaining borrowing capacity of $218.9 million under the revolving credit
facility, which is net of $16.1 million of outstanding letters of credit. The outstanding letters of credit are renewed
annually and support required bonding on construction projects and the Company’s insurance liabilities.

Summit LLC’s Consolidated First Lien Net Leverage Ratio, as such term is defined in the Credit Agreement,
should be no greater than 4.75:1.0 as of each quarter-end. As of December 30, 2017 and December 31, 2016, Summit
LLC was in compliance with all financial covenants under the Credit Agreement.

Summit LLC’s wholly-owned domestic subsidiary companies, subject to certain exclusions and exceptions, are
named as subsidiary guarantors of the Senior Notes and the Senior Secured Credit Facilities. In addition, Summit LLC
has pledged substantially all of its assets as collateral, subject to certain exclusions and exceptions, for the Senior
Secured Credit Facilities.
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The following table presents the activity for the deferred financing fees for the years ended December 30, 2017
and December 31, 2016:

Deferred financing fees

Balance—January 2, 2016 ... ... ...ttt $ 15,892
Loan origination fees. . . . ... ... ot 5,801
AMOTHZALION . ..ottt et ettt e e e e e e e e (3,403)
Balance—December 31,2016 .. ... .. $ 18,290
Loan origination f8eS. . ... ...ttt 6,416
AMOTHZALION . .\ ottt ettt et e e et e e e e e e e e (3,990)
Write off of deferred financing fees. . ......... .. . e (1,683)
Balance—December 30, 2017 . .. ...t $ 19,033

Other—On January 15, 2015, the Company’s wholly-owned subsidiary in British Columbia, Canada entered into
an agreement with HSBC for a (i) $6.0 million Canadian dollar (“CAD”) revolving credit commitment to be used for
operating activities that bears interest per annum equal to the bank’s prime rate plus 0.20%, (ii) $0.5 million CAD
revolving credit commitment to be used for capital equipment that bears interest per annum at the bank’s prime rate plus
0.90% and (iii) $0.4 million CAD revolving credit commitment to provide guarantees on behalf of that subsidiary. There
were no amounts outstanding under this agreement as of December 30, 2017 or December 31, 2016.

(9) Income Taxes

Summit Inc.’s tax provision includes its proportional share of Summit Holdings’ tax attributes. Summit Holdings’
subsidiaries are primarily limited liability companies, but do include certain entities organized as C corporations and a
Canadian subsidiary. The tax attributes related to the limited liability companies are passed on to Summit Holdings and
then to its partners, including Summit Inc. The tax attributes associated with the C corporation and Canadian subsidiaries
are fully reflected in the Company’s consolidated financial statements. For the years ended December 30, 2017,
December 31, 2016 and January 2, 2016, income taxes consisted of the following:

2017 2016 2015
Provision for income taxes:
CUITENE . o o ettt e e e e e e $ 2530 $ 2835 $ 1,605
Deferred . . ... (286,507) (8,134) (19,868)
Income tax benefit . ............... ... . .. ... $(283,977) $ (5,299) $ (18,263)

The effective tax rate on pre-tax income differs from the U.S. statutory rate of 35% due to the following:

2017 2016 2015

Income tax expense (benefit) at federal statutory tax rate .. $ (55,365) $ 14290 $ (6,718)
Less: Income tax benefit at federal statutory tax rate for
LLCentities . . . oo ottt ettt e e e (2,123) (10,608) (22,649)
State and local income taxes. . ............ooviiinann.. (5,209) 2,490 (2,389)
Permanent differences.............. ... ... ... ... ... (4,410) (5,902) 2,147
Effective tax rate change. . ........................... 216,904 (1,432) 10
Tax receivable agreement expense. .................... 104,804 5,228 —
Change in valuation allowance. ....................... (500,162) 239,008 261,302
Impact of LP Unit ownership change................... (31,790) (252,456)  (249,400)
Other. . ... (6,626) 4,083 (566)

Income tax benefit............................. $ (283,977) $ (5,299) § (18,263)
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The following table summarizes the components of the net deferred income tax asset (liability) as December 30,
2017 and December 31, 2016:

2017 2016
Deferred tax (liabilities) assets:
Net intangible assets . ... ..ottt $ 316950 $ 591,464
Accelerated depreciation. .. ...ttt (147,943) (184,794)
Net operating 1oSS . .. ..ottt e 94,751 71,379
Investment in limited partnership. ............ ... ... . i (14,467) (13,633)
Mining reclamation TeSEIVE . .. ..ottt ettt ettt e e 1,239 1,220
Working capital (e.g., accrued compensation, prepaid assets). . .................. 35,237 41,529
Less valuation allowance ... ...ttt (1,675) (502,839)
Deferred tax assetS. . .. ..ottt 284,092 4,326
Less foreign deferred tax liability (included in other noncurrent liabilities). . ............ (3,992) —
Net deferred tax @SSet. . .. ...ttt $ 280,100 $ 4,326

As of December 30, 2017, $390 million of our deferred tax assets were subject to our TRA, and after amortization
and netting other deferred tax liabilities related to intangible assets, are carried at a net book value of $317 million in the
above table.

Our income tax benefit was $284.0 million, $5.3 and $18.3 million in the fiscal years ended 2017, 2016 and 2015,
respectively. We recorded an income tax benefit in fiscal 2017, primarily related to the release of the valuation allowance
as discussed below, partially offset by charge related to the decrease in the federal statutory corporate tax rate. Our
effective income tax rate was higher in 2017 as compared to 2016, primarily due to the benefit associated with the
release of the valuation allowance discussed below, the accrual of the TRA expense, the statutory rate change referred to
below and depletion in excess of U.S. GAAP depletion recognized in 2017. During the year ended 2016, our income tax
benefit was $5.3 million. The effective tax rate for Summit Inc. differs from the federal rate primarily due to (1) the
change in valuation allowance, (2) changes in statutory tax rates, (3) deductions related to our TRA, (4) tax depletion
expense in excess of the expense recorded under U.S. GAAP, (5) the minority interest in the Summit Holdings
partnership that is allocated outside of the Company and (6) various other items such as limitations on meals and
entertainment, certain stock compensation and other costs.

The ultimate realization of deferred tax assets is dependent upon the generation of future taxable income during
the periods in which those temporary differences become deductible, as well as consideration of tax-planning strategies
we may seek to utilize net operating loss carryforwards that are scheduled to expire in the near future. Due to our limited
operating history as of December 31, 2016, during which we incurred only a small amount of pre-tax income over the
previous three years, as well as our acquisitive business strategy, after considering both positive and negative evidence,
we concluded that it was not more likely than not that we would fully realize those deferred tax assets, and therefore
recorded a partial valuation allowance against those deferred tax assets as of December 31, 2016. However, the amount
of cumulative income increased significantly during the year ended December 30, 2017, and we expect to generate
additional income in 2018 and for the foreseeable future that will allow us to utilize the deferred tax assets. As a result of
this significant positive evidence, we determined that the deferred tax assets had become more likely than not of
becoming realizable and therefore released the majority of the valuation allowance in the third quarter of 2017. The
Company updated the analysis as of December 30, 2017, and adjusted the remaining valuation allowance for certain net
operating loss deferred tax assets within the C corporation entities that the Company does not expect to be realized.

On December 22, 2017, the Tax Cuts and Jobs Act of 2017 (“TCJA”) was enacted. Among other things, the
TCJA, beginning January 1, 2018, reduced the federal statutory rate from 35% to 21% and extended bonus depreciation
provisions. In addition, the application of net operating loss carryforwards generated in 2018 and beyond will be limited,
100% asset expensing will be allowed through 2022 and begin to phase out in 2023, and the amount of interest expense
we are able deduct may also be limited in future years. As a result of the enactment of TCJA and other state effective
rate changes, we reduced the carrying value of our net deferred tax assets by $216.9 million to reflect the revised federal
statutory rate which will be in effect at the time those deferred tax assets are expected to be realized. Further, we
evaluated the realizability of our net operating loss carryforwards, and determined a valuation allowance of $1.7 million
was appropriate as of December 30, 2017. The TCJA contains many provisions which will be clarified through new
regulations expected to be issued during 2018. As of December 30, 2017, we have not completed the accounting for the
tax effects of the TCJA; however, we have made reasonable estimates on our existing deferred tax balances, as permitted
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by Staff Accounting Bulletin 118 issued by the SEC on December 22, 2017. In addition, we expect the states in which
we operate to consider new statutory provisions related to the enactment of the TCJA during 2018 as well. We will
record the impact, if any, of any newly issued regulations, as well as clarifications of the TCJA, as a discrete adjustment
to our income tax provision in 2018.

Our net operating loss carryforward deferred tax assets begin to expire in 2030 and are expected to reverse before
expiration. Therefore, we have not given consideration to any potential tax planning strategies as a source of future
taxable income to monetize those net operating loss carryforwards. The Company will continue to monitor facts and
circumstances, including our analysis of other sources of taxable income, in the reassessment of the likelihood that the
tax benefit of our deferred tax assets will be realized.

As of December 30, 2017 and December 31, 2016, after the release of the valuation allowance referred to above,
Summit Inc. had a valuation allowance of $1.7 million and $502.8 million, respectively, which relates to certain deferred
tax assets in taxable entities where realization is not more likely than not. The remaining valuation allowance as of
December 30, 2017 relates to certain net operating loss deferred tax assets in a subsidiary that is not expected to generate
future taxable income for the foreseeable future.

As of December 30, 2017, Summit Inc. had federal net operating loss carryforwards of $374.5 million, which
expire between 2030 and 2037. As of December 30, 2017, $250 million of our federal net operating losses were under
the terms of our TRA. In addition, Summit Inc. has alternative minimum tax credits of $0.2 million as of December 30,
2017, which do not expire. As of December 30, 2017 and December 31, 2016, Summit Inc. had a valuation allowance on
net deferred tax assets of $1.7 million and $502.8 million, respectively. The deferred tax assets primarily relate to tax
basis in intangible assets that exceeds book basis. The intangible asset tax basis was largely recognized as a result of the
LP Unit exchanges in 2017 and 2016.

2017 2016
Valuation Allowance:
Beginning balance. . .. ... .. ... $ (502,839) $ (263,825)
Additional basis from exchanged LPUnits . ............................ (31,790) (252,456)
Change in valuation allowance . .. ............coouiiieiinennnennn... 531,952 13,448
(13 1T 1,002 (6)
Ending balance ... ....... ... $ (1,675 $ (502,839)

We have reclassified $4.3 million of deferred tax assets from other assets to deferred tax assets in the December
31, 2016 consolidated balance sheet to conform to the current year presentation.

Tax Receivable Agreement— During 2015, the Company entered into a TRA with the holders of LP Units and
certain other pre-initial public offering owners (“Investor Entities”) that provides for the payment by Summit Inc. to
exchanging holders of LP Units of 85% of the benefits, if any, that Summit Inc. actually realizes (or, under certain
circumstances such as an early termination of the TRA, is deemed to realize) as a result of increases in the tax basis of
tangible and intangible assets of Summit Holdings and certain other tax benefits related to entering into the TRA,
including tax benefits attributable to payments under the TRA.

When LP Units are exchanged for an equal number of newly-issued shares of Summit Inc.’s Class A common
stock, these exchanges result in new deferred tax assets. Using tax rates in effect as of each year end, $12.4 million,
$422.5 million and $216.3 million of deferred tax assets were created during the years ended December 30, 2017,
December 31, 2016 and January 2, 2016, respectively, when LP Units were exchanged for shares of Class A common
stock. As a result of the analysis of the realizability of our deferred tax assets as indicated above, in the third quarter of
2017, we reduced the valuation allowance against our deferred tax assets, including those deferred tax assets subject to
the TRA. Further, we determined the TRA liability to be probable of being payable and, as such, we recorded 85% of the
deferred tax assets subject to the TRA, or $501.8 million, as TRA liability. We recorded $331.9 million and $59.3
million of TRA liability of which $0.6 million and $1.1 million was classified as accrued expenses as of December 30,
2017 and December 31, 2016, respectively. We have reclassified $58.1 million of other noncurrent liabilities to TRA
liability in the December 31, 2016 consolidated balance sheet to conform to the current year presentation

Tax Distributions — The holders of Summit Holdings’ LP Units, including Summit Inc., incur U.S. federal, state
and local income taxes on their share of any taxable income of Summit Holdings. The limited partnership agreement of
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Summit Holdings provides for pro rata cash distributions (“tax distributions”) to the holders of the LP Units in an
amount generally calculated to provide each holder of LP Units with sufficient cash to cover its tax liability in respect of
the LP Units. In general, these tax distributions are computed based on Summit Holdings’ estimated taxable income
allocated to each holder of LP Units multiplied by an assumed tax rate equal to the highest effective marginal combined
U.S. federal, state and local income tax rate applicable to an individual or corporate resident in New York, New York (or
a corporate resident in certain circumstances). For the years ended December 30, 2017 and December 31, 2016, Summit
Holdings paid tax distributions totaling $1.8 million and $13.0 million, respectively, to holders of its LP Units, other than
Summit Inc.

C Corporation Subsidiaries — The effective income tax rate for the C corporations differ from the statutory
federal rate primarily due to (1) tax depletion expense (benefit) in excess of the expense recorded under U.S. GAAP,
(2) state income taxes and the effect of graduated tax rates and (3) various other items such as limitations on meals and
entertainment and other costs. The effective income tax rate for the Canadian subsidiary is not significantly different
from its historical effective tax rate.

As of December 30, 2017, and December 31, 2016, Summit Inc. and its subsidiaries had not recognized any
liabilities for uncertain tax positions. No material interest or penalties were recognized in income tax expense during the
years ended December 30, 2017, December 31, 2016 or January 2, 2016. Tax years from 2013 to 2017 remain open and
subject to audit by federal, Canadian, and state tax authorities.

(10) Earnings Per Share

Basic earnings per share is computed by dividing net earnings by the weighted average common shares
outstanding and diluted net earnings is computed by dividing net earnings, adjusted for changes in the earnings allocated
to Summit Inc. as a result of the assumed conversion of LP Units, by the weighted-average common shares outstanding

assuming dilution.

The following table shows the calculation of basic income per share:

2017 2016 2015

Net income attributable to SummitInc. ............. ... .. ... ... ....... $ 121,830 $ 36,783 § 27,718
Weighted average shares of Class A stock outstanding . ... ................ 108,696,438 70,355,042 40,888,437
Basicincome pershare . ............. it $ 1.12 $ 052 § 0.68
Net income attributable to SummitInc. ............................... $ 121,830 $ 36,783 $ 27,718
Add: Noncontrolling interest impact of LP Unit conversion . . . . .. — — 17,803
Diluted net income attributable to SummitInc................. 121,830 36,783 45,521
Weighted average shares of Class A stock outstanding. .. ................. 108,696,438 70,355,042 40,888,437
Add: weighted average of LP Units .. ...................... — — 50,059,648
Add: Stock OptionsS. . .. ... 308,355 140,142 —
Add: warrants . ... ... 42,035 16,123 37,714
Add: restricted stock units . .. ... ... 308,221 240,633 7,523

Add: performance stock units. . .. ........ ... ... .. 135,849 86,568
Weighted average dilutive shares outstanding. . .. ................. 109,490,898 70,838,508 90,993,322
Diluted earnings pershare ... .............. .. ... .. $ 1.11 $ 052 $ 0.50

Excluded from the above calculations were the shares noted below as they were antidilutive:

2017 2016 2015
Antidilutive shares:
LPURItS . ..ot 4,371,705 32,327,907 —
Time-vesting stock options ... ............ .. ..., — — 2,265,584

Warrants . . .. ... — — —
Time-vesting restricted stock units. . . ...................... — — —
Market-based restricted stock units. . ... ........ ... ... ... — —
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(11) Stockholders’ Equity

Equity Offerings—Summit Inc. commenced operations on March 11, 2015 upon the pricing of the initial public
offering of its Class A common stock (“IPO”). Summit Inc. raised $433.0 million, net of underwriting discounts, through
the issuance of 25,555,555 shares of Class A common stock at a public offering price of $18.00 per share. Summit Inc.
used the offering proceeds to purchase a number of newly-issued Class A Units (“LP Units”) from Summit Holdings
equal to the number of shares of Class A common stock issued to the public. Summit Inc. caused Summit Holdings to
use these proceeds: (i) to redeem $288.2 million in aggregate principal amount of outstanding 10 '/2% 2020 Notes; (ii) to
purchase 71,428,571 Class B Units of Continental Cement; (iii) to pay a one-time termination fee of $13.8 million in
connection with the termination of a transaction and management fee agreement with Blackstone Capital Partners V
L.P.; and (iv) for general corporate purposes. The $288.2 million redemption of 2020 Notes was completed at a
redemption price equal to par plus an applicable premium of $38.2 million plus $5.2 million of accrued and unpaid
interest.

In connection with the IPO, Summit Inc. issued 69,007,297 shares of its Class B common stock to an entity owned
by certain pre-IPO owners and the former holders of Class B Units of Continental Cement. The Class B common stock
entitled that entity, without regard to the number of shares of Class B common stock held by it, to a number of votes that
is equal to the aggregate number of LP Units held by all limited partners of Summit Holdings (excluding Summit Inc.).
During 2016, all but 100 shares of Class B common stock were cancelled. The Class B common stock entitles holders
thereof, who are also holders of LP Units, with a number of votes that is equal to the number of LP Units they hold. The
Class B common stock does not participate in dividends and does not have any liquidation rights.

On August 11, 2015, Summit Inc. raised $555.8 million, net of underwriting discounts, through the issuance of
22,425,000 shares of Class A common stock at a public offering price of $25.75 per share ("the August 2015 follow-on
offering"). Summit Inc. used these proceeds to purchase 3,750,000 newly-issued LP Units from Summit Holdings and
18,675,000 LP Units from certain pre-IPO owners, at a purchase price per LP Unit equal to the public offering price per
share of Class A common stock, less underwriting discounts and commissions. Summit Holdings used the proceeds from
the 3,750,000 newly-issued LP Units to pay the deferred purchase price of $80.0 million related to the July 17, 2015
acquisition of a cement plant and quarry in Davenport, lowa, and seven cement terminals along the Mississippi River and
for general corporate purposes.

On January 10, 2017, Summit Inc. raised $237.6 million, net of underwriting discounts, through the issuance of
10,000,000 shares of Class A common stock at a public offering price of $24.05 per share. Summit Inc. used these

proceeds to purchase an equal number of LP Units.

During 2016 and 2017, certain limited partners of Summit Holdings exchanged their LP Units for shares of Class
A common stock of Summit Inc. The following table summarizes the changes in our ownership of Summit Holdings:

Summit Inc.

Summit Inc. Ownership
Shares (Class A) LP Units Total Percentage
Balance — January 2,2016 (1) ................... 52,402,692 50,275,825 102,678,517 51.0 %
Issuance of Class A shares ....................... 1,038 - 1,038
Exchanges during period. . ....................... 45,124,528  (45,124,528) -
Other equity transactions ........................ 26,020 - 26,020
Balance — December 31,2016 (1) ................ 97,554,278 5,151,297 102,705,575 95.0 %
January 2017 public offering ..................... 10,000,000 - 10,000,000
Exchanges during period. .. ...................... 1,461,677 (1,461,677) -
Other equity transactions ........................ 1,334,639 - 1,334,639
Balance — December 30,2017 ................... 110,350,594 3,689,620 114,040,214 96.8 %

(1) The January 2, 2016 balance of Summit Inc. Class A Shares of 52,402,692 is shown to reflect the retroactive
application of 1,135,692 and 1,521,056 of Class A common stock issued as a stock dividend on December 28, 2016
and December 22, 2017, respectively. The December 31, 2016 balance of Summit Inc. Class A Shares of
97,554,278 is shown to reflect the retroactive application of 1,521,056 of Class A common stock issued as a stock
dividend on December 22, 2017.
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As a result of reorganization into a holding company structure (the “Reorganization”) consummated in connection
with Summit Inc.’s March 2015 initial public offering, Summit Inc. is Summit Holdings’ primary beneficiary and thus
consolidates Summit Holdings in its consolidated financial statements with a corresponding noncontrolling interest
elimination, which was 3.2% and 5.0% as of December 30, 2017 and December 31, 2016, respectively.

On March 17, 2015, upon the consummation of the IPO and the transactions contemplated by a contribution and
purchase agreement entered into with the holders of all of the outstanding Class B Units of Continental Cement,
Continental Cement became a wholly-owned indirect subsidiary of Summit Inc. The noncontrolling interests of
Continental Cement were acquired for aggregate consideration of $64.1 million, consisting of $35.0 million of cash,
1,029,183 shares of Summit Inc.’s Class A common stock and $15.0 million aggregate principal amount of non-interest
bearing notes payable in six annual installments of $2.5 million, beginning on March 17, 2016.

Prior to the March 17, 2015 purchase of the noncontrolling interest, the Company owned 100 Class A Units of
Continental Cement, which represented an approximately 70% economic interest and had a preference in liquidation to
the Class B Units. Continental Cement issued 100,000,000 Class B Units in May 2010, which remained outstanding until
March 17, 2015 and represented an approximately 30% economic interest.

Accumulated other comprehensive income (loss) - The changes in each component of accumulated other
comprehensive income (loss) consisted of the following:

Accumulated
Foreign currency other
Change in translation Cash flow hedge comprehensive
retirement plans adjustments adjustments income (loss)
Balance — January 2,2016 ............. $ 1,049 § (3,379 § (465) $ (2,795)
Postretirement liability adjustment. . ... ... 401 — — 401
Foreign currency translation adjustment . . . — 273 — 273
Loss on cash flow hedges .. ............. — — (128) (128)
Balance — December 31,2016 .......... $ 1,450 § (3,106) $ 593) § (2,249)
Postretirement curtailment adjustment, net
oftaX. .. ... 309 — — 309
Postretirement liability adjustment, net of
172 QPP 605 — — 605
Foreign currency translation adjustment,
netoftax......... .. ... .. ... .. ... — 7,743 — 7,743
Income on cash flow hedges, net of tax. . .. — — 978 978
Balance — December 30,2017 .......... $ 2,364 $ 4,637 $ 385 $ 7,386

(12) Supplemental Cash Flow Information

Supplemental cash flow information for the years ended December 30, 2017, December 31, 2016 and January 2,
2016 was as follows:

2017 2016 2015

Cash payments:

INEETEST. . oottt et e $ 96,320 $ 82,540 $ 89,102

InCome taXeS . . .o 1,711 2,645 1,685
Non cash financing activities:

Purchase of noncontrolling interest. . .................................. $  (716) $ —  $(29,102)

Stock Dividend . . . ... ... ... (45,023) (26,939) (16,847)

Exchange of LP Units to shares of Class A common stock. ................ 41,126 953,752 —

(13) Stock-Based Compensation
Prior to the IPO and related Reorganization, the capital structure of Summit Holdings consisted of six different

classes of limited partnership units, each of which was subject to unique distribution rights. In connection with the IPO
and the related Reorganization, the limited partnership agreement of Summit Holdings was amended and restated to,
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among other things, modify its capital structure by creating LP Units (“the Reclassification”). Immediately after the
Reclassification, 69.0 million LP Units were outstanding, of which 575,256 time vesting interests had not yet vested, and
2.4 million of performance vesting interests had not yet vested. As of December 30, 2017, approximately 40,000 of the
time-vesting units remained outstanding and unvested.

Further in 2015, warrants to purchase 160,333 shares of Class A common stock were issued to holders of Class C
interests, and options to purchase 4.4 million shares of Class A common stock were issued to holders of Class D interests
as leverage restoration options. The exercise price of the warrants and the leverage restoration options is $18.00 per
share. In connection with the Reclassification of the equity-based awards, we recognized $14.5 million modification
charge in general and administrative expenses in the year ended January 2, 2016.

The leverage restoration options were granted under the Summit Materials, Inc. 2015 Omnibus Incentive Plan (the
“Plan”), and would vest when both the applicable return multiple is achieved and a four year time-vesting condition is
satisfied. Subsequently, in August 2016, the Board of Directors determined that it was in the best interest of the
Company to waive the 3.0 times threshold on the remaining unvested performance-based LP Units and leverage
restoration options. This waiver was accounted for as a modification of both interests. The fair value of the LP Units was
based on the closing stock price of Summit Inc.’s shares of Class A common stock on the modification date and the fair
value of the leverage restoration options was determined using the Black-Scholes, Merton model. The Company
recognized $37.7 million in general and administrative expenses in the year ended December 31, 2016 related to the
vesting of these performance-based awards. In addition, as of December 30, 2017, we have $2.3 million of unamortized
deferred compensation related to the LP Units and unvested leverage restoration options, which will be amortized
through March 2019.

In connection with the IPO, we granted 240,000 options to purchase Class A common stock under the Plan to
certain employees. These options vest subject to continuous employment over a four year service period, and are
exercisable at $18.00 per share.

Omnibus Incentive Plan

In 2015, our Board of Directors and stockholders adopted a long-term incentive plan in connection with our IPO
under the Plan, which allows for grants of equity-based awards in the form of stock options, stock appreciation rights,
restricted stock and restricted stock units, performance units, and other stock-based awards. The Plan authorizes the
issuance of up to 13,500,000 shares of Class A common stock in the form of restricted stock units and stock options, of
which 8.6 million shares were available for future grants as of December 30, 2017.

Restricted Stock

Restricted Stock with Service-Based Vesting—Under the Plan, the Compensation Committee of the Board of
Directors (“the Compensation Committee”) has granted restricted stock to members of the Board of Directors, executive
officers and other key employees. These awards contain service conditions associated with continued employment or
service. The terms of the restricted stock provide voting and regular dividend rights to holders of the awards. Upon
vesting, the restrictions on the restricted stock lapse and the shares are considered issued and outstanding for accounting
purposes.

In 2017 and 2016, the Compensation Committee granted restricted stock to executives and key employees under
the Plan as part of our annual equity award program, which vest over a three year period, subject to continued
employment or service. From time to time, the Compensation Committee grants restricted stock to newly hired or
promoted employees or other employees or consultants who have achieved extraordinary personal performance
objectives.

In 2017 and 2016, the Compensation Committee granted 34,928 and 28,140 shares, respectively, to non-employee
members of the Board of Directors for their annual service as directors. These restricted stock grants vest over a one year
period.

In measuring compensation expense associated with the grant of restricted stock, we use the fair value of the

award, determined as the closing stock price for our common stock on the date of grant. Compensation expense is
recorded monthly over the vesting period of the award.
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Restricted stock with Service- and Market-Condition-Based Vesting—In 2017 and 2016, the Compensation
Committee granted restricted stock to certain members of our executive team as part of their annual compensation
package. The restricted stock vest at the end of a three year performance period, based on our total stock return (“TSR”)
ranking relative to companies in the S&P Building & Construction Select Industry Index, subject to continued
employment.

In measuring compensation expense associated with these grants, we use the fair value of the award at the date of
grant, determined using a Monte Carlo simulation model. Compensation expense is recorded monthly over the vesting
period of the awards. The following table summarizes information for the equity awards granted in 2017:

Options Restricted Stock Units Performance Stock Units Warrants
Weighted Weighted Weighted Weighted
average grant- Number of average grant- Number of average grant- Number of average grant-
Number of date fair value restricted date fair value performance date fair value performance date fair value

options per unit stock units per unit stock units per unit stock units per unit

Beginning balance—

December 31,2016 .. 4,990,443 §$ 895 352,602 $ 17.77 130,691 $ 18.71 160,333 $ 18.00
Granted ........... 377,630 12.13 307,905 24.01 85,530 31.58 — —
Forfeited .......... (11,339) 10.91 (6,109) 20.37 (4,766) 18.71 — —
Exercised.......... (1,203,121) 8.90 — — — — (57,555) 18.00
Vested ............ — — (145,812 17.68 — — — —
Balance—

December 30,2017 .. 4,153,613 § 9.13 508,586 $ 20.14 211,455 $ 23.69 102,778 ' $ 18.00

The fair value of the time-vesting options granted in 2017, 2016 and 2015 was estimated as of the grant date using
the Black-Scholes-Merton model, which requires the input of subjective assumptions, including the expected volatility
and the expected term. The fair value of the performance stock units granted in 2017 and 2016 was estimated as of the
grant date using Monte Carlo simulations, which requires the input of subjective assumptions, including the expected
volatility and the expected term. The following table presents the weighted average assumptions used to estimate the fair
value of grants in 2017, 2016 and 2015:

Options Performance Stock Units
2017 2016 2015 2017 2016
Risk-free interest rate . . . 2.06% -2.31% 1.75% - 1.97% 1.68% - 1.92% 1.45% 0.88%
Dividend yield......... None None None None None
Volatility ............. 47% 48% 50% 39% 37%
Expectedterm ......... 7 Years 10 Years 7 - 10 years 3 Years 3 Years

The risk-free rate is based on the yield at the date of grant of a U.S. Treasury security with a maturity period
approximating the expected term. As Summit Holdings has not historically and does not plan to issue regular dividends,
a dividend yield of zero was used. The volatility assumption is based on reported data of a peer group of publically
traded companies for which historical information was available adjusted for the Company’s capital structure. The
expected term is based on expectations about future exercises and represents the period of time that the units granted are
expected to be outstanding.

Compensation expense for time-vesting interests granted is based on the grant date fair value. The Company
recognizes compensation costs on a straight-line basis over the service period, which is generally the vesting period of
the award. Forfeitures are recognized as they occur. Share-based compensation expense, which is recognized in general
and administrative expenses, totaled $21.1 million, $49.9 million and $19.9 million in the years ended December 30,
2017, December 31, 2016 and January 2, 2016, respectively. As of December 30, 2017, unrecognized compensation cost
totaled $23.7 million. The weighted average remaining contractual term over which the unrecognized compensation cost
is to be recognized is 1.6 years as of year-end 2017.

As of December 30, 2017, the intrinsic value of outstanding options, restricted stock units and performance stock

units was $53.9 million, $16.0 million and $6.6 million, respectively, and the remaining contractual term was 7.5 years,
8.8 years and 8.6 years, respectively. The weighted average strike price of stock options outstanding as of December 30,
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2017 was $18.46 per share. The intrinsic value of 1.2 million exercisable stock options as of December 30, 2017 was
$16.8 million with a weighted average strike price of $17.92 and a weighted average remaining vesting period of 7.3
years.

(14) Employee Benefit Plans

Defined Contribution Plan—The Company sponsors employee 401(k) savings plans for its employees, including
certain union employees. The plans provide for various required and discretionary Company matches of employees’
eligible compensation contributed to the plans. The expense for the defined contribution plans was $9.3 million, $8.6
million and $7.1 million for the years ended December 30, 2017, December 31, 2016 and January 2, 2016, respectively.

Defined Benefit and Other Postretirement Benefits Plans—The Company’s subsidiary, Continental Cement,
sponsors two noncontributory defined benefit pension plans for hourly and salaried employees. The salaried plan is
closed to new participants and benefits are frozen. The hourly plan is also frozen except that new hourly participants
from the Davenport, lowa location accrue new benefits in the hourly plan. As a result of the collective bargaining unit
negotiations in 2017, the hourly defined benefit pension plan was amended to stop future benefit accruals for the
Davenport employees effective December 31, 2017. Pension benefits for eligible hourly employees are based on a
monthly pension factor for each year of credited service. Pension benefits for eligible salaried employees are generally
based on years of service and average eligible compensation.

Continental Cement also sponsors two unfunded healthcare and life insurance benefits plans for certain eligible
retired employees. Effective January 1, 2014, the plan covering employees of the Hannibal, Missouri location was
amended to eliminate all future retiree health and life coverage for current employees. During 2015, Continental Cement
adopted one new unfunded healthcare plan to provide benefits prior to Medicare eligibility for certain hourly employees
of the Davenport, lowa location.

The funded status of the pension and other postretirement benefit plans is recognized in the consolidated balance
sheets as the difference between the fair value of plan assets and the benefit obligations. For defined benefit pension
plans, the benefit obligation is the projected benefit obligation (“PBO”) and for the healthcare and life insurance benefits
plans, the benefit obligation is the accumulated postretirement benefit obligation (“APBO”). The PBO represents the
actuarial present value of benefits expected to be paid upon retirement based on estimated future compensation levels.
However, since the plans’ participants are not subject to future compensation increases, the plans’ PBO equals the
accumulated benefit obligation (“ABO”). The APBO represents the actuarial present value of postretirement benefits
attributed to employee services already rendered. The fair value of plan assets represents the current market value of
assets held by an irrevocable trust fund for the sole benefit of participants. The measurement of the benefit obligations
are based on the Company’s estimates and actuarial valuations. These valuations reflect the terms of the plan and use
participant-specific information, such as compensation, age and years of service, as well as certain assumptions that
require significant judgment, including estimates of discount rates, expected return on plan assets, rate of compensation
increases, interest-crediting rates and mortality rates.

The Company uses December 31 as the measurement date for its defined benefit pension and other postretirement
benefit plans.
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Obligations and Funded Status—The following information is as of December 31, 2017 and December 31, 2016

and for the years ended December 31, 2017, December 31, 2016 and December 31, 2015:

2017 2016
Pension Healthcare Pension Healthcare
benefits & Life Ins. benefits & Life Ins.
Change in benefit obligations:
Beginning of period. . ....... ... .. i $27,608 $12,770 $27914 § 13,458
ServiCe COSE. . . oottt 285 184 279 230
Interestcost. . ........ .. 998 365 1,049 470
Actuarial loss (gain) ............ ... ... i 1,182 (338) 22 (682)
Curtailments. . ........ ... ..o, (430)
Change in plan provision. ........................ — (2,325) — 65
Benefitspaid. .. .......... . (1,659) (863) (1,656) (771)
Endofperiod......... ..o $27984 §$§ 9,793 $27,608 $ 12,770
Change in fair value of plan assets:
Beginning of period. . ............ ... .. .. $18,395 $ — $18336 $ —
Actual return on plan assets ...................... 1,415 719
Employer contributions. . ........................ 861 863 996 771
Benefitspaid. .. .......... . (1,659) (863) (1,656) (771)
Endof period . . ......cooiini e $19.012 $ — $18,395 $ —
Funded status of plans. . . ....... ... .. ...ttt $ (8,972) § (9,793) § (9,213) §(12,770)
Current liabilities. ... ......... .. $ — $ (702) $ — $ (844
Noncurrent liabilities. . ............. .. i (8,972) (9,091) (9,213)  (11,926)
Liability recognized. ................................. $ (8,972) $ (9,793) § (9,213) §(12,770)
Amounts recognized in accumulated other comprehensive income:
Net actuarial 10SS . . .o oottt e e e $ 9341 $ 2,285 $§ 9248 $§ 3,060
Prior ServiCe COSt. ..ottt — (2,413) — (1,968)
Total amount recognized. ........................ $ 9341 § (128) $ 9,248 § 1,092
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The amount recognized in accumulated other comprehensive income (“AOCI”) is the actuarial loss (credit) and
prior service cost, which has not yet been recognized in periodic benefit cost. At December 30, 2017, the actuarial loss
(credit) and prior service cost (credit) expected to be amortized from AOCI to benefit cost in 2018 is $0.3 million and
$(0.2) million for the pension and postretirement obligations, respectively.

2017 2016 2015
Pension Healthcare Pension Healthcare Pension Healthcare
benefits & Life Ins. benefits & Life Ins. benefits & Life Ins.

Amounts recognized in other comprehensive
(income) loss:

Net actuarial gain (loss) ............... $ 1,068 § (338 § 688 $§ (682) $ (16) $ (1,720)
Prior servicecost. .................... — (572) — 64 — —
Amortization of prior year service cost . . . — 168 — 174 — 174
Curtailment benefit ................... (429) — — — — —
Amortization of gain.................. (547) (64) (463) (207) (326) (235)
Adjustment to plan benefits ............ — (414) — — —

Total amount recognized........... $ 92 $(1,2200 § 225 $§ (651) $ (342) $ (1,781)

Components of net periodic benefit cost:

SErvice CoSt . ... vvvviei $§ 285 § 184 $§ 279 $ 230 $ 159 $ 149
Interestcost ........ ... ... ... .. .. ... 998 365 1,049 470 1,041 447
Amortization of gain.................. 547 64 463 207 326 235
Expected return on plan assets . ......... (1,302) — (1,386) — (1,385) —
Amortization of prior service credit. . .. .. — (168) — (174) — (174)
Net periodic benefitcost........... $§ 528 § 445 § 405 $§ 733 § 141 § 657

Assumptions—Weighted-average assumptions used to determine the benefit obligations as of year-end 2017 and
2016 are:

2017 2016
Healthcare Healthcare
Pension benefits & Life Ins. Pension benefits & Life Ins.
Discountrate ............c..iiuiiiiian.. 3.23%-3.37% 3.20%-3.25% 3.61%-3.81% 3.32% -3.65%
Expected long-term rate of return on plan assets. . . . 7.00% N/A 7.00% N/A

Weighted-average assumptions used to determine net periodic benefit cost for years ended December 30, 2017,
December 31, 2016 and January 2, 2016:

2017 2016 2015
Healthcare Healthcare Healthcare
Pension benefits & Life Ins. Pension benefits & Life Ins. Pension benefits & Life Ins.
Discountrate .... 3.61%-3.81% 3.54% -3.65% 3.74% -3.97% 3.34% -3.80% 3.50% -3.98% 3.39% - 3.52%
Expected long-
term rate of return
on plan assets. . . . 7.00% N/A 7.30% N/A 7.30% N/A

The expected long-term return on plan assets is based upon the Plans’ consideration of historical and forward-
looking returns and the Company’s estimation of what a portfolio, with the target allocation described below, will earn
over a long-term horizon. The discount rate is derived using the Citigroup Pension Discount Curve.
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Assumed health care cost trend rates were 8.0% grading to 4.5% as of year-end 2017 and 2016. Assumed health
care cost trend rates have a significant effect on the amounts reported for the Company’s healthcare and life insurance
benefits plans. A one percentage-point change in assumed health care cost trend rates would have the following effects
as of year-end 2017 and 2016:

2017 2016
Increase Decrease Increase Decrease
Total service cost and interest cost components . ..................... $ 39 $§ (33 $ 55 §$ 47
APBO . o oo 857 (769) 1,197  (1,038)

Plan Assets—The defined benefit pension plans’ (the “Plans”) investment strategy is to minimize investment risk
while generating acceptable returns. The Plans currently invest a relatively high proportion of the plan assets in fixed
income securities, while the remainder is invested in equity securities, cash reserves and precious metals. The equity
securities are diversified into funds with growth and value investment strategies. The target allocation for plan assets is
as follows: equity securities—30%; fixed income securities—63%; cash reserves—5%; and precious metals—2%. The
Plans’ current investment allocations are within the tolerance of the target allocation. The Company had no Level 3
investments as of or for the years ended December 30, 2017 and December 31, 2016.

At year-end 2017 and 2016, the Plans’ assets were invested predominantly in fixed-income securities and publicly
traded equities, but may invest in other asset classes in the future subject to the parameters of the investment policy. The
Plans’ investments in fixed-income assets include U.S. Treasury and U.S. agency securities and corporate bonds. The
Plans’ investments in equity assets include U.S. and international securities and equity funds. The Company estimates
the fair value of the Plans’ assets using various valuation techniques and, to the extent available, quoted market prices in
active markets or observable market inputs. The descriptions and fair value methodologies for the Plans’ assets are as
follows:

Fixed Income Securities—Corporate and government bonds are classified as Level 2 assets, as they are either
valued at quoted market prices from observable pricing sources at the reporting date or valued based upon comparable

securities with similar yields and credit ratings.

Equity Securities—Equity securities are valued at the closing market price reported on a U.S. exchange where the
security is actively traded and are therefore classified as Level 1 assets.

Cash—The carrying amounts of cash approximate fair value due to the short-term maturity.

Precious Metals—Precious metals are valued at the closing market price reported on a U.S. exchange where the
security is actively traded and are therefore classified as Level 1 assets.
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The fair value of the Plans’ assets by asset class and fair value hierarchy level as of December 31, 2017 and
December 31, 2016 are as follows:

2017
Quoted prices in active
Total fair markets for identical Observable
value assets (Level 1) inputs (Level 2)
Fixed income securities:
Intermediate—government. . ............ $ 3,620 $ 3,068 % 552
Intermediate—corporate. .. ............. 3,872 — 3,872
Short-term—government . .............. 497 497 —
Short-term—corporate ................. 1,702 — 1,702
Equity securities:
U.S. Largecapvalue................... 1,765 1,765 —
U.S. Largecap growth ................. 588 588 —
US.Midcapvalue .................... 586 586 —
US.Midcapgrowth................... 586 586 —
U.S.Smallcapvalue................... 571 571 —
U.S. Small cap growth ................. 580 580 —
Managed Futures. ..................... 392 — 392
International . .. ....................... 1,547 677 870
Commodities Broad Basket ............. 801 — 801
Cash ... 1,522 — 1,522
Preciousmetals ............................ 383 383 —
Total ... $ 19,012 § 9,301 $ 9,711
2016
Quoted prices in active
Total fair markets for identical Observable
value assets (Level 1) inputs (Level 2)
Fixed income securities:
Intermediate—government. ............. $ 1,770 $ — 3 1,770
Intermediate—corporate.. .. ............. 2,658 — 2,658
Short-term—government . .............. 912 — 912
Short-term—corporate ................. 3,613 — 3,613
Equity securities:
U.S.Largecapvalue................... 1,181 1,181 —
U.S. Large cap growth ................. 1,103 1,103 —
US.Midcapvalue .................... 577 577 —
U.S.Midcap growth................... 546 546 —
U.S.Smallcapvalue................... 551 551 —
U.S. Small cap growth ................. 540 540 —
Managed Futures. ..................... 366 366 —
International. .. ....................... 1,099 1,099 —
Emerging Markets. .................... 359 359 —
Commodities Broad Basket ............. 707 707 —
Cash ... 2,094 2,094 —
Preciousmetals ............................ 319 319 —
Total ........ $ 18,395 § 9,442  § 8,953

Cash Flows—The Company expects to contribute approximately $1.4 million in 2018 to both its pension plans
and to its healthcare and life insurance benefits plans.
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The estimated benefit payments for each of the next five years and the five-year period thereafter are as follows:

Pension Healthcare and Life

benefits Insurance Benefits
20 e e $ 1,835 § 702
200 e e 1,830 667
2020 . e e 1,804 675
2020 1,771 655
D022 1,768 649
2023 = 202 8,457 3,250

(15) Accrued Mining and Landfill Reclamation

The Company has asset retirement obligations arising from regulatory or contractual requirements to perform
certain reclamation activities at the time that certain quarries and landfills are closed, which are primarily included in
other noncurrent liabilities on the consolidated balance sheets. The current portion of the liabilities, $3.9 million and $5.1
million as of December 30, 2017 and December 31, 2016, respectively, is included in accrued expenses on the
consolidated balance sheets. The total undiscounted anticipated costs for site reclamation as of December 30, 2017 and
December 31, 2016 were $67.9 million and $63.6 million, respectively. The liabilities were initially measured at fair
value and are subsequently adjusted for accretion expense, payments and changes in the amount or timing of the
estimated cash flows. The corresponding asset retirement costs are capitalized as part of the carrying amount of the
related long-lived asset and depreciated over the asset’s remaining useful life. The following table presents the activity
for the asset retirement obligations for the years ended December 30, 2017 and December 31, 2016:

2017 2016
Beginning balance. .. ...ttt $§ 23906 $ 20,735
Acquired Obligations . . . . ..o vt e e 2,303 835
Change in COSt @StMALE. . . ... ...ttt ettt ettt e e (1,764) 3,055
Settlement of reclamation obligations . ............ ... ... ... .. ... (1,996) (2,283)
ACCIEHION EXPOIISC . . .+ v vt ettt ettt et et e et e e e e e e e 1,880 1,564
Endingbalance. ... $ 24329 § 23,906

(16) Commitments and Contingencies

The Company is party to certain legal actions arising from the ordinary course of business activities. Accruals are
recorded when the outcome is probable and can be reasonably estimated. While the ultimate results of claims and
litigation cannot be predicted with certainty, management expects that the ultimate resolution of all pending or
threatened claims and litigation will not have a material effect on the Company’s consolidated results of operations,
financial position or liquidity. The Company records legal fees as incurred.

Litigation and Claims—The Company is obligated under an indemnification agreement entered into with the
sellers of Harper Contracting, Inc., Harper Sand and Gravel, Inc., Harper Excavating, Inc., Harper Ready Mix Company,
Inc. and Harper Investments, Inc. for the sellers’ ownership interests in a joint venture agreement. The Company has the
rights to any benefits under the joint venture as well as the assumption of any obligations, but does not own equity
interests in the joint venture. The joint venture has incurred significant losses on a highway project in Utah, which have
resulted in requests for funding from the joint venture partners and ultimately from the Company. In the third quarter of
2017, the Company settled its remaining obligations under the indemnification agreement for $3.5 million, which was
$0.8 million less than amounts previously accrued.

Environmental Remediation and Site Restoration—The Company’s operations are subject to and affected by
federal, state, provincial and local laws and regulations relating to the environment, health and safety and other
regulatory matters. These operations require environmental operating permits, which are subject to modification, renewal
and revocation. The Company regularly monitors and reviews its operations, procedures and policies for compliance
with these laws and regulations. Despite these compliance efforts, risk of environmental liability is inherent in the
operation of the Company’s business, as it is with other companies engaged in similar businesses and there can be no
assurance that environmental liabilities or noncompliance will not have a material adverse effect on the Company’s
consolidated financial condition, results of operations or liquidity.
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Other—The Company is obligated under various firm purchase commitments for certain raw materials and
services that are in the ordinary course of business. Management does not expect any significant changes in the market
value of these goods and services during the commitment period that would have a material adverse effect on the
financial condition, results of operations and cash flows of the Company. The terms of the purchase commitments
generally approximate one year.

(17) Leasing Arrangements

Rent expense, which primarily relates to land, plants and equipment, during the years ended December 30, 2017,
December 31, 2016 and January 2, 2016 was $21.7 million, $18.6 million and $12.1 million, respectively. The Company
has lease agreements associated with quarry facilities under which royalty payments are made. The payments are
generally based on tons sold in a particular period; however, certain agreements have minimum annual payments.
Royalty expense recorded in cost of revenue during the years ended December 30, 2017, December 31, 2016 and
January 2, 2016 was $18.7 million, $15.6 million and $12.6 million, respectively. Minimum contractual commitments
for the subsequent five years under long-term operating leases and under royalty agreements are as follows:

Operating Royalty

Leases Agreements
2018 o $ 8,627 $ 6,450
2000 L 7,077 6,017
2020 5,826 5,833
202l 4,650 5,550
202 2,475 5,431

(18) Related Party Transactions

Under the terms of a transaction and management fee agreement between Summit Holdings and Blackstone
Management Partners L.L.C. (“BMP”), whose affiliates include controlling stockholders of the Company, BMP
provided monitoring, advisory and consulting services to the Company through March 17, 2015. Under the terms of the
agreement, BMP was permitted to assign, and had assigned, a portion of the fees to which it was entitled to Silverhawk
Summit, L.P. and to certain other equity investors.

In connection with the IPO, the transaction and management fee agreement with BMP was terminated on March
17,2015 for a termination payment of $13.8 million; $13.4 million was paid to affiliates of BMP and the remaining $0.4
million was paid to affiliates of Silverhawk Summit, L.P. and to certain other equity investors.

Blackstone Advisory Partners L.P., an affiliate of BMP, served as an initial purchaser of $18.8 million of the 2022
Notes issued in March 2016 and $22.5 million and $26.3 million of the 2023 Notes issued in November 2015 and July
2015, respectively, and received compensation in connection therewith. In addition, Blackstone Advisory Partners L.P.
served as an underwriter of 1,681,875 shares of Class A common stock issued in connection with the August 2015
follow-on offering and received compensation in connection therewith.

On July 17, 2015, the Company purchased the Davenport Assets from Lafarge North America Inc. for a purchase
price of $450.0 million in cash and a cement distribution terminal in Bettendorf, lowa. At closing, $370.0 million of the
purchase price was paid, and the remaining $80.0 million was paid on August 13, 2015. Summit Holdings entered into a
commitment letter dated April 16, 2015, with Blackstone Capital Partners V L.P. (“BCP”) for equity financing up to
$90.0 million in the form of a preferred equity interest (the “Equity Commitment Financing”), which would have been
used to pay the $80.0 million deferred purchase price if other financing was not secured by December 31, 2015. For the
Equity Commitment Financing, the Company paid a $1.8 million commitment fee to BCP for the year ended January 2,
2016.

(19) Fair Value of Financial Instruments
Fair Value Measurements—Certain acquisitions made by the Company require the payment of contingent

amounts of purchase consideration. These payments are contingent on specified operating results being achieved in
periods subsequent to the acquisition and will only be made if earn-out thresholds are achieved. Contingent consideration
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obligations are measured at fair value each reporting period. Any adjustments to fair value are recognized in earnings in
the period identified.

The Company has entered into interest rate derivatives on $200.0 million of its term loan borrowings to add
stability to interest expense and to manage its exposure to interest rate movements. The interest rate derivative expires in
September 2019. The effective portion of changes in the fair value of derivatives designated and that qualify as cash flow
hedges is recorded in accumulated other comprehensive income and will be subsequently reclassified into earnings in the
period that the hedged forecasted transaction affects earnings. The fair value of contingent consideration and derivatives
as of December 30, 2017 and December 31, 2016 was:

2017 2016
Current portion of acquisition-related liabilities and Accrued expenses:
Contingent consideration ................. .. $ 594§ 9,288
Cash flow hedges. . .. ... i 488 942
Acquisition-related liabilities and Other noncurrent liabilities
Contingent consideration . ... ............uuiiiieiie it $ 34301 $ 2,377
Cash flow hedges. . ...t e e e 492 1,438

The fair value accounting guidance establishes the following fair value hierarchy that prioritizes the inputs used to
measure fair value:

Level 1 — Unadjusted quoted prices for identical assets or liabilities in active markets.

Level 2— Inputs other than Level 1 that are based on observable market data, either directly or indirectly. These
include quoted prices for similar assets or liabilities in active markets, quoted prices for identical
assets or liabilities in inactive markets, inputs that are observable that are not prices and inputs that are
derived from or corroborated by observable markets.

Level 3 — Valuations developed from unobservable data, reflecting the Company’s own assumptions, which
market participants would use in pricing the asset or liability.

The fair value of contingent consideration was based on unobservable, or Level 3, inputs, including projected
probability-weighted cash payments and an 11.0% discount rate, which reflects a market discount rate. Changes in fair
value may occur as a result of a change in actual or projected cash payments, the probability weightings applied by the
Company to projected payments or a change in the discount rate. Significant increases or decreases in any of these inputs
in isolation could result in a lower, or higher, fair value measurement. The fair value of the cash flow hedges are based
on observable, or Level 2, inputs such as interest rates, bond yields and prices in inactive markets. There were no
material adjustments to the fair value of contingent consideration in 2017 or 2016, or to cash flow hedges in 2017 or
2016. In 2016, a $6.1 million increase in the fair value of contingent consideration was recognized as a result of a change
in projected cash payments.

Financial Instruments—The Company’s financial instruments include debt and certain acquisition-related
liabilities (deferred consideration and noncompete obligations). The carrying value and fair value of these financial
instruments as of December 30, 2017 and December 31, 2016 were:

December 30, 2017 December 31, 2016
Fair Value Carrying Value Fair Value Carrying Value
Level 2
Long-termdebt(l) ............. .. ..., $1,893,239 § 1,832,455 $1,586,102 §$ 1,536,065
Level 3
Current portion of deferred consideration and
noncompete obligations(2) . ..................... 13,493 13,493 14,874 14,874
Long term portion of deferred consideration and
noncompete obligations(3) ...................... 23,834 23,834 30,287 30,287

(1) $4.8 million and $6.5 million included in current portion of debt as of December 30, 2017 and December 31, 2016,
respectively.
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(2) Included in current portion of acquisition-related liabilities on the consolidated balance sheets.
(3) Included in acquisition-related liabilities on the consolidated balance sheets.

The fair value of debt was determined based on observable, or Level 2 inputs, such as interest rates, bond yields
and quoted prices in inactive markets. The fair values of the deferred consideration and noncompete obligations were
determined based on unobservable, or Level 3, inputs, including the cash payment terms in the purchase agreements and
a discount rate reflecting the Company’s credit risk. The discount rate used is generally consistent with that used when
the obligations were initially recorded.

Securities with a maturity of three months or less are considered cash equivalents and the fair value of these assets
approximates their carrying value.

(20) Segment Information

The Company has three operating segments: West; East; and Cement, which are its reporting segments. These
segments are consistent with the Company’s management reporting structure. The operating results of each segment are
regularly reviewed and evaluated by the Chief Executive Officer, the Company’s Chief Operating Decision Maker
(“CODM”). The CODM primarily evaluates the performance of its segments and allocates resources to them based on a
segment profit metric that we call Adjusted EBITDA, which is computed as earnings from continuing operations before
interest, taxes, depreciation, depletion, amortization, accretion, share-based compensation, and transaction costs, as well
as various other non-recurring, non-cash amounts.

The West and East segments have several acquired subsidiaries that are engaged in various activities including
quarry mining, aggregate production and contracting. The Cement segment is engaged in the production of Portland
cement. Assets employed by each segment include assets directly identified with those operations. Corporate assets
consist primarily of cash, property, plant and equipment for corporate operations and other assets not directly identifiable
with a reportable business segment. The accounting policies applicable to each segment are consistent with those used in
the consolidated financial statements.

The following tables display selected financial data for the Company’s reportable business segments as of and for
the years ended December 30, 2017, December 31, 2016 and January 2, 2016:

2017 2016 2015
Revenue*:
VSt . ot $ 998,843 $§ 813,682 $ 804,503
BaSt. .o 629,919 531,294 432,310
CemMENt . ...t 303,813 281,087 195,484
Total TEVENUE . . ..ottt e e $1,932,575 $1,626,063 $1,432.297

* Intercompany sales are immaterial and the presentation above only reflects sales to external customers.
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(Loss) income from continuing operations before taxes. .................
Interest eXPense . .. ....c.vin it
Depreciation, depletion and amortization. . .........................
ACCIEHION. . . oottt et e e e
IPO/ Legacy equity modification costs. ................oovvune...
Lossondebt financings .. ............oouiiiiiiiiniiiniinen..
Tax receivable agreement €XPense . ... ...ovvveereee e ennnennn..
Transaction COSES . . ..o v vttt ettt
Management fees and eXpenses. ... .....oviii i .
Non-cash compensation. .. ............ouuintineeinennenn.n.
Other . .o

Total Adjusted EBITDA. ... ... i

Total Adjusted EBITDA by Segment:

Bast .
Cement . ...
Corporate andother . ......... ... ... . . . .

Total Adjusted EBITDA . ... ...t

Purchases of property, plant and equipment
St

Total reportable segments . ................coviineinnn....
Corporate andother. . ......... ... . ... i
Total purchases of property, plant and equipment. .............

Depreciation, depletion, amortization and accretion:
st .

Total reportable segments . ....................civiiinn....
Corporate and other. ........... ... ...ttt
Total depreciation, depletion, amortization and accretion . ... ...

Total assets:

Total reportable segments. . ...,
Corporate and other ......... ... ... i,
Total . .o
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2017 2016 2015
$ (158200) $ 40,827 $ (19,194)
108,549 97,536 84,629
177,643 147,736 118,321
1,875 1,564 1,402
— 37,257 28,296
4,815 — 71,631
271,016 14,938 —
7,733 6,797 9,519
— (1,379) 1,046
21,140 12,683 5,448
1,206 13,388 (13,570)
$ 435777 $ 371347 $ 287,528
$ 203,590 $ 167,434 $ 150,764
139,108 126,007 92,303
127,547 112,991 74,845
(34,468) (35,085) (30,384)
$ 435777 $ 371347 $ 287,528
2017 2016 2015
$ 83,591 $ 77335 $ 39,896
68,556 45,492 26,268
35,803 25,408 17,151
187,950 148,235 83,315
6,196 5,248 5,635
$ 194,146 $ 153483 $ 88,950
2017 2016 2015
$ 71314 $ 65345 $ 53,727
67,252 51,540 38,923
38,351 30,006 24,758
176,917 146,891 117,408
2,601 2,409 2,315
$ 179,518 $ 149300 $ 119,723
2017 2016 2015
$1,225463 $ 902,763 $ 821,479
1,035,609 870,613 545,187
870,652 868,440 843,941
3,131,724 2,641,816 2,210,607
655,609 139,650 185,572
$3,787,333  $2.781,466 $ 2,396,179




2017 2016 2015

Revenue by product*:

AGEIEEALES . . . .ttt $ 313,383 § 264,609 $ 219,040
CemMENt . ..t 282,041 250,349 167,696
Ready-mix concrete. . . ...t 492,302 395,917 350,262
Asphalt. .. ... 285,653 239,419 252,031
Paving and related services. . ...........coiiiiiii i 371,763 304,041 295,995
O N, . o 187,433 171,728 147,273

TOtAl TEVENUE . . . o ettt $1,932,575 $1,626,063 $ 1,432,297

* Revenue from the liquid asphalt terminals is included in asphalt revenue.
(21) Supplementary Data (Unaudited)

Supplemental financial information (unaudited) by quarter is shown below for the years ended December 30, 2017
and December 31, 2016. The basic and diluted earnings per share amounts for each period shown reflect retroactive
application of 1,521,056 and 1,135,962 shares of Class A common stock issued as stock dividends in 2017 and 2016,
respectively.

2017 2016
4Q 3Q 2Q 1Q 4Q 3Q 2Q 1Q

Netrevenue. ...................... $440,610 $574,387 $478368 $259,044 §$387380 $480,210 $412,636 $208,039
Operating income (loss). . ............ 57,306 113,911 82,444 (32,784) 48,761 88,410 46,948 (29,457)
Net income (loss) (1). .. ............. 44,510 84,287 52,088 (55,108) 6,049 61,106 21,505 (42,534)
Net income (loss) attributable to Summit

Inc. (1) .o 43,010 81,264 50,000 (52,444) (290) 44,820 13,371 (21,118)
Basic earnings per share attributable to

SummitInc. (1) .................. $ 039 $§ 074 $ 046 $ (049) $ (000) $ 059 $ 021 $ (0.40)
Diluted earnings per share attributable to

SummitInc. (1) .................. 0.38 0.73 0.46 (0.49) (0.00) 0.59 0.20 (0.40)

(1) The third quarter of 2017 amounts are revised from prior disclosed amounts due to adjustments identified during the
fourth quarter of 2017.
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SUMMIT MATERIALS, LLC AND SUBSIDIARIES
CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements and notes thereto for Summit Materials, LLC and subsidiaries are included
as Exhibit 99.1 to this Annual Report on Form 10-K and are incorporated by reference herein.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE.

None.
ITEM 9A. CONTROLS AND PROCEDURES.
Disclosure Controls and Procedures

Summit Inc. and Summit LLC maintain disclosure controls and procedures (as such term is defined in Rules 13a-
15(e) and 15d-15(e) under the Exchange Act, that are designed to ensure that information required to be disclosed in
Summit Inc.’s reports under the Exchange Act, is recorded, processed, summarized and reported within the time periods
specified in the SEC’s rules and forms, and that such information is accumulated and communicated to Summit Inc.’s
and Summit LLC’s management, including its Chief Executive Officer and Chief Financial Officer, as appropriate, to
allow timely decisions regarding required disclosure. Any controls and procedures, no matter how well designed and
operated, can provide only reasonable, not absolute, assurance of achieving the desired control objectives. Summit Inc.’s
and Summit LLC’s management, with the participation of its Chief Executive Officer and Chief Financial Officer, has
evaluated the effectiveness of Summit Inc.’s disclosure controls and procedures as of December 30, 2017. Based upon
that evaluation, Summit Inc.’s and Summit LLC’s Chief Executive Officer and Chief Financial Officer concluded that,
as of December 30, 2017, Summit Inc.’s and Summit LLC’s disclosure controls and procedures were effective to
accomplish their objectives at the reasonable assurance level.
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Management’s Report on Internal Control Over Financial Reporting
The Stockholders of Summit Materials, Inc.:

The management of Summit Materials, Inc. and Summit Materials, LLC is responsible for establishing and maintaining
adequate internal control over financial reporting and for its assessment of the effectiveness of internal control over
financial reporting as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act. Our internal control system was
designed to provide reasonable assurance to our management and board of directors regarding the preparation and fair
presentation of published financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Our management evaluated the effectiveness of our internal control over financial reporting as of December 30, 2017. In
making this evaluation, we used the criteria set forth by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO) in Internal Control — Integrated Framework (2013). Based on our evaluation we believe that, as of
December 30, 2017 our internal control over financial reporting is effective based on those criteria.

KPMG LLP has issued an audit report on the effectiveness of Summit Materials, Inc.’s internal control over financial
reporting. The KPMG report immediately follows this report. This annual report does not include an attestation report of
Summit Materials, LLC’s independent registered public accounting firm regarding internal control over financial
reporting. Management’s report was not subject to attestation by Summit Materials, LLC’s registered public accounting
firm pursuant to rules of the Securities and Exchange Commission applicable to “non-accelerated filers.”

/s/ Thomas W. Hill /s/ Brian J. Harris
Chief Executive Officer Chief Financial Officer
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Report of Independent Registered Public Accounting Firm

To the stockholders and board of directors
Summit Materials, Inc.:

Opinion on Internal Control Over Financial Reporting

We have audited Summit Materials, Inc. and subsidiaries’ (the “Company”) internal control over financial reporting as of
December 30, 2017, based on criteria established in Infernal Control — Integrated Framework (2013) issued by the
Committee of Sponsoring Organizations of the Treadway Commission. In our opinion, the Company maintained, in all
material respects, effective internal control over financial reporting as of December 30, 2017, based on criteria
established in Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of
the Treadway Commission.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (“PCAOB”), the consolidated balance sheets of the Company as of December 30, 2017 and December 31, 2016,
the related consolidated statements of operations, comprehensive loss, cash flows and changes in redeemable
noncontrolling interest and stockholders’ equity for each of the fiscal years ended December 30, 2017, December 31,
2016 and January 2, 2016 and the related notes (collectively, the consolidated financial statements), and our report dated
February 14, 2018 expressed an unqualified opinion on those consolidated financial statements.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting, included in the accompanying Management’s
Report on Internal Control Over Financial Reporting. Our responsibility is to express an opinion on the Company’s
internal control over financial reporting based on our audit. We are a public accounting firm registered with the PCAOB
and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether effective internal control over financial reporting was
maintained in all material respects. Our audit of internal control over financial reporting included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our audit also
included performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

/s/ KPMG LLP
Denver, Colorado
February 14, 2018

114



Changes in Internal Control

There was no change in Summit Materials, Inc.’s or Summit Materials, LLC’s internal control over financial
reporting that occurred during their last fiscal quarter that has materially affected, or is reasonably likely to materially
affect, their internal control over financial reporting.

ITEM 9B. OTHER INFORMATION.

None.
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PART III

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

The information required to be set forth herein is included in the sections entitled “Item 1—Election of Directors”,
“Corporate Governance—Board Meetings and Committees—Audit Committee”, “Corporate Governance—Code of Conduct”
and “Section 16(a) Beneficial Ownership Reporting Compliance” in our definitive proxy statement with respect to the 2018
annual meeting of stockholders (the “2018 Proxy Statement”) is incorporated herein by reference, except that certain
information regarding our executive officers called for by Item 401(b) and (e) of Regulation S—K has been included in
Part 1 of this Annual Report on Form 10-K.

ITEM 11. EXECUTIVE COMPENSATION

The information set forth under the heading “Executive Compensation” in our 2018 Proxy Statement is
incorporated herein by reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND
RELATED STOCKHOLDER MATTERS.

The information required to be set forth herein pursuant to Item 403 of Regulation S—K is included in the section entitled
“Beneficial Ownership of Shares” in our 2018 Proxy Statement is incorporated herein by reference. The information
regarding certain Company equity compensation plans called for by Item 201(d) of Regulation S-K is set forth below.

Securities Authorized for Issuance Under Equity Compensation Plans

As of December 30, 2017

Number of securities Number of securities
to be issued upon Weighted-average  remaining available
exercise of exercise price of for future issuance
outstanding options outstanding options under equity
and rights and rights compensation plans
Equity compensation plan approved by stockholders(1) . . ... 13,500,000 $ 18.83 8,626,346

(1)  Relates only to the Omnibus Incentive Plan detailed below.

In connection with our IPO, the board of directors and our then sole voting stockholder adopted the Omnibus
Incentive Plan under which 13,500,000 shares of common stock were reserved. The Omnibus Incentive Plan provides for
the granting of stock options, stock appreciation rights, restricted stock, restricted stock units and other stock-based and
performance compensation awards to eligible employees, officers, directors, consultants and advisors of the Company. If
an award under the Omnibus Incentive Plan terminates, lapses or is settled without the payment of the full number of
shares subject to the award, the undelivered shares may be granted again under the Omnibus Incentive Plan. As of
December 30, 2017, there were no equity compensation plans not approved by stockholders of Summit Inc.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR
INDEPENDENCE.

The information required to be set forth herein is included in the sections entitled “Certain Relationships and Related
Person Transactions” in our 2018 Proxy Statement is incorporated herein by reference.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES.

The information provided under the heading “Item 2—Ratification of Appointment of KPMG LLP” included in
our 2018 Proxy Statement is incorporated herein by reference.
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PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES.

1.

2.1

2.2

3.1

32

3.3

34

4.1

4.2

43

Financial statements:

Financial statements for Summit Inc. and Summit LLC are included under Item 8 of this report, which
incorporates Exhibit 99.1 with respect to Summit LLC.

Financial statement schedules:

Financial statement schedules are omitted because of the absence of conditions under which they are
required or because the required information is provided in the financial statements or notes thereto.

Exhibits:

Asset Purchase Agreement, dated as of April 16, 2015, among Continental Cement Company, L.L.C.,
Lafarge North America Inc., Summit Materials, LLC and Summit Materials Holdings L.P. (incorporated
by reference to Exhibit 2.1 of Summit Materials, LLC’s Current Report on Form 8-K filed on April 17,
2015 (File No. 333-187556))

Asset Purchase Agreement, dated as of April 16, 2015, among Continental Cement Company, L.L.C.,
Lafarge North America Inc., Summit Materials, LLC and Summit Materials Holdings L.P. (incorporated
by reference to Exhibit 2.2 of Summit Materials, LLC’s Current Report on Form 8-K filed on April 17,
2015 (File No. 333-187556)).

Certificate of Formation of Summit Materials, LLC, as amended (incorporated by reference to Exhibit 3.1
to Summit Materials, LLC’s Registration Statement on Form S-4, filed March 27, 2013 (File No. 333-
187556)).

Amended and Restated Limited Liability Company Agreement of Summit Materials, LLC (incorporated
by reference to Exhibit 3.2 to Summit Materials, LLC’s Registration Statement on Form S-4, filed March
27,2013 (File No. 333-187556)).

Amended and Restated Certificate of Incorporation of Summit Materials, Inc. (incorporated by reference
to Exhibit 3.1 to Summit Materials, Inc.’s Current Report on Form 8-K filed on March 17, 2015
(File No. 001-36873)).

Amended and Restated By-Laws of Summit Materials, Inc. (incorporated by reference to Exhibit 3.2 to
Summit Materials, Inc.’s Current Report on Form 8-K filed on March 17, 2015 (File No. 001-36873)).

Indenture, dated as of July 8, 2015, among Summit Materials, LLC, Summit Materials Finance Corp., the
guarantors named therein and Wilmington Trust, National Association, as trustee (incorporated by
reference to Exhibit 4.1 to Summit Materials, Inc.’s Current Report on Form 8-K filed on July 8, 2015
(File No. 001-36873)).

First Supplemental Indenture, dated as of July 17, 2015, among Kilgore Partners, L.P., Lewis & Lewis,
Inc., Summit Materials, LLC and Wilmington Trust, National Association, as trustee (incorporated by
reference to Exhibit 4.14 to Summit Materials, Inc.’s Registration Statement on Form S-1/A, filed on July
27,2015 (File No. 333-205561)).

Second Supplemental Indenture, dated as of October 7, 2015, between LeGrand Johnson Construction Co.
and Wilmington Trust, National Association, as trustee (incorporated by reference to Exhibit 4.4 to
Summit Materials, LLC’s Registration Statement on Form S-4 filed on December 11, 2015 (File No. 333-
208471)).
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4.4

4.5

4.6

4.7

4.8

4.9

4.10

4.11%

4.12*

4.13%

4.14

4.15

4.16

Third Supplemental Indenture, dated as of November 19, 2015, by and among Summit Materials, LLC,
Summit Materials Finance Corp., the guarantors named therein and Wilmington Trust, National
Association, as trustee (incorporated by reference to Exhibit 4.3 to Summit Materials, LLC’s Current
Report on Form 8-K filed on November 19, 2015 (File No. 333-187556)).

Fourth Supplemental Indenture, dated as of February 3, 2016, between Pelican Asphalt Company, LLC
and Wilmington Trust, National Association, as trustee (incorporated by reference to Exhibit 4.16 to the
Registrants’ Annual Report on Form 10-K filed on February 22, 2016 (File No. 001-36873)).

Fifth Supplemental Indenture, dated as of April 5, 2016, between American Materials Company, LLC,
Boxley Materials Company and Wilmington Trust, National Association, as trustee (incorporated by
reference to Exhibit 4.5 to the Registrants’ Quarterly Report on Form 10-Q, filed May 4, 2016 (File No.
001-36873)).

Sixth Supplemental Indenture, dated as of May 25, 2016, between Sierra Ready Mix Limited Liability
Company and Wilmington Trust, National Association, as trustee (incorporated by reference to Exhibit
4.4 to the Registrants’ Quarterly Report on Form 10-Q, filed August 10, 2016 (File No. 001-36873)).

Seventh Supplemental Indenture, dated as of September 23, 2016, among H.C. Rustin Corporation, R.D.
Johnson Excavating Company, LLC and Wilmington Trust, National Association, as trustee (incorporated
by reference to Exhibit 4.9 to Summit Materials, LLC’s Registration Statement on Form S-4, filed
September 30, 2016 (File No. 333-213904)).

Eighth Supplemental Indenture, dated as of March 30, 2017, among Peak Materials, LLC and Razorback
Concrete Company and Wilmington Trust, National Association, as trustee (incorporated by reference to
Exhibit 4.2 to the Registrants’ Quarterly Report on Form 10-Q, filed May 3, 2017 (File No. 001-36873)).

Ninth Supplemental Indenture, dated as of June 21, 2017, among Glasscock Company, Inc. and Glasscock
Logistics Company, LLC and Wilmington Trust, National Association, as trustee (incorporated by
reference to Exhibit 4.5 to the Registrants’ Quarterly Report on Form 10-Q, filed August 4, 2017 (File
No. 001-36873)).

Tenth Supplemental Indenture, dated as of September 6, 2017, among Ready Mix Concrete of Somerset,
LLC and Alan Ritchey Materials Company, L.C. and Wilmington Trust, National Association, as trustee.

Eleventh Supplemental Indenture, dated as of November 10, 2017, among Columbia Silica Sand, LLC,
Columbia Aggregates, LLC, Northwest Aggregates, Inc. and Northwest Ready Mix, Inc. and Wilmington
Trust, National Association, as trustee.

Twelfth Supplemental Indenture, dated as of January 26, 2018, among Georgia Stone Products, LLC,
Broad River Crushed Stone, LLC, Stockman Quarry, L.L.C., Stockman Properties, L.L.C., McLanahan
Crushed Stone, LLC and Ohio Valley Asphalt, LLC and Wilmington Trust, National Association, as
trustee.

Form of 6.125% Senior Note due 2023 (included in Exhibit 4.1)

Indenture dated as of March 8, 2016, by and among Summit Materials, LLC, Summit Materials Finance
Corp., the subsidiary guarantors named on the signature pages thereto and Wilmington Trust, National
Association, as trustee (incorporated by reference to Exhibit 4.1 filed with the Registrants’ Current Report
on Form 8-K filed on March 8, 2016 (File No. 001-36873)).

First Supplemental Indenture, dated as of April 5, 2016, between American Materials Company, LLC,
Boxley Materials Company and Wilmington Trust, National Association, as trustee (incorporated by
reference to Exhibit 4.4 to the Registrants’ Quarterly Report on Form 10-Q, filed May 4, 2016 (File No.
001-36873)).

118



4.17

4.18

4.19

4.20

4.21*

4.22%

4.23%

424

4.25

4.26

4.27

4.28%

4.29%

4.30*

Second Supplemental Indenture, dated as of May 25, 2016, between Sierra Ready Mix Limited Liability
Company and Wilmington Trust, National Association, as trustee (incorporated by reference to Exhibit
4.2 to the Registrants’ Quarterly Report on Form 10-Q, filed August 10, 2016 (File No. 001-36873)).

Third Supplemental Indenture, dated as of September 23, 2016, among H.C. Rustin Corporation, R.D.
Johnson Excavating Company, LLC and Wilmington Trust, National Association, as trustee (incorporated
by reference to Exhibit 4.14 to Summit Materials, LLC’s Registration Statement on Form S-4, filed
September 30, 2016 (File No. 333-213904)).

Fourth Supplemental Indenture, dated as of March 30, 2017, among Peak Materials, LLC and Razorback
Concrete Company and Wilmington Trust, National Association, as trustee (incorporated by reference to
Exhibit 4.1 to the Registrants’ Quarterly Report on Form 10-Q, filed May 3, 2017 (File No. 001-36873)).

Fifth Supplemental Indenture, dated as of June 21, 2017, among Glasscock Company, Inc. and Glasscock
Logistics Company, LLC and Wilmington Trust, National Association, as trustee (incorporated by
reference to Exhibit 4.4 to the Registrants’ Quarterly Report on Form 10-Q, filed August 4, 2017 (File
No. 001-36873)).

Sixth Supplemental Indenture, dated as of September 6, 2017, among Ready Mix Concrete of Somerset,
LLC and Alan Ritchey Materials Company, L.C. and Wilmington Trust, National Association, as trustee.

Seventh Supplemental Indenture, dated as of November 10, 2017, among Columbia Silica Sand, LLC,
Columbia Aggregates, LLC, Northwest Aggregates, Inc. and Northwest Ready Mix, Inc. and Wilmington
Trust, National Association, as trustee.

Eighth Supplemental Indenture, dated as of January 26, 2018, among Georgia Stone Products, LLC,
Broad River Crushed Stone, LLC, Stockman Quarry, L.L.C., Stockman Properties, L.L.C., McLanahan
Crushed Stone, LLC and Ohio Valley Asphalt, LLC and Wilmington Trust, National Association, as
trustee.

Form of 8.500% Senior Note due 2022 (included in Exhibit 4.12).

Indenture, dated as of June 1, 2017, by and among Summit Materials, LLC, Summit Materials Finance
Corp., the subsidiary guarantors named on the signature pages thereto and Wilmington Trust, National
Association, as trustee (incorporated by reference to Exhibit 4.2 to the Registrants’ Current Report on
Form 8-K, filed June 1, 2017 (File No. 001-36873)).

Form of 5.125% Senior Note due 2025 (included in Exhibit 4.18).

First Supplemental Indenture, dated as of June 21, 2017, among Glasscock Company, Inc. and Glasscock
Logistics Company, LLC and Wilmington Trust, National Association, as trustee (incorporated by
reference to Exhibit 4.2 to the Registrants’ Quarterly Report on Form 10-Q, filed August 4, 2017 (File
No. 001-36873)).

Second Supplemental Indenture, dated as of September 6, 2017, among Ready Mix Concrete of Somerset,
LLC and Alan Ritchey Materials Company, L.C. and Wilmington Trust, National Association, as trustee.

Third Supplemental Indenture, dated as of November 10, 2017, among Columbia Silica Sand, LLC,
Columbia Aggregates, LLC, Northwest Aggregates, Inc. and Northwest Ready Mix, Inc. and Wilmington
Trust, National Association, as trustee.

Fourth Supplemental Indenture, dated as of January 26, 2018, among Georgia Stone Products, LLC,
Broad River Crushed Stone, LLC, Stockman Quarry, L.L.C., Stockman Properties, L.L.C., McLanahan
Crushed Stone, LLC and Ohio Valley Asphalt, LLC and Wilmington Trust, National Association, as
trustee.
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