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Wishbone Gold PLC
Chairman's Statement

Dear Shareholders

Throughout the year, and currently, your Compars/ ¢dentinued to pursue a search for suitable adprisiwhilst

continuing our exploration activities on our exigtiproperties. It is a source of immense frustratmme and your
board that we are unable to keep the market andhmreholders fully informed of all these actiwstia the way that
we would wish but we are subject to the AIM ruleghis regard and thus limited in the informatioe @an provide
to shareholders until such time as deals can belwded.

You will also note that at the year end there asalzstantial amount of current liabilities. US$B82 (£188,403) of
which relates solely to directors’ fees and shadsholoans. As part of any future transaction ithie Company’s
intention to require the conversion of these ligibd into new equity. The Company continues tosparthe
acquisition strategy set out in the Admission Doeantrand the Company has, as a consequence of khdRAles,

effectively been in a closed period since it wasied to AlM.

| am committed to supporting the key projects ia flipeline and ensuring Wishbone has sufficiend$uto meet
these objectives. It is likely that further fundiags will be required as part of the Company'sifeitplans. The
Company continues to receive financial support ftbenBlack Swan group, of which | am Chairman ainictv is a
major shareholder of the business, and Black Swarh&s indicated that it will not call the sharatel loans
currently amounting to US$576,615 and intends toved such loans into equity at the earliest oppoty. In
addition, it has pledged further financial supgorthe business to the extent it is required. tusth be noted that
these loans would have been converted if it wamitierd under the AIM Rules. Further funding durthg last two
months has been advanced, details of which aréodest below.

In April 2015, the Black Swan group advanced to @wmpany a further loan of £200,000 at 5% inter&stl am
Chairman of Black Swan plc (of which Black Swan FigEa wholly owned subsidiary) this was classifaesl a
related party transaction under Rule 13 of the ARMes for Companies. The independent directore@f{Iompany,
being in this instance Jonathan Harrison, Georgeld@a, Professor Michael Mainelli and Alan Gravétying
consulted with the Company’s nominated adviser|éarSecurities UK Limited, considered that the terof the
loan were fair and reasonable insofar as sharetsoldere concerned.

Exploration on our Current prospects

Our exploration in the last year has focussed on Vdlhite Mountains prospect and has highlighted the
underexplored nature of this region on the westeargin of the well mineralized North Queensland i@ha
Towers Gold Province. Significantly, there is véitile previous drilling in the whole of the Whitdountains area
other than in Granite Castle to the west of ouereant.

The most unusual aspect of the prospect is a zpobdnetallic hydrothermal system which is preseiithvan
elemental association Ni, Co, Cr, As, Sb, indigafrossible heterogeneous fluids. Our geologistsbate this to
(1) possibly Permo-Carboniferous associated witkedyand (2) fluid that has interacted with maficAmafic
rocks. Similar patterns have been noted elsewhetbe district, for example near Antler and HomadteThese
have been shown to trend into precious metal zonether parts of the region.

We have documented previously that there are sesmrall gold and polymetallic historical workinga the White
Mountains tenement. In addition, just to the wésére are several drilled gold prospects, the netabhe being
Granite Castle which is an advanced exploratiog plidh a JORC gold resource currently being assebgeMantle
Mining. Some of these trends extend along strike the Wishbone Gold tenements and provide obviargets for
further exploration this season.



Wishbone Gold PLC
Chairman's Statement (continued)

Exploration on our Current prospects (continued)

Lastly, further exploration is indicated for the iz@tds antimony-goldarsenic structure. This was ioaidy
delineated by ground magnetics and has now beemnshy rock chip sampling to be developed over 2dfrstrike.

Edwards Prospect :
High grade sample of antimony rich material :

% &

i -

steely stibnite oxidised to yellow cervantite.

Brady’s Jubilation outcrop

Future exploration will focus on determining theteat of the outcropping and buried Au-Sb mineraliseining
along the trend of exploration surrounding the propand our objective is to delineate drill tasgédr the current
year.

Grant of Share Options

In recognition of our CFO, Clive Hyman'’s contribani to the Company, he was granted options of ovaillton
new ordinary shares in the Company to vest asvisli®,000,000 immediately on grant on 7 March 2@@00,000
on 7 March 2015, and 1,000,000 on 7 March 2016.

Change of Advisors

Sanlam Securities UK Limited was appointed as Nameid Adviser on 26 January, 2015. We are extreplebsed
to have Sanlam on board and welcome their experiand advice.

Financial Overview

At the end of the period under review, Wishbone dshleld cash balances totalling US$303,790 (2013:
US$135,074). Since then a net US$457,000 has lisededo cash as a result of the Open Offer. Casttirue to

be tightly controlled to ensure the maximum amaafrfiunds available to the Company are spent ingtioeind for
exploration purposes and on the acquisition progioquisition costs of US$831,915 have been inclidaring

the year. The Directors are all paid minimal selsrand, at the Company’s option, these can beipaiddinary
shares. During the period under review and dutiregcurrent year all directors’ salaries have besd py shares in
this way. Administrative costs, including interdsiring the year totalled US$673,085 (2013: US$625),8



Wishbone Gold PLC
Chairman's Statement (continued)

Financial Overview (continued)

During the financial year the following key eveontzurred:

e The conditional agreement with GRIT became uncayad on 7 March 2014 and Wishbone Gold Plc
issued 45,772,693 ordinary shares in exchange 6&11360 ordinary shares in GRIT at an issue pfidgl.

e Share options were issued to Clive Hyman, the Gi#O7 March 2014 over 5 million new ordinary shares
the Company to vest as follows: 2,000,000 immetjiate grant, 2,000,000 on 7 March 2015, and 1,000,0
on 7 March 2016.

e The Company appointed Tabarak Investment Bank a®bits advisors on 2 April 2014.

e« The Company announced a conditional Placing anch@féer on 4 April 2014. A total of 33,677,181 new
ordinary shares were admitted to trading on AIM28nApril 2014. The issue was underwritten by Bl&skan
FZE a company of which Richard Poulden is a direata which is part of the Black Swan group and,888
commission shares were paid accordingly represgr@¥ of the amount underwritten. The total issued a
voting share capital after this event is 262,558 ,@&linary shares.

The following events took place after the year end:

» Afurther loan of £ 200,000 was provided by Blaska® Plc on 9 April 2015 on the same terms as tisting
loan as disclosed in note 14.

Further details of our funding requirements are @étin note 2. The group is dependent on the stipgfoits
directors and Black Swan Plc and will be requireddise additional funds to carry out its investingtrategy and
continue to meet its liabilities as they fall diénis represents a material uncertainty which is at$erenced in the
auditor’s opinion as an emphasis of matter. Howey@u should note that the opinion is not qualifiedhis regard.

Outlook
We hope, in the very near term, to be in a posiioannounce the next stage in your company’s deveént.
In conclusion, | would like to thank the board, lmgement team and all our advisers for their hankwaring the

year and to express all our thanks to you our $iedders for your continuing support. | am of thdidfehat this will
be vindicated by performance in future.

R O'D Poulden
Chairman

30 June 2015



Wishbone Gold PLC
Directors’ Report

The directors submit their report and the auditedsolidated financial statements for the year eried
December 2014.

Activities, review of business and future developnms

The Group’s principal activity is a diversified bolg company with its principal interests in mirera
properties in Australia.

The directors’ comments concerning the results fahgte developments are included in the Chairman’s
Statement.

The Group’s business key performance indicatordgK&e cash, exploration costs, administrativedscos
and shareholder reserves, all of which are disdlas¢hese consolidated accounts.

Results for the year and dividends

The Group’s loss after taxation and minority insdsewas US$2,591,395 (2013: US$662,041) after
charging the following:

Group 2014 2013
$ $
Exploration costs expensed - (19,026)
Abortive acquisition costs (831,915) (17,143)
Impairment losses (1,086,395) -
Other administration costs (including interest
payable (673,085 (625,872
(2,591,395) (662,041)

The Company’s loss after taxation was US$2,566(8013: US$682,768) after charging the following:

Company 2014 2013
$ $
Abortive acquisitior cost: (831,915 (17,143
Impairment losse (1,08€,395) -
Other (648,261) (665,625)
(2,56€,571) (682,768

The directors do not recommend the payment of @eind for the year ended 31 December 2014.

Directors

The directors listed on page 1 have served ondhaedathroughout the year ended 31 December 2014 and
the year ended 31 December 2013.

Financial risk management

Details of the Group’s financial instruments arglpblicies with regard to financial risk managemaret
given in note 16 to the consolidated financialestants.

Principal risks and uncertainties

The principal risk and uncertainty facing the Grasipvhether potential mineral reserves can be éeglo
economically. Further information on this can berfd in the Chairman’s statement.



Wishbone Gold PLC
Directors’ Report

Going concern

As disclosed in note 2, the Group has incurredel®siiring the financial years ended 31 Decembed 201
and 31 December 2013. The Directors have reviewedfinancial performance of the Group since 31
December 2014 and have considered the Group’spragictions and funding plan for the 12 months from
the date of approval of these financial statemertie. Board of Directors is confident that the Grdwgs
access to continued financial support from its mafareholders, including parties other than Bl&alan
Plc, sufficient to enable the Group to meet itbilifes as and when they fail due for at least text
twelve months.

Exploration and evaluation

Exploration and evaluation costs capitalised aanigible assets amounted to US$ 409,409 (2013: US$
408,239) at the year end. The Directors recogitiae the realisation of intangible assets dependten
successful discovery and development of minerarues. The Directors have reviewed the proposed# wor
programme for exploration and evaluation assets @ndhe basis of the encouraging results from the
exploration programme and the prospects for raiagjtional funds as required, consider it appiprio
prepare the financial statements on the going corfeasis.

Creditor payment policy
The Group does not follow a code or standard onmgay practice. Payment terms are normally agreed

with individual suppliers at the time of order ptacent and are honoured, provided that goods anatssr
are supplied in accordance with the contractuatiitmms.

At 31 December 2014, the Group had creditor day&76fdays (2013: 37 days) based on the financtal da
for the year. However, the calculation for 2014nisleading as a result of a small number of la@gaples
incurred in the final quarter in relation to acdfiom costs.

Corporate governance

The Directors intend, in so far as practicable gitlee Group's size and the constitution of the ot
comply with the main provisions of the Combined €oBrinciples of Corporate Governance and Code of
Best Practice which is consistent with the reconaaénns on Corporate Governance Guidelines of the
Quoted Companies Alliance for AIM companies.

The Directors have adopted terms of reference fioawdit committee and remuneration committee. The
Directors do not fully comply with the Corporate @mnance Code to the extent that there is no
nomination committee as the Board does not congidgpropriate to establish at this stage of theup's
development.

The Directors comply with Rule 21 of the AIM Ruledating to the Directors' dealings as applicable t
AIM companies and will also take all reasonablest® ensure compliance with Rule 21 by the Group's
relevant employees.

Events after the reporting year
The following events took place after the year end:

« Sanlam Securities UK Limited were appointed as N@M# 26 January 2015
« A further loan of £200,000 was provided by Blacka®wPIc on 9 April 2015 on the same terms as
the existing loan as disclosed in note 14.



Wishbone Gold PLC
Directors’ Report

Statement regarding disclosure of information to tle auditors

Each director of the Company has confirmed thatyliilling their duties as a director, they are ae of

no relevant audit information of which the Grouplgditors are not aware and that they have takehell
steps that they ought to have taken as a directamake themselves aware of any relevant audit
information and to establish that the Group’s aardifare aware of that information.

This information is given and should be interpretadaccordance with the provisions of Gibraltar
Companies Act.

Independent auditors
A resolution for the re-appointment of both PricéavhouseCoopers LLP and PricewaterhouseCoopers
Limited will be proposed at the next Annual Genéfaleting.

The financial statements on pages 15 tow8%e approved by the Board of Directors on
30 June 2015 and signed on its behalf by:

Name: J Harrison
Date: 30 June 2015

Company’s registered number: 103190



Wishbone Gold PLC
Directors and Officers

The Board comprises of one executive Director anad hon-executive Directors. The management of the
Group is undertaken by the executive director &edthief Financial Officer.

Mr Richard Poulden, Executive Chairman and Chief Executive Officer, aged 64 (Executive)

Mr Poulden was recently Chairman and Chief Exeeu®ificer of quoted Sirius Minerals Plc, where he
oversaw the transformation of the company to atankial potash company. This was achieved through
a series of acquisitions acquiring companies intralia, the USA and the UK. He resigned from Sirius
Minerals Plc in January 2012 having handed over tew and expanded management team the previous
year.

Mr Poulden qualified as a Barrister in 1976 aftdrich he moved into merchant banking where he
worked for Samuel Montagu & Co Limited. Following MBA at the London Business School and an
exchange program with Harvard, he joined the imttonal management consultancy firm, Arthur D.
Little, where he worked in their European stratpggctice. He also worked in their Financial Indiestr
Group, of which he was a founder. Mr Poulden hankEéxecutive Chairman of JMI Seed Capital and
has served in the UK Leadership Team of Electr®aita Systems, where he worked on developing new
financial structures for the sale of EDS’ servidds.has founded or co-founded companies in heakhca
retail, internet-based technology and natural nessuand in all these sectors he has executedgtat
for growth by acquisition. Mr Poulden has filed grat applications covering mobile telephone funds
transfer and a rating system for carbon tradingidHaurrently Deputy Chairman of PCG Entertainment
Plc and a non-executive director of MoneySwap Bdth also quoted on AIM.

Mr Jonathan Harrison, aged 69 (Non-executive)

Mr Harrison is a Chartered Accountant with experéein quoted and unquoted companies. Previously
he spent 16 years at Intercontinental Hotels Caitpmt, where he held various positions as Vice
President of Finance. In 1989 he joined the Boddimgsroup Plc, where he developed and became
Operations Director of the Village Leisure Hotelsiglon, responsible for the operation of six le&su
hotels. Between February 1994 and September 198ie wtill at the Boddington Group Plc, he was
Finance Director of the Country House Retiremenimids Limited business during which time the
number of nursing homes nearly doubled to 31 ngreomes.

In March 1997 he led a management buy-in of 25l8dtem Queens Moat Houses Plc with Duke Street
Capital. Six months later he managed the refinanahthe new Group, County Hotels Group Plc,
through a listed bond offering and, in January 199®%cessfully sold the company to Regal Hotels
Group Plc. In September 1999 he joined Topnotchlthlgalubs Plc and in March 2000 oversaw the
company’s listing on AIM. From 2005 to 2011 he viFsance Director of Sirius Minerals Plc (formerly
Sirius Exploration) working with Richard Pouldenesseeing the financial aspects of the company
through flotation and its series of acquisitions.



Wishbone Gold PLC
Directors and Officers

Mr George Cardona, aged 63 (Non-executive)

Mr Cardona is chair of the remuneration committeéel @ member of the audit committee of the
Company. He trained at Morgan Grenfell in Londo#. Ble worked as a Treasury desk officer for the
Conservative Party from 1974 to 1979, before bengma Special Advisor to HM Treasury. He
subsequently became Head of Group Planning for H&BGlings in Hong Kong and London. Mr

Cardona then founded and subsequently sold investbenking boutique Cardona Lloyd & Co and
holds several non-executive positions on variowsd® including mining groups Strategic Minerals, Plc
Siberian Coal Energy Co, EuroChemGroup, and K+S AG.

Mr Cardona was a non-executive director of two streent trusts listed on the London Stock Exchange:
Close Finsbury Eurotech and Martin Currie Pac#iegd of Renewable Energy Generation, also listed in
London. He was also a director of the Cardona Lldéiedge Portfolio, listed on the lIrish Stock
Exchange.

Professor Michael Mainelli, aged 56 (Non-executive)

Professor Mainelli is chair of the audit commite®d a member of the remuneration committee of the
Company.

Professor Mainelli is a qualified accountant, cotepuspecialist and management consultant with a
degree in Government from Harvard as well as matiiesnand engineering at Trinity College Dublin
and a PhD from the London School of Economics. piévious roles include several years as a partner
and board member of one of the leading accountimog directing global consulting work, and serving
on the UK Ministry of Defence’s Defence Evaluatiand Research Agency board. In 1994, he co-
founded Z/Yen, a commercial think-tank based in @igy of London with numerous finance and
technology clients where he is Executive Chairnfanem 2005, Professor Mainelli has been a non-
executive director of AIM listed Sirius Mineralsc?Wworking with the team to transform the compamy t

a substantial potash company. He is Emeritus FsofeJrustee and Fellow of Gresham College and a
non-executive director of the United Kingdom Acdtation Service — the UK'’s sole accreditation body
for certification, testing, inspection and calilwatservices.

Professor Mainelli's natural resources experienates back to 1979 where earlier research work on
mapping and satellite imagery led him to startioghpanies in seismology, cartography and oil and gas
information for a Swiss firm. In the early 1980’sofessor Mainelli initiated and ran a multi-million
dollar oil industry consortium (Shell, BP, Chevrand EIf Acquitaine were major partners plus tenanin
partners) to digitise the world which culminatedti® development of Geodat and MundoCart, an oil
industry standard set of cartographic data at scfem 1:50,000 to 1:250,000 with over 60 million
geographic features.

Mr Alan Gravett, Director, aged 67 (Non -executive)

Mr Gravett worked at Barclaytrust Limited, (thenrBlays Bank Executor and Trustee Department) from
1965 to 1988, reaching the highest level in Gilrakhdministering offshore companies and trusts,
leaving in 1988 to join a large local trust corpara.

He is now a freelance consultant based in Gibraltdrcontinues to be closely involved with company
and trust structures for a range of internatiofiahts.

10



Wishbone Gold PLC
Directors and Officers

Mr Clive Hyman, age 54 - Officer of the Company- Chief Financial Officer

Mr Hyman is a graduate of Christ' College, Camteidagd a Chartered Accountant with experience in
guoted and unquoted companies. He was a partnerkiAiMG in their London office, where he was a
founding partner of KPMG's Transaction servicesiess. In addition, he was a founding partner of th
private equity group. He developed relationshipghe private equity community in New York and
London for the firm. He serviced many large cliemsthe corporate and private equity community
during his time at KPMG, including, inter alia: Lape Plc, Morgan Crucible, GE Capital, GE Equity,
Dupont, KKR, TPG, BC Partners, ISIS Private Equaityd Gresham Private Equity. He led and founded
KPMG's K-Ventures fund in 1999 and invested sudodlgan early stage propositions. He left the firm
in 2005 to found his own consultancy business aad interim CEO/CFO of Nick and Chris Candy of
Candy and Candy in 2005. He was Group CFO of alesak Business from July 2010 to August 2011.
He served as a non-executive and independent loamtber of Petrol Ofisi SA, a Turkish listed group,
majority owned by OMV AG from April 2012 to April®5. He became a consultant to Black Swan Plc
in April 2013 and Wishbone in April 2013. He is@l€hief Finance Officer of PCG Entertainment Plc
and Delta Energy Solutions.

On 7 March 2014, Mr Hyman was granted the followamions over 5 million new ordinary shares in
the Company (the 'options'), to vest as follows:

No of Options Vesting date
2,000,000 Immediately on grant
2,000,00! 07 March 201
1,000,00! 07 March 201

The Options have as expiry date of 25 February 20itbhave been issued with an exercise price of
2.125p per share, being the closing mid-price ofr&aruary 2014.

11



Wishbone Gold PLC
Statement of Directors' Responsibilities

The Directors are responsible for preparing thee@ors’ Report and the financial statements in atace
with applicable law and regulations.

Company law requires the directors to prepare Gimrstatements for each financial year which gvieue
and fair view of the state of affairs of the Compamd the Group and of the profit or loss of the@r for
that period. In preparing those financial statemethie directors are required to:

a. select suitable accounting policies and then afiyn consistently;
b. make judgements and estimates that are reasonabf@radent;

c. state whether applicable accounting standards Hmeen followed, subject to any material
departures disclosed and explained in the finasté&éments; and

d. prepare the financial statements on the going conoasis unless it is inappropriate to resume that
the group will continue in business.

The directors are responsible for keeping propeowating records which disclose with reasonableiaxy

at any time the financial position of the Group d@ndenable them to ensure that the financial statgsn
comply with the requirements of the Companies A, Gibraltar Companies (Accounts) Act 1999 and the
Gibraltar Companies (Consolidated Accounts) ActA %pecifically, pursuant to section 7B of the @ltar
Companies (Accounts) Act 1999, the directors halested to follow International Financial Reporting
Standards as adopted by the European Union. Thetdis are also responsible for safeguarding thetaef
the Company and Group and hence for taking reasorsidps for the prevention and detection of frand
other irregularities.

The directors are responsible for the maintenanceirategrity of the corporate financial statementduded
on the Company’s website. Legislation in Gibraljaverning the preparation and dissemination of @t
may differ from legislation in other jurisdictions.

R O'D Poulden
Chairman

30 June 2015
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Independent auditors’ report to the members of
Wishbone Gold Plc

Report on the consolidated financial statements

Wishbone Gold Pl¢’s Group and Company financial report and financial statements (the “consolidated
financial statements”) comprise:

¢ the Consolidated and Company statements of financial position as at 31 December 2014;

¢ the Consolidated income statement and the Consolidated statement of comprehensive income for
the year then ended;

e the Consolidated and Company statements of cash flows for the year then ended;
¢ the Consolidated and Company statements of changes in equity for the year then ended; and

¢ the notes to the financial statements, which include a summary of significant accounting policies
and other explanatory information.

The financial reporting framework that has been applied in the preparation of the consolidated financial
statements is applicable law in Gibraltar and International Financial Reporting Standards (“IFRSs”) as
adopted by the European Union and in accordance with the Gibraltar Companies Act, the Gibraltar
Companies (Accounts) Act 1999 and the Gibraltar Companies (Consolidated Accounts) Act 1999.

In applying the financial reporting framework, the directors have made a number of subjective judgements,
for example in respect of significant accounting estimates. In making such estimates, they have made
assumptions and considered future events.

In our opinion:

¢ the consolidated financial statements give a true and fair view of the state of the Group’s and of the
Company’s affairs as at 31 December 2014 and of the Group’s loss and the Group’s and Company’s
cash flows for the year then ended;

« the consolidated financial statements have been properly prepared in accordance with IFRSs as
adopted by the European Union and in accordance with the Gibraltar Companies Act, the Gibraltar
Companies (Accounts) Act 1999 and the Gibraltar Companies (Consolidated Accounts) Act 1999;
and

Without qualifying our opinion, we have considered the adequacy of the disclosure made in note 2 to the
consolidated financial statements concerning the Group’s and Company’s ability to continue as a going
concern. The Group and Company will require additional funding in the short term to enable them to
continue as a going concern for the foreseeable future. Management are currently assessing sources of
finance including a new equity issuance and shareholder loans in the short term as well as converting all
current shareholder loans and directors fees into equity. Should the Group and Company be unsuccessful in
obtaining financing, they will not be viable. These conditions, along with the other matters explained in note
2 to the consolidated financial statements indicate the existence of a material uncertainty which may cast
significant doubt about the Group’s and Company’s ability to continue as a going concern. The consolidated
financial statements do not include the adjustments that would result if the Group and Company were
unable to continue as a going concern.

Report on Other Legal and Regulatory Requirements

In our opinion, the information given in the Directors’ Report for the financial year for which the
consolidated financial statements are being prepared is consistent with the consolidated financial
statements.

We have nothing to report in respect of the following matters where the Gibraltar Companies Act requires us
to report to you if, in our opinion:

13



*  the Company has not kept proper accounting records; or

«  we have not received all the information and explanations we require for our audit.

Under the Gibraltar Companies Act we are required to report to you if, in our opinion, information regarding
Directors’ remuneration and other transactions specified by law is not disclosed. We have no exceptions to
report arising from this responsibility.

Responsibilities for the financial statements and the audit

As explained more fully in the Statement of Directors’ Responsibilities set out on page 12, the Directors are
responsible for the preparation of the financial statements in accordance with IFRS as adopted by the
European Union and for being satisfied that they give a true and fair view, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (“ISAs”).

We conducted our audit in accordance with ISAs. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control relevant to the entity’s preparation and true
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Other matter

This report, including the opinion, has been prepared for and only for the Company’s members as a body for
in accordance with Section 182 of the Gibraltar Companies Act and for no other purpose. We do not, in
giving this opinion, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

Barry Pillans PricewaterhouseCoopers LLP
Statutory Auditor Chartered Accountants

For and on behalf of PricewaterhouseCoopers Limited London, United Kingdom
Gibraltar 30 June 2015

30 June 2015

PricewaterhouseCoopers LLP is a limited liability
partnership registered in England with registered
number OC303525.

The registered office of PricewaterhouseCoopers LLP is
1 Embankment Place, London WC2N 6RH.
PricewaterhouseCoopers LLP is authorised and
regulated by the Financial Conduct Authority for
designated investment business

PricewaterhouseCoopers Limited, International
Commercial Centre, Casemates Square, Gibraltar.
T: +350 200 73520, F: +350 200 48267, www.pwc.gi
Registered in Gibraltar: Number 94799
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Wishbone Gold PLC

Consolidated Income Statement
for the year ended 31 December 20.

Notes 2014 2013
$ $
Pre-exploration costs expensed 5 - (19,026)
Abortive acquisition costs 5 (831,915) (17,143)
Administrative expens: 5 (663,083 (624,638
Operating los: 5 (1,494,998 (660,807
Impairment of investmer 12 (1,086,395 -
Interestexpens (120,002 (1,234
Loss on ordinary activities before taxatiol (2,591,395) (662,041
Tax on loss on ordinary activiti 7 - -
Loss for the financial year (2,591,395) (662,041)
Loss per share:
Basic and diluted (cents) 8 (1.065) (0.374)

There are no recognised gains or losses other digolosed above and there have been no
discontinued activities or acquisitions in the year

The notes on pages 23 to 39 form part of thesedinhstatements.
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Wishbone Gold PLC

Consolidated Statement of Comprehensive Income
for the year ended 31 December 20.

Notes

Loss for the ye:

Other Comprehensive loss
Other comprehensive loss to be reclassified to
profit or lossin subsequent periods:

Exchange differences on translating foreign opens
Other comprehensive gain/(loss) for the year, netf éax

Total comprehensive loss for the year attributablequity
owners of the pare

2014 2013
$ $
(2,591,395) (662,041
1,56¢ (66,589
1,56¢ (66,589
(2,58¢,831) (728,630

The notes on pages 23 to 39 form part of thesadinhstatements.
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Wishbone Gold PLC
Consolidated Statement of Financial Position
as at 31 December 2014

Notes

Current assets
Trade and other receivab 9
Cash and cash equivalents

Non-current assets
Intangible asse 1C
Investments 11

Total assets

Current liabilities 13

Capital and reserves

Share capiti 15
Share premiul

Share based payment rest
Accumulated loss:

Foreign exchange rese

Total equity and liabilities

2014
$

28,61
303,790

332,40:

409,40¢
384,537

793,946

1,12¢,347
1,250,46

419,14¢
3,671,75:
74,20
(4,191,326)

(97,903

1,12¢,347

2013
$

42,35:
135,074

177,42

408,23¢

408,239

585,66!
433,86

286,35!
1,535,39
29,44¢
(1,599,931

(99,467

585,66

The financial statements on pages 15 to 39 wermapgd by the board on 30 June 2015.

JC Harrison
Director

R O'D Poulden

Director

The notes on pages 23 to 39 form part of thesedinhstatements.
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Wishbone Gold PLC
Company Statement of Financial Position
as at 31 December 2014

Notes 2014 2013
$ $
Current assets
Trade and other receivab 9 452,88t 457,60:
Cash and cash equivalents 300,719 97,187
753,60° 554,78t
Non-current assets
Investments 11 558,122 173,584
558,12. 173,58«
Total assets 1,311,72¢ 728,37.
Current liabilities 13 1,232,39 396,37:
Capital and reserves
Share capital 15 419,146 286,351
Share premiul 3,671,75 1,535,39
Share based payment rest 74,20¢ 29,44¢
Accumulated losses (4,085,770) (1,519,199)
Total equity and liabilities 1,311,729 728,372

The financial statements on pages 15 to 39 wermapgd by the board on 30 June 2015.

JC Harrison R O'D Poulden
Director Director

The notes on pages 23 to 39 form part of thesedinhstatements.
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Wishbone Gold PLC

Consolidated Statement of Changes in Equity

for the year ended 31 December 20

Balance at 1 January 2013
Shares issued during the year
(net of issue cost

Loss for the yei

Foreign exchange

Balance at 31 December 2013

Shares issued during the y
(net of issue cost

Options issued during the year
(net of issue costs) (note 16)
Loss for the year

Foreign exchan¢

Balance at 31 December 2014

Share Foreign
Basec Exchange
Share Share Paymeni Accumulated Translation Total
Capital Premium Reserve Losses Reserve Equity
$ $ $ $ $ $
267,888 1,223,583 29,44¢ (937,890) (32,878) 550,152
18,46 311,81t - - - 330,27¢
- - - (662,041 - (662,041
- - - - (66,589) (66,589)
286,35: 1,535,39 29,44¢ (1,599,931 (99,467 151,80:
132,79! 2,136,35! - - - 2,269,15.
- - 44,75¢ - - 44,756
- - - (2,591,395) - (2,591,395)
B} . - - 1,56¢ 1,56¢
419,14 3,671,75 74,20" (4,191,32€) (97,903 (124,120)

The notes on pages 23 to 39 form part of thesadiahstatements.
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Wishbone Gold PLC

Company Statement of Changes in Equity
for the year ended 31 December 20

Share
Based
Share Share Payment Accumulated Total
Capital Premium Reserve Losses Equity
$ $ $ $ $
Balance at 1 January 2( 267,88¢ 1,223,58. 29,44¢ (836,431 684,48¢
Shares issued during the year (net of i
costs) 18,463 311,816 - - 330,279
Loss for the yei - - - (682,768 (682,768
Balance at 31 December 2013 286,351 1,535,399 29,449 (1,519,199) 332,000
Shares issued during the yi(net of issu
costs) 132,795 2,136,359 - - 2,313,910
Shares issued during the year (net of issue
costs) (note 16) - - 44,756 - 44,756
Loss for the yei - - - (2,56€,571) (2,56€,571)
Balance at 31 December 2014 419,146 3,671,758 74,205 (4,085,770) 79,339

The notes on pages 23 to 39 form part of thes@diahstatements.
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Wishbone Gold PLC

Consolidated Statement of Cash Flows
for the year ended 31 December 20.

Notes

Cash flows from operating activities
Loss before tax
Reconciliation to cash generated from operations:
Foreign exchange la
Interest expen:
Impairment losse
Administrative expenses converted into ordinaryreba

Operating cash flow before changes in working capital
Decrease/(increase) in receivables
Increase in payabl

Cash outflow from operations

Cash flows from investing activities
Expenditure on exploration activiti

Cash flows from financing activities

Issue of shares for cash 15
Increase in borrowing 14

Net cash flow from financing activities
Effects of exchange rates on cash and cash equivalents

Net increase/(decrease) in cash
Cash at bank and in hand less overdrafts at 1 dy¢

Cash at bank and in hand less overdrafts at 31 Diee

The notes on pages 23 to 39 form part of theseadinhstatements.
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2014 2013
$ $
(2,591,395) (662,041)
15,984 5,482
10,00: 1,23¢
1,08€,395 -
44,756 141,970
(1,434,25¢) (513,355
13,744 (17,226)
724,83 210,15:
(69E,67€) (320,428
(1,170 (256,165
780,792 -
83,20¢ 162,27
864,00 162,27
1,567 (39,720
168,71€ (454,042
135,07 589,11
305,79¢ 135,07




Wishbone Gold PLC

Company Statement of Cash Flows
for the year ended 31 December 20.

Cash flows from operating activities

Loss before tax

Reconciliation to cash generated from operations:
Foreign exchange la
Interest expen:
Impairment losse

Administrative expenses converted into ordinaryeta

Operating cash flow before changes in working capital

Decrease in receivables
Increase in payabl

Cash outflow from operations

Cash flows from financing activities
Issue of shares for cash
Increase in borrowing

Net cash flow from financing activities
Effects of exchange rates on cash and cash equivalents

Net increase/(decrease) in cash
Cash at bank and in hand less overdrafts at 1 danua

Cash at bank and in hand less overdrafts at 31 Dise

The notes on pages 23 to 39 form part of thesadinhstatements.
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2014 2013
$ $
(2,566,571) (682,768)
15,984 83,64
10,00: 1,23¢
1,08€,395 -
44,756 141,970
(1,409,434 (455,923
4,713 29,377
744,25 187,41
(660,46€) (239,135
780,792 -
83,20¢ 162,27
864,00 162,27
- (4,035
203,532 (80,899
97,187 178,086
30C,71¢ 97,18;




Wishbone Gold PLC

Notes to the Financial Statements for
the year ended 31 December 2014

1

2

General information

The consolidated financial statements of Wishbowdd @®Ic for the year ended 31 December 2014 were
authorised for issue in accordance with a resalutidche Company’s directors on 29 June 2015.

The Company was incorporated in Gibraltar underrthme of Wishbone Gold Plc as a public company
under the Gibraltar Companies Act. The authoridedescapital of the Company is £1,000,000 divided i
1,000,000,000 shares of £0.001 each. The registdfieé is located at G1 Haven Court, 5 Library Ram
Gibraltar. The principal activity of the Companytigt of holding company of a group which is enghiye
mineral exploration.

On 2 July 2013, the Company approved the conversibi£207,222.87 of expenses and debts into
11,841,307 ordinary shares to the Directors atieepof 1.75p to satisfy debts and expenses incuored
behalf of the Company.

On 18 December 2013 the Company approved the csinweof £7,500 of expenses into 272,727 shares at
the price of 2.75p.

On 7 March 2014 the Company issued 45,772,693 arglishares in exchange for 1,031,360 ordinary share
in Global Resources Investment Trust, net of insts of US$34,450.

The Company undertook a conditional Placing andrOpé&er on 4 April 2014. A total of new issues,
including commission shares, of 33,677,181 newnangi shares were admitted to trading AIM on 28 Apri
2014 which raised US$780,792 net of expenses oBRSB82.

On 17" July 2014, the Company approved the conversick7dgB00 of expenses into 500,000 new ordinary
shares at the price of 1.5p.

Accounting policies

Basis of preparation

The financial statements of Wishbone Gold Plc asdubsidiary, together “the Group” have been pegpa
in accordance with International Financial Repart8tandards as adopted by the European Union (“IFRS
applied in accordance with the provisions of theér&iiar Companies Act, Gibraltar Companies (Accelnt
Act 1999 and Gibraltar (Consolidated Accounts) 2299.

In accordance with the Gibraltar Companies (Codstéid Accounts) Act 1999, the individual statenamt
financial position of the Company has been preskeatepart of these financial statements. The iddadi
statement of comprehensive income has not beeermiezbas part of these financial statements asifedm

by Section 10 of the Act. The individual statemehtomprehensive income of the Company shows a loss
for the year of US$2,566,571 (2013: US$682,768).

IFRS is subject to amendment and interpretatiothbyinternational Accounting Standards Board (“IA5B
and the International Financial Reporting Interatiens Committee (“IFRIC”) and there is an on-going
process of review and endorsement by the Europeam@ssion. The accounts have been prepared on the
basis of the recognition and measurement principld5RS that are applicable for the year commemndin
January 2014.

The consolidated financial statements have begaped under the historical cost convention. Thegipal

accounting policies set out below have been candist applied to all years presented other thamgéa
from the new and amended standards and interpmesagiffective from 1 January 2014.
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Wishbone Gold PLC

Notes to the Financial Statements for
the year ended 31 December 2014

2 Accounting policies (continued)

Going concern

The Group’s business activities, together withftwors likely to affect its future developmentrfpemance
and position are set out in the Chairman’s Statéraad Directors’ Report. The financial position tbé
Group at the year end and its cash flows and liubsition are included in the consolidated staat of
financial position on page 17 and the consolidatatement of cash flows on page 21. As at 31 Mayb20
the Company and Group cash balances amounted t@393%9 and current liabilities, excluding direstor
and other fees for which agreement has been reatthesttle via the issue of equity (amounting to
US$292,684), were US$957,783. The Group closelyitmenand manages its capital position and ligyidit
risk regularly throughout the year to ensure thdtais sufficient funds to meet forecast cash requénts
and satisfy the working capital requirements arappsed acquisition and exploration activity.

After making enquiries and careful consideratidie tlirectors have concluded that there is a reaé®na
expectation that the Group has access to adegesteirces to continue in operational existence Her t
foreseeable future. Thus they continue to adoptgiieg concern basis of accounting in preparing the
financial statements. However in making this assess the directors have considered the followingtens
which give rise to a material uncertainty that ncagt significant doubt on the Group's ability totioue as

a going concern. If as a result of this materiatartainty the Group was unable to continue as agyoi
concern, it is unlikely that it would be able talise its assets and discharge its liabilitieshi@ hormal
course of business. The financial statements dancbide the adjustments that may result if the Gany
and Group was unable to continue as a going concern

Funding requirements for ongoing operations:

As set out above the Company and Group held US8I9%ash as at 31 May 2015 and needs to raise funds
to meet current liabilities. As noted above the @ravill convert certain liabilities to equity onegproval

from AIM has been given to issue new equity. Ferttunding will be required to meet remaining lidlds

and also to meet ongoing corporate and other emstghis will be met through a planned equity pigabr
short term shareholder loans as required. Fuftireting has been advanced post year end by BlaadoSw
Plc, details of which are disclosed in note 21.

The Group will also need additional funds to enabl® progress existing and new projects in 20t8 a
beyond as detailed in note 18. The Group contitoesork on a financial strategy to secure the futas
support the next phase of the Group’s planned iieBwvhich will include the commencement of thevne
projects. The estimated quantum of funds will bexdeined by the potential acquisitions being coasd
and the funding requirement for the group to mamits exploration programme for its existing exaltion
permits in Australia. The Group is actively lookiagga number of fund-raising options including guity
placing and further information will be provided gbareholders in due course on how the Group’singgo
and planned business plans will be financed.

The outcome of the selected fund-raising optiorntirmd above cannot be predicted, and sufficiendfu
may not be forthcoming to fund the Group’s operatioThis represents a material uncertainty thatiscas
significant doubt over the Company's and the Greajility to continue as a going concern.

Basis of consolidation

The Group's consolidated financial statements pa@te the financial statements of the Companyitnd
subsidiary prepared to 31 December each year. @adstachieved where the company has power to gover
the financial and operating policies of an invesiatity so as to obtain benefits from its actitie

The results of subsidiaries acquired or disposeduoihg the year are included in the consolidatenbine
statement from the effective date of acquisitiompto the effective date of disposal, as approgria

Where necessary, adjustments are made to the fihatatements of subsidiaries to bring the acdagnt
policies used into line with those used by the @rou

24



Wishbone Gold PLC

Notes to the Financial Statements for
the year ended 31 December 2014

2 Accounting policies (continued)

Basis of consolidation (continued)

All intra-group transactions and balances and angealised gains and losses arising from intra-group
transactions are eliminated in preparing the cadatEd accounts.

In the parent company financial statements thesimeent in the subsidiary is accounted for at cost.

Business combinations and goodwill

On acquisition, the assets and liabilities and iogent liabilities of subsidiaries are measuredhatr fair
values at the date of acquisition. Any excess &t ab acquisition over the fair value of identifianet
assets acquired is recognised as goodwill. Anyciefcy of the cost of acquisition below the faitues of
identifiable net assets acquired (i.e. discounaauuisition) is credited to the income statemerheperiod

of acquisition. Goodwill arising on consolidatios riecognised as an asset and reviewed for impairaten
least annually. Any impairment is recognised imraggly in the income statement and is not subsebyent
reversed.

Exploration and evaluation assets

Costs arising from exploration and evaluation ati¢is are accumulated separately for each areatefest
and only capitalised where such costs are expdotdie recovered through successful development, or
through sale, or where exploration and evaluatiiiviies have not, at the reporting date, reachsthge to
allow a reasonable assessment regarding the ecéstéreconomically recoverable reserves.

Expenditure capitalised comprises direct costs hHate a specific connection with a particular ao¢a
interest. Capitalised expenditure in respect chsud interest is written off in the income statemghen the
above criteria do not apply or when the direct@seas that the carrying value may exceed the reaiolee
amount.

Capitalised costs in respect of an area of intehesdtis abandoned are written off in the perioavhich the
decision to abandon is made.

Once production commences, capitalised expendisurespect of an area of interest will be amortised
unit of production basis by reference to the resef that area of interest.

I nvestments
Investments in group undertakings

Investments in group undertakings are measuredsaiess any impairments arising should the fduera
after disposal costs be lower than cost.

Investments held for resale

Investments held for resale are designated atvédire through profit or loss at inception. Purclsasad
sales of investments are recognised on the tratde @hich is the date that the Group commits tchase
or sell the asset. Investments are de-recognisexth wie rights to receive cash flows from the invesits
have expired or the Group has transferred subathndill risks and rewards of ownership. Investrsemsid
for resale are initially recognised at cost. Subs@d to initial recognition, these investments Heldresale
are measured at fair value in the statement ohéizd position. Gains and losses arising from clearig the
fair value of these assets are presented in pofiiss in the period in which they arise. Durihg year the
company recognised impairments of US$1,086,395320S$nil).
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Wishbone Gold PLC

Notes to the Financial Statements for
the year ended 31 December 2014

2 Accounting policies (continued)

I mpairment

At each year end date, the Group reviews the cagrgimounts of its tangible and intangible assets to
determine whether there is any indication that ¢hassets have suffered an impairment loss. If aoi s
indication exists, the recoverable amount of theessis estimated in order to determine the exaétie
impairment loss (if any). Where the asset doesgauterate cash flows that are independent from other
assets, the Group estimates the recoverable arabtiré cash-generating unit to which the assetrigso

Recoverable amount is higher of fair value lesg twsell, and value in use. In assessing valugs@ the
estimated future cash flows are discounted to thedsent value using pre-tax discount rate thdéeatsf
current market assessments of the time value ofesnamd the risks specific to the asset, for whivd t
estimates of future cash flows have not been asfjust

If the recoverable amount of an asset (or cashrgéng unit) is estimated to be less than its d¢agy
amount, the carrying amount of the asset (cashrgéng unit) is reduced to its recoverable amoumt.
impairment loss is recognised as an expense immedgdiainless the relevant asset is carried at vexhl
amount, in which case the impairment loss is tekatea revaluation decrease.

Where an impairment loss subsequently reversegairging amount of the asset (cash generating imit
increased to the revised estimate of its recoverabiount, but so that the increased carrying amdoes

not exceed the carrying amount that would have liste@rmined had no impairment loss been recognised
for the asset (cash generating unit) in prior pkgioA reversal of impairment loss is recognisedhia
income statement immediately.

Foreign currencies

The consolidated financial statements are preseantéthited States Dollars (“US$”), the presentatand
functional currency of the Company. All values esended to the nearest US$. Transactions denordiimate
a foreign currency are translated into US$ at #te of exchange ruling at the date of the transacit the
year end date, monetary assets and liabilitiesd@raded in foreign currency are translated at #te ruling
at that date. All exchange differences are dedh imithe income statement.

On consolidation, the assets and liabilities oéfgn operations which have a functional currentyeothan
US$ are translated into US$ at foreign exchangesnatling at the year end date. The revenues gmehegrs

of these subsidiary undertakings are translatedvatage rates applicable in the period. All resglti
exchange differences are recognised as a sepanajgooent of equity. Foreign exchange gains or fosse
arising from a monetary item receivable from or g@lg to a foreign operation are recognised in the
consolidated statement of comprehensive incomedistlosed as a separate component of equity, such
foreign exchange gains or losses are reclassif@d £quity to the income statement on disposahefret
foreign operation. The same foreign exchange gainksses are recognised in the stand alone income
statements of either the parent or the foreignatjmenr.

In the statement of cash flows, cash flows denotethan foreign currencies are translated into the
presentation currency of the Group at the averagkaange rate for the year or the prevailing rathatime
of the transaction where more appropriate.

The closing exchange rate applied at the year atelwlas AUD 1.2258 per US$1 (2013: AUD 1.1268). The
average exchange rate applied at the year endwdat&UD 1.1094 per US$1 (2013: AUD 1.0362).
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Wishbone Gold PLC

Notes to the Financial Statements for
the year ended 31 December 2014

2 Accounting policies (continued)

Segment reporting

Operating segments are reported in a manner censigtith the internal reporting provided to theefhi
operating decision-maker as required by IFRS 8 Y&ty Segments". The chief operating decision-make
who is responsible for allocating resources anéssisg performance of the operating segments, &éas b
identified as the Board of Directors.

The accounting policies of the reportable segmargsconsistent with the accounting policies of @reup

as a whole. Segment loss represents the loss @ty each segment without allocation of foreign
exchange gains or losses, investment income, Bit@@yable and tax. This is the measure of losisisha
reported to the Board of Directors for the purpo$ehe resource allocation and the assessmenteof th
segment performance.

When assessing segment performance and considéengllocation of resources, the Board of Directors
review information about segment assets and ltasli For this purpose, all assets and liabilitee
allocated to reportable segments (note 4).

Other receivables

Other receivables are recognised initially at faafue and subsequently measured at amortised esst |
provision for impairment. Provision for impairmestestablished when there is objective evidencettiea
group will not be able to collect all amounts dwading to the original terms of the receivabléeT
amount of the impairment is the difference betwd#enasset's carrying amount and the present vélthe o
estimated future cash flows, discounted at effediiterest rate.

Cash and cash equivalents

Cash and cash equivalents comprise on demand tiepedil with banks, with original maturity of three
months or less.

Derivative financial instruments

Derivative financial instruments are initially repused at fair value on the date on which a derxieat
contract is entered into and are subsequently @sured at fair value. Derivatives are carried aantial
assets when the fair value is positive and as fiahtiabilities when fair value is negative. Anwigs or
losses arising from changes in the fair value oivd&ves are taken directly to the income statetmen

Trade and other payables

Trade payables are initially measured at fair vaarel subsequently measured at amortised cosy thsn
effective interest rate method.

Taxation

Current tax is provided at amounts expected todie (or recovered) using the tax rates and lawsiaae
been enacted or substantively enacted by the yebdate.

Deferred taxation is provided in full, using thaHility method, on temporary differences arisingn@en the
tax bases of assets and liabilities and their @aramounts in the consolidated financial statesient
However, if the deferred tax arises from the ihite&cognition of an asset or liability in a transac other
than a business combination that at the time otrdmesaction affects neither accounting, nor taxaisbfit

or loss, it is not accounted for. Deferred taxésedmined using tax rates and laws that have bescted (or
substantively enacted) by the year end date andxrected to apply when the related deferred tagtas
realised or the deferred tax liability is settled.

Deferred tax assets are recognised to the extantttis probable that future taxable profit wik lvailable
against which the temporary differences can bésatll
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Wishbone Gold PLC

Notes to the Financial Statements for
the year ended 31 December 2014

2 Accounting policies (continued)

Equity instruments

An equity instrument is any contract that evidenaeesesidual interest in the assets of the entitgraf
deducting all of its liabilities. Equity instrumentssued by a group entity are recorded at theepix
received, net of any direct issue costs.

Share based payments

The Company has historically issued warrants araesbptions in consideration for services. Durihg t
year, the Company issued share options as discloseate 16. The fair value of the warrants/shatioms
have been treated as part of the cost of the semdceived and is charged to share premium with a
corresponding increase in the share based payesanve.

New standards, interpretations and amendments to published standards effective in the year

* Impairment of Assets (Amendmentsto | AS 36)

These amendments clarified the scope of certaicladisres about the recoverable amount of impaired
assets. These amendments are effective for anmuadp beginning on or after 1 January 2014. The
Group has impaired its investments during the wear has considered the amendments to this staimdard

providing the disclosures in notes 11 and 12.

New standards, amendments and interpretations not yet adopted

A number of new standards and amendments to si@dgdad interpretations are effective for annuaioplsr
beginning after 1 January 2014, and have not bgmgiiea in preparing these consolidated financial
statements. None of these is expected to havendisamt effect on the consolidated financial stagats

of the Group, except the following set out below:

« IFRS 9, ‘Financial instruments’, addresses thestfi@ation, measurement and recognition of finahcia
assets and financial liabilities. The complete iegrof IFRS 9 was issued in July 2014. It replattes
guidance in IAS 39 that relates to the classifaratand measurement of financial instruments. IFRS 9
retains but simplifies the mixed measurement maddl establishes three primary measurement catsgorie
for financial assets: amortised cost, fair valumdigh OCI and fair value through P&L. The basis of
classification depends on the entity’s businessehadd the contractual cash flow characteristicthef
financial asset. Investments in equity instrumemtsrequired to be measured at fair value througfitp
or loss with the irrevocable option at inceptiorptesent changes in fair value in OCI not recyclifigere
is now a new expected credit losses model thatceplthe incurred loss impairment model used in IAS
39. For financial liabilities there were no changdesclassification and measurement except for the
recognition of changes in own credit risk in otkemprehensive income, for liabilities designatedaat
value through profit or loss. IFRS 9 relaxes thquieements for hedge effectiveness by replacing the
bright line hedge effectiveness tests. It requarseconomic relationship between the hedged itedn an
hedging instrument and for the ‘hedged ratio’ totle same as the one management actually useskor ri
management purposes. Contemporaneous documenatitit required but is different to that currentl
prepared under IAS 39. The standard is effectiveafizounting periods beginning on or after 1 Januar
2018. Early adoption is permitted subject to EUa@rdment. The group is yet to assess IFRS 9's full
impact.

IFRS 15, ‘Revenue from contracts with customersalslewith revenue recognition and establishes
principles for reporting useful information to userf financial statements about the nature, amdining

and uncertainty of revenue and cash flows arisingifan entity’s contracts with customers. Reverue i
recognised when a customer obtains control of al gocservice and thus has the ability to directuke
and obtain the benefits from the good or servidee $tandard replaces IAS 18 ‘Revenue’ and IAS 11
‘Construction contracts’ and related interpretagiohhe standard is effective for annual periodsriveag

on or after 1 January 2017 and earlier applicaisopermitted subject to EU endorsement. The greup i
assessing the impact of IFRS 15.

There are no other IFRSs or IFRIC interpretatidnas &re not yet effective that would be expecteldatoe
a material impact on the Group.
28



Wishbone Gold PLC

Notes to the Financial Statements
for the year ended 31 December 2014

2

Accounting policies (continued)
New standards, amendments and interpretations not yet adopted (continued)

In addition to the standards, interpretations anteradments noted above, the Government of Gibraltar
passed into law the Companies Act 2014 ("the New)Am 1 November 2014. The accounting and audit
provisions of the New Act come into force for anhpariods commencing on or after 1 November 2014.
The Company and the Group are continuing to asbessnpact of the New Act but this is expected ¢o b
negligible.

Critical accounting estimates and judgements

The critical accounting estimates and judgementdemay the Group regarding the future or other key
sources of estimation, uncertainty and judgemeattritay have a significant risk of giving rise tonaterial
adjustment to the carrying values of assets amditias within the next financial year are:

Critical judgements in applying the group's accouning policies

Going concern

The preparation of the financial statements reguae assessment on the validity of the going concer
assumption as disclosed in note 2. The validitythef going concern assumption is dependent on the
discovery, successful further development and alttmproduction of reserves and the availability of
sufficient finance to bring the reserves to ecormomaturity and profitability.

I mpairment of exploration and evaluation assets

The Board of Directors continue to budget for tkpleration and evaluation commitments noted in ri@e
and continue to invest in these. The Board of Dinecdo not consider that the exploration and eatan
assets are impaired. The carrying value of thesetsigs dependent on the judgements reached tioreta
going concern in order to fund and develop thesetas

Determination of functional currency

The Directors considers the US$ to be the curréimaymost faithfully represents the economic eftéfdhe
underlying transactions, cash flows, events andditions of the Company. The US$ is the currency in
which the Company measures its performance andrtsefie results, as well as the currency in which i
assesses the viability of projects.

Parent company statement of financial position - impairment of the investment in and loan to the

subsidiary

At the reporting date, the subsidiary had net litd$ of US$117,227 (AUD 143,697) (2013: US$93,968
(AUD 105,884)). As noted above, the Board of Dioestdo not consider that the exploration and evalna
assets are impaired and therefore there is noatidic of impairment of the investment in and loarttie
subsidiary of US$173,584 (2013: US$173,584) and428®70 (2013: US$421,281) respectively.

Key accounting estimates

Valuation of warrants and options

As described in note 16, the fair value of the wars and options granted was calculated using ek
Scholes model which requires the input of highlpjeative assumptions, including volatility of thbase
price. Changes in subjective input assumptions materially affect the fair value estimate.
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Segmental analysis

Management has determined the operating segmermsnsydering the business from both a geograptdc an
product perspective. For management purposes, riapGs currently organised into one operatingsion:
resource evaluation. The division is the businesgment for which the Group reports its segment
information internally to the Board of Directorshd group's operations are predominantly in Australi

Operating loss 2014 2013
$ $
This is stated after chargir
Pre-exploration cos - 19,02¢
Abortive acquisition costs 831,915 17,143
Consultancy fees - 2,209
Fees payable to the company's auditor fer dodit of the Grot
consolidated financial stateme 23,30 19,23:
Other assurance setrvi - 7,24:
The audit of the company's subsidiaries pursualggislation - 9,651
Accounting and tax compliance 35,828 10,295
Share based payments 44,756 -
Other administrative costs 238,571 389,819
Remuneration of the directors of the Group 190,963 166,798
Remuneration of the directors of subsidie 10,64¢ 13,91(
Foreign exchange losses 119,013 5,482
1,494,998 660,807

Abortive acquisition costs relate to costs incurireekxploring and evaluating potential acquisiti@ngets
which were later aborted by the directors.

Remuneration paid to the directors of the Group Hiatrically been settled via the issue of equityhe
Company, as disclosed in note 19.

Staff costs

The Group has no employees. Staff costs for thegmded 31 December 2014 were US$nil (2013: US$nil)
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7 Tax on loss on ordinary activities 2014 2013

8

Total income tax recognised in the current year - -

If full provision had been made for deferred tapmtifor the year, the taxation charge would have
increased/(decreased) as follows:

2014 2013
$ $

Loss before taxation (2,591,395) (662,041)
Loss before taxation multiplied by the standare matGibraltar 10%
(2013: 10% (259,140 (66,204
Taxation effects of :
Non-deductible expenditu 257,66: (230,830
Accumulated losst 1,47¢ 297,03

The Group has unused tax losses from its subsidignich is subject to tax in Australia, of approxzitely
US$460,695 at 31 December 2014 (2013: US$435,28B)lated deferred tax asset has not been recagnise
in the financial information due to the uncertaistyrrounding its recoverability. The deferred taget can

be recovered against suitable future trading mdfithe same jurisdiction. Tax losses have norgxate.

Loss per share 2014 2013
$ $

Loss for the purpose of basic loss per share hehdpss attributable to

equity owners of pare (2,591,395) (662,041

Loss for the purpose of diluteearnings per she (2,591,395) (662,041

Number of shares:

Weighted average number of ordinary shares foptiipose of the basic

and diluted loss per shi 243,387,11 176,917,69

Basic and diluted (cen (1.06%) (0.374

Due to the Company and the Group being loss makirgshare options and warrants (note 16) are anti-
dilutive.
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9 Trade and other receivables 2014 2013
$ $
Group
Debtor: 693 6,03¢
Prepaymen 27,91¢ 17,26:
Deferred costs - 19,058
28,61: 42,35¢
Company 2014 2013
$ $
Amounts owed by subsidiary undertakings (note 19) 424,970 421,281
Deferred costs - 19,058
Prepayments and accrued incc 27,91¢ 17,26
452,888 457,601

The amount owed by subsidiary undertaking relatemtinterest free loan to Wishbone Gold Pty, raply

on demand.

10 Intangible fixed assets Exploration &

evaluation
assets Total

Group $ $
Cost
At 1 January 2014 408,239 408,239
Additions 1,17 1,17¢
At 31 December 2014 409,409 409,409
Accumulated amortisation
Net book value
At 31 December 20: 409,40¢ 409,40¢
At 31 December 20: 408,23 408,23¢

The Group holds Exploration Permits for Mining ('"88") to four tenements which have initial expiratio
dates ranging from April 2016 to September 201& fdnewal of the EPMs is for a maximum further qeri
of 5 years. Permits are not automatically renewadréquire an application to the Queensland Departm
of Natural Resources and Mines.

11 Investments Group: Company:
201/ 2013 2014 2013
$ $ $ $
Shares in subsidiary undertakings - - 173,585 173,584
Investments held for resi 384,537 - 384,53 -
384,537 - 558,122 173,584
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11 Investments (continued)

The movement in investments held for resale dutiegyear is as follows:

Group: Company:
201« 2013 2014 2013
$ $ $ $
At 1 January 2014 - - - -
Additions 1,531,111 - 1,531,116 -
Impairment (1,086,395 - (1,086,395) -
Foreign exchange losses (60,184) - (60,184) -
At 31 December 2014 384,537 - 384,537 -
110,000,000
Wishbone Gold Pty Ltd ordinary shares of 100% AUD (143,697) AUD (41,142)
AUD 0.001 each
Wishbone Gold Tasmania Pty 1 ordinary share of .
Limited AUD 1 each 100% AUD 1 AUD nil

Wishbone Gold Pty Ltd is an exploration company @idhbone Gold Tasmania Pty Limited has remained
dormant. Both companies are incorporated in Auataaid the registered office address is PKF, RShiit€e
Level 5, 9 Beach Road, Surfer’'s Paradise QLD 42ligtralia.

Investments held for resale

Investments held for resale of both the Group &edGompany relate to Global Resources InvestmardtTr
which was acquired as a result of a share-for-seacbange as disclosed in note 15. The investnieits
for resale are valued based on the market prickeohares. During the year, the directors havegrésed
an impairment loss of US$1,086,395 through the clinteted income statement.

12 Impairment of investments

As stated in note 11, the directors have recognisg@irment on the investment held in Global Resesir
Investment Trust to reflect the fair value of teastment. The impairments recognised in both treuf®
and the Company accounts are as follows:

2014 2013

$ $

As at 1 January - -
Impairments recognised during the y (note 11 1,086,39! -
As at 31 Decemb 1,086,39! -
13 Current liabilities 2014 2013
$ $

Group

Borrowings (note 14) 233,025 164,952
Trade payables 428,992 60,608
Accruals and deferred income 295,766 55,888
Directors fees accrued and expenses pa 292,68: 152,41
1,250,46 433,86
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14

15

Current liabilities (continued)

2014 2013

$ $

Company

Borrowings (note 14) 233,025 164,952
Trade payables 425,966 42,928
Accruals and deferred income 280,715 86,771
Directors fees accrued and expenses pa 292,68: 101,72:
1,232,39 396,37.

In addition to the directors’ fees payable as disetl in note 19, directors’ expenses amounting to
US$169,916 (2013: US$50,698) have been accruedraneixpected to be settled via the issue of equity.

Borrowings - Group and Company 2014 2013
$ $
Loan from Black Swan FZ 233,02! 164,95.

A loan facility was entered into in the courseltd yyear ended 31 December 2013 from Black SwanfBZE

a maximum amount of £150,000. This loan carriesngerest charge of 5% per annum, calculated on the
principle and interest outstanding each month wetlemption. The loan is repayable at any timehat t
option of the Black Swan FZE.

£100,000 (US$163,506) of the facility was drawn dosn 6 November 2013. The remaining facility of
£50,000 (US$83,208) was drawn down on 4 March 2014.

The Directors consider that the carrying amourtia@fowings approximates to their fair value.

Share capital - Group and Company 2014 2013
$ $
Authorised:
1,000,000,000 Ordinary shares of £0.001 (US$0.08&6h 1,600,000 1,600,000
2014 2013 2014 2013
No No $ $
Allotted and called u
Ordinary shares of £0.001 ($
0.0016) each 263,051,235 183,101,36 419,146 286,351

On 2 July 2013, the company approved the converdi@207,222.87 of expenses and debts into 11,841,3
ordinary shares to the directors at a price of d.ibsatisfy debts and expenses incurred on belidle
Company.

On 18 December 2013 the Company approved the csinweof £7,500 of expenses into 272,727 shares at a
price of 2.75p.

On 7 March 2014 the Company issued 45,772,693 arglishares in exchange for 1,031,360 ordinary share
in Global Resources Investment Trust, net of isssts of US$34,450.

34



Wishbone Gold PLC

Notes to the Financial Statements for
the year ended 31 December 2014

15 Share capital - Group and Company (continued)

16

17

The Company announced a conditional Placing andn@yfter on 4 April 2014. A total of new issues,
including commission shares, of 33,677,181 newnangi shares were admitted to trading AIM on 28 Apri
2014 which raised US$780,792 net of expenses o382882.

On 17 July 2014 the Company approved the conversid,500 of expenses into 500,000 shares atce pri
of 1.5 p.

Ordinary shares carry a right to receive noticeati€nd, or vote at any Annual General and Extiaarg
General Meetings of the company. The holders aitdezhto receive dividends declared and paid lgy th
Company.

Share based payments

Share options were issued to Clive Hyman, the G#07 March 2014 over 5,000,000 new ordinary shares
in the Company to vest as follows: 2,000,000 imragdy on grant, 2,000,000 on 7 March 2015, and
1,000,000 on 7 March 2016. The fair value of theans as at the date of issue was US$44,756, wiash
been recognised within administrative expensekércbnsolidated income statement.

Details of the warrants and share options in iskug the year ended 31 December 2014 are assllo

Number of Number of Average
warrants / Average warrants / exercise
options  exercise price options price
2014 2014 2013 2013
No £ No £
Outstanding at 1 January 1,709,873 0.02000 1,709,873 0.02000
Issued during the ye 5,000,00! 0.0212! - -
Outstanding at 31 December 6,709,873 0.02093 1,709,873 0.02000

Fair value is measured by use of the Black & Schaedel with the assumption of 60% future market
volatility and a future interest rate of 5% per ammbased on a future normalised economic climate. T
expected life used in the model has been adjubteskd on management’s best estimate, for the efféct
non-transferability and exercise restrictions. Thie value of share options and warrants grantedta®l

December 2014 was US$74,205 (2013: US$29,449).

Financial Instruments

The Group’s financial instruments comprise cash eash equivalents, borrowings and items such dg tra
payables which arise directly from its operatiolbBe main purpose of these financial instrumentsis
provide finance for the Group’s operations.

The Group’s operations expose it to a variety péfiicial risks including credit risk, liquidity risknterest
rate risk and foreign currency exchange rate figie Directors do not believe the Group is exposednly
material equity price risk. The policies are setliry Board of Directors.
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17 Financial Instruments (continued)

Classification of financial instruments

All Group financial assets are classified as loand receivables, and are held at amortised cokbfAhe
Group’s financial liabilities classified as othendncial liabilities are also held at amortised tcdghe
carrying value of all financial instruments approgies to their fair value.

Capital management

The Group’s objectives when managing capital arsafeguard the Group’s ability to continue as angoi
concern, to provide returns for shareholders andamtain an optimal capital structure to redueedbst of
capital. The Group defines capital as being shapstal plus reserves. The Board of Directors martite
level of capital as compared to the Group’s commaitte and adjusts the level of capital as is detexchio
be necessary, by issuing new shares. The Groupotissubject to any externally imposed capital
requirements.

Credit risk

The Group’s credit risk is primarily attributable its cash and cash equivalents. However, these are
deposited at reputable financial institutions, ¢fi@re management do not consider the risk to befignt.

The carrying amount of financial assets represémsmaximum credit exposure. The maximum credit
exposure to credit risk at the reporting date wa$304,483 (2013: US$141,109).

The total of other receivables and cash and casivagnts constitutes all of the financial asseithiw the
IAS 39 category; loans and receivables held by&rmip.

Interest rate risk

The Group’s interest bearing assets comprise ca @and cash equivalents and earn interest atiabhar
rate. The Group has a policy of maintaining debixad rates which are agreed at the time of acuyidebt
to ensure certainty of future interest cash floWse directors will revisit the appropriateness laf policy
should the Group’s operations change in size arraat

The only Group borrowing at 31 December 2014 wa$233,025 (2013: US$164,952) owing to Black
Swan FZE, 5% interest is payable on this borrovand it is repayable any time at option of Black 8wa
FZE and cannot be converted into shares.

No sensitivity analysis for interest rate risk t@en presented as any changes in the rates cdshtgplied
to cash balances would have no significant effaeatither profit or loss or equity.

The Group has not entered into any derivative &atisns during the year under review.

Liquidity risk

The Group actively maintains cash balances thatlesgned to ensure that sufficient funds are alukslfor
operations and planned expansions. The Group merniito levels of working capital to ensure thatan
meet its debt repayments as they fall due. Allhef Group’s financial liabilities are measured abdised
cost. Details of the Group’s funding requiremearts set out in note 2.

Non-derivative financial liabilities, comprising rowings, trade creditors and accruals of US$721,75
(2013: US$116,496) are repayable within 1-3 morftiosn the year end. The amounts represent the
contractual undiscounted cash flows, balances duel¢heir carrying balances as the impact of distiag

is not significant.
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Financial Instruments (continued)

Foreign currency exchange rate risk

The Group undertakes certain transactions in fareigrrencies. Hence, exposure to exchange rate
fluctuations arises.

The Group and Company incurs foreign currency oiskransactions denominated in currencies other tha
their functional currencies. The principal currexscthat give rise to this risk at Group level isteh States
Dollars. At the year end, the Group’s exposureumencies other than the functional currenciesirsnmal;
accordingly any increase or decrease in the exe&haatgs relative to the functional currencies woubd
have a significant effect on the financial stateteen

Fair values of financial instruments
In the opinion of the directors, the book valuedimdncial assets and liabilities represent thair falues.

Commitments

Expenditure commitments

In order to maintain current rights of tenure tglexation tenements, the Group is required to perfo
minimum exploration work to meet the minimum exp&n@ requirements specified by various authorities
These obligations are subject to periodic renetjotia. These obligations are not provided for ie th
financial statements and as at 31 December 2018hiecember 2013 are payable as follows:

2014 2013

$ $

Within one year 173,786 111,932
After one year but not more than five ye 276,53. 407,82
450,318 519,761

Related parties

An outstanding balance of a convertible loan neseiéd by the Company to Black Swan Plc was cordrerte
into shares on 2 July 2013 as part of the conversfodirectors’ fees and expenses into equity (ridie
Richard Poulden, who is the Chairman of the Companglso a director of Black Swan Plc. The company
drew down on a new facility granted in 2013 by Bl&wan FZE (a company in which Richard Poulden has
an interest) of £150,000 which was drawn down #evis: US$163,506 (£100,000) on 6 November 2013
and US$83,208 (£50,000) on 4 March 2014. The texfisis facility are set out in note 14. Interestiued

of US$11,326 is outstanding as at 31 December 22043: US$1,234) and included in trade creditors.

As part of the placing and open offer outlined aen15, Black Swan FZE underwrote the issue and3880
commission shares were paid accordingly represg88f of the amount underwritten.
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The following summarises the fees incurred in respé directors and officers services for the yeaded
31 December 2014 and 2013, and the amounts sbitldte Company by way of share issues:

31 December 201

Balance as at

Balance as at

1 January Charge for Settled in 31 December
2014 the yeal shares 2014
$ $ $ $
Richard Poulde 19,23( 38,46: - 57,69:
Jonathan Harrisc 14,72: 19,91¢ - 34,64
George Cardor 9,61¢ 19,23: - 28,84¢
Alan Gravett 9,615 19,231 - 28,846
Professor Michael Mainelli 10,076 17,199 - 27,275
Clive Hymar 38,46 121,67 44,75¢ 115,38:
Total 101,721 235,719 44,756 292,684
31 December 201 Balance as at Balance as at
1 January Charge for Settled in 31 December
2013 the yeal shares 2013
$ $ $ $
Richard Poulde 18,30( 37,93 37,007 19,23(
Jonathan Harrisc 20,80: 32,21. 38,29: 14,72
George Cardona 9,608 19,171 19,164 9,615
Alan Gravett 9,608 19,171 19,164 9,615
Professor Michael Maine 9,39t 19,84 19,16¢ 10,07¢
Clive Hymatr - 38,46. - 38,46:
Total 67,715 166,79! 132,792 101,721

Richards Poulden's services are billed by BlackrSWaE, in which Richard Poulden, a director of the
Company, has an interest for consultancy serviceaddition, the services of the CFO, Clive Hymahp

is not a director of the Company, are also billgdBtack Swan FZE to Wishbone Gold Plc. The company
settled US$nil (2013: US$12,642) of these feesrdinary shares to Black Swan FZE, a company in whic
Richard Poulden has an interest. Travelling expep$é&)S$119,218 (2013: US$102,767) were incurred on
behalf of the Company during the year. A total $$169,916 (2013: US$50,698) is payable at the year
end. US$nil (2013: US$93,821) were settled throthghissue of ordinary shares during the year.

Jonathan Harrison's services are billed by EasynBas Consulting Limited, in which Jonathan Hamisa
director of the Company, has an interest for cdasaly services. Professor Michael Mainelli's sexsiare
billed by Z/Yen Group Limited, in which Professoridlael Mainelli, a director of the Company, has an
interest for consulting services.

20 Ultimate controlling party

The directors believe that there is no single wtencontrolling party.
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21 Events after the reporting date

The following took place after the year end:

« Sanlam Securities UK Limited were appointed as N@M#a 26 January 2015

« A further loan of £200,000 by Black Swan Plc on 8rin2015 on the same terms as the existing loan as
disclosed in note 14.

22 Availability of accounts

The full report and accounts are being posted erCilimpany's website, www.wishbonegold.com.
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